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AMERICAN  SUGAR  REFINING  CO, 


Special  Committee  on  the  Investigation 
or  the  American  Sugar  Refining  Co.  and  Others, 

New  York  City,  Tuesday,  July  25, 1011. 

The  committee  met  at  10  o'clock  a.  m.,  Hon.  Thomas  W.  Hardwick 
(chairman)  presiding. 
The  Chairman.  I  will  ask  Mr.  Mott  to  take  the  stand. 

TESTIMONY  OF  MB.  HENRY  C.  MOTT. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Mott,  give  the  stenographer  your  name. 

Mr.  Mott.  Henry  C.  Mott. 

The  Chairman.  Your  address? 

Mr.  Mott.  117  Wall  Street. 

The  Chairman.  Your  business  ? 

Mr.  Mott.  Buyer  of  raw  sugar  for  the  American  Sugar  Refin- 
ing Co. 

The  Chairman.  Are  you  a  director  in  the  American  Sugar  Refin- 
ing Co.? 

Mr.  Mott.  I  am. 

The  Chairman.  How  long  have  you  been  a  director  in  the  Ameri- 
carf  Sugar  Refining  Co.  ? 

Mr.  Mott.  Since  the  latter  part  of  February,  1908. 

The  Chairman.  In  other  words,  you  became  a  director  soon  after 
Mr.  Henry  O.  Havemeyer's  death  ? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  When  the  company  was  reorganized  in  a  way? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  in  the  employ  of  the 
American  Sugar  Refining  Co.  ? 

Mr.  Mott.  Since  its  inception. 

The  Chairman.  Since  1887  ? 

Mr.  Mott.  Yes. 

The  Chairman.  The  American  Sugar  Refining  Co.  was  organized 
in  January,  1891,  was  it  not? 

Mr.  Mott.  Yes. 

The  Chairman.  Were  you  in  the  employment  of  the  Sugar  Re- 
fineries Co.,  which  was  formed  in  1887? 

Mr.  Mott.  I  was  in  the  employment  of  one  of  the  companies  that 
went  into  that  concern. 

The  Chairman.  Which  one  of  the  companies? 

Mr.  Mott.  The  Dec-astro  &  Donner  Sugar  Refining  Co. 
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The  Chairman.  Were  you  a  partner  in  the  Decastro  &  Donner 
Sugar  Refining  Co.  ? 

Mr.  Moot.  No,  sir. 

The  Chairman.  What  position  did  you  hold  with  the  Decastro 
&  Donner? 

Mr.  Mott.  A  clerical  one. 

The  Chairman.  Bookkeeper? 

Mr.  Mott.  Yes. 

The  Chairman.  You  were  a  bookkeeper  with  them  ? 

Mr.  Mott.  A  clerk;  yes. 

The  Chairman.  What  was  the  character  of  your  duties  with  them! 

Mr.  Mott.  It  was  bookkeeping. 

The  Chairman.  Now,  Decastro  &  Donner  had  three  factories,  did 
they  not  ? 

Mr.  Mott.  Yes ;  they  had  three  factories. 

The  Chairman.  At  Brooklyn,  N.  Y.  ? 

Mr.  Mott.  Yes. 

The  Chairman.  With  a  total  daily  refining  capacity  of  about  how 
many  pounds? 

Mr.  Mott.  I  could  not  tell  you  that. 

The  Chairman.  Well,  the  statement  in  the  bill  filed  by  Mr.  Wise 
is  1,200,000.    Is  that  about  right,  or  do  you  know? 

Mr.  Mott.  I  do  not  know. 

The  Chairman.  Were  you  the  head  bookkeeper? 

Mr.  Mott.  Oh,  no. 

The  Chairman.  Was  your  position  of  enough  responsibility  to 
give  you  a  knowledge  of  the  big  part  of  the  business? 

Mr.  Mott.  No,  sir ;  I  started  as  a  bill  clerk. 

The  Chairman.  I  mean  at  the  time  of  this  combination. 

Mr.  Mott.  No ;  T  was  employed  as  a  general  clerk. 

The  Chairman.  Well,  were  you  somewhere  near  the  top  of  the  cleri- 
cal force  at  that  time,  in  1887? 

Mr.  Morr.  No,  sir. 

The  Chairman.  You  were  not  the  head  bookkeeper  ? 

Mr.  Mott.  No,  indeed. 

The  Chairman.  Or  the  head  clerk  ? 

Mr.  Mott.  No,  indeed. 

The  Chairman.  Nor  any  way  near  the  top — not  even  the  first 
assistant  in  those  things? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Have  you  any  idea  of  the  value  of  the  Decastro 
&  Donner  plant  at  that  time? 

Mr.  Mott.  Not  the  slightest. 

The  Chairman.  And  you  do  not  know  what  they  got  for  it  when 
they  put  it  into  the  Sugar  Refineries  Co.  ? 

Mr.  Mott.  I  do  not. 

The  Chairman.  Now,  after  the  Sugar  Refineries  Co.  was  formed 
in  1887,  you  say  you  still  stayed  with  Decastro  &  Donner  or  with 
the  Sugar  Refineries  Co.  ? 

Mr.  Mott.  The  Decastro  &  Donner  Sugar  Refining  Co.  was  at  that 
time  under  the  management  of  Havemeyers  &  Elder  Sugar  Refining 
Co. 

The  Chairman.  It  was  consolidated  with  the  Havemeyers  &  Elder 
plant,  was  it  not? 
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Mr.  Mott.  They  got  control  of  it  or  they  managed  it. 

The  Chairman.  Did  you  not  then  go  into  the  Havemeyers  &  Elder 
office? 

Mr.  Mott.  We  were  together — the  Decastro  &  Donner  clerks  and 
the  Havemeyers  &  Elder  clerks. 

The  Chairman.  Therefore  after  the  consolidation  of  1887  you 
were  working  with  Havemeyers  &  Elder,  were  you  not  ? 

Mr.  Mott.  With  the  Havemeyers  &  Elder  Sugar  Refining  Co., 
I  believe  it  was. 

The  Chairman.  It  was  the  Havemeyers  &  Elder  Sugar  Refining 
Co.  after  they  incorporated  the  partnership? 

Mr.  Mott.  Yes. 

The  Chairman.  Who  was  at  the  head  of  that  concern? 

Mr.  Mott.  Henry  O.  Havemeyer. 

The  Chairman.  jDid  you  know  Henry  O.  Havemeyer  personally? 

Mr.  Mott.  I  did. 

The  Chairman.  Did  you  know  him  well? 

Mr.  Mott.  I  should  say  so. 

The  Chairman.  In  a  social  way? 

Mr.  Mott.  No;  not  at  all. 

The  Chairman.  In  a  business  way? 

Mr.  Mott.  In  a  business  way. 

The  Chairman.  Were  your  business  duties  with  the  Havemeyers 
&  Elder  Sugar  Refining  Co.  such  as  to  bring  you  in  close  and  inti- 
mate contact  with  Henry  O.  Havemeyer? 

Mr.  Mott.  Well,  I  should  not  say  "  intimate  contact."  He  was 
there  daily,  and  he  was  the  head  of  the  business. 

The  Chairman.  What  did  you  have  to  do  with  him?  Give  us  in 
a  general  way  a  sketch  of  how  you  were  brought  in  contact  with  him 
in  a  business  way. 

Mr.  Mott.  Well,  he  ran  the  business  and  the  office,  and  I  was  one 
of  the  subordinates  there  who,  from  time  to  time,  got  instructions 
which  came  from  him. 

The  Chairman.  From  time  to  time  your  instructions  came  direct 
from  him.  Now,  you  say  you  were  one  of  the  subordinates  in  the 
office.  What  was  the  particular  nature  of  your  duties  as  a  subordi- 
nate in  that  office? 

Mr.  Mott.  They  were  clerical. 

The  Chairman.  Bookkeeping? 

Mr.  Mott.  Bookkeeping;  yes. 

The  Chairman.  And  letter  writing? 

Mr.  Mott.  To  some  extent. 

The  Chairman.  Did  you  write  letters  to  various  people  at  the  sug- 
gestion of  Mr.  Havemeyer,  by  his  direction  and  by  his  order? 

Mr.  Mott.  I  did. 

The  Chairman.  Now,  did  you  do  any  of  that  sort  of  work  for  Mr. 
Havemeyer  prior  to  the  formation  of  the  Sugar  Refineries  Co.  in 
1887? 

Mr.  Mott.  I  could  not  say  positively  as  to  that;  very  likely. 

The  Chairman.  Are  you  acquainted  in  a  way  with  the  various 
steps  taken  by  Mr.  Havemeyer  to  consolidate  the  sugar  interests  of 
the  country? 

Mr.  Mott.'  No,  sir. 
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The  Chairman.  Did  you,  at  his  dictation,  write  letters  relating 
to  shutting  down  some  refineries  and  limiting  the  output  of  other 
refineries  and  fixing  the  prices  for  all  refineries  ? 

Mr.  Mott.  Never. 

The  Chairman.  Do  you  remember  when  the  Sugar  Refineries  Co. 
acquired  the  Philadelphia  plant? 

Mr.  Mott.  I  remember  hearing  of  it  at  some  time,  either  at  that 
time  or  subsequently. 

The  Chairman.  Now,  did  you  not  conduct  any  correspondence 
relative  to  that  matter  for  Mr.  Havemeyer  ? 

Mr.  Mott.  I  have  no  recollection  of  having  done  so. 

The  Chairman.  And  you  had  no  knowledge  of  it  growing  out 
of  your  connection  with  Havemeyer  &  Elder? 

Mr.  Mott.  I  think  not. 

The  Chairman.  Do  you  remember  when  the  Sugar  Refineries  Co. 
or  the  American,  which  was  its  successor,  made  its  Baltimore 
venture  ? 

Mr.  Mott.  No. 

The  Chairman.  Bought  up  the  stock  in  a  Baltimore  refinery  and 
finallv  closed  down? 

Mr.  Mott.  I  knew  nothing  of  it. 

Mr.  Chairman.  You  knew  nothing  of  that? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Do  you  remember  when  the  American  Sugar  Re- 
fining Co.  went  into  the  beet  business  ? 

Mr.  Mott.  I  remember  the  growth  of  that  beet  business. 

The  Chairman.  Do  you  remember  the  American  Co.  embarking 
into  it.    I  do  not  mean  the  year  or  date,  but  the  fact  that  they  did  ? 

Mr.  Mott.  I  do  not  know  that  I  was  aware  that  they  embarked 
in  the  business,  e  I  knew  something  about  the  beet  business. 

The  Chairman.  Well,  how  did  you  learn  anything  about  the  beet 
business? 

Mr.  Mott.  Well,  I  heard  of  it  in  the  office  ? 

The  Chairman.  You  heard  of  it  in  the  office? 

Mr.  Mott.  Yes. 

The  Chairman.  How  did  you  hear  of  it  in  the  office? 

Mr.  Mott.  Well,  I  may  have  had  something  to  do  with  some  of 
the  papers  connected  with  the  beet  sugar  companies. 

The  Chairman.  If  you  had  to  do  with  the  papers  connected  with 
that  business,  could  you  not  tell  us  what  it  was  you  had  to  do  with  it? 

Mr.  Mott.  I  think  I  recollect  tabulating  some  of  these  papers  and 
putting  them  in  the  compartments  of  the  safe. 

The  Chairman.  Some  of  what  papers? 

Mr.  Mott.  Papers  relating  to  beet-sugar  factories  in  the  West. 

The  Chairman.  What  kind  of  papers? 

Mr.  Mott.  I  can  not  say  now  what  they  were,  really;  correspond- 
ence, perhaps. 

The  Chairman.  Correspondence  on  the  subject  of  stock  in  these 
beet  sugar  companies? 

Mr.  Mott.   i  es ;  I  think  so. 

The  Chairman.  And  the  advisability  of  investing  in  the  beet  sugar 
campanies? 

Mr.  Mott.  I  presume  that  is  so. 
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The  Chairman.  And  a  plan  for  extending  the  beet  sugar  interests 
of  the  American  Co.  t 

Mr.  Mott.  I  do  not  think  I  knew  anything  of  that. 

The  Chairman.  It  was  just  relative  to  acquiring  stock  in  the  beet 
sugar  business  that  you  remember  something  about  ? 

Mr.  Mott.  That  is  all,  I  think. 

The  Chairman.  And  that  was  in  a  very  indefinite  way  ? 

Mr.  Mott.  Very  indefinite. 

The  Chairman.  But  that  correspondence  is  there  yet,  is  it  ? 

Mr.  Mott.  I  do  not  know. 

The  Chairman.  What  did  you  do  with  it,  when  you  got  through 
with  it,  if  you  handled  it  ? 

Mr.  Mott.  It  was  left  in  Mr.  Havemeyer's  charge. 

The  Chairman.  That  was  a  part  of  the  office  records  of  the  con- 
cern, was  it  not? 

Mr.  Morrr:  They  were  ir*  his  hands. 

The  Chairman.  How  is  that,  Mr.  Mott? 

Mr.  Mott.  They  were  in  his  hands. 

The  Chairman.  Well,  was  Mr.  Havemeyer's  correspondence  of 
the  kind  you  managed  for  him,  a  part,  of  the  office  records  of  the 
company?*  Where  did  you  keep  the  copies  and  the  originals,  and 
so  forth,  at  the  company's  office? 

Mr.  Mott.  Yes. 

The  Chairman.  In  Mr.  Havemeyer's  private  office?        % 

Mr.  Mott.  In  Mr.  Havemeyer's  private  office. 

The  Chairman.  And  they  were  a  part  of  the  company's  records? 

Mr.  Mott.  Such  as  was  the  company's  business. 

The  Chairman.  That  is  what  I  say;  about  the  company's  invest- 
ment in  beet  sugar,  all  that  was  a  part  of  the  company  s  records, 
was  it  not? 

Mr.  Mott.  I  think  so;  yes. 

The  Chairman.  Now,  do  you  know  anything  about  the  conduct 
of  the  American  Sugar  Refining  Co.,  so  far  as  concerns  the  acquisi- 
tion either  of  cane  refineries  or  stocks  of  beet-sugar  companies,  other 
than  what  you  have  told  me  already  ? 

Mr.  Mott.  I  do  not. 

The  Chairman.  Did  you  ever  occupy,  Mr.  Mott,  somewhat  the 
position  of  confidential  secretary  to  Henry  O.  Havemeyer? 

Mr.  Mott.  No,  sir;  I  do  not  think  I  did. 

The  Chairman.  You  do  not  think  you  did  ? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Don't  you  know  ? 

Mr.  Mott.  Yes ;  I  did  not. 

The  Chairman.  Were  you  his  private  secretary? 

Mr.  Mott.  He  had  none  that  I  ever  knew  of. 

The  Chairman.  Were  you  the  nearest  to  it  that  he  had  ? 

Mr.  Mott.  I  think  he  used  many  people  to  do  his  correspondence. 

The  Chairman.  Did  you  generally  go  through  his  mail  first? 

Mr.  Mott.  No,  sir. 

TTie  Chairman.  Did  he  turn  over  his  mail  to  you,  such  of  it  as  he 
did  not  want  to  answer  himself,  for  you  to  answer  under  his  direc- 
tion? 

Mr.  Mott.  Specific  letters  from  time  to  time,  that  is  all.  He  ran 
his  own  affairs. 
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The  Chairman.  Do  you  remember  handling  the  correspondence 
in  the  case  of  the  Pennsylvania  Sugar  RefiningCo.  ? 

Mr.  Mott.  I  never  saw  anything  of  such  correspondence,  that  I 
am  aware  of,  or  recollect. 

The  Chairman.  So  far  as  you  are  now  aware,  you  recall  nothing 
about  the  correspondence  in  relation  to  that? 

Mr.  Mott.  Absolutely  nothing. 

The  Chairman.  Do  you  remember  handling  any  of  the  corre- 
spondence in  reference  to  the  Spreckels  combination  or  agreement  or 
consolidation  or  composition,  or  whatever  it  was? 

Mr.  Mott.  I  do  not 

The  Chairman.  Do  you  remember  the  facts,  from  your  business 
connection  with  this  concern,  that  Hovemeyer  and  Claus  Spreckels, 
elder,  finally  composed  and  compromised  their  differences,  the 
American  finallv  becoming  the  owner  of  one-half  and  eventually  all 
of  the  Spreckels  Sugar  Refining  Co.  of  Philadelphia,  and  a  half 
interest  on  the  coast? 

Mr.  Mott.  I  do  not  know  it  of  my  own  knowledge. 

The  Chairman.  I  mean  do  vou  know  it  from  your  connection  with 
that  business?    Did  you  handle  any  of  that  correspondence? 

Mr.  Mott.  I  have  no  recollection  of  it. 

The  Chairman.  What  is  your  present  position  with  the  American 
Sugar  Refining  Co.  ? 

Mr.  Mwr.  I  have  charge  of  the  buying  and  distribution  of  the 
raw  sugar. 

The  Chairman.  By  that  you  mean  you  buy  raw  sugar  for  all  the 
different  plants  of  the  American  Sugar  Refining  Co.  send  allot  to 
them  their  proportion? 

Mr.  Mott.  Yes. 

The  Chairman.  How  long  have  you  been  doing  that  ? 

Mr.  Mott.  Since  1897. 

The  Chairman.  Do  you  buy  raw  sugar  in  Louisiana? 

Mr.  Mott.  I  do  not 

The  Chairman.  I  mean,  have  you  got  control  of  that  matter? 

Mr.  Mott.  It  is  done  under  my  direction;  through  me. 

The  Chairman.  Under  directions;  through  you? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  In  buying  sugar  from  Louisiana — of  course  I 
mean  raw  sugar,  because  thart  is  what  you  handle — you  have  nothing 
to  do  with  refined  sugar? 

Mr.  Mott.  Nothing. 

The  Chairman.  In  buying  raw  sugar  in  Louisiana,  do  you  subtract 
anything  from  the  New  York  market  price  of  raw  sugar? 

Mr.  Mott.  There  is  a  reduction  from  that  price. 

The  Chairman.  How  much  reduction  from  that  price  ? 

Mr.  Mott.  It  varies. 

The  Chairman.  Well,  give  us  an  average.  For  instance,  what 
is  it  now  ? 

Mr.  Mott.  Well,  there  is  no  Louisiana  sugar  for  sale  now. 

The  Chairman.  When  the  last  sugar  campaign  was  on  in  Louisi- 
ana, and  the  planters  were  selling  you  their  raw  sugar,  tell  us  what 
that  difference  averaged  then. 

Mr.  Mott.  Fifteen  cents  a  hundred. 
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The  Chairman.  Now  average  it  through  five  years  past  and 
what  would  it  average,  substantially? 

Mr.  Morr.  Not  very  much  greater  than  that;  perhaps  18  cents. 

The  Chairman.  What  is  the  freight  rate  from  New  i  ork  to  New 
Orleans  on  raw  sugar? 

Mr.  Mott.  About  15  cents. 

The  Chairman.  Have  you  any  competition  in  the  Louisiana  mar- 
ket for  the  purchase  of  raw  sugar? 

Mr.  Mott.  Yes. 

The  Chairman.  Who? 

Mr.  Mott.  The  Arbuckle  Sugar  Refinery. 

The  Chairman.  Do  Arbuckle  Bros,  buy  sugar  in  the  New  Orleans 
market  or  anywhere  in  Louisiana  ? 

Mr.  Mott.  They  have  bought  it. 

The  Chairman.  They  have  gone  down  to  New  Orleans  and 
bought  it? 

Mr.  Morr.  They  have. 

The  Chairman.  Can  you  give  me  the  day  and  year  ? 

Mr.  Mott.  I  have  not  got  it  in  my  memory  now. 

The  Chairman.  Well,  come  as  near  as  you  can  to  it.  Press  your 
memory  a  little,  because  there  has  been  some  testimony  different 
from  that. 

Mr.  Crawford.  Mr.  Arbuckle  so  testified  yesterday,  Mr.  Chair- 
man, I  am  informed. 

The  Chairman.  Was  not  this  the  way  Arbuckle  bought  that  sugar : 
Did  not  a  man  named  Burguieres  and  some  of  his  associates  sell 
Arbuckle  sugar  for  the  last  two  or  three  campaigns,  and  sell  it  to 
him  f .  o.  b.  New  York  ?    Is  that  what  you  refer  to  ? 

Mr.  Mott.  No;  I  do  not  refer  to  that.  I  refer  to  cases  where 
Arbuckle  has  bought  through  a  representative  in  New  Orleans,  in 
the  market  there,  raw  sugar ;  say  three  or  four  years  ago,  perhaps. 

The  Chairman.  Do  you  know  the  name  of  that  representative? 

Mr.  Mott.  I  would  not  be  certain,  but  I  think  it  was  John  Bar- 
clay &  Co. 

The  Chairman.  John  Barclay  &  Co.,  of  New  Orleans,  La.? 

Mr.  Mott.  Yes ;  but  I  would  not  be  certain  of  that. 

The  Chairman.  Well,  we  will  take  that  answer  and  if  you  want 
to  correct  it  after  you  look  it  up,  we  will  allow  you  to  do  so.  Now, 
that  is  the  only  instance  you  can  think  of  where  he  has  bought  di- 
rectly on  the  New  Orleans  market? 

Mr.  Mott.  The  other  buying  amounts  to  the  same  thing. 

The  Chairman.  I  am  not  asking  you  about  that.  We  wiLl  come 
to  that  in  a  minute.  I  am  perfectly  willing  you  should  tell  about 
that,  and  I  think  it  is  proper  you  should  do  so.  I  am  speaking  now 
of  going  to  New  Orleans  and  through  some  agent  or  broker  buying 
at  New  Orleans  on  the  market  there.  Can  you  recall  any  other 
instance? 

Mr.  Mott.  The  Federal,  I  believe,  have  done  it. 

The  Chairman.  Mr.  Claus  Spreckels  testified  about  that.  Did  you 
read  or  hear  his  testimony  ? 

Mr.  Mott.  I  heard  a  portion  of  it,  but  not  regarding  that  point, 
and  I  read  some  of  it  in  the  papers. 
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The  Chairman.  Mr.  Spreckels  said  he  had  a  great  deal  of  trouble 
buying  down  there.  Of  course  you  do  not  know  anything  about  that, 
one  way  or  the  other? 

Mr.  Mott.  No ;  I  do  not. 

The  Chairman.  And  that  a  man  named  Mr.  Burguieres,  an  impor- 
tant man  in  New  Orleans  in  the  sugar  business  evidently — you  know 
him? 

Mr.  Mott.  I  had  the  pleasure  of  meeting  him  yesterday  for  the 
first  time. 

The  Chairman.  Is  he  in  the  city  now  ? 

Mr.  Mott.  He  called  at  my  office  yesterday. 

The  Chairman.  He  told  us  about  the  difficulty  that  he  had  had  in 
getting  the  planters  down  there  to  sell  to  anybody  except  the  Ameri- 
can, and  particularly  to  the  Federal,  and  it  appears  from  the  evidence 
so  tar  submitted  to  us  that  with  all  the  influence  of  those  influential 
men  who  were  willing  to  deal  with  the  Federal  that  they  could  not 
get  more  than  a  third  or  a  half  of  a  steamer  load.  Can  you  add  any- 
thing to  what  we  have  already  heard  on  that  subject? 

Mr.  Mott.  I  can  not  conceive  of  the  possibility  of  a  man  going 
down  there  to  buy  sugar  and  not  being  able  to  get  what  he  wants. 

The  Chairman.  •Particularly  if  he  will  give  more  than  the  market? 

Mr.  Mott.  Exactly.     I  was  just  going  to  say  that. 

The  Chairman.  Now,  they  all  agree  that  they  offered  one  thirty- 
second  of  a  cent  more  than  the  American,  and  every  time  the  Ameri- 
can price  went  up  he  went  up  one  thirty-second  oi  a  cent  over  it. 

Mr.  Mott.  I  would  guarantee  to  go  to  New  Orleans  or  any  other 
place  with  authority  to  pay  one  thirty-second  more  than  the  market, 
and  if  I  had  the  cash  or  the  credit  I  would  guarantee  to  buy  all  I 
wanted  to. 

The  Chairman.  Mr.  Burguieres,  who  undertook  to  do  that,  found 
it  a  very  difficult  matter  to  carry  out  such  a  guarantee — if  he  is  to  be 
believed  in  this  matter,  and,  of  course,  I  do  not  ask  you  to  express 
any  opinion  on  a  subject  like  that — but  here  was  a  man  who  actually 
tried  that.  Do  you  know  why  he  failed  ?  He  said  he  had  the  actual 
cash  at  a  time  when  most  of  the  banks  were  using  clearing-house 
certificates. 

Mr.  Mott.  There  may  have  been  conditions  connected  with  their 
method  of  purchase  that  was  not  as  satisfactory  as  ours  were.  That 
may  be.     I  know  nothing  of  it. 

The  Chairman.  The  only  condition  he  mentioned  was  the  dis- 
pleasure of  the  American,  if  they  did  sell  it. 

Mr.  Mott.  I  know  nothing  of  that. 

The  Chairman.  Now,  he  makes  the  statement  that  after  he  under- 
took to  get  up  this  cargo — this  steamer  load  of  sugar  down  there  on 
the  New  Orleans  market — that  for  some  time  thereafter  he  was  boy- 
cotted by  the  local  buyer  of  the  American  Sugar  Refining  Co.,  or  the 
local  manager,  who  told  him  in  so  many  words  that  the  reason  for 
boycotting  him  was  because  he  had  undertaken  to  sell  to  the  Federal 
and  to  get  his  friends  to  sell  to  the  Federal.  Do  you  know  anything 
about  that? 

Mr.  Mott.  I  do  not. 

The  Chairman.  So  that  you  are  not  familiar  with  the  conduct  and 
actions  of  your  local  manager  in  New  Orleans? 

Mr.  Mott.  No  ;  not  as  to  details. 
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The  Chairman.  You  leave  the  details  to  him? 

Mr.  Mott.  Very  much. 

The  Chairman.  And  you  can  not  say  whether  he  adopted  that  de- 
tail, or  what  he  did  as  to  that  situation? 

Sir.  Mott.  I  can  not  believe  it  is  possible  he  did  that. 

The  Chairman.  What  is  his  name? 

Mr.  Mott.  Mr.  Witherspoon. 

The  Chairman.  Is  he  your  manager  there  now  ? 

Mr.  Mott.  He  is. 

The  Chairman.  And  was  he,  at  the  time  Mr.  Spreckels  undertook 
to  buy  this  sugar  for  the  Federal  Co.  ? 

Mr.  Mott.  He  was. 

The  Chairman.  And  he  is  the  gentleman  to  whom  Mr.  Burguieres 
refers  as  having  passed  his  table  by  and  told  him  he  did  it  for  that 
reason? 

Mr.  Mott.  Undoubtedly. 

The  Chairman.  My  colleague  very  properly  suggests  this  ques- 
tion, What  sort  of  a  system  do  you  adopt  in  buying  sugars  in  Loui- 
siana ?     Do  you  give  these  agents  instructions  what  price  to  pay  ? 

Mr.  Mott.  Usually,  yes. 

The  Chairman.  Are  there  exceptions  to  that  rule  ? 

Mr.  Mott.  Yes;  there  are  times  when  it  is  left  to  his  discretion  what 
he  shall  do. 

The  Chairman.  Do  you  ever  leave  it  to  his  discretion  to  exceed  the 
limit  you  give  him? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  Of  course,  it  is  always  within  his  discretion  to  buy 
it  as  much  under  the  price  as  he  can  ? 

Mr.  Mott.  That  goes  without  saying. 

The  Chairman.  Why  do  you  give  him  that  authority,  and  when  do 
you  do  so? 

Mr.  Mott.  Well,  at  times  when  the  market  conditions  should  war- 
rant it,  or  we  desire  to  accumulate  a  larger  quantity  than  we  are 
getting. 

The  Chairman.  When  your  stock  is  short,  or  when  the  market  con- 
ditions of  the  world  seem  to  indicate  to  you  that  sugar  is  going  up, 
at  such  times  he  has  authority,  if  necessary,  to  go  over  the  limit  you 
have  given  him  ? 

Mr.  Mott.  That  would  be  the  case. 

The  Chairman.  But  the  rule  is,  he  follows  the  instructions  you  give 
him  as  to  the  prices? 

Mr.  Mott.  As  a  rule. 

The  Chairman.  And  when  he  is  authorized  to  go  over  that  figure 
which  you  have  given  him,  you  give  him  such  authority  at  the  same 
time  you  give  the  instructions,  do  you  not  ? 

Mr.  Mott.  Yes. 

The  Chairman.  In  other  words,  he  has  no  general  authority  to  do 
that,  except  when  such  authority  is  specifically  given? 

Mr.  Mott.  At  times  he  has  had  authority  to  buy  what  we  needed 
there,  and  pay  what  he  had  to  pay  for  it. 

The  Chairman.  But  whenever  that  authority  was  given  to  him, 
it  was  expressly  given? 

Mr.  Mott.  Undoubtedly. 
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The  Chairman.  Are  there  any  competitive  buyers  in  that  market 
other  than  the  instances  you  have  specified? 

Mr.  Mott.  There  are. 

The  Chairman.  Who  are  they? 

Mr.  Mott.  There  is  the  Henderson  Sugar  Refining  Co. 

The  Chairman.  That  is  a  small  concern  ? 

Mr.  Mott.  That  is  a  rather  small  concern. 

The  Chairman.  Can  you  give  me  substantially  its  capacity  in 
barrels? 

Mr.  Mott.  I  think  not  over  1,000  barrels  per  day. 

The  Chairman.  What  is  the  capacity  01  the  Chalmette  refinery? 

Mr.  Mott.  Between  8,000  and  9,000  barrels. 

The  Chairman.  What  is  the  total  combined  capacity  of  the  Ameri- 
can cane  refineries  everywhere? 

Mr.  Mott.  I  have  not  that  in  my  head  just  at  the  moment 

The  Chairman.  Well,  figure  it  out  for  us  a  moment,  substantially, 
and  read  them  out  as  you  write  them  down. 

Mr.  Mott.  In  barrels  of  refined  sugar? 

The  Chairman.  Yes;  per  day. 

Mr.  Mott.  Havemeyers  &  Elder,  14,000  barrels  per  day;  Jersey 
City,  5,000. 

Mr.  Suiter.  What  is  the  name  of  the  company  in  Jersey  City? 

Mr.  Mott.  Matthiessen  &  Wiechers  Sugar  Refining  Co. ;  Spreckels, 
Philadelphia,  9,000  barrels;  Boston,  3,000  barrels;  New  Orleans, 
9,000  barrels,  making  a  total  of  40,000  barrels. 

Mr.  Sttlzer.  Is  that  the  Chalmette  Refinery  in  New  Orleans? 

Mr.  Mott.  That  is  the  Chalmette  I  have  referred  to. 

The  Chairman.  We  have  those  figures  given  as  12,000  or  15,000 
barrels. 

Mr.  Mott.  I  think  15,000  is  excessive. 

The  Chairman.  These  figures  you  have  given  us  are  the  actual 
refining;  capacities? 

Mr.  Mott.  I  am  giving  you,  for  instance,  the  capacity  of  the  Have- 
meyers &  Elder  plant,  I  mean  roughly,  in  outturn  of  barrels,  14,000, 
and  that  refinery  is  not  running  at  full  capacity  now. 

The  Chairman.  It  is  not  running  at  full  capacity? 

Mr.  Mott.  It  is  not  now ;  I  am  giving  you  its  full  capacity.  They 
are  at  present  engaged  in  a  great  deal  of  work  in  removal  of  boilers, 
and  they  are  not  running  full  capacity  by  any  means  now. 

The  Chairman.  The  figures  you  have  just  given  to  the  reporter 
are  the  full  capacities  of  the  plants,  according  to  your  estimate? 

Mr.  Mott.  Yes. 

The  Chairman.  And  they  sometimes  run  at  full  capacity  and 
sometimes  they  do  not;  is  that  the  way  of  it? 

Mr.  Mott.  Exactly. 

The  Chairman.  Do  you  have  any  rule  of  action  or  rule  of  conduct 
with  reference  to  your  buyers,  as  to  holding  them  responsible  for 
keeping  out  competitors  or  keeping  down  competitive  buying  in 
Louisiana  or  elsewhere? 

Mr.  Mott.  No  ;  I  never  did. 

The  Chairman.  Mr.  Mott?  I  am  going  to  return  just  a  moment  to 
a  branch  of  this  inquiry  which  I  had  left  temporarily.  I  want  you 
to  tell  the  committee,  frankly  and  fully,  if  you  nave  any  such  knowl- 


AMERICAN   SUGAB  REFINING   GO.  2439 

edge,  what  knowledge  you  acquired  by  reason  of  your  intimate  asso- 
ciation with  Henry  O.  Havemeyer  of  his  plans  and  conduct  with 
reference  to  the  various  steps  in  his  attempted  consolidation  of  the 
sugar  industries  of  this  country.  Now,  if  you  have  no  knowledge  at 
all,  just  say  so;  but  if  you  have  any,  I  would  like  to  know  it. 

Mr.  Mott.  I  have  no  knowledge. 

The  Chairman.  None  whatever? 

Mr.  Mott.  He  made  no  confidant  of  me. 

The  Chairman.  I  mean  knowledge  that  could  have  been  acquired 
by  you  from  the  directions  he  gave  you  as  to  writing  various  letters, 
and  as  to  various  business  matters  committed  to  your  charge  while 
you  were  under  him. 

Mr.  Mott.  I  do  not  believe  I  ever  was  instructed  to  write  any 
letter  in  regard  to  the  subject  of  your  question. 

Hie  Chairman.  Did  you  have  any  conferences  with  him  of  a  busi- 
ness nature,  or  did  he  give  you  any  directions  of  a  business  char- 
acter, which  could  have  given  you  any  knowledge  of  any  of  these 
subjects? 

Mr.  Mott.  No,  sir. 

The  Chairman.  None  whatever  ? 

Mr.  Mott.  No,  sir. 

The  Chairman.  At  any  time,  from  the  time  you  went  in,  in  1887, 
until  he  died — during  the  whole  20  years — you  knew  nothing  about 
the  way  the  thing  was  being  planned  and  operated  ? 

Mr.  Mott.  No. 

The  Chairman.  No  details  even? 

Mr.  Mott.  Nothing. 

The  Chairman.  And  you  were  as  near  his  confidential  man  as 
anybodv  he  had  ? 

Mr.  Morr.  I  do  not  say  so;  I  think  not. 

The  Chairman.  You  say  not  ? 

Mr.  Mott.  I  think  not. 

The  Chairman.  Who  was  his  nearest  confidential  man?  He  must 
have  had  somebody  he  trusted  his  private  and  most  particular 
affairs  to. 

Mr.  Mott.  I  think  he  used  many  people  for  that. 

The  Chairman.  Well,  were  you  as  close  to  him  as  any  of  them,  in 
a  business  way,  I  mean?  I  do  not  mean  that  you  were  his  social 
companion. 

Mr.  Moot.  I  suppose  he  placed  confidence  in  me,  of  course,  in  my 
position  there  as  a  buyer  since  1897. 

The  Chairman.  You  have  been  a  buyer  since  1897  ? 

Mr.  Mott.  Yes. 

The  Chairman.  Now,  you  said  just  now  that  you  allotted  to  the 
various  refineries  their  share  of  this  raw  sugar,  did  you  not  ? 

Mr.  Mott.  Distributed  it  as  needs  required. 

The  Chairman.  Well,  that  is  practically  the  same  thing,  is  it  not! 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  How  do  you  determine  that  distribution  ? 

Mr.  Mott.  By  the  meltings  which  they  maintain  and  the  stocks 
they  have  on  hand. 

The  Chairman.  Now,  when  these  refineries  are  not  running  at 
full  capacity,  as  they  often  are  not,  who  decides  to  what  capacity 
each  one  shall  be  run  ? 
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Mr.  Mott.  The  president  of  the  company  would  decide  that. 

The  Chairman.  Does  he  give  you  your  directions  on  that  subject? 

Mr.  Mott.  I  get  no  directions  as  to  the  meltings  of  the  various 
refineries;  that  is,  they  are  given  to  the  superintendents  of  the  vari- 
ous refineries. 

The  Chairman.  As  to  what  extent  to  keep  their  factory  going? 

Mr.  Mott.  Yes. 

The  Chairman.  And  they  notify  you  how  much  raw  sugar  they 
need  to  keep  the  factory  running  in  that  way?     Is  1hat  the  system? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  And  then  you  undertake  to  furnish  them  with  the 
amount  of  raw  sugar  they  have  made  requisition  on  you  for;  is  that 
the  idea  ? 

Mr.  Mott.  That  is  substantially  correct. 

The  Chairman.  You  then  fill  the  requisitions  of  these  local  super- 
intendents; is  that  correct? 

Mr.  Mott.  To  a  large  extent 

The  Chairman.  Well,  do  you  undertake  to  change  them  ? 

Mr.  Mott.  No. 

The  Chairman.  Well,  then  you  follow  the  requisitions  to  the  en- 
tire extent,  do  you  not  ? 

Mr.  Mott.  They  can  not  carry  more  sugar  than  they  have  capacity 
|or. 

The  Chairman.  Well,  the  managers  know  that  as  well  as  you,  do 
they  not? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  In  other  words,  you  supply  them  with  such  raw 
sugar  as  they  require  of  you,  or  you  undertake  to  do  that? 

Mr.  Mott.  They  have  to  take  what  I  send  them,  if  they  are  able 
to  handle  it;  but  from  time  to  time  they  may  advise  what  is  more 
desirable  for  them,  or  notify  me  that  they  can  not  take  care  of  as 
much  cargo,  not  having  the  room  for  it. 

The  Chairman.  Now,  you  say  they  have  to  take  what  you  send 
them.  What  you  send  them  is  determined  by  the  policy  agreed  on 
by  the  company's  directors  and  president  as  to  what  capacity  each 
one  of  them  shall  be  run  at,  is  it  not? 

Mr.  Mott.  That  would  be  it. 

The  Chairman.  Where  do  vou  buy  your  sugar,  Mr.  Mott? 

Mr.  Mott.  Mostly  in  New  Y ork. 

The  Chairman.  You  buy  practically  the  entire  Louisiana  crop, 
do  you  not  ? 

Mr.  Mott.  By  no  means. 

The  Chairman.  Do  you  not  buy  80  per  cent  of  it? 

Mr.  Mott.  A  little  over  60  per  cent. 

The  Chairman.  Substantially,  about  how  much  over  60  per  cent. 

Mr.  Mott.  Very  little  over  60  per  cent.  It  may  be  63  or  64  per 
cent. 

The  Chairman.  You  buy  63  or  64  per  cent  of  the  Louisiana  raw 
crop? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  Who  buys  the  balance? 

Mr.  Mott.  A  large  quantity  of  it  goes  into  direct  consumption. 

The  Chairman.  They  call  that  plantation  sugar? 

Mr.  Mott.  Clarified  and  grocery  grades. 
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The  Chaiman.  Would  20  per  cent  of  it  be  your  estimate  as  to  the 
amount  that  goes  into  direct  consumption  from  your  knowledge  of 
die  situation? 

Mr.  Mott.  I  dare  say. 

The  Chairman.  I  think  we  have  had  that  estimate  submitted  to  us. 

Mr.  Mott.  I  dare  say. 

The  Chairman.  Who  gets  the  other  16  or  17  per  cent? 

Mr.  Mott.  Well,  for  instance,  the  sugar  that  has  been  bought  by 
Arbuckle,  the  Henderson  refinery,  and  the  Colonial  Sugar  Refinery 
down  there  in  Louisiana. 

The  Chairman.  The  Colonial  Sugar  Refinery  is  a  very  small  re- 
finery, is  it  not  ? 

Mr.  Mott.  It  is  not  so  small.    They  have  enlarged  it  considerably. 

The  Chairman.  Is  it  larger  than  the  Henderson  refinery? 

Mr.  Mott.  Yes,  sir. 

The  Chaihman.  How  much  larger? 

Mr.  Mott.  I  think  their  capacity  is  something  like  double  that  of 
the  Henderson  refinery. 

The  Chairman.  So  the  Colonial  and  Henderson  and  Arbuckle  re- 
fineries for  the  last  year  or  two  have  gotten  that  amount,  Arbuckle 
having  the  raw  sugar  shipped  up  here  to  New  York  and  delivered 
to  him  f .  o.  b.  New  York  ?    They  have  got  the  balance  of  it  ? 

Mr.  Mott.  That  is  about  right,  I  think. 

The  Chairman.  What  is  the  object  of  making  this  deduction  of  15 
or  18  points,  the  difference  between  New  York  and  New  Orleans  raw 
sugar? 

Mr.  Mott.  The  conditions  that  surround  the  making  and  market- 
ing of  the  Louisiana  crop  are  these :  Their  sugar  is  commenced  to  be 
made,  sav,  in  the  last  10  davs  of  October,  in  a  small  wav,  and  bv  the 
15th  of  January  it  is  entirely  over.  In  fact,  by  the  first  of  January, 
probably  80  per  cent  of  the  production  is  through  with,  and  has  been 
marketed.  Now,  as  I  have  told  you,  we  buy  some  sixty-odd  per  cent 
of  their  crop,  the  average  crop  being  300,000  tons.  Of  course  it 
varies,  but  that  is  a  very  good  average. 

The  Chairman.  Then  you  buy  something  like  200,000  tons? 

Mr.  Mott.  We  buv  from  180.000  tons  upwards. 

The  Chairman.  Well,  62  or  63  per  cent  would  be  about  200,000 
tons. 

Mr.  Mott.  Very  nearly.  This  is  bought  on  the  New  York  price 
prevailing  on  the  day  or  on  the  day  before,  as  may  be  agreed  upon. 
The  sugars  are  delivered  to  us  and  we  take  them  and  pay  for  the 
sugars  in  five  days,  cash.  The  capacity  of  the  Chalmette  refinery  to 
work  these  sugars  up  from  the  1st  of  November,  which  is  about  the 
earliest  date  when  there  is  sufficient  sugar  in  sight  to  be  able  to  start 
a  plant,  to  the  31st  of  December,  is  75.000  tons.  I  think  not  to  exceed 
that  amount.  During  that  time  we  would  have  delivered  to  us  150,000 
tons,  perhaps  more,  of  this  sugar,  so  that  on  31st  of  December,  after 
having  melted  75,000  tons  of  the  sugar  during  the  two  months,  and 
marketed  it  at  a  very  bad  time,  at  a  very  slack  time  for  refined  sugar — 
it  is  not  the  consuming  season  of  the  year,  and  also  it  is  the  time 
when  the  beet  sugar  is  coming  in.  We  have  then  on  hand  75,000 
tons  of  sugar  that  we  have  paid  for  during  the  month*  of  November 
and  December  piled  up,  taking  all  the  risk  of  decline  in  the  market 
or  deterioration,  and  the  risk  of  the  loss  in  weight. 
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The  Chairman.  You  have  had,  though,  at  the  same  time  the  ad- 
vantage of  any  possible  advance  in  the  market? 

Mr.  Mott.  Of  course.  But  there  is  a  rather  strange  condition 
which  prevails  during  the  last  three  months  of  the  year.  It  is  the 
hiatus  between  crops.  The  old  crops  of  the  West  Indies,  from  which 
we  derive  our  greatest  supply,  are  over,  practically,  although  there 
may  be  some  very  small  amounts  left,  and  the  new  crops  have  not 
begun.  They  do  not  begin  to  come  in  until  after  the  1st  of  January, 
after  the  holidays,  ana  at  that  period  of  the  year  there  is,  so  to 
speak,  more  or  less  scarcity  of  raw  sugar.  The  trade  in  refined  sugar 
at  that  period  being  so  slack,  there  is  no  incentive  to  carry  any  very 
enormous  stock. 

The  Chairman.  What  month  of  the  year  is  that? 

Mr.  Mott.  That  is  during  November  and  December. 

The  Chairman.  How  is  it  in  August  and  September  and  July? 

Mr.  Mott.  Those  are  the  good  sugar-consuming  months. 

The  Chairman.  You  mean  the  price  goes  down  to  the  consumer 
or  goes  up  to  the  producer,  which? 

Mr.  Mott.  It  depends  entirely  upon  the  general  condition  of  the 
market. 

The  Chairman.  Raw  sugar  has  advanced  very  much  within  the 
last  few  days. 

Mr.  Moot.  Yes.    May  I  just  continue? 

The  Chairman.  Yes. 

Mr.  Mott.  Since  the  first  of  July,  about  three  weeks  ago,  there  has 
been  an  advance  in  Europe  of  two  shillings  per  hundredweight  in 
the  price  of  beet  sugar,  which  is  approximately  half  a  cent  a  pound, 
due  no  doubt  to  speculation  to  a  great  extent,  but  the  basis  for  it  is 
a  long  continued  drought  and  very  severe,  almost  unprecedented  heat, 
I  believe,  on  the  Continent  of  Europe,  which  they  believe  has 
injured  the  beet  sugar  crop  of  Continental  Europe  to  such  an  extent 
that  they  are  not  going  to  get  anything  like  the  usual  results. 

The  Chairman.  Therefore  raw  sugar  has  gone  up  ? 

Mr.  Mott.  Yes. 

The  Chairman.  And  the  Cuban  crop  is  supposed  to  be  short  this 
year? 

Mr.  Mott.  It  is  short  some  300,000  tons,  compared  with  last  year. 

The  Chairman.  And  that  adds  to  the  advance  of  raw  sugar,  does 
it  not? 

Mr.  Mott.  Very  greatly.  . 

The  Chairman.  So  that  very  recently,  since  July  1,  there  has 
been  quite  a  marked  advance  in  raw  sugar  in  this  country,  and  all 
over  the  world,  in  fact? 

Mr.  Mott.  There  has  been. 

The  Chairman.  About  how  much  advance,  half  a  cent,  you  say  ? 

Mr.  Mott.  In  Europe  the  advance  since  the  first  of  July  has  been 
two  shillings  per  hundredweight,  which  is  about  half  a  cent  a  pound. 

The  Chairman.  Does  the  American  advance  correspond  with  that? 

Mr.  Mott.  The  price  of  raws  or  refined  ? 

The  Chairman.  The  price  of  raws. 

Mr.  Mott.  The  price  of  raws  has  advanced  probably  about  to  the 
same  extent. 

The  Chairman.  What  effect  has  that  had  on  refined  sugar,  both 
here  and  in  Europe  ? 
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Mr.  Mott.  In  Europe  the  price  of  raw  sugar  follows  almost 
exactly  the  raw  sugar  market. 

The  Chairman.  How  is  it  here? 

Mr.  Mott.  Here,  the  advance  has  been,  I  think,  not  over  a  quarter 
of  a  cent,  instead  of  a  half  a  cent. 

The  Chairman.  In  other  words,  half  of  the  advance  of  raw  ? 

Mr.  Mott.  I  believe  I  am  correct  in  saying  that. 

The  Chairman.  Of  course,  I  understand  it  is  a  mere  estimate,  but 
you  think  it  is  accurate  ? 

Mr.  Mott.  Yes. 

The  Chairman.  Mr.  Mott,  in  marketing  your  cane  sugar  at  the 

Eeriod  of  the  year  when  beet  sugar  is  going  on  the  market,  do  you 
ave  any  regard  for  that  in  determining  the  territory  in  which  you 
market  your  cane? 

Mr.  Mott.  I  am  not  conversant  with  that  part  of  the  business. 

The  Chairman.  Well,  who  is  ? 

Mr.  Mott.  The  refined  sugar  salesmen. 

The  Chairman.  Who  are  they  ?  Do  you  mean  the  brokers  or  the 
wholesale  grocers,  or  do  you  mean  the  manager? 

Mr.  Mott.  I  thought  you  meant  what  we  had  to  do  with  it. 

The  Chairman,  i  ou  do  not  handle  the  disposition  of  the  refinei 
sugar? 

Mr.  Mott.  No ;  I  do  not. 

The  Chairman.  That  is  done  by  another  officer  of  your  company! 

Mr.  Mott.  Yes. 

The  Chairman.  My  colleague  suggests  that  you  give  us,  if  vou  can, 
vour  explanation  of  why  the  American  market  did  not  follow  the 
European  market  in  this  respect,  that  whereas,  since  July  1  of  this 
year  raw  sugar  in  Europe  has  advanced  half  a  cent  a  pound,  and  re- 
fined sugar  has  followed  it,  you  say,  to  about  the  same  extent,  that 
in  America 

Mr.  Mott  (interposing).  No;  I  said  refined  had  not  followed  it. 

The  Chairman.  I  thought  you  said  it  had  practically  followed  it  in 
Europe. 

Mr.  Mott.  In  Europe;  yes. 

The  Chairman.  That  is  what  I  said.  Now,  in  America  the  half 
a  cent  advance  in  raw  was  followed  by  an  advance  of  only  a  quarter 
of  a  cent  in  refined.     Now,  why  that  difference? 

Mr.  Mott.  Well,  we  have  had  a  pretty  fair  stock  of  raw  sugary 
bought  at  lower  prices. 

The  Chairman.  In  other  words,  you  have  been  pretty  well  stocked 
up  here? 

Mr.  Mott.  I  think  so ;  yes. 

Mr.  Stjlzer.  This  investigation  has  had  nothing  to  do  with  that! 

Mr.  Mott.  No,  sir ;  not  so  far  as  I  am  concerned. 

The  Chairman.  My  colleague  suggests  that  in  Europe  the  refined 
is  made  out  of  the  stock  of  local  raw,  whereas  in  our  country  we  ge 
all  over  the  earth  in  getting  our  raws,  and  we  would  like  to  know 
whether  you  think  that  makes  any  difference. 

Mr.  Mott.  In  Europe  they  have  got  a  combination  and  that  is 
why  they  keep  up  their  prices. 

The  Chairman.  And  America,  having  no  combination,  we  have 
been  unable  to  keep  up  the  refined  price;  is  that  the  idea? 
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Mr.  Mott.  There  is  very  little  of  a  combination  here.  There  is 
pretty  good  competition. 

The  Chairman.  Well,  you  have  got  two-thirds  of  the  interests 
wider  your  own  little  wing,  have  you  not?  Do  you  know  of  any 
European  combination  that  has  got  two-thirds  of  the  sugar  industry 
in  one  organization  of  Europe? 

Mr.  Mott.  I  think  in  Germany  they  probably  have  them  all. 

The  Chairman.  Suppose  they  were  all  together,  would  that  be 
two-thirds  of  the  European  interests? 

Mr.  Mott.  Well,  it  is  a  smaller  country. 

The  Chairman.  Do  you  know  of  any  European  combination,  can 
you  name  it,  that  refines  as  many  pounds  of  sugar,  as  many  barrels 
of  sugar,  or  that  has  as  potent  an  effect  on  trade  conditions  as  the 
American  Sugar  Refining  Co.,  of  which  you  are  a  director? 

Mr.  Mott.  I  think  conditions  are  different  in  other  countries. 

The  Chairman.  Now,  you  have  just  said  that  this  was  because  they 
had  a  combination  in  Europe,  and  I  want  to  see  what  those  combina- 
tions are  and  where  they  are  to  which  you  refer. 

Mr.  Mott.  Well,  they  have  a  cartel,  I  believe,  as  they  call  it,  in  Aus- 
tria, for  instance,  which  pretty  well  regulates  prices. 

The  Chairman.  Have  you  any  knowledge  about  that  cartel  in 
Austria  ? 

Mr.  Mott.  Personally  I  have  no  knowledge  of  it. 

Tke  Chairman.  Well,  have  you  any  knowledge  of  it  which  comes 
from  reading?    Of  course,  vou  have  not  been  over  there,  have  you? 

Mr.  Mott.  I  have  never  been  on  the  Continent  of  Europe. 

The  Chairman.  Have  you  any  knowledge  as  to  the  refining  ca- 
pacity of  all  the  plants  in  the  Austrian  cartel? 

Mr.  Mott.  No;  I  have  not. 

The  Chairman.  Have  you  any  knowledge  of  the  refining  capacity 
of  all  the  plants  in  the  German  cartel  ? 

Mr.  Mott.  No  ;  I  have  not. 

The  Chairman.  Do  you  know  to  what  extent  the  German  and 
Austrian  cartels  have  been  curtailed  in  their  activities  by  the  Brus- 
sels convention  or  by  the  local  laws  in  those  countries  since  the  Brus- 
sels convention  ? 

Mr.  Mott.  All  I  know  is  from  my  reading  that  in  Europe  they 
maintain  a  very  good  market  at  home  for  their  sugar  and  find  a 
market  for  export  of  their  surplus. 

The  Chairman.  Could  you  compare  the  extent  of  combination  in 
America  and  in  Europe?     Can  you  give  us  any  idea  about  that?  . 

Mr.  Mott.  About  the  extent  of  combination  ? 

The  Chairman.  Yes ;  in  the  sugar  business.  In  other  words,  give 
us  some  one  combination,  whether  it  is  German  or  Austrian,  that 
has  anything  like  the  control  of  sugar  refining  in  either  Austria  or 
Germany  or  England  which  the  American  Sugar  Refining  Co.  has 
in  the  TJnited  States  of  America. 

Mr.  Mott.  I  think  in  Germany  they  undoubtedly  have,  and  also 
in  Russia. 

The  Chairman.  Well,  I  want  to  get  something  definite  and  specific, 
if  vou  know. 

Mr.  Mott.  In  Russia,  for  instance,  we  know  very  little  of  that, 
because  it  is  very  hard  to  get  any  facts,  but  the  Government  there 

The  Chairman  (interposing).  The  Government  fixes  the  prices 
by  law  there,  do  they  not  ? 
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Mr.  Mott.  Yes;  the  Government  is  very  paternal  with  reference 
to  the  sugar  industry  there,  and  they  tie  up  a  large  amount  of 
sugar  which  is  not  available  except  under  certain  conditions;  a 
certain  part  for  the  home  market  and  a  certain  part  for  export,  and 
a  certain  part  I  think  they  call  the  inviolable  reserve,  which  they 
hold  onto. 

The  Chairman.  While  that  may  be  true,  they  regulate  the  price 
by  statute  and  say  how  much  and  how  little  the  refiner  shall  charge 
the  people  there?* 

Mr.  Mott.  I  do  not  think  so. 

The  Chairman.  You  do  not  think  they  have  any  law  in  Russia 
fixing  the  price  of  sugar  ? 

Mr.  Mott.  They  fix  a  price  below  which  it  shall  not  be  sold. 

The  Chairman.  Do  they  not  also  fix  a  price  above  which  it  shall 
not  be  sold  ? 

Mr.  Mott.  That  I  am  not  certain  of. 

The  Chairman.  So  you  can  not  give  us  any  names  on  this  propo- 
sition as  to  a  sugar  combination  in  Europe  more  potent  than  in 
America? 

Sir.  Mott.  I  think  the  combination,  whatever  it  is,. which  exists  in 
Germany  is  more  potent. 

The  Chairman.  Could  you  give  us  any  figures  as  to  the  melting 
capacity  or  production  ? 

Air.  Mott.  Their  sugar  is  altogether  beet  sugar,  and  it  is  a  con- 
tinuous process,  you  know,  in  those  factories,  but  the  German  crop 
is  two  million  and  a  half  tones,  a  pretty  large  quantity. 

The  Chairman.  The  American  refining  output  is  three  and  a 
quarter  millions. 

Mr.  Mott.  No;  the  total  consumption  of  sugar  in  this  country  is 
approaching  three  and  a  half  million  tons. 

The  Chairman.  Well,  we  import  none  of  it,  practically,  do  we? 

Mr.  Mott.  No;  but  that  includes  all  of  the  domestic  sugars,  both 
beet  and  cane. 

The  Chairman.  I  understand  that,  but  when  it  comes  to  refined 
sugar,  we  refine  practically  what  this  country  uses,  do  we  not? 

Mr.  Mott.  Yes. 

The  Chairman.  Can  you  give  us  any  more  precise  and  specific  in- 
formation on  the  subject  of  combinations  in  Germany  and  Austria 
than  you  have  given  already? 

Mr.  Mott.  No;  I  can  not  give  you  any  precise  and  particular  in- 
formation about  them. 

The  Chairman.  No  figures? 

Mr.  Mott.  No;  I  think  not. 

The  Chairman.  And  no  names? 

Mr.  Mott.  No. 

The  Chairman.  Where  do  you  buy  most  of  your  sugar  for  the 
American  Sugar  Refining  Co.  ? 

Mr.  Mott.  In  New  York. 

The  Chairman.  On  board  ship  New  York? 

Mr.  Mott.  No. 

The  Chairman.  Delivered  at  your  factory  in  New  York  ? 

Mr.  Mott.  No;  cost  and  freight  from  the  country  of  production, 
for  the  most  part. 
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The  Chairman.  You  do  not  buy  any  of  the  beet  sugar  for  your 
cane  refineries,  do  you  ? 

Mr.  Mott.  You  speak  of  domestic  beet  sugar? 

The  Chairman.  Yes. 

Mr.  Mott.  No. 

The  Chairman.  You  do  not  do  like  they  do  in  Europe — one  day 
refine  beets  and  one  day  cane  in  the  same  refinery? 

Mr.  Mott.  It  has  been  done. 

The  Chairman.  But  that  is  not  the  practice? 

Mr.  Mott.  Beet  sugar  from  Europe,  of  course,  has  been  in  the 
past  imported  into  this  country. 

The  Chairman.  You  do  not  take  American  beet  sugar  and  do  it 
that  way? 

Mr.  Mott.  Oh,  no. 

The  Chairman.  You  never  have  done  it  that  way  in  this  country  ? 

Mr.  Mott.  No. 

The  Chairman.  You  get  your  own  sugar  then  from  Louisiana — 
I  am  speaking  of  your  company — about  two-thirds  of  the  crop,  some- 
thing like  200,000  tons?  You  get  it  from  Cuba  largely,  do  you  not, 
also? 

Mr.  Mott.  Very  largely. 

The  Chairman.  Some  from  Porto  Rico? 

Mr.  Mott.  Yes. 

The  Chairman.  A  little  from  Hawaii? 

Mr.  Mott.  Yes ;  a  great  deal  from  Hawaii. 

The  Chairman.  And  some  from  the  Philippines? 

Mr.  Mott.  And  from  the  Philippines. 

The  Chairman.  And  some  from  Java  ? 

Mr.  Mott.  Some  from  Java. 

The  Chairman.  And  some  from  Europe? 

Mr.  Mott.  Yes ;  and  many  other  places,  too. 

The  Chairman.  What  other  places  except  those? 

Mr.  Mott.  The  various  West  India  Islands,  British  Guiana, 
Surinam,  Brazil ;  in  fact,  at  some  time  or  another  from  almost 
every  country  in  the  world  that  produces  sugar. 

The  Chairman.  I  want  to  know  whether  in  addition  to  these 
countries  we  have  just  named  there  are  any  other  countries  that  pro- 
duce a  considerable  amount  of  sugar  that  we  buy  ? 

Mr.  Mott.  There  are  other  countries  that  produce  a  great  deal  of 
sugar  that  has  come  here  from  time  to  time  and  may  come  here 
again. 

The  Chairman.  Is  Peru  one  of  them? 

Mr.  Mott.  Peru  is  one  of  them;  not  very  largely.  I  think  their 
crop  is  125,000  tons,  perhaps,  but  most  of  it  goes  to  England. 

The  Chairman.  Most  of  it  goes  to  England? 

Mr.  Mott.  Yes. 

The  Chairman.  It  is  cane  sugar,  is  it? 

Mr.  Mott.  Yes. 

The  Chairman.  Do  you  know  the  total  production  of  sugar  in 
Peru?    The  export  is  125,000  tons. 

Mr.  Mott.  Their  home  consumption  is  probably  very  small. 

The  Chairman.  You  could  not  give  us  the  figures  in  detail  of  the 
production  ? 

Mr.  Mott.  I  think  not  over  150,000  tons. 
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The  Chairman.  Probably  something  like  that — 150,000  tons? 

Mr.  Mott.  Yes. 

The  Chairman.  Are  the  possibilities  for  the  industry  down  there 
great,  or  do  you  know  ? 

Mr.  Mott.  I  really  do  not  know  anything  about  it. 

The  Chairman.  Let  us  see  how  you  fix  the  price.  The  bulk  of 
this  sugar  that  you  import  comes  from  Cuba,  does  it  not? 

Mr.  Mott.    Yes ;  we  do  not  fix  the  price. 

The  Chairman.  I  mean  arrive  at  the  price,  to  use  a  word  that 
will  suit  you  better.  I  presume  the  price  is  fixed  by  the  number  of 
buyers  and  things  of  that  sort.  What  price  do  you  have  to  pay  for 
raw  sugar  in  New  York?  How  do  you  arrive  at  the  price  you  have 
to  pay  for  raw  sugar  in  New  York? 

Mr.  Mott.  There  are  some  dozen  brokers  and  commission  houses 
who  have  their  offices  in  New  York,  and  who  represent  the  sellers  or 
planters  in  these  various  sugar-producing  countries  or  represent 
agents  of  them  in  London  or  elsewhere.  They  come  to  us — to  our 
office — every  day,  and  many  times  a  day.  I  see  them  in  their  offices 
and  on  the  street,  and  they  have  what  are  known  as  firm  offers  of 
sugar  from  all  these  different  places — that  is,  they  offer  me  and 
everyone  else  who  is  a  buyer  or  raw  sugar  what  they  have  to  put 
before  us  day  by  day.  If  we  want  to  pay  the  price  at  which  they 
offer  we  simply  accept  their  offer  and  they  send  us  the  product.  If 
we  do  not  want  to — — 

The  Chairman  (interposing).  Is  that  price  duty  paid  or  not 
that  they  offer  you? 

Mr.  Mott.  No  ;  that  price  is  cost  and  freight. 

The  Chairman.  In  other  words  they  say,  "  Our  price  is  so  much, 
and  you  must  pay  the  freight  and  you  must  pay  the  duty." 

Mr.  Mott.  The  freight  is  deducted,  and  we  pay  the  freight  here. 

The  Chairman.  In  other  words,  they  pay  the  freight? 

Mr.  Mott.  We  pay  the  freight;  we  deduct  the  freight. 

The  Chairman.  They  give  it  back  to  you  if  you  do  pay  it  ? 

Mr.  Mott.  The  idea  is  this:  That,  for  instance,  what  they  asked 
yesterday — cost  and  freight  for  sugar  from  Cuba — was  3£  cents,  basis 
96  test.    That  means  the  freight  is  included  in  their  price. 

The  Chairman.  They  pay  the  freight  and  charge  3 £  cents  for  it? 

Mr.  Mott.  Yes. 

The  Chairman.  They  finally  pay  it? 

Mr.  Mott.  Yes;  we  simply  adjust  it  in  that  way. 

The  Chairman.  To  that  3J  cents,  leaving  out  the  freight  question, 
because  even  if  you  do  pay  it  you  get  it  back ;  what  do  you  pay  ? 

Mr.  Mott.  We  add  the  Cuban  duty  on  the  96  test,  which  is  1.348. 

The  Chairman.  What  is  that? 

Mr.  Mott.  That  is  4.598,  and  to  that  has  to  be  added  also  the 
marine  insurance,  which  is  somewhere  between  0.3  and  0.5  per  cent 
It  would  be  about  1£  cents.  In  other  words,  the  3J  cents  would  be 
equal  to  4.613  duty  paid,  laid  down  here  in  New  York. 

The  Chairman.  Under  what  circumstances  is  the  1.685  added? 

Mr.  Mott.  Only  on  such  sugar  as  pays  the  full  duty  which  now- 
adays, with  the  sugar  that  comes  in  tree  from  Cuba,  is  relatively  a 
very  small  part;  so  that  practically  the  Cuban  rate,  which  is  1.348, 
should  be  reckoned  as  the  duty,  and  not  1.685. 
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The  Chairman.  Here  is  what  I  have  in  mind  on  which  I  want 
enlightenment,  and  it  seems  to  me  you  can  do  it  better  than  anybody 
else:  Are  the  Cubans  ever  able  to  say  to  the  American  producer  of 
raw  sugar,  "  If  you  get  your  raw  sugar  from  Java  or  from  Europe 
or  from  any  other  sugar-producing  country  except  your  own  island 
possessions,  which  usually  will  not  take  advantage  of  the  duty 
themselves,  I  imagine? 

Mr.  Mott.  No,  sir. 

The  Chairman.  They  want  to  get  under  it  and  do  add  it? 

Mr.  Mott.  They  get  it  always. 

The  Chairman.  Cuba  says,  "You  must  pay  1.685  to  get  this  outside 
sugar,  and  therefore  we  demand  that  much  more  for  it."  Does  that 
ever  happen? 

Mr.  Mott.  They  could  always  get  it  if  they  could  handle  their  crop 
as  Europe  does  its  beet  crops,  for  instance. 

The  Chairman.  The  Cuban  reciprocity  agreement  went  into  effect 
January  1, 1904,  and  they  have  gotten  the  benefit  of  it  since  that  time, 
or  have  the  American  consumers  gotten  it? 

Mr.  Mott.  In  the  main  the  American  consumer  has  got  it.  Of 
course,  there  have  been  periods  when  the  Cuban  price  has  had  the 
advantage. 

The  Chairman.  Sometimes  one  would  get  it  and  sometimes  the 
other? 

Mr.  Mott.  For  instance,  when  the  bulk  of  the  Cuban  crop  has  been 
marketed — in  other  words,  when  they  have  not  a  great  deal  of  it  left, 
comparatively — it  may  be  a  good  deal  in  tons,  like  to-day,  when  they 
may  have  250,000  tons — they  may  be  well  able  to  hold  onto  that  sugar 
and  they  can  demand  the  full  equivalent  price  at  which  other  sugars 
could  be  bought. 

The  Chairman.  I  want  to  illustrate  that  principle.  You  say  that 
yesterday  they  asked  3 J  cents? 

Mr.  Mott.  Yes. 

The  Chairman.  In  that  3.25  was  any  higher  price  asked  for  Cuban 
sugar  on  account  of  the  fact  it  paid  a  smaller  duty? 

Mr.  Mott.  Decidedly. 

The  Chairman.  Yesterday,  if  you  had  been  buying  sugar  from 
Java,  was  there  any  here? 

Mr.  Mott.  There  are  sugars  on  the  way  from  Java  that  will  not 
arrive  here  before  Septemoer  or  October. 

The  Chairman.  Are  there  anv  sugars  from  any  full  duty  paying 
country  here  now  offering  for  sale? 

Mr.  Mott.  Yes,  sir;  there  is  a  little  from  time  to  time.  I  think 
yesterday  there  was  some  Surinam  sugar. 

The  Chairman.  Yesterday,  if  you  nad  started  to  buy  that  sugar, 
what  would  have  been  their  priced— 3.25  ? 

Mr.  Mott.  No;  their  price  would  be  exactly  the  same  as  the  3.25 
and  the  Cuban  duty  figures.    Their  sugar  would  be  4.613  less  1.685. 

The  Chairman.  Yesterday  the  Cuban  planters  were  getting  the 
full  20  per  cent  reduction  instead  of  the  consumer  getting  it? 

Mr.  Mott.  They  are  getting  part  of  it.  They  always  have  that 
much  to  give  away  if  they  want  a  difference  between  the  1.348  and 
the  1.685. 

The  Chairman.  They  did  not  give  it  away  yesterday  according  to 
what  you  say,  did  they? 
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Mr.  Mott.  They  have  raised  their  price  on  the  general  advance  in 
the  markets  of  the  world. 

The  Chairman.  They  have  advanced  that  much  more,  as  they  are 
able  to  advance  on  account  of  their  lower  duty? 

Mr.  Mott.  Yes;  their  price  of  3  cents,  of  course,  gives  them  the 
benefit 

The  Chairman  (interposing) .  The  Surinam  price  would  have  been 
3.25  less  the  difference  in  duty  ? 

Mr.  Mott.  Yes;  in  other  words,  they  would  only  have  to  get  about 
2.93,  cost  and  freight,  for  their  sugar  against  3.25  which  the  Cuban 
people  got. 

The  Chairman.  So  on  yesterday  the  amount  of  duty  on  raw  sugar 
that  we  are  buying  is  1.685  ? 

Mr.  Mott.  Yes,  sir,  always  so ;  it  must  be  always  so. 

The  Chairman.  In  other  words,  do  you  always  have  to  add  the 
1.685  when  you  buy  raw  sugars?  In  determining  what  the  actual 
price  is  that  vou  pay  for  raw  sugars,  is  the  real  basis  of  the  duty 
addition  1.685  or  1.348? 

Mr.  Mott.  The  full  duty  paying  countries  have  got  to  make  their 
price  exactly  come  to  what  the  Cuban  price  is. 

The  Chairman.  Let  us  take  it  the  other  way.  In  other  words, 
the  Cuban  people  can  add  the  duty  to  their  price,  can  they  not? 

Mr.  Mott.  les. 

The  Chairman.  That  is  what  they  did  do  yesterday,  according  to 
what  you  say? 

Mr.  Mott.  Yes. 

The  Chairman.  In  other  words,  Cuba  has  got,  or  was  getting 
yesterday,  coming  to  them  3.25,  and  these  other  people  2.93? 

Mr.  Mott.  Yes.  that  is  it  exactly — that  is;  about  the  difference 
between  the  duties.    It  should  be  exactlv  the  difference. 

The  Chairman.  On  what  basis  is  the  price  of  raw  sugar  deter- 
mined  ?     Is  it  the  in-bond  price  plus  the  duty  ? 

Mr.  Mott.  Yes. 

The  Chairman.  Which  duty,  the  1.685  or  the  1.348?  You  say 
the  Cuban  price  is  the  same  as  the  Surinam  price  to  you. 

Mr.  Mott.  In  result  it  is,  yes.  Suppose  they  sell  their  sugars  duty 
paid  instead  of  in-bond,  they  would  be  absolutely  the  same  price* 
For  instance,  if  Cuba,  at  3.25,  cost  and  freight,  figures  4.61,  Porte 
Rico  sugars  of  the  same  quality  would  sell  for  4.61  and  Surinam 
sugars  of  the  same  quality  would  sell  for  4.61  to  anyone  else.  Yott 
can  not  buy  one  sugar  cheaper  than  you  can  another. 

The  Chairman.  What  I  want  to  lmow  is  whether  the  Cuban  sugar 
goes  up  to  meet  the  other,  or  whether  the  other  sugar  comes  down  to 
meet  the  Cuban  sugar? 

Mr.  Mott.  I  should  say  the  full  duty  paying  sugar  comes  down  on 
the  other,  because  the  Cuban  sugar  is  the  larger  part  of  the  supply 
and  more  likely  to  make  the  price. 

The  Chairman.  In  other  words,  you  think  they  make  the  price, 
the  Cuban  sugars? 

Mr.  Mott.  I  think  so. 

The  Chairman.  And  for  that  reason  you  think  ordinarily  the 
1.348  is  a  proper  tariff  that  we  are  paying? 

Mr.  Mott.  Surely.  We  should  not  say  1.685,  because  we  pay  it  on 
such  a  very  small  proportion,  and  at  the  tail  end  of  the  year. 
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The  Chairman.  While  we  do  not  actually  pay  it,  it  looks  to  me  like 
they  get  it  anyhow,  from  your  illustration. 

Mr.  Mott.  Who  gets  it? 

The  Chairman.  Cuba  gets  it  in  figuring  the  price  the  Cuban 
planter  sets. 

Mr.  Mott.  Yes,  because  the  price  of  sugar  of  the  world  is  made, 
not  by  Cuba,  even  though  it  ships  to  this  country ;  it  is  made  by  the 
price  of  88  analysis  beet  sugar  from  the  port  of  Hamburg  as  quoted 
in  London  by  shillings  and  pounds  for  112  pounds. 

The  Chairman.  That  is  very  interesting.  Could  you  give  us  about 
what  the  world's  price  was  at  Hamburg  yesterday  ? 

Mr.  Mott.  The  world's  price  was  a  fraction  below  13  shillings. 

The  Chairman.  Reduce  it  to  American  equivalent,  like  you  have 
been  figuring  there. 

Mr.  Mott.  It  is  about  4.57. 

The  Chairman.  That  is  refined  sugar? 

Mr.  Mott.  No,  that  is  raw  sugar;  88  net  analysis  beet  sugar,  first 
running  beet  sugar. 

The  Chairman.  Is  that  equivalent  to  96  degree  test  here? 

Mr.  Mott.  No. 

Mr.  Crawford.  You  are  not  counting  the  duty  in,  are  you? 

Mr.  Mott.  Oh,  of  course. 

The  Chairman.  I  mean  to  leave  out  the  duty.  I  want  the  Ham- 
burg price  of  yesterday. 

Mr.  Mott.  The  Hamburg  price  was  2.86  f.  o.  b. 

The  Chairman.  The  Sherman  sugar  then  got  the  world's  price 
yesterday,  did  it  not  ?    They  added  7  points  to  that  2.86  and  got  2.93. 

Mr.  Mott.  Yes. 

The  Chairman.  How  much  difference  is  there  between  88  degree 
sugar  and  our  96  degree  test? 

Mr.  Mott.  It  is  generally  figured  about  ^  of  a  cent  in  this 
country.  In  London  they  do  not  make  any  such  difference.  They 
pay  very  little  more  for  96  cane  than  they  do  for  88.  It  is  6  instead 
of  18. 

The  Chairman.  It  is  18  points  here? 
•    Mr.  Mott.  That  is  what  it  is  usually  figured. 

The  Chairman.  So  it  seems  the  price  of  cane  yesterday  by  the 
Cubans  and  these  Surinam  people — the  Cuban  price  was  somewhat 
above  the  world's  price,  but  the  beet  price  was  a  little  under  the 
world's  price,  was  it  not? 

Mr.  Mott.  Just  a  little. 

The  Chairman.  The  Dutch  price  was  nearly  up  to  the  world's 
price,  even  allowing  for  difference  in  grade  and  for  cost  of  transpor- 
tation— no,  I  believe  they  pay  that  anyhow  ? 

Mr.  Mott.  Yes. 

The  Chairman.  2.93  is  pretty  near  the  world's  price? 

Mr.  Mott.  Yes.    You  see  the  beet  figures  at  2.86. 

The  Chairman.  And  2.93  they  got  here  for  this  Dutch  sugar  yes- 
terday ? 

Mr.  Mott.  Yes. 

Mr.  Crawford.  That  is  not  the  insurance? 

Mr.  Mott.  That  is  very  small. 

The  Chairman.  They  got  .substantially  the  world's  price? 

Mr.  Mott*  Yes. 
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The  Chairman.  Then  on  yesterday  the  Cubans  got  the  benefit  of 
the  full  20  per  cent,  did  they  not? 

Mr.  Mott.  Yes. 

The  Chairman.  Therefore  the  two  figures  to  add  on  yesterday 
would  have  been  the  full  duty  of  1.682 — the  cost  to  the  refinery  and 
finally  to  the  American  consumer  being  just  the  same. 

Mr.  Mott.  Yes. 

The  Chairman.  When  you  pay  the  duty,  you  get  it  back  out  of  the 
consumer  of  refined  sugar,  do  you  not? 

Mr.  Mott.  The  consumer  pays  it ;  certainly. 

Mr.  Hinds.  That  is  due  to  a  shortage  in  Cuba,  is  it? 

The  Chairman.  What  is  the  cause  of  that  ?  Why  were  the  Cubans 
able  yesterday  to  get  all  the  duty,  when  you  say  tney  do  not  always 
doit? 

Mr.  Mott.  They  have  got  a  very  small  quantity,  comparatively, 
left  of  their  crop. 

The  Chairman.  In  other  words,  the  Cuban  crop  has  been  pretty 
well  marketed? 

Mr.  Mott.  It  is  held  in  strong  hands. 

The  Chairman.  And  they  are  able  to  take  advantage  of  the  market 
and  to  get  the  deduction  that  Cuba  got  in  this  treaty  ? 

Mr.  Mott.  Yes,  sir. 

The  Chairman.  Mr.  Mott,  is  it  your  judgment  that  the  duty  on 
sugar  adds  to  the  cost  that  the  consumer  of  sugar  pays  for  refined 
sugar  ? 

Mr.  Mott.  Surely. 

The  Chairman.  To  what  extent? 

Mr.  Mott.  The  full  extent,  I  should  say. 

The  Chairman.  The  full  extent  of  the  duty  ? 

Mr.  Mott.  Yes. 

The  Chairman.  Do  you  believe  that  if  they  made  free  sugar  it 
would  be  as  much  cheaper  to  the  consumer  as  the  duty  is? 

Mr.  Mott.  I  think  it  was. 

The  Chairman.  Which  rate  would  it  reduce,  the  1.685  or  the 
1.348?  I  mean  would  it  be  1.685  cheaper  or  would  it  be  1.348 
cheaper,  or  would  it  be  1.90  cheaper  ? 

Mr.  Mott.  It  would  depend  entirely  on  the  market  price  of  the 
world. 

The  Chairman.  I  understand  that,  but  even  if  we  had  free  sugar 
to-morrow,  and  sugar  day  after  to-morrow  went  up,  it  probably 
would  have  gone  up  still  more  if  it  had  not  been  for  the  removal 
of  the  duty,  would  it  not? 

Mr.  Mott.  The  duty  being  a  fixed  amount,  I  do  not  see  why 
that  should  affect  it.    JPerhaps  I  do  not  catch  your  question. 

The  Chairman.  Probably  you  do  not.  Suppose  to-day  we  have 
a  duty  on  sugar  of  2  cents  a  pound — taking  that  for  illustration. 
To-morrow  we  wipe  out  the  duty  entirely,  and  day  after  to-morrow, 
on  account  of  crop  shortages  or  world  conditions,  the  laws  of  supply 
and  demand,  ana  the  great  laws  of  trade,  sugar  goes  up  3  cents  a 

Eound.    The  probabilities  are  it  would  have  gone  up  5  cents  if  we 
ad  not  wiped  out  the  duty  ? 

Mr.  Mott.  The  2  cents  a  pound  would  surely  be  included. 
The  Chairman.  In  other  words,  it   is  a  question  of  reduction, 
whether  we  appear  to  get  it  or  not  ? 
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Mr.  Mott.  Surely.     You  can  not  control  the  laws  of  trade. 

The  Chairman.  And  in  spite  of  the  tariff,  that  will  operate? 

Mr.  Mott.  Absolutely. 

The  Chairman.  Whether  your  tariff  is  sky-high  or  does  not  exist 
at  all?  - 

Mr.  Mott.  Yes,  indeed. 

The  Chairman.  Are  you  pretty  familiar  with  the  world's  produc- 
tion of  sugar? 

Mr.  Mott.  Yes. 

The  Chairman.  What  is  the  present  world's  production  of  sugar, 
about? 

Mr.  Mott.  Well,  to  take  in  everything,  it  is  probably  17,000,000  or 
18,000,000  tons.  That  includes  some  very  large  productions  in 
British  India  which  is  frequently  not  taken  into  the  statistics, 
because  it  is  almost  all  consumed  there. 

The  Chairman.  What  is  made  over  there? 

Mr.  Mott.  In  what  respect? 

The  Chairman.  From  what  is  the  sugar  made  there? 

Mr.  Mott.  Both  from  cane  and  from  palm. 

The  Chairman.  You  say  the  ordinary  statistics  do  not  include  that 
sugar,  because  that  enters  entirely  into  local  consumption? 

Mr.  Mott.  No.  I  have  seen  different  estimates  of  what  is  made 
there,  and  it  is  consumed  all  there,  and  probably  there  is  no  record 
kept  of  it. 

The  Chairman.  Taking  the  authentic  figures  or  the  nearest  we 
can  that  are  authoritative,  what  are  the  figures,  leaving  out  for  the 
moment  that  Indian  production? 

Mr.  Mott.  Some  14,000,000  or  15,000,000  tons. 

The  Chairman.  How  is  that  divided  between  cane  and  beet? 

Mr.  Mott.  The  beet  of  Europe  now  is  about  8,000,000  and  the  rest 
of  it  is  cane. 

The  Chairman.  We  have  some  beets  here  in  America.  You 
counted  that  in  with  the  European  beets? 

Mr.  Mott.  No;  you  will  have  to  add  that.  There  are  about 
450,000  to  500,000  tons  of  domestic  American  beets. 

The  Chairman.  Are  there  any  other  beet  sugars  except  in  Europe* 
and  America  that  you  know  of — any  considerable  supply  ? 

Mr.  Mott.  No.  The  culture  of  the  beet  has  been  attempted  and 
is  being  attempted  in  a  great  many  countries,  but  I  think  it  has  not 
made  any  very  great  headway  except  on  the  continent  of  Europe. 

The  Chairman.  And  in  this  country? 

Mr.  Mott.  In  this  country,  of  course. 

The  Chairman.  Where  is  cane  grown?  Where  is  this  cane  sugar 
produced  which  is  practically  half  of  it? 

Mr.  Mott.  In  all  the  countries.  It  is  grown  in  all  the  West  In- 
dian Islands,  more  or  less — British  and  French  and  Dutch  and 
Spanish.  It  is  grown  in  South  America,  in  a  number  of  countries. 
It  is  grown  in  Mexico,  and  it  is  grown  in  Asia  and  Java  and  the 
Philippines,  and  so  on. 

The  Chairman.  In  other  words,  in  tropical  countries? 

Mr.  Mott.  Formosa — that  is  an  island,  a  Japanese  dependency — 
has  gone  into  cane  and  is  growing  to  a  very  large  extent  and  is  going 
to  be  a  factor. 

The  Chairman.  It  is  adapted  to  a  tropical  climate  and  soil? 
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Mr.  Mott.  It  is. 

The  Chairman.  Have  you  visited  Louisiana  ? 

Mr.  Mott.  I  have  never  had  that  pleasurj. 

The  Chairman.  Have  you  been  in  Cuba? 

Mr.  Mott.  I  never  have. 

The  Chairman.  You  could  not  give  us  any  information  as  to 
whether  Louisiana  is  adapted  in  climate  and  soil  to  the  cultivation 
of  cane  sugar,  in  comparison  with  more  tropical  lands? 

Mr.  Mott.  I  shoula  say  it  was  not. 

The  Chairman.  Why? 

Mr.  Mott.  Because  the  climatic  conditions  make  it  an  exotic.  It 
is  not  a  natural  crop  there,  at  any  rate.  It  is  liable  to  be  destroyed 
by  frost.    It  has  been  to  a  great  extent  sometimes. 

The  Chairman.  Is  there  any  refined  sugar  exported  from  this 
country? 

Mr.  Mott.  Yes. 

The  Chairman.  Where  to? 

Mr.  Mott.  To  South  American  and  Central  American  and  West 
Indian  places,  and  last  year  we  exported  a  large  amount  of  American 
granulated  sugar  to  Great  Britain. 

The  Chairman.  Can  you  give  me  substantially  the  amount  you 
exported  last  year  to  Great  Britain  ? 

Mr.  Mott.  I  think  somewhere  between  50,000  and  75,000  tons — 
50,000  anyway. 

The  Chairman.  At  least  50,000,  and  possibly  as  high  as  75,000 
tons? 

Mr.  Mott.  Yes. 

The  Chairman.  What  would  your  ex  porta  t  ions  to  other  countries 
than  Great  Britain  amount  to,  in  round  numbers,  last  year? 

Mr.  Mott.  It  is  not  a  very  large  amount. 

The  Chairman.  Would  it  be  half  that? 

Mr.  Mott.  No. 

The  Chairman.  Ten  thousand  tons,  do  you  reckon?  Give  us  an 
estimate  in  round  numbers. 

Mr.  Mott.  I  think  10,000  tons  would  very  likely  cover  it. 

The  Chairman.  Everything  except  Great  Britain  last  year? 

Mr.  Mott.  Yes. 

The  Chairman.  That  is  just  the  American  Sugar  Refining  Co.  you 
are  giving  us,  as  I  understand  it  ? 

Mr.  Mott.  Yes.  JV^hen  I  speak  of  export  to  Great  Britain,  I 
think  I  was  including  what  the  others  have  done  when  I  said  75,000. 

The  Chairman.  Do  you  think  the  American  would  be  as  high  as 
50,000? 

Mr.  Mott.  I  think  so. 

The  Chairman.  And  probably  75,000,  including  them  all? 

Mr.  Mott.  I  think  so. 

The  Chairman.  You  say  the  conditions  were  unusual.  What  were 
the  conditions  that  led  to  that? 

Mr.  Mott.  A  short  beet  crop  in  Europe. 

The  Chairman.  If  there  is  another  short  beet  crop  in  Europe,  you 
may  repeat  that  performance  even  on  a  larger  scale  this  next  year? 

Mr.  Mow.  They  have  already  had  a  crop  since  then  that  has  been  a 
very  large  one,  a  bumper  crop.    I  am  speaking  of  the  early  part  of 
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this  last  year.  It  is  more  than  a  year  ago  now,  and  after  that  they 
marketed  a  bumper  crop,  the  biggest  the  people  ever  made. 

The  Chairman.  That  might  hold  them  up  for  a  year  or  more? 

Mr.  Mott.  Except  tfiat  they  look  forward  to  a  very  short  crop 
again  now.    It  is  constantly  changing,  this  sugar  situation. 

The  Chairman.  When  you  export  to  England,  you  sell  f.  o.  b. 
London  about  3.60,  do  you  not? 

Mr.  Mott.  I  think  that  is  something  like  it. 

The  Chairman.  And  you  get  how  much  drawback? 

Mr.  Mott.  I  have  forgotten  what  the  drawback  is.  It  differs 
whether  it  is  based  on  the  Cuban  duty  or  the  whole  duty. 

The  Chairman.  It  is  99  per  cent  of  what  you  paid  on  raw  sugar? 

Mr.  Mott.  Yes.  In  other  words,  if  this  sugar  exported  was  made 
out  of  the  Cuban  sugar,  which  most  likely  it  was,  the  Government 
retained  1  per  cent  for  the  cost. 

The  Chairman.  The  Government  was  returning  back  to  you  prac- 
tically 1.348  ? 

Mr.  Mott.  Yes;  it  is  figured  out  on  that  basis. 

The  Chairman.  You  were  getting  3.60,  so  that  netted  you  about  5 
cents  ? 

Mr.  Mott.  That  is  approximately  right. 

The  Chairman.  Which  was  approximately  near  the  American 
price? 

Mr.  Mott.  Yes. 

The  Chairman.  My  colleague  suggests  I  ask  this  question: 
Whether  or  not  the  drop  in  sugar  has  oeen  facilitated  by  the  Payne 
tariff  bill,  either  in  administrative  features  or  in  any  other  way? 

Mr.  Mott.  Whether  it  has  been  facilitated? 

Mr.  Hinds.  Made  easier  and  less  cumbersome  and  complicated  ? 

Mr.  Mott.  I  am  not  aware  of  it. 

The  Chairman.  You  have  not  seen  any  change  since  the  Payne 
law  went  into  effect? 

Mr.  Mott.  No;  I  think  not. 

The  Chairman.  It  is  the  same  way  now  as  it  has  always  been  ? 

Mr.  Mott.  I  think  so;  jres. 

The  Chairman.  Is  it  fairly  easy  or  is  it  complicated  and  difficult? 
What  about  that? 

Mr.  Mott.  I  think  there  is  considerable  difficulty  about  it. 

The  Chairman.  In  what  respect? 

Mr.  Mott.  Very  particularly  when  it  is  applied  to  sirups. 

The  Chairman,  is  it  less  difficult  when  applied  to  sugar? 

Mr.  Mott.  I  think  so. 

The  Chairman.  When  it  comes  to  sugar  alone,  is  it  very  difficult 
und  cumbersome  to  get  a  drawback  or  not? 

Mr.  Mott.  You  mean  in  collection  from  the  Government  ? 

The  Chairman.  Yes. 

Mr.  Mott.  There  is  no  difficulty. 

The  Chairman.  I  mean  the  business  operation  by  which  you  turn 
that  claim  into  money. 

Mr.  Mott.  I  think  there  is  no  particular  difficulty  about  it  We 
have  to  carry  the  drawback  until  we  collect  it  from  the  Government. 
You  have  to  give  them  back  proof  that  the  exported  article  has  been 
landed  in  the  country  to  which  it  went. 
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The  Chairman.  Let  me  see  if  I  catch  the  proposition.  You  would 
show  where  you  paid  the  revenue  on  the  raw  sugar? 

Mr.  Mott.  Yes. 

The  Chairman.  And  prove  by  some  of  your  employees  that  that 
particular  sugar  was  manufactured  into  this  sugar  which  you  finally 
export? 

Mr.  Mott.  Yes. 

The  Chairman.  And  show  the  bills  or  invoices  for  it? 

Mr.  Mott.  Yes. 

The  Chairman.  And  then  that  would  make  your  case? 

Mr.  Mott.  No  ;  more  than  that.  You  have  to  return,  duly  certified 
before  a  United  States  consular  officer,  a  certificate  sworn  to  by  the 
captain  and  mates  of  the  vessel  that  landed  it,  that  they  landed  it 
there. 

The  Chairman.  That  is  one  of  the  details  of  proof  showing  you 
really  paid  the  duty  ? 

Mr.  Mott.  And  that  it  really  went  out  of  the  country  and  was  not 
brought  back  again;  that  it  was  really  landed. 

The  Chairman.  Some  one  of  this  committee  suggested  that  this 

Erocess  was  so  difficult  and  expensive  that  it  cost  more  than  you  got 
ack  out  of  it  when  vou  tried  to  get  a  drawback. 

Mr.  Crawford.  Mr.  Claus  A.  Spreckels  suggested  that. 

Mr.  Mott.  If  that  were  so,  we  could  not  do  any  export  business. 

The  Chairman.  If  it  cost  any  considerable  amount  you  could  not 
afford  to  do  it? 

Mr.  Morr.  It  can  not  be  so.  We  would  not.  usually  speaking — I  do 
not  say  there  might  not  be  exceptions,  but  usually  speaking  we  would 
not  sell  sugar  for  export  unless  we  got  as  good  a  price  there  as  we 
get  here. 

The  Chairman.  And  at  the  price  you  sold  in  England  last  year, 
you  would  have  to  get  practically  the  entire  drawback  to  make  it  up  ? 

Mr.  Mott.  Undoubtedly. 

Mr.  Garrett.  What  I  understood  Mr.  Spreckels  to  say  was  that 
where  the  sugar  was  carried  in  .the  manufacture  of  other  products, 
to  follow  it  all  the  way  through  was  difficult  and  complicated— where 
it  went  into  a  glass  of  jelly  or  jam  or  something  of  that  sort,  it  would 
become  auite  complicated. 

Mr.  Mott.  That  is  another  matter.  It  may  get  so  far  away  from 
the  original  source  that  you  could  not  trace  it  at  all,  but  I  think  that 
does  not  apply  to  any  very  large  industry. 

The  Chairman.  CJrentlemen,  I  believe  that  concludes  the  examina- 
tion of  the  witness  so  far  as  I  am  concerned. 

Mr.  Madison.  Suggestion  was  made  to  me  to  ask  whether  the  cul- 
ture of  beets  has  made  any  headway  in  England.  I  understand  it 
has  not  done  so.     Do  you  know  why? 

Mr.  Mott.  England  is  a  very  small  country.  I  really  do  not  know 
very  much  about  it.  What  I  give  you  is  only  my  own  idea  about  it. 
It  is  a  small  country  and  I  suppose  it  is  perhaps  difficult  to  get 
farmers  to  grow  a  crop  of  beets  as  an  experiment.  They  would 
probably  ratner  raise  hay  or  corn  or  oats  or  something  or  other  of 
that  sort. 

Mr.  Madison.  It  is  not  a  profitable  crop  for  them. 
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Mr.  Mott.  And  possibly  the  great  moisture  in  the  English  climate 
generally  made  against  it.  I  do  not  know.  I  am  not  sufficiently 
versed  in  that  to  state. 

Mr.  Madison.  Mr.  Mott,  did  the  Louisiana  planters  at  any  time 
attempt  to  contract  with  you  or  with  the  American  Sugar  Refining 
Co.  for  practically  their  entire  product  ? 

Mr.  Mott.  No,  I  think  not — up  to  the  present  time. 

Mr.  Madison.  Was  there  not  a  time  when  an  association  of  Louisi- 
ana planters  attempted  to  contract  with  you  for  practically  the  entire 
product  of  their  association? 

Mr.  Mott.  I  do  not  remember  such  a  thing.  There  are  a  good 
many  sellers  down  there.  The  details  of  those  contracts  are  made 
or  handled  in  New  Orleans.  We  do  not  have  those  contracts  come 
up  here.  I  know  about  the  terms  and  conditions.  I  know  we  pay 
them  five  days  after  they  deliver  the  goods,  and  so  on;  but  I  think 
there  are  a  considerable  number  of  sellers  there.  I  have  heard  of 
efforts  to  bring  about  a  combination  of  the  planters  there,  but  so  far 
I  have  not  seen  any  results. 

Mr.  Madison.  Then,  do  you  testify,  as  a  matter  of  fact,  so  far  as 
your  purchases  of  raw  sugar  are  concerned,  that  you  purchase  from 
the  individual  planter  and  only  for  his  present-day  output? 

Mr.  Mott.  Oh,  no — how  do  you  mean — his  from-day-to-day  out- 
put? 

Mr.  Madison.  What  he  has  to  offer  for  the  time  being;  that  is,  you 
do  not  contract  ahead  for  two  or  three  years. 

Mr.  Mott.  Oh,  no;  but  we  do  contract  for  a  season.  They  want  to 
do  it.  They  insist  on  our  taking  it.  They  will  not  sell  part  of  it. 
They  want  us  to  contract  for  the  whole  crop  of  one  season,  but  never 
beyond  that. 

Mr.  Madison.  Then  you  make  a  contract  with  the  individual 
planter  to  take  all  of  his  output  for  the  current  year  ? 

Mr.  Mott.  The  current  crop,  yes.  I  do  not  mean  to  say  all  con- 
tracts are  so,  but  a  very  large  majority  of  them,  I  think,  are  contracts 
for  the  entire  crop  of  the  planter. 

Mr.  Madison.  In  other  words,  assuming  I  were  a  large  sugar 
planter  in  Louisiana,  I  could  go  to  you  and  offer  to  sell  to  you  all 
of  my  output  for  the  current  year. 

Mr.  Mott.  Surely. 

Mr.  Madison.  And  you  would  buy  it? 

Mr.  Mott.  Yes,  sir. 

Mr.  Madison.  Paying  me  what? 

Mr.  Mott.  Paying  you  such  price  as  agreed  upon  by  the  buyer  and 
seller.  It  might  be  a  fixed  price,  although  that  is  doubtful,  because 
on  the  delivery  of  such  a  contract  extending  over  so  long  a  period  of 
time,  nobody  could  tell  what  the  price  was.  To  begin  with,  the 
seller  would  not  be  satisfied  with  a  fixed  price.  He  wants  to  take 
advantage  of  the  possible  advances  in  the  market. 

Mr.  Madison.  What  is  the  custom  then?  Do  you  pay  usually  a 
fixed  price — that  is,  you  contract  in  advance  that  you  will  pay  so 
much  a  pound  for  the  sugar  when  it  is  delivered,  or  that  you  will  pay 
the  market  price  at  the  time  the  sugar  is  delivered?  What  is  your 
general  custom  in  that  respect? 

Mr.  Mott.  We  pay  the  New  York  price  at  the  time  the  goods  are 
delivered  to  us,  less  whatever  allowance  has  been  agreed  upon. 
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Mr.  Madison.  Why  is  any  allowance  or  deduction  made? 

Mr.  Moot.  I  tried  to  explain  that  before. 

Mr.  Madison.  State  it  briefly  again.    Possibly  I  did  not  catch  it. 

Mr.  Mott.  In  the  first  place,  we  have  to  receive  the  sugar  a  great 
deal  faster  than  we  can  melt  and  market  it,  and  consequently  we  have 
to  take  upon  ourselves  all  the  risks  of  market  declines,  to  say  noth- 
ing of  the  storage  and  interest  and  whatever  deterioration  and 
shrinkage  there  may  be  in  the  goods.    As  I  say 

Mr.  Madison  (interposing).  That  is  sufficient.  As  I  understand 
you,  when  the  sugar  is  going  on  to  the  market  in  great  quantities, 
you  buy  it  at  the  current  price  and  then  store  the  sugar  and  later 
melt  it  and  put  it  on  the  market? 

Mr.  Mott.  Yes. 

Mr.  Madison.  Supposing  a  large  quantity  of  sugar  is  coming  in 
during  the  Cuban  sale  of  sugar,  and  you  buy 

Mr.  Mott  (interposing).  In  Louisiana? 

Mr.  Madison.  No,  I  am  away  from  that  for  the  time  being.  As- 
suming a  large  quantity  of  sugar  is  coming  in,  and  there  are  many 
cargoes  being  offered,  in  that  event  of  course  the  price  of  raw  sugar 
goes  down. 

Mr.  Mott.  It  is  entirely  a  matter  of  the  necessities  of  both  buyer 
and  seller ;  in  other  words,  supply  and  demand. 

Mr.  Madison.  And  the  price  of  raw  sugar  goes  down  ? 

Mr.  Mott.  If  there  are 

Mr.  Madison  (interposing).  You  take  that  sugar  and  put  it  in 
storage,  do  you  not? 

Mr.  Mott.  Or  the  owner  of  the  sugar  puts  it  in  storage. 

Mr.  Madison.  Assuming  that  you  buy  it  because  there  are  large 
quantities  offered,  and  you  buy  it  at  a  low  price,  you  take  it  and  put 
it  in  storage? 

Mr.  Mott.  Yes. 

Mr.  Madison.  The  raw  sugar? 

Mr.  Mott.  Yes. 

Mr.  Madison.  And  hold  it  until  you  can  refine  it  and  put  it  on 
the  market? 

Mr.  Mott.  Yes. 

Mr.  Madison.  Of  course,  when  it  comes  to  putting  it  on  the  market 
as  refined  sugar,  you  put  it  on  at  the  current  price  ? 

Mr.  Mott.  Yes. 

Mr.  Madison.  Then  very  often  you  buy  a  large  quantity  of  sugar 
at  a  low  price  and  put  it  on  the  market  at  a  time  when  there  is  a 
scarcity  of  raw  sugar,  and  you  make  a  considerable  profit  in  that 
transaction,  do  you  not? 

Mr.  Mott.  That  might  very  well  be. 

Mr.  Madison.  That  is  correct,  is  it  not,  as  a  matter  of  natural 
order? 

Mr.  Mott.  I  think  it  is. 

Mr.  Madison.  So  that  it  is  true  that  the  American  Sugar  Refin- 
ing Co.  is  the  one  that  obtains  the  benefit  largely  from  the  low  price 
of  sugar  caused  by  large  quantities  of  sugar  coming  on  to  the  market 
during  the  time  when  the  raw  sugar  is  being  marketed  ? 

Mr.  Mott.  You  have  to  take  the  average  cost  of  your  purchases. 
You  can  not  take  any  particular  lots  that  may  be  bought  at  a  lower 
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price  and  stored.  Besides,  the  mere  fact  of  storing  and  carrying  add3 
to  the  cost  of  that.  In  other  words,  you  might  perhaps  buy  to  much 
better  advantage  a  month  or  two  later  and  pay  a  nigher  price,  because 
you  have  eaten  up  your  benefit  in  the  expenses. 

Mr.  Madison.  Do  you  undertake  to  say  all  the  benefit  is  eaten  up  ? 

Mr.  Mott.  It  is  a  very  expensive  process  to  store  and  carry  raw 
sugar. 

Mr.  Madison.  Yes;  but  do  you  undertake  to  say,  as  a  matter  of 
fact,  that  all  the  benefit  is  eaten  up? 

Mr.  Mott.  I  think  it  undoubtedly  is  in  many  cases. 

Mr.  Madison.  Is  it  not  a  fact  that  as  a  general  proposition  it  is  not, 
and  that,  as  stated  by  you  a  moment  ago,  you  make  a  considerable 
profit  by  reason  of  the  fact  you  are  able  to  buy  at  a  low  price,  when 
the  sugar  is  being  rushed  on  to  the  market  by  the  planter,  storing  and 
holding  it  over  until  a  better  price  can  be  obtained. 

Mr.  Mott.  No;  because  the  price  for  the  refined  is  based  on  the 
market  price  prevailing  at  a  given  date.  If  the  market  declined  the 
price  of  refined  sugar  would  decline  with  it. 

Mr.  Madison,  les;  but  at  that  particular  time  you  sell  only  the 
amount  of  raw  sugar  that  is  demanded  by  the  needs  of  the  market 
at  that  time,  do  you  not  ? 

Mr.  Mott.  That  is  all  that  can  be  sold  at  any  time. 

Mr.  Madison.  Certainly ;  that  follows  as  a  matter  of  course.  Hav- 
ing purchased  a  large  amount  of  sugar  and  stored  it,  and  having  pur- 
chased at  a  low  price  and  carried  it  to  the  time  when  you  can  get  a 
considerable  price  for  it,  when  the  market  is  at  the  top  price,  you 
make  by  reason  of  that  transaction,  do  you  not? 

Mr.  Mott.  You  have  to  take  the  average  cost  of  your  raws  during 
a  long  period.  You  can  not  take  any  particular  cargoes  that  happen 
to  be  bought  cheap  and  say  you  carried  them  for  three  months 
and  melted  them  when  the  market  was  higher,  and  that  you  made 
that  much  on  the  proposition.  These  particular  cargoes  may  show 
that  profit,  but  you  have  to  take  the  average  cost  of  your  raws  from 
week  to  week  and  from  month  to  month. 

Mr.  Madison.  True ;  but  is  it  not  a  fact  that  during  the  time  refined 
sugar  is  high,  and  at  the  same  time  raw  sugar  is  high,  there  is  but 
very  little  raw  sugar  on  the  market  and  your  purchases  are  small, 
and  for  the  purpose  of  your  meltings,  you  are  drawing  from  the 
sugar  you  have  stored — that  you  purchased  during  the  time  the 
market  was  low  ? 

Mr.  Mott.  That  is  so  at  times.  Of  course,  it  all  depends  upon  the 
market  fluctuations.  We  may  have  stored  them  when  the  market  was 
low.  and  it  turns  out  to  have  been  high,  and  that  we  could  have 
bought  a  good  deal  cheaper  afterwards.    We  have  to  run  those  risks. 

Mr.  Madison.  I  was  interested  in  the  statement  that  has  been  made 
here  that  the  consumer  gets  the  benefit  of  the  low  price  that  you  pay 
for  this  sugar  when  it  is  being  rushed  onto  the  market,  by  reason  of 
the  fact  that  the  planter  must,  like  everybody  else  who  produces  agri- 
cultural products,  sell  largely  at  the  time  of  harvest,  if  you  please; 
and  it  struck  me  that  at  that  time  you  take  the  sugar  at  the  low  price 
and  store  it  and  afterwards  refine  it  and  sell  it  at  the  higher  price,  or 
a  large  quantity  of  it  at  the  higher  price,  when  sugar  went  up. 
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Mr.  Mott.  We  have  to  carry  large  supplies  of  sugar  for  our  stbcks, 
and  we  have  not  the  capacity  at  our  refineries  to  carry  it.  We  have 
to  carry  sugars  in  store  all  the  time,  you  might  say 

Mr.  Madison  (interposing).  In  order  to  meet  demands  of  your 
trade? 

Mr.  Mott.  So  as  to  have  a  sufficient  stock  not  to  be  forced  on  the 
market. 

Mr.  Madison.  But  the  situation  is  simply  this,  that  the  man  who 
has  the  capital  and  who  can  buy  when  the  product  is  low  and  hold  it 
until  it  is  high  is  the  man  who  makes  the  money.  There  is  no  crit- 
icism involved  in  that  proposition.  It  is  simply  a  natural  and  ordi- 
nary proposition  of  the  trade. 

Mr.  Mott.  But  that  is  really  speculation.  The  man  has  to  judge 
and  know  when  the  price  is  low.  He  may  be  wrong  about  that.  In 
other  words,  I  think  the  men  with  the  smaller  capital  and  the  smaller 
business,  and  who  have  not  got  to  take  these  chances,  are  probably  a 
good  deal  better  off. 

Mr.  Madison.  That  is  a  matter  of  opinion. 

Mr.  Mott.  He  does  not  make  the  big  losses  that  the  bigger  man  has 
to  often  take. 

Mr.  Madison.  That  is  a  matter  of  opinion,  perhaps. 

Mr.  Mott.  Take  this  Louisiana  situation,  for  instance.  I  have 
known  sugar  we  have  bought  there  to  decline  in  value,  or,  in  other 
words,  we  could  supply  their  sugar  there.  It  has  been  Known  to  de- 
cline half  a  cent  a  pound  between  the  first  of  December  and  the  mid- 
dle of  January,  say. 

Mr.  Madison.  Yes;  but  there  ultimately  comes  the  time  when  the 
sugar  does  go  up. 

Mr.  Mott.  On.  but  that  does  not  make  the  difference.  You  buy 
your  sugar  on  the  market.    If  you  are  carrying  sugars  for  which  you 

Eaid  4£  cents  a  pound,  and  if  the  market  goes  down  and  you  could 
uy  them  at  4  cents,  you  have  lost  half  a  cent. 

Mr.  Madison.  But  suppose  the  time  of  scarcity  comes,  when  it  goes 
up  to  5  cents,  then  you  are  a  winner.  If  you  are  the  fellow  who  has 
the  sugar  and  is  holding  it  in  storage,  you  are  the  winner. 

Mr.  Mott.  We  aim  not  to  speculate,  but  to  keep  a  proper  supply. 

Mr.  Madison.  I  do  not  say  you  speculate.  I  can  see,  or  I  think  I 
can,  where  in  an  economic  sense  there  is  a  benefit  to  a  certain  degree — 
whether  counterbalanced  by  disadvantages  is  a  matter  merely  to  be 
weighed  and  determined.  But  there  may  be  a  benefit.  I  can  see 
where  there  can  be  a  benefit  from  there  being  in  the  sugar  refining 
business  a  large  institution,  with  great  capital,  that  can  take  the 
raw  sugar  as  it  comes  onto  the  market  and  store  it  and  hold  it  against 
the  time  when  there  will  be  no  raw  sugar  coming  onto  the  market, 
and  then  letting  it  out  to  the  trade  as  the  trade  needs  it  I  am  not 
criticizing  that. 

Mr.  Mott.  It  is  a  great  benefit  to  the  producer  and  to  the  seller, 
undoubtedly,  that  there  is  such. 

Mr.  Madison.  Take  the  same  old  Cuban  planter  and  Hawaiian 
planter  and  the  Louisiana  planter,  and  it  is  difficult  for  him  to  store 
his  product  and  hold  it. 
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Mr.  Mott.  It  is,  but- 


Mr.  Madison  (interposing).  It  is  a  benefit  to  him  to  have  some  one 
who  has  large  capital  who  can  take  the  sugar  at  that  time  and  store 
it  and  hold  it. 

Mr.  Mott.  Decidedly. 

Mr.  Madison.  Some  one  to  sell  to  at  that  time? 

Mr.  Mott.  Decidedly. 
^  Mr.  Madison.  I  can  realize  that.    Of  course,  it  is  probable  at  that 
time,  when  they  are  all  offering  to  sell,  when  they  are  competing  with 
each  other,  that  very  naturally  you  would  buy  that  sugar  at  as  low  a 
price  as  you  can.    That  is  natural. 

Mr.  Mott.  I  think  so. 

Mr.  Madison.  Having  bought  the  large  quantity,  the  great  bulk 
of  your  sugar,  at  a  low  price ;  having  the  capital  to  store  it  and  to 
hold  it  and  refine  it  as  the  demands  of  the  trade  are  made  upon  it, 
you  are  able  to  make  a  profit  out  of  the  fact  that  you  have  the  capital 
to  buy  when  it  is  low  and  hold  until  the  time  comes  when  it  is  higher. 
It  seems  to  me  that  a  frank  answer  to  that  proposition  would  be  yes, 
that  you  had. 

Mr.  Mott.  Yes;  always  provided  you  can  guess  right. 

Mr.  Madison.  And  as  a  matter  of  fact,  isn't  it  through  a  long 
series  of  years  a  fact  that  it  has  been  a  profitable  proposition  to  the 
American  Sugar  Refining  Co.  and  that  is  the  reason  why  they  have 
done  that? 

Mr.  Mott.  I  think  it  is. 

Mr.  Madison.  They  are  the  people  who  have  won  by  reason  of  that 
sort  of  transaction  ? 

I  wanted  to  bring  out  at  that  point  that  proposition,  because  as  a 
fact  we  have  been  told  here  that  it  was  the  American  consumer  who 
got  the  benefit,  and  I  think  that  is  true  at  the  time  that  the  sugars  are 
coming  onto  the  market,  but  later  the  sugar  which  you  buy  and 
store — I  doubt  whether  the  American  consumer  gets  a  profit  there. 
It  would  naturally  go  to  the  man  who  had  capital  and  had  invested  it 
and  was  able  to  hold  it  and  let  it  go  at  a  time  when  the  better  price 
became.    There  are  one  or  two  other  matters  and  then  I  will  close. 

The  American  Sugar  Refining  Co..  I  see,  bought  the  Union  Pacific 
Tea  Co.    Do  you  know  anything  about  that  ? 

Mr.  Mott.  I  have  heard  of  the  Union  Pacific  Tea  Co.  I  do  not 
know  that  I  know  anything  of  the  purchase. 

Mr.  Madison.  You  know  as  a  matter  of  fact  that  in  addition  to 
going  into  the  coffee  business  and  into  the  cooperage  business  and 
into  the  lighterage  business,  in  a  sense,  and  being  interested  in  rail- 
roads at  different  places,  the  American  Sugar  Refining  Co.  actually 
went  into  the  tea  business  and  bought  out  the  Union  Pacific  Tea  Co. 
Did  you  not  know  that? 

Mr.  Mott.  I  do  not  know  that  thev  bought  it.  I  believe  thev  had 
some  interest  in  some  concern,  some  concern  that  failed  or  some- 
thing.   I  think  that  was  the  reason  for  their  getting  into  it. 

Mr.  Madison.  They  did  get  into  it? 

Mr.  Mott.  However,  you  are  right. 

Mr.  Madison.  And  put  that  business  on  its  feet  and  actually  en- 

?iged  in  the  sale  of  tea  through  its  subsidiary  company,  the  Union 
acific  Tea  Co.,  did  it  not  ? 
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Mr.  Mott.  I  do  not  know  anything  about  the  sale  of  tea.  It  was 
for  the  selling  of  refined  sugar,  I  should  imagine. 

Mr.  Madison.  The  Union  Pacific  Tea  Co.  was  in  the  tea  business? 

Mr.  Mott.  I  suppose  they  sold  tea  as  well  as  other  things. 

Mr.  Madison.  And  had  tea  houses  located  all  over  the  country, 
had  they  not?    • 

Mr.  Mott.  I  only  have  heard  of  it.  I  believe  they  had  a  number  of 
shops. 

Mr.  Madison.  I  see  on  page  144  of  the  minutes  of  the  executive 
committee  an  interesting  statement — and  I  will  ask  this  question 
because  I  think  you  are  the  first  person  connected  with  the  company 
that  has  come  on  the  stand  since  I  have  found  this — I  want  you  to 
explain  this  if  you  can  and  tell  us  about  it. 

On  Tuesday,  December  15,  1903,  this  proceeding  seems  to  haive 
taken  place: 

On  motion,  the  officers  of  the  company  were  authorized  to  execute  the  agree- 
ment With  the  Sugar  Syndicate  of  Mexico,  which  was  presented  by  the  president 
and  which  had  been  drawn  by  the  counsel  of  the  company. 

Do  you  know  anything  abotrt  that? 

Mr.  Morr.  I  was  not  a  director  at  that  time,  but  I  think  I  can 
explain  what  that  was.  Some  gentlemen  came  up  here  from  Mexico, 
where  they  had  accumulated  a  large  surplus  of  sugar.  They  had  it 
tied  up.  I  think  it  was  nearly  100,000  tons.  They  had  it  tied  up 
in  warehouses  there.    They  had  borrowed  money  on  it,  probably. 

Mr.  Crawford.  Raw  or  refined? 

Mr.  Mott.  Both.  Thev  came  up  to  New  York  with  a  view  of  see- 
ing if  they  could  not  realize  on  it.  They  came  to  us.  They  had  an 
interview  with  Mr.  Havemeyer,  which,  I  think,  I  knew  of.  Nothing 
came  of  it,  however.  Their  sugars  were  disposed  of  elsewhere;  I 
think  largely  in  Great  Britain. 

Mr.  Madison.  It  says  here  he  was  authorized  to  execute  the  agree- 
ment? 

Mr.  Mott.  So  he  was,  undoubtedly,  because  these  people  came  and 
thought  they  were  going  to  undoubtedly  sell  us  this  sugar,  and  that 
we  were  to  advance  them  all  or  a  large  part  of  the  money  they  re- 
quired, but  it  fell  through. 

Mr.  Madison.  In  anv  event,  it  was  only  one  transaction  ? 

Mr.  Mott.  Yes;  and  it  fell  through. 

Mr.  Madison.  It  was  not  any  general  agreement? 

Mr.  Mott.  No,  sir;  I  remember  the  man's  name  —a  man  by  the 
name  of  McManus,  I  think. 

Mr.  Madison.  Do  you  know  anything  about  the  Hawaiian  contract 
for  the  purchase  of  sugar? 

Mr.  Mott.  Yes. 

Mr.  Madison.  You  had  to  do  with  that  by  reason  of  the  fact  you 
"were  the  purchaser  of  the  raw  sugar? 

Mr.  Mott.  Yes. 

Mr.  Madison.  You  made  contracts  with  the  Hawaiians  for  their 
output  for  three  years  at  a  time,  did  you  not  ? 

Mr.  Mott.  That  was  the  contract. 

Mr.  Madison.  For  three  years  at  a  time? 

Mr.  Mott.  Yes. 
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Mr.  Madison.  What  was  the  substance  of  that  contract?  Just  give 
it  briefly.    On  what  terms  did  you  take  their  sugar  for  three  years  ? 

Mr.  Mott.  We  took  their  sugar  as  they  shipped  it  from  Hawaii,  as 
rapidly  as  they  shipped  it  from  Hawaii,  at  a  price  based  on  the  price 
ruling  at  New  York  the  day  before  the  arrival  of  the  sugar. 

Mr.  Madison.  Less  any  amount? 

Mr.  Mott.  Yes. 

Mr.  Madison.  Less  how  much  ? 

Mr.  Mott.  One-tenth  of  a  cent  a  pound. 

Mr.  Madison.  That  allowance  was  made  for  what  purpose? 

Mr.  Mott.  For  the  purpose  of  making  the  contract  The  allow- 
ance was  made,  I  suppose,  in  consideration  of  making  such  a  large 
contract  and  taking  all  the  risks  that  were  involved,  and  besides  that 
the  sugar  made  in  Hawaii  is  not  of  as  good  a  quality  as  other  cane 
sugars — that  is,  it  is  not  of  as  good  quality  for  refining  purposes 
however  it  may  be  in  test. 

Mr.  Madison.  I  notice  it  is  in  the  minutes  of  this  executive  com- 
mittee as  follows : 

On  motion,  the  president  was  authorized  to  allow  a  special  trade  discount 
of  1  per  cent  on  sales  of  refined  sugar  at  his  discretion  and  to  such  parties  as 
he  may  select 

That  was  in  September,  1900.    Do  you  know  anything  about  that? 

Mr.  Mott.  I  was  not  a  director  then.  I  explained  that  Mexican 
matter  because  I  did  happen  to  have  some  knowledge  of  what  that 
was. 

Mr.  Madison.  You  do  not  know  anything,  then,  about  him  being 
authorized  to  allow  a  special  trade  discount  of  1  per  cent  to  whoever 
he  might  select? 

Mr.  Mott.  I  do  not 

Mr.  Madison.  Is  it  not  a  fact  that  the  president  did  dictate  to  you 
as  to  the  price  you  should  pay  for  raw  sugar,  and  that  your  company, 
by  reason  of  l>eing  the  principal  purchaser  of  this  country,  did  fix 
the  price  at  which  raw  sugar  should  be  sold  in  this  country  and  at 
whicn  it  was  sold  ? 

Mr.  Mott.  No;  neither  of  those  propositions  is  correct 

Mr.  Madison.  There  were  some  very  interesting  things  in  these 
minutes  of  the  executive  committee  which  seem  to  indicate  that  at 
least  they  thought  he  could.  Here  is  one  with  regard  to  refined 
sugar: 

On  motion  the  president  was  authorized  to  revise  the  selling  price  of  refined 
sugar,  18  cents  per  100  pounds,  to  commence  on  August  17,  1899.  He  is  also 
authorized,  in  his  discretion,  to  enter  into  business  relations  with  the  trade, 
and  in  such  manner  as  shall  appear  to  him  best  for  the  interest  of  the  company. 

Then  there  were  others  in  which  he  was  instructed  to  fix  or  name 
a  price  for  raw  sugar,  and  the  intimation  that  is  made  here  or  the 
language  that  is  used  indicates  the  feeling  that  they  were  in  fact 
fixing  the  ruling  price.  I  want  to  ask  you  if  you  understood  that 
by  reason  of  the  dominating  position  which  your  company  held  in  the 
sugar  business  of  the  country,  that  price  which  you  would  offer  would 
be  in  fact  the  ruling  price  for  raw  sugar? 

Mr.  Mott.  It  would  not  be. 

Mr.  Madison.  How  is  that? 

Mr.  Mott.  Undoubtedly,  that  is  not  so. 
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Mr.  Madison.  You  did  not  have  such  a  position  that  you  could  do 
anything  of  that  kind  ? 

Mr.  Mott.  I  should  have  been  invaluable  if  I  could  have  done  it, 
and  would  be  to-day  if  I  could  accomplish  such  a  thing. 

Mr.  Madison.  I  am  simply  asking  the  question. 

Mr.  Mott.  There  are  many  buyers.  Tne  brokers  and  commission 
houses  are  certainly  very  careful  to  see  that  they  have  gone  to  every 
possible  buyer.  In  f act;  while  I  do  not  think  any  of  them  do  anything 
thart  is  not  honorable,  it  is  only  human  that  they  probably  try  very 
hard  to  find  out  what  we  will  pay,  and  go  to  other  people  to  see  if 
they  can  not  better  it.  It  is  all  trading.  A  man  has  something  to 
sell  and  he  asks  a  little  more  than  he  is  willing  to  take.  The  man 
that  wants  to  buy  generally  offers  a  little  less  than  he  is  willing  to 

f*  ve,a  and  between  tne  two  some  sort  of  a  compromise  is  arrivea  at. 
think  that  is  the  basis  of  all  buying  and  selling  transactions.  I 
know  of  no  instance  where  I  could  take  any  seller  or  sellers  by  the 
throat  and  say,  "  You  have  to  make  a  contract  with  us  on  our  terms." 
On  the  contrary,  in  my  experience — and  I  have  had  quite  *  large 
one — the  seller  usually  imposes  his  terms  on  the  buyer.  That  is  my 
experience. 

Mr.  Madison.  Another  very  interesting  thing  I  have  learned  on 
reading  the  minutes  of  the  executive  committee  and  also  of  the 
directors  has  been  the  practice  of  shutting  down  refineries,  closing 
that  refinery  here,  and  shutting  down  another  there  for  a  time,  or 
limiting  the  output.  Briefly,  and  to  sum  the  matter  up,  in  order  not 
to  encroach  too  much  on  the  others'  time,  I  gained  the  impression 
from  reading  this  that  you  were  very  careful  to  gauge  the  amount 
of  sugar  that  was  passing  on  to  the  market,  apparently  for  the  pur- 
poses of  maintaining  your  prices.  As  a  purchaser  of  raw  sugar,  the 
man  who  purchased  the  raw  sugar  and  distributed  it  among  the 
different  refineries,  you  certainly  had  knowledge  on  that  subject. 
Tell  us  what  about  the  limitation  of  output  for  the  maintenance  of 
the  price. 

Mr.  Mott.  I  never  knew  of  any  such  thing.  I  never  knew  of  the 
shutting  down  of  refineries  or  the  limit  of  production  in  any  par- 
ticular refinery,  save  for  one  reason,  and  that  was  that  there  was  not 
demand  enough  to  take  their  full  output.  The  capacity  of  the  sugar 
refineries  is  very  largely  beyond  the  requirements  and  always  Has 
been,  I  think. 

Mr.  Madison.  Another  matter  of  some  interest  to  me  has  been 
the  character  of  voluntary  contributions  that  were  made  by  the 
company.  They  impartially  contribute  to  labor  unions  and  military 
organizations  alike,  as,  for  instance,  I  read  from  the  minutes  of 
September,  1900: 

On  motion,  a  payment  of  $500  to  tbe  Forty-seventh  Regiment,  National 
Guard.  New  York,  for  the  improvement  of  their  armory,  as  stated  in  Col. 
Eddy's  letter  to  Mr.  H.  O.  Havemeyer,  of  September  21,  1900,  was  authorized. 

Do  you  know  about  contributions  of  that  kind  ? 

Mr.  Mott.  I  know  nothing  of  that  one.  I  do  not  see  any  harm 
in  it,  though. 

Mr.  Madison.  I  am  not  criticizing  it 

Mr.  Mott.  You  will  find  also  contributions  have  been  made  to 
hospitals,  and  are  to-day,  probably. 
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Mr.  Madison.  And  contributions  were  made  to  labor  unions,  I 
find,  and  here  is  an  instance  of  such  a  donation  where  $50  was 
donated  to  the  Central  Federation  of  Labor,  I  think,  of  New  Jersey, 
and  different  labor  unions  at  different  places  round  about  New 
York  City. 

Mr.  Mott.  I  know  nothing  of  this  particular  instance  that  you 
cite,  sir,  but  if  you  knew  the  number  of  people  that  go  to  such  a  con- 
cern as  we  are,  and  doubtless  to  thousands  and  thousands  of  other 
concerns  in  the  country,  and  beg  for  a  subscription  or  contribution 
to  this,  that,  and  the  other,  you  would  not  be  surprised  at  such  tri- 
fling things  as  a  $50  contribution  to  a  labor  organization  or  $500  to 
the  armory  fund  of  a  regiment  over  there.  They  will  probably  be 
called  upon  some  day  to  protect  the  property. 

Mr.  Madison.  That  is  one  of  the  reasons  why  they  contributed  ? 

Mr.  Mott.  I  do  not  know  that.    I  just  guessed  it. 

Mr.  Madison.  Another  thing.  I  notice  that  you  had  a  beer  con- 
tract each  year;  that  each  year  you  made  a  contract  for  beer  for 
the  different  refineries?  What  was  that  and  the  purpose  of  that? 
Each  year  you  made  a  contract  with  a  certain  brewery  to  furnish 
beer  to  the  Havemeyer  &  Elder  refinery  and  different  refineries? 

Mr.  Mott.  I  believe  it  was  the  custom  to  furnish  beer  for  the 
workmen  over  there.  I  think  the  custom  has  been  abolished.  I  do 
not  believe  it  is  in  effect  now  anywhere  in  our  refineries. 

Mr.  Madison.  For  the  purpose  of  learning  how  desirable  it  may 
have  been  to  work  there,  I  would  like  to  know  if  it  was  free  beer? 
[Laughter.] 

Mr.  Mott.  I  think  not. 

Mr.  Madison.  It  was  not  free  beer? 

Mr.  Moorr.  I  think  not.  I  have  no  knowledge  about  it,  really. 
That  would  be  something  that  would  go  under  the  control  of  the 
superintendent  of  refineries.    There  are  a  great  many  Germans  em- 

Eloyed  in  those  sugar  refineries,  and  they  are  fond  of  beer  and  have 
een  used  to  having  it. 
Mr.  Madison  (reading)  : 

The  president  reported  a  contract  mnde  with  the  Paul  Weedman  for  beer 
required  by  the  Brooklyn  and  Jerrey  City  refineries  for  year  ending  October  5, 
1904,  at  $4.25  per  barrel  of  31  i  gallons.     Details  per  contract. 

That  was  made  in  1903.  Did  you  make  a  contract  by  the  year 
for  that  beer  ? 

Mr.  Mott.  I  do  not  know  anything  about  it. 

Mr.  Madison.  Was  it  following  a  custom  said  to  exist  in  Germany 
of  furnishing  beer  to  the  workmen  as  they  were  engaged  there? 
Were  your  men  largely  Germans? 

Mr.  Mott.  I  think  a  good  percentage  of  them  were.  They  cer- 
tainly were  in  the  past,  but  not  to  such  an  extent  to-day,  perhaps. 

Mr.  Madison.  There  are  no  beer  contracts  made  now  ? 

Mr.  Mott.  I  believe  not. 

Mr.  Madison.  What  are  your  workmen  to-day,  so  far  as  national- 
ity is  concerned  ? 

Mr.  Mott.  They  are  largely  Polacks  and  Bohemians,  and  so  on. 

Mr.  Madison.  Do  you  furnish  them  with  their  peculiar  national 
drink? 

Mr.  Mott.  I  do  not  know. 
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Mr.  Madhon.  You  don't  know  anything  about  that? 

Mr.  Mott.  I  do  not  know  anything  about  it.  They  are  probably 
better  off  without  it 

Mr.  Madison.  I  want  to  ask  this  question,  if  you  have  information 
upon  it,  Is  the  production  of  sugar  increasing  in  Cuba  generally  ? 

Mr.  Mott.  Largely. 

Mr.  Madison.  I  mean  generally  ? 

Mr.  Mott.  Yes,  largely. 

Mr.  Madison.  Is  the  method  of  treating  the  cane  improved  ?  Are 
improvements  being  made  in  that  direction  ? 

Mr.  Mott.  Constantly,  I  believe. 

Mr.  Madison.  And  in  the  agricultural  methods  pursued  also? 

Mr.  Mott.  Undoubtedly. 

Mr.  Madison.  There  is  then  a  prospect  of  a  very  largely  increasing 
supply  of  raw  sugar  from  Cuba? 

Mr.  Mott.  A  2,000.000-ton  crop  is  talked  of  for  next  season.  It  is 
a  little  early  to  tell  atout  it  yet,  though. 

Mr.  Madison.  At  the  time  that  Cuban  independence  was  secured, 
what  was  the  total  output  of  raw  sugar  from  Cuba? 

Mr.  Mott.  I  do  not  Know  exactly  what  year  that  was.  but  the  pro- 
duction had  got  down  very  low  on  account  of  their  fignting,  and  so 
on.  It  got  down  very  low,  I  think,  to  300,000  or  400,000  tons  for  one 
year,  about  1898  or  1899. 

Mr.  Madison.  Immediately  previous  to  the  war,  when  normal  con- 
ditions prevailed,  what  was  the  total  output  in  Cuba  ? 

Mr.  Mott.  I  think  about  1,200,000  tons  was  the  largest  they  had 
made  prior  to  that. 

Mr.  Madison.  What  was  their  average  ? 

Mr.  Mott.  Say  around  800,000  to  1,000,000  tons. 

Mr.  Madison.  Not  over  a  million? 

Mr.  Mott.  No;  I  think  not. 

Mr.  Madison.  Then  it  is  true  that  if  your  figures  are  correct  for 
this  year  they  will  have  doubled  their  output? 

Mr.  Mott.  The  coming  year  I  spoke  of. 

Mr.  Madison.  Under  the  impetus  of  reciprocal  trade  with  this 
country  ? 

Mr.  Mott.  Yes,  sir;  that  is  the  result,  I  think.  Increased  capital 
has  gone  in  there,  you  know. 

Mr.  Madison.  Is  there  any  probability  that  they  will,  in  future, 
be  able  by  reason  of  the  great  amount  of  their  output,  furnishing 
a  large  percentage  of  the  sugar  that  we  use  to  exact  an  unreasonable 
price  from  America  or  American  refineries? 

Mr.  Mott.  I  think  not,  because  the  production  of  sugar  is  going 
on  increasing  in  other  countries,  all  over  the  world. 

Mr.  Madison.  There  is  one  question  I  want  to  ask  you,  if  you  have 
any  information  on  it.  Is  the  general  stock  of  sugar  in  the  world 
increasing?  In  other  words,  is  the  consumption  of  sugar  greater 
than  the  supply,  or  otherwise?  Does  the  world  carry  over  a  stock  of 
sugar  from  one  year  to  the  other,  or  does  it  consume  annually  the 
amount  of  sugar  produced  in  that  year? 

Mr.  Mott.  There  always  is,  as  a  whole,  a  considerable  stock  car- 
ried over;  but  consumption  is  growing  very  rapidly  all  oyer  the 
world.    Ajb  civilization  goes  into  countries  that  have  been  wild  and 
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unreachable,  sugar  goes  with  it,  and  the  supply  has  to  be  increased 
probably  to  keep  up  with  the  increased  consumption. 

Mr.  Madison.  At  the  present  time  you  would  say  the  production 
is  greater  than  the  consumption  ? 

Mr.  Mott.  Yes. 

Mr.  Madison.  But  that  consumption  is  fast  catching  up  with  the 
production  ? 

Mr.  Mott.  That  is  about  the  condition. 

Mr.  Madison.  That  is  the  situation  ? 

Mr.  Mott.  That  is  the  situation. 

Mr.  Madison.  Is  Formosa  increasing  its  output  of  sugar? 

Mr.  Mott.  At  a  very  rapid  rate. 

Mr.  Madison.  What  about  other  countries?  Are  they  increasing 
also? 

Mr.  Mott.  Java,  for  instance,  is  going  on  increasing. 

Mr.  Madison.  Will  Formosa  have  an  added  advantage  because  of 
the  completion  of  the  Panama  Canal  to  lay  down  sugar  in  this 
country  very  cheaply  ? 

Mr.  Mott.  So  far,  I  believe,  Japan  is  exercising  some  paternal 
arrangement  with  Formosa  and  taking  care  of  their  sugar;  but  if 
they  go  on  increasing  they  will  have  to  find  other  markets,  no  doubt 
Japan  has  taken  the  sugar  from  Formosa,  instead  of  sugar  from 
Java,  as  I  understand  it,  of  which  they  had  hitherto  been  taking 
large  quantities. 

Mr.  Madison.  Where  is  the  Formosa  sugar  refined  ? 

Mr.  Mott.  In  Japan. 

Mr.  Madison.  In  Japan  or  on  the  island  of  Formosa  ? 

Mr.  Mott.  I  do  not  think  it  is  done  on  the  island  of  Formosa  ? 

Mr.  Madison.  You  think  it  is  refined  in  Japan? 

Mr.  Mott.  I  think  so. 

Mr.  Madison.  They  are  as  a  matter  of  fact  causing  some  trouble 
with  the  Hongkong  refineries  as  the  result  of  their  increased  output, 
are  they  not? 

Mr.  Mott.  I  do  not  know  of  it,  but  I  should  not  be  surprised. 

Mr.  Madison.  Our  consul  so  reports,  my  colleague  (Mr.  Hinds) 
advises  me. 

That  is  all,  Mr.  Chairman. 

The  Chairman.  I  have  just  another  question  or  two. 

Do  you  buy  raw  sugar  for  the  Western  Sugar  Refining  Co.  ? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Have  you  ever  done  it  ? 

Mr.  Mott.  I  have. 

The  Chairman.  When  did  you  do  that,  and  for  how  long? 

Mr.  Mott.  Several  years  ago — I  can  not  state  the  exact  date.  At 
their  request  to  me  by  telegraph,  I  think  I  bought  them  some  Java 
sugar. 

The  Chairman.  Did  you  keep  that  up  for  any  length  of  timet 
•  Mr.  Mott.  No. 

The  Chairman.  Did  not  you  for  a  number  of  years  regularly  buy 
for  the  Western  Sugar  Refining  Co.  the  raw  sugar  that  they  used? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Did  not  you  regularly  buy  all  the  Java  sugars 
they  used  and  all  except  the  Hawaiian  sugars  they  used  ? 
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Mr.  Mott.  No,  sir. 

The  Chairman.  Do  you  know  a  man  named  Horace  Howard  ? 

Mr.  Mott.  I  do  not. 

The  Chairman.  No.  90  Clay  Street,  San  Francisco  ? 

Mr.  Mott.  I  do  not  know  him. 

The  Chairman.  He  is  the  head  office  man  of  the  Western  Sugar 
Refining  Co.,  is  he  not,  or  do  you  know  ? 

Mr.  Mott.  I  do  not  know  him.  I  think  I  have  heard  the  name. 
I  do  not  recognize  the  "  Horace,"  however. 

The  Chairman.  Don't  you  happen  to  know  that  for  quite  a  period 
of  years  he  declined  to  trade  with  anybody  in  New,  York  when  it 
came  to  the  purchase  of  raw  sugars  for  the  Western,  stating  that  Mr. 
Mott,  of  the  American,  bought  his  sugars  in  New  York? 

Mr.  Mott.  I  do  not  know  it;  no.    I  never  heard  it  before. 

The  Chairman.  You  did  not  do  that  except  now  and  then? 

Mr.  Mott.  I  only  recall  one  instance  when  they  asked  me  to  buy 
a  cargo  or  two  cargoes  of  Java  sugar  for  them,  or  to  tell  them  what 
price  I  could  buy  it  for. 

The  Chairman.  Can  you  tell  the  date  of  that  transaction  ? 

Mr.  Mott.  I  do  not  have  it  in  my  mind  at  the  moment. 

The  Chairman.  Suppose  you  supply  that  later?  Did  you  ever 
buy  any  raw  sugar  for  the  California-Hawaiian? 

Mrv  Mott.  No,  sir. 

The  Chairman.  Never? 

Mr.  Mott.  No,  sir. 

The  Chairman.  At  no  period? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Or  for  Warner? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Or  Arbuckle? 

Mr.  Mott.  No,  sir. 

The  Chairman.  Or  the  Federal  ? 

Mr.  Mott.  No,  sir.    They  have  their  own  buyers. 

Mr.  Sulzeb.  Mr.  Mott,  you  are  a  director  of  the  American  Sugar 
Refining  Co.,  are  you  not? 

Mr.  Mott.  Yes,  sir. 

Mr.  Sxjlzer.  How  long  have  you  been  a  director? 

Mr.  Mott.  Since  the  latter  part  of  February,  1908. 

Mr.  Sulzer.  What  is  your  official  position  with  the  American 
Sugar  Refining  Co.  at  the  present  time  s 

Mr.  Mott.  Buyer  of  raw  sugar. 

Mr.  Sulzer.  How  long  have  you  been  occupying  that  position? 

Mr.  Mott.  Since  1897. 

Mr.  Sulzer.  What  were  you  before  that? 

Mr.  Mott.  I  was  employed  in  various  clerical  positions  there. 

Mr.  Sulzer.  Were  you  one  of  the  auditors? 

Mr.  Mott.  No,  sir. 

Mr.  Sulzer.  Bookkeeper? 

Mr.  Mott.  Not  head  bookkeeper.     I  have  worked  on  the  books. 

Mr.  Sulzeb.  Who  was  the  head  bookkeeper  during  the  time  you 
were  employed  on  the  books? 

Mr.  Mott.  A  man  by  the  name  of  Anderson. 

Mr.  Sulzer.  Is  he  in  the  employ  of  the  company  now? 


2468  AMERICAN  SUGAR  REFINING  GO. 

Mr.  Moot.  He  is-  not. 

Mr.  Sulzer.  When  did  he  leave  the  company  ? 

Mr.  Mott.  A  number  of  years  ago — a  good  many  years  ago. 

Mr.  Sulzer.  Are  all  the  books  and  papers  of  the  company  at  the 
office  of  the  company  in  Wall  Street? 

Mr.  Mott.  I  have  not  charge  of  them. 

Mr.  Sulzer.  I  did  not  ask  whether  you  had  charge  of  them.  I 
asked  whether  you  knew  as  a  director  of  the  company  that  all  the 
books  and  papers  of  the  company  are  at  the  company's  office  in  Wall 
Street? 

Mr.  Mott.  I  do  not  know. 

Mr.  Sulzer.  If  they  were  not  there,  where  in  your  opinion  would 
they  be? 

Mr.  Mott.  A  good  many  of  the  books  have  been  taken  away. 
There  are  some  of  them  here.  Here  [indicating]  is  one  of  the 
minute  books. 

Mr.  Sulzer.  Those  are  in  the  custody  of  the  committee  tempo- 
rarily. They  belong  to  the  companv  and  came  here  from  the  com- 
pany's office  in  Wall  Street.  If  all  the  books  and  papers  of  the 
American  Sugar  Refining  Co.  are  not  at  the  company's  office,  where 
would  they  be? 

Mr.  Mott.  I  do  not  know. 

Mr.  Sulzer.  You  do  not  know  ? 

Mr.  Crawford.  Mr.  Wise  has  a  good  many  of  them,  which  he  has 
had  for  several  years,  and  will  not  return. 

Mr.  Sulzer.  1  suppose  we  could  see  them  ? 

Mr.  Crawford.  I  have  no  doubt  he  will  allow  you  to.  We  would 
be  very  glad  to  get  them  back,  but  he  will  not  return  them. 

Mr.  Sulzer.  The  purpose  of  the  question  is  to  find  out*  so  we  can 
look  over  these  books  and  papers  if  we  desire  to  do  so.  If  they  were 
not  in  the  possession  of  the  company  or  in  the  possession  of  the 
Government,  do  you  know  of  any  other  office  of  tne  company  that 
it  has  where  these  papers  and  books  might  be  kept? 

Mr.  Mott.  Some  naturally  at  the  refineries,  I  suppose,  that  pertain 
to  that  part  of  the  business,  and  at  the  offices  of  the  refineries. 

Mr.  Sulzer.  You  keep  books  at  the  refineries,  do  you  ? 

Mr.  Mott.  Undoubtedly ;  I  should  think  we  do. 

Mr.  Sulzer.  The  records  you  have  at  the  refineries  regarding  the 
production,  and  so  forth,  and  pay  rolls  and  labor  accounts,  and  those 
things,  are  all  checked  up  by  the  superintendent  there,  and  then  sent 
over  to  the  main  office  to  be  tabulated  and  checked  up  and  entered 
in  the  books  at  the  main  office,  are  they  not? 

Mr.  Mott.  I  think  that  is  the  procedure :  yes,  sir. 

Mr.  Sulzer.  During  Mr.  Havemeyer's  lire  you  were  very  closely 
associated  with  him,  were  you  not? 

Mr.  Mott.  In  a  business  wav. 

Mr.  Sulzer.  And  you  wrote  letters  at  his  suggestion  and  signed 
H.  O.  Havemeyer's  name  "per  H.  C.  Mott,  secretary." 

Mr.  Mott.  Never  "secretary." 

Mr.  Sulzer.  "Per  H.  C.  Mott" 

Mr.  Mott.  Yes,  sir. 

Mr.  Sulzer.  You  kept  copies  of  those  letters? 

Mr.  Mott.  I  should  say,  always. 
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Mr.  Sulzer.  Did  you  keep  copies?  If  so,  how?  By  entering 
them  in  a  letter  book  ? 

Mr.  Mott.  By  copying  them  in  a  letterpress  book. 

Mr.  Sulzer.  You  nave  those  letterpress  books  ? 

Mr.  Mott.  If  they  were  books  that  pertained  to  Mr.  Havemeyer's 
business  they  were  kept  in  his  book.  Perhaps  some  of  them  may 
have  been  copied  in  a  book  of  my  own. 

Mr.  Sulzer.  They  were  letters  in  regard  to  matters  in  connection 
with  the  company's  affairs? 

Mr.  Mott.  No,  very  rarely.  They  were  usually  letters  of  the 
most  formal  kind ;  simply,  "  I  am  directed  by  Mr.  H.  O.  Havemeyer 
to  acknowledge  receipt  of  yours  and  say  he  is  not  interested  in  the 
subject,"  or  whatever  it  might  be.  That  is  about  the  extent  of  the 
letter  writing  I  did  for  him. 

Mr.  Sulzer.  Those  letters  were  copied  in  the  letterpress  book  ? 

Mr.  Mott.  They  were  copied  in  the  letterpress  book,  yes. 

Mr.  Sulzer.  And  they  were  in  Mr.  Havemeyer's  possession  I 

Mr.  Mott.  They  were  in  his  possession. 

Mr.  Sulzer.  Alter  Mr.  Havemever  died  do  vou  know  what  became 
of  them  ? 

Mr.  Mott.  I  do  not. 

Mr.  Sulzer.  Do  you  know  whether  those  books  were  taken  by  his 
executors  or  whether  they  were  left  with  the  company? 

Mr.  Mott.  I  do  not  know ;  I  have  no  knowledge. 

Mr.  Sulzer.  Are  you  quite  sure,  Mr.  Mott,  that  you  did  not  sign 
letters  for  Mr.  Havemeyer,  "  per  H.  C.  Mott,  secretary  "? 

Mr.  Mott.  I  am  quite  sure  I  never  did. 

Mr.  Sulzer.  You  just  signed  them,  to  the  best  of  your  recollection, 
"Per  H.  C.  Mott"? 

Mr.  Mott.  That  is  all. 

Mr.  Sulzer.  You  testified,  Mr.  Mott,  that  you  are  the  buyer  for 
the  American  Sugar  Refining  Co.  of  raw  sugar? 

Mr.  Mott,  Yes,  sir. 

Mr.  Sulzer.  And  as  such  buyer  you  distribute  that  raw  sugar  to 
the  various  plants  owned  and  controlled  by  the  American  Sugar 
Refining  Co  J 

Mr.  Mott.  Yes,  sir. 

Mr*  Sulzer.  Ajid  that  you  do  that  under  the  direction  of  the 
board  of  directors? 

Mr.  Mott.  Practically. 

Mr.  Sulzer.  Of  whom  you  are  one  ? 

Mr.  Mott.  Yes. 

Mr.  Sulzer.  So  that  as  a  matter  of  fact  you  can  regulate  and  con- 
trol the  output  of  any  sugar  factory  controlled  by  the  American 
Sugar  Refining  Co.  ? 

Mr.  Mott.  I  can  not  control  the  output. 

Mr.  Sulzer.  You  can  control  the  output  by  limiting  the  product 
you  send  to  that  mill,  can  you  not  ? 

Mr.  Mott.  That  would  do  it.  If  I  stopped  sending,  I  suppose  they 
would  stop  working. 

Mr.  Sulzer.  So  you  can  absolutely  control  the  product  of  any  plant 
owned  by  the  American  Sugar  Refining  Co.  ? 

Mr.  Mott.  I  do  not  admit  that  at  alE  I  only  said  that,  of  course, 
if  I  refused  to  send  sugar  there  and  they  had  no  sugar,  they  could 
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not  melt    That  would  be  a  stoppage,  but  what  would  become  of  me 
if  I  did  that? 

Mr.  Sulzer.  Suppose  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  should  instruct  you  not  to  send  any  raw  sugar  to  one 
of  its  mills,  you  would  not  send  any  sugar  under  those  circumstances 
to  that  mill? 

Mr.  Mott.  I  should  obey  my  instructions. 

Mr.  Sulzer.  And  as  a  matter  of  fact  the  board  of  directors  can 
regulate  absolutely  the  product  of  any  one  of  its  mills?  That  is  so, 
is  it  not  ? 

Mr.  Mott.  Yes,  sir ;  the  curtailment  of  melt  or  increase  of  melt,  of 
course,  is  controlled  by  the  board  of  directors,  naturally. 

Mr.  Sulzer.  So  if  the  American  Sugar  Refining  Co.  wanted  to  do 
it,  it  could  close  every  one  of  its  mills  with  the  exception  of  the 
Havemeyer  &  Elder  plant,  could  it  not? 

Mr.  Mott.  It  could  do  so. 

Mr.  Sulzeb.  What  salary  do  you  receive  ? 

Mr.  Mott.  $20,000  a  year. 

Mr.  Sulzer.  How  much  salary  does  the  seller  of  refined  product 
receive  ? 

Mr.  Mott.  I  do  not  know. 

Mr.  Sulzer.  What  is  his  name? 

Mr.  Mott.  Judson  Lownsbury. 

Mr.  Sulzer.  Does  he  live  in  frew  York? 

Mr.  Mott.  In  Brooklyn,  I  think. 

Mr.  Sulzer.  How  long  has  he  been  the  seller? 

Mr.  Mott.  Less  than  a  year. 

Mr.  Sulzer.  Do  you  buy  any  beet  sugar? 

Mr.  Mott.  At  times. 

Mr.  Sulzer.  From  whom  do  you  buy  the  beet  sugar? 

Mr.  Mott.  Either  in  London,  from  sellers  there,  or  in  New  York, 
through  the  representative  of  the  sellers. 

Mr.  Sulzer.  Have  you  bought  any  beet  sugar  during  the  past 
year? 

Mr.  Mott.  No,  I  have  not. 

Mr.  Sulzer.  As  a  matter  of  fact,  jou  do  not  buy  very  much  beet 
sugar  for  the  American  Sugar  Refining  Co.  ? 

Mr.  Mott.  I  have  done  it  in  the  past,  but  there  has  been  no  require- 
ments for  it  for  a  considerable  time. 

Mr.  Sulzer.  When  did  you  last  buy  beet  sugar? 

Mr.  Mott.  Oh,  probably  three  or  four  years  ago,  I  think. 

Mr.  Sulzer.  Do  you  consider  the  cane  sugar  better  than  the  beet 
sugar? 

Mr.  Mott.  It  is  better. 

Mr.  Sulzer.  As  a  matter  of  fact,  cane  sugar  is  more  wholesome 
and  better  than  beet  sugar,  in  your  opinion  ? 

Mr.  Mott.  I  do  not  say  it  is  more  wholesome. 

Mr.  Sulzer.  What  do  you  mean  when  you  say  cane  sugar  is  better 
than  beet  sugar? 

Mr.  Mott.  The  cane  sugar  is  usually  a  higher  product  than  the  beet 
sugar,  I  think — the  raw-beet  sugar. 

Mr.  Sulzer.  You  think  it  has  more  ingredients  of  saccharine 
matter? 

Mr.  Mott.  The  cane  sugar? 
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Mr.  Sulzer.  Yea. 

Mr.  Mott.  It  all  depends  upon  (he  polarization  of  it 

Mr.  Sulzer.  Is  the  American  Sugar  Refining  Co.  engaged  in  the 
tea  business  at  the  present  time  ? 

Mr.  Mott.  Not  that  I  know  of. 

Mr.  Sulzer.  And  has  no  interest  in  any  tea  company  f 

Mr.  Mott.  I  am  not  aware  of  any. 

Mr.  Sulzer.  You  would  know,  would  you  not,  as  a  director? 

Mr.  Mott.  I  think  I  should. 

Mr.  Sulzer.  Has  the  American  Sugar  Refining  Go.  any  interests  at 
the  Dresent  time  in  the  coffee  business? 

Mr.  Mott.  None  that  I  know  of. 

Mr.  Sulzer.  As  a  director  you  would  know  ifcif  it  was  so,  would 
you  not? 

Mr.  Mott.  I  think  so. 

Mr.  Sulzer.  Has  the  American  Sugar  Refining  Co.  at  the  present 
time  any  interest  in  the  spice  business? 

Mr.  Mott.  I  think  not. 

Mr.  Sulzer.  Has  the  American  Sugar  Refining  Co.  any  interest  in 
any  sugar  plantation  ? 

Mr.  Mott.  Not  that  I  know  of. 

Mr.  Sulzer.  Has  the  American  Sugar  Refining  Co.  any  interest  in 
the  lighterage  business  at  the  present  time  ? 

Mr.  Mott.  I  think  not. 

Mr.  Sulzer.  And,  as  a  matter  of  fact,  at  the  present  time  the  Ameri- 
can Sugar  Refining  Co.  is  not  engaged  directly  or  indirectly  in  any 
other  business  except  the  buying  of  raw  sugar,  the  refining  of  the 
same,  and  the  selling  of  the  product  ? 

Mr.  Mott.  I  think  that  is  correct. 

Mr.  Crawford.  I  do  not  wish  to  misunderstand  you,  because  they 
have  a  very  extensive  cooperage  business,  you  understand. 

Mr.  Sulzer.  I  did  not  ask  about  that 

Mr.  Crawford.  You  asked  if  they  had  any  other  business. 

Mr.  Mott.  They  own  a  very  large  cooperage  business. 

Mr.  Sulzer.  I  will  ask  the  question,  to  put  that  upon  the  record : 
Is  the  American  Sugar  Refining  Co.  at  the  present  interested  in  the 
cooperage  business? 

Mr.  Mott.  Yes;  it  is. 

Mr.  Sulzer.  They  own  the  cooperage  business,  do  they  not? 

Mr.  Mott.  The  Brooklyn  Cooperage  Co. ;  yes,  sir. 

Mr.  Sulzer.  What  is  the  capitalization  of  their  cooperage  com- 
pany? 

Mr.  Mott.  I  really  do  not  recollect 

Mr.  Sulzer.  But  all  the  stock  is  owned  by  the  American  Sugar 
Refining  Co.  ? 

Mr.  Mott.  I  think  that  is  the  fact. 

Mr.  Sulzer.  You  told  us  a  little  while  ago  that  Mr.  Burguieres,  of 
Louisiana,  called  to  see  you.   When  did  he  call  f 

Mr.  Mott.  Yesterday. 

Mr.  Sulzer.  Have  you  any  objection  to  telling  us  the  subject  of 
the  call  and  the  conversation I 

Mr.  Mott.  It  was  entirely  a  friendly  visit,  just  to  become 
acquainted  with  us,  and  I  do  not  think  I  had  ever  had  the  pleasure 
of  meeting  him  before.   We  spoke  in  a  general  way  over  the  situation 
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of  sugar  in  the  world.     There  was  nothing  particularly  specific 
about  it. 

Mr.  Sulzer.  Did  he  make  any  complaint  to  you  or  to  any  other 
officer  of  the  company  regarding  the  ability  of  the  Louisiana  planters 
to  market  their  crop} 

Mr.  Mott.  None  to  me  or  in  my  hearing. 

Mr.  Sulzer.  You  buy  most  of  the  product,  as  I  understand  it,  of 
the  Louisiana  cane  planters? 

Mr.  Mott.  Some  sixty-odd  per  cent  of  it. 

Mr.  Sulzer.  And  Mr.  Burguieres  had  no  fault  to  find  in  his  con- 
versation with  you  during  this  recent  fall  regarding  the  American 
Sugar  Refining  Co.? 

Mr.  Mott.  At  alltevents,  he  expressed  none. 

Mr.  Sulzer.  When  did  you  first  enter  the  employment  of  the 
American  Sugar  Refining  Co.? 

Mr.  Mott.  When  they  commenced  operating  as  that  company. 

Mr.  Sulzer.  What  year  was  that? 

Mr.  Mott.  1891,  I  believe. 

Mr.  Sulzer.  Have  you  been  in  the  employ  of  the  company,  in  one 
capacity  and  another,  ever  since  that  ? 

Mr.  Mott.  I  have. 

Mr.  Sitlzer.  During  the  time  Mr.  H.  O.  Havemeyer  was  the  presi- 
dent of  the  company  he  practically  controlled  its  policy,  did  he  not? 

Mr.  Mott.  He  did. 

Mr.  Sulzer.  Do  vou  think  that  his  policy  was  always  correct  and 
in  the  interest  of  the  stockholders? 

Mr.  Mott.  I  think  that  the  result  of  his  policy  showed  that  it  was 
usually  a  very  successful  one. 

Mr.  Sulzer.  You  have  changed  that  policy,  however,  very  ma- 
terially since  you  became  a  director,  have  you  not  ? 

Mr.  Mott.  I  think  that  is  probably  true. 

Mr.  Sulzer.  Why  did  you  make  a  change  if  Mr.  Havemeyer's  policy 
was  correct? 

Mr.  Mott.  Do  you  speak  of  me  personally? 

Mr.  Sulzer.  As  a  director  of  the  company. 

Mr.  Mott:  Times  have  changed  and  we  have  changed  with  them, 
I  suppose. 

Mr.  Sulzer.  In  other  words,  Mr.  Havemeyer  conducted  the  affairs 
of  the  American  Sugar  Refining  Co.  as  if  there  were  no  laws  in  the 
country,  and  you  are  conducting  the  affairs  of  the  American  Sugar 
Refining  Co.  according  to  the  laws  of  the  State  and  Federal  Gov- 
ernment.   Is  not  that  about  the  distinction? 

Mr.  Mott.  I  would  not  say  yes  as  to  the  first  part  of  your  propo- 
sition.   As  to  the  second  part,  you  are  quite  correct,  I  think. 

Mr.  Sulzer.  Mr.  Havemeyer  was  a  very  dominant  factor;  a  very 
forceful  man? 

Mr.  Mott.  Very  commanding. 

Mr.  Sulzer.  And  he  always  went  on  the  hypothesis  that  the  end 
justified  the  means? 

Mr.  Mott.  I  do  not  know  that  at  all. 

Mr.  Sulzer.  He  could  not  brook  any  opposition,  would  he? 

Mr.  Mott.  No;  he  was  a  very  master  nil  man,  and  a  man  of  very 
great  ability  and  foresight. 
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Mr.  Sulzer.  If  he  told  you  to  do  anything  while  you  were  in  his 
employ,  you  would  not  protest  or  object  or  oppose  him  ? 

Mr.  Mott.  I  certainly  should  in  any  case 

Mr.  Sulzer.  Did  you  ever  do  so? 

Mr.  Mott.  I  do  not  think  I  ever  had  occasion  to. 

Mj\  Sulzer.  Do  you  think  if  you  ever  did  you  would  have  held 
your  job  24  hours? 

Mr.  Mott.  I  do  not. 

Mr.  Sulzer.  Indeed  you  would  not. 

Mr.  Mott.  But  I  should  have  opposed  if  he  had  ever  asked  me 
to  do  anything  dishonorable  or  that  I  thought  was  wrong. 

Mr.  Sulzer.  I  have  no  doubt  of  that 

Now,  as  a  matter  of  fact,  a  number  of  reforms  have  been  inaugu- 
rated by  the  new  management  of  the  American  Sugar  Refining  Co. 
since  the  death  of  H.  O;  Havemeyer,  have  they  not? 

Mr.  Mott.  Yes,  sir. 

Mr.  Sulzer.  Many  of  these  things  to  which  Judge  Madison  has 
referred  in  the  minutes  have  been  eliminated  entirely  ? 

Mr.  Mott.  Yes. 

Mr.  Suiter.  And  the  company  is  now  being  run  strictly  on  a  busi- 
ness basis? 

Mr.  Mott.  Yes. 

Mr.  Sulzer%  And  in  so  far  as  you  can  and  know,  you  are  doing 
everything  strictly  in  accordance  with  the  law? 

Mr.  Mott.  Yes,  sir. 

Mr.  Sulzer.  There  is  no  disposition  on  the  part  of  yourself  or  any 
of  your  colleagues  on  the  board  of  directors  to  curtail  the  sugar 
products? 

Mr.  Mott.  No,  sir ;  none  whatever. 

Mr.  Sulzer.  In  other  words,  you  are  in  business  now  to  make 
money,  all  the  money  you  can  ? 

Mr.  Mott.  Undoubtedly. 

Mr.  Sulzer.  For  the  stockholders  of  the  company? 

Mr.  Mott.  They  naturally  would  be  the  beneficiaries. 

Mr.  Sulzer.  You  buy  as  much  sugar  as  you  think  your  plants 
can  manufacture?  You  buy  all  the  raw  sugar  you  think  you  can 
manufacture? 

Mr.  Mott.  The  capacity  of  our  plants  is  greater  than  what  we 
manufacture. 

Mr.  Sulzer.  In  other  words,  you  manufacture  and  produce  as 
much  sugar,  refined  sugar,  as  you  think  you  can  sell? 

Mr.  Mott.  As  we  think  we  can  market ;  yes,  sir. 

Mr.  Sulzer.  And  you  have  to  buy  your  raw  sugars  in  the  markets 
of  the  world  ? 

Mr.  Mott.  Yes,  sir. 

Mr.  Sulzer.  In  competition  with  all  the  other  manufacturers  of 
sugar  throughout  the  world? 

•Mr.  Mott.  Yes,  sir. 

Mr.  Sulzer.  And  vou  have  to  sell  it  in  the  markets  of  the  world? 
Mr.  Mott.  Yes. 
Mr.  Sulzer.  In  competition  with  all  the  other  manufacturers  of 

sugar? 

Mr.  Mott.  Yes. 

Mr.  Sulzer.  My  colleague,  Judge  Raker,  of  California,  suggests 
right  along  this  line  an  inquiry  which  I  think  is  very  pertinent,  and 
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that  Is  why  do  you  not — if  you  are  in  business  to  make  all  you  can — 
manufacture  as  much  sugar  as  the  capacity  of  your  various  mills 
will  warrant? 

Mr.  Mott.  Because  there  are  other  people  in  the  business,  and  they 
try  to  manufacture  all  they  can. 

Mr.  Sulzer.  And  you  only  manufacture  what  you  think  you  can 
sell? 

Mr.  Mott.  We  can  not  all  be  turning  out  all  the  sugar  we  can  make, 
or  it  would  lead  to  a  plethora. 

Mr.  Sulzer.  Or  a  monopoly  ? 

Mr.  Mott.  No;  an  overproduction  would  lead  to  a  great  glutting 
of  the  market,  would  it  not  ? 

Mr.  Sulzer.  You  only  manufacture,  in  other  words,  as  much 
sugar  as  you  think  you  can  market  ? 

Mr.  Mott.  I  think  that  is  about  right. 

Mr.  Sulzer.  Is  the  product  from  your  mills  increasing  or 
diminishing? 

Mr.  Mott.  I  think  it  is  increasing  slightly. 

Mr.  Sulzer.  In  other  words,  you  are  manufacturing  and  market- 
ing more  refined  sugar  now  than  you  did  under  the  administration 
of  Mr.  H.  O.  Havemeyer? 

Mr.  Mott.  I  do  not  know  that  it  is  just  that  at  this  very  day,  but 
I  think  the  tendency  is  to  increase.    Consumption  is  increasing. 

Mr.  Sulzer.  What  is  about  the  percentage  of  the  output  of  the 
American  Sugar  Refining  Co.  in  comparison  with  all  the  other 
sugar  refining  companies  in  the  United  States? 

Mr.  Mott.  Some  41  or  42  per  cent,  I  think. 

Mr.  Sulzer.  Which  is  your  largest  competitor? 

Mr.  Mott.  The  National. 

Mr.  Sulzer.  How  much  do  they  produce?  What  percentage  of 
the  whole  do  they  produce? 

Mr.  Mott.  I  have  not  those  figures. 

Mr.  Crawford.  Ten  per  cent  is  what  has  been  testified  to. 

Mr.  Mott.  I  think  that  is  about  right. 

Mr.  Sulzer.  Which  is  your  next  largest  competitor? 

Mr.  Mott.  I  do  not  know — possibly  Arbuckles. 

Mr.  Sulzer.  And  the  next? 

Mr.  Mott.  The  Federal,  I  think. 

Mr.  Sulzer.  And  the  next? 

Mr.  Mott.  There  is  McCahan  and  Warner,  and  the  refineries  down 
in  New  Orleans — they  are  all  competitors. 

Mr.  Sulzer.  That  is  near  enough.  You  have,  of  course,  consider- 
able competition? 

Mr.  Mott.  We  have. 

Mr.  Sulzer.  There  is  no  possible  way  for  you  to  fix  the  price  of 
sugar,  is  there? 

Mr.  Mott.  None  that  I  know  of. 

Mr.  Sulzer.  And  there  is  no  possible  way  for  you  to  control  the 
market  ? 

Mr.  Mott.  No,  sir. 

Mr.  Sulzer.  And  there  is  no  reason  of  which  you  are  aware  that 
prevents  anybody  from  going  into  the  sugar  industry,  is  there? 

Mr.  Morr.  There  certainly  is  not. 
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Mr.  Sulzer.  All  the  American  Sugar  Refining  Co.  wants  to-day, 
as  I  understand  it,  is  fair  field  and  no  favors  ? 

Mr.  Mott.  That  is  it  exactly. 

Mr.  Sulzer.  Now,  Mr.  Mott,  you  have  had  a  long  experience  in 
this  business,  and  perhaps  are  as  well  posted  and  qualified  to  testify 
concerning  it  as  any  man  in  the  business. 

Mr.  Mott.  I  do  not  know  about  that. 

Mr.  Sulzer.  Tell  us  briefly,  for  the  sake  of  the  record,  what  legis- 
lation, if  any,  you  would  propose  in  connection  with  the  sugar  busi- 
ness in  the  United  States  f 

Mr.  Mott.  I  should  like  to  see  a  freedom  from  all  perplexing  and 
hampering  laws  that  hinder  us  in  doing  business. 

Mr.  Sulzer.  Tell  us  what  law  you  consider  to-day  hampering  you 
and  hindering  you  from  doing  business. 

Mr.  Mott.  The  Sherman  antitrust  law.     [Laughter.] 

Mr.  Sulzer.  You  are  not  a  trust,  are  you  ? 

Mr.  Mott.  Mr.  Parsons  is  the  man  to  tell  you  about  that. 

Mr.  Sulzer.  He  testified  that  the  American  Sugar  Refining  Co. 
was  not  a  trust,  and  you  as  a  director  certainly  believe  that  you  are 
not  a  trust. 

Mr.  Mott.  I  do  not  know  what  a  trust  means,  really,  but  we  are 
not  a  monopoly,  anyway,  if  that  is  probably  what  is  meant  by  a 
trust. 

Mr.  Sulzer.  Tell  us  how  the  antitrust  law  of  1890  hampers  and 
interferes  with  vour  business. 

Mr.  Mott.  Because  we  are  up  here,  for  instance,  or  I  am,  instead 
of  tending  to  my  business,  for  one  thing.  I  will  not  say  that  it  is 
a  most  unpleasant  experience,  though.  But  you  know  very  well  the 
litigation  we  have  got  into  and  all  that  kind  of  thing.  It  takes  our 
minds  off  the  proper  conduct  of  our  business. 

Mr.  Sulzer.  Is  that  the  only  complaint  you  have? 
'  Mr.  Mott.  I  think  if  we  were  let  alone  we  could  get  along  very 
comfortably  in  our  business. 

Mr.  Sulzer.  Let  alone  by  whom  ? 

Mr.  Mott.  Let  alone  by  the  Government. 

Mr.  Sulzer.  And  if  the  Government  lets  you  alone,  would  you  just 
continue  to  pursue  the  policy  inaugurated  by  Mr.  H.  O.  Havemeyer, 
and  put  all  your  competitors  out  of  business  ? 

Mr.  Mott.  We  would  continue  as  we  are  doing  to-day,  to  try  to 
obey  the  law.  We  can  not  put  our  competitors  out  of  business.  I 
do  not  think  anybody  has  tried  to  do  that.  If  they  ever  have,  they 
certainly  have  not  succeeded. 

Mr.  Sulzer.  Mr.  Havemeyer  did  certainly  try  to  put  some  of  his 
competitors  out  of  business,  did  he  not? 

Mr.  Mott.  I  do  not  know. 

Mr.  Sulzer.  And  he  swallowed  up  some  others  and  finally  or- 
ganized the  American  Sugar  Refining  Co.,  and  the  American  Sugar 
defining  Go.  practically  did  everything  that  he  said;  so  he  was  the 
whole  thing,  and.  so  far  as  the  record  shows,  the  American  Sugar  Re- 
fining Co.  is  homing  on  to  everything  absorbed  during  the  regime  of 
Mr.  Havemeyer. 

To  pursue  the  line  of  inquiry  a  little  further,  you  say  you  think 
jou  can  get  along  better  if  there  is  no  antitrust  law.  Why  could  you 
get  along  bettA  if  there  were  no  antitrust  law? 

99220— No.  30—11 * 
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Mr.  Mott.  But  I  do  not  say  that.  My  thought  is  this :  I  mean  we 
would  be  more  comfortable  if  we  knew  exactly  what  we  were  allowed 
to  do  and  what  not. 

Mr.  Sulzer.  Your  counsel  has  instructed  you,  has  he  not,  regard- 
ing the  decisions  of  the  court  as  to  what  you  can  do  and  what  you 
can  not  do  under  the  laws  of  the  country  ? 

Mr.  Mott.  I  do  not  understand  that  everything  is  very  clear  about 
that. 

Mr.  Sulzer.  Leaving  the  antitrust  act  of  1890  out  of  consideration 
for  the  moment,  what  other  law,  if  any,  do  you  complain  about? 

Mr.  Mott.  I  do  not  complain  of  any  law. 

Mr.  Sulzer.  No  other  law  ? 

Mr.  Mott.  I  think  not. 

Mr.  Sulzer.  Have  you  given  the  question  of  enactment  of  new 
legislation  any  attention  as  a  director  of  the  American  Sugar  Re- 
fining Co.  ? 

Mr.  Mott.  I  can  not  say  that  I  have,  especially. 

Mr.  Sulzer.  If  the  tariff  were  reduced  or  removed,  would  that 
benefit  the  American  Sugar  Refining  Co.  ? 

Mr.  Mott.  That  is  a  question  that  is  pretty  hard  to  determine. 
In  some  ways  it  probably  would. 

Mr.  Sulzer.  Would  it  "benefit  the  consumers  of  the  country? 

Mr.  Mott.  A  reduction  of  the  tariff? 

Mr.  Sulzer.  Yes. 

Mr.  Mott.  I  think  it  would. 

Mr.  Sulzer.  They  would  be  able,  if  the  tariff  were  reduced  on 
sugar,  to  get  the  benefit  of  the  reduction,  in  your  opinion  ? 

Mr.  Mott.  I  think  so. 

Mr.  Sulzer.  In  other  words,  if  you  could  buy  raw  sugar  to-day 
without  paving  the  tariff  tax,  you  would  sell  it  for  about  the  price 
you  are  selling  it  for  now,  less  that  tax? 

Mr.  Mott.  Exactly.  % 

Mr.  Sulzer.  And  to  that  extent  the  consumers  of  the  country 
would  get  the  benefit  of  the  reduction  ? 

Mr.  Mott.  Precisely. 

Mr.  Sulzer.  That  is  all,  Mr.  Chairman. 

The  Chairman.  Gentlemen,  unless  there  is  some  particular 
matter 

Mr.  Raker  (interposing).  There  .are  just  one  or  two  questions  I 
want  to  ask,  Mr.  Chairman. 

About  what  percentage  are  your  refining  factories  above  the 
capacity  that  you  now  use? 

Mr.  Morr.  I  do  not  know  that  I  can  answer  that  without  reference 
to  the  books.  I  do  not  know  whether  that  has  been  put  in  in  Mr. 
Atkins's  testimony  or  not. 

Mr.  Sulzer.  It  has  not. 

The  Chairman.  His  statement  does  not  cover  that. 

Mr.  Crawford.  The  question  is  the  difference  between  the  total 
capacity  of  the  refineries  and  the  total  production  ? 

The  Chairman.  Yes.  In  other  words,  to  what  extent  are  they  be- 
ing run  as  to  the  full  capacity?    You  can  supply  that,  can  you  not? 

Mr.  Mott.  Yes. 

The  Chairman.  He  can  give  that  to  us  now,  possibly. 
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Mr.  Mott.  Practically  all  our  refineries  that  are  running  are  run- 
ning to  full  capacity  now,  with  the  exception  of  the  Havemeyer  & 
Elder,  where  there  is  some  repair  work,  putting  in  boilers,  that  pre- 
vents them  running  full.  That  makes  a  difference  of  perhaps  some 
1,000,000  pounds  a  day  there,  and  you  would  have  to  add  to  that  the 
capacity  of  the  idle  refineries. 

Mr.  Raker.  How  many  idle  refineries  have  you  ? ' 

Mr.  Mott.  The  refineries  that  are  held  in  reserve.  There  is  the 
one  in  New  Orleans  and  the  Franklin  in  Philadelphia. 

Mr.  Raker.  Could  not  you  give  that  in  capacity  of  barrels  per 
day  that  you  have  now  in  reserve,  or  that  are  in  excess  of  what  you 
run  them  to  at  the  present  time? 

Mr.  Mott.  The  Franklin  capacity,  I  think,  is  2,000,000  pounds  a 
day. 

Mr.  Raker.  How  many  barrels? 

Mr.  Mott.  About  6,000. 

Mr.  Raker.  And  6,000  barrels  from  Havemeyer  &  Elder's? 

Mr.  Mott.  No;  about  4.000  that  are  not  being  worked  there. 

Mr.  Raker.  What  others? 

Mr.  Mott.  And  the  Louisiana  refinery,  probably  about  5,000 
barrels. 

Mr.  Raker.  About  15,000  barrels,  that  is.    What  others? 

Mr.  Mott.  I  think  that  is  all  I  know  of. 

Mr.  Raker.  Now  as  to  those  that  are  running,  they  are  run  to  about 
what  capacity? 

Mr.  Mott.  I  figure  it  at  40,000,  roughly.     I  think  that  is  about 

correct, 

Mr.  Raker.  Are  they  run  to  about  80  per  cent  of  their  full  capacity 

as  to  the  ones  that  are  running? 

Mr.  Mott.  Yes. 

Mr.  Raker.  How  long  has  this  condition  existed — for  ten  years — 
the  condition  as  to  the  capacity  of  the  mills  producing  more  than 
vou  are  now  producing — those  that  are  in  reserve  and  those  that  are 
in  use? 

Mr.  Mott.  Well,  under  that,  I  think ;  yes. 

Mr.  Raker.  During  the  last  10  years  there  has  been  no  necessity 
for  increasing  the  capacity  of  your  plants  ? 

Mr.  Mott.  No;  I  think  not. 

Mr.  Raker.  That  would  have  a  tendency  to  lower  just  that  amount 
of  sugar  being  produced  and  put  upon  the  market,  according  to  the 
capacity  that  they  are  not  run,  and  those  that  are  in  reserve,  as  you 
have  stated. 

Mr.  Mott.  I  do  not  quite  catch  your  question. 

Mr.  Raker.  You  have  stated  that  your  refineries  that  are  running 
are  running  to  about  80  per  cent  of  their  capacity? 

Mr.  Mott.  I  think  that  is  about  right. 

Mr.  Raker.  Then  you  have  just  named  in  reserve  to  the  extent 
of  about  15,000  barrels  a  day? 

Mr.  Mott.  Yes. 

Mr.  Raker.  Because  of  holding  those  in  reserve  and  because  of 
holding  these  others  to  only  80  per  cent  of  their  capacity,  you  will 
reduce  or  had  reduced  the  output  of  refined  sugar  under  what  you 
could  put  out  to  that  extent — 15,000  barrels  for  those  in  reserve  and 
20  per  cent  of  the  capacity  of  those  that  are  running? 
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Mr.  Mott.  Yes ;  that  is  substantially  right. 

Mr.  Raker.  Men  wanting  to  engage  in  that  business,  knowing  that 
fact,  would  not  verv  likely  go  into  the  business,  would  they  ? 

Mr.  Mott.  They  have  gone  into  the  business. 

Mr.  Raker.  They  have,  but  it  is  a  sort  of  damper  on  them,  is  it  not  ? 

Mr.  Mott.  It  might  be,  I  suppose. 

Mr.  Raker.  Now,  Mr.  Mott,  that  is  the  real  situation,  is  it  not  ? 

Mr.  Mott.  There  have  been  refineries  built  and  gone  into  business 
in  the  last  10  years. 

Mr.  Crawford.  It  was  not  much  of  a  damper  on  Mr.  Spreckels. 

Mr.  Mott.  Somebody  might.  There  is  always  talk  about  building 
refineries  at  various  points  other  than  New  York,  Philadelphia,  Bos- 
ton, and  New  Orleans.  There  is  talk  about  building  one  in  Galveston 
and  in  Charleston — I  mean  quite  recently. 

Mr.  Raker.  That  is  a  matter  of  speculation  in  that  feature,  is  it 
not?  ^  • 

Mr.  Mott.  Yes;  but  I  suppose  capital  can  be  induced  to  go  into 
the  business  if  they  think  they  will  make  it  successful,  even  if  there 
is  a  larger  capacity  unused. 

Mr.  Kaker.  But  when  the  largest  institution  in  the  United  States 
is  running,  say,  to  about  70  per  cent  of  its  capacity,  a  good  clear- 
headed business  man  would  not  want  to  go  into  that  business  unless 
he  had  money  enough  to  go  into  competition  with  you,  would  he? 

Mr.  Mott.  I  can  not  tell  you  about  that;  I  do  not  know. 

Mr.  Raker.  Do  you  have  an  expert  accountant  to  go  through  your 
books  each  year  and  make  a  summarized  statement  of  the  situation  ? 

Mr.  Mott.  Yes,  we  have. 

Mr.  Raker.  Have  you  any  of  those  tabulated  statements  from  your 
expert  accountants? 

Mr.  Mott.  Yes. 

Mr.  Raker.  For  each  year?    For  say  the  last  10  years? 

Mr.  Mott.  I  do  not  know.  I  think  those  people  have  only  been 
employed  in  the  last  year  or  so. 

Mr.  Raker.  For  the  last  two  years  have  you  that  statement? 

Mr.  Mott.  I  think  there  is. 

Mr.  Raker.  Can  you  and  will  you  produce  that  and  send  it  to 
the  chairman  of  this  committee? 

Mr.  Crawford.  The  same  request  was  made  of  Mr.  Thomas,  and 
Mr.  Thomas  has  one  of  those  now  prepared.  Of  course  there  is  no 
objection  to  having  two. 

Mr.  Raker.  I  want  to  make  a  sufficient  number  of  requests  so  that 
I  will  get  at  least  one. 

Mr.  Mott.  We  have  our  regular  printed  annual  statements. 

Mr.  Raker.  That  is  not  what  I  want.  I  want  the  detailed  state- 
ment.   Is  that  what  Mr.  Thomas  will  furnish  ? 

Mr.  Crawford.  He  was  asked  to  furnish  a  copy  of  the  last  balance 
sheet.    That  I  will  give. 

Mr.  Raker.  That  is  not  what  I  want.  I  want  the  detailed  sheet 
made  by  your  expert  accountants  who  went  over  your  entire  busi- 
ness, books,  and  records  for  the  year  1910;  not  the  summary,  but  the 
detailed  statement,  just  like  a  public  accountant  goes  into  county 
affairs. 

The  Chairman.  In  other  words,  if  you  had  an  auditor  go  through 
your  books  and  make  a  report  to  the  company,  he  wants  a  copy  of  the 
report. 
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Mr.  Crawford.  If  we  did  that.  I  do  not  know  what  they  pro- 
duced. I  do  not  believe  Mr.  Mott  knows,  but  whatever  they  produced 
you  are  perfectly  welcome  to  have. 

Mr.  Raker.  I  understood  Mr.  Mott  to  say  they  made  that. 

Mr.  Mott.  I  referred  to  what  I  send  out  to  our  stockholders — the 
annual  report,  which  I  think  is  certified  to  by  expert  accountants. 
That  is  what  I  had  in  mind. 

Mr.  Baker.  That  is  not  what  I  meant. 

The  Chairman.  Have  you  had  an  auditor  go  through  your  books 
and  make  a  full  detailed  report  to  the  American  Sugar  Refining  Co.  ? 

Mr.  Crawford.  They  go  through  the  books  every  year.  What  they 
give  in  addition  to  this  balance  sheet  or  printed  report  to  the  stock- 
holders, I  do  not  know.  Whatever  there  is  you  are  perfectly  welcome 
to  have.  They  do  not  reproduce  the  books,  of  course.  They  make 
something  in  the  way  of  a  report.  Whatever  it  is  I  will  try  and 
get  foryou. 

Mr.  Kaker.  Do  the  directors  of  the  American  Sugar  Refining  Co. 
receive  a  salary  as  directors? 

Mr.  Mott.  No,  sir. 

Mr.  Raker.  Have  they  within  the  last  10  years? 

Mr.  Mott.  No,  sir — well,  I  have  no  knowledge  of  it  in  the  last  10 
years,  but  I  believe  not. 

Mr.  Raker.  I  have  been  furnished  this  statement — I  do  not  know 
where  it  came  from — that  you  were  the  private  secretary  of  Henry 
O.  Havemeyer.    That  you  say  is  not  the  fact  ? 

Mr.  Mott.  I  say  Mr.  Havemeyer  had  no  private  secretary. 

Mr.  Raker.  But  that  does  not  answer  the  question.  1  want  a 
definite,  positive  answer. 

Mr.  Mott.  I  was  not  Mr.  Havemeyer's  private  secretary. 

Mr.  Raker.  At  no  time? 

Mr.  Mott.  At  no  time. 

Mr.  Raker.  Do  you  know  William  Henry  Barnes? 

Mr.  Mott.  I  do  not  think  I  ever  heard  the  name.  I  do  not  know 
the  man.    I  do  not  know  such  a  man. 

Mr.  Raker.  That  is  all,  Mr.  Chairman. 

The  Chairman.  I  believe  you  said  just  now,  Mr.  Mott,  in  refer- 
ence to  this  sugar  you  export  to  England,  and  get  a  drawback  on, 
that  your  judgment  is  that  principally  refined  out  of  Cuban  raw 
sugar,  although  there  may  have  been  some  Java  ? 

Mr.  Mott.  Yes. 

The  Chairman.  If  of  course  it  was  refined  out  of  Cuban  raw 
sugar,  the  drawback  would  have  been  99  per  cent  of  1.348,  and  if 
out  of  Java  it  would  have  been  94  per  cent  of  1.65  ? 

Mr.  Mott.  Yes. 

The  Chairman.  That  seems  to  be  all,  Mr.  Mott,  and  the  com- 
mittee will  excuse  you  with  its  thanks  for  your  attendance. 

(Witness  excused.) 

TESTIMONY    OF  MB.    CLAUS   AUGUSTUS   SPRECKELS— Continued. 

The  Chairman.  Mr.  Spreckels,  you  have  been  sworn  and  are  re- 
called, and  are  still  under  oath. 

You  were  to  make  up  several  memoranda  for  the  committee.  Of 
course,  you  have  not  had  time  to  do  that  ? 
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Mr.  Spreckels.  I  have  not  had  time  to  complete  them. 

The  Chairman.  If  you  can  complete  them,  I  would  like  for  you 
to  do  so  by  next  Monday  and  send  them  to  me  at  Washington.  The 
committee  will  hold  its  next  session  in  Washington  at  10  o'clock  on 
next  Monday  morning. 

Mr.  Spreckels.  I  will  be  glad  to  do  so. 

The  Chairman.  During  your  previous  testimony  you  mentioned 
certain  letters  showing  why  you  finally  severed  your  connection  with 
the  American  Sugar  Refining  Co.,  after  they  bought  out  an  interest 
in  the  Philadelphia  business  of  your  father.  Have  you  found  any 
of  those  letters  f  Have  you  been  able  to  lay  your  hands  on  them  ? 

Mr.  Spreckels.  I  stated  that  that  was  the  starting  point  which  led 
up  to  the  final  friction. 

The  Chairman.  That  they  wanted  to  limit  the  amount  of  your 
output  and  get  a  higher  price  for  it,  and  you  thought  the  other  policy 
of  running  full  steam  and  getting  a  profit  in  that  way  was  better  ? 

Mr.  Spreckels.  These  [indicating]  are  all  the  letters  I  have  so  far 
been  able  to  find. 

The  Chairman.  Did  those  letters  come  to  you  by  due  course  of 
mail? 

Mr.  Spreckels.  They  did. 

The  Chairman.  Are  you  familiar  with  the  signatures  of  the  peo- 
ple who  wrote  them? 

Mr.  Spreckels.  I  am. 

The  Chairman.  Are  those  the  genuine  original  letters  received  ? 

Mr.  Spreckels.  They  are. 

The  Chairman.  About  how  the  business  at  Philadelphia  should 
be  run? 

Mr.  Spreckels.  Yes. 

The  Chairman.  Suppose  you  read  those  letters. 

Mr.  Spreckels.  This  was  not  after  they  bought  it  out,  but  after 
they  bought  45  per  cent. 

The  Chairman.  And  just  before  they  bought  it  all  out? 

Mr.  Spreckels.  Yes.  The  first  one  I  have  is  under  date  of  Sep- 
tember 1, 1891,  and  reads  as  follows: 

• 

New  York,  September  1,  1891. 
C  A.  Spreckels,  Esq., 

Philadelphia,  Pa. 

My  Dear  Sib  :  I  called  you  up  at  4.10  this  afternoon  respecting  refined,  but 
you  had  gone.  We  went  up  to-day  on  our  fine  granulated  to  4£  cents  both 
here  and  in  Chicago,  which  I  trust  helped  you  out  In  disposing  of  some  of  yours 
and  to-morrow  morning  we  shall  open  the  market  at  4£  for  both  standard  and 
refined.  The  Philadelphia  houses  will  also  advance  their  prices,  it  being  under- 
stood that  you  will  do  the  same.  As  I  may  be  detained  in  the  morning  I  have 
been  obliged  to  arrange  our  prices  to-night,  and  assuming  that  you  will  co- 
operate have  ordered  the  market  as  above.    Please  comply. 

I  go  to  Lenox  to-morrow  afternoon,  leaving  my  office  at  2.30.    If  you  can 
come  over  so  as  to  meet  me  before  that  hour  I  shall  be  glad  to  confer  with  you ; 
otherwise  please  call  me  up  on  the  phone  at  10.30  in  the  morning  and  oblige, 
Tours,  very  truly, 

Jno.  B.  Searles,  Jr. 

On  this  letter  I  have  a  notation  as  follows: 

No  reply  made. 

The  Chairman.  Now  read  the  next  one. 
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Mr.  Spreckels  (reading) : 

New  York,  October  IS,  1891. 
O.  A.  Spbeckels,  Esq., 

Philadelphia,  Pa. 

Deab  Sib:  I  am  in  receipt  of  statement  of  meltings  for  last  week,  by  which 
I  see  that  you  maintained  your  meltings  at  an  average  of  1,762,539  pounds 
during  the  week.  I  suggested  on  Tuesday  last  a  reduction  in  your  meltings  to 
correspond  with  that  which  had  been  made  by  the  other  Philadelphia  houses 
and  which  we  are  also  making  in  New  York.  I  understood  you  to  concur  in 
the  arrangement  to  reduce  meltings  to  1,600,000  pounds,  i.  e.,  20  per  cent  re- 
duction. In  view  of  your  heavy  accumulation  of  refined,  I  suggest  that  you 
make  such  reduction  at  once.  In  fact,  I  think  if  you  reduce  to  1,500,000  pounds 
you  will  still  make  all  that  it  is  possible  to  sell  and  find  it  very  difficult  to 
reduce  your  accumulation.  The  time  has  come  when  we  must  either  make  a 
substantial  reduction  in  meltings  or  break  the  market,  and  I  think  the  former 
will  pay  the  better. 

Yours,  truly,  Jno.  B.  Searles,  Jr. 

Mr.  Sulzeb.  Did  you  make  any  answer  to  that  letter,  Mr. 
Spreckels  ? 

Mr.  Spreckels.  No,  I  do  not  remember  of  making  any  answer, 
because  my  recollection  is  that  I  had  never  agreed  to  it.  He  had 
suggested  to  reduce  our  meltings,  but  I  did  not  concur,  as  he  states 
in  the  letter. 

The  next  letter  reads  as  follows : 

New  Yobk,  October  18,  1891. 
C  A.  Spbeckels,  Esq., 

Philadelphia,  Pa. 

Deab  Sib:  Notwithstanding  your  positive  assurance  to  the  contrary,  I  learn 
that  your  firm  did  sell  granulated  yesterday  in  Richmond  at  4%  delivered. 
This  fact  having  been  proved  to  the  satisfaction  of  Messrs.  Harrison  Frazier 
&  Co.,  they  and  Knight  followed  suit,  and  I  learn  this  evening  that  you  are 
offering  sugars  at  4£  in  Philadelphia.  The  A.  S.  R.  Co.  will  follow  the  market, 
and  the  probability  is  that  we  shall  soon  see  4  cents  for  granulated  as  the 
result 

This  may  be  good  business  management,  but  I  do  not  believe  it  I  think 
you  are  simply  throwing  away  money. 

Yours,  truly,  Jno.  E.  Searles,  Jr. 

Mr.  Sulzer.  Did  you  make  any  reply  to  that  letter? 

Mr.  Spbeckels.  No,  sir. 

The  Chairman.  Now,  read  the  next  one. 

Mr.  Spreckels.  The  next  letter  is  from  Mr.  H.  O.  Havemeyer. 

October  26,  1891. 

My  Deab  Mb.  C.  A.  S. :  Please  do  nothing  foolish  about  selling  refined.    I  am 
a  little  apprehensive  on  the  subject,  perhaps  unwarrantably.    I  think  you  could 
safely  keep  a  week  or  so  ahead  to  protect  yourself,  but  raw  might  turn  against 
you  or  refined  advance.    We  are  4ft,  asking  4J,  and  oversold. 
Do  get  all  you  can  for  your  product.    Has  anything  irritated  you? 
Yours,  sincerely, 

H.  O.  H. 

The  Chairman.  Who  wrote  that  letter? 

Mr.  Spbeckels.  Mr.  H.  O.  Havemeyer. 

Mr.  Hinds.  Was  that  written  in  his  own  hand? 

Mr.  Spreckels.  Yes,  sir. 

Mr.  Hinds.  Does  it  bear  evidence  to  you  that  it  has  been  put 
through  a  letter  press?  Is  there  that  blotting  which  you  usually 
see  when  a  letter  goes  through  a  letter  press? 

Mr.  Spbeckels.  It  does  not  have  that  appearance;  no,  sir.  I  will 
pass  it  to  you  for  your  examination. 
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Mr.  Hinds.  It  is  suggested  to  me  by  a  gentleman  probably  ac- 
quainted with  business  affairs  that  it  does  not  seem  to  be  written 
on  both  sides,  so  it  may  have  gone  through  a  letter  press;  but  ap- 
parently that  letter  is  abolished  from  any  records  of  the  Sugar 
Refining  Co. 

Mr.  Spreckels.  I  do  not  know  anything  about  that.  Their  records 
will  probably  show  if  they  have  a  copy,  and  that  will  substantiate 
that  letter. 

Mr.  Hinds.  Apparently  it  has  not  been  through  a  letter  press. 

Mr.  Spreckels.  It  has  never  left  my  hands. 

The  Chairman.  As  I  understand  it,  these  letters,  presented  by  you 
are  as  corroborative  proof  of  your  statement  that  the  real  reason 
of  your  breach,  after  they  bought  an  interest  in  the  Philadelphia 
refinery,  with  the  American  Sugar  Refining  Co.  as  then  constituted, 
was  because  they  insisted  on  limiting  the  output  of  that  Philadelphia 
refinery,  the  Spreckels,  and  thereby  raising  the  price,  and  you  in- 
sisted  on  some  other  policy,  that  the  correct  policy  was  to  run  it  full 
steam  and  get  your  profits  on  the  increased  production. 

Mr.  Spreckels.  That  was  my  idea,  and  Mr.  Searles — from  the 
statements  made  to  me,  my  father  told  Mr.  Searles  and  Mr.  Have- 
meyer — they  had  complained  bitterly  that  I  mismanaged  the  business, 
which  culminated  finally  in  the  breach  between  my  brothers  and 
my  father,  which  extended  for  over  15  vears,  until  about  5  years 
ago,  when  my  father  sent  for  me  and  told  me  he  had  made  the  mis- 
take of  his  life,  that  he  finally  found  evidence  and  knew  that  all 
those  people  were  wrong  against  us,  and  suggested  at  that  time,  "  the 
only  amends  I  can  make — I  will  do  the  best  I  can  to  make  amends, 
ana  I  am  going  to  appoint  you  executor  of  my  will." 

The  Chairman.  And  he  did  that? 

Mr.  Spreckels.  He  did. 

The  Chairman.  He  was  in  accord  with  you  for  the  balanee  of 
his  life? 

Mr.  Spreckels.  Yes,  sir.  He  said  it  was  the  one  mistake,  he 
thought,  in  his  whole  life. 

Mr.  Garrett.  Mr.  Spreckels,  on  yesterday  a  subcommittee  of  this 
committee  took  the  testimony  of  Mr.  Arbuikle.  You  had  previously 
testified  as  to  conversations  with  Mr.  Arbuckle,  in  which  he  sug- 
gested a  limitation  of  your  output.  Mr.  Arbuckle  denied  in  his 
testimony — I  can  not  now  repeat  the  language  and  I  have  not  the 
stenographer's  minutes  before  me — but  the  effect  of  it  was,  as  I  am 
sure  Judge  Madison  will  bear  me  out,  an  expressed  denial  of  ever 
having  made  any  such  suggestion  as  that  to  vou. 

Am  I  correct  about  that,  Judge  Madison  f 

Mr.  Madison.  Yes. 

Mr.  Spreckels.  I  can  only  repeat — I  saw  in  the  papers,  but  I  did 
not  know  whether  it  had  been  correctly  reported  or  not — I  do  not 
think  I  ever  went  to  Mr.  Arbuckle's  office  except  as  a  matter  of 
courtesy  when  he  telephoned  he  would  like  to  see  me.  I  would  say, 
"  You  are  an  older  man,  and  I  shall  be  very  happy,  and  if  more  con- 
venient I  shall  step  around  to  your  office,  merely  as  a  matter  of 
courtesy."  I  have  never  gone  there  for  the  purpose  of  complaining 
to  Mr.  Arbuckle  or  anvbodv  else.  We  have  always  felt  we  could 
hold  our  own  with  anybody.    Mr.  Arbuckle,  not  once  but  several 
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times,  has  suggested — of  course,  he  said,  "  You  can  understand  we 
can  have  no  agreement " 

The  Chairman  (interposing).  On  account  of  the  Sherman  law? 

Mr.  Spreckels.  On  account  of  the  Sherman  law — the  antitrust 
law,  as  he  put  it.  He  said,  "  But  you  know  we  are  producing  too 
much  sugar  and  we  are  all  melting  too  much."  In  one  instance  he 
said,  "Our  capacity  is  two  and  a  quarter  or  two  and  a  half  mil- 
lions"— I  have  forgotten  the  amount  he  said — "but  we  are  only 
melting  1,500,000.  We  are  producing  too  much."  I  said,  "  Mr. 
Arbuckle,  if  that  is  what  you  want,  I  will  tell  you  now  the  Federal 
will  never  reduce  one  pound  so  long  as  I  have  anything  to  do  with 
the  institution."  It  was  my  suggestion  not  to  say  "you  must  re- 
duce." I  frequently  heard  it  stated  by  Mr.  Havemeyer  that  he 
would  "  feel  better  if  you  did  reduce,"  but  did  not  say  "  you  ought 
to  reduce  or  must  reduce." 

Mr.  Gabrett.  One  of  the  matters  he  detailed  to  this  subcommit- 
tee, of  which  I  do  not  think  the  full  committee  has  heard  before, 
was  something  about  the  establishment  of  a  laboratory  here  with 
regard  to  polariscopic  work  and  tests,  and  he  stated  to  the  subcom- 
mittee that  you  refused  to  go  into  that  sort  of  an  agreement,  and 
the  impression  he  left  upon  the  subcommittee,  I  think,  was  that  it 
had  reference  only  to  certain  technical  phases  of  the  situation  as 
to  sugar  tests.  He  gave  as  his  opinion  that  vou  refused  to  go  into 
it  because  of  your  intense  antagonism  to  the  American  Sugar  Refin- 
ing Co.  I  want  to  ask  if  that  establishment  of  that  laboratory,  what- 
ever it  was — I  confess  it  is  not  clear  in  my  mind  what  it  was — 
involved  anything  more  than  a  technical  matter  of  sugar  tests. 

Mr.  Spreckels.  A  few  years  ago,  during  the  life  of  Mr.  Have- 
meyer, Mr.  Arbuckle  requested  a  conference  about  the  establishment 
of  a  sugar  laboratory  for  the  purpose  of  analyzing  sugar. 

Mr.  Garrett.  He  said  that  all  the  refiners  were  getting  robbed  on 
that  polariscopic  business,  and  that  his  suggestion  grew  out  of  that 

Mr.  Spreckels.  I  disclaim  that.    I  do  not  think  we  were  robbed. 

He  told  me  that  he  had  had  a  conference  with  Mr.  H.  O.  Have- 
meyer, and  the  result  was  they  were  going  to  have  and  invite  all  the 
importers  and  all  the  refiners  in  the  establishment  of  a  trade  labora- 
tory for  the  purpose  of  analyzing  their  sugars;  that  he  had  it 
arranged,  giving  me  the  names  of  the  then  three  directors  who 
should  have  charge  of  the  establishment.  No  refiner,  no  importer, 
nobody  should  have  anything  to  do  with  it.  One  of  the  men  was  an 
importer,  another  was  connected  with  the  National  Sugar  Refining 
Co.? 

Mr.  Garrett  (interposing).  Who  was  the  importer? 

Mr.  Sprbckbl&.  Mr.  McDougal. 

Mr.  Garrett.  Was  he  a  chemist  ? 

Mr.  Spreckels.  No,  sir ;  he  was  an  importer. 

Mr.  Garrett.  Who  was  the  one  connected  with  the  National  Refin- 
ing Co.? 

Mr.  Spreckels.  I  think  it  was  Mr.  Bunker.  I  have  forgotten  who 
the  third  one  was.     I  said,  "  Why  did  you  appoint  these  men  ?  " 

Mr.  Garrett.  Do  vou  remember  the  connections  of  the  third  man 
and  whether  he  was  a  seller? 

Mr.  Spreckels.  I  do  not  recall  his  name. 
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Mr.  Garrett.  Do  you  recall  his  connections? 

Mr.  Spreckels.  He  was  one  of  the  trustees. 

Mr.  Garrett.  But  was  he  connected  with  any  particular  refinery  ? 

Mr.  Spreckels.  I  am  not  certain.  I  do  not  recall.  I  may  recall 
later  on,  possibly.  This  afternoon  I  will  probably  "be  able  to  give 
you  the  names. 

I  said,  "  Mr.  Arbuckle,  why  did  you  appoint  these  men?  If  this 
is  to  be  an  establishment  for  the  benefit  of  all  the  refiners  and  all  the 
importers  and  all  the  buyers  and  sellers  of  sugar,  why  don't  you  hold 
a  meeting  and  we  will  all  come  in  and  then  elect  the  different  trus- 
tees; but  you  are  arbitrarily  going  on  and  appointing  one  from  the 
National  and  another  an  importer  and  these  people  connected  with 
refineries  to  tell  us  what  we  shall  pay  for  our  sugar."  I  said,  "  I 
don't  agree  to  do  that." 

Mr.  Garrett.  Do  you  mean  by  saying  that "  to  tell  us  what  we  shall 
pay  for  our  sugar  " 

Mr.  Spreckels  (interposing).  In  other  words,  the  buyer  and  seller 
should  submit  their  samples  to  this  laboratory  and  their  tests  should 
be  the  prevailing  tests  upon  which  settlement  should  be  made. 

The  Chairman.  As  to  grade? 

Mr.  Spreckels.  As  to  grade ;  and  I  did  not  feel  like  placing  my- 
self in  the  hands  of  Mr.  Havemeyer. 

Mr.  Garrett.  Have  you  since  gone  into  that? 

Mr.  Spreckels.  Since  that  time,  and  only  quite  recently,  within 
the  past  two  months,  I  think,  we  did  join,  because  for  the  first  time 
I  felt  that  they  had  a  sufficient  number  of  members  who  would  not 
resort  to  tricks.  I  felt  it  was  getting  on  a  basis  where  honesty  might 
prevail.    That  is  my  sole  reason  for  now  entering  the  proposition. 

Mr.  Garrett.  There  was  at  the  beginning  nothing  more  than  what 
you  have  stated  involved  ? 

Mr.  Spreckels.  That  is  all. 

Mr.  Garrett.  Now,  about  this  conversation  with  Mr.  Arbuckle, 
in  which  he  suggested  those  limitations  on  melting? 

Mr.  Spreckels.  It  was  a  suggestion.  He  told  me  what  he  was 
doing. 

Mr.  Garrett.  You  say  those  did  occur? 

Mr.  Spreckels.  Yes2  sir;  they  did. 

Mr.  Garrett.  He  said  the  output  now  of  the  refineries  was  heavier 
than  it  was  some  j^ears  ago.  Do  you  know  whether  it  is  heavier  in 
percentage  or  heavier  in  pounds? 

Mr.  Spreckels.  I  do  not  know  whether  their  capacity  has  been 
reduced. 

Mr.  Garrett.  That  is  all,  Mr.  Chairman. 

Mr.  Hinds.  Do  you  think  that  the  Sugar  Trust  in  later  years  has 
not  had  what  might  be  called  the  underhanded  advantages  that  en- 
abled it  to  flourish  in  its  earlier  years  ? 

Mr.  Spreckels.  I  think  in  the  past  year  they  have  reformed,  in 
other  words.    That  is  my  impression.    I  think  it  is  fair  to  state  that. 

Mr.  Hinds.  Will  that  tend  to  enable  a.  freer  and  fairer  competi- 
tion in  the  sugar  market,  do  you  think,  in  the  market  for  the  con- 
sumer? 

Mr.  Spreckels.  A  fairer  competition  ? 

Mr.  Hinds.  Ye9. 

Mr.  Spreckels.  I  think  so. 
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Mr.  Hinds.  It  will  tend  to  benefit  the  consumer  ? 

Mr.  Spreckels.  I  do  not  know  as  to  that.  The  only  thing  that 
will  tend  to  the  benefit  of  the  consumer,  in  my  opinion,  is  the  tariff. 

Mr.  Hinds.  Then  any  other  reforms  are  hopeless  and  useless? 

Mr.  Spreckels.  Absolutely.    [Laughter.] 

Mr.  Madison.  The  only  chance  there  would  be  to  reduce  sugar, 
outside  of  the  matter  of  the  tariff,  is  in  the  margin  between  refined 
and  raw.    Is  not  that  true? 

Mr.  Spreckels.  I  do  not  quite  follow  you,  Judge  Madison. 

Mr.  Madison.  The  only  place  where  there  would  be  an  opportunity 
for  a  reduction  to  take  place — I  am  putting  this  as  a  question  rather 
than  a  statement,  however — is  in  the  margin  between  the  price  of 
raw  and  the  price  of  refined  sugar. 

Mr.  Spreckels.  Yes;  that  would  be  a  reduction. 

Mr.  Madison.  What  is  the  average  margin  ? 

Mr.  Spreckels.  That  varies. 

Mr.  Madison.  But  what  is  the  average?    What  is  it  to-day? 

Mr.  Crawford.  That  is  in  the  record.  Judge  Madison. 

Mr.  Madison.  I  know,  but  he  can  repeat  it. 

Mr.  Spreckels.  74.3  cents  per  100  pounds. 

Mr.  Madison.  If  you  were  going  to  attempt  a  reduction  to-day — I 
ask  you,  because  I  am  thoroughly  convinced  you  are  not  a  member  of 
a  combination  or  anything  of  that  kind,  if  there  is  a  combination, 
and  therefore  I  think  your  testimony  is  material  and  important.  It 
you  were  going  to  reduce  the  price  of  refined  sugar  to-day,  is  there 
any  other  place  you  could  go  to  reduce  it  except  to  reduce  it  on  that 
74.3  cents,  assuming  you  could  not  interfere  with  the  tariff  ? 

Mr.  Spreckels.  No;  there  is  no  other  place  only  the  tariff. 

Mr.  Madison.  There  is  no  other  place  that  you,  C.  A.  Spreckels, 
could  go  except  to  the  tariff? 

Mr.  Spreckels.  No,  sir. 

Mr.  Madison.  In  other  words,  you  have  not  any  influence  over  the 
price  of  raw  sugar? 

Mr.  Spreckels.  No,  sir. 

Mr.  Madison.  That  is  fairly  fixed,  you  think,  by  the  markets  of  the 
world  and  the  tariff? 

Mr.  Spreckels.  And  the  tariff;  yes,  sir. 

Mr.  Madison.  In  other  words,  the  so-called  Sugar  Trust  can  not 
have  any  effect  on  the  price  of  raw  material? 

Mr.  Spreckels.  They  have  no  monopoly  on  the  raws. 

Mr.  Madison.  Except  that  they  might  have  and  all  of  you  may 
have  during  the  time  when  sugars  are  coming  in  and  everybody  is 
trying  to  sell,  then  you  are  trying  to  buy  as  cheaply  as  you  can, 
naturally. 

Mr.  Spreckels.  Yes. 

Mr.  Madison.  As  a  consequence,  the  only  two  places  you  can  go 
for  reduction  is,  first,  the  tariff,  and  second,  the  margin  between, the 
raw  and  the  refined. 

Mr.  Spreckels.  Preciselv. 

Mr.  Madison.  Is  there  any  room  in  that  74  cents  to-day?  Does 
that  represent  anything  more  than  a  fair  margin  ? 

Mr.  Spreckels.  It  is  hardly  large  enough — I  mean  the  margin  of 
profit  is  very  small  in  that  percentage. 
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Mr.  Madison.  How  much  of  that  is  profit  to  the  refiner  to-day? 
Taking  your  own  plant  as  a  sample,  how  much  is  profit  ? 

Mr.  Spbeckela.  I  should  say  10  cents  a  hundred  pounds. 

Mr.  Madison.  The  rest  of  it  is  expense  in  refining? 

Mr.  Spreckels.  The  actual  expenses;  yes,  sir. 

Mr.  Madison.  Taking  into  consideration  all  the  proper  things 
that  should  be  considered  under  the  items  of  expense? 

Mr.  Spreckels.  That  is  true. 

Mr.  Madison.  That  is  all,  Mr.  Chairman. 

The  Chairman.  Mr.  Spreckels,  we  will  excuse  you  with  our  thanks 
for  your  attendance.  At  a  later  date,  when  you  have  made  up  these 
statements,  we  may  ask  you  to  come  down  to  Washington  and  explain 
them. 

Mr.  Spreckels.  Very  well,  Mr.  Chairman.. 

TESTIMONY  OF  JOSEPH  A.  FEEEMAM— Continued. 

The  Chairman.  Mr.  Freeman,  you  have  heretofore  been  on  the 
witness  stand  and  sworn,  and  you  are  secretary  of  this  company  ? 

Mr.  Freeman.  Yes,  sir. 

The  Chairman.  I  notice  in  the  minutes  of  the  executive  committee 
of  the  American  Sugar  Refining  Co.  this  statement,  to  which  my  at- 
tention has  been  directed  by  the  subcommittee : 

Pages  71  to  74,  Inclusive,  were  removed  from  the  book  by  order  of  tlie  execu- 
tive committee.    See  minutes  of  March  25,  on  page  73. 

When  you  turn  over  to  page  78  you  will  see  somebody  said  the 
minutes  were  incorrect  and  they  took  them  out. 

Mr.  Freeman.  Yes,  sir. 

The  Chairman.  Do  you  know  anything  about  that  transaction  ? 

Mr.  Crawford.  What  is  the  date  of  that? 

Mr.  Freeman.  March,  1902.  No ;  I  know  nothing  about  the 
matter. 

The  Chairman.  Where  are  those  sheets  that  are  missing?  Have 
you  custody  of  those  in  any  way  ? 

Mr.  Freeman.  I  never  heard  of  them  before.  I  have  no  custody 
of  them. 

The  Chairman.  Are  you  satisfied  thev  are  not  in  the  records  of  the 
American  Sugar  Refining  Co.  ? 

Mr.  Freeman.  I  am.  If  they  cut  them  out  I  imagine  they  were 
destroyed. 

The  Chairman.  I  thought  maybe  they  might  have  been  around 
some  place  and  you  had  gathered  them  up.  i  ou  have  no  knowledge 
of  anything  of  the  sort,  and  have  never  seen  those  missing  sheets? 

Mr.  Freeman.  I  never  have. 

The  Chairman.  And  you  are  satisfied  you  would  have  seen  them 
if  they  had  been  among  the  papers  under  your  control  ? 

Mr.  Freeman.  I  think  so.  I  have  made  no  search  for  them.  I 
assumed  they  were  destroyed. 

The  Chairman.  Suppose  you  do  look,  just  to  be  certain. 

Mr.  Freeman.  All  right,  sir,  I  will. 

The  Chairman.  And  if  you  can  find  them,  you  may  send  them  to 
us,  although  I  do  not  suppose  you  will  be  able  to  do  it.  You  know 
nothing  about  how  that  mutilation  occurred  or  what  became  of  the 
sheets  or  anything  about  the  matter? 
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Mr.  Freeman.  No,  sir. 

The  Chairman.  Mr.  Heike  was  secretary  then? 

Mr.  Freeman.  He  was. 

The  Chairman.  I  suppose  we  will  have  to  get  after  him  for  that 
information,  but  I  wanted  to  get  all  the  secretaries  I  could  find. 

Mr.  Hinds.  If  the  entry  states  those  pages  were  incorrect,  does  the 
corrected  from  appear  there  ? 

The  Chairman.  Yes ;  the  corrected  form  appears  on  the  next  sheet. 

Mr.  Hinds.  If  that  is  a  matter  of  record,  that  is  all  I  care  about. 

The  Chairman.  We  were  curious  to  know  whether  they  might  have 
found  it  was  necessary  to  destroy  them,  and  for  that  reason  thought 
we  would  like  to  see  those  sheets,  if  we  could  find  them. 

When  will  you  be  prepared  to  give  us  all  these  minutes  we  have 
called  for,  Mr.  Freeman  * 

Mr.  Freeman.  They  are  being  copied  now.  Volume  1  of  the  di- 
rectors' minutes  is  finished;  volume  2  of  the  directors'  minutes  is 
nearly  finished,  and  I  will  have  the  directors  for  you  in  the  course 
of  two  days.  The  executive  committee's  copies  will  probably  not  be 
ready  for  a  week. 

Mr.  Madison.  Mr.  Freeman  is  cooperating  with  us  in  every  way, 
Mr.  Chairman,  and  has  gone  out  of  his  way  to  see  to  it.  I  person- 
ally have  seen  the  books,  and  he  and  Mr.  Gannon  helped  in  every 
wav  possible,  and  I  want  personally  to  thank  them. 

llie  Chairman.  The  committee  is  grateful  to  them  both.  We  want 
these  records  if  we  can  have  them  before  the  adjournment  of  Con- 
gress, which  may  happen  some  time  early  in  August,  for  the  purpose 
of  putting  them  all  together  in  our  record. 

Mr.  Freeman.  I  will  do  the  very  best  I  can,  Mr.  Chairman. 

The  Chairman.  You  may  be  excused,  Mr.  Freeman. 

Gentlemen,  the  committee  will  stand  adjourned  at  this  time  until 
next  Monday  morning  at  10  o'clock,  when  we  will  resume  our  hearings 
in  Washington. 

(Thereupon,  at  1.30  o'clock  p.  m.,  the  committee  adjourned  until 
Monday,  July  31,  1911,  at  10  o  clock  a.  m.,  at  the  committee  room  in 
Washington,  D.  C.) 
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Special  Committee  on  the  Investigation 
of  the  American  Sugar  Refining  Co.  and  Others, 

House  of  Representatives, 

Monday,  July  31,  1911. 

The  committee  met  at  10  o'clock  a.  m.,  Hon.  Thomas  W.  Hardwick 
(chairman)  presiding. 

The  Chairman.  Gentlemen,  we  do  not  want  to  be  discourteous  to 
anyone  in  the  room;  but  we  want  to  have  a  short  executive  session 
before  the  committee  begins  its  session. 

(The  committee  thereupon  went  into  executive  session,  at  the  expi- 
ration of  which  it  resumed  its  open  session.) 

The  Chairman.  Gentlemen,  the  committee  will  be  in  order.  Before 
Mr.  Palmer  is  sworn  there  are  certain  statements  which  the  Chair 
desires  to  make  and  certain  things  to  be  put  in  the  record. 

At  one  of  the  hearings  in  New  York  the  Chair  stated  that  his  recol- 
lection of  the  inventory  of  the  Havemeyer  estate  showed  that  that 
estate  owned  a  considerable  interest  in  the  California-Hawaiian  Sugar 
Refining  Co.  At  the  time  the  statement  was  doubted  by  some  gentle- 
men, and  the  Chair  stated  that  the  record  itself,  of  course,  would  show 
what  the  facts  were  about  that — that  is,  the  report  of  the  appraiser. 
I  find,  on  examination  of  that  paper,  which  I  am  going  to  put  into  the 
hearings,  that  the  estate  of  Henry  O.  Havemeyer  does  not  own  any 
interest  in  the  California-Hawaiian  Sugar  Refining  Co.,  so  far  as  the 
inventory  of  his  estate  discloses.  The  interest  which  confused  the 
Chair  was  the  interest  in  the  Cuban-American  Sugar  Refining  Co. 
The  Chair  has,  somehow  or  other,  been  confusing  the  two  names  all 
through  the  hearings.  I  want  to  make  this  statement  as  publicly  as 
I  made  the  other  statement;  so  that  the  matter  may  be  fully  corrected. 
The  stenographer  will  put  into  the  record  the  return  of  the  appraiser 
of  the  estate,  which  shows  exactly  what  the  interests  are. 

(The  above-mentioned  paper  will  be  found  at  the  end  of  this  morn- 
ing's hearing.) 

Now,  gentlemen,  there  are  certain  supplemental  statements,  to 
which  I  will  direct  the  attention  of  the  committee  before  we  begin 
the  oral  testimony.  At  different  periods  during  this  investigation, 
and  with  various  witnesses,  either  the  chair  or  some  other  member  or 
the  committee  has  requested  that  certain  supplemental  information 
be  furnished,  which  could  not  be  furnished  by  the  witness  from  the 
memoranda  in  hand.  We  now  have  a  mass  of  that  here  in  the  form  of 
letters,  statements,  etc.  Shall  we  just  put  it  in  the  record,  gentlemen, 
without  reading  it,  or  shall  I  read  it  ? 

Mr.  Garrett.  Put  it  in  the  record  without  reading  it.  We  will  all 
have  to  read  it  over,  anyhow. 

The  Chairman,  ies;  we  will  all  have  to  read  the  record.  The 
first  is  the  supplemental  statement  of  Mr.  R.  M.  Parker,  traffic  man- 
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ager  of  the  American  Sugar  Refining  Co.,  with  certain  accompanying 
exhibits. 

The  next  is  a  letter  from  Mr.  Spreckels  about  the  capitalization  of 
the  Federal  Sugar  Refining  Co.,  and  also  about  the  number  of  tons  of 
beet  sugar  consumed  by  the  Federal  Sugar  Refining  Co.,  supplement- 
ing his  statement  along  certain  lines  requested  by  one  of  the  members 
of  the  committee.     I  wiU  just  nut  that  letter  in  the  record. 

Mr.  Garrett.  That  is  Mr.  (5.  A.  Spreckels  ? 

The  Chairman.  Yes.  Next,  two  letters  from  Mr.  Edwin  F.  Atkins, 
furnishing  to  the  committee  supplemental  information  asked  for  of 
him. 

Next,  a  letter  from  C.  S.  Morey,  containing  certain  facts  about 
some  western  sugar  company  that  were  asked  for  by  the  committee. 
At  least,  he  sends  an  auditor's  statement  about  those  facts,  with  a 
memorandum  from  him,  indorsing  the  auditor's  statement  as  correct. 

Next,  two  letters  and  one  affidavit  from  Mr.  Washington  B. 
Thomas,  supplementing  the  evidence  that  he  gave  in  New  York  to 
the  committee,  and  certain  exhibits  accompanying  them. 

Next,  Willett  &  Gray's  market  quotations  at  New  York,  and  other 
figures,  to  be  filed,  I  believe,  as  an  exhibit  to  Mr.  Atkins's  letters. 

Next,  certain  financial  statements  of  the  Utah  Sugar  Co.,  the  Idaho 
Sugar  Co.,  the  Western  Idaho  Sugar  Co.,  the  Fremont  County  Sugar 
Co.,  and  the  Utah-Idaho  Sugar  Co.,  sent  to  us  by  Mr.  Thomas  K. 
Cutler. 

(The  above-mentioned  supplemental  statements  and  exhibits  will 
be  found  appended  to  this  morning's  hearing.) 

The  Chairman.  Gentlemen,  I  believe  that  is  all  for  the  present. 
I  think  I  have  one  other  matter,  supplemental  information  that  I 
asked  for,  being  letters  or  copies  of  letters  furnished  by  George  H. 
Earle,  which,  he  says,  were  not  included  in  the  Senate  hearing,  rela- 
tive to  this  Kissel  matter.  I  will  present  that  this  morning  or  this 
afternoon.  That  concludes  the  statement,  except  as  to  the  Earle 
letter,  which  I  will  present  later. 

TESTIMONY  OF  MB.  TRTJMAN  G.  PALMER. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Hinds  will  open  the  examination  [of  the  wit- 
ness for  the  committee. 

Mr.  Hinds.  What  is  your  full  name,  Mr.  Palmer  ? 

Mr.  Palmer.  Truman  G.  Palmer. 

Mr.  Hinds.  And  your  residence  ? 

Mr.  Palmer.  Chicago,  111. 

Mr.  Hinds.  What  connection  have  you  had  with  the  production  of 
sugar,  or  the  manufacture  of  it  ?  Have  you  been  practically  engaged 
in  it? 

Mr.  Palmer.  No,  sir;  I  am  not  a  practical  sugar  manufacturer. 
My  connection  has  been  with  an  association  of  the  beet-sugar  fac- 
tories, gathering  statistics  to  be  used  in  this 

Mr.  Hinds.  How  long  have  you  been  gathering  those  statistics 
and  making  examinations  into  that  subject T 

Mr.  Palmer.  I  have  been  making  a  study  of  the  subject  for  15 
years,  |and  have  been  connected  with  the  companies  for  9  years. 
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Mr.  Hinds.  Have  you  been  in  all  parts  of  the  United  States  in  that 
connection  ?  That  is,  in  the  sugar-beet  growing  parts  of  the  United 
States? 

Mr.  Palmer.  Yes,  sir;  most  of  them.  I  have  not  been  in  Arizona, 
for  instance. 

Mr.  Hinds.  You  have  seen  and  gone  through  the  sugar  factories 
and  refineries  generally,  in  the  East  and  West  ? 

Mr.  Palmer.  Yes,  sir;  not  only  in  the  United  States,  but  in  the 
various  sugar-producing  countries  of  Europe. 

Mr.  Hinds.  What  countries  ? 

Mr.  Palmer.  France,  Germany,  Holland,  Belgium,  Austria,  and 
Hungary. 

Mr.  Hinds.  Have  you  been  into  the  beet  fields  of  the  United  States, 
among  the  farmers  who  raise  beets  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  That  is,  I  mean  not  those  beet  fields  connected  with  the 
factories,  but  among  the  farmers  who  contract  to  deliver  beets  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  In  what  States  have  you  been  amoiig  them  ? 

Mr.  Palmer.  In  Michigan,  in  Colorado,  and  in  California.  I  think 
that  is  all  the  States  where  I  have  been  among  the  farmers. 

Mr.  Hinds.  Have  you  made  any  investigation  as  to  the  soils  of  the 
United  States  in  relation  to  their  adaptability  for  raising  beets  ? 

Mr.  Palmer.  No,  sir;  that  has  been  taken  up  so  thoroughly  bv  the 
Department  of  Agriculture  in  its  scientific  way  that  there  would  be 
nothing  for  me  to  add  to  that  or  to  gain. 

Mr.  Hinds.  You  have,  you  say,  gathered  statistics  as  to  the  sugar 
industry  both  here  and  abroad  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  In  all  its  branches  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Have  you  any  of  those  statistics  reduced  to  compact 
and  tabular  form? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  So  that  they  can  be  easily  inspected  and  seen  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  For  instance,  as  to  the  sugar  production,  what  statis- 
tics would  you  be  able  to  give  us  t 

Mr.  Palmer.  I  have  a  table  here  showing  the  cane  and  beet  sugar 
production  of  the  world  from  1812  to  date,  and  showing  the  percent- 
age of  cane  and  the  percentage  of  beet. 

Mr.  Hinds.  Mr.  Palmer,  what,  in  a  general  way,  and  in  a  few  words, 
does  that  table  show  as  to  the  trend  of  the  world  now  in  getting  its 
sugar  supply  ?  I  mean  by  that,  are  they  relying  more  and  more  on 
cane  or  more  and  more  on  beets  ? 

Mr.  Palmer.  Well,  there  has  been  a  change  in  the  trend  of  late. 
In  1840  we  got  but  4.35  per  cent  of  our  sugar  from  beets. 

Mr.  Hinds.  That  is,  you  mean  the  world  ? 

Mr.  Palmer.  The  world;  yes,  sir.  In  1860  it  was  18  per  cent;  in 
1870  it  was  36  per  cent;  in  1880  it  was  47  per  cent;  in  1890  it  was  51 
per  cent;  in  1900  it  was  62  per  cent;  in  1910  it  was  50.5  per  cent. 

The  signing  up  of  the  Brussels  Conference  in  1902  stopped  the  trend 
in  a  way.    It  made  the  European  countries  do  away  witn  their  boun- 
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ties,  and  it  was  those  bounties  which  enabled  them  to  sell  beet  sugar 
at  a  lower  price  than  cfcne  sugar,  because  of  the  bounties  bring  paid. 

Mr.  Hinds.  And  at  a  lower  price  than  it  could  be  actually  produced 
at,  I  suppose  f 

Mr.  Palmer.  Yes,  sir;  they  were  selling  beet  sugar  at  a  lower  price 
than  the  cost  of  production. 

Mr.  Hinds.  Are  you  able  to  file  that  table  for  insertion  in  our 
record  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  I  presume  it  will  be  of  interest  to  the  committee  to 
have  it. 

Mr.  Palmer.  I  will  say  that  there  are  no  statistics  available,  so  far 
as  I  have  found,  for  cane  sugar  prior  to  1836.  The  beet  sugar  runs 
back  to  1812. 

Mr.  Hinds.  May  I  ask  you,  Mr.  Palmer,  if  that  table,  as  you  have 
it  made  up  there,  shows  on  its  face  the  sources  from  which  you  got 
your  statistics  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  It  does  ? 

Mr.  Palmer.  Yes,  sir;  there  is  a  long  footnote. 

Mr.  Hinds.  And  that  shows  the  sources  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  So  if  we  or  anyone  wish  to  verify  the  figures  they  can 
be  verified  from  that  footnote  ? 

Mr.  Palmer.  Yes,  sir. 

(The  table  above  referred  to  will  be  found  at  the  end  of  to-day's 
hearing,  marked  " Palmer  No.  1.") 

Mr.  Hinds.  You  seem  to  have  other  tables  there.  May  I  ask  if  you 
have  anything  else  in  the  same  line  ? 

Mr.  Palmer.  Yes ;  I  have  a  table  here  showing  the  world  produc- 
tion of  beet  sugar  by  countries.  The  other  table  shows  the  total. 
This  table  shows  it  for  France,  Germany,  Austria-Hungary,  Russia, 
Belgium,  Holland,  the  United  States,  and  the  other  countries  are  put 
in  as  a  whole. 

The  Chairman.  Pardon  me  for  one  minute.  I  wish  you  would  just 
number  these  tables  as  they  are  referred  to.  The  first  one  is  No.  1. 
Number  that  one  No.  2,  and  then  number  the  others  in  order  as  you 
refer  to  them. 

Mr.  Palmer.  I  will  do  so.  This  [indicating]  shows  the  starting  of 
the  beet-sugar  industry  in  1812-13,  when  Napoleon  started  the  indus- 
try and  built  334  factories  in  two  years,  France  being  the  first  country 
to  make  anv  progress  in  it.  Then  it  was  taken  up  later  by  Germany. 
She  started  in  in  1836  and  produced  1,400  tons,  while  France  that 
year  produced  35,000  tons,  the  other  countries  gradually  coming  in 
at  a  later  date. 

Mr.  Hinds.  What  does  that  show  as  to  the  United  States  as  com- 

Sared  with  European  countries?  Are  we  carrying  our  beet-sugar 
evelopment  to  the  extent  to  which  they  do  ? 
Mr.  Palmer.  No,  sir.  The  first  notation  on  here  for  the  United 
States  is  1863,  407  tons;  and  we  did  not  get  up  to  1,000  tons  until 
1879.  When  we  passed  the  Dingley  bill  in  1896  we  had  gotten  up  to 
29,000  tons.  The  increase  since  that  has  been  quite  rapid.  In  1901-2 
it  was  167,000  tons;  in  1904-5  it  was  219,000  tons;  and  in  1909-10  it 
was  465,000  tons. 
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The  industry  virtually  has  been  built  since  the  passage  of  the 
Din&ley  law. 

Mr.  Hinds.  Has  the  establishment  of  the  industry  in  Europe  in  its 
present  dimensions  been  solely  the  result  of  tariffs  and  bounties,  do 
you  think? 

Mr.  Palmer.  Yes,  and  no.  They  could  not,  or  would  not,  have 
started  it  had  it  not  been  for  the  tariffs  and  bounties;  but 

Mr.  Hinds.  What  was  in  the  minds  of  their  leading  men,  their 
most  advanced  men,  when  they  went  to  the  extraordinary  extent 
of  giving  bounties  to  start  an  industry  when  they  might  have  gotten 
sugar,  possibly,  elsewhere,  at  less  expense  ?  That  is,  was  it  in  order 
that  they  might  get  the  sugar,  or  in  order  that  they  might  get  some 
incidental  advantages  in  their  agriculture? 

Mr.  Palmer.  In  my  study  over  there  I  endeavored  to  meet  as 
many  prominent  political  economists  as  possible. 

The  Chairman.  As  many  what? 

Mr.  Palmer.  As  many  agricultural  scientists  and  political 
economists  as  possible;  and  I  find  that  there  is  but  one  opinion,  and 
that  is.  that  the  great  advantage  of  the  sugar-beet  culture  is  the  indi- 
rect advantage,  the  fact  that  because  of  growing  beets  one  year  you 
can  grow  more  and  more  of  other  crops  for  three  succeeding  years. 

Mr.  Hinds.  How  is  that,  Mr.  Palmer  ?  The  beet  takes  something 
out  of  the  soil,  does  it  not  ?    It  exhausts  the  soil  does  it  not  ? 

Mr.  Palmer.  Well,  yes;  any  crop  grown  year  after  year  on  the 
same  soil  will  do  that;  but  it  does  it  in  this  way 

Mr.  Madison.  May  I  interrupt  you  for  a  moment  ? 

Mr.  Hinds.  Surely. 

Mr.  Madison.  There  has  been  a  good  deal  of  statement  here  that, 
as  a  matter  of  fact,  the  beet  itself  does  a  great  deal  of  harm  to  the 
soil;  that  it  is  a  very  exhausting  crop.     Now,  is  that  true? 

Mr.  Palmer.  That  is  not  true,  as  shown  by  chemical  analysis  of 
the  constituents  taken  out  of  the  soil  by  the  beet. 

Mr.  Madison.  Is  it  not  a  fact  that  tne  beet  gets  its  principal  sus- 
tenance and  the  chemical  elements  which  it  useB  from  the  sun  rather 
than  from  the  soil  ? 

Mr.  Palmer.  The  sugar  comes  entirely  from  the  atmosphere.  It 
is  the  sunlight  and  it  is  the  rains  which  sweep  over  the  fields.  The 
sugar  is  gathered  on  the  under  edge  of  the  leaf  and  is  carried  down 
through  the  stem  of  the  leaf  and  deposited  in  the  root.  It  does  not 
come  up  from  the  soil.  It  comes  wholly  from  the  atmosphere ;  and 
if  you  would  put  back  all  the  by-products  you  could  raise  beets  on 
the  same  soil  for  1,000  years  and  never  injure  it  a  particle. 

Mr.  Hinds.  In  other  words,  every  sugar  beet  is  a  beehive. 
[Laughter.] 

Mr.  Palmer.  That  is  a  good  illustration. 

Mr.  Madison.  A  honey  gatherer. 

Mr.  Hinds.  A  gatherer  of  honey;  yes. 

Mr.  Palmer.  In  one  line  of  experiments  that  I  got  hold  of  over 
there,  experiments  that  were  run  over  a  period  of  20  years — 10  years 
prior  to  oeet  culture  and  10  years  subsequent  to  beet  culture — they 
show  an  increased  yield  of  wheat  after  beets,  due  wholly  to  beet 
rotation  (all  other  conditions  being  the  same),  of  24  per  cent.  Of 
oats  it  is  about  46  per  cent. 
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Mr.  Hinds.  Even  supposing  that  the  beet  takes  nothing  from 
the  soil,  what  is  the  modus  operandi  by  which  the  beet  works  this 
advantage  to  the  soil  ? 

Mr.  Palmer.  It  is  this.  As  you  know,  Napoleon  was  the  man 
who  started  the  industry;  and  he  did  not  start  it  until  his  scientists 
had  discovered  the  great  beneficial  effect  of  the  sugar  beet  on  the 
production  of  other  crops  and  on  the  raising  of  stock. 

The  Chairman.  Just  a  moment,  if  you  do  not  mind.  Is  it  not 
a  matter  of  fact  that  history  is  entirely  different  from  that )  Is  it 
not  the  fact  that  the  motive  that  caused  Napoleon  to  do  it,  inde- 
pendent of  the  thing  you  suggest,  was  the  fact  that  the  blockade 
was  on,  and  that  they  could  not  get  sugar  from  the  countries  where 
cane  sugar  was  raised,  and  that  therefore  he  was  under  the  neces- 
sity, above  all  things  else,  regardless  of  how  it  affected  the  soil,  to 
supply  France  with  sugar  ?     Was  not  that  the  principal  reason  1 

Mr.  Palmer.  That  was  not  the  principal  reason,  in  my  judgment. 
It  was  not  the  principal  reason  wny  he  started  it.  I  think  it  was 
the  principal  reason  why  he  investigated  it.  You  see,  Marggrof 
discovered  sugar  in  the  oeet  in  1747.  He  was  at  the  head  ofthe 
I  physical  classes  in  the  scientific  school  at  Berlin;  but  he  went  to 
sleep  over  it.  He  did  not  do  anything  with  it.  Then  Achard,  a 
Frenchman  by  extraction,  and  Marggrofs  successor,  perfected,  a 
wot  of  getting  the  sugar  out  of  the  beet.    That  was  in  1799. 

The  Chairman.  Was  not  that  the  same  time  that  England  had  the 
blockade  on  ? 

Mr.  Palmer.  I  do  not  remember  the  date  that  the  blockade  went 
on;  but  sugar  was  very  high  in  France.     I  am  coming  right  down  to 
that.    Achard  succeeded  in  getting  Frederick  to  advance  him  a  very 
large  amount  of  money  to  put  up  a  factory  at  Cunern,  in  Silesia. 
He  put  up  that  factory,  ana  he  was  so  enthusiastic  over  it  that  he 
issued  a  statement  saying  that  he  extracted,  I  think  it  was,  5  and  a 
fraction  per  cent  of  the  sugar,  and  was  able  to  make  it  for  10  or  12 
cents  a  pound.    That  got  mto  Napoleon's  hands.     Napoleon  called 
in  his  scientists,  and  had  the  National  Academy  of  Paris  send  a  com- 
mission over  to  Silesia — and  it  was  not  such  traveling  as  it  is  now — 
to  investigate  the  matter  and  see  if  what  Achard  claimed  was  true. 
They  came  back  and  stated  that  it  was  substantially  true;  that  he 
could  not  make  sugar  at  the  price  he  thought  he  could,  but  could 
make  it  at  16  cents  a  pound.     Then  Napoleon's  scientists  started  in, 
and  they  spent  nearly  10  years  of  investigation  before  they  went  at 
the  construction  of  factories ;  and  it  was  not  until  Napoleon *s  minister 
of  the  interior  had  reported  that  the  culture  of  sugar  beets  increased"^ 
the  yield  of  other  crops,  and  increased  the  stock-p^ducing  capacity  of  1 
(The  farms,   that  Napoleon  issued   his  famous  eclict  appropriating  I 
1 1,000,000  francs  and  commanding  his  minister  of  interior  to  see  that   \ 
I  the  farmers  planted  90,000  acres  of  beets  the  next  year.     They  did  J 
(jnot  know  a  beet  from  a  turnip ;  but  they  had  to  plant  them.  f 

The  Chairman.  What  year  was  it  that  the  edict  was  issued  % 

}ir.  Palmer.  That  was  March  23,  1811.  Right  in  the  back  pages 
of  Nthis  pamphlet  you  will  find  those  edicts  [indicating  pamphlet]. 
Further  answering  your  question,  I  will  say  that  you  can  not  inves- 
tigate the  sugar  industry  of  Europe  without  coming  to  the  conclusion 
positively  and  absolutely  that  the  main  reason  why  they  grow  sugar 
beets  in  Europe  is  because  of  the  benefit  to  the  soil  thereby. 


AMERICAN   SUGAR  REFINING   CO.  2495 

Mr.  Hinds.  From  your  pamphlet,  which  you  have  handed  us, 
Napoleon  seems  to  have  had  that  in  mind,  ana  to  have  given  that  as 
one  of  the  reasons  why  the  cultivators  should  be  reconciled  to  his 
somewhat  arbitrary  order. 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  What  page  is  that 1 

Mr.  Hinds.  That  is  on  page  9,  wherein  he  says,  in  the  decree  of 
1811: 

The  minister  will  also  advise  the  cultivators  that  the  growing  of  beet  roots  improves 
the  soil  and  that  the  residue  of  the  fabrication  furnishes  an  excellent  food  for  cattle. 

Mr.  Palmer.  Yes. 

Mr.  Hinds.  So  that  practically  in  1811,  in  France,  they  understood 
this  secondary  or  possibly  primary  value  of  the  beet  culture  to  the 
agriculture  of  the  nation  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Mr.  Palmer,  if  it  was  known  in  France  in  1811,  and  if 
Europe  has  known  it  and  acted  on  it  within  the  lifetime  of  this  gener- 
ation, how  is  it  that  we  do  not  understand  it  more  in  this  country? 
Perhaps  that  question  is  a  little  off  from  the  line  of  our  inquiry 1 

Mr.  Palmer.  It  is  hard  to  understand.     As  early  as  1836  John  I 
Church  started  a  beet-sugar  factory  at  Northampton,  Mass.     Church  i 
was  an  American  who  had  lived  abroad  for  15  or  20  years,  and  he  \ 
had  made  a  study  of  the  industry  there.     He  had  a  property  near  I 
Paris  on  which  he  intended  to  erect  a  factory,  but  on  account  of  the  \ 
Revolution  he  came  back  here  to  start  a  factory  at  his  home  town.    1 
He  issued  a  book,  of  which  I  am  making  a  review  now,  in  1836 — his 
factory  was  built  in  1837 — and  that  book  is  filled  with  enthusiasm 
from  cover  to  cover,  and  yet  there  is  not  a  place  in  that  book  where 
you  can  find  what  the  farmer  gets  out  of  the  beet  culture  except  by 
Drinking  your  own  figures  to  bear.     In  the  introduction  of  the  book 
he  gives  the  number  of  tons  of  beets  that  they  raise  per  acre.     Fur- 
ther over  in  the  book,  where  he  is  figuring  the  cost  to  manufacture, 
he  gives  the  cost  of  the  beets,  so  that  by  putting  those  two  together 
you  can  say:  "Yes;  the  farmers  could  get  about  $60  an  acre/'  as  I 
recollect  it,  out  of  the  beet  culture,  but  that  thought  does  not  appear 
in  the  book.     It  all  relates  to  the  indirect  advantages.     That  was 
away  back  in  1836,  printed  in  Boston,  and  our  people  certainly  have 
had  an  opportunity  to  know  these  facts. 

Why,  I  was  on  an  estate  last  year  at  Yenc,  down  near  Prague,  in 
Bohemia,  one  of  Emperor  Francis  Joseph's  imperial  estates,  on  which 
a  beet-sugar  factory  was  erected  60  vears  ago.  They  have  the  rec- 
ords of  that  estate  for  120  years.  Mr.  Rosam,  the  manager,  is  writ- 
ing a  history  of  the  estate.  I  wish  it  was  out.  That  record  shows 
that  for  60  years  they  have  devoted  one-third  of  the  total  cultivat&ble 
area  of  that  estate  to  sugar  beets,  and  the  records  show  that  with 
that  one-third  taken  out  for  sugar  beets  the  balance  of  the  estate 
has  produced  more  tonnage  of  all  other  crops  than  the  entire  three- 
thiras  did  before  the  introduction  of  the  sugar-beet  culture,  and 
that  the  stock-carrying  capacity  of  the  estate  has  more  than  doubled. 

The  Chairman.  Just  one  question  there,  if  you  will  pardon  me.  Of 
course  this  is  not  my  examination 

Mr.  Hinds.  I  am  very  glad  to  have  you  interrupt  me. 

The  Chairman.  Does  that  record  show  that  there  is  any  rotation 
of  the  particular  plots  of  ground  in  which  the  beets  were  planted  f 
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In  other  words,  did  they  plant  the  same  acre  in  that  same  way,  year 
after  year,  in  beets,  on  that  estate  ? 
Mr.  Palmer.  Oh,  no;  no.    They  always  rotated. 
The  Chairman.  They  rotated;  exactly.     Now,  why? 
Mr.  Palmer.  Because  one  crop  takes  one  thing  oat  of  the  soil  and 
another  crop  takes  another  thing  out  of  the  soil. 

The  Chairman.  Therefore  the  continuous  culture  from  year  to 
year  of  the  same  tract  of  land  in  beets  would  be  injurious  ? 
Mr.  Palmer.  Undoubtedly. 

The  Chairman.  That  is  it.  I  think  we  are  all  together,  now. 
Mr.  Madison.  We  are  not  exactly  together.  As  I  understood  you 
a  moment  ago,  Mr.  Palmer,  you  said  that  if  you  returned  to  the  soil 
the  by-products,  that  then  it  would  be  possible  to  go  ahead  with  con- 
tinuous cultivation.  In  other  words,  if  you  put  back,  after  you 
extracted  the  sugar  from  the  beet,  the  other  things  into  the  soil — 
that  is,  covered  them  under  with  the  plow — you  could  go  right  ah&ad 
with  continuous  crops  ? 

Mr.  Palmer.  That  is  true;  but  they  do  not  put  everything  back, 
unfortunately. 
Mr.  Madison.  No;  but  can  they  do  that? 
Mr.  Palmer.  Yes,  sir. 
Mr.  Madison.  I  ask  for  information. 
Mr.  Palmer.  Yes,  sir. 
Mr.  Madison.  They  can  do  that  1 
Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  That  brings  me  back  to  the  Question:  What  does  the 
beet  do  to  that  soil  that  makes  rotation  witn  the  beet  so  very  desir- 
able, rather  than  rotation  with  potatoes  or  anything  else  ? 

Mr.  Palmer.  It   puts   the   soil   in   fine  physical   condition.     In 

Napoleon's  time  they  were  plowing  in  Europe  3  or  4  inches  deep. 

Agriculture  had  reached  the  lowest  stage  it  had  been  in  for  2,000 

J  years.    Away  back  in  Cato's  time,  before  Christ,  agriculture  was  in  a 

/  nigh  state  of  productivity.    Cato  wrote  a  book  on  farm  management 

/    that  999  farmers  out  of  1,000  in  the  United  States  would  make  money 

/    by  following  to-day,  and  Cato  died  129  B.  C.    But  they  forgot  him 

j     and  his  teachings,  and  they  were  plowing  but  3  to  4  inches  deep,  and 

I  '  every  fourth  year  they  had  to  rest  their  soils,  and  not  only  to  rest 

/      them  but  they  had  to  go  over  the  field  and  pull  out  weeds.     The 

/      thinking  people  of  Europe  were  in  distress  to  know  what  they  were 

/      going  to  do  to  feed  their  ever-increasing  population.    The  production 

/       was  funning  down  all  the  time  and  the  number  of  people  was  running 

/       up.     Now,  to  answer  directly  how  the  beet  does  it:  In  the  first  place, 

/        you  have  to  plow  deeply.     X  ou  should  plow  not  less  than  10  incnes — 

very  much  better,  12  inches — and  in  most  places  on  the  other  side, 

j        where  they  can,  they  plow  14  inches  deep.     They  do  not  turn  the  soil 

\       up  14  incnes,  but  they  turn  the  top  soil  over,  and  subsoil.    They 

simply  stir  the  soil. 

Mr.  Hinds.  Is  that  an  extraordinarily  deep  rate  of  plowing,  as 
compared  with  American  methods  i 

Mr.  Palmer.  Oh,  yes.  We  plow  5  inches;  7  inches  is  very  deep 
for  us.  In  plowing,  if  you  plow  the  field  constantly  to  the  same  depth 
the  bottom  part  of  the  plow  gradually  hardens  tne  soil  beneath  the 
place  where  you  plow  so  that  it  is  hard  and  the  roots  can  not  or  do 
not  go  down  there.     When  you  come  along  with  beets,  you  plow 


AMERICAN  BUGAB  REFINING  GO.  2497 

this  ground  deeply.     You  put  in  your  beets.     Your  beet,  first  of  all, 
has  a  long  tap  root 

Mr.  Hinds.  How  large  is  the  sugar  beet  ?  I  do  not  know  whether 
any  of  the  members  of  the  committee  ever  saw  a  sugar  beet. 

Mr.  Palmer.  Why,  the  average  factory  sugar  beet  weighs  about 
2  pounds. 

Mr.  Hinds.  How  long  is  it  from  its  top  to  its 

Mr.  Palmer.  It  is  about  that  long  [indicating];  8  or  10  inches  long. 

Mr.  Hinds.  It  is  much  larger  than  the  ordinary  beet  ¥ 

Mr.  Palmer.  It  is  much  larger  than  the  ordinary  beet  at  the  market 
place.     It  is  larger  than  the  little  table  beets  that  we  use. 

Mr.  Raker.  You  could  lose  a  whole  basket  of  them  in  a  mangel 
wurzel  beet,  could  you  not? 

Mr.  Palmer.  Yes.  I  was  talking  to  Mr.  Hinds  the  other  day. 
It  seems  that  he  had  some  experience  in  raising  beets  in  Maine  back 
in  the  seventies,  Judge,  and  last  night  I  was  readme  a  history  written 
by  Mr.  Willett,  written  in  1891,  on  Maine,  about  the  beets  you  have 
up  there.  You  told  me  that  you  grew  these  mangel  wurzels.  I  think 
you  did,  because  he  reports  a  yield  of  49$  tons  on  one  piece  of  ground 
up  there. 

Mr.  Hinds.  Yes;  I  have  no  doubt  about  it. 

Mr.  PalmOer.  The  average  is  about  10  tons. 

Mr.  Hinds.  The  Mangelwurzel  is  a  very  large  beet  f 

Mr.  Palmer.  Yes. 

Mr.  Hinds.  I  thought  it  well  for  us  to  understand  that,  because  it 
makes  more  vivid  the  effect  of  the  beet  on  the  soil. 

Mr.  Palmer.  Now,  the  average  conception  of  a  sugar  beet  of 
course — I  should  not  say  "of  course/'  but  it  is — is  that  it  has  one 
root.  We  do  not  stop  to  consider  the  wonderful  network  of  minute 
fibrous  roots  that  branch  out  from  that  one  root  and  go  all  through 
the  soil  and  gather  nutriment  for  the  main  root.  When  vou  come 
along  in  the  fall  and  plow  out  your  beets  you  break  off  those  little 
fibrous  roots,  and  they  are  left  in  the  soil;  and  it  is  estimated  that 
those  roots  tnat  are  broken  off  and  left  in  the  soil  is  a  ton  to  the  acre. 
Well,  that  is  a  ton  of  humus  carried  down  into  that  soil •  and  those 
rootlets  rot.  and  thus  leave  interstices,  so  that  the  whole  soil  is 
aerated.  Then  when  you  come  on  with  a  grain  crop  following  the 
beets,  the  roots  of  your  grain  crop,  instead  of  stopping  at  five  or  six 
or  seven  inches,  as  they  did  before,  find  these  little  interstices,  and 
they  follow  down  and  draw  nutriment  from  ten  to  twelve  inches  of 
soil.  In  other  words,  you  double  your  soil  without  increasing  youv 
area. 

Mr.  Hinds.  Can  you  give  us  any  statistics  of  any  definite  acreage 
in  the  United  States  where  the  effect  of  that  greater  soil  for  wheat  haa 
shown  itself  f 

Mr.  Palmer.  Oh,  yes:  I  recently  prepared  some  data  that  has  just 
been  printed,  in  which  I  showed  it  in  Ohio,  in  Michigan,  in  Wiscon- 
sin, in  Iowa,  in  Kansas,  in  Nebraska,  in  Colorado,  in  Montana,  in 
Utah,  in  Idaho,  in  Washington,  and  in  California. 

Mr.  Hinds.  Can  you  give  us  a  statement  as  to  one  fairly  sample 
acre,  of  what  that  did  for  production?  Can  you  give  us  what  the 
production  was  before  the  beets  were  put  in  and  what  it  was  after- 
wards, in  wheat  ? 
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Mr.  Palmer.  Why,  Mr.  W.  T.  Wyment,  of  Warren,  Weber  County, 
Utah,  reports  10  acres  to  beets.     Previous  to  raising  beets  the  land 

f>roduced  25  bushels  of  wheat  to  the  acre.  Beets  were  grown  on  the 
and  for  3  years — which  is  wrong — after  which  it  was  planted  in  wheat 
again,  producing  45  hushels  to  the  acre;  an  increase  of  20  bushels 
to  the  acre. 

Mr.  Raker.  Is  it  not  a  fact,  Mr.  Palmer,  if  I  may  ask  just  one  ques- 
tion there,  that  every  other  vegetable  that  you  plant,  for  which  you 
plow  the  soil  as  you  do  with  the  beet,  produces  more  grain  and  more 
corn  than  it  did  before  you  thus  planted  it  in  the  garden,  as  you  plant 
the  beet  ? 

Mr.  Palmer.  That  is  quite  true;  true. 

Mr.  Raker.  And  even  to  a  larger  per  cent  than  with  the  beet  ? 

Mr.  Palmer.  No,  I  think  not. 

Mr.  Raker.  Have  you  any  statistics  that  you  could  furnish  as 
to  that  ?  I  ask  this  now  so  that  I  can  get  it  later  on.  Have  you  any 
'statistics  in  relation  to  the  yield  of  wheat  after  planting  to  potatoes, 
or  after  planting  to  any  other  vegetable  ? 

Mr.  Palmer.  Well,  for  instance,  Judge,  you  take  Great  Britain. 
It  raises  no  sugar  beets,  but  raises  a  heavy  tonnage.  There  they 
raise  turnips.  The  turnips  help  the  soil  in  the  same  manner  in  whicn 
the  sugar  beets  help  the  soil.  The  beauty  of  the  sugar  beet  end  of  it 
is  this:  In  the  first  place  there  is  a  market  for  them;  more  than  there 
would  be,  say,  for  turnips. 

Mr.  Raker.  I  did  not  intend  to  interrupt  Mr.  Hinds;  but  I  wanted 
to  get  simply  the  statistics,  as  it  is  a  very  important  and  a  very 
interesting  matter  in  relation  to  the  production  6f  grain,  such  as 
wheats,  oats,  and  barley  upon  a  piece  of  land  after  it  has  been  put 
into  beets,  in  comparison  with  a  piece  of  land  after  it  has  been  put 
into  potatoes,  turnips,  or  corn  or  any  other  vegetable  like  that,  tnat 
you  must  plow  the  year  before. 

Mr.  Palmer.  There  is  nothing  that  I  know  of  that  has  as  great  a 
mass  of  fibrous  roots  as  the  sugar  beet;  but  there  are  these  other 
crops  which  approximate  it.  The  one  great  thing,  right  in  this  line, 
is  that  a  sugar-beet  farmer,  to  make  any  money,  has  got  to  be  a  good 
farmer.  If  he  farms  in  the  shiftless  way  that  he  does  for  wheat  and 
oats  and  various  other  things,  he  does  not  make  any  money.  We 
have  hundreds  of  cases  where  we  put  a  factory  up,  a  new  factory,  and 
the  farmers  start  in.  The  first  year  they  grow  the  beets  they  ao  not 
weed  the  beets;  they  do  not  cultivate  the  beets.  They  put  out  ten 
or  fifteen  or  twenty  dollars  an  acre,  and  they  find  that  they  have  not 
made  any  money  on  beets,  and  they  quit  for  a  year  or  two.  Then  all 
at  once  they  notice  the  German  farmer  over  there,  or  the  Hollander 
over  there,  and  the  Russian  somewhere  else  making  money  on  beets, 
and  they  commence  to  sit  up  and  take  notice.  Then  pretty  soon  they 
start  in  again  and  farm  right,  and  make  money  on  their  beets. 

One  of  the  greatest  advantages  of  the  beet  culture  is  that  it  takes 
especially  in  tne  West,  our  sagebrush  farmers,  as  we  call  them,  and 
makes  trained,  good  farmers  of  them. 

Mr.  Raker.  I  want  this  to  go  right  in  there.  I  don't  want  you  to 
discredit  every  sagebrush  farmer,  for  this  reason:  They  have  learned 
to  raise  alfalfa  and  other  garden  stuff,  and  when  they  plant  their 
fields  again  they  yield  from  50  to  75  bushels  of  wheat  per  acre  and  from 
60  to  90  bushels  of  barley  and  from  80  to  110  bushels  of  oats  per  acre. 
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So  that  there  must  be  some  pretty  good  farmers  in  the  West  that 
handle  alfalfa  to  these  other  things,  Besides  handling  sugar  beets. 

Mr.  Palmer.  I  did  not  mean  to  characterize  all  the  western  farmers 
as  "sagebrush"  farmers. 

Mr.  Kaker.  I  understand;  but  I  just  want  to  call  attention  to  the 
fact  that  in  other  matters,  especially,  they  have  raised  up  to  110 
bushels  of  oats  per  acre;  90  bushels  of  barley  per  acre,  and  75  bushels 
of  wheat  per  acre;  so  it  shows  that  many  men  who  are  not  raising 
beets,  but  who  are  raising  these  other  things,  are  pretty  well  up  on 
farming. 

Mr.  Palmer.  Some  of  them  surely  are.  You  may  know  this  man. 
(Reading:) 

D.  J.  Murphy,  of  Chico,  superintendent  of  the  heira  of  James  Phelan,  operating  an 
8,000-acre  farm  with  3,000  acres  under  cultivation,  has  grown  sugar  beets  for  five 
years,  and  has  600  acres  to  beets 

Mr.  Raker.  That  is  down  at  Hamilton  ? 
Mr.  Palmer  (reading) : 

Secures  yield  of  12  to  20  tons,  and  practices  a  rotation  system  consisting  of  wheat, 
followed  by  barley,  then  pasture  of  voluntary  wheat  or  barley,  followed  by  sugar 
beet* 

Mr.  Raker.  That  is  the  way  they  do  it. 
Mr.  Palmer  (reading) : 

Plows  12  inches  deep.  Reports  an  increase  in  yield  of  wheat,  due  to  sugar-beet 
rotation,  from  10  to  12  bags,  of  138  pounds  each  (23  to  27}  bushels)  to  15  bam,  of  140 
pounds  each  (35  bushels);  of  barley,  from  16  bags,  of  108  pounds  each  (36  bushels), 
to  24  bags,  of  108  pounds  each  (54  bushels). 

That  is  right  up  in  your  neck  of  the  woods. 

Mr.  Raker.  I  know;  but  he  does  not  say  anything  about  how 
they  have  been  raising  about  8  to  16  bags  of  wheat  over  thousands 
ana  thousands  of  acres  of  land  in  Sacramento  Valley,  where  they 
irrigate.  He  gives  the  bare  report,  but  you  find  out  that  this  is  due 
to  irrigation  and  not  to  the  beets.  I  want  to  say  in  relation  to  this 
matter,  that  these  people  have  all  told  me  that  there  is  nothing  that 
you  can  put  into  the  soil  that  hurts  it  as  much  as  the  sugar-beet 
culture,  unless  you  rotate. 

Mr.  Palmer.  No;  I  would  not  agree  with  that. 

Mr.  Raker.  I  do  not  want  to  interrupt  Mr.  Hinds 

Mr.  Palmer.  It  will  injure  it  if  you  do  not  rotate,  but  we  have 
beets  right  in  your  State,  down  at  Chino,  where  they  have  grown 
beets  11  years  in  succession.  It  is  brutal  to  do  such  a  thing  as  to 
grow  anything  for  1 1  years  in  succession.  I  do  not  know  what  those 
people  expect. 

Mr.  Raker.  May  I  ask  one  further  question  ? 

Mr.  Hinds.  Surely. 

Mr.  Raker.  You  never  made  any  investigation  as  to  the  sugar- 
beet  culture  in  Honey  Lake  and  Surprise  Valley  ? 

Mr.  Palmer.  No,  sir. 
«    Mr.  Raker.  In  Honey  Lake  the  honey  is  so  intense  in  the  atmos- 
phere that  the  willows  and  brush  are  sick  with  it.    The  Indians  eat 
the  bark  off  the  trees  to  get  the  honey.     [Laughter .]    That  would 
be  a  great  beet  country,  would  it  not  ? 

Mr.  Palmer.  I  do  not  think  you  would  have  to  grow  beets  there. 
All  you  would  have  to  do  would  be  to  just  gather  tne  honey.     I  do 
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not  see  why  one  who  lives  in  a  country  like  that  should  come  to 
Congress. 

Mr.  Raker.  Oh,  it  is  the  fact.  I  am  stating  the  facts  as  they 
actually  exist;  but  I  wondered  if  you  had  ever  investigated  that 
•country  for  sugar  beets;  because  if  you  have,  that  atmosphere  ought 
to  be  the  best  on  earth.  Go  ahead,  Mr.  Hinds.  I  did  not  want  to 
interrupt  you;  but  it  seemed  such  a  good  opportunity,  when  he 
told  us  the  way  the  sugar  came  into  the  beet,  that  I  thought  I  would 
suggest  Honey  Lake  Valley  as  the  most  ideal  spot  on  earth,  as  well  as 
Surprise. 

Mr.  Hinds.  How  does  the  beet  compare  with  the  potato  in  the 
w^jr  of  exhausting  the  soil?     Have  you  ever  examined  into  that? 

Mr.  Palmer.  I  nave;  but  I  can  not  give  you  the  figures.  They 
are  published.  The  Department  of  Agriculture  gives  the  figures. 
Those  figures  show  the  constituents  that  are  taken  out  of  the  soil  by 
each  crop.  ^ 

Mr.  Hinds.  Then  you  think  that  the  reason  why  the  United 
States  production  of  beet  sugar  is  not  in  proportion  to  that  of  other 
countries  may  be  due,  to  a  considerable  extent,  to  the  fact  that  we 
have  not  awakened  to  the  agricultural  possibility  of  that  culture  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Will  you  file  that  table,  numbering  it  No.  2,  which 
shows  the  production  in  other  countries  ? 

Mr.  Palmer.  Yes. 

(The  above-mentioned  table,  marked  "Palmer  No.  2,"  will  be 
found  at  the  end  of  this  day's  hearing.) 

Mr.  Hinds.  Now,  to  return  to  the  original  question  as  to  what 
statistics  you  may  have  gathered  up,  I  will  asK  you  if  that  table 
which  you  have  filed  also  shows  the  sources  of  your  statistics  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  You  have  other  tables  there  in  the  same  line,  have 
.you? 

Mr.  Palmer.  I  have  a  table  here  showing  the  European  exports 
of  sugar,  by  countries,  from  1885  to  1910;  showing  the  exports  by 
countries. 

Mr.  Hinds.  Unless  some  member  of  the  committee  has  some  ques- 
tion that  he  would  like  to  ask  on  that,  I  ask  that  that  be  filed  with 
the  other  tables. 

(The  table  above  referred  to,  marked  "Palmer  No.  3,"  will  be 
found  at  the  end  of  this  day's  hearing.) 

Mr.  Raker.  Does  that  give  the  source  of  the  information  ? 

Mr.  Hinds.  I  will  ask  the  same  question.  Does  that  give  the 
sources  of  your  statistics  ? 

Mr.  Palmer.  Yes,  sir.  I  have  a  table  here  showing  the  produc- 
tion of  sugar  in  Hawaii,  the  United  States  beet  sugar,  Louisiana 
cane  sugar,  the  production  in  Porto  Rico,  the  production  in  Cuba, 
and  the  production  in  the  Philippines,  running  from  1877  to  1910-11 — 
thus  showing  our  domestic  and  insular  sugars. 

Mr.  Hinds.  From  what  sources  have  you  gathered  the  statistics 
for  that  table  ? 

Mr.  Palmer.  Statistics  from  1877  to  1897,  except  United  States 
beet  and  Louisiana  cane,  are  from  "  Summary  oi  Commerce  and 
Finance,"  July,  1902— Hawaii,  page  2665;  Porto  Rico,  page  2737; 
Cuba,  page  2651 
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Mr.  Hinds.  If  it  is  in  a  footnote  there,  I  will  not  ask  you  further 
about  it. 

Mr.  Palmer.  Yes. 

The  Chairman.  1877  to  when  ? 

Mr.  Palmer.  1877  to  1910-11;  with  notes  indicating  when  the 
tariff  concessions  were  made.  The  reason  for  beginning  with  1877 
was  on  account  of  the  Hawaiian  reciprocity  treaty. 

The  Chairman.  That  went  in  in  1873,  did  it  not  ? 

Mr.  Palmer.  No*  1877. 

Mr.  Hinds.  I  will  ask  you  to  file  that  with  the  committee. 

(The  above-mentioned  table,  marked  "  Palmer  No.  4,"  will  be 
found  at  the  end  of  this  day's  hearing.) 

The  Chairman.  You  have  not  copies  of  those  things,  have  you  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Of  each  statement  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Then  that  is  all  right.  Give  them  to  the  stenog- 
rapher, then,  as  you  get  through,  and  keep  the  originals  so  that  we 
can  have  them  if  we  need  them. 

Mr.  Palmer.  Yes;  I  have  copies  of  them. 

Mr.  Hinds.  Does  that  complete  your  statistics  as  to  the  produc- 
tion of  beet  sugar  ? 

Mr.  Palmer.  Yes,  in  general. 

Mr.  Hinds.  Have  you  anytliing  as  to  to  the  cost  of  producing  beet 
sugar — that  is,  any  collection  of  statistics  made  by  governmental 
agencies,  or  other  agencies — that  may  be  put  in  to  afford  a  compari- 
son with  some  testimony  we  have  already  had  ? 

Mr.  Palmer.  The  census  does  not  pretend  to  give  cost  of  produc- 
tion, but  it  does  give  figures  from  which  deductions  can  be  made, 
that  show  pretty  accurately.     At  least,  that  has  been  my  experience. 

The  Chairman.  Just  a  moment,  if  Mr.  Hinds  will  pardon  me. 
The  trouble  with  the  census  figures  is  this,  that  they  may  average  it, 
say  for  the  whole  western  beet  country;  but  they  will  not  give  the 
identity  of  the  people. 

Mr.  Palmer.  They  are  averaged  for  the  entire  country. 

The  Chairman.  And  you  will  remember  from  some  of  the  evidence 
we  have  had  already  that  the  cost  varies  from  about  2\  cents  to  over  5 
in  different  parts  of  the  country.  In  other  words,  it  costs  pretty  nearly 
twice  as  much  to  produce  beet  sugar,  according  to  some  of  the  evidence 
we  have  had,  in  one  section  of  the  West  what  it  does  in  another.  Is 
it  fair  to  take  such  figures,  then,  as  worth  anything  to  the  committee  ? 

Mr.  Palmer.  I  should  say  it  was  much  fairer  to  take  the  average 
than  to  pick  out  one  factory,  particularly  well  or  particularly  poorly 
located,  on  which  to  base  the  conclusion. 

The  Chairman.  No;  but  would  you  say  that  the  discrepancies  we 
have  already  heard  testified  to  in  the  cost  of  production  are  accounted 
for  by  anything  else  except  the  natural  advantages  or  disadvantages 
in  the  location  of  the  factories  ? 

Mr.  Palmer.  You  spoke  of  a  range  that  I  had  not  heard.  The 
range  as  I  have  heard  it  of  Mr.  Morrey,  Mr.  Cutler,  Mr.  Warren,  and 
Mr.  Oxnard,  was  from  3£  to  4  something. 

The  Chairman.  Ye3,  that  is  true;  but  the  testimony  given  by  the 
American  Sugar  Refining  Co.,  which  was  taken  from  the  reports  made 
by  these  companies,  is  entirely  different. 
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Mr.  Palmer.  I  have  not  seen  that. 

Mr.  Hinds.  I  noticed  that  the  figures  ran  very  high  for  one  factory. 

The  Chairman.  In  Iowa. 

Mr.  Hinds.  Yes ;  but  was  not  that  the  unsuccessful  factory,  as  to 
which  Mr.  Atkins  testified  that  they  could  not  sell  the  stock  very  well  ? 
That  impression  was  made  on  mv  mind. 

Mr.  Raker.  Just  excuse  me,  Mr.  Hinds;  you  have  a  question,  have 
you  not  ? 

Mr.  Hinds.  Go  ahead,  Judge. 

Mr.  Raker.  Did  you  ask  him  whether  he  had  the  separate  amount 
for  each  factory  ? 

The  Chairman.  No  ;  he  was  going  to  give  us  the  census  figures,  and 
I  iust  wanted  to  know  if  he  could  not  give  us  something  a  little  more 
reliable  than  those. 

Mr.  Raker.  I  understand  that  the  witness  has  not  the  cost  of  the 
various  factories  ? 

Mr.  Palmer.  Individual  factories;  no,  sir. 

Mr.  Hinds.  I  would  ask  the  witness,  while  the  chairman  is  looking 
for  that  information — I  do  not  know  whether  he  is  an  expert  on  that 
point — whether  the  cost  of  production  in  a  factory  where  a  consid- 
erable number  of  men  and  considerable  machinery  are  employed  is 
not,  to  a  considerable  extent,  dependent  on  the  genius  for  organiza- 
tion of  the  man  who  is  superintending  it  ? 

Mr.  Palmer.  Quite  true. 

Mr.  Hinds.  In  other  words,  may  not  a  man  in  a  factory  take  10 
men  and  so  arrange  them,  so  organize  those  10  men,  that  they  will 
produce  at  a  very  low  figure;  while  another  man,  of  less  genius  for 
that,  might,  by  changing  them  around,  get  out  of  the  same  effort  a 
far  less  favorable  result  ? 

Mr.  Palmer.  That  is  true;  and  the  larger  the  factory,  within  rea- 
son, the  cheaper  they  can  make  sugar. 

Mr.  Hinds.  And  also  the  larger  the  factory  and  the  larger  the  num- 
ber of  men  employed  the  larger  the  range  for  mistakes  or  successes  in 
organization;  is  not  that  so? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  I  just  wished  to  interject  that  question,  because  it  had 
seemed  to  me  that  we  could  not  expect^  in  a  nation,  a  uniform  degree 
of  efficiency,  and  that  possibly  our  affairs  ought  to  be  arranged  on  an 
average,  rather  than  on  the  most  efficient  or  the  least  efficient. 

Mr.  Palmer.  That  is  what  occurred  to  me. 

Mr.  Raker.  May  I  make  the  suggestion,  right  in  that  line,  Does  it 
not  seem  as  though  the  American  people  ought  not  to  pay  for  incom- 
petency in  running  the  factories,  for  poor  and  inadequate  machinery, 
and  poor  management  in  the  field? 

Mr.  Hinds.  I  am  sure  that  I  am  of  the  same  opinion  as  the  gentle- 
men on  that,  yet  I  think  we  must  make  allowances  for  the  variations 
of  human  management;  as  in  an  army.  I  do  not  suppose  that 
even  Napoleon  expected  every  army  corps  to  be  as  good  as  that  which 
was  led,  perhaps,  by  Gen.  Ney;  and  still,  he  would  have  to  time  his 
marches,  not  by  Gen.  Ney,  but  by  the  average  of  his  army.  That  was 
the  idea  I  had  in  mind. 

Mr.  Raker.  I  see. 

Mr.  Hinds.  Taking  that  table,  with  the  understandings  that  have 
arisen  from  our  questions,  and  for  what  it  may  be  worth,  I  think,  Mr. 
Chairman,  it  might  be  fair  to  have  it  filed. 
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The  Chairman.  I  think  so;  yes,  indeed. 

Mr.  Hinds.  Yes;  let  it  be  filed. 

The  Chairman.  That  is  the  census  table,  with  general  averages 
throughout  ? 

Mr.  Palmer.  Yes;  it  is  the  census  table,  with  my  deductions  fol- 
lowing it,  working  it  out. 

(The  table  referred  to,  marked  "Palmer  No.  5,"  will  be  found  at 
the  end  of  this  day's  hearing.) 

The  Chairman.  I  think  it  would  be  very  interesting  for  the  com- 
mittee, in  view  of  some  of  the  evidence  we  have  already  had,  and 
other  evidence  we  have  sent  for,  for  you  to  state  your  idea  of  what 
that  shows,  orally,  not  to  go  into  details,  but  what  it  costs  to  make 
beet  sugar,  per  pound. 

Mr.  Palmer.  Of  course,  this  takes  no  account  of  depreciation; 
nothing  of  that  kind. 

The  Chairman.  No;  the  cost  of  delivering  it  at  the  factory  door; 
is  that  the  idea  ) 

Mr.  Palmer.  Yes. 

The  Chairman.  Paying  for  the  raw  beets,  and  manufacturing  it  ? 
.  Mr.  Palmer.  Yes;  and  the  items  given  are  sugar-beets,  fuel,  all 
other  supplies,  officers'  salaries,  general  superintendence,  managers, 
clerks,  and  so  forth,  wage  earners,  and  miscellaneous  expenses,  cost 
of  working  the  raw  sugar.  That  cost  of  working  the  raw  sugar,  as 
explained  in  there,  is  my  own,  and  I  put  it  at  33  cents. 

The  Chairman.  You  added  that  ? 

Mr.  Palmer.  They  had  some  raw  sugar  left  over,  and  it  should  be 
worked  into  refined  sugar;  and,  as  explained  in  my  note,  in  here  I  have 

fut  it  at  33  cents  a  hundred  for  working  the  raw  sugar  into  refined, 
t  does  not  amount  to  anything. 

The  Chairman.  I  do  not  exactly  understand  that.  If  you  do  not 
mind,  I  would  like  to  understand  it.  Why  do  you  add  that  33  points 
there  to  their  figures  ? 

Mr.  Palmer.  The  census  shows,  for  instance,  products  in  1899. 
They  made  115,000,000  pounds,  in  round  numbers,  of  refined,  and 
47,000,000  of  raw.  In  1904  they  made  496,000,000  of  refined,  and 
11,000,000  of  raw;  in  1909,  993,000,000  pounds  of  refined,  and 
9,000,000  of  raw.  In  order  to  arrive  at  any  fair  conclusion,  you 
have  got  to  reduce  that  raw  sugar  to  refined  sugar  and  credit  it  up 
with  the  price  of  refined  sugar  after  it  is  worked. 

The  Chairman.  In  other  words,  you  are  just  adding  that  much 
more  to  their  figures  ? 

Mr.  Palmer.  It  would  add  to  the  value  as  well. 

Mr.  Madison.  But  by  that  means  you  cover  the  entire  product  ? 

Mr.  Palmer.  I  cover  the  entire  product.  You  can  not  do  it 
otherwise. 

Mr.  Madison.  You  reduce  the  whole  to  terms  of  refined  sugar  ? 

Mr.  Palmer.  Exactly.  If  you  did  not,  you  would  have  here 
115,000,000  pounds  of  granulated  sugar  in  1899  and  47,000,000  pounds 
of  raw;  in  1909,  993,000,000  of  refined  and  9,000,000  of  raw.  You 
could  not  arrive  at  a  fair  conclusion  without  reducing  those  two  things 
to  one. 

The  Chairman.  Against  the  33  points  you  put  one  way  do  you  put 
any  credit  on  the  other  side  ? 
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Mr.  Palmer.  Oh,  yes;  I  credit  the  raw  sugar  at  the  same  price, 
being  disposed  of  largely  at  the  same  price  as  the  refined  sugar. 

The  Chairman.  All  right.     I  think  the  table  will  speak  for  itself. 

Mr.  Palmer.  You  wanted  to  know  how  that  came  about  ? 

The  Chairman.  Yes;  just  in  a  general  way. 

Mr.  Palmer.  In  1899  the  expense  per  100  pounds  of  beets  comes 
out  at  $4.2561. 

The  Chairman.  That  is,  a  pound  ? 

Mr.  Palmer.  Per  100  pounds. 

The  Chairman.  You  mean  the  cost  of  manufacture  ? 

Mr.  Palmer.  The  cost  of  manufacture. 

The  Chairman.  Four 

Mr.  Palmer.  $4.2561. 

The  Chairman.  A  little  over  4 J  cents  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  That  is  the  average  ? 

Mr.  Palmer.  That  is  the  average  for  1899. 

Mr.  Hinds.  1899  ? 

Mr.  Palmer.  1899. 

Mr.  Hinds.  Years  back  ? 

Mr.  Palmer.  Yes.  The  average  for  1904  is  $3.8577,  quite  a  reduc- 
tion, about  40  cents  a  hundred  less  in  1904  than  in  1899.  In  1909 
it  is  $3.6737,  a  still  further  reduction. 

Mr.  Hinds.  Does  your  table  explain  whether  that  cost  carries  with 
it  interest  on  capital,  and  depreciation  ? 

Mr.  Palmer.  No,  sir. 

Mr.  Hinds.  It  docs  not  ? 

Mr.  Palmer.  It  does  not  carry  it.     I  put  here  at  the  bottom : 

Depreciation.— In  the  above  figures,  nothing  has  been  carried  in  for  depreciation  of 
plants.  Four  per  cent  depreciation  amounts  to  50.6  cents  per  100  pounds  of  sugar 
produced  in  1899,  44.2  cents  in  1904,  and  28.5  cents  in  1909,  thus  making  the  cost  of 
production  $4.7621  per  100  pounds  in  1899,  $4.2997  in  1904,  and  $3.9587  in  1909. 

Mr.  Hinds.  So  that,  from  the  census  figures,  beet  sugar  could  be 
produced  for  about  $3.95? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Without  counting  interest  on  capital  ? 

Mr.  Palmer.  Yes ;  without  counting  interest. 

Mr.  Hinds.  Interest  on  capital? 

Mr.  Palmer.  Yes. 

Mr.  Hinds.  Interest  on  capital  would  not,  as  a  matter  of  fact, 
increase  that  greatly,  would  it;  over  one-eighth  of  a  cent  a  pound? 

Mr.  Palmer.  It  would  be  very  slight.  I  put  in  a  footnote  here 
that  I  think  will  be  interesting: 

Beets  in  1909  averaged  16. 10  per  cent  sugar  and  the  extraction  was  12.56  per  cent, 
or  251.2  pounds  sugar  per  ton  ot  oeaU,  making  the  sugar  in  the  beets  cost  $2.3734  per 
100  pounds. 

The  Chairman.  You  have  figured  beets  at  about  $7  a  ton  to  do 
that,  have  you  not  ? 

Mr.  Palmer.  No,  sir;  86;  and  $6  Is  the  average.  Taking  all  the 
testimony  you  have  had,  putting  them  together  and  dividing  by  the 
number  of  quotations  given,  it  conies  out  just  $6. 

Mr.  Hinds.  Considering  the  benefit  of  beets  to  agriculture,  would 
it  not  actually  pay  the  farmers,  for  instance,  to  furnish  those  beets  to 
factories  at  less  than  $6  a  ton  ? 
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Mr.  Palmer.  There  is  no  question  about  it.  But  if  you  have  a  half 
a  million  or  a  million  dollars  invested  out  here  and  you  can  not  get 
the  beets  at  less  than  $6  a  ton,  you  might  better  take  a  big  run  at  $6 
than  a  little  run  at  $4.50  or  $5. 

Mr.  Hinds.  Yes;  I  presume,  that  is  so.  I  was  thinking  about 
whether  or  not  there  would  be  any  prospect  in  the  future,  with  a 
greater  appreciation  of  the  beet  as  a  rotating  crop,  that  the  cost  of 
beets  might  come  down  in  this  country.  How  does  the  cost  run  in 
other  countries,  labor  conditions  being  allowed  for? 

Mr.  Palmer.  Here  is  a  consular  report  of  Henry  W.  Diederich,  of 
April  20,  1899,  when  Diederich  was  located  at  Magdeburg,  the  center 
of  the  German  sugar  industry. 

Diederich  is  now  over  at  Antwerp.  This  is  a  very  complete  table. 
I  am  only  sorry  that  nobody  has  carried  it  down  for  the  subsequent 
years.  This  carries  it  from  1877  to  1898-99,  and  he  has  reduced  the 
price  of  beets  per  ton  to  United  States  currency.  Of  course,  you 
understand  this  is  a  metric  ton,  2,204^  pounds.  In  1877-78  tney 
were  getting  $5  a  ton  for  beets  in  Germany,  the  average. 

The  Chairman.  Have  you  reduced  it  to  the  American  equivalent? 

Mr.  Palmer.  This  is  the  American  equivalent,  but  for  metric  tons. 

The  Chairman.  You  have  not  changed  the  tons  ? 

Mr.  Palmer.  No,  I  have  not  changed  any  of  this.  These  are  his 
figures,  from  the  consular  reports.  I  will  turn  it  over  to  von  in  a 
moment.  It  runs  $5  a  ton  in  1877-78;  1878-79,  $5;  1879-80,  $4.85; 
1880-81,  84.60;  1881-82,  $5.40:  1882-83,  S5.30;  1883-84,  $5.30; 
1884-85,  $4;  1885-86,  $3.80;  18S6-87,  $4.60;  1887-88,  $4.70;  1888-89, 
S4.30;  1889-90,  $4,60;  1890-91,  $4.90;  1891-92,  $4.80;  1892-93,  $4.80; 
1893-94,  $5;  1894-95,  $4.80;  1895-96,  $4.10;  1896-97,  $4.10;  1897-98 
$4. 

Mr.  Hinds.  Do  you  think  it  has  come  down  below  that  in  later 
years  in  Germanv  ? 

Mr.  Palmer.  Ko,  I  do  not  think  it  is  much  below  that. 

Mr.  Hinds.  Considering  the  standard  of  living,  the  requirements 
of  the  farmer's  familv  there,  the  cost  of  living,  and  the  variations  in 
wages,  you  get  your  beets,  perhaps,  as  advantageously  at  $6  a  ton  as' 
the  German  factory  does  at  $4  ? 

Mr.  Palmer.  No;  but  they  get  more  sugar  out  of  their  beets  than 
we  do. 

Mr.  Hinds.  There  is  a  bigger  sugar  content? 

Mr.  Palmer.  Yes;  and  those  are  metric  tons;  that  is  a  great  deal  of 
difference. 

Mr.  Hinds.  So  that  on  the  whole  you  think  that  the  German 
farmer  has  come  to  the  understanding  that  he  is  willing  to  sacrifice 
something  on  price  in  consideration  of  the  farm  advantages  he  gets 
from  the  oeet  culture? 

(The  above-mentioned  report,  marked  "Exhibit  No.  6,"  will  be 
found  at  the  end  of  the  day's  hearing.) 

Mr.  Palmer.  I  have  a  table  here  that  I  made  up  from  the  United 
States  Department  of  Agriculture  Yearbook  and  the  yearbook  of  the 
German  Government,  giving  the  acreage  and  total  yield,  and  yield 
per  acre,  and  the  like,  of  the  different  crops  in  both  countries  in 
1884  and  in  1909,  giving  the  range  for  25  years. 

Mr.  Hinds.  That  is,  the  object  of  that  being  to  show  the  advantages 
that  have  come  from  beet  culture  ? 
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Mr.  Palmer.  In  a  way  it  does.  But  it  shows  what  the  Germans 
are  doing  in  the  way  of  increasing  their  yield  per  acre,  and  what  we 
are  doing  in  increasing  our  yield  per  acre. 

Mr.  Hinds.  You  think  that  should  go  in,  do  you  not,  Mr.  Chairman  ? 

The  Chairman.  Yes. 

Mr.  Hinds.  Then  I  suggest  you  file  your  census  table,  and  in 
connection  with  it  also  that  table,  as  a  part  of  the  record. 

The  Chairman.  Let  me  ask  you  one  question  about  this  table. 
The  metric  ton  is  2,204  pounds  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  I  see  here  that,  per  ton,  in  the  last  year  given, 
the  farmer  got  $4  for  his  beets  ? 
•  Mr.  Palmer.  Yes. 

The  Chairman.  Per  metric  ton  1 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Reduced  to  our  equivalent,  that  would  be  about 
10  per  cent  off  of  that,  nearly  that,  would  it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  So  that  it  would  be  something  like  $3.60  he  got, 
would  it  not  ? 

Mr.  Palmer.  Yes.    It  will  be  more  than  10  off,  I  should  think. 

The  Chairman.  No;  204  off  of  2,000;  it  would  not  be  quite  10. 

Mr.  Palmer.  You  have  220  pounds  ? 

The  Chairman.  Two  hundred  and  four  pounds. 

Mr.  Palmer.  Two  thousand  two  hundred  and  four  pounds. 
.The  Chairman.  You  figured  it  up  on  the  long-ton  basis  ? 

Mr.  Palmer.  No;  on  the  short  ton — oh,  yes,  204;  you  are  right. 

The  Chairman.  So  that  for  2,204  pounds  the  German,  during  the 
year  mentioned,  to  wit,  1897-98,  that  campaign,  got  $4,  but  he  only 
got  really  about  $3.60  ? 

Mr.  Palmer.  Yes;  sir. 

(The  above-mentioned  tables,  marked  "Palmer  No.  7,"  will  be 
found  at  the  end  of  this  day's  hearing.) 

Mr.  Hinds.  Now,  Mr.  Palmer,  does  that  complete  your  statistics 
as  to  production  and  cost  of  production  ? 

Mr.  Palmer.  No  ;  it  does  not,  and  if  you  will  pardon  me,  there  is 
just  one  sentence  or  two  I  would  like  to  put  in  here.  It  shows  a  most 
remarkable  thing. 

The  Chairman.  That  is  a  comparison  between  Germany  and  the 
United  States  you  refer  to  now  ? 

Mr.  Palmer.  Yes.  Although  this  is  not  the  comparison.  This  is 
showing  what  Germany  has  done  in  the  way  of  increasing  her  yield. 
In  wheat  in  25  years  Germany  increased  her  yield  per  acre  58.8  per 
cent.  During  that  time  the  price  of  wheat  increased  53.5  per  cent. 
But  Germany  reduced  her  acreage  of  wheat,  notwithstanding  that 
4.5  per  cent.     On  rye  she  increased  her  yield  85.1  per  cent;  the 

Erice  of  rye  increased  42.4  per  cent,  and  sne  increased  her  acreage 
ut  5.1  per  cent.  Of  barley  she  increased  her  yield  64.8  per  cent; 
the  price  of  barley  increased  13.3  per  cent;  she  reduced  her  acreage  of 
barley  5.4  per  cent.  Of  oats  she  increased  her  yield  77.4  per  cent;  the 
price  of  oats  increased  46.2  per  cent;  she  increased  her  oat  acreage  14.2 
per  cent.  Of  those  four  cereals  the  average  increase  in  yield  in  Ger- 
many was  78.5  per  cent;  the  increase  in  price  per  bushel  was  39.2  per 
cent;  and  Germany's  increase  in  acreage  of  those  was  5  per  cent. 
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Of  potatoes  she  increased  her  yield  65.6  per  cent  per  acre;  the  price 
of  potatoes  advanced  38.6 per  cent;  and  she  increased  her  area  14.3 
per  cent,  making  of  those  nve  crops  an  increase  in  yield  of  88.6  per 
cent,  an  increase  in  the  price  per  bushel,  average,  of  45.4  per  cent, 
and  an  increase  in  area  of  6.7  per  cent.  Now  we  come  to  sugar  beets. 
Her  sugar-beet  yield  per  acre  increased  but  7.1  per  cent,  as  against 
88.6  of  all  these  other  crops  that  she  has  not  incresed  any  in  her  area. 
The  price  of  sugar  on  the  Magdeburg  Exchange  during  that  time, 
instead  of  going  up  45.4  per  cent,  as  these  other  crops  have,  dropped 
53.3  per  cent;  $nd  yet  she  increased  her  sugar-beet  area  60.4  per  cent. 
Why  did  she  do  it  f 

Tne  Chairman.  That  is  what  we  would  like  to  hear  you  explana- 
tion about;  why  do  you  think  she  did  it  ? 

Mr.  Palmer.  On  account  of  the  indirect  advantages,  nothing  else. 

The  Chairman.  Indirect  agricultural  benefit  to  the  land  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Raker.  In  other  words,  the  increase  in  bushels  and  pounds 
per  acre,  and  the  increase  in  the  prices  of  these  four  cereals,  were 
occasioned  by  virtue  of  the  beet  sugar  industry? 

Mr.  Palmer.  Not  the  prices. 

Mr.  Raker.  I  was  just  asking  if  that  was  your  deduction? 

Mr.  Palmer.  Oh,  no.  I  have  no  way  or  deriving  the  farm  price 
in  Germany;  and  as  explained  in  here,  I  have  taken  from  the  United 
States  Department  of  Agriculture  Yearbook  the  farm  price  in  our 
country  on  December  31,  as  given  by  them  each  year. 

The  Chairman.  That  is  Table  No.  6. 

Mr.  Hinds.  In  other  words,  Germany  is  willing  to  over-produce  a 
little  in  sugar  for  indirect  advantages  ? 

Mr.  Palmer.  Yes,  sir.  They  told  me  in  Germany  that  if,  instead 
of  giving  20  off  to  Cuba,  and  allowing  Cuba  to  supply  us  with  a  million 
and  a  half  tons  of  sugar,  and  we  not  seeing  the  color  of  much  of  our 
money  after  we  had  bought  it,  they  take  the  money  and  spend  it  in 
other  countries — if  we  had  given  tnem  20  off,  if  we  would  make  for 
Germany  a  market  for  another  million  and  a  half  tons  of  export 
sugar,  they  would  give  us  anything  within  reason  off  of  their  tariff 
in  other  things. 

The  Chairman.  In  other  words,  you  think  we  could  have  made  a 
better  trade  with  Germany  than  we  did  in  Cuba  ? 

Mr.  Palmer.  Very  much. 

The  Chairman.  T* here  was  a  little  sentiment  mixed  up  in  the  Cuban 
proposition. 

Mr.  Palmer.  Very  much.  I  thought  this  illustrated  the  situation, 
as  one  gentleman  put  it:  If  you  could  raise — which  of  course  you 
could  not — cane  and  beet  sugar  on  the  same  soil  and  in  the  same 
climate,  and  you  could  produce  the  cane  sugar  for  2  cents  a  pound 
and  it  cost  4  cents  to  produce  the  beet  sugar,  it  would  be  cheaper 
for  the  nation  to  produce  the  sugar  from  sugar  beets. 

The  Chairman.  Rather  than  fiom  sugar  cane  ? 

Mr.  Palmer.  Rather  than  from  sugar  cane,  on  account  of  the  great 
indirect  advantages. 

The  Chairman.  Do  you  know  anything  about  the  indirect  advan- 
tages of  growing  sugar  cane  ? 

Mr.  Palmer.  Cane,  as  a  rule — it  is  not  entirely  so  in  Louisiana,  but 
as  a  rule — is  an  agricultural  Juggernaut.  It  crushes  out  everything 
eise.  * 
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Mr.  Hinds.  Sometimes  they  rotate  with  revolutions,  do  they  not  ? 

Mr.  Palmer.  Yes,  pretty  frequently. 

Mr.  Raker.  Right  in  that  same  line,  from  the  figures  vou  give  there 
from  Germany  in  regard  to  the  increase  of  acreage  for  these  products, 
it  would  almost  pay  the  American  farmer  to  raise  sugar  beets  just  to 
feed  to  his  cattle  and  hogs  and  chickens  ? 

The  Chairman.  And  to  fertilize  and  improve  the  land  ? 

Mr.  Raker.  And  to  fertilize  the  rest  of  the  soil,  irrespective  of  the 
sugar  product,  would  it  not  ? 

Mr.  Palmer.  I  have  not  a  doubt  that  you  can  figure  it  right  out, 
and  find  that  to  be  true,  taking  our  method  of  agriculture. 

The  Chairman.  They  can  afford  to  sell  it  cheaper  and  give  us  a 
little  cheaper  sugar,  can  they  not  ? 

Mr.  Palmer.  I  think  that  pamphlet  which  I  gave  you,  that  letter 
to  Senator  Smoot,  will  do  a  great  deal  of  good  with  our  farmers. 
You  are  perfectly  right,  Judge  Raker,  in  stating  that  there  are  farmers 
who  say,  "Why,  sugar  beets  hurt  the  soil/  They  do,  because  they 
grow  sugar  beets  year  after  year. 

Mr.  Raker.  Mr.  Palmer,  I  wanted  you  to  demonstrate  from  your 
testimony  that  what  could  be  raised  from  the  soil  depends  on  the 
plowing  and  the  farming;  that  is,  practically  every  product  of  this 
country.  It  has  been  that  we  have  been  plowing  from  3  to  4  inches 
of  our  soil,  and  we  get  nothing  from  it.  But  when  we  plow  as  we 
ought  to,  and  attend  to  our  crops,  cultivate  them,  we  will  get  good 
results,  if  we  rotate  ? 

Mr.  Palmer.  Certainly  we  will.  You  will  not  get  results  without 
some  root  crop. 

Mr.  Raker.  Just  in  this  same  connection,  I  have  just  been  observing 
around  the  country,  in  California  and  the  large  places,  taking  that 
statement,  now,  to  be  a  fact,  that  it  would  pay  the  American  people 
and  the  farmers  to  raise  beets  solely,  sugar  beets,  for  their  home  use 
and  for  stock  purposes — their  hogs,  sheep,  cattle,  and  chickens — if 
they  never  manufactured  one  pound  of  it  into  sugar  ? 

5Ir.  Palmer.  I  have  heard  Secretary  Wilson  make  that  same 
statement  and  he  is  pretty  good  authority. 

Mr.  Raker.  I  hope  he  will  not  throw  out  Dr.  Wiley,  because  he 
seems  to  be  doing  a  good  deal  of  good  on  the  health  question.  Other- 
wise I  agree  with  him. 

Mr.  Palmer.  The  point  is,  where  you  have  a  great  number  of 
people  to  deal  with,  as  you  have  with  our  farmers,  one  of  the  great 
points  of  sugar-beet  culture  is  that  if  he  does  not  farm  right  he  loses 
money;  he  has  to  farm  right. 

Mr.  Raker.  That  is  true. 

Mr.  Palmer.  But  think  of  it  To  think,  here  wo  have  the  finest 
agricultural  soil  in  the  world.  The  European  soils,  as  a  whole,  do  not 
compare  with  our  soils,  and  they  have  been  farmed  for  all  time,  while 
ours  are  virgin  soils;  and  we  have  the  best  agricultural  climate  in  the 
world,  and  we  have  the  most  intelligent  lot  of  farmers. 

Mr.  Raker.  There  I  want  to  agree  with  you,  about  us  having  the 
most  intelligent  farmers  on  earth. 

Mr.  Palmer.  And  we  have  the  most  scientific  Department  of  Agri- 
culture. There  is  no  Department  of  Agriculture  in  the  world  that 
has  such  scientists  as  ours  has,  or  such  a  number.  They  have  over 
2,000  scientists.  And  yet,  with  all  that,  to  think  that  we  are  only 
producing  about  half  of  all  these  great  crops,  number  of  bushels  per 
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acre,  as  they  are  on  these  rejuvenated  worn-out  soils  of  Europe.     It 
is  awful. 

Mr.  Hinds.  It  just  comes  to  my  mind  that  that  may  be  due  to 
the  fact  that  our  country  lies  on  level  plains,  easily  cultivatable  by 
machinery  and  horses,  and  that  so  far  there  has  been  an  irresistible 
temptation  for  our  farmers  to  scratch  over  great  areas  at  little  ex- 
pense, and  take  a  profit  from  the  richness  of  the  soil  for  a  series  of 
years,  without  much  thought  as  to  putting  anything  back. 

Mr.  Palmer.  It  is  summed  right  up  in  one  thing,  it  is  extensive 
agriculture  as  compared  with  intensive  agriculture. 

Mr.  Raker.  Mr.  Palmer,  before  you  make  that  definite,  let  me 
just  switch  this  answer  in.  Is  not  one  of  the  conditions  in  the  West 
that,  no  difference  what  the  farmer  might  produce,  he  can  not  sell 
his  product  and  get  it  on  the  market  because  of  the  excessive  freight 
rates,  and  has  not  that  been  the  condition  with  the  western  farmer  ? 

Mr.  Palmer.  He  has  had  pretty  high  freight  rates. 

Mr.  Raker.  I  did  not  want  to  interrupt. 

Mr.  Hinds.  In  other  words,  if  the  western  farmer  could  have  what 
the  eastern  farmer  has,  local  industrial  markets,  he  might  abandon 
that  extensive  farming  for  intensive,  do  you  think  ? 

Mr.  Palmer.  The  eastern  farmer  has  a  market  right  at  his  door 
'for  every  surplus  pound  of  every  product  he  produces.     The  western 
farmer,  out  m  the  mountain  country,  can  not  ship  it  out.     He  can 
not  get  it  away  from  his  local  territory. 

Mr.  Hinds.  And  he  probably  coufd  not  have  the  same  sort  of  an 
industrial  local  market  that  the  eastern  farmer  has  in  that  country  ? 

Mr.  Palmer.  Not  so  extensive,  on  account  of  the  population. 
While  we  have  more  intelligent  farmers  than  Europe,  the  question 
naturally  would  arise,  Why  do  they  not  do  these  things  ?  The  aver- 
age American  is  pretty  independent,  especially  if  he  is  on  a  farm.  In 
Europe,  for  instance  in  Germany,  they  have  11,000  agricultural  asso- 
ciations, and  thev  will  not  let  a  farmer  go  wrong.  They  virtually  take 
him  by  the  scruff  of  the  neck.  He  has  to  farm  right.  It  would  be  a 
national  calamity  to  have  a  crop  failure.  I  talked  with  the  owner  of  a 
farm  up  there  in  Pomerania,  Mrs. — T  can  not  think  of  her  name;  she 
is  a  niece  of  Mark  Twain.  She  has  a  2,000-acre  estate.  She  savs:  "I 
can  not  go  wrong  on  any  crop  or  any  stock  to  exceed  30  days.  I 
belong  to  an  agricultural  association  here.  I  pay  my  dues,  antl  they 
have  inspectors.  The  present  inspector  is  a  man  who  owns  6,000  acres 
of  land.  He  does  not  have  to  be  an  inspector;  but  he  is  up  here  every 
30  days  to  look  my  place  over — to  look  over  my  crops.  He  looks  over 
my  potatoes  and  says:  i  Your  potatoes  are  not  doing  well.  What  did 
you  have  in  there  last  year  V  '  So-and-so.1  l  How  did  you  prepare  the 
land?'  ' So-and-so.'  'What  fertilizer  did  you  use?'  l So-and-so.' 
'They  do  not  look  right.  You  had  better  treat  that  with  such  and 
such  "a  thing.1 "  Or,  he  examines  into  her  dairy,  and  goes  down  the  list 
of  cows  and  says,  "Cow  No.  38  is  not  showing  up  right.  That  milk  is 
not  very  rich.  What  are  you  feeding  her  V  " So-and-so."  "Change 
that  and  give  her  so-and-so."  Next  month  he  looks  her  over  again, 
and  it  does  not  look  rich,  and  he  changes  it  again.  And  when  he  comes 
a  third  time,  if  Mrs.  Cow  has  not  done  her  dutv,  he  says:  "Take  her 
out  and  fatten  her  up.  You  can  not  make  any  money  out  of  that  cow 
for  milk." 

That  is  the  way  they  are  doing.  With  all  our  printed  matter  of  our 
Department  of  Agriculture,  we  do  not  get  right  down  to  the  farmer  as 
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closely  as  they  do.  We  are  beginning  to  do  some  of  it.  Our  rail- 
roads are  doing  a  great  deal.  Here  is  the  Norfolk  &  Western,  and  the 
New  York  Central,  and  one  or  two  of  the  roads  of  New  England. 

Mr.  Madison.  And  you  may  include  some  of  the  roads  in  the 
West. 

Mr.  Palmer.  Yes.  They  are  doing  a  wonderful  work.  They  are 
getting  right  next  to  the  farmer. 

Mr.  Madisqn.  And  do  not  forget,  in  that  connection,  the  agricul- 
tural colleges  of  the  West.  The  agricultural  college  of  Kansas  is 
sending  its  educational  trains  all  over  the  State  to  teach  the  farmers 
right  along  the  lines  you  have  suggested. 

Mr.  Palmer.  Exactly. 

The  Chairman.  That,  I  suppose,  is  nation  wide.  It  has  been  done 
in  Georgia,  and  all  through  the  South. 

Mr.  Madison.  Now,  Mr.  Palmer,  the  discussion  has  been  very 
interesting  to  me.  But  I  have  always  had  this  idea,  that  the  reason 
why  we  have  had  extensive  rather  than  intensive  farming  has  been 
because  we  have  had  such  an  extensive  country,  such  a  new  country, 
so  many  new  communities  to  settle  up  and  develop;  and  that  the 
very  conditions  that  surrounded  the  farmer  were  a  temptation  to 
extensive  rather  than  intensive  farming;  and  will  not  the  intensive, 
farming  come  naturally  with  the  settling  up  of  these  communities, 
the  reduction  of  the  virgin  oil,  and  the  great  mcreases  in  population  ? 
Will  not  those  things  come  as  we  approach  nearer  to  the  Old  World 
conditions  ?  As  a  matter  of  fact,  have  we  not  been  following  along 
natural  lines  in  the  country,  and  things  we  are  invited  and  tempted 
to  do  by  the  very  conditions  that  surrounded  us,  and  are  we  not 
changing  to  the  other  condition  now  because  it  is  natural  that  we 
should  do  it,  because  the  conditions  are  changing  ? 

Mr.  Palmer.  In  a  great  measure  that  is  true,  Judge.  But  it  is  a 
fact  that  there  are  abandoned  farms  in  the  East  that  will  produce 
more  crops  than  the  land  that  the  same  men  have  gone  onto  in  the 
West. 

Mr.  Madison.  You  get  right  back  to  the  proposition  I  have  just 
stated,  which  Mr.  Hinds  very  nicely  illustrated  in  his  speech,  there 
was  the  invitation  to  go  to  the  Great  Plains  of  the  West,  where  there 
was  not  a  stump  or  a  tree  or  a  thing  to  impede  agricultural  develop- 
ment, and  where  a  man  could  go  and  get  160  or  320  acres,  or  a  sec- 
tion, of  land  very  easily. 

Mr.  Palmer.  Yes. 

9 

(Thereupon,  at  12.05  o'clock  p.  m.,  the  committee  took  a  recess 
until  1.30  o'clock  p.  m.) 


Surrogate's  Court,  County  of  Nbw  York. 

In  the  Matter  of  the  Appraisal,  under  the  Transfer  Tax  Law,  of  the  Estate  of  Henry  O. 

Havemeyer,  Deceased. 

To  the  Surrogate* 8  Court  of  the  County  of  New  York: 

I,  Headlev  M.  Greene,  who  was  by  an  order  of  Hon.  John  P.  Cohalan,  one  of  the 
surrogates  of  the  county  of  New  York,  made  and  entered  on  the  7th  of  January,  1910, 
certified  copy  of  which  order  is  hereunto  annexed,  directed  to  act  as  appraiser,  pur- 
suant to  chapter  908  of  the  laws  of  1896,  and  the  acts  amendatory  thereof  and  supple- 
mental thereto,  do  respectfully  report: 

First.  Having  filed  my  oath  of  office,  pursuant  to  chapter  173  of  the  laws  of  1901. 
in  the  office  of  the  State  comptroller,  I  gave  notice  by  mail,  postage  prepaid,  to  all 
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persons  known  to  have  or  claiming  an  interest  in  property  of  said  deceased,  to  wit,  to 
the  following  persons  and  corporations,  named  in  the  petition  presented  on  the  appli- 
cation for  said  order.  The  time  and  place  were  duly  set  forth  in  said  notice  at  which 
I  would  appraise  such  property  of  the  above-named  decedent  as  might  be  subject  to 
the  payment  of  the  transfer  tax;  a  true  copy  of  said  notice  is  hereto  attached: 

Edward  H.  Fallows;  Parsons,  Closson  A  Mcllvaine;  Louisine  W.  Havemeyer, 
Electra  Havemeyer,  Horace  Havemeyer,  Adeline  H.  Frelinghuysen. 

Second.  I  further  report  that  at  the  time  and  place  in  said  notice  stated,  to  wit, 
on  the  9th  day  of  April,  1909,  at  3  o'clock  in  the  afternoon,  at  room  800,  American 
Exchange  Bank  Building,  No.  128  Broadway,  Borough  of  Manhattan,  New  York 
City,  and  at  divers  times  and  places  subsequent  to  said  hearing  on  the  9th  day  of 
April,  1909,  I  appraised  the  estate  of  Henry  O.  Havemeyer,  deceased,  subject  to 
tax  in  this  proceeding,  at  its  fair  market  value  on  the  4th  day  of  December,  1907, 
the  date  of  his  death,  as  follows: 

Real  estate: 

St.  Paul  Building,  Broadway  and  Ann  Street,  Borough  of  Manhat- 
tan, N.  Y 12,000,000.00 

Metropolitan  Building,  Nos.  568-570  Broadway,  Borough  of  Man- 
hattan, N.  Y 2,100,000.00 

Bradbury  Building,  Fifth  Avenue  and  Nineteenth  Street,  Borough 

of  Manhattan,  N.  Y 875,000.00 

Nos.  128-130  East  Sixty-sixth  Street,  Borough  of  Manhattan,  N.  Y .  93, 750. 00 

No.  126  Front  Street,  Borough  of  Manhattan,  N.  Y 26, 250. 00 

No.  850  Fifth  Avenue  (1  East  Sixty-sixth  Street),  Borough  of  Man- 
hattan. N.  Y 937,500.00 

Commack,  Long  Island,  540  acres 60,000.00 

Bayberry  Point,  Islip,  Long  Island,  157  acres 324,000.00 

Quoeue,  Long. Island,  5,148  feet  frontage 10, 000. 00 

Carabufl  Island,  Great  South  Bay,  Long  Island 1, 500. 00 

Total  real  estate 6,428,000.00 

Subject  to  the  following  deductions: 

Bond  and  mortgage  on  Metropolitan  Building $750, 000. 00 

Interest  thereon 11, 531. 25 

Bond  and  mortgage  on  Bradbury  Building 350, 000. 00 

Interest  thereon 6,757.60 

1,118,288.85 

Equity 5, 309, 711. 15 

Personal  estate: 

Cash  on  deposit  with  American  Sugar  Refining  Co 70, 000. 00 

Cash  on  deposit  with  Havemeyer  £  Elder 15, 267. 84 

Gash  on  deposit  in  National  City  Bank 4,894.25 

Cash  on  deposit  in  Colonial  Branch  Trust  Co.  of  America 937. 97 

Cash  on  deposit  in  Trust  Co.  of  America 270. 80 

Cash  on  deposit  in  First  National  Bank  of  Islip,  Long  Island 258.  60 

Balance  with  C.  I.  Hudson  A  Co 185. 00 

Cash  on  deposit  with  Fidelity  Bank 1, 321.  65 

Cash  on  deposit  with  WUliamsburgh  Trust  Co 290. 06 

Loans: 

Theodore  A.  Havemeyer 25,000.00 

Interest  thereon 116.67 

Horace  Havemeyer 185,000.00 

Trinidad  Sugar  Manufacturing  Co 50,000.00 

Interest  thereon 612. 50 

Injeino  Lugareno  Centrale 87, 500. 00 

Interest  thereon 2,727.08 

Pablo  Larrondo,  first  mortgage 55, 000. 00 

Interest  thereon 1,  732. 50 

W.  H.  Flitner 10,000.00 

Interest  thereon 243.05 

Interest  in  Havemeyer  &  Elder 2, 268, 898. 35 

Interest  in  estate  of  F.  C.  Havemeyer 33,650.25 

Due  as  commission  as  executor  of  estate  of  F.  C.  Havemeyer 8, 674. 54 

Interest  in  estate  of  T.  J.  Havemeyer 83, 062. 31 
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Bonds: 

25  Union  Pacific  R.  R.  Co.  f  1,000  4  per  cents,  at  85$ 121, 375. 00 

57  United  States  Realty  &  Improvement  Co.  $1,000,  at  69 39, 330. 00 

25  Flandere  Land  &  Improvement  Co.  $100,  at  100 2, 500. 00 

50  Penataquit-Corinthian  Yacht  Club  $100,  at  100 5, 000. 00 

100  Cuba  Co.  $1,000,  at  60 60,000.00 

Trinidad  Sugar  Manufacturing  Co.  debenture  bonds,  $124,784.28, 

at  100 124,784.28 

Partially  paid  stock  subscriptions: 

192  shares  of  Great  Northern  Ry.  Co.,  75  per  cent  paid  in,  at  111, 

equal  86 16,351.20 

3,000  shares  of  Northern  Pacific  Ry.  Co*.,  37$  per  cent  paid  in, 

at  103,  equal  40$ 121,500.00 

1,500  shares  of  Chicago,  Milwaukee  &  St.  Paul  R.  R.  Co.,  pre- 
ferred, 45  per  cent  paid  in,  at  120,  equal  65 97, 500. 00 

750  shares  of  common  stock  Chicago,  Milwaukee  &  St.  Paul  R.  R. 

Co.,  45  per  cent  paid  in,  at  90,  equal  35 26, 250.  00 

Long  Island  Motor  Parkway,  150  shares  of  preferred  stock  and 

$7,500  bonds,  50  per  cent  paid  in 7, 500. 00 

Stocks: 

The  Agricultural  Investment  Co.,  interest  in  stock  and  assets 3, 000, 000. 00 

17,515  shares  of  common  stock  and  13,793  shares  of  preferred  stock, 

Great  Western  Sugar  Co 1, 607, 595.  00 

1,380  shares  of  stock,  American  Hawaiian  Steamship  Co.,  at  125. .  172, 500.  00 

5  shares  National  Bank  of  Islip,  Lone  Island,  at  100 500.  00 

23,174  shares  of  preferred  stock,  Utah-Idaho  Sugar  Co.,  at  $7 162, 218. 00 

1,000  shares  Bank  of  Havana,  at  85 85, 000. 00 

32  shares  of  stock  Trust  Co.  of  America,  at  200 6, 400. 00 

50  shares  Burlington  Safe  Deposit  Co.,  at  10 500. 00 

100  shares  Amalgamated  Copper  Co.,  at  47 J 4,  787.  50 

300  shares  American  Smelting  &  Refining  Co.,  at  76 22, 800. 00 

480  shares  Great  Northern  Ore  certificates,  at  44 21, 120. 00 

480  shares  Great  Northern  Railway  Co.,  at  116 55, 680. 00 

600  shares  of  common  stock,  Union  Pacific  R.  R.  Co.,  at  115 69, 000. 00 

400  shares  of  preferred  stock,  Union  Pacific  R.  R.  Co.,  at  79 31, 600. 00 

5,000  shares  Kansas  City  Southern  R.  R.  Co.,  preferred,  at  51 255, 000. 00 

2,096  shares  United  States  Realty  &  Improvement  Co.,  at  42 88, 032. 00 

1,500  shares  Guantanamo  Sugar  Co.,  at  65 97, 500. 00 

7,862  shares  of  preferred  stock,  ( 'uban-American  Su^ar  Co.,  at  68$ . .  538, 597.  00 

8,507  shares  of  common  stock,  Cuban- American  Co.,  at  184 157, 379.  50 

3,125  shares  Cape  Cruz  Co.,  at  $80 ." 250,000.00 

1,300  shares  of  preferred  stock,  Virginia-Carolina  Chemical  Co., 

at  84 109, 200. 00 

1,000  shares  of  common  stock,  Virginia-Carolina  Chemical  Co., 

at  1 6 16, 000. 00 

6  shares  Fidelity  Bank,  at  160 960. 00 

103  shares  General  Asphalt  Co.,  at  3 309. 00 

30  shares  National  Park  Bank,  at  370 11,100.00 

1  share  Plaza  Bank 570. 00 

30  shares  Lawyers  Title  Insurance  &  Trust  Co.,  at  170 5, 100. 00 

52  shares  Empire  Trust  Co.,  at  325 17, 900. 00 

175  shares  of  preferred  stock,  Corn  Products  Co. ,  at  52 9, 100.  00 

100  shares  of  common  stock,  Corn  Products  Co.,  at  11 1, 100. 00 

20  shares  of  stock,  Greenwich  Water  Co.,  at  25 500.00 

821.00  shares  of  preferred  stock,  American  Sugar  Refining  Co.,  at 

109 , ! 89,554.40 

136.80  shares  of  common  stock,  American  Sugar  Refining  Co.,  at 

106 \ 14,500.80 

468  shares  Jersev  Citv,  Hoboken  &  Paterson  St.  R.  R.  Co.,  at  25. .  11,  700.  00 

50  shares  of  stock.  Hudson  Trust  Co.  of  New  Jersev,  at  555 27  750  00 

90  shares  of  common  stock,  Hartford  Carpet  Corporation,  at  22. . .  1, 980.  00 

300  shares  of  preferred  stock,  Hartford  Carpet  Corporation,  at  100.  30, 000. 00 

1  subscription  United  States  Lloyd 4,000.00 

152  shares  of  stock,  Palmer  Waterfront  Co 152, 687.  50 

100  shares  of  stock,  Enameled  Brick  &  Tile  Co.,  at  50 5, 000. 00 

625  shares  of  stock,  Alliance  Realty  Co.,  at  90 56, 250.  00 
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Stocks — Continued . 

1,214  shares  of  preferred  stock,  United  Railway  Co.  of  St.  Louie, 

at  60 $72, 840.  00 

1  share  of  stock,  Colonial  Safe  Deposit  Co 125.  00 

1  certificate  Lawyers  Title  Insurance  &  Trust  Co.,  $900 648.92 

Miscellaneous  stocks  and  bonds: 

17,000  shares  of  common  stock,  National  Sugar  Refining  Co.{  at  35.        595, 000. 00 
100  shares  Realty  Finance  Co.  common  stock,  in  liquidation,  no 

value. 
400  shares  of  preferred  stock,  Realty  Finance  Co.,  in  liquidation, 

40;  paid  oft  at  60 24, 000.  00 

3,600  snares  Continental  Sugar  Co.,  at  50 •       180, 000. 00 

1,822  shares  of  common  stock,  Trinidad  Sugar  Manufacturing  Co., 

no  value. 
4,556  shares  of  preferred  stock,  Trinidad  Sugar  Manufacturing  Co., 

at  40 182,  240.  00 

1,500  shares  of  stock,  Tonamo  Bay  Co.,  at  $35 52, 500.  00 

1,000  shares  of  preferred  stock,  Mexican  Land  Co.,  at  75 75, 000. 00 

1,000  shares  of  common  stock,  Mexican  Land  Co.,  no  value. 

500  shares  Compania  Metalurgica  (sic)  Mexicana  stock  preferred, 

at  $75 37, 500. 00 

750  shares  common  stock,  Compania  Metalurgica  (sic)  Mexicana, 

no  value. 
800  shares  stock,  St.  Paul  Mining  Co.,  no  value. 
1,000  shares  of  preferred  stock,  Lanyon  Zinc  Co.,  no  value. 
100  shares  of  common  stock,  Lanyon  Zinc  Co.,  no  value. 
100  bonds  Lanyon  Zinc  Co.,  at  100,  no  value. 
50  shares  of  stock,  American  Grocery  Co.,  no  value. 

Chamber  of  Commerce  fund  certificate 1, 000. 00 

4  shares  Middlesex  Corporation,  at  $500 2, 000. 00 

1  share  Bay  Shore  Horse  Show 100. 00 

1  share  Short  Beach  Club 100.00 

1  share  Flanders  Club 100. 00 

Personal  effects 39, 800. 00 

Deposit  in  Credit  Lyonaise  2,208.75  francs 426.  28 

Gross  personal  estate 11, 882,  584.  80 

Real  estate 5,309,711.15 

Gross  estate,  real  and  personal 17, 192, 295. 95 

Deductions: 

Debt $101,  224.  98 

Administration  expenses 25, 000. 00 

Commissions  of  executors 512,  578. 17 

Commissions  of  trustees 495,  967.  98 

1, 134,  771. 13 

Net  estate 16, 057,  524.  82 

Third.  I  further  report  that  Henry  O.  Havemeyer  died  on  the  4th  day  of  December, 
1907,  a  resident  of  the  Borough  of  Manhattan,  city,  county,  and  State  of  New  York, 
leaving  a  last  will  and  testament,  a  copy  of  which  is  hereto  annexed,  which  was  duly 
admitted  to  probate  by  the  surrogate's  court  of  the  county  of  New  York  on  the  16th 
day  of  January,  1908,  and  on  the  16th  day  of  January,  1908,  letters  testamentary  were 
issued  to  his  widow,  Louisine  W.  Havemeyer,  of  1  East  Sixty -sixth  Street,  Borough  of 
Manhattan,  New  York  City,  his  daughter,  Adeline  II.  Frelin^huysen,  of  Morristown, 
N.  J.,  and  his  son,  Horace  Havemeyer,  of  Greenwich,  Conn.,  as  execu trices  and 
executor,  respectively. 

By  the  terms  of  said  will  the  above  estate  is  disposed  of  as  follows: 

Louisine  W.  Havemeyer,  widow: 

Specific  bequest $40,226.28 

Life  estate  in  real  estate  of  the  value  of  $1,031,250,  the  present  value 

of  which  is 534, 712. 00 

Annuity  for  life  of  $65,314.06,  the  present  value  of  which  is 677, 319. 00 


1,  252,  257. 28 


Remainder  after  above  life  estate  of  Louipine  W.  Havemevcr, 
$472,893;  residuary  estate,  $14,781,622.54. 
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Horace  Havemeyer: 

One-half  of  one-third  of  above  residuary  estate  absolutely $2, 463, 603. 75 

Life  estate  in  one-half  of  one-third  of  above  residuary  estate, 
$2,463,603.75,  until  he  arrives  at  the  age  of  35,  the  same  being 

groportioned  on  the  certificate  of  the  superintendent  of  insurance 
ereto  annexed 1, 155, 207. 00 

3, 618, 810.  75 
The  remainder  is  suspended  by  reason  of  a  power  of  appointment 
over  it. 
Electra  Havemeyer,  daughter: 

Life  estate  in  one-third  residuary  estate,  $4,927,207.51,  the  present 
value  of  which,  as  shown  by  the  annexed  certificate  of  the  State 

superintendent  of  insurance,  is 3, 947, 610. 00 

Remainder  is  suspended  by  reason  of  a  power  of  appointment 
over  it. 
Adaline  H.  Frelinghuysen,  daughter:  • 

Life  estate  in  one-third  residuary  estate,  $4,927,207.51,  the  present 
value  of  which,  as  shown  by  the  annexed  certificate  of  the  State 

superintendent  of  insurance,  is 3, 867, 609. 00 

Remainder  is  suspended  by  reason  of  a  power  of  appointment 
over  it. 
Fourth.  I  further  report  that  all  persons  interested  in  this  estate  are  of  sound  mind, 
and  all  are  of  full  age  except  Electra  Havemeyer,  who  is  a  minor  over  the  age  of  14 
years. 

Fifth.  I  further  report  that  the  following  appearances  were  made  before  me  in  this 
proceeding:  Edward  H.  Fallows,  Esq.,  attorney  for  State  comptroller;  Parsons, 
Closson  &  Mcllvaine,  Esos.,  attorneys  for  executors. 

Sixth.  I  further  report  that  I  appraised  the  estate  of  Henry  0 .  Havemeyer,  deceased, 
subject  to  tax  in  this  proceeding,  at  its  fair  market  value  on  the  5th  day  of  December, 
1907,  the  date  of  his  death,  as  follows: 

Louisine  W.  Havemeyer,  widow $1, 252, 257. 28 

Horace  Havemeyer,  son 3, 618, 810.  75 

Electra  Havemeyer,  daughter 3,947,610.00 

Adaline  H.  Frelinghuysen,  daughter 3, 876, 609. 00 

Respectfully  submitted. 

Headley  M.  Greene,  Appraiser. 
New  York,  December  30, 1910. 
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July  27, 1911. 
Chairman  Thomas  W.  Hard  wick, 

Sugar  Investigating  Committee,  House  Committee  Building, 

Washington,  D.  C. 

Dear  Sir:  I  desire  to  make  the  following  corrections  to  my  testimony:  The  rate 
on  sugar  from  Brooklyn  to  Philadelphia  in  carloads  is  5  cents  per  hundredweight  and 
not  8J  cents  per  hundredweight,  as  admitted  by  me.  The  rate  to  Baltimore  and 
Washington  is  8£  cents  per  hundredweight.  The  same  rates  apply  from  Jersey  City, 
N.  J. 

The  rate  on  sugar  from  New  York  to  Missouri  River  is  38  cents  per  hundredweight, 
not  42  cents  per  hundredweight,  as  stated  by  me. 

I  stated  no  payments  were  made  to  the  American  Sugar  Refining  Co.  for  lighterage. 
This  is  not  exactly  correct.  .The  Old  Dominion  Steamship  Co.,  Central  Vermont 
Steamship  Co.,  and  Maine  Steamship  Co.  pay  shippers  allowance  of  4£  cents  ner 
hundredweight  on  sugars  delivered  at  their  piers  for  western  territory.  This  is  fully 
covered  in  tneir  tariffs  and  is  paid  to  all  shippers  alike.  (I  inclose  copy  of  the  tariffs 
marked  for  your  information.) 

The  rate  on  sugar  from  New  York  to  San  Francisco  in  hundred-ton  lots  has  been 
as  low  as  45  cents  per  hundredweight,  uninsured,  via  the  Panama  route.  We  have, 
however,  not  sent  any  via  this  route  as  vet;  but  if  the  rate  is  again  put  in  effect  we 
will  certainly  do  so.  We  are  advised  that  the  rate  on  sugar  in  any  quantity  from 
San  Francisco  to  New  York  and  Philadelphia  is  40  cents  per  hundredweight,  unin- 
sured, and  45  cents  per  hundredweight  to  New  Orleans  via  Panama  route.  The 
insurance  costs  4  cents  to  5  cents  more. 
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The  overland  rate  from  New  York  to  San  Francisco  combines  on  St.  Louis,  and  on 
verifying  from  the  tariffs  I  find  it  to  be  $1.08  per  hundredweight  from  New  York  to 
San  Francisco.  Whatever  sugar  we  ship  has  gone  via  Tehuantepec  by  reason  of  the 
high  overland  rates. 

Mr.  Crawford  has  asked  me  as  to  sugar  shipped  from  Brooklyn  via  Pennsylvania 
Railroad  at  No.  4th  St.  and  via  B.  E.  D.  terminal  in  connection  with  Pennsylvania 
Railroad.  I  find  during  the  year  1910  that  we  shipped  1,681  cars  via  Pennsylvania 
Railroad  (No.  4th  St.);  870  cars  via  Pennsylvania  Railroad  (B.  E.  D.  terminal). 

The  reason  for  dividing  this  business  between  the  two  terminals  is  that  we  have 
found  occasionally  that  the  Pennsylvania  Railroad  have  not  been  able  to  supply 
equipment,  and  therefore  consider  it  best  policy  to  keep  both  avenues  open. 
Yours,  truly, 

R.  M.  Parker. 


[OnJy  one  supplement  to  this  tariff  will  be  in  effect  at  any  time.    C.  R.  C.  No.  135,  canceling  C.  R.  G 
No.  122.    D.  T.  Lawrence,  Agent's  I.  C.  C.  No.  54,  canceling  D.  T.  Lawrence,  Agent's  I.  C.  C.  No.  3d.] 

Grand  Trunk  Railway  System. 

national  despatch-great  eastern  line,  operating  in  connection  with  central 
vermont  railway  co.,  maine  steamship  co.,  and  participating  carriers  as 
shown  herein.    new  york  terminal  tariff,  no.  d-5. 

(Containing  rules  governing  lighterage  and  transfer  in  New  York  Harbor;  also  condi- 
tions governing  import  traffic  via  New  York.) 

8.  On  shipments  of  sugar  from  refineries  in  New  York,  Brooklyn,  Long  Island 
City,  Yonkers,  N.  Y.,  Jersey  City  and  Edge  water,  N.  J.,  lighterage  of  4  J  cents  per 
100  pounds,  carloads,  will  be  allowed. 

[Supplement  No.  2  (cancels  Supplement  No.  1.  Supplement  No.  2  contains  all  changes  from  the  original 
tariff  that  are  effective  on  the  date  hereof)  to  Tariff  No.  A-479.  Supplement  No.  2  (cancels  Supplement 
No.  1 .  Supplement  No.  2  contains  all  changes  from  the  original  tariff  that  are  effective  on  the  date  hereof) 
to  I.  C.  C.  No.  645.) 

Old  Dominion  Steamship  Co. 

terms  and  conditions  under  which  thi8  company  will  perform  lighterage  and 
drayaoe  and  under  which  it  will  pay  allowances  on  inbound  and  outbound 
freight  within  lighterage  limits  of  flew  york  harbor  (as  specified  on  p.  3, 
rule  3,  of  tariff,  i.  c.  c.  no.  645),  including  the  allowances  paid  on  sugar 
from  yonkers,  n.  y.,  to  pier  25,  north  river,  new  york. 

(Issued  June  19, 1911.  Effective  July  20, 1911  (except  as  noted  in  individual  items). 
By  Lewis  Waike,  general  freight  agent.  Approved  by  W.  L.  Woodrow,  traffic  man- 
ager. Exchange  fist:  See  authority  file.  Authority  file  No.  292.  Corres.  file  No. 
145.    Tariff  file  No.  1.) 

Substitute  the  following  in  lieu  of  list  of  stations  of  the  Old  Dominion  Steamship  Go. 
shown  on  page  ii  of  tariff  I.  C.  C.  No.  645. 

§  8TATION8  OF  OLD  DOMINION  STEAMSHIP  CO.  AT  WHICH  FREIGHT  WILL  BE  RECEIVED 

AND  DELIVERED  IN  GREATER  NEW  YORK. 

Through  rates  of  the  Old  Dominion  Steamship  Go.  to  and  from  New  York,  N.  Y.. 
published  in  tariffs  lawfully  on  file  with  the  Interstate  Gommerce  Commission  will 
apply  (except  where  provision  to  the  contrary  is  made  in  aforesaid  tariffs,  and  except 
on  articles  specified  in  rules  6  (a)  and  6  (b)  on  pages  3  and  4,  on  which  through  rates 
apply  only  to  or  from  Piers  25  and  26,  North  River,  New  York,  N.  Y.)  to  and  from  the 
following  stations ,  viz . : 

NewYork,  N.  Y.:  Piers  25  and  26,  North  River. 

Brooklyn,  N.  Y.:  Brooklyn  Eastern  District  Terminal,  foot  of  North  Seventh  Street, 
Williamsburg.  Bush  Docks  and  Independent  Stores,  foot  of  Fortieth,  Forty-first, 
Forty-eecond,  and  Forty-third  Street*.    Jay  Street  Terminal,  foot  of  Jay  Street. 

New  York  Dock  Co.:  Fulton  Terminal,  water  front  between  Fulton  Street  and 
Atlantic  Avenue;  Baltic  Terminal,  foot  of  Baltic  street;  Atlantic  Terminal,  water  front 
from  Wolcott  Street,  north.    Pier  foot  of  Hamilton  Avenue. 

Jereey  City,  N.  J.:  Brooklyn  Eastern  District  Terminal,  foot  of  Warren  Street. 

Tompkins ville,  S.  I.:  American  Dock  Stores. 

(  Item  1  A  (cancels  rule  7,  p.  4,  of  I.  C.  C.  No.  645;  also  item  1). 
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POINTS  OF  RECEIPT  AND  DELIVERY  OF  ARTICLES  NOT  ENTITLED  TO  FREE  LIGHTERAGE. 

Articles  not  accepted  lighterage  free. 

7.  Through  rates  of  the  Old  Domion  Steamship  Co.  to  and  from  New  York,  N.  Y., 
published  in  tariffs  lawfully  on  file  with  the  Interstate  Commerce  Commission  will 
apply  (except  where  provision  to  the  contrary  is  made  in  aforesiad  tariffs,  and  except 
on  articles  specified  in  rules  6  (a)  and  6  (b)  on  pages  3  and  4,  on  which  through  rate* 
apply  only  to  or  from  Piers  25  and  26,  North  River,  New  York,  N.  Y.),  to  and  from  the 
the  following  stations,  viz.: 

Points  where  freight  not  entitled  to  free  lighterage  will  be  received  or  delivered. 

New  York,  N.  Y.:   Piers  25  and  26,  North  River. 

Brooklyn,  N.  Y. :  Brooklyn  Eastern  District  Terminal,  foot  of  North  Seventh  Street, 
Williamsburg.  Bush  Docks  and  Independent  Stores,  foot  of  Fortieth,  Forty-first, 
Forty-second,  and  Forty- third  Streets.    Jay  Street  Terminal,  foot  of  Jay  Street. 

New  York  Dock  Co.:  Fulton  Terminal,  water  front  between  Fulton  Street  and 
Atlantic  Avenue;  Baltic  Terminal,  foot  of  Baltic  Street;  Atlantic  Terminal,  water  front 
from  Wolcott  Street,  north.     Pier  foot  of  Hamilton  Avenue. 

Jersey  City,  N.  J.:  Brooklyn  Eastern  District  Terminal,  foot  of  Warren  Street. 

Tompkinsville,  S.  I.:  American  Dock  Stores. 

§  Reissue:  Effective  November  15,  1910,  in  Supplement  No.  1. 

RULES  GOVERNING  ALLOWANCE  FOR  LIGHTERAGE  ON  ALL  DOMESTIC  FREIGHT  (EXCEPT 
SUGAR)  IN  CARLOADS,  FOR  DELIVERY  TO  PIER  25,  NORTH  RIVER,  NEW  YORK,  N.  Y., 
WHEN  CONSIGNED  TO  CENTRAL  FREIGHT  ASSOCIATION  TERRITORY  AND  POINTS  IN 
IOWA,   WISCONSIN,   MINNESOTA,   ETC.,   DESCRIBED  IN  RULES  3  AND  4. 

Rule  1. — On  all  shipments  of  domestic  freight  (except  sugar  ?  for  which  see  page  13 
of  tariff),  in  carloads  of  minimum  weight  as  prescribed  in  official  classification  No.  37 
(F.  S.  Holbrook,  agent  I.  C.  C.-O.  C.  No.  37,  supplements  thereto  and  reissues 
thereof),  an  allowance  of  3  cents  per  hundred  pounds  will  be  paid  for  the  delivery 
thereof  by  lighter  to  the  Old  Dominion  Steamship  Co.  at  Pier  25,  North  River,  New 
York,  N.  Y.,  when  originating  at  points  denned  in  rule  2  and  consigned  to  territory 
and  points  defined  in  rules  3  and  4. 

Points  of  origin . 

Rule  2. — Points  within  lighterage  limits  of  New  York  Harbor  (as  defined  on  p.  3, 
rule  3  of  tariff). 

Territory  of  destination. 

Rule  8—  iSection  A:  Alton,  111.;  Cairo,  111.;  Chicago,  111.;  East  Burlington,  111.; 
East  Clinton,  111.;  East  Dubuque,  111.;  East  Fort  Madison,  111.;  East  Hannibal,  111.; 
East  Keokuk,  111.;  East  Louisiana,  111.;  East  St.  Louis,  111.;  Hamilton,  111.;  Keiths- 
burg,  111.;  Quincy,  111.;  Rock  Island,  111.;  Savanna,  III.;  Thebes,  111.;  on  traffic  con- 
signed to  territory  shown  in  Section  D.  Section  B:  Ashland,  Ky.;  Georgetown,  Ky.; 
Henderson,  Ky;  Kenova,  W.  Va.;  Lexington,  Ky.;  Louisville,  Kv.;  Memphis,  Tenn.; 
Nashville,  Tenn.;  New  Orleans,  La.;  Owensboro,  Ky.;  Paducan,  Ky.;  Paris,  Ky.; 
St.  Louis,  Mo.;  Vicksburg,  Miss.;  Walton,  Ky.;  Winchester,  Ky.  Section  C:  All 
points  in  Illinois,  Indiana,  Ohio.  Section  D:  All  points  in  Iowa  (except  Council 
ftluffs  and  Sioux  City),  Michigan,  Minnesota,  Montana,  North  Dakota,  South  Dakota, 
Wisconsin. 

Rule  4. — The  foregoing  will  apply  to  points  of  destination  hereinbefore  named  in 
connection  with  the  rates  to  such  points  shown  in  the  following  tariffs,  supplements 
thereto,  and  reissues  thereof,  viz: 


Name  of  lino  or  tariff.  I  Issued  bv—  .   I.  C.  (\  No. 


Cent  nil  Freight  Ass;**iation  (chip's  ami  commodities) \Y.  J.  S'dgman,  agent |  50 

Central  Freight  Ass  xiation  (coffee) do 52 

Southern  points  tariff John  A.  Ryan,  agent |  23 
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[Supplement  No.  2  (supplements  Nos.  1  and  2  are  in  effect  and  contain  all  changes)  to  Tariff  No.  A -439. 
Supplement  No.  1  to  Tariff  No.  A-479.  Supplement  No.  2  (supplements  Nos.  1  and  2  are  in  eff«  t  and 
contain  all  changes)  to  I.  C.  C.  No.  621.    Supplement  No.  1  to  I.  C.  C.  No.  645.] 

Old  Dominion  Steamship  Co. 

terms  and  conditions  under  which  this  company  will  perporm  lighterage  and 
dratage  and  under  which  it  will  pay  allowances  on  inbound  and  outbound 
freight  within  lighterage  limits  op  new  york  harbor. 

As  specified  on  page  3,  rule  3  of  tariff,  I.  C.  C.  Nos.  621  and  645,  including  the  allow- 
ances paid  on  sugar  from  Yonkers,  N.  Y.,  to  Pier  25,  North  River,  New  York. 
Issued  November  11,  1910.  Effective  November  15,  1910.  Issued  under  special 
permission  of  the  Interstate  Commerce  Commission,  No.  15509,  of  November  10, 
1910.  By  Lewis  Walke,  general  freight  agent.  Approved  by  W.  L.  Woodrow, 
traffic  manager.  Exchange  list;  see  authority  file.  Authority  file  No.  292.  Corres- 
pondence file  No.  145.    Tariff  file  No.  1. 

Substitute  the  following  in  lieu  of  list  of  stations  of  the  Old  Dominion  Steamship 
Co.  shown  on  page  II  of  Tariff  I.  C.  C.  No.  645: 

STATION8    OP   OLD    DOMINION    8TEAM8HIP   CO.    AT   WHICH    FREIGHT   WILL   BE    RECEIVED 

AND   DELIVERED  IN   GREATER   NEW   YORK. 

Through  rates  of  the  Old  Dominion  Steamship  Co.  to  and  from  New  York,  N.  Y., 
published  in  tariffs  lawfully  on  file  with  the  Interstate  Commerce  Commission,  will 
apply  (except  where  provision  to  the  contrary  is  made  in  aforesaid  tariffs,  and  except 
on  articles  specified  in  rules  6  (a)  and  6  (b)  on  pp.  3  and  4,  on  which  through  rates 
apply  only  to  or  from  Piers  25  and  26,  North  River,  New  York,  N.  Y.)  to  and  from 
the  following  stations,  viz: 

New  York,  N.  Y.:  Piers  25  and  26,  North  River. 

Brooklyn,  N.  Y.:  Brooklyn  Eastern  District  Terminal,  foot  of  North  Seventh  Street, 
Williamsburg.  Bush  Docks  and  Independent  Stores,  foot  of  Fortieth,  Forty-first, 
Forty-second,  and  Forty-third  Streets.  Jav  Street  Terminal,  foot  of  Jay  Street. 
New  York  Dock  Co. :  Fulton  Terminal,  waterfront,  between  Fulton  Street  and  Atlantic 
Avenue:  Baltic  Terminal  foot  of  Baltic  Street;  Atlantic  Terminal,  water  front  from 
Wolcott  Street  North.     Pier  foot  of  Hamilton  Avenue. 

Jersey  City,  N.  J.:  Brooklyn  Eastern  District  Terminal,  foot  of  Warren  Street. 

Tompkinsville,  S.  I.:  American  Dock  Stores. 

Item  No.  1  (cancels  rule  7,  p.  4,  of  I.  C.  C.  No.  621  and  I.  C.  C.  No.  645). 

POINTS  OP  RECEIPT  AND  DELIVERY  OP  ARTICLES   NOT  ENTITLED  TO  FREE  LIGHTERAGE. 

Articles  not  accepted  lighterage  free. 

7.  Through  rates  of  the  Old  Dominion  Steamship  Co.  to  and  from  New  York.  N.  Y. , 
published  in  tariffs  lawfully  on  file  with  the  Interstate  Commerce  Com  minion,  will 
apply  (except  where  provision  to  the  contrary  is  made  in  aforesaid  tariffs,  and  except 
on  articles  specified  in  rules  6  (a)  and  6  (b),  on  pp.  3  and  4,  on  which  through  rates 
apply  only  to  or  from  Piers  25  and  26,  North  River,  New  York,  N.  Y.)  to  and  from 
the  following  stations,  viz: 

Points  where  freight  not  entitled  to  free  lighterage  a  ill  be  received  or  delivered. 

New  York,  N.  Y.:  Piers  25  and  26,  North  River. 

Brooklyn,  N.  Y.:  Brooklyn  Eastern  District  Terminal,  foot  of  North  Seventh  Street, 
Williamsburg.  Bush  Docks  and  Independent  Stores,  foot  of  Fortieth.  Forty-first, 
Forty-second,  and  Forty-third  Streets.  Jay  Street  Terminal,  foot  of  Jav  Street. 
New  York  Dock  Co.:  Fulton  Terminal,  waterfront,  between  Fulton  Street  and  Atlantic 
Avenue;  Baltic  Terminal,  foot  of  Baltic  Street;  Atlantic  Terminal,  water  front,  irom 
Wolcott  Street  North.     Pier  foot  of  Hamilton  Avenue. 

Jersey  City,  N.  J.:  Brooklyn  Eastern  District  Terminal,  foot  of  Warren  Street. 

Tompkinsville,  S.  I.:  American  Dock  Stores. 
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[Only  two  supplements  of  this  tariff  will  be  in  effect  at  any  time.    Tariff  No.  A-479.    Cancels  tariff  No. 

A-430.    I.C.C.No.645.    Cancels  I.  C.  C.  No.  621.) 

Old  Dominion  Steamship  Co. 


TERMS  AND  CONDITIONS  UNDER  WHICH  THIS  COMPANY  WILL  PERFORM  LIGHTERAGE 
AND  DRAYAOE  AND  UNDER  WHICH  IT  WELL  PAY  ALLOWANCES  ON  INBOUND  AND  OUT- 
BOUND FREIGHT  WITHIN  LIGHTERAGE  LIMITS  OF  NEW  YORK  HARBOR. 

(As  specified  on  page  3,  rule  3,  including  the  allowance  paid  on  sugar  from  Yonkers, 
N.  Y.,  to  Pier  25,  North  River,  New  York.  Issued  October  31,  1910.  Effective 
December  1,  1910.  By  Lewis  Walke,  general  freight  agent.  Approved  by  W.  L. 
Woodrow,  traffic  manager.  New  York,  N.  Y.  Exchange  list:  Bee  Authority  file. 
Authority  file  No.  292.    Corres.  files  Nos.  145  and  2978- A.    Tariff  file  No.  1.) 

RULES  GOVERNING  ALLOWANCE  ON  8UOAR  FOR  DELIVERY  TO  PIER  25,  NORTH  RIVER, 
NEW  YORK,   N.   Y.,   WHEN  CONSIGNED  TO  SOUTHERN  POINTS  DESCRIBED  BELOW. 

Rule  1. — On  shipments  of  sugar  the  followingalbwances  will  be  paid  for  the  delivery 
thereof  to  the  Old  Dominion  Steamship  Co.  at  Pier  25,  North  River,  New  York,  N.  Y., 
when  originating  at  points  defined  in  rule  2,  and  consigned  to  points  defined  in  rules 
3  and  4. 

Points  of  origin. 

Rule  £.— Brooklyn,  N.  Y.;  Jersey  City,  N.  J.;  Staten  Island,  N.  Y.;  Edgewater, 
N.  J.;  Long  Island  City,  N.  Y.;  Yonkers,  N.  Y. 

Points  of  destination. 

Rule  S. — Common  and  junction  points  opposite  which  through  rates  are  shown  in 
I.  C.  C.  No.  23  (issued  by  John  A.  Ryan,  agent),  and  which  take  the  station  numbers 
indicated  on  pages  thereof  named  below: 


Points  taking  station 
numbers  »— 

On 
pages1— 

B-168 

B-168 

B-168 

1 

3 

5 

7 

7 

7 

9 

9 

9 

11 

12 

12 

12 

13 

14 

15 

17 

19 

21 

23 

24 

25 

25 

25 

27 

29 

30 

31 

33 

33 

33 

35 

37 

37 

37 

Allow- 
ances in 

cents 

per  100 

pounds. 

1  to  7 

4 
3 

8  to  14 

15  to  37 

4    i 

1  to  8 

44    1 

4     1 

4     1 
4*   ' 

j  1 
«» 

4     i 
4 

1  to  9 

1  to  12 

1  to  5 

6 

7tol3 

1  to5 

6 

7tol0 

1  and  2. 

land  2 

3 

4 

1  to  9 

1  and  2 

1  to  16 

1  tog 

1  to  8 

1  to  12 

1  to  7 

1 

1  to  4 

5 

6to8 

1  to  11 

1  to  14 

4  to  6 

1  to  14 

1  to  6 

7 

8  to  13 

1  to  14 

1 

1} 

Points  taking  station 
numbers  »— 


12 

13 

lto3.. 
ltol3. 
1  to  12. 
1  to  5.. 
lto8.. 
ltol5. 
16 


17  and  18. 
I  to  18.... 
ltol7.... 
1  to  10.... 
ltol2.... 
1 


2  to  7.... 

8  and  9.. 
lto9.... 
ltolO... 
lto5.... 
lto3.... 

4 

5  to  7.... 
8 

9  to  10... 

11 

12  to  13.. 
lto6.... 

7 

8  to  13... 
14  to  15.. 
16  to  17.. 
1 

1  to  16... 
1 

2  to  3.... 
3i  and  4. 
5  to  8. 


at  *        owo 

■  Stations  and  pages  indicated  by  first  and  last  numbers  ar*  included 


Allow- 

On 
pages*— 

ances  in 

cents 

per  100 

pound*. 

37 

4* 

37 

4 

38 

3 

39 

4 

41 

4 

42 

4 

43 

H 

44 

4 

44 

H 

44 

4 

45 

4 

46 

4 

47 

4 

48 

3 

50 

4 

50 
50 

1 

51 

4| 

52 

4 

63 

4 

54 

4 

54 

3 

54 

4 

54 

3 

54 

4 

54 

3 

54 

4 

56 

4 

56 

3 

56 

4 

56 

3 

56 

4 

57 

3 

58 

4 

60 

3 

60 

4 

60 

3 

60 

4 

AMEBICAN   SUGAR   REFINING  CO. 
Point*  ofdaainalion  —  Continued 


Points  UUek  station 

On 

Allow- 
ances In 

pa  ICO 
pounds. 

Points  taking  station 

On 
pagts— 

Allow- 

9 

so 

m 
a 

62 

a 
a 

H 
K 

n 

M 
68 

3 

3 
3 
3 
3 
3 

« 

67 
67 

68 

n 

68 

68 

Rule  1. — On  shipments  of  sugar  the  following  allowances  will  be  paid  for  the  deliv- 
ery thereof  to  the  Old  Dominion  Steamship  Co.  at  Pier  25,  North  River,  New  York, 
N.  Y.,  when  originating  at  points  defined  in  rule  2  and  consigned  to  points  defined 
in  rules  3,  4,  5,  and  6. 


.  J;  Long  Island  City, 


Points  or  destination. 

Allowance 

100  pounds. 

Points  of  destination. 

Allowance 
InoenUptr 

ICQ  pound*. 

i    : 
1   - 

99220— No.  31—11— 
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Points  of  destination. 


Stations. 


MuU  4-— Chesapeake  &  Ohio  Ry.  stations  specified  in  Chesapeake  & 
Ohio  Ry.  tariff  I.  C.  C.  No.  3430,  supplements  thereto  and  reissues 
thereof,  vix: 

U.  8.  Government  siding,  Va.,  to  Kanawha  City,  W.Va.,  inclusive. . 

South  Ruflner,  W.  Va.,  to  Charleston,  W.  Va 

Elk,  W.  Vau  to  Wilson,  W.  Va.,  inclusive 

Guyandot.  W.  Va.,  to  Cincinnati,  Ohio,  inclusive 

Sulphur  Mines,  Va 

Madison,  Va.,  to  Orange,  Va.,  inclusive 

Hays  Gap,  Va.,  to  Bess,  Vav  inclusive 

Harrington,  Va.,  to  Hot  Springs,  Va.,  inclusive 

North  Caldwell,  W.  Va.,  to  Bartow,  W.  Va.,  inclusive 

Dunlevie,  W.  Va.,  to  Winterburn,  W.  Va.,  inclusive 

Coke  Ovens,  W.  Va.,  to  Layland,  W.  Va.,  inclusive 

Royal,  W.  Va.,  to  Mabscott,  W.  va.,  inclusive 

West  Raleigh,  W.  Va.,  to  Jenneys  Gap,  W.  Va.,  inclusive 

Sputh  Thurmond,  W.  Va.,  to  Macdonald,  W.  Va.,  inclusive 

Wingrove,  W.  Va.,  to  Stuart,  W.  Va.,  inclusive 

Elverton.  W.  Va.,  to  Bachman,  W.  Va.t  inclusive 

Boone,  W.  Va.,  to  Lookout,  W.  Va.,  inclusive 

Anstead,  W.  Va 

K.  &  M.  Junction,  W.  Va.,  to  Greendale,  W.  Va.,  inclusive 

Eberbough,  W.  Va.,  to  Carter.  W.  Va.,  inclusive 

Kimberley,  W.  Va.,  to  Powellton,  W.  Va.,  inclusive 

Mucklow,  W.  Va.,  to  Mahan,  W.  Va.,  inclusive 

Pine  Grove,  W.  Va.,  to  South  Cartxm,  W.  Va.,  inclusive 

Kelleys,  W.  Va.,  to  Logan,  W.  Va.,  inclusive 

Logan  Planing  Mills,  w.  va.,  to  End  of  Line,  W.  Va.,  inclusive... 

Bruce,  Ky.,  to  Carter,  Ky.,  inclusive 

ITaxall,  Va.,  to  Tvree.  Va.,  inclusive 

Reusins,  Va.,  to  fron  Gate,  Va.,  inclusive 

New  Canton,  Va.,  to  Rosney,  Va..  inclusive 

Boiling  Springs,  Va..  to  Ksmont,  va.,  inclusive 

Buffalo,  va.,  to  Lexington,  Va.,  inclusive 

Whitten,  Va.,  to  New  Castle,  Va.,  inclusive 

Hatfield ,  Ky . ,  to  Whitehousc^Ky . .  inclusive 

River,  Ky.,  to  ElkhornCity,  Ky.,  inclusive 

Strait  Creek  Junction.  Ky  *  to  Lexington,  Ky .,  inclusive 

Wolfpit,  Ky.,  to  Beddow,  Ky.,  inclusive 

Gatewood,  Ky.,  to  Bothwell,  Ky.,  inclusive 

Rult  6.— Virginian  Rv.  stations  specified  in  Virginian  Ry.  tariffs 
I.  C.  C.  Nos.  200  and  268,  supplements  thereto  and  reissues  thereof. 


Station  No. 


8  to  227,  inclusive . . 

228  to  230,  inclusive. 

231  to  245,  inclusive. 

246  to  331,  inclusive. 
332 

333  to  336,  Inclusive. 


338  to  345.  inclusive. 
346  to  389,  inclusive. 


390  to  394,  inclusive. 
395  to  412,  inclusive. 


413  to  425,  inclusive. 
426  to  433,  inclusive. 


445  to  451,  inclusive 

452 

453  to  464, 
465  to  471, 
472  to  476, 
477  to  402, 
493  to  522, 
523  to  553, 


inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive. 


554  to  565, 
566  to  630, 
632  to  671, 
672  to  088, 
689  to  691, 
692  to  698, 
699  to  710, 
711  to  738, 


inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive, 
inclusive. 


739  to  800,  inclusive. 
802  to  813,  inclusive. 


Allow- 
ance in 
cents 
per  100 
pounds. 


3 

? 

3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 

? 

3 
3 
3 
3 
3 

H 
4* 
H 

H 

H 

3 


Rule  6. — Old  Dominion  Steamship  Co.  landings;  Virginia  Navigation  Co.  landings. 
As  specified  in  tariffs  named  below,  supplements  thereto,  and  reissues  thereof. 


James  River. 
East  River... 
North  River. 
Severn  River. 
Ware  River.. 


Location. 


Old  Dominion  Steam- 
ship Co.  No. 


I.  C.  C.  No.  642. 


I.  C.  C.  No.  518. 


Allowance 
in  cents  per 
100  pounds. 


3 
3 


KULES  GOVERNING  ALLOWANCE  ON  SUGAR  FOR  DELIVERY  TO  PIER  25,  NORTH  RIVER, 
NEW   YORK,    N.    Y.,    WHEN   CONSIGNED   TO    WESTERN   POINTS   DESCRIBED   BELOW. 

Rule  1. — On  shipments  of  sugar  an  allowance  of  4i  cents  per  100  pounds  will  be  paid 
for  the  delivery  thereof  to  the  Old  Dominion  Steamship  Co.  at  Pier  25,  North  River, 
New  York,  N.  Y.,  when  originating  at  points  denned  in  Rule  2  and  consigned  to 
western  points  denned  in  Rule  3. 

Points  of  origin . 

Rule  2. — Brooklyn,  N.  Y.;  Edgewater,  N.  J.;  Jersey  City,  N.  J.;  Long  Island  City, 
N.  Y.;  Staten  Island,  N.  Y.;  Yonkere,  N.  Y. 
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Points  of  destination. 

Rule  3. — Memphis  (proper  or  for  beyond),  Term.;  Nashville,  Term.;  Paducah,  Ky.. 
and  all  points  of  destination  named  in  the  following  tariffs,  supplements  thereto,  and 
reissues  thereof,  viz: 


Name  of  line  or  tariff. 


Arkansas  tariff 

Central  Freight  Association ...... 

Colorado  tariff 

Louisiana-Texarkana  tariff 

Oklahoma  tariff 

Transcontinental  Freight  Bureau. 

Do 

Utah  tariff 


W 


Issued  by — 


J.  Sedgman,  agent. 

do 

....do 

...do 

....do 

R.  H.  Countiss,  agent. 

....do 

W.  J.  8edgman,  acent. 


I.  C.  C.  No. 


51 
22 
44 

48 

49 

928 

929 

47 


RULES    GOVERNING    FREE    LIGHTERAGE    ON    LEAF  TOBACCO    AND   ALLOWANCE    BEYOND 
WATER  FRONT  AT  JERSEY  CITY,    N.   J.,   TO   WAREHOUSES   IN  JERSEY  CITY,    N.   J. 

On  leaf  tobacco,  in  cases,  tierces,  or  hogsheads,  any  quantity,  from  Cincinnati, 
Ohio;  Covington,  Ky.;  Lexington,  Ky.;  L.  &  E.  Junction,  Ky.;  Louisville,  Ky.;  New- 
port, Ky.;  Winchester,  Ky.,  moving  via  Chesapeake  &  Ohio  Ry. 

The  Old  Dominion  Steamship  Co.  will  lighter  free  of  charge  to  shipper  or  consignee 
from  Pier  26,  North  River,  New  York,  N.  Y.,  to  piers  in  Jersey  City,  N.  J.,  and  will 
allow  2  cents  per  hundred  poundB  for  the  drayage  thereof  from  piers  in  Jersey  City  to 
warehouses  in  Jersey  City,  N.  J. 

Note. — In  dividing,  3*  cents  per  hundred  pounds  lighterage  and  2  cents  per  hun- 
dred pounds  drayage  must  be  allowed  on  billing  and  remainder  prorated  to  New  York. 

Federal  Sugar  Refining  Co., 

New  York,  July  *9t  1911. 
Hon.  Thomas  W.  Hardwick,  Chairman, 

House  of  Representatives,  Washington,  D.  C. 

Sir:  I  beg  to  supplement  my  testimony  before  your  committee  aB  follows: 

Federal  Sugar  Refining  Co.  was  incorporated  June  18,  1902,  in  the  State  of  New 
Jersey,  with  a  capital  stock  of  $100,000.  On  July  2,  1902,  the  certificate  of  incorpo- 
ration was  amended  to  make  the  capital  stock  $50,000,000,  of  which  $25,000,000  was 
preferred  and  $25,000,000  was  common.  On  August  19,  1902,  the  certificate  of  incor- 
poration was  amended  so  as  to  make  the  preferred  stock  $20,000,000,  and  the  common 
stock  $30,000,000.  On  February  18,  1905,  the  certificate  of  incorporation  was  again 
amended  to  reduce  the  preferred  stock  to  $10,000,000,  and  the  common  stock  to 
$15,000,000. 

On  May  3,  1907,  Federal  Sugar  Refining  Co.  was  incorporated  under  the  laws  of 
the  State  of  New  York,  with  the  consent  of  the  Jersey  corporation  of  the  same  name. 
The  capital  stock  of  this  New  York  corporation  was  $10,000,000,  consisting  of  $3,322,800 
preferred  stock  and  $6,677,200  common  Btock,  these  being  the  amounts  of  the  preferred 
and  common  stock  of  the  Jersey  corporation  then  outstanding. 

The  New  York  corporation  exchanged  its  stock  share  for  share  for  the  stock  of  the 
Jersey  corporation,  and  took  over  all  the  assets  and  the  liabilities  of  the  latter  com- 
pany, which  was  then  dissolved. 

Following  are  the  amounts  of  beet  sugars  consumed  by  Federal  Sugar  Refining  Co. : 
In  1902,  5,394  tons;  1903,  2,004  tons;  1904,  4,501  tons;  1905,  1,999  tons;  1906,  33,392 
tons;  1907,  1,000  tons;  1908,  35,397  tons. 

With  regard  to  the  losses  on  the  sugar  sent  to  the  Pacific  coast  in  the  summer  of  1910, 
per  steamship  Lyra,  it  is  impossible  to  give  the  exact  figures,  since  we  have  not  closed 
up  the  account,  but  are  holding  it  open  on  account  of  certain  litigation  regarding  the 
freight  and  other  matters.  The  loss  will  be  more  than  $75,000  and  less  than  $100,000, 
which  figures  I  trust  will  satisfy  the  purposes  of  your  investigation.  As  for  the  sale 
of  those  sugars  by  months,  I  have  had  to  send  to  San  Francisco  to  get  those  figures,  as 
the  records  are  out  there. 

Referring  to  the  prices  of  raw  and  refined  sugar  in  London  and  Hamburg  from  the 
year  1885  to  1910,  wnich  your  committee  desires,  I  have  been  unable  to  obtain  accurate 
figures  here  and  have  sent  to  London  to  secure  them. 
I  am,  yours,  respectfully, 

C.  N.  Spreckels. 
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The  American  Sugar  Refining  Co., 

Boston,  June  24, 1911, 
Thomas  W.  Hardwick,  Esq., 

Chairman  Sugar  Investigating  Committee, 

Washington,  D.  C. 

Dear  Sir:  At  the  time  of  my  recent  examination  by  your  committee  I  was  asked 
to  furnish  certain  information  in  regard  to  the  Bay  State  Sugar  Refining  Co. 

I  can  find  no  trace  of  any  books  of  this  company,  with  the  exception  of  one  copy 
book  containing  the  monthly  operations  for  the  year  1888,  when  the  refinery  was 
operated  by  the  trustees. 

The  meltings  were  continued  through  October,  1888,  after  which  time  the  plant 
was  shut  down,  and  its  machinery  transferred  to  other  going  refineries. 

I  find  the  capital  stock  of  the  "Bay  State  Sugar  Refining  Co.  was  $450,000,  and  that 
the  plant  stood  debited  upon  the  books  of  the  company  with  the  same  amount, 
1450,000,  which  represented  original  cost.  In  addition  to  this  there  was  an  "improve- 
ment account,"  amounting  to  $117,411,  making  the  total  book  value,  representing 
cost.  $567,411. 

The  melting  capacity  of  the  house  was  350,000  pounds  per  day. 

I  am  entirely  unfamiliar  with  the  cost  of  construction,  but  such  figures  as  I  can 
gather  from  experts,  would  indicate  that  the  cost  of  replacing  such  a  plant  in  a  desir- 
able location  to-day,  real  estate  included,  would  be  approximately  $700,000. 

By  the  books  of  E.  Atkins  &  Co.,  who  were  stockholders  in  the  Bay  State  Sugar 
Refining  Co.,  I  find  that  that  firm,  which  was  composed  of  three  members,  I  being  a 
junior  partner,  owned  2,785  shares  of  the  Bay  State  Sugar  Refining  Co.'s  stock  tor 
which  they  received  at  par  value  in  trust  certificates,  $552,358.33,  being  twenty- 
seven  hundred  and  eighty-five  forty-five  hundredths  of  $892,500.  I  find  the  allot- 
ment to  the  Bay  State  Sugar  Refining  Co.,  $1,050,000,  less  15  per  cent.  $157,500,  or 
$892,500.  The  15  per  cent  appears  to  nave  been  held  in  the  treasury  of  the  trustees 
and,  I  understand,  was  used  {or  cash  requirements,  in  purchase  of  supplies,  etc., 
but  of  this  I  find  no  record. 

I  find  that  E.  Atkins  &  Co.  sold  during  the  years  1889  and  1890  some  2,100  trust 
certificates,  at  prices  ranging  from  $99  down  to  $76  per  share.  Part  of  these  were 
afterwards  repurchased. 

Of  the  balance  of  the  stock  of  the  Bay  State  Sugar  Refining  Co.,  the  greater  part 
was  held  by  my  father,  Elisha  Atkins,  who  died  in  1888.  This  stock  was  exchanged 
for  trust  certificates  at  the  same  rate  as  mentioned  above,  which,  upon  his  death, 
passed  into  the  hands  of  his  executors. 

Very  truly,  yours,  Edwin  F.  Atkinb. 


The  American  Sugar  Refining  Co., 

New  York,  July  24, 1911. 
Hon.  Thomas  W.  Hardwick, 

Chairman  House  Sugar  Investigating  Committee, 

Washington,  D.  C. 

Dear  Sir:  Referring  to  my  letter  to  you  of  June  24  last,  and  in  continuation  of  the 
same,  I  beg  to  mention  the  following  additional  points  referred  to  in  my  testimony: 

Pages  21  and  25. — As  to  the  percentage  of  the  refined  sugar  produced  or  controlled 
by  the  plants  which  were  taken  into  the  trust  in  1887,  I  have  no  means  of  answering 
accurately.  It  is  not  a  question  of  refreshing  my  recollection,  for  I  never  knew, 
and  I  know  of  no  records  from  which  now  the  information  can  be  obtained.  I  call 
your  attention,  however,  to  the  fact  that  in  the  case  of  United  States  v.  E.  C.  Knight 
Co.  et  al.  (60  Fed.,  306,  affirmed  156  U.  S.,  1),  the  circuit  court  found  as  facts,  and 
their  findings  were  expressly  approved  by  the  Supreme  Court,  that  prior  to  March, 
1892,  the  four  Philadelphia  refineries  (to  wit,  the  Franklin,  the  E.  C.  Knight,  the 
Spreckels,  and  the  Delaware  Sugar  House)  "produced  about  33  per  cent  of  the  total 
amount  of  sugar  refined  in  the  Lnited  States1';  that  the  Revere  Co.,  of  Boston,  pro- 
duced " about  2  per  cent  of  the  amount  refined  in  this  country.7'  From  this  it  appears 
that  prior  to  March,  1892,  the  companies  in  the  trust,  which  at  that  time  included  the 
American  Sugar  Refinery  of  California,  produced  only  65  per  cent  of  the  refined 
sugar  in  the  United  States.  As  the  California  company  mentioned  was  not  one  of 
the  17  plants  taken  in  in  1887,  it  would  appear  that  in  that  year  the  percentage  must 
have  been  still  less. 

Page  26. — The  dividends  on  the  preferred  stock  have  been  7  per  cent  annually 
from  1891  to  date;  those  on  the  common  stock  have  been  as  follows,  viz,  1891,  8  per 
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cent;  1892,  9  per  cent;  1893,  22  per  cent;  1894  to  1899,  12  per  cent  annually;  1900, 
6J  per  cent;  1901  to  1910,  7  per  cent  annually. 
Pages  SI  and  ££.— The  percentage  of  trust  certU 


ages  SI  and  32. — The  percentage  of  trust  certificates  reserved  as  treasury  stock  was 


earnings  of  the  American  Sugar  Refining 
for  the  year  1909  are  asked  for.    The  following  table  shows  the  net  earnings,  before 
paying  dividends,  to  have  been  14,909,101.11,  to  wit: 

Grow  earnings $10,823,869.39 

Leas  for  depreciation $1, 284, 281.  96 

Set  aside  to  cover  claims  and  litigation 500,000.00 

1,  784, 281. 96 

9, 039, 587. 43 
Lees  paid  in  settlement  of  suits  against  company 4,135,486.32 

Net  earnings 4,904,101.11 

Dividends  at  7  per  cent 6, 299, 951. 00 

Deficit 1, 395, 849. 89 

Page  109. — My  information  is  that  the  stock  of  the  Western  Sugar  Refining  Co.  held 
by  the  American  Sugar  Refining  Co.,  was  at  the  last  stockholders'  meeting  of  the 
former  company  voted  by  the  secretary  of  the  Western  Sugar  Refining  Co. 

Page  111. — Baltimore  Sugar  Refining  Co.:  The  minutes  of  the  board  of  directors, 
under  date  of  October  16, 1891,  contain  the  following: 

"The  treasurer  reported  that  it  was  probably  feasible  to  purchase  4,000  shares  of  the 
capital  stock  of  the  Baltimore  Sugar  Refining  Co.,  which,  together  with  1,570  shares 
owned  by  the  Messrs.  Havemeyer,  would  give  a  majority  of  the  stock  of  that  corporation. 

Mr.  H.  O.  Havemeyer  stated  that  he  and  Mr.  T.  A.  Havemeyer  had  purchased  in 
March  last  and  subsequently,  small  lots  of  the  stock  of  the  Baltimore  corporation  at 
prices  varying  from  108  to  110  and  that  they  were  willing  to  turn  over  such  stock  to 
this  company  at  cost  including  interest  and  commissions  paid,  if  the  company  desired 
to  acquire  it,  in  order  to  make  a  majority. 

On  motion  of  Mr.  Magoun,  seconded  by  Mr.  Dick,  the  treasurer  was  authorized  to 
purchase  not  to  exceed  5,600  shares  of  the  stock  of  the  Baltimore  Sugar  Refining  Co., 
at  a  cost  of  $110  per  share  and  commissions,  the  purchase  to  include  1,570  shares  now 
owned  by  Messrs.  H.  O.  and  T.  A/  Havemeyer,  at  a  cost  of  $181,818.68,  as  of  October 
12,  1891.    The  resolution  was  adopted,  Mr.  H.  O.  Havemeyer  not  voting." 

The  minutes  of  a  meeting  of  the  board  held  October  20,  1891,  contain  the  following: 

"The  treasurer  reported  that  the  purchase  of  a  majority  interest  in  the  capital  stock 
of  the  Baltimore  Sugar  Refining  Co.  authorized  at  the  last  meeting  could  probably  be 
consummated  on  condition  that  the  stock  of  said  company  shall  be  increased  to 
$1,300,000.  the  increase  to  be  used  for  the  purpose  of  improving  and  increasing  the 
capacity  of  the  refinery. 

On  motion,  the  purchase  was  authorized  on  this  basis,  the  American  Sugar  Refining 
Co.  agreeing  to  subscribe  for  its  pro  rata  of  the  new  stock.1' 

The  minutes  of  a  meeting  of  December  8,  1891,  contain  the  following: 

"The  treasurer  reported  further  purchases  of  the  stock  of  the  Baltimore  Refinery 
of  540  shares  at  par,  making  a  total  of  6,397  shares. 

"On  motion,  the  report  was  accepted  and  the  purchase  approved,  and  the  treasurer 
was  authorized  to  increase  the  purchases  to  a  total  of  6,600  snares." 

No  copy  of  the  agreement  asked  for  on  page  111  of  the  testimony,  if  any  such  there 
ever  was,  can  be  found. 

The  books  of  account  of  the  American  Sugar  Refining  Co.  show  that  the  company 
paid  $1,812,138.95  for  13,000  shares  of  common  stock  and  6,500  shares  of  preferred 
stock  of  the  Baltimore  Sugar  Refining  Co. 

1  inclose  also  tables  showing  for  the  years  1904  to  1910,  inclusive,  the  various  infor- 
mation which  I  understand  to  be  required  at  page  164  of  the  minutes. 

I  would  call  your  attention  to  the  fact  that  the  greatest  difference  in  parity  between 
Cuba  centrifugals,  as  quoted  in  New  York,  and  Hamburg  beets,  of  equal  dates,  will 
be  found  during  the  period  of  the  heaviest  receipts  of  sugar,  either  in  the  Atlantic 
ports  or  in  Cuban  ports,  and  that  this  difference  of  parity,  as  a  rule,  diminished  as 
the  receipts  of  sugar  fell  off  the  last  half  of  the  year. 

Yours,  very  truly,  Edwin  F.  Atkins. 
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Sugar  quotation*. 

[Wniett  6  Gray's  market  quotations  at  New  York.) 

1910. 


Dates. 


Jan. 


Feb. 


Mar. 


Apr. 


May 


6 
13 
20 
27 

3 
10 
17 
24 

3 
10 
17 
23 
31 

7 
14 
21 
28 

5 

12 

19 

26 

June    2 

9 

16 

23 

30 

July     7 


Granu- 
lated 
(net 
cash). 

Cuban 
centrifu- 
gals 96° 
(duty 
paid). 

Cents. 

Cents. 

4.80 

4.02 

4.90 

4.11 

4.90 

4.08 

4.90 

4.08 

4.90 

4.17 

4.90 

4.11 

4.90 

4.20 

5.00 

4.36 

5.10 

4.39 

6.20 

4.36 

5.20 

4.36 

5.20 

4.36 

5.10 

4.36 

5.10 

4.36 

5.05 

4.36 

5.10 

4.30 

5.10 

4.30 

5.10 

4.30 

5.20 

4.24 

5.20 

4.24 

5.20 

4.27 

4.95 

4.24 

5.10 

4.24 

6.10 

4.17 

5.10 

4.24 

5.00 

4.30 

5.05 

4.33 

Margin 
between 
raw  and 
refined. 


Cents. 
0.78 
.79 
.82 
.82 
.73 
.79 
.70 
.64 
.71 
.84 
.84 
.84 
.74 
.74 
.69 
.80 
.80 
.80 
.96 
.96 
.93 
.71 
.86 
.93 
.86 
.70 
.72 


Cuban 
centrifu- 
gals 
below 
parity 
orEurope, 
against 
34  cents 
differ- 
ential. 


Cents. 
0.69 
.71 
.64 
.65 
.58 
.65 
.66 
.59 
.69 
.70 
.75 
.76 
.79 
.77 
.65 
.79 
.79 
.87 
.92 
.93 
.92 
.87 
.89 
.85 
.91 
.87 
.86 


Dates. 


July  14 
21 
28 
Aug.  4 
11 
18 
25 
Sept.    1 

8 
15 
22 
29 

6 
13 
20 
27 

3 
10 
17 
23 

1 

8 
15 
22 
29 

Average. 


Oct. 


Nov. 


Dec. 


Granu- 
lated 
(net 
casta). 


Cents. 
5.05 
5.10 
5.10 
5.05 
5.10 
5.10 
5.20 
5.20 
5.00 
5.00 
5.00 
5.00 
4.95 
4.85 
4.75 
4.70 
4.55 
4.55 
4.55 
4.55 
4.55 
4.75 
4.75 
4.75 
4.75 


4.966 


Cuban 
centrifu- 
gals 96° 
(duty 
paid). 

Margin 
between 
raw  and 

refined. 

Cents. 

Cents. 

4.30 

0.75 

4.36 

.74 

4.36 

.74 

4.36 

.69 

4.39 

.71 

4.42 

.68 

4.45 

.75 

4.425 

.775 

4.36 

.64 

4.36 

.64 

4.24 

.76 

4.05 

.95 

3.95 

1.00 

3.90 

.95 

3.85 

.90 

3.86 

.84 

3.80 

.75 

3.86 

.69 

3.90 

.65 

3.90 

.65 

3.93 

.62 

4.05 

.70 

4.00 

.75 

3.985 

.765 

3.985 

.765 

4.19 

.776 

Cuban 
centrifu- 
gals 
below 
parity  of 
Europe, 
against 
34  cents 
differ- 
ential. 


Cents. 

0.85 

.81 

.77 

.83 

.80 

.75 

.74 

.405 

.39 

.22 

.23 

.15 

.16 

.10 

.08 

+.02 

.05 

+.01 

+.01 

+.02 

+.05 

+.16 

+.11 

+.135 

+.105 


1909. 


Jan. 

7 

4.45 

3.73 

0.72 

a  4i 

July    15 

4.70 

3.92 

0.78 

0.28 

14 

4.50 

3.73 

.77 

.41 

22 

4.70 

3.95 

.75 

.25 

21 

4.50 

3.67 

.83 

.48 

29 

4.80 

3.985 

.615 

.255 

28 

4.50 

3.67 

.83 

.45 

Aug.     5 

4.80 

4.06 

.75 

.23 

Feb. 

4 

4.50 

3.64 

.86 

.47 

.              12 

4.80 

4.08 

.72 

.28 

10 

4.50 

3.61 

.89 

.50 

19 

4.80 

4.11 

.  69 

.36 

18 

4.30 

3.61 

.69 

.50 

26 

4.90 

4.11 

.79 

.  36 

25 

4.40 

3.735 

.665 

.415 

Sept.    2 

4.90 

4.17 

.73 

.30 

Mar. 

4 

4.45 

3.735 

.715 

.425 

9 

4.90 

4.20 

.70 

.30 

11 

4.55 

3.80 

.75 

.38 

16 

5.00 

4.21 

.79 

.28 

18 

4.70 

3.92 

.78 

.29 

I              23 

4.85 

4.235 

.615 

.235 

25 

4.70 

3.92 

.78 

.28 

!              30 

4.85 

4.235 

.615 

.055 

Apr. 

1 

4.80 

3.985 

.815 

.205 

Oct.      7 

4.85 

4.235 

.615 

.065 

7 

4.80 

3.985 

.815 

.195 

14 

4.90 

4.27 

.63 

.12 

15 

4.80 

3.92 

.88 

.27 

21 

4.90 

4.30 

.60 

.01 

22 

4.80 

3.86 

.94 

.34 

28 

4.90 

4.30 

.60 

.17 

29 

4.90 

3.92 

.98 

.27 

1  Nov.     4 

4.96 

4.30 

.65 

.17 

May 

6 

4,90 

3.86 

1.04 

.32 

11 

5.00 

4.45 

.55 

.13 

13 

4.75 

3.92 

.83 

.30 

18 

5.00 

4.42 

.58 

.22 

20 

4.70 

3.95 

.75 

.29 

1              24 

5.00 

4.36 

.64 

.32 

27 

4.80 

3.92 

•  oo 

.33 

I  Dec.     2 

5.00 

4.33 

.67 

.38 

June 

3 

4.80 

3.89 

.91 

.35 

9 

5.00 

4.315 

.685 

.355 

10 

4.00 

3.86 

.74 

.36 

16 

5.00 

4.17 

.83 

.43 

17 

4.70 

3.92 

.78 

.28    , 

I              23 

4.80 

4.02 

.78 

.57 

24 

4.75 

3.92 

.83 

.28 

30 

4.80 

4.02 

.78 

.60 

July 

1 
8 

4.70 
4.70 

3.92 
3.92 

.78 
.78 

.28 
.28 

1 

'  Average. 

I 

4.762 

4.006 

.757 
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Sugar  quotations — Continued. 


1908. 


Bates. 


Feb. 


Mar. 


Apr. 


May 


2 

0 
16 
23 
30 

6 
13 
20 
27 

5 
12 
19 
26 

2 

9 
16 
23 
30 

7 

14 
21 
28 
June  4 
11 
18 
25 
July     2 

9 


Granu- 
lated 
(net 
caah). 


Centt. 

4.55 
4.75 
4.75 
4.75 
4.75 
4.75 
4.65 
4.55 
4.65 
4.75 
4.85 
5.05 
5.25 
5.25 
5.25 
5.35 
5.35 
5.35 
5.15 
5.35 
5.35 
5.20 
5.20 
5.20 
5.25 
5.25 
5.25 
5.25 


Cuban 
centrifu- 
gals 96* 
(duty 
paid). 


Gent*. 
3.85 
3.94 
3.92 
3.80 
3.75 
3.75 
3.67 
3.67 
3.885 
3.89 
4.05 
4.125 
4.36 
4.36 
4.36 
4.36 
4.42 
4.42 
4.36 
4.36 
4.24 
4.27 
4.36 
4.40 
4.31 
4.25 
4.39 
4.39 


Margin 
between 
raw  and 
refined. 


Cents. 

a  70 

.81 
.83 
.95 
1.00 
1.00 
.98 
.88 
.765 
.86 
.80 
.925 
.89 
.89 
.89 
•  99 
.93 
.93 
.79 
.  w 

1.11 

.93 
.84 
.80 
.94 
1.00 
.86 
.86 


Cuban 
centrifu- 
gals 
below 
parity 
of  Europe, 
against 
34  cents 
differ- 
ential. 


Cent*. 
0.24 
.12 
.15 
.26 
.34 
.36 
.40 
.39 
.235 
.27 
.17 
.205 
.04 
.04 
.07 
.11 
.08 
.05 
.11 
.06 
.12 
.13 
.00 
.00 
.02 
.08 
.03 
.03 


Dates. 

Granu- 
lated 
(net 

Cuban 
centrifu- 
gals 96° 
(duty 
paid). 

Margin 
between 
raw  and 

cash). 

refined. 

Centt. 

Centt. 

Cents. 

July    16 

5.25 

4.36 

0.89 

23 

5.25 

4.25 

1.00 

30 

5.15 

4.25 

.90 

Aug.     6 

5.05 

4.125 

.925 

13 

5.05 

4.08 

.97 

20 

5.05 

4.08 

.97 

27 

4.75 

3.90 

.85 

Sept.    3 

4.95 

3.96 

.99 

10 

4.95 

3.90 

1.05 

17 

4.95 

3.95 

1.00 

24 

4.95 

3.98 

.97 

Oct.      1 

4.95 

3.98 

.97 

8 

4.85 

3.98 

.87 

15 

4.85 

3.96 

.89 

22 

4.75 

4.04 

.71 

29 

4.85 

v.  po 

.87 

Nov.     5 

4.75 

3.95 

•  .80 

12 

4.60 

3.94 

.66 

19 

4.55 

3.94 

.61 

25 

4.55 

3.94 

.61 

Dec.      3 

4.55 

3.92 

.63 

10 

4.55 

3.86 

.69 

17 

4.60 

3.77 

.83 

23 

4.50 

3.70 

.80 

30 

4.50 

3.67 

.83 

Average. 

5.035 

4.142 

.893 

Cuban 
centrifu- 
gals 
below 
parity  dl 
Europe 
against 
34  cento 
differ- 
ential. 


Centt. 
0.01 
.04 
.00 
.025 
.04. 
+.01 
.08 
.07 
.09 
.09 
.13 
.01 
.02 
.13 
.15 
.11 
.19 
.22 
.22 
.22 
.23 
.25 
.34 
.42 
.49 


1907. 


Jan. 

3 

4.62 

3.56 

1.06 

0.28 

July 

11 

4.75 

3.835 

0.915 

0.145 

10 

4.50 

3.56 

.94 

.28 

18 

4.75 

3.835 

.915 

.205 

17 

4.62 

3.50 

1.12 

.34 

25 

4.70 

3.94 

.76 

.10 

24 

4.60 

3.48 

1.12 

.36 

Aug. 

1 

4.65 

3.94 

.71 

.10 

31 

4.65 

3.48 

1.17 

.32 

8 

4.65 

3.94 

.71 

.10 

Feb. 

7 

4.60 

3.42 

1.08 

.42 

15 

4.65 

3.89 

.76 

.15 

14 

4.55 

3.42 

1.13 

.43 

22 

4.65 

3.89 

.76 

.20 

21 

4.55 

3.38 

1.17 

.49 

29 

4.65 

3.92 

.73 

.17 

28 

4.55 

3.42 

1.13 

.46 

Sept. 

5 

4.65 

3.92 

.73 

.24 

Mar. 

7 

4.55 

3.51 

1.04 

.38 

12 

4.65 

3.95 

.70 

.16 

14 

4.55 

3.50 

1.05 

.41 

19 

4.65 

3.95 

.70 

.14 

21 

4.55 

3.51 

1.04 

.41    1 

26 

4.65 

3.95 

.70 

.16 

28 

4.55 

3.58 

.97 

.35 

Oct. 

3 

4.65 

3.95 

.70 

.09 

Apr. 

4 

4.55 

3.61 

.94 

.32    : 

10 

4.65 

3.95 

.70 

.06 

11 

4.66 

3.735 

.915 

.195 

17 

4.65 

3.90 

.75 

.06 

18 

4.65 

3.765 

.885 

.215 

24 

4.65 

3.90 

.75 

.03 

25 

4.60 

3.73 

.87 

.25    1 

31 

4.65 

3.90 

.75 

.03 

May 

2 

4.60 

3.765 

.835 

.225 

Nov. 

7 

4.65 

3.90 

.75 

.06 

9 

4.70 

3.83 

.87 

.29    | 

14 

4.60 

3.80 

.80 

.18 

16 

4.85 

3.86 

•  99 

.21 

21 

4.60 

3.70 

.90 

.26 

23 

4.85 

3.92 

.93 

.17    1 

27 

4.60 

3.4>25 

.975 

.301 

29 

4.85 

3.90 

.95 

.21    ' 

Dec. 

5 

4.55 

3.625 

.925 

.335 

June 

6 

4.85 

3.84 

1.01 

.25 

12 

4.55 

3.85 

.70 

.19 

13 

4.85 

3.73 

1.12 

.31     ' 

in 

4.55 

3.85 

.70 

.18 

20 

27 

3 

4.85 
4.85 
4.85 

3.71 

3.875 

3.835 

1.14 
.975 
1.015 

.32 
.165  ' 
.165  i 

26 

4.55 

3.85 

.70 

.22 

July 

Average. 

4.65 

3. 753 

897 

- 
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1906. 


Pates. 


Ian. 


4 

11 
18 
25 
1 
8 
15 
21 
1 
8 
15 
22 
29 
5 
12 
19 
26 
3 
10 
17 
24 
31 
June  7 
14 
21 
28 
July     5 


Feb. 


Mar. 


Apr. 


May 


Granu- 
lated 
(net 

c&sh). 


Cent*. 
4.45 
4.55 
4.35 
4.35 
4.35 
4.35 
4.30 
4.30 
4.35 
4.45 
4.45 
4.45 
4.45 
4.55 
4.45 
4.40 
4.00 
4.40 
4.45 
4.35 
4.35 
4.35 
4.45 
4.45 
4.45 
4.45 
4.55 


Cuban 
centrifu- 
gals 969 
(dutv 
paid). 

Margin 
between 
raw  and 
refined. 

Cents. 

Centt. 

3.625 

0.825 

3.75 

.70 

3.625 

.725 

3.56 

.79 

3.50 

.85 

3.36 

.  99 

3.36 

.94 

3.36 

.94 

3.39 

.96 

3.44 

1.01 

3.52 

.93 

3.56 

.89 

3.50 

.95 

3.55 

1.00 

3.48 

.97 

3.42 

.98 

3.375 

.925 

3.48 

.92 

3.48 

.97 

3.42 

.93 

3.42 

.93 

3.45 

.90 

3.47 

.98 

3.50 

.95 

3.50 

.95 

3.61 

.84 

3.75 

.80 

Cuban 
centrifu- 
gals 
below 
parity 
of  Europe, 
against 
34  cents 
differ- 
ential. 


Cents. 
0.075 
+.04 
.085 
.15 
.17 
.30 
.31 
.33 
.32 
.29 
.25 
.21 
.24 
.21 
.29 
.34 
.365 
.22 
.21 
.24 
.19 
.22 
.17 
.20 
.20 
.09 
+.01 


Dates. 


July 


Aug. 


Sept. 


Oct 


Nov. 


Dec. 


12 
19 
26 

2 

9 
16 
23 
30 

6 
13 
20 
27 

4 
11 
18 
25 
11 

8 
12 
22 
28 

6 
13 
20 
27 


Average. 


Granu- 
lated 
(net 
cash). 


Genu. 
4.55 
4.45 
4.65 
4.65 
4.75 
4.75 
4.65 
4.65 
4.65 
4.75 
4.75 
4.75 
4.55 
4.65 
4.65 
4.65 
4.55 
4.55 
4.55 
4.55 
4.55 
4.62 
4.62 
4.62 
4.62 


4.516 


Cuban 
centrifu- 
gals 96* 
(duty 
paid). 


Cents. 
3.72 
3.72 
3.75 
3.80 
3.875 
3.875 
3.94 
4.00 
4.00 
4.09 
4.09 
4.06 
4.00 
4.00 
4.00 
4.00 
3.88 
3.81 
3.81 
3.81 
3.84 
3.84 
3.875 
3.875 
3.58 


3.69 


Margin 
between 
raw  and 
refined. 


Centt. 

0.83 
.73 
.90 
.85 
.875 
.875 
.71 
.65 
.65 
•  66 
.66 
.69 
.55 
.65 
.66 
.65 
.67 
.74 
.74 
.74 
.71 
.78 
.745 
.745 

1.04 


.826 


Cuban 
centrifu- 
gals 
below 
parity  of 
Europe, 
against 
34  cents 
differ- 
ential. 


Cents. 
0.02 
.04 
.03 
.04 
.035 
+.005 

.01 

+.02 

.00 

.02 

+.10 

.01 

+.07 

+.01 

+.04 

+.15 

+.08 

.03 

.01 

.03 

.04 

.07 

+.026 

+.035 

.29 


1905. 


Ian. 


Feb. 


Mar 


Apr. 


May 


lune 


July 


5 
12 
19 
26 

2 

9 
16 
23 

2 

9 
16 
23 
30 

6 
13 
20 
27 

4 
11 
18 
25 

1 

8 
15 
22 
29 

6 


5.70 

4.875 

a  825 

5.80 

5.06 

.74 

5.90 

5.24 

.66 

6.00 

5.25 

.75 

6.00 

5.25 

.75 

5.90 

4.94 

.96 

5.90 

4.94 

.96 

5.90 

5.06 

.84 

5.90 

5.125 

.775 

5.90 

5.06 

.84 

5.90 

4.88 

1.02 

5.90 

4.84 

1.06 

5.90 

4.81 

1.09 

5.90 

4.94 

.96 

5.90 

4.88 

1.02 

5.90 

4.72. 

1.18 

5.90 

4.625 

1.275 

5.90 

4.625 

1.275 

5.70 

4.50 

1.20 

5.50 

4.34 

1.16 

5.60 

4.375 

1.225 

5.60 

4.375 

1.225 

5.60 

4.375 

1.225 

5.60 

4.25 

1.35 

5.35 

4.81 

1.04 

6.25 

4.25 

1.00 

5.25 

4.19 

1.06 

0.335 
.35 
.25 
.16 
.10 
.31 
.29 
.23 
.265 
.16 
.24 
.24 
.30 
.15 
.11 
.03 
.095 
.085 
.04 
.09 
.225 
.135 
.155 
.25 
.20 
.11 
.12 


Oct. 


July  13 
20 
27 

Aug.  3 
10 
17 
24 
31 

Sept.  7 
14 
21 
28 
5 
12 
19 
26 

Nov.     2 

9 

16 

23 

29 

Dec.  7 
14 
21 
28 

Average. 


5.16 
5.05 
4.90 
5.05 
5.10 
5.10 
5.10 
5.00 
5.00 
4.90 
16ft 
4.55 
455 
4.55 
4.45 
4.45 
4.35 
4.35 
4.35 
4.45 
4.45 
4.45 
4.45 
4.45 
4.46 


5.247 


4.00 

400 

406 

406 

4125 

4125 

400 

400 

400 

3.875 

3.625 

3.69 

3.61 

3.625 

3.58 

3.50 

3.50 

3.44 

3.44 

3.55 

3.56 

3. 56 

3.625 

3.625 

3.625 


4267 


1.15 
1.06 
.84 
.99 
.975 
.975 
1.10 
1.00 
1.00 
1.025 
1.025 
.86 
.94 
.925 
.87 
96 
.85 
.91 
.91 
.90 
.89 
.89 
.825 
.825 
.825 


98 


+ 
+ 
+ 
+ 


0.04 
.33 
.29 
.08 
.055 
.055 
.07 
19 
.19 
+1.05 
.155 
.12 
.21 
.195 
.16 
.23 
.17 
.22 
.27 
.21 
.17 
.17 
.086 
.065 
.055 
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1904. 


Cuban 

! 

Cuban 

centrifu- 

i 
i 

centrifu- 

Dates. 

Granu- 
lated 
(net 

Cuban 
centrifu- 
gals 96° 
(duty 
paid). 

Margin 
between 
raw  and 

gals 

below 

parity 

of  Europe, 

i 

{    Dates. 

Granu- 
lated 
(net 

Cuban 
centrifu- 
gals 96° 
(duty 
paid). 

Margin 
between 
raw  and 

gals 

below 

parity  of 

Europe, 

cash). 

refined. 

against 
34  cents 

cash). 

refined. 

against 
34  cents 

differ- 

i 

differ- 

ential. 



ential. 

Cento. 

Cents. 

Cents. 

Cento. 

Cento. 

Cento. 

Cents. 

Cento. 

Jan. 

7 

4.36 

3.47 

0.89 

0.28 

July 

14 

4.85 

3.94 

0.91 

0.10 

14 

4.36 

3.35 

1.01 

.37 

21 

4.85 

3.94 

.91 

.12 

21 

4.36 

3.31 

1.05 

.38 

28 

4.95 

3.94 

1.01 

.12 

28 

4.26 

3.31 

.95 

.32 

Aug. 

4 

5.00 

4.06 

.94 

.09 

Feb. 

4 

4.26 

3.35 

.91 

.33 

11 

5.00 

4.125 

.875 

.096 

11 

4.26 

3.35 

.91 

.29 

18 

4.95 

4.25 

.70 

+.03 

18 

4.26 

3.35 

.91 

.33 

25 

4.95 

4.25 

.70 

+.01 

25 

4.26 

3.38 

.88 

.31 

Sept. 

1 

5.00 

4.31 

.69 

+.03 

Mar. 

3 

4.31 

3.44 

.87 

.29 

8 

5.00 

4.31 

.69 

+.03 

10 

4.41 

3.44 

.97 

.29 

15 

4.95 

4.31 

.64 

+.06 

i 

17 

4.50 

3.50 

1.00 

.25 

22 

4.95 

4.25 

.70 

.08 

9 

24 

4.50 

3.60 

.90 

.19 

29 

5.00 

4.31 

.69 

.07 

•* 

31 

4.50 

3.67 

.83 

.13    , 

Oct. 

6 

4.90 

4.29 

.61 

.08 

Apr. 

7 

4.50 

3.67 

.83 

.12    1 

13 

4.90 

4.25 

.65 

.04 

14 

4.40 

3.61 

.79 

.18 

20 

4.80 

4.25 

.55 

.10 

21 

4.40 

3.54 

.86 

.28 

27 

4.80 

4.22 

.58 

.13 

28 

455 

3.70 

.85 

.18 

Nov. 

3 

5.00 

4.41 

.59 

.27 

May 

5 

4.55 

3.73 

.82 

.16 

10 

5.25 

4.41 

.84 

.45 

12 

4.55 

3.75 

.80 

.21 

17 

5.30 

4.625 

.675 

.495 

19 

4.75 

3.88 

.87 

.11 

23 

5.30 

4.75 

.55 

.29 

26 

4.80 

3.95 

.85 

.06 

Dec. 

1 

5.30 

4.75 

.55 

.20 

June  l  2 

4.80 

3.95 

.85 

.02 

8 

5.40 

4.75 

.65 

.33 

9 

4.75 

3.875 

.875 

.055 

15 

5.50 

4.875 

.625 

.115 

18 

4.75 

3.84 

.91 

.07 

22 

5.50 

4.875 

.625 

.125 

23 

4.75 

3.94 

.81 

.02 

29 

5.60 

4.875 

.725 

.185 

30 

4  75 

3.94 
3.94 

.81 
.91 

.05 
.07 

July 

7 

1 

4.85 

Average. 

4.7837 

3.9839 

.7998 

1910. 


Date. 


Mar. 


Jan.  6 
13 
20 
27 

Feb.  3 
10 
17 
24 
3 
10 
17 
23 
31 

Apr.  7 
14 
21 
28 

May  5 
12 
19 
«5 

Jane    2 

9 

16 

23 

30 

July    7 


Hamburg 

beets 
(sterling). 


Hamburg 

beets 
(sterling), 

parity 
centrifugal, 
New  York 


4.71 
4.82 
4.72 
4.73 
4.75 
4.76 
4.86 
4.96 
5.08 
5.06 
5.11 
5.12 
5.15 
5.13 
5.01 
5.09 
5.09 
5.17 
5.16 
5.17 
5.19 
5.11 
5.13 
5.02 
5.15 
5.17 
5.19 


Cuban 
centrifu- 
gal (duty 

paid). 


4.02 
4.11 
4.08 
4.08 
4.17 
4.11 
4.20 
4.36 
4.39 
4.36 
4.36 
4.36 
4.36 
4.36 
4.36 
4.30 
4.30 
4.30 
4.24 
4.24 
4.27 
4.24 
4.24 
4.17 
4.24 
430 
433 


Below  par- 
ity of 
Europe 
against  34 
cents  dif- 
ferential. 


Cuban 

price, 

C.  and  F. 


0.69 
.71 
.64 
.65 
.58 
.65 
.66 
.59 
.69 
.70 
.75 
.76 
.79 
.77 
.65 
.79 
.79 
.87 
.92 
.93 
.92 
.87 
.89 
.85 
.91 
.87 
.86 


2.67 
2.76 
2.73 
2.73 
2.82 
2.76 
2.85 
3.01 
3.04 
3.01 
3.01 
3.01 
3.01 
3.01 
3.01 
2.95 
2.95 
2.95 
2.89 
2.89 
2.92 
2.89 
2.89 
2.82 
2.89 
2.95 
2.98 


Receipts 

all  sugars 

Atlantic 

porta 

(tons). 


5,977 
33,646 
32,922 
54,303 
57,365 
67,764 
67,375 
47,390 
65,684 
68,263 
57,304 
56,169 
79,071 
75,242 
50,475 
77,553 
59,167 
38,282 
46,189 
77,050 
57,745 
59,654 
37,382 
56,165 
68,343 
30,829 
44,356 


Require- 
ments of 
United 
States 
refineries 
shown  by 
meltings 
(tons). 


15,165 
20,835 
28,000 
38,000 
39,000 
40,000 
40,000 
40,000 
43,000 
43,000 
43,000 
43,000 
44,000 
42,000 
45,000 
48,000 
48,000 
48,000 
48,000 
52,000 
55,000 
55,000 
55,000 
55,000 
52,000 
52,000 
45,000 


Receipts 
in  Cuba 

from 
interior 

ports 
(tons). 


21,000 
32,000 
47,000 
57,000 
70,000 
74,000 
74,000 
68,000 
63,000 
61,000 
58,000 
56,000 
55,000 
54,000 
50,000 
47,000 
43,000 
42,000 
40,000 
32,000 
24,000 
13,000 
9,000 
9,000 
7,000 
6,000 
5,000 
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■  t     ■ 

Require- 

Hamburg 

Below  par- 

Receipts 

all  sugars 

Atlantic 

ports 

(tons). 

ments  of 

Receipts 
in  Cuba 

from 
interior 

ports 

Date. 

Hamburg 

beets 
(sterling). 

beets 
(sterling), 

parity 
centrifugal, 

Cuban 
centrifu- 
gal (duty 

paid). 

ity  of 

Europe 

against  34 

cents  dif- 

Cuban 
price 

United 

States 

refineries 

shown  by 

New  York. 

ferential. 

meltings 

(tons). 

(tons). 

July  14 

14.9 

5.15 

430 

a  85 

2.95 

35.165 

48,000 

5,000 

21 

14.10} 

5.17 

436 

.81 

101 

47,384 

48,000 

-*,ooo 

28 

14.84 
14.  in 
14.11} 

5.13 

436 

.77 

3.01 

40,072 

47,000 

4,000 

Aug.    4 

5.19 

436 

.83 

3.01 

56,311 

45,000 

4,000 

11 

5.19 

4  39 

.80 

3.04 

31,861 

45,000 

4,000 

18 

14.10* 
14.11} 

5.17 

442 

.75 

3.07 

42,695 

50,000 

4,000 

25 

5.19 

445 

.74 

3.10 

33,906 

50,000 

3,000 

Sept.   1 

13.3} 
12. 11} 

483 

4425 

.405 

3.075 

21, 131 

50,000 

2,000 

8 

4  75 

436 

.39 

3.01 

37,859 

51,000 

2>SE 

15 

12. 2} 

.  458 

436 

.22 

3.01 

21,890 

55,000 

2,000 

22 

11.8} 

4  47 

4  24 

.23 

2.89 

28,566 

55,000 

2,000 

29 

10.5} 

420 

405 

.15 

2.70 

31,332 

55,000 

1,000 

Oct     6 

10 

411 

3.95 

.16 

2.60 

16,882 

45,000 

None. 

13 

9.6} 

4 

3.90 

.10 

2.55 

39,627 

40,000 

None. 

20 

9.3 

3.93 

3.85 

.08 

2.50 

12,155 

40,000 

None. 

27 

8.9} 
8.10} 

aioj 

3.84 

3.86 

+.02 

2.51 

25,429 

34,000 

None. 

Nov.    3 

3,85 

.  3.80 

.05 

2.45 

30,412 

30,000 

None. 

10 

3.85 

3.86 

+.01 

2.51 

7,049 

30,000 

None. 

17 

9.0} 

3.89 

3.90 

+.01 

2.55 

9,678 

25,000 

None. 

23 

9 

5.88 

3.90 

+.02 

2.55 

27,046 

25,000 

None. 

Dec.     1 

9 

3.88 

3.93 

+.05 

2.58 

22,145 

25,000 

None. 

8 

9.0} 

3.89 

405 

+.16 

2.70 

17,892 

30,000 

None. 

15 

9.0} 

3.89 

4 

+.11 

2.65 

14,529 

30,000 

None. 

22 

8.10} 

3.85 

3.985 

+.135 

2.635 

10,769 

27,000 

None. 

29 

9 

3.88 

3.985 

+.105 

2.635 

23,175 

20,000 

2,000 

1909. 


Jan.     7 

10.  1} 

414 

3.73 

a  41 

2.38 

11,588 

11,000 

13,000 

14 

10.1} 

414 

3.73 

.41 

2.38 

8,064 

18,000 

20,000 

21 

10.2} 

415 

v       3.67 

.48 

2.32 

5,493 

30,000 

29,000 

28 

10.0} 

4.12 

3.67 

.45 

2.32 

45,067 

30,000 

61,000 

Feb.    4 

10 

411 

3.64 

.47 

2.29 

30,366 

30,000 

55,000 

10 

10 

411 

3.61 

.50 

2.26 

80,371 

30,000 

61,000 

18 

10 

411 

3.61 

.50 

2.26 

64,454 

37,000 

65,000 

25 

10.2* 

415 

3.735 

.415 

2.385 

75,732 

37,000 

65,000 

Mar.     4 

10.3 

416 

3.735 

.425 

2.385 

50,042 

37,000 

63,000 

11 

10  3} 

4  18 

3.80 

.38 

2.45 

49,094 

39,000 

58,000 

18 

10.6 

4  21 

3.92 

.29 

2.57 

62,110 

39,000 

56,000 

25 

10.5} 

420 

3.92 

.28 

2.57 

34,355 

42,000 

54,000 

Apr.     1 

10.4} 

4  19 

3.985 

.205 

2.635 

77,556 

42,000 

51,000 

7 

10.3} 

418 

3.985 

.195 

2.635 

69,595 

45,000 

48,000 

15 

10.4} 

419 

3.92 

.27 

2.57 

69,760 

45,000 

44,000 

22 

10.5} 

420 

3.86 

.34 

2.51 

52,709 

44,000 

28,000 

29 

10.4} 

419 

3.92 

.27 

2.57 

67,375 

44,000 

33,000 

May    6 

10.3} 

418 

3.86 

.32 

2.51 

49,616 

50,000 

41,000 

13 

10.6} 

422 

3.92 

.30 

2.57 

65,418 

50,000 

35,000 

20 

10.7} 

4  24 

3.95 

.29 

2.60 

59,974 

50,000 

26,000 

27 

10.8} 

4.25 

3.92 

.33 

2.57 

78,937 

52,000 

13,000 

June    3 

10.7} 
10.6} 

4.24 

3.89 

.35 

2.54 

52,353 

52,000 

11,000 

10 

4.22 

3.86 

.36 

2.51 

34,340 

52,000 

6,000 

17 

10.51 
10.5} 

4.20 

3.92 

.28 

2.57 

34,127 

52,000 

5,000 

24 

4.20 

3.92 

.28 

2.57 

44,166 

50,000 

3,000 

July     1 

10.51 
10.5} 

4.20 

3.92 

.28 

2.57 

56,202 

50,000 

3,000 

8 

4.20 

3.92 

.28 

2.57 

48,311 

45,000 

3,000 

15 

10.5} 

4.20 

3.92 

.28 

2.57 

49,196 

50,000 

2,000 

22 

10. 5  J 

4.20 

3.95 

.25 

2.60 

18,302 

50,000 

2,000 

29 

10.7} 

4.24 

3.985 

.255 

2.635 

27,855 

50,000 

2,000 

Aug.    5 

10.9} 

4.28 

4.05 

.23 

2.70 

27,854 

50,000 

2,000 

12 

11.2} 

4.36 

4.08 

.28 

2.73 

36,247 

50,000 

2,000 

19 

11.8} 

4.47 

4.11 

.36 

2.76 

48,496 

50,000 

2,000 

20 

11.8} 

4.47 

4.11 

.36 

2.76 

33, 867 

54,000 

1,000 

Sept.   2 

11.81 

4.47 

4.17 

.30 

2.82 

50,434 

54,000 

1,000 

9 

11.9} 

4.50 

4.20 

.30 

2.85 

28,757 

48,000 

1,000 

16 

11.9 

4.49 

4.21 

.28 

2.86 

28,928 

52,000 

1,000 

23 

11.8} 

4.47 

4.235 

.235 

2.885 

24,609 

48,000 

1,000 

30 

10. 10} 

4.29 

4.235 

.055 

2.885 

26,097 

47,000 

None. 

Oct.      7 

11 

4.32 

4.235 

.085 

2.885 

43,562 

47,000 

1,000 

14 

11.3} 

4.39 

4.27 

.12 

2.92 

18,949 

JO,  000 

None. 

21 

10.11} 

4.31 

4.30 

.01 

2.95 

19,693 

39,000 

None, 
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Sugar  quotations- Continued. 
1900— Continued. 


Require- 

Date. 

Hamburg 

beets 
(sterling). 

Hamburg 

beets 
(sterling), 

parity 
centrifugal, 

Cuban 
centrifu- 
gal (duty 

paid). 

Below  par- 
ity of 
Europe 
against  34 
cents  dif- 

Cuban 

Receipts 

all  sugars 

Atlantic 

ports 

(tons). 

ments  of 

United 

States 

refineries 

shown  by 

Receipts 
in  Cuba 

from 
interior 

ports 

New  York. 

ferential. 

meltings 

(tons). 

(tons). 

Oct.  28 

11.8* 

4.47 

4.30 

0.17 

2.95 

33,799 

30,000 

None. 

Nov.    4 

11. 8} 

4.47 

4.30 

.17 

2.05 

16,530 

28,000 

None. 

11 

12.2} 

4.58 

4.45 

.13 

3.10 

26,534 

25,000 

None. 

18 

12.5} 

4.64 

4.42 

.22 

3.07 

23,219 

25,000 

None. 

24 

12.74 

4.68 

4.36 

.32 

3.01 

11,664 

25,000 

None. 

Dec.     2 

12.9 

4.71 

4.33 

.38 

2.98 

17,822 

25,000 

None. 

9 

12.6) 
12.3| 

4.67 

4.315 

.355 

2.965 

17,709 

25,000 

None. 

16 

4.60 

4.17 

.43 

2.82 

28,616 

24,000 

None. 

23 

12.3 

4.59 

4.02 

.57 

2.67 

11,878 

20,000 

6,000 

30 

12. 4  J 

4.62 

4.02 

.60 

2.67 

6,354 

15,000 

15,000 

1908. 


Jan.     2 

9.  Hi 

4.09 

3.85 

0.24 

2.50 

22,275 

25,000 

2,000 

9 

9.9f 
9.10J 

4.06 

3.94 

.12 

2.59 

16,261 

24,000 

9,000 

16 

4.07 

3.92 

.15 

2.57 

15,321 

25,000 

10,000 

23 

9.9) 

4.06 

3.80 

.26 

2.45 

8,225 

25,000 

15,000 

30 

9.11) 

4.09 

3.75 

.34 

2.40 

21,627 

25,000 

21,000 

Feb.    6 

10 

4.11 

3.75 

.36 

2.40 

41,523 

27,000 

40,000 

13 

9.10| 

4.07 

3.67 

.40 

2.32 

48,992 

28,000 

49,000 

20 

9.0f 
10.0) 

4.06 

3.67 

.39 

2.32 

42,165 

20.000 

56,000 

27 

4.12 

3.885 

.235 

2.535 

68,682 

32,000 

56,000 

liar.    5 

10.3 

4.16 

3.89 

.27 

2.54 

45,046 

35,000 

52,000 

12 

10. 6j 

4.22 

4.05 

.17 

2.70 

55,780 

35,000 

50,000 

19 

11.0 

4.33 

4.125 

.205 

2.775 

62,307 

34,000 

45,000 

26 

11.4 

> 

4.40 

4.36 

.04 

3.01 

28,442 

40,000 

40,000 

Apr.    2 

11.4 

t 

4.40 

4.36 

.04 

3.01 

37,079 

40,000 

39,000 

9 

11.6 

4.43 

4.36 

.07 

3.01 

36,768 

41,000 

32,000 

16 

11.8] 

. 

4.47 

4.36 

.11 

3.01 

64,516 

41,000 

27,000 

23 

11.9 

: 

4.50 

4.42 

.08 

3.07 

49,273 

39,000 

18,000 

30 

11.8 

> 

4.47 

4.42 

.05 

3.07 

65,663 

39,000 

10,000 

May.  7 

11.9 

. 

4.47 

4.36 

.11 

3.01 

49,224 

40,000 

8,000 

14 

11. S 

4.42 

4.36 

.06 

3  01 

76,003 

41,000 

11,000 

21 

11.2 

• 

4.36 

4.24 

.12 

2.89 

62,901 

41,000 

10,000 

28 

11.4 

' 

4.40 

4.27 

.13 

2.92 

42,366 

41,000 

5,000 

June    4 

11.2 
11.4 

' 

4.36 
4.40 

4.36 
4.40 

3.01 
3.05 

38,712 
19,644 

41,000 
45,000 

4,000 

11 

5,000 

18 

11.0 

4.33 

4.31 

.02 

2.96 

46,227 

45,000 

2,000 

25 

11.0 

4.33 

4.25 

.08 

2.90 

47.634 

43.000 

2,000 

July    2 

11.  & 

• 

4.42 

4.39 

.03 

3.04 

35,795 

45,000 

2,000 

9 

11.  S 

4.42 

4.39 

.05 

3.04 

37,682 

43,000 

2,000 

16 

11.3 

4.37 

4.36 

.01 

3.01 

29,434 

45,000 

1,000 

23 

10.10} 

4.29 

4.25 

.04 

2.90 

30,725 

45.000 

None. 

30 

10.8) 
10.2} 

4.25 
4.15 

4.25 
4.125 

2.90 
2.775 

54,100 
24. 126 

44.000 
40,000 

None. 

Aug.    6 

.025 

None. 

13 

10.0) 

4.12 

4.08 

.04 

2.73 

31,417 

37.000 

None. 

20 

9.10* 

4.07 

4.08 

+.01 

2.73 

31,600 

37,000 

None. 

27 

9.5) 
9.8) 

3.98 

3.90 

.08 

2.55 

44,917 

37,000 

None. 

Sept    3 

4.03 

3.96 

.07 

2.61 

20.417 

38,000 

None. 

10 

9.6 

u.  W 

3.90 

.09 

2.55 

56.251 

37,000 

None? 

17 

9.9 

4.04 

3.95 

.09 

2.60 

38,386 

40,000 

None. 

24 

10 

4.11 

3.98 

.13 

2.63 

38.885 

40,000 

None. 

Oct.     1 

9.6 

3. 99 

3.98 

.01 

2.63 

46.102 

40,000 

None. 

8 

9.6) 
9.11) 

4.00 

w.  w> 

.02 

2.63 

61,140 

45,000 

None. 

15 

4.09 

3.96 

.13 

2.61 

19,950 

45,000 

None. 

22 

10.4) 
9.11) 

4.19 

4.04 

.15 

2.69 

26.342 

45.000 

None. 

29 

4.09 

o.  UO 

.11 

2.63 

55,550 

45,000 

None. 

Nov.    5 

10.1) 

4.14 

3.95 

.19 

2.60 

36,365 

40.000 

None. 

12 

10.3 

4.16 

3.94 

.22 

2.59 

25,470 

45,000 

None. 

19 

10.3 

4.16 

3.94 

.22 

2.59 

30,358 

45,000 

None. 

25 

10.3 

4.16 

«J.  St4 

.22 

2.59 

22,295 

45.000 

None. 

Dec.    3 

10.2) 

4.15 

3.92 

.23 

2.57 

29,178 

37.000 

None. 

10 

10 

4.11 

3.86 

.25 

2.51 

14,765 

37,000 

None. 

17 

10 

4.11 

3.77 

.34 

2.42 

24,360 

33,000 

None. 

23 

10.0) 

4.12 

3.70 

.42 

2.35 

6,096 

33,000 

*    3,000 

30 

10.3 

4.16 

3.67 

.49 

2.32 

4,362 

22,000 

8,000 

2530 
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— 

Require- 

— 

Date. 

Hamburg 

beets 
(sterling). 

Hamburg 

beets 
(sterling), 

parity 
centrifugal, 

Cuban 
centrifu- 
gal (duty 

paid). 

Below  par- 
ity of 
Europe 
against  34 
cents  dif- 

Cuban 

Receipts 

all  sugars 

Atlantic 

ports 

(tons). 

ments  of 

United 

States 

refineries 

shown  by 

Receipts 
in  Cuba 

from 
interior 

ports 

New  York. 

ferential. 

meltings 

(tons). 

(tons). 

Jan.     3 

8.9} 

3.84 

3.56 

0.28 

2.21 

23,438 

20,000 

27,000 

10 

8.9 

. 

3.84 

3.56 

.28 

2.21 

28,119 

27,000 

31,000 

17 

8.9 

3.84 

3.50 

.34 

2.15 

31,855 

27,000 

45,000 

24 

8.9 

. 

3.84 

3.48 

.36 

2.13 

30,829 

28,000 

56,000 

31 

8.7 
8.9 

' 

3.80 

3.48 

.32 

2.13 

23,992 

28,000 

61'2S 

Feb.    7 

3.84 

3.42 

.42 

2.07 

36,524 

28,000 

61,000 

14 

8. 10* 
8.  Ill 

3.85 

3.42 

.43 

2.07 

40,727 

35,000 

65,000 

21 

3.87 

3.38 

.49 

2.03 

60,594 

35,000 

65,000 

28 

9.0 

3.88 

3.42 

.46 

2.07 

63,640 

36,000 

65,000 

Mar.    7 

9.0} 

3.89 

3.51 

.38 

2.16 

54,464 

35,000 

62,000 

14 

9.1} 

3.91 

3.50 

.41 

2.15 

47,422 

35,000 

60,000 

21 

9.2} 

3.92 

3.51 

.41 

2.16 

63,896 

40,000 

60,000 

28 

9.3 

3.93 

3.58 

.35 

2.23 

33,125 

40,000 

61,000 

Apr.    4 

9.3 

3.93 

3.61 

.32 

2.26 

38,765 

34,000 

60,000 

11 

9.3 

3.93 

3.735 

.195 

2.385 

36,188 

37,000 

39,000 

18 

9.5* 
9.5} 

3.98 

3.765 

.215 

2.415 

57,620 

39,000 

37,000 

25 

3.98 

3.73 

.25 

2.38 

76,891 

39,000 

37,000 

May    2 

9.6 

3.99 

3.765 

.225 

2.415 

40,898 

39,000 

34,000 

9 

10.0} 
9.10* 

4.12 

3.83 

.29 

2.48 

64,787 

41,000 

29,000 

16 

4.07 

3.86 

.21 

2.51 

46,691 

34,000 

22,000 

23 

9.  Hi 

4.09 

3.92 

.17 

2.57 

65,985 

42,000 

16,000 

29 

10.0                   4.11 

3.90 

.21 

2.55 

33,369 

41,000 

10,000 

June    6 

9.  Hi               4.09 

3.84 

.25 

2.49 

64,437 

41,000 

7,000 

13 

9.9 

4.04 

3.73 

.31 

2.38 

70,439 

43,000 

4,000 

20 

9.8} 

4.03 

3.71 

.32 

2.36 

42,550 

41,000 

2,000 

27 

9.9 

4.04 

3.875 

.165 

2.525 

61,632 

45,000 

2,000 

July    3 

9.6} 

4.00 

3.835 

.165 

2.485 

22,135 

46,000 

1,000 

11 

9.5}    ;            3.96 

3.835 

.145 

2.485 

14,983 

46,000 

1,000 

18 

9.9      1             4.04 

3.835 

.205 

2.485 

19,592 

47,000 

1,000 

25 

9.9                   4.04 

3.94 

.10 

2.59 

13,840 

47,000 

None. 

Aug.    1 

9.9      1             4.04 

3.94 

.10 

2.59 

15,629 

46,000 

None. 

8 

9.9 

4.04 

3.94 

.10 

2.59 

31,887 

44,000 

None. 

15 

9.9 

4.04 

3.89 

.15 

2.54 

27,958 

39,000 

None. 

22 

9.11} 
9.11} 

4.09 

3.89 

.20 

2.54 

47,971 

37,000 

None. 

29 

4.09 

3.92 

.17 

2.57 

40,425 

40,000 

None. 

Sept.    5 

10.3 

4.16 

3.92 

.24 

2.57 

35,619 

36,000 

None. 

12 

10 

4.11 

3.95 

.16 

2.60 

18,536 

41,000 

None. 

19 

9.11} 

4.09 

3.95 

.14 

2.60 

25,397 

41,000 

None. 

26 

10.0                   4.11 

3.95 

.16 

2.60 

30,071 

41,000 

None. 

Oct.     3 

9.9 

4.04 

3.95 

.09 

2.60 

39,560 

41,000 

None. 

10 

9.8} 

4.03 

3.95 

.08 

2.60 

43,931 

41,000 

None. 

17 

9.4* 

3.96 

3.90 

.06 

2.55 

16,300 

41,000 

None. 

24 

9.3 

3.93 

3.90 

.03 

2.55 

47,485 

41,000 

None. 

31 

9.3 

3.93 

3.90 

.03 

2.55 

34,586 

41,000 

None. 

Nov.    7 

9.4* 
9.5} 

3.96 

3.90 

.06 

2.55 

31,293 

35,000 

None. 

14 

3.98 

3.60 

.18 

2.45 

27,415 

33,000 

None. 

21 

9.4* 

3.96 

3.70 

.26 

2.35 

6,538 

33,000 

None. 

27 

9.3 

3.93 

3.625 

.305 

2.275 

11,754 

33,000 

None. 

Dec.    5 

9.5} 

u.  Wf 

3.625 

.355 

2.275 

40,455 

28,000 

None. 

12 

9.9                   4.04 

3.85 

.19 

2.50 

19,863 

33,000 

None. 

19 

9.8} 

4.03 

3.85 

.18 

2.50 

15,968 

33,000 

None. 

26 

9.10* 

4.07 

3.85 

.22 

2.50 

11,612 

30,000 

1,000 

1906. 


Jan.     4 

8,2} 

3.70 

3.625 

0.075 

2.275 

7,307 

20,000 

6,000 

11 

8.3 

3.71 

3.75 

+  .04 

2.40 

9,218 

25,000 

2,000 

18 

8.3 

3.71 

3.626 

.085 

2.275 

13,786 

27,000 

11,000 

25 

8.3 

3.71 

3. 56 

.15 

2.21 

16,463 

20,000 

23,000 

Feb.     1 

8.0} 

3.67 

3.50 

.17 

2.15 

35,243 

30,000 

37,000 

8 

8 

3.66 

3.36 

.30 

2.01 

20,711 

30,000 

42,000 

16 

8.0} 
8.1* 

3.67 

3.36 

.31 

2.01 

64,272 

26,000 

60,000 

21 

3.69 

3.36 

.33 

2.01 

55,707 

32,000 

47,000 

Mar.    l 

8.3 

3.71 

3.39 

.32 

2.04 

55,102 

33,000 

47,000 

8 

8.3} 

3.73 

3.44 

.29 

2.09 

36,308 

36,000 

60,000 

15 

8.6 

3.77 

3.62 

.25 

2.17 

52,295 

37,000 

56,000 

22 

8.6 

3.77 

3. 56 

.21 

2.21 

40,864 

39,000 

62,000 

29 

8.4* 
8.5} 

3.74 

3.50 

.24 

2.15 

22,498 

39,000 

64,000 

Apr.     5 

3.76 

3.55 

.21 

2.20 

68,104 

33,000 

51,000 

12 

8.6 

3,77 

3. 48 

.29 

2.13 

65,104 

33,000 

48,000 

19 

8.5} 

3.76 

3.42 

.34 

2.07 

48,403 

33,000 

45,000 

26 

8.4* 

3.74 

3.375 

.365 

2.025 

66,386 

36,000 

48,000 

May    3 

8.2} 

3.70 

3.48 

.22 

2.13 

47,655 

39,000 

62,000 
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Sugar  quotation* — Continued. 
1906— Continued. 


Jan. 


Feb. 


Mar. 


Apr. 


**T 


Jane 


6 
12 
19 
26 
2 
9 
16 
23 

2i 

16 : 

23 

30 

6 

13 

20 
27 

4 
11 
18 
26 

1 

8 
15 
22 
29 

Jar/  6  ' 
13. 
20| 
27  ' 

3  i 
10 
17  , 

M, 

31  I 


Aug. 


1906. 


Require- 

Date. 

Hamburg 

beets 
(sterling). 

Hamburg 
beets 

(sterling), 
parity 

Cuban 
centrifu- 
gal (duty 

Below  par- 
ity of 
Europe 
against  34 

Cuban 

Receipts 

all  sugars 

Atlantic 

ports 

(tons). 

ments  of 
United 
States 

refineries 

Receipts 
in  Cuba 

from 
interior 

centrifugal, 

paid). 

cents  dif- 

shown by 

ports 
(tons). 

New  York. 

ferential. 

meltings 

(tons). 

May  10 

8.1* 

3.69 

3.48 

a  21 

2.13 

49,791 

39,000 

45,000 

1    17 

8 

3.66 

3.42 

.24 

2.07 

40,635 

39,000 

42,000 

24 

7.9f 
8.0} 

3.61 

3.42 

.19 

2.07 

60,596 

41,000 

29,000 

a 

3.67 

3.45 

.22 

2.10 

35,120 

41,000 

17,000 

June    7 

7.  Hi 

3.64 

3.47 

.17 

2.12 

39,958 

46,000 

16,000 

14 

8.2* 

3.70 

3.60 

.20 

2.15 

36,540 

46,000 

15,000 

21 

8.2} 

3.70 

3.50 

.20 

2.15 

56,125 

46,000 

7,000 

28 

8.2} 

3.70 

3.61 

.09 

2.26 

33,626 

46,000 

5,000 

July    5 

8.4} 

3.74 

3.75 

+  .01 

2.40 

46,435 

46,000 

1,000 

12 

IS 

3.74 

3.72 

.02 

2.37 

15,052 

40,000 

1,000 

19 

3.76 

3.72 

.04 

2.37 

52,323 

46,000 

1,000 

26 

8.6} 

3.78 

3.75 

.03 

2.40 

45,481 

47,000 

2,000 

Aug.    2 

8.9} 

3.84 

3.80 

.04 

2.45 

45,432 

47,000 

2,000 

9 

9.1} 

3.91 

3.875 

.035 

2.525 

31,443 

48,000 

2,000 

16 

8.111 

3.87 

3.875 

+  .005 

2.525 

42,331 

47,000 

2,000 

23 

9.3} 

3.95 

3.94 

.01 

2.59 

28,225 

49,000 

2,000 

30 

9.5} 

3.98 

4 

+  .02 

2.65 

40,946 

49,000 

2,000 

Sept.    6 

9.6} 

4 

4 

.00 

2.65 

21,599 

42,000 

None. 

13 

10 

4.11 

4.09 

.02 

2.74 

39,360 

48,000 

None. 

20 

9.6 

3.99 

4.09 

+  .10 

2.74 

28,382 

48,000 

None. 

27 

9.10* 

4.07 

4.06 

.01 

2.71 

37,439 

48,000 

None. 

Oct.     4 

9.3} 

3.93 

4 

+  .or 

2.65 

22,488 

48,000 

None. 

11 

9.6 

V.  Wf 

4 

+  .01 

2.65 

36,194 

48,000 

None. 

18 

8.10} 

3.96 

4 

+  .04 

2.65 

53,096 

48,000 

None. 

25 

3.85 

4 

+  .15 

2.65 

13,560 

46,000 

None. 

Not.    1 

8.9} 

3.80 

3.88 

+  .08 

2.53 

39,098 

42,000 

None. 

8 

3.84 

3.81 

.03 

2.46 

11,878 

20,000 

None. 

15 

S.V 

3.82 

3.81 

.01 

2.46 

25,656 

30,000 

None. 

22 

8.9} 

3.84 

3.81 

.03 

2.46 

40,032 

32,000 

None. 

28 

9 

3.88 

3.84 

.04 

2.49 

35,307 

32,000 

None. 

Deo.    6 

9.1* 
8.10* 

3.91 

3.84 

.07 

2.49 

37,144 

25,000 

None. 

13 

3.85 

3.875 

+  .025 

2.525 

7,580 

32,000 

2,000 

20 

8.9} 

3.84 

3.875 

+  .035, 

2.525 

36,063 

32,000 

9,000 

27 

8.11} 

3.87 

3.58 

.29 

2.23 

24,290 

27,000 

23,000 

15 

5.21 

4,875 

0.335 

3.525 

24,465 

27,000 

Af 

15.11* 

5.41 

5.08 

.35 

3.71 

20,711 

30,000 

32,000 

16.3} 

5.49 

5.24 

.25 

3.89 

30,996 

30,000 

34,000 

16.  m 

5.41 

5.25 

.16 

3.90 

37,500 

30,000 

43,000 

15.8 

i 

5.35 

5.25 

.10 

3.90 

33,961 

30,000 

51,000 

15.2 

5.25 

4.94 

.31 

3.59 

49,622 

31,000 

59,000 

15.1 

1 

5.23 

4.94 

.29 

3.59 

55,904 

31,000 

59,000 

16.4 

• 

6.29 

5.06 

.23 

3.71 

58,744 

33,000 

58,000 

16.4 

• 

5.29 

5.125 

.265 

3.775 

30,509 

33,000 

53,000 

15.0 

5.22 

5.06 

.16 

3.71 

54,319 

33,000 

52,000 

14.7 

5.12 

488 

.24 

3.53 

50,219 

33,000 

47,000 

14.5 

5.08 

4.84 

.24 

3.49 

51,140 

28,000 

44,000 

14.6 

!            5.11 

4.81 

.30 

3.46 

60,152 

23,000 

42,000 

14. 6                   5. 09 

4.94 

.15 

359 

29,711 

29,000 

38,000 

14 

4.99 

4.88 

.11 

353 

44,939 

30,000 

34,000 

12.11* 

4.76 

4.72 

.03 

3.37 

25,894 

31,000 

27,000 

12.9} 

4.72 

4.625 

.095 

3.276 

39,959 

20,000 

22,000 

12.9 

4.71 

4.625 

.085 

3.275 

29,802 

36,000 

18,000 

12 

4.54 

4.50 

.04 

3.15 

31,512 

30,000 

16,000 

11.6 

4.43 

4.34 

.09 

2.99 

23,661 

36,000 

12,000 

12.34 

4.60 

4376 

.225 

3.025 

46,047 

36,000 

10,000 

11.10* 

4.61 

4.375 

.135 

3.025 

18,814 

30,000 

9,000 

11.11* 

4.53 

4.375 

.155 

3.025 

26,908 

39,000 

8,000 

11.  M 

11.10} 

4.50 

4.25 

.25 

2.90 

21,806 

39,000 

7,000 

4.61 

4.31 

.20 

2.96 

38,397 

39,000 

6,000 

11.2* 

4.36 

4.25 

.11 

2.90 

30,641 

39,000 

6,000 

10.11* 

4.31 

4.19 

.12 

2.84 

29,313 

20,000 

6,000 

9.9 

4.04 

4.00 

.04 

2.65 

29,225 

39,000 

5,000 

11.  Oj 

. 

4.33 

400 

.33 

2.65 

39,023 

38,000 

5,000 

11.1 

: 

4.35 

4.08 

.29 

2.71 

29,600 

38,000 

6.000 

10.1 

' 

4.14 

4.08 

.08 

2.71 

24,684 

39.000 

2,000 

10.3 

. 

4.18 

4.125 

.055 

2.775 

37,148 

42,000 

1,000 

9.10} 

4.07 

4.125 

+  .055 

2.775 

54,608 

44,000 

None. 

9.3 

3.93 

400 

+  .07 

2.65 

34,513 

48,000 

None. 

8.81 

k 

8.81 

400 

+  .19 

2.65 

35,636  1 

48,000 

None. 
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Sugar  quotations — Continued. 
1906— Continued. 


Require- 

Date*. 

Hamburg 

beets 
(BtacUng). 

Hamburg 

beets 
(sterling), 

parity 
centrifugal, 
Nor  York. 

Cuban 
oentrifu- 

Below  par- 
ity of 
Europe 
against  34 
cents  dif- 
ferential. 

Cuban 
C.andF. 

Receipts 

all  sugars 

Atlantic 

ports 

(tons). 

ments  of 
United 

States 
refineries 
shown  by 
meltings 

(tons). 

Receipts 
in  Cuba 

from 
interior 

ports 
(tons). 

Sept.   7 

8.8* 

3.81 

4.00 

4-0.19 

2.65 

56,360 

40,000 

None. 

14 

8.6 

3.77 

3.875 

+  .105 

2.525 

39,454 

48,000 

None. 

21 

8.6} 

3.78 

3.625 

.155 

2.275 

35,906 

48,000 

None. 

28 

8.8} 

3.81 

3.69 

.12 

2.34 

69,088 

48.000 

None. 

Oct.     5 

8.9 

3.82 

3.61 

.21 

2.26 

59,531 

48,000 

None. 

12 

8.9 

3.82 

3.625 

.195 

2.275 

6i,458 

46.000 

None. 

19 

8.3f 

3.73 

3.58 

.15 

2.23 

39,504 

40,000 

None. 

28 

8.3) 

3.73 

3.50 

.23 

2.15 

31,180 

40,000 

None. 

NOV.    2 

8.01 

3.67 

3.50 

.17 

2.15 

34,300 

40/08* 

None. 

9 

8 

3.66 

3.44 

.22 

2.09 

32,664 

25.000 

None. 

16 

8.3 

3.71 

3.44 

.27 

2.09 

26,557 

32,000 

None. 

23 

8.5} 

3.76 

3.55 

.21 

2.20 

33,785 

32,000 

2,00* 

29 

8.3} 

3.73 

3.56 

.17 

2.21 

25,169 

30,000 

6,000 

Dec.    7 

8.3} 

3.73 

3.56 

.17 

2.21 

13.115 

20,000 

None. 

14 

8.3 

3.71 

3.625 

.085 

2.275 

7,717 

30,000 

None. 

21 

8.1} 
8.1] 

3.69 

3.625 

.065 

2.275 

16,775 

25,000 

5,000 

28 

3.69 

3.625 

.065 

2.275' 

37,209 

20,000 

3.000 

1904. 


Jan.     7 

8.3} 
8.1  J 

3.75 

3.47 

0.28 

2.12 

27,473 

20,000 

11,000 

14 

3.72 

3.35 

.37 

2 

48,639 

28,000 

12,000 

21 

8 

3.69 

3.31 

.38 

1.96 

18,691 

28,000 

25.000 

28 

7.9 

3.63 

3.31 

.32 

1.96 

23,689 

28.000 

33,000 

Feb.    4 

7.11} 

3.68 

3.35 

.33 

2 

46,228 

29,000 

25,000 

11 

7.9} 
7.11} 

3.64 

3.35 

.29 

2 

45,872 

30,000 

44,000 

18 

3.68 

3.35 

.33 

2 

33,965 

35,000 

44,000 

25 

8 

3.69 

3.38 

.31 

2.03 

30,401 

35,000 

45,000 

Mar.    3 

8.2} 

3.73 

3.44 

.29 

2.09 

31,825 

34,000 

48,000 

10 

8.2} 
8.3} 

3.73 

3.44 

.29 

2.09 

45,113 

34,000 

49,500 

17 

3.75 

3.50 

.25 

2.15 

43,503 

33.000 

52,000 

24 

8.6 

3.79 

3.60 

.19 

2.25 

36,622 

32,000 

54,000 

31 

8.6} 

3.80 

3.67 

.13 

2.32 

42,318 

36,000 

54,000 

Apr.    7 

8.6 

3.79 

3.67 

.12 

2.32 

40.239 

36,000 

36,000 

14 

8.6 

3.79 

3.61 

.18 

2.26 

49,325 

39.000 

30.000 

21 

8.7} 

3.82 

3.54 

.28 

2.19 

49,030 

39,000 

33,000 

28 

8.10} 

3.88 

3.70 

.18 

2.35 

59,949 

*      37.000 

29,000 

May    5 

8.11} 

3.89 

3.73 

.16 

2.38 

42,692 

38,000 

28,000 

12 

9.3 

3.96 

3.75 

.21 

2.40 

52,669 

39,000 

25.000 

19 

9.4} 

«5.  v9 

3.88 

.11 

2.53 

27,404 

39,000 

23,000 

26 

9.6 

4.01 

3.95 

.06 

2.60 

53,495 

39,000 

13,000 

June    2 

9.3} 

3.97 

3.95 

.02 

2.60 

46,299 

30.000 

14,000 

9 

9.U 

3.93 

3.875 

.055 

2.525 

47,238 

39,000 

12,000 

16 

9.0} 

3.91 

3.84 

.07 

2.49 

23,293 

37,000 

10,000 

23 

9.3 

3.96 

3.94 

.02 

2.59 

46,057 

37,000 

7,000 

30 

9.4} 

3.99 

3.94 

.05 

2.59 

21,222 

40,000 

6,000 

July    7 

9.6 

4.01 

3.94 

.07 

2.59 

32,290 

28,000 

6,000 

14 

9.7} 

4.04 

3.94 

.10 

2.59 

35,714 

40,000 

4,000 

21 

9.8} 
9.8} 

4.06 

3.94 

.12 

2.59 

20,380 

40,000 

4,000 

28 

4.06 

3.94 

.12 

2.59 

19.633 

40,000 

4,000 

Aug.    4 

10.1} 

4.15 

4.06 

.09 

2.71 

42,863 

42,000 

1,000 

11 

10.5} 

4.22 

4.125 

.095 

2.775 

21,874 

42,000 

1,000 

18 

10.5} 

4.22 

4.25 

+  .03 

2.90 

34,222 

44.000 

None. 

25 

10.6] 

4.24 

4.25 

4-  .01 

2.90 

35,540 

44,000 

None. 

Sept.    1 

10.9 

4.28 

4.31 

+  .03 

2.96 

39,656 

44,000 

None. 

8 

10.9 

4.28 

4.31 

+  .03 

2.96 

33,695 

32,000 

None. 

15 

10.7} 
10. 11} 

4.26 

4.31 

+  .05 

2.96 

68.720 

46,000 

1,000 

22 

4.33 

4.25 

.08 

2.90 

45,879 

46,000 

1.000 

29 

11.2} 

4.38 

4.31 

.07 

2.96 

64,902 

46.000 

None. 

Oct.     6 

11.1} 

4.37 

4.29 

.08 

2.94 

29.656 

46,000 

1.000 

13 

10.91 

4.29 

4.25 

.04 

2.90 

50,588 

46,003 

None. 

20 

u.of 

4.35 

4.25 

.10 

2.90 

42,497 

46,000 

None. 

27 

11.0} 

4.35 

4.22 

.13 

2.87 

48,994 

42,000 

None. 

Nov.    3 

12.6} 

4.68 

4.41 

.27 

3.06 

26,149 

42,000 

None. 

10 

13.4 

4.86 

4.41 

.45 

3.06 

51,391 

42.000 

None. 

17 

14.6 

5.12 

4.625 

.495 

3.275 

20,866 

42,000 

None. 

23 

14.1} 

5.04 

4.75 

.29 

3.40 

16,004 

36,000 

None. 

Dec.     1 

13.8} 

4.95 

4.75 

.20 

3.40 

44,546 

27,000 

None. 

8 

14.5} 

5.08 

4.75 

.33 

3.40 

9,159 

27,000 

None. 

15 

14.0 

4.99 

4.875 

.115 

3525 

32.302 

26,000 

3,000 

22 

14.0} 
14.4} 

5.00 

4.875 

.125 

3.525 

6,749 

27,000 

9,000 

29 

5.06 

4.875 

.185 

3.525 

17,420 

27.000 

16,000 
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Before  the  Special  Committee  of  the  House  of  Representatives,  on  the 
Investigation  of  the  American  Sugar  Refining  Co.  and  Others,  Hon.  Thomas 
W.  Hard  wick,  Chairman. 

information  requested  by  the  committee  to  be  submitted  by  the  great  west- 
ern SUGAR  CO.  IN  CONNECTION  WITH  THE  TE8TIMONY  OF  CHESTER  8.  MOREY. 

I.  The  amount  of  the  original  capital  stock  of  each  of  the  following-named  companies 
is  set  opposite  the  name  of  each  such  company,  as  follows: 

The  Eaton  Sugar  Co 1350,000 

The  Greeley  Sugar  Co 500, 000 

The  Longmont  Sugar  Co 500, 000 

The  Fort  Collins-Colorado  Sugar  Co 1, 000, 000 

The  Windsor  Sugar  Co 350, 000 

The  Great  Western  Sugar  Co.  (Loveland,  Colo.) 1, 000, 000 

II.  At  the  time  of  the  purchase  and  consolidation  of  the  properties  of  The  Eaton 
Sugar  Co.,  The  Greeley  Sugar  Co.,  The  Longmont  Sugar  Co.,  The  Fort  Collins-Colorado 
Sugar  Co.,  The  Windsor  Sugar  Co.,  and  The  Great  Western  Sugar  Co.  (Loveland,  Colo.), 
by  and  in  The  Great  Western  Sugar  Co.  of  New  Jersey,  the  authorized  capital  stock 
of  each  of  said  companies  was  as  follows: 

The  Eaton  Sugar  Co $750,000 

The  Greeley  Sugar  Co 750, 000 

The  Longmont  Sugar  Co 1, 000, 000 

The  Fort  Collins-Colorado  Sugar  Co 1, 250, 000 

The  Windsor  Sugar  Co 750, 000 

The  Great  Western  Sugar  Co.  (Loveland,  Colo.) 1, 000, 000 

III.  The  Great  Western  Sugar  Co.  of  New  Jersey  issued,  in  payment  for  the  prop- 
erty and  assets  of  the  following-named  companies,  respectively,  its  own  capital  stock 
as  follows: 


To- 


Shnres. 


Preferred. 


Tbe  Baton  Sugar  Co r 

The  Greeley  Sugar  Co 

The  Longmont  Sugar  Co 

The  Fort  Collins-Colorado  Sugar  Co 

The  Windsor  Sugar  Co 

The  Great  Western  Sugar  Co.  (Loveland,  Colo.) 


Common. 


0,500  6.500 

7,000  7,000 

10,000  10,000 

12.500  12,500 

7,500  i  7,500 

10,000  10.000 


The  Great  Western  Sugar  Co.  of  New  Jersey,  at  the  time  of  the  consolidation  of  the 
six  companies  last  aforesaid  and  when  it  purchased  the  properties  and  assets  of  those 
companies,  assumed,  agreed  to  pay,  and  did  afterwards  pay  ail  the  debts  and  liabilities 
of  each  of  said  companies  then  outeanding. 

IV.  The  original  capital  stock  of  each  of  the  following-named  companies,  whose 
plants  were  respectively  constructed  for  and  on  behalf  of  tne  Great  Western  Sugar  Co. 
of  New  Jersey,  is  below  set  opposite  the  name  of  each  such  company: 

BillingB  Sugar  Co $750, 000 

The  Sterling  Sugar  Co 750, 000 

The  Morgan  County  Construction  Co.  (Fort  Morgan  and  Brush  factories) .  1, 000, 000 

The  Scottsbluff  Sugar  Co 1, 000, 000 

Thereafter  the  capital  stock  of  said  last-named  companies  was  increased  as  follows: 

Billings  Sugar  Co.  to $1, 250, 000 

The  Sterling  Sugar  Co.  to 900, 000 

The  Morgan  County  Const-ruction  Co.  to 1,400,000 

The  Scottsbluff  Sugar  Co.  to 1, 250, 000 

V.  The  Great  Western  Sugar  Co.  of  New  Jersey  issued  to  the  stockholders  of  Billings 
Sugar  Co.,  for  the  stock  of  that  company,  12,500  shares  of  its  preferred  stock  and 
12,500  shares  of  its  common  stock;  to  the  stockholders  of  the  Morgan  County  Con- 
struction Co.  (Fort  Morgan  and  Brush  factories),  for  the  stock  of  that  company,  14,000 
shares  of  its  preferred  stock  and  14,000  shares  of  its  common  stock. 
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VI.  The  Great  Western  Sugar  Co.  of  New  Jersey  was  an  original  subscriber  for  all 
the  stock  of  the  Scottsblufif  Sugar  Co.,  except  the  five  shares  subscribed  for  by  the 
directors,  and  paid  for  the  same  in  cash  at  par  and  is  now  the  owner  of  the  same. 

VII.  The  Great  Western  Sugar  Co.  of  New  Jersey  issued  in  payment  for  the  prop- 
erty and  assets  of  the  Sterling  Sugar  Co.  9,730  shares  of  its  preferred  stock  and 
9,730  shares  of  its  common  atocK. 

VIII.  The  stock  record  book  of  the  Fort  Collins-Colorado  Sugar  Co.  shows  that  on 
October  15,  1903,  there  were  issued  to  "H.  O.  Havemeyer  et  al. "  7,388  shares  of  the 
capital  stock  of  that  company,  and  that  at  the  time  of  the  purchase  of  the  property 
of  that  company  by  the  Great  Western  Sugar  Co.  of  New  Jersey  there  stood  upon 
the  books  of  that  company  in  the  name  of  H .  O.  Havemeyer  1,053  shares. 

The  stock  books  of  the  Fort  Collins-Colorado  Sugar  Co.  do  not  show  that  the  Ameri- 
can Sugar  Refining  Co.  was  ever  the  owners  of  any  shares  of  stock  in  that  company. 

IX.  The  actual  cost  of  all  farm  lands  at  the  time  of  purchase,  either  by  the  original 
companies  or  by  the  Great  Western  Sugar  Co.  of  New  Jersey,  and  now  owned  (May  31, 
1911)  by  the  last-named  company,  outside  of  factory  sites  (not  present  value),  plus 
actual  cost  of  all  improvements  made  since  purchase,  is  $513,811.98.  This  figure  in- 
cludes not  only  the  actual  cost  of  the  lands  themselves,  but  the  actual  cost  of  irriga- 
tion water,  and  also  the  actual  cost  of  permanent  improvements  in  the  nature  of 
houses,  barns,  and  other  structures. 

Respectfully  submitted. 

R.  N.  Marsh,  Auditor. 
July  18,  1911. 


Harbor  Springs,  Mich.,  July  21, 1911. 
Thos.  W.  Hard  wick,  Chairman: 

Above  report  as  shown  by  our  records  and  certified  to  by  our  auditor  I  trust  will 
give  your  committee  the  information  asked  for. 

Very  respectfully,  yours,  A.  Morey. 


The  American  Sugar  Refining  Co., 

New  York,  July  28, 1911. 
Hon.  Thomas  W.  Hardwick, 

Chairman  Sugar  Investigating  Committee, 

House  Committee  Building,  Washington,  D.  C. 

Dear  Sir:  In  addition  to  matters  covered  in  my  previous  letter,  I  was  asked  the 
number  of  independent  refineries  which  had  gone  out  of  business.  As  to  very  much 
of  this  matter  I  have  no  personal  knowledge;  but  the  following  is  correct  so  far  as  I 
am  able  to  ascertain. 

The  refinery  of  the  Havemeyer  Sugar  Refining  Co.,  at  Greenpoint,  Brooklyn,  had 
been  burned  down  in  June,  1887,  before  the  formation  of  the  trust.  It  was  rebuilt 
in  1888  with  a  capacity  of  over  1,500,000  pounds  a  day  and  was  thereafter  operated 
for  a  considerable  period.  It  was  not  dismantled  until  1906,  when  the  valuable  part 
of  its  machinery  and  apparatus  were  transferred  to  and  incorporated  in  the  new 
refinery  at  Chalmette,  La.  The  refinery  of  the  Dick  <fe  Meyer  Co.,  at  Brooklvn,  was 
operated  until  1889,  when  it  was  destroyed  by  fire.  The  refinery  of  the  North  River 
Sugar  Refining  Co.,  at  New  York,  was  operated  until  1888,  when  the  land  on  which 
it  stood  was  condemned  by  the  City  of  New  York  for  park  purposes;  the  refinery  was 
then  necessarily  dismantled  and  its  former  site  is  now  included  in  what  is  known  as 
"Corlears  Hook  Park."  The  refineries  of  Moller,  Sierck  &  Co.  and  Oxnard  Brothers 
Co.,  at  Brooklyn,  and  Bay  State  Sugar  Refinery  Co.,  were  discontinued  in  the  year 
1888,  and  the  refineries  of  the  Boston  Sugar  Refining  Co.  and  of  the  Forest  City  Sugar 
Refining  Co.,  at  Portland,  Me.,  were  discontinued  in  the  year  1889,  because  they 
were  poorly  equipped,  in  bad  repair,  and  badly  located,  and  could  not  be  operated 
at  a  profit.  The  refinery  of  the  St.  Louis  Sugar  Refining  Co.  was  closed  down  in  1888, 
but  remained  intact  until  1899,  when  its  machinery  and  apparatus.were  removed  to 
and  used  in  the  enlargement  of  the  Louisiana  Refinery  in  New  Orleans.  The  refineries 
of  the  DeCastro  &  Donner  Sugar  Refining  Co.,  at  Brooklyn,  were  closed  down  about 
the  year  1891. 

In  1887,  or  shortly  subsequent  thereto,  the  following  consolidations  took  place: 
The  refinery  of  the  Brooklyn  Sugar  Refining  Co.  with  that  of  the  Havemeyers  A  Elder 
Sugar  Refining  Co.,  both  in  Brooklyn;  the  refineries  of  the  F.  O.  Matthiessen  & 
Wiechers  Sugar  Refining  Co.  and  the  Havemeyer  Sugar  Refining  Co.,  both  in  Jersey 
City;  the  refineries  of  the  Standard  Sugar  Refinery  and  the  Continental  Sugar  Re- 
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finery  in  Boston,  and  the  refineries  of  the  Louisiana  Sugar  Refining  Co.  and  the  Plant- 
era'  Sugar  Refining  Co.  in  New  Orleans.  These  four  refineries  have  since  bee* 
known  as  the  Havemeyem  &  Elder  Refinery  in  Brooklyn,  the  Matthiesen  &  WiecheM 
Refinery  in  Jersey  City,  the  Standard  Sugar  Refinery  in  Boston,  and  the  I^)»iaiana 
Sugar  Refinery  in  New  Orleans.  No  reduction  in  capacity  resulted  from  any  of 
these  consolidations — on  the  contrary,  the  result  of  each  such  consolidation  was  an 
enlarged  refinery  whose  capacity  was  greater  than  the  combined  capacities  of  tfce 
two  refineries  consolidated  had  formerly  been. 

Though  I  can  not  speak  from  personal  knowledge  I  am  informed  by  some  of  Use 
technical  men  connected  with  the  company  that  the  aggregate  daily  melting  capaci- 
ties and  the  aggregate  annual  outputs  of  refined  sugars  of  the  said  four  consolidated 
refineries,  together  with  those  of  the  other  refineries  controlled  by  the  trustees  and 
which  were  in  operation  during  the  period  of  the  trust,  were  at  all  times  nearly  if 
not  quite  equal  to  the  total  melting  capacities  and  the  total  annual  outputs  of  all  the 
refineries  of  the  17  concerns  which  were  in  operation  in  August,  1887,  and  that  de- 
ducting the  refinery  of  the  Dick  &  Meyer  Co.,  burned  in  1889,  and  that  of  the  North 
River  Sugar  Refining  Co.,  replaced  by  a  public  improvement  in  1888,  the  combined 
melting  capacities  and  annual  outputs  of  the  refineries  operated  as  aforesaid  by  the 
said  trustees  after  1887  was  at  all  times  at  least  equal  to  those  of  all  the  combined 
refineries  of  the  said  17  concerns  in  August,  1887. 

The  refinery  formerly  of  the  American  Sugar  Refinery  Co.,  of  California,  was  leased, 
to  the  Western  Sugar  Refining  Co.  and  was  held  by  said  company  as  a  reserve  refinery 
until  1906,  when  it  was  destroyed  by  fire. 

In  1896  the  refinery  of  the  E.  C.  Knight  Co.  and  that  of  the  Franklin  Sugar  Refining 
Co.  were  consolidated  and  the  £.  C.  Anight  Co.  retired  from  business;  also  the  refin- 
ery of  the  Delaware  Sugar  House  and  that  of  the  Spreckles  Sugar  Refining  Co.  were 
consolidated  and  the  Delaware  Sugar  House  retired  from  business.  Neither  of  the 
said  consolidations  resulted  in  any  diminution  of  capacity.  In  February,  1897,  the 
Franklin  Sugar  Refining  Co.  ceased  to  operate  its  refinery  and  the  same  has  since, 
been  held  as  a  reserve  refinery.    All  the  foregoing  refineries  were  in  Philadelphia. 

The  Louisiana  Sugar  Refinery  at  New  Orleans  was  operated  down  to  June,  1909. 
when  its  operation  was  discontinued  because  the  American  Sugar  Refining  do.  had 
built  and  placed  in  operation  a  new,  larger,  and  much  better  equipped  refinery  at 
Chalmette,  La.  Since  then  said  Louisiana  Refinery  has  been  held  as  a  reserve 
refinery.  The  refinery  of  the  Baltimore  Sugar  Refining  Co.,  as  already  stated,  was 
burned  down  in  1894,  but  was  then  rebuilt  by  the  company.  In  1897  the  refinery 
of  the  United  States  Sugar  Refining  Co.  was  acquired  before  its  completion,  was  never 
finished,  and  never  operated. 

Respectfully,  yours,  Washington  B.  Thomas. 


New  York,  July  £7,  1911. 
Hon.  T.  W.  Hardwick, 

Chairman  Sugar  Investigating  Committee,  Washington,  D.  C. 

Dear  Sir:  I  inclose  the  following  additional  information  requested  by  your 
committee: 

1.  In. regard  to  the  salary  paid  to  Mr.  W.  W.  Harrison  of  Philadelphia,  Mr.  Harrison 
was  paid  from  July  1, 1892,  to  the  month  of  April,  1900,  a  yearly  salary  of  $20,000;  from 
April,  1900,  to  April,  1901,  no  salary  whatever  was  paid  to  him;  from  April  1,  1901,  to 
January  1, 1911,  ne  received  a  yearly  salary  of  $12,000.  Since  the  last  date  he  has  not 
been  connected  with  the  company.  Until  1897,  up  to  which  time  the  Franklin  Sugar 
Refining  Co.  was  in  actual  operation,  he  acted  as  superintendent  of  that  refinery,  and 
from  1897  to  January  1,  1911,  he  had  an  office  at  the  Franklin  Sugar  Refinery  in 
Philadelphia. 

2.  The  request  was  made  that  the  year  of  rebuilding  the  Baltimore  refinery,  after 
it  had  been  Durned,  be  given.  The  fire  occurred  in  the  year  1894,  and  the  refinery 
was  rebuilt  substantially  immediately  thereafter. 

3.  The  minute  books  of  the  company  show  that  the  stock  of  the  Spreckels  Sugar 
Refining  Co.  of  Philadelphia  was  purchased  for  $10,000,000  of  stock  of  the  American 
Sugar  Refining  Co.,  one-half  preferred  and  one-half  common.  I  believe  this  is  already 
shown  in  the  testimony  before  your  committee. 

4.  In  regard  to  the  advertisement  which  has  appeared  in  Willett  &  Gray's  Weekly 
Statistical  Trade  Journal,  I  find  that  the  advertisement  was  first  inserted  on  April  23, 
1891,  having  been  put  in  by  Mr.  John  E.  Searles,  secretary  of  the  American  Sugar 
Refining  Co.  at  that  time,  and  was  paid  for  at  $400  per  annum  from  that  date  as  an 
advertisement  at  the  regular  rates  charged  by  Willett  &  Gray. 
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>'  Beginning  September,  1902,  the  rate  of  $1,000  *per  annum  'ha*  been  paid  for  sub* 
scription  and  advertisement  in  that  paper.  The  subscription,  in  addition  to  the  regu- 
lar advertising  rates,  covers  New  Bureau  information,  including  a  great  amount  of 
market  information  by  cable  and  wire,  as  well  as  many  statistics  which  are  not  paid 
tor  except  as  above. 

I  also  find  in  the  files  of  the  company  a  pamphlet  entitled  "The  Sugar  Insect — Aca- 
rus  Sacchari,  Found  in  Raw  Sugar,"  printed  in  1891,  apparently  by  E.  C.  Knight  4  Co., 
sugar  refiners  of  Philadelphia,  which  contains  the  paragraphs  as  printed  in  Willett  & 
Gray's  circular.  I  inclose  this  pamphlet  for  the  information  of  your  committee.  I 
am  informed  by  the  technical  men  of  our  company  that  this  insect  actually  exists 
in  certain  forms  of  raw  sugar. 

5.  Request  was  made  that  statistics  of  the  total  production  of  cane  and  beet  sugar 
in  the  world  for  a  number  of  years  past  be  given.  Willett  &  Gray's  Journal  under 
date  of  January  5, 1911,  gives  a  table  showing  the  sugar  crops  of  the  world  for  the  years 
from  1908  to  1910,  inclusive.  This  table  is  to  be  found  in  the  record  of  your  committee 
at  pages  1571  and  1572. 

6.  In  Mr.  Atkins's  testimony  before  your  committee,  at  page  176,  is  found  a  table 
giving  the  average  prices  of  raw  and  refined  sugar  from  the  year  1895  to  1910.  This 
covers  the  period  for  the  last  10  years  which  I  was  asked  to  give. 

7.1  inclose  a  list  of  stockholders  of  the  company  who  reside  in  Louisiana.  In  view 
of  the  fact  that  this  is  a  matter  which  the  company  considers  of  a  private  nature,  I 
would  respectfully  request  that  this  list  be  inspected  by  your  committee,  but  not 
made  a  part  of  the  printed  record. 

8.  I  inclose  10  copies  of  the  condensed  balance  sheet  of  the  company,  showing  the 
finan*»t*l  condition  of  the  company  as  of  December  31, 1910,  certified  to  by  Church  & 
McCulloh,  certified  public  accountants.  This  balance  sheet  was  sent  to  all  the  stock- 
holders of  the  company. 

9.  Request  was  made  that  English  prices  of  refined  sugars  at  the  present  time  and 
six  months  ago  be  given.  Willett  A  Gray's  Trade  Journal  of  January  19, 1911,  gives 
the  London  price  on  January  4, 1911,  as  follows:  "London  granulated  14s.  7^d.  net." 
The  same  trade  journal  under  date  of  July  20, 1911,  quotes  the  London  price  as  of 
July  12  of  refined  sugar  as  follows:  " London  granulated  18s.  fd.  net." 

10.  The  request  was  made  for  a  certified  copy  of  the  charter  of  the  American  Sugar 
Refining  Co.,  and  I  inclose  herewith  a  copy  of  the  certificate  of  incorporation  of  toe 
American  Sugar  Refining  Co.,  attached  to  which  is  copy  of  the  certification  by  the 
secretary  of  state  of  New  Jersey,  as  there  ib  not  at  hand  a  copy  available  with  the 
original  certification  attached. 

Respectfully,  yours,  Washington  B.  Thomas. 

Louisiana  stockholders. 


Names. 


B.  Allgeyer  A:  Co. 
Frank  A.  Ames.. 


Haward  C.  Bishop 

William  Patrick  Burke. 
D.  A.  Chaffraix 


Isaac  Dclgado. 


Mrs.  Mary  Burke  Douglas. 
Miss  Florence  Gill 


Florence  H.  Kells 


Residence. 


Shares. 


922  Oravier  Street,  New  Orleans,  La. . 
Post-offlce  drawer,  432,  New  Orleans, 
La. 

Cinclare,  La 

417  Magazine  Street,  New  Orleans.  La. 
Citizens  Bank  of  Louisiana.  New  Or- 

leans,  La. 
203  North  Peter  Street.  New  Orleans, 

La. 
112  Camp  Street,  New  Orleans,  La — 
Abita  Springs,  St.  Tammany  Parish. 
La. 

429  Walnut  Street.  New  Orleans.  La. . 

Mra.NannTe  B.  Kenner 1019  Carondelet  Street,  New  Orleans, 

La. 
John  Laurans 107  North  Ramport  Street.  New  Or- 
leans, La.  • 
Alphonse  A.  Lelong Citizens  Bank  of  Louisiana,  New  Or- 
leans. La. 

Ferdinand  B.  Lemann Donaldsville,  La 

Mrs.  8tella  ITlrsch  Lemann 610  St.  Charles  Avenue,  New  Orleans. 

La. 

John  B.  Lovort *02  Perdldo  Street.  New  Orleans,  La . . 

Chas  B.  Maginnls 703  Magazine  Street .  New  Orleans,  La. 

Mrs.  Ruth  N.  Maxwell Care  Mrs.  l.*on  Ryder  Maxwell.  New-  i 

comb  College.  New  Orleans.  La. 

Thomas  McDermott 225  North  Peter  Street,  New  Orleans, 

I      La. 


Common. 


25 

30 


Preferred. 


17 
£0 

£00 

17 
34 

12  i 


100  I 
50 

1  , 
4 


49 

10 

1*518 


526 


300 
1 


100 

100 

o 

100 

710 
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Louisiana  stockholders — Continued. 


Name. 


Residence. 


Betty  B.  Miles. 


Unda  Miles 

Emile  N.  Morvant... . 
Mis.  Jennie  R.  Owen. 


Mrs.  Florence  Kells  Pienon. 
Mrs.  Alice  B.  Preston 


O.  Lucretius  Robinson. 
Mrs.  Caroline  A.  Rogers. 


Isaac  H.  Staufler. 


Isaac  H.  Staufler  and  Miss  Louise  Marie 
Staufler. 

Miss  Marie  Louise  Staufler 


William  E.  Staufler. 
Clarence  W.  Taylor. 


Wm.  O.  Vincent. 


Mrs.  JanieD.  Wardlaw.... 
J.  Thornwell  Witherspoon. 

Mrs.  Louise  Woeste 

Total  shares 


33  North  Peter  Street,  New  Orleans, 

La. 

..  .do 

Thibodaux,  La 

639  Esplanade  Avenue,  New  Orleans, 

La. 
437  Walnut  Street,  New  Orleans,  La. . 
Care  Canal-Louisiana  Bank  &  Trust 

Co..  New  Orleans,  La. 

Poncnatoula,  La 4 

Mrs.  William  M.  Rhodes,  717  Hibemia 

Building.  New  Orleans,  La. 
Care  Staufler,  Eschleman  &  Co.,  511 

Canal  Street.  New  Orleans,  La. 
Mail  to  Isaac  H .  8taufler,  care  Staufler, 

Eschleman  &  Co.,  511  Canal  Street, 

New  Orleans,  La. 
Care  Staufler,  Eschleman  A  Co.,  511 

Canal  Street,  New  Orleans,  La. 

do 

Hibemia  Bank  &  Trust  Co.,  New  Or- 

leans   T  a 
2016  St.  Charles  Avenue,  New  Or- 
leans. La. 
3704  Coliseum  Street,  New  Orleans,  La. 
132  North  Peter  8treet,  New  Orleans, 

La. 
1530  Aline  Street,  New  Orleans,  La. . . . 


Shares. 


Common. 

Preferred. 

6 

6 
50 
10 

0 

'6 
50 

2 

43 

3 
100 

43 

1 

22 

43 

21 

43 

400 

43 

200 

6 

100 

20 

2,587 

2,896 

Stockholders:  Common,  31;  preferred,  15. 

New  York,  July  28,  191 X. 
Hon.  Thomas  W.  Hard  wick, 

Chairman  Special  Committee  of  the  Sixty  second  Congress  for  the 

Investigation  of  the  Sugar  Industry,  Washington,  D.  C. 

Dear  Mr.  Hard  wick:  I  beg  to  inclose  herein  the  affidavit  of  Mr.  Washington  B. 
Thomas,  covering  as  far  as  possible  the  additional  information  that  you  desired  him  to 
furnish  your  committee.     With  much  respect, 

Yours,  very  truly,  Thos.  S.  Fuller. 

State  of  Massachusetts, 

County  of  Suffolk,  M.- 
Washington B.  Thomas;,  being  duly  sworn,  deposes  and  says: 
In  response  to  the  request  of  the  committee  of  Congress  investigating  the  sugar 
industry,  I  have  made  diligent  inquiry  in  order  to  determine  what  was  the  value  of 
the  Standard  Sugar  Refinery,  formerly  controlled  by  my  father,  Capt.  Joseph  B. 
Thomas,  and  located  at  Boston,  Mass.,  which  refinery  was  sold  to  the  Sugar  Refineries 
Co.  at  or  about  the  time  of  its  formation  in  1887.  I  have  been  unable,  after  diligent 
search,  to  find  any  books  kept  by  my  father  prior  to  the  year  1889.  I  have  inquired  of 
Mr.  T.  L.  Keppler,  of  Boston,  who  knew  the  property  well  at  the  time  of  its  Bale,  and 
whom  I  consider  a  well-informed  man  upon  the  subject ,  and  he  informs  me  that  it  is 
his  opinion  that  the  physical  value  of  the  refinery  in  1887  was  about  $1,485,000:  that 
the  property  was  excellently  located  to  ship  its  product  by  rail  or  water;  that  it  was 
well  equipped  in  all  of  its  branches,  had  the  best  coal  wharf  and  the  largest  raw-sugar 
wharf  of  any  refinery  in  existence  at  that  time;  that  it  had  a  water  frontage  of  G20  feet 
on  one  side,  and  on  the  opposite  side  a  frontage  to  the  same  extent  on  the  street. 

As  I  have  formerly  said,  1  have  been  unable  to  find,. after  diligent  Bearch  and 
inquiry,  any  book*  kept  by  my  father  prior  to  1889.  Mr.  Hall,  who  was  my  father's 
bookkeeper,  died  many  years  ago,  so  that  it  has  been  impossible  for  me  to  ascertain 
what  became  of  my  father's  books  prior  to  1889,  if,  indeed,  he  kept  any.  From  the 
books  which  I  have  been  able  to  find,  it  appears  that  on  May  1, 1889,  my  father  owned 
13,412  shares  of  the  Sugar  Refining  Co.'s  certificates,  and  of  this  amount,  prior  to  his 
death  in  1891,  he  sold  8,412  certificates.  At  the  time  of  his  death  he  owned  2,600 
shares  of  the  preferred  stock  and  2,500  shares  of  the  common  stock  of  the  American 
Sugar  Refining  Co. 
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The  Thomas  estate  now  owns  3,400  stares  of  the  preferred  stock  and  34,530  shares  of 
the  common  stock  of  the  American  Sugar  Refining  Co. 

My  personal  holdings  of  the  stock  of  the  American  Sugar  Refining  Co.  amount  to 
3,700  snares  of  the  common  stock. 

Washington  B.  Thomas. 

Subscribed  and  sworn  to  before  me  this  27th  day  of  July,  1911. 

[8BAL.]  CHARLE8  C.    DaSEY, 

Notary  Public. 
My  commission  expires  April  3,  1914. 


Washington  B.  Thomas  Exhibit. 

CERTIFICATE    OF   INCORPORATION    OF   THE   AMERICAN    SUGAR    REFINING   CO.,    OF   NEW 

JERSEY. 

This  is  to  certify  that  we,  F.  O.  Matthiessen,  John  E.  Searles,  jr.,  H.  O.  Havemeyer, 
William  Dick,  and  Theo.  A.  Havemeyer  do  hereby  associate  ourselves  into  a  com- 
pany under  and  by  virtue  of  the  provisions  of  an  act  of  the  legislature  of  New 
Jersey  entitled  "An  act  concerning  corporations,"  approved  April  7,  1875,  and  the 
several  supplements  thereto,  and  amendatory  thereof,  for  the  purposes  hereinafter 
mentioned,  and  to  that  end  we  do  by  this  our  certificate  set  forth — 

First.  That  the  name  we  have  assumed  to  designate  such  company  and  to  be  used 
in  its  business  and  dealings  is  the  American  Sugar  Refining  Co. 

Second.  That  the  place  in  this  State  where  the  business  of  such  company  is  to  be 
conducted  is  Jersey  City,  in  the  county  of  Hudson,  in  which  the  principal  part  of  the 
business  of  such  company  within  this  State  is  to  be  transacted;  that  the  principal 
place  of  business  out  of  this  State  is  to  be  situated  in  the  city  of  Brooklyn,  in  the  county 
of  Kings,  in  the  State  of  New  York;  that  the  States  of  Maine,  Massachusetts,  Connecti- 
cut, New  York,  Pennsylvania,  Louisiana,  Missouri,  California,  and  Maryland  are  the 
other  States  of  the  United  States  in  which  it  proposes  to  carry  on  operations,  and  that 
the  objects  for  which  said  company  is  formed  are  the  purchase,  manufacture,  refining, 
and  sale  of  sugar,  molasses,  and  melada,  and  all  lawful  business  incidental  thereto. 

That  the  business  which  is  to  be  carried  on  out  of  this  State  is  a  part  of  the  purchase, 
manufacture,  refining,  and  sale  of  sugar,  molasses,  and  melada,  and  all  the  lawful 
business  incidental  thereto. 

Third.  That  the  total  amount  of  the  capital  stock  of  said  company  is  $50,000,000, 
the  number  of  shares  into  which  the  same  is  divided  is  500,000,  and  the  par  value  of 
each  share  is  $100. 

That  of  this  amount  one-half  will  be  general  stock  and  one-half  preferred  stock, 
and  that  the  holders  of  such  preferred  stock  whall  be  entitled  to  receive  from  the  surplus 
or  net  profits  arising  from  the  business  of  the  corporation  a  fixed  yearly  dividend  of  7 
per  cent  payable  semiannually  on  the  2d  days  of  January  and  July  in  each  year, 
before  any  dividend  shall  be  set  apart  or  paid  on  the  said  general  stock. 

Should  the  surplus  or  net  profits  arising  from  the  business  of  the  corporation  prior 
to  any  dividend  day  be  insufficient  to  pay  the  dividend  upon  preferred  stock,  such 
dividend  shall  be  payable  from  future  profits,  and  no  dividend  shall  at  any  time  be 
paid  upon  general  stock  until  the  full  amount  of  7  per  cent  per  annum  up  to  that 
time  upon  all  the  preferred  stock  shall  have  been  paid  or  set  apart.  The  holders  of 
preferred  stock  shall  be  entitled  to  no  dividends  beyond  the  7  per  cent  aforesaid. 

The  amount  with  which  said  company  will  commence  business  is  $11,000,  all  of 
which  shall  be  general  stock  and  which  is  divided  into  shares  of  the  par  value  of 
$100  each. 

Fourth.  The  names  and  residences  of  the  stockholders  and  the  amount  of  share 
held  by  each  are  as  follows,  viz: 


Names. 


Theo.  A.  Havemeyer. 

William  Dick 

Job.  B.  Thomas 

F.  O.  Mattlitooen.... 

Jno.  E.  Searles,  Jr 

II.  O.  Havemeyer 

Geo.  C.  Magotin 


Residences. 


Number 
of  shares. 


Mahwah.  N.  J 20 

Brooklyn.  N.  Y |  20 

Boat  on,  Mass 29 

New  York,  N.Y 20 

Brooklyn.  N.  Y 10 

Greenwich,  Conn 10 

New  York,  N.Y |  10 
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Fifth.  The  period  at  which  said  company  shall  commence  is  the  10th  day  of  Janu- 
ary, 1801,  and  the  period  at  which  it  shall  terminate  is  the  10th  day  of  January,  1941. 
Sixth.  The  directors  of  said  company  shall  he  classified  in  respect  to  the  time  for 
which  they  shall  severally  hold  office  in  three  classes.  Each  class  shall  contain  as 
near  as  may  be  one-third  of  the  whole  number  of  directors.  At  the  first  election  of 
directors  the  first  class  shall  be  elected  for  a  term  of  one  year,  the  second  class  for  a 
term  of  two  years,  and  the  third  class  for  a  term  of  three  years,  and  at  each  annual 
election  after  the  first  the  successors  to  the  class  of  directors  whose  term  expires  in 
thatyear  shall  be  elected  to  hold  office  for  the  term  of  three  years,  so  that  tne  term 
of  office  of  at  least  one  class  shall  expire  in  each  year. 

In  witness  whereof  we  have  hereunto  set  our  hands  and  seal*  the  9th  day  of  January, 
1891. 

F.  O.  Matthiessen.         \l.  a. 

Jno.  E.  Searles,  Jr.         l.  8. 

H.  O.  Havemeyer.  i.  a. 

Wm.  Dick.  i.  s. 

Thko.  A.  Havemeyer.    [j*.  a. 

Stats  of  New  York,  Qity  and  County  of  New  York,  at: 

Be  it  remembered  that  on  this  9th  day  of  January,  A.  D.  1891,  before  me,  Frank 
K.  Runyon,  personally  appeared  Francis  O.  Matthieawn,  John  £.  Searles,  jr.,  Henry 
0.  Havemeyer,  Theodore  A.  Havemeyer,  and  William  Dick,  who  I  am  satisfied  are 
the  persons  named  in  and  who  acknowledged  the  foregoing  certificate,  and  I,  having 
first  made  known  to  them  the  contents  thereof,  they  did  each  acknowledge  that  they 
signed,  sealed,  and  delivered  the  same  as  their  voluntary  act  and  deed. 

In  witness  whereof  J  have  hereunto  set  my  hand  and  affixed  my  official  seal  this  9th 
day  of  January,  A.  D.  1891. 

Frank  K.  Runyon, 
Maeter  in  Chancery  o/  New  Jereey. 

Indorsed:  Recorded  in  Hudson  County  (N.  J.)  clerk's  office,  January  9,  1891,  in 
book  11  of  clerk's  record. 

Dennis  McLaughlin,  Clerk. 
Filed,  January  10, 1891. 

Henry  Q.  Kblsey,  Secretary  of  State. 

State  of  New  Jersey, 
Department  of  State. 

I,  8.  D.  Dickinson,  secretary  of  state  of  the  State  of  New  Jersey,  do  hereby  certify 
that  the  foregoing  is  a  true  copy  of  the  certificate  of  incorporation  of  the  American 
Sugar  Refining  Co.,  and  the  indorsements  thereon,  as  the  same  is  taken  from  and 
compared  with  the  original  filed  in  my  office  on  the  10th  day  of  January,  A.  D.  1891, 
and  now  remaining  on  file  and  of  record  therein. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed  my  official  seal  at 
Trenton,  this  7th  day  of  January,  A.  D.  1909. 

[sbal.]  6.  D.  Dickinson,  Secretary  of  State. 


The  American  Sugar  Refining  Co.  hereby  certifies  and  sets  forth  that,  pursuant  to 
action  of  its  directors  and  to  action  of  its  stockholders  at  the  annual  stockholders' 
meeting  held  on  January  13,  1892,  and  with  the  assent  in  writing  of  stockholders 
owning  at  least  two-thirds  in  value  of  the  existing  capital  stock,  it  proposes  to  increase 
its  capital  of  $50,000,000,  consisting  of  250,000  shares  of  common  and  250,000  shares  of 
preferred  stock,  by  the  sum  of  $25,000,000,  to  be  divided*  into  126,000  shares  of  com- 
mon and  125,000  snares  of  preferred  stock,  each  for  $100. 

In  witness  whereof  the  company  has  caused  this  certificate  to  be  signed  by  its 
president  under  its  corporate  seal,  and  to  be  attested  by  its  secretary,  the  12th  day 
of  March,  1892. 

[Corporate  seal.]  H.  O.  Havbmbybr,  President. 

Jno.  E.  Searles,  Jr.,  Secretary. 

Statb  of  New  York,  City  and  County  of  New  York,  se: 

Henry  O.  Havemeyer  and  John  E.  Searles,  jr.,  being  duly  sworn,  say  that  said 
Henry  O.  Havemeyer  is  the  president  and  said  John  E.  Searles,  jr.,  is  the  secretary 
and  treasurer  of  the  American  8ugar  Refining  Co. ;  that  the  foregoing  certificate  has 
been  signed  by  the  said  Henry  O.  Havemeyer,  as  president,  attested  by  the  said 
John  E.  Searles,  jr.,  as  secretary,  and  that  the  corporate  seal  of  the  company  has  been 
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thereto  affixed  in  accordance  with  a  resolution  passed  at  the  annual  meeting  of  the 
stockholders  of  the  company  held  at  Jersey  City  on  January  13,  1892,  and  with  action 
of  the  directors  of  the  company  taken  in  pursuance  thereof. 

H.  O.  Havemeybr. 
'  Jno.  E.  Searles,  Jr. 
Subscribed  and  sworn  to  before  me  this  12th  day  of  March,  1892. 

[seal.]  R.  J.  Fox, 

A  Commissioner  of  Deeds  for  the  State  of  New  Jersey 
in  the  State  of  New  York,  111  Broadway,  New  York  City. 

Indorsed:  Filed  March  12, 1892.    Henry  C.  Kelsey,  secretary  of  state. 

State  op  New  Jersey, 
Department  of  State. 

I,  S.  B.  Dickinson,  secretary  of  state  of  the  State  of  New  Jersey,  do  hereby  certify 
that  the  foregoing  is  a  true  copy  of  certificate  of  increase  of  the  capital  stock  of  the 
American  Sugar  Refining  Co.,  not  including  the  assent  of  the  stockholders  thereto, 
and  the  indorsements  thereon,  as  the  same  is  taken  from  and  compared  with  the 
original  filed  in  my  office  on  the  12th  day  of  March,  A.  D.  1892,  and  now  remaining  on 
file  therein. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed  my  official  seal  at 
Trenton,  this  7th  day  of  January,  A.  D.  1909. 

[seal.]  S.  B.  Dickinson, 

Secretary  of  State. 

THE  AMERICAN  SUGAR  REPINING  CO. — INCREA8E   OF  CAPITAL  STOCK — CERTIFICATE  OF 

INCREASE. 

This  is  to  certify  that  the  American  Sugar  Refining  Co.  is  a  corporation  duly  created 
and  existing  by  and  under  the  laws  of  the  State  of  New  Jersey;  mat  the  location  of  its 
principal  office  in  New  Jersey  is  at  the  corner  of  Essex  and  Washington  Streets,  in  the 
city  of  Jersey  City,  county  of  Hudson;  that  the  name  of  the  agent  therein,  and  in 
charge  thereof,  upon  whom  process  against  the  corporation  may  be  Berved,  is  Henry  E. 
Niese;  that  on  the  17th  day  of  July,  1901,  the  board  of  directors  of  the  company,  at  a 
meeting  duly  called,  did  resolve  and  declare  that  it  was  advisable  that  the  capital 
stock  of  the  company  be  increased  $15,000,000 — that  is  to  say,  from  $75,000,000  to 
$90,000,000,  such  increase  to  consist  one-half  of  preferred  stock  and  the  other  one- 
half  of  common  stock,  the  preferred  stock  to  correspond  in  all  respects  to  the  existing 
preferred  stock  of  the  company;  and  that  a  meeting  of  the  stockholders  should  be 
called,  and  it  was  duly  called,  to  be  held  at  the  company's  office,  in  the  city  of  Jersey 
City,  on  the  18th  day  of  September,  in  the  year  1901,  at  12  m.,  to  take  action  upon 
the  resolution. 

The  said  The  American  Sugar  Refining  Co.  does  hereby  further  certify  that  such 
meeting  of  the  stockholders  of  the  company  so  called  was  duly  held  on  the  said  18th 
day  of  September,  in  the  year  1901,  at  the  said  office,  and  that  at  such  meeting  two- 
thirds  in  interest  of  each  class  of  stockholders  of  the  company  having  voting  powers — 
that  is  to  sav,  of  the  preferred  stockholders  and  common  stockholders — each  voted  in 
favor  of  such  increase  and  in  writing  assented  thereto,  and  the  written  assent  of  said 
stockholders  is  hereto  appended. 

In  witness  whereof  the  said  corporation  has  caused  this  certificate  to  be  signed  by 
its  president  and  secretary  and  its  corporate  seal  to  be  hereto  affixed,  the  1st  day  of 
October,  in  the  year  1901. 

H,  O.  Haveheter,  President. 

[Corporate  seal.]        »  C.  R.  Heike,  Secretary. 

State  of  New  Jersey,  County  of  Hudson,  ss: 

Be  it  remembered  that  on  this  2d  day  of  October,  A.  D.  1901,  before  me,  the  sub- 
scriber, a  notary  public  of  New  Jersey,  personally  appeared  C.  R.  Heike, -secretary 
of  the  American  Sugar  Refining  Co.,  the  corporation  mentioned  in  and  which  executed 
the  foregoing  certificate,  who  being  by  me  duly  sworn,  on  his  oath  says  that  he  is 
such  secretary,  and  that  the  seal  affixed  to  the  said  certificate  is  the  corporate  seal 
of  said  corporation,  the  same  being  well  known  to  him;  that  Henry  O.  Havemeyer  is 
president  of  said  corporation  and  signed  said  certificate  and  affixed  said  seal  thereto, 
and  delivered  said  certificate  by  authority  of  the  board  of  directors,  and  with  the 
assent  of  at  least  two-thirds  in  interest  of  each  class  of  stockholders  of  said  corporation 
having  voting  powers  as  and  for  his  voluntary  act  and  deed,  and  the  voluntary  act 
and  deed  of  said  corporation  in  presence  of  deponent,  who  thereupon  subscribed  his 
name  thereto  as  witness. 
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And  he  further  says  that  the  assent  hereto  appended  is  signed  by  at  least  two-third* 
in  interest  of  each  class  of  the  stockholders  of  said  corporation  having  voting  powers, 
either  in  person  or  by  their  several  duly  constituted  attorneys  in  fact,  thereunto 
duly  authorized  in  writing. 

C.  R.  Heike. 

Subscribed  and  sworn  to  before  me  the  day  and  year  aforesaid. 

[seal.]  Edwin  F.  Smith, 

Notary  Public,  of  New  Jersey. 

stockholders'  assent  to  increase. 

• 

We,  the  subscribers,  being  at  least  two-thirds  in  interest  of  each  class  of  the  stock- 
holders of  the  American  Sugar  Refining  Co.  having  voting  powers,  having  at  a  meeting 
regularly  called  for  the  purpose,  voted  in  favor  of  an  increase  of  the  capital  stock  of 
the  company  by  the  sum  of  $15,000,000,  that  is  to  say,  from  $75,000,000  to  $90,000,000, 
such  increase  to  consist  one  half  of  preferred  stoqk  of  the  company,  and  the  other 
half  of  common  stock,  the  preferred  stock  to  correspond  in  all  respects  to  the  existing 
preferred  stock  of  the  company,  do  now,  pursuant  to  statute,  hereby  give  our  written 
assent  to  said  increase. 

Witness  our  hands  this  18th  day  of  October,  A.  D.  1901. 


f 

Stockholders. 

i   'i         .... 
Number  of  shares. 

Common. 

» 

iTeierreu* 

William  fitqfrnar Tt 

060 

RsJsUm  F.  Hooky  (by  Ralph  W.  Vincent,  attorney) 

■  ~!  r-': :A 

(Here  follows  names  of  stockholders  and  number  of  shares.)  .  •> : 

(Indorsed:)  "Filed  Oct.  3,  1901.    George  Wurts,  Secretary  of  State." 

State  of  New  Jersey, 
Department  op  State. 

I,  S.  D.  Dickinson,  secretary  of  state  of  the  State  of  New  Jersey,  do  hereby  certify 
that  the  foregoing  is  a  true  copy  of  certificate  of  increase  of  the  capital  stock  of  the 
American  Sugar  Refining  Go.  from  $75,000,000  to  $90,000,000,  not  including  the  signa- 
ture of  the  stockholders  assenting  thereto,  and  the  indorsement  thereon,  as  the  same 
is  taken  from  and  compared  with  the  original  filed  in  my  office  on  the  3d  day  of  Octo* 
ber,  A.  D.  1901,  and  now  remaining  on  file  therein.  ! 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed  my  official  seal  al 
Trenton  this  8th  day  of  January,  A.  D.  1909. 

[seal.]  S.  D.  Dickinson, 

Secretary  of  State. 

The  American  Sugar  Refining  Go.  and  its  Constituent  Companies. 

Profit  and  loss  account  for  the  year  1910. 

.    CREDITS. 

Profit  from  operations $3,077,143.03 

Interest  on  loans  and  deposits. 398, 862. 08 

Interest  and  dividends  on  investments 2, 273, 473. 22 

Net  profit  realized  upon  investments 630, 823. 50 

Total 6,380,301.83 

DEBITS. 

Depreciation  on  plant  and  equipment $807,967.43 

Dividends  declared  during  1910 6, 299, 958. 00 

7, 107, 925. 43 
Charges  in  respect  to  settlements  made  in  the  year  1910 
in  suite  ana  proceedings,  as  follows:  With  United 

States  Government  in  re  drawbacks 700, 000. 00 

7,  807, 925. 43 

Amount  deducted  from  surplus  of  former  years 1, 427,  623. 60 
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Condensed  General  balance  sheet,  Dec.  81,  1910. 

ASSETS. 

Real  estate  and  plant,  including  refineries,  warehouses,  cooperates, 
wharves  and  stables  with  their  machinery  and  equipment,  timber 
and  other  lands,  owned  in  fee  or  through  ownership  of  the  entire 
capital  stock  of  constituent  companies,  at  cost  less  depreciation. . .  $52, 524, 593. 51 

Investments,  bonds,  and  stocks 21, 397, 391. 42 

Insurance  fund  investments 5, 781, 875. 00 

Merchandise  and  supplies,  including  raw  and  refined  Bugar,  sirup,  ma- 
terial in  process  of  manufacturing,  bone  black,  cooperage,  norses 

and  wagons,  and  other  stock  and  supplies  on  hand 16, 557, 710. 11 

Prepaid  accounts,  insurance,  taxes,  etc 135,438. 39 

Loans 1,595,796.14 

Accounts  receivable 4,178,785.  74 

Accrued  income,  interest  earned,  and  dividends  declared,  but  not  yet 

collected 461,449.52 

Cash  with  trust  companies,  in  banks  and  on  hand 19,379,238. 49 

Total 122,012,278.32 

LIABILITIES. 

Capital  stock: 

Preferred $45,000,000.00 

Common 45,000,000.00 

90,000,000.00 

Sundry  reserves  for  fire  insurance  and  contingencies 7, 969, 531.  26 

Accounts  payable , . 2,578,332.36 

Dividends  declared,  including  that  payable  Jan.  3,  1911,  and  former 

dividends  unclaimed 1, 590, 165.  75 

Surplus;  Balance  Dec.  31,  1909 $21,301,872.55 

Leas,  deduction  in  1910  per  profit  and  loss  account. . .       1, 427, 623.  60 

19,874,248.95 

T&tat 122, 012, 278.  32 

We  have  examined  the  books  and  accounts  of  the  American  Sugar  Refining  Co. 
and  the  statements  of  the  several  constituent  companies,  and  verified  the  cash,  the 
loans,  and  securities  owned.  The  foregoing  profit  and  loss  statement  and  balance 
•heat  agree  with  the  said  books  and  accounts.  The  amount  charged  therein  for 
depreciation  of  plant  and  equipment,  which  is  in  addition  to  large  expenditures  for 
repairs  and  maintenance,  appears  to  be  sufficient  provision  therefor;  the  valuation  of 
the  investments  is  conservative,  and  in  our  opinion  the  foregoing  balance  sheet  pre- 
sente  the  true  financial  position  of  the  corporation  and  its  constituent  companies  on 
December  31,  1910. 

Church  <fc  McCulloh, 

Certified  Public  Accountants. 

Nrw  York,  March  2,  1911. 


Th*  American  Sugar  Refining  Co.  and  its  Constituent  Companies. 

Profit  and  loss  account  for  the  year  1910. 

CREDITS. 

Profit  from  operations $3,077,148.03 

Interest  on  loans  and  deposits 898, 862. 08 

Interest  and  dividends  on  investments 2, 273, 473. 22 

Net  profit  realized  upon  investments 630, 823. 50 

Total 6,380,80183 
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DIBITS. 

Depreciation  on  plant  and  equipment,  - - $807, 967. 43 

Dividends  declared  during  1910 6, 299, 958. 00 

7,107,925.43 
Charges  in  respect  to  settlements  made  in  the  year  1910, 
in  suits  and  proceedings,  as  follows:  With  United  States 
Government  in  re  drawbacks 700, 000. 00 


|7, 807, 925.  43 
Amount  deducted  from  surplus  of  former  years 1, 427, 623.  60 

Condensed  general  balance  sheet,  Dec.  31, 1910. 

A0AOTS. 

Real  estate  and  plant,  including  refineries,  warehouses,  cooperates, 
wharves,  and  stables,  with  their  machinery  and  equipment,  timber 
and  other  lands,  owned  in  fee  or  through  ownership  of  the  entire 

capital  stock  of  constituent  companies,  at  cost  less  depreciation $52, 524, 593. 51 

Investments,  boncfe  and  stocks 21, 397, 391. 42 

Insurance  fund  investments 5, 781, 875. 00 

Merchandise  and  supplies,  including  raw  and  refined  sugar,  sirup, 
material  in  process  of  manufacturing,  bone  black,  cooperage, 

horses  and  wagons,  and  other  stock  and  supplies  on  hand 16, 557, 710. 11 

Prepaid  accounts,  insurance,  taxes,  etc 135, 438. 39 

Loam 1,895, 79a  14 

Accounts  receivable 4, 178, 785. 74 

Accrued  income,  interest  earned,  and  dividends  declared  but  not  yet 

collected 461,449.52 

Cash  with  trust  companies,  in  banks  and  on  hand 19, 379, 238. 49 

Total *»,  012, 278. 32 

LIABTLmSS. 

Capital  stock: 


Preferred $45,000,000.00 

Common 45, 000, 000. 00 


90,000,000.00 


Sundry  reserves,  for  fire  insurance  and  contin- 
gencies   7,969,531.26 

Accounts  payable 2,578,332.36 

Dividends  declared,  including  that  payable  Jan. 

3,  1911,  and  former  dividends  unclaimed X,  590, 165. 75 

Surplus:  Balance  Dec.  81,  1909 21, 301, 872.  55 

deduction  in  1910  per  profit  and  loss  account.      1, 427, 623. 60 

19, 874, 248. 95 


Total 122,013,278.32 

We  have  examined  the  books  and  accounts  of  the  American  Sugar  Refining  Co.  and 
the  statements  of  the  several  constituent  companies,  and  verified  tie  cash,  tne  loans, 
and  securities  owned.  The  foregoing  profit  and  loss  statement  and  balance  sheet 
agree  with  the  said  books  and  accounts.  The  amount  charged  therein  for  depreciation 
of  plant  and  equipment,  wtuch  is.  in  addition  to  larrc  expenditures  for  repairs  and 
maintenance,  appears  to  be  sufficient  provision  therefor;  tne  valuation  o|  the  invest- 
ments is  conservative,  and  in  our  opinion  the  foregoing  balance  sheet  presents  the  true 
financial  position  of  the  corporation  arid  its  constituent  companies  on  December  31, 
1910. 

Church  <k  McCulloh, 

Certified  PuhUe  Accountants. 
Nsw  York,  March  t, 1911. 
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The  Utah  Sugar  Co.  Balance  Sheets  and  Business  Statements  Mar.  31, 1903, 

to  Feb.  28,  1907. 

Balance  sheet  year  ended  Mar.  31, 1903. 

ASSETS. 

Permanent  property  and  equipment: 
Plants— 

Lehi $1,177,997.85 

Garland  (Dyer  Co.  account) 186, 047. 43 


Furniture  and  fixtures — 

Lehi 1,962.60 

Garland 1, 895. 48 

Horses,  wagons,  and  fanning  implements — 

Lehi 5,879.50 

Garland 13,243.70 

Real  estate — 

Lehi 63,791.84 

Garland  (land account) 261,942.50 


$1, 363, 045. 28 


3,858.08 


19, 123. 20 


325, 734. 34 


Saratoga  Springs,  Lehi 22,329.45 

Canal  system,  Garland 3,831,402.93 

Power  plant,  Garland 23,171.88 

Fielding  spur,  Garland 5,000.00 

Total 5,593,665.16 


Cash  and  convertible  assets: 

Cattle  and  sheep,  Lehi 3, 965. 50 

Interest  due  on  land  and  water  notes. . » 4, 796. 29 

Land  notes,  Garland 22, 013. 08 

Pulp,  Lehi 2,375.00 

Sugar,  Lehi 742,305.83 

Seed,  Lehi 7,851.03 

Unpaid  water  contracts  (Garland) Ill,  351. 40 

Water  rental  notes  (Garland) 8, 142. 63 

Accounts  receivable 38, 036. 79 

Total 940,837.55 


Deferred  charges  to  operations: 

Canal  equipment  and  maintenance  material  (Garland) 5, 673. 82 

Fanning  operations — 

Lehi $3,955.00 

Garland 23,927.52 

27, 882. 52 

Operating  and  maintenance  material 21, 292. 45 

Total 54,848.79 

Total  assets 6,589,351.50 

LIABILITIES. 

Capital  stock: 

Preferred $3, 000, 000. 00 

Common 3,000,000.00 

$6,000,000.00 

Bonds 330,000.00 

Current  liabilities: 

Banks  (cash) 76,834.94 

petty  cash $65.30 

cash,  Garland 2,199.09 

cash,  Lehi 1,32L19 

3, 585. 58 

Total  cash  O/D  net 73,249.36 
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Current  liabilities — Continued. 

Accounts  payable $1, 687. 60 

Accrued  interest 3,475.00 

Estimated  expenses 2,342.00 

T.  R.  Cutler,  contingent 1,455.27 

Bills  payable 50,000.00 

$132, 109. 23 

Undivided  profits 127,242.27 

Total  liabilities 6,589,351.50 

Business  for  year  ended  Mar.  SI,  1903* 

Beets  purchased tons..         89,110 

Sugar  produced .pounds..  98^082,000 

Brown  sugar  in  process  equivalent  in  wHte,  1,887,574,  at  4$  cents. 
Earnings: 

Sugar $845,216.86 

Pulp 7,700.13 

Beet  seed 3,717.43 

Cattle  feeding 1,242.75 

Expenses: 

Cost  of  beets 441,367.23 

Agricultural  expenses 5,839.60 

Agents'  expenses 4,691.83 

Sugar-plant  operating 183, 209. 46 

Sugar-plant  maintenance 13, 711. 78 

General  expenses 28, 461. 48 

Insurance 7,070.69 

Depreciation  farm  improvements 3,714.85 

Depreciation  furniture  and  fixtures 79.40 

Fanning  operations 4,958.74 


$857, 877. 17 


693, 105. 06 


Operating  profit 164,772.11 

Deduct: 


Taxes 9,235.45 

Interest  on  bonds 23, 400. 00 

Interest  on  notes 8, 388. 64 


36, 031. 99 


Profits 128,740.12 

Adjustments:  Dr.  Cr. 

Miscellaneous  credit  for  profit  and  loss 46. 00 

Farmers'  accounts  charged  off $1, 248. 29    

Diamond  C.  A  C.  Co 80.38    

Dividends,  error 215.18 


1,543.85                    46.00  1,497.85 

Final  addition  for  undivided  profits 127, 242. 27 

Granulated  sugar  statement,  year  ended  Mar.  SI,  190S. 

On  hand  Mar.  31, 1903: 

Granulated  sugar,  13.594,300  pounds,  at  5  cents $679, 715. 00 

In  process,  equivalent  to  1,857,574 

pounds,  at  4J  cents ....  $83,590.83 

Lees  estimated  cost  to  refine 21,000.00 

62, 590. 83 

$742,305.83 

8old  during  year,  19,377,000  pounds,  at  0.0438  cents  (net) 850, 108. 83 

1, 592, 414. 66 
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On  hand  Mar.  31, 1902:  Pounds. 

Granulated  sugar. . . .  12, 181, 800  at  5  cents $609, 090. 00 

Sold 1,869,700 94,391.7$ 

In  process,  raw 319, 951 

In  solution 1, 188, 582 


1, 508, 533  at  75  per  cent. 
Equals  1,131,401  pounds  granulated  at 

5  cents $56, 570. 05 

Lees  estimated  cost  to  refine 18,000.00 


38, 570. 05 


Freight  paid  on  34,307  bagB  to  Salt  Lake  and 
Provo,  at  15  cents 5, 146. 00 


1747, 197. 80 


Total  profit  for  year 845,216.86 

Production  year  ended  Mar.  31,  1903,  20,802,000  pounds,  at  0.04063 

cents 845, 216. 86 

Remelt  and  short  in  1902  invoice,  12,500  pounds.  ■ 

Expenses  account,  granulated  sugar: 

Brokerage  and  commissions 5, 680. 70 

Freigh  t 56, 007. 65 

Rebates  and  allowances 9, 263. 62 

Storage 1,906.54 

Total 78,858.41 

Balance  eheet,  year  ended  March  61, 1904. 

assets  . 

Permanent  property  and  equipment: 
Plants— 

Lehi $1,194,268.0$ 

Garland 780, 271. 31 

$1, 974, 539. 39 

Real  estate — 


Lehi 66,311.84 

Garland  (land  account) 264, 288. 17 

Furniture  and  fixtures — 

Lehi 2,506.80 

Garland 4, 889. 75 


Horses,  wagons,  and  F.  I. — 

Lehi 8,107.10 

Garland 15, 343. 69 


889, 600. 01 


7, 396. 55 


23, 450. 79 

Canal  system,  Garland 3, 845,069. 37 

Saratoga  Springs,  Lehi 23,974.02 

Power  plant,  Garland 276, 733. 08 

Railroads,  Garland 14,544.66 

Big  Horn  investment 71. 75 

Garland  town  site 12,654.64 

Total i 6,509,034.26 


T- 


Cash  and  convertible  assets: 

Bills  receivable 75,569.04 

Cattle  and  eheep,  Lehi 2, 326. 00 

Accrued  interest  on  notes  receivable 5, 875. 74 

Estimated  income  from  power  sold 4, 000. 00 

Cane  sugar 867. 58 

£and  notes T , 27, 015. 71 

Pulp— 

Lehi 1,998.92 

Garland 2, 400. 00 

4, 398. 92 
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Cash  and  convertible  assets — Continued. 

Granulated  sugar |640, 657. 3& 

geed__ 

Lehi $18,031.51 

Garland 9, 821. 90 

£7,  ?53. 41 

Unpaid  water  contracts,  Garland 86, 563. 11 

Water-rental  notes.  Garland 11, 278. 44 

Accounts  receivable,  Garland 14, 187. 04 

Total 900,592.37 

Deferred  charges  to  operations: 

Canal  equipment  and  materials,  Garland 8, 595. 85 

Farming  operations — 

Lehi 4,698.08 

Garland 27, 986. 63 

32, 684. 71 

Operating  and  maintaining  material  on  hand — 

Lehi 22,775.67 

Garland 8, 741. 68 

31, 517. 35 

Total 72,797.91 

Total  assets 7, 482, 424. 54 

LIABILITIES. 

Capital  stock: 

Common $3, 000, 000. 00 

Preferred 3, 000, 000. 00 

$6, 000, 000. 00 

Bonds 320, 000. 00 

$6, 320, 000. 00 

Current  liabilities: 

Banks  (cash  account) — 

McCornick  &  Co 66, 415. 45 

State  Bank 1, 628. 20 

68, 043. 65 

Less  cash  at  Garland $4,008.38 

Less  cash  at  Lehi 108.74 

4, 117. 12 

Total  O/D  net 63, 926. 53 

Bills  payable 832, 000. 00 

T.  R.  Cutler,  contingent 825. 27 

Accounts  payable 3, 287.  20 

Accrued  interest 13, 025. 10 

Undivided  profits 249^360!  44 

Total  liabilities 7, 482, 424. 54 

Factory  operations  for  year  ended  Mar.  31,  1904. 

Tons. 

Lehi,  beets  purchased 96, 440 

Garland,  beets  purchased 16, 540 

112, 980 

Pounds. 

Lehi,  sugar  produced 22, 942, 400 

Garland,  sugar  produced 3, 046, 600 
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Earnings: 


Sugar  produced  as  per  statement . 

8eed  and  planting 

Farming  operations 

Rents 


Lehi. 


91,029,207.21 
8,783.39 
6.218.83 
3,404.47 


1,047,642.90 


Expenses: 

Cost  of  beets 

Operating  expenses 

Sugar  plant,  maintenance . 

Insurance 

Cattle  and  sheep 

Farm  operations 


483,496.30 

186,946.67 

24,212.03 

6,9*4.67 

70.58 


Garland. 


3122,896.66 
2,875.57 
1,551.56 


175.76 


127,499.45 


97,364.86 

39,193.14 

98.46 

802.65 


20,237.07 


Operating  profits. 


Deduct: 

General  expenses. 
Taxes 


Net  factory  profits. 


701,709.25 


345,933.65 


18,985.83 
11,159.52 


157,696.17 


30,196.72 


4,967.60 
508.80 


30,145.35 


5,476.40 


315,788.30 


35,673.12 


Total. 


81,152,103.77 

11.627.96 

7,770.39 

3,464.47 

175. 76 


1,175,142.35 


580,860.16 

226,139.81 

24,310.48 

7,787.82 

70.58 

20,237.07 


859,405.42 


315,736.93 


23,953.43 
11,668.32 


35,621.75 


280,115.18 


Statement  showing  final  divisible  surplus  for  year  ending  Mar.  SI,  1904. 

From  the  accompanying  statements  of  earnings,  expenses,  and  taxes  the  following 
are  brought  forward: 

Net  factory  profits  at  Lehi $315, 788. 30 

Net  factory  profits  at  Garland 35,673.12 

Net  profit,  land  and  canal  system 99, 754.  68 

Net  profit,  power  and  lighting  system 5, 745. 43 

385, 615. 29 
Deduct: 

Interest  on  notes $29, 399. 39 

Interest  on  bonds,  series  A 19, 400. 00 

48, 799.  39 

Final  net  profits  from  operations  after  payment  of  all  interest . . .        336, 815. 90 
Adjustments  or  credits  and  charges  to  profit  and  loss  having  no 

connection  with  business  year: 

Depreciation,  furniture  and  fixtures $260. 94 

Farmers'  accounts  charged  off 1, 405. 89 

Lost  accounts , 2, 881. 84 

Unpaid  dividends 3.  90 

Joseph  Geoghegan,  contingent 145. 16 

4, 697.  73 

Final  divisible  surplus 332, 118. 17 

Granulated  sugar  statement,  year  ended  Mar.  SI,  1904. 

On  hand  Mar.  31,  1904: 
Lehi — 

Granulated,  13,047,700  pounds,  at  4A  cents $587, 146.  50 

Brown,  91,700  pounds,  at  4j  rents 3,311.  50 

Low  product,  1,503,691  pounds,  at  3}  cents 52,  629.  IS 

643,090.  18 
Less  cost  to  Osmose  low  product 8,  700.  00 

634,390.18 
Freight  claim*  unpaid 306.  94 

$634, 697. 12 
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On  hand  Mar.  31,  1904— Continued. 
Garland — 

Brown,  52,350  pounds,  at  M  cents 1, 832. 25 

Low  product,  155,086  pounds,  at  3}  cents 5, 428. 01 


7, 260. 26 
Less  cost  to  Osmose  low  product 1, 300. 00 


15, 960. 26 


Total  on  hand  Mar.  31 ,  1904 640, 657. 38 

Sold,  during  year —  Pounds. 

Lehigh 23,478,300  1,136,816.92 

Garland 3,046,600  116,936.30 


26,524,900,  at  .04726cent 1,253,752.22 

1, 894, 409.  60 
On  hand  Mar.  31,  1903— 
Lehi— 

Granulated  sugar,  13,594,300  pounds,  at  5  cents.      679, 715. 00 
In  process  equivalent  to  1,857,574 

pounds,  at  4*  cents 183, 590. 83 

Less  estimated  cost  to  refine 21,000.00 

62, 590.  83 

742, 305.  83 


Profit  for  year 1, 152, 103.  77 

Production  for  year: 

Lehi pounds..  22,942,400 

Garland do 3,046,600 

25, 989, 000 
Expenses  account,  granulated  sugar: 

Brokerage  and  commissions 8, 1 72.  76 

Freight 94.619.64 

Discount  and  rebate** 9, 530.  86 

Storage 359.50 

Total 112,682.76 

Balance  sheet  year  ended  Mar,  ,M,  1905. 

ASSETS. 

Permanent  property  and  equipment: 
Plants— 

Lehi $1,224,295.47 

Garland 799, 955. 03 

$2, 024,  250.  50 

Real  estate — 


Lehi 66,160.89 

Garland  (land  account) 255, 090. 45 

Canal  system — 

East  Side 552, 263.  78 

West  Side 3,275,241.83 

Bear  Lake  Reservoir 18, 347. 12 


321,251.34 


Furniture  and  fixtures — 

Lehi 2,278.38 

Garland 2.  839.  92 


Horses,  wagons,  and  farm  implements — 

Lehi 9,570.70 

Garland 15, 975.  68 


3,  845,  852.  73 


5,118.30 


25, 546.  38 
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Permanent  property  and  equipment — Continued. 

Power  plant  and  pole  line $337, 90S.  59 

Railroads 57,755.42 

Saratoga  Springs  resort 24, 101.  87 

Garland  town  site \ . .  27, 702. 43 

Big  Horn  investment 301.  29 

Total  permanent  propef ty  and  equipment 6, 689, 388.  85 

Cash  and  convertible  assets: 

Bills  receviable 1, 752.  59 

Cattle  and  sheep — 

Lehi $2,280.00 

Garland 3, 166.  25 

5, 446.  25 

Interest  due  on  notes * 2, 796.  80 

Estimated  income  from  power  plant ."  3, 600.  00 

Farmers1  accounts,  Garland 300.  00 

Cane  sugar  on  hand 122.  40 

Pulp— 

Lehi 4,006.00 

Garland 3, 600. 00 

7, 600.  00 

Granulated  sugar 880, 535.  25 

Seed— 

Lehi 27,509.16 

Garland 6, 274. 40 

3a,  783.  56 

Sugar  in  process — 

Lehi 51,327.04 

Garland 9, 682. 08 

61, 009. 12 

Unpaid  water  contracts 57, 149.  80 

Water-rental  notes 3,923.63 

Water  rental  due 10,437.46 

Accounts  receivable 50, 339.  29 

Land  notes 30,513.55 

Total  cash  and  convertible  assets 1, 149, 209.  70 

Deferred  charges  to  operations: 

Sugar  plant  operating  and  maintenance  materials — 

Lehi 15,990.05 

Garland 4, 689. 80 

20, 679.  85 

Farming  operations — 

Lehi 7,055.33 

Graland 18, 552. 46 

25, 607.  79 

Canal  equipment  and  maintenance  material 10, 676. 80 

Boarding-house  operations 2, 341. 09 

Total  deferred  charges  to  operations 59, 305.  53 

Total  assets 7, 877, 899. 08 

LIABILITIES. 

Current  liabilities: 
Cash  (overdrafts)— 

State  Bank $48,793.36 

Less  on  hand  at  Lehi $4, 310. 35 

Less  on  hand  at  Garland 2, 526. 67 

Less  on  hand  at  McCornick  Co 5, 661.  75 

12, 498.  77 

|36, 294.  59 

Accrued  interest 7, 062. 00 

T.  R.  Cutler,  contingent 775.27 

Bills  payable 1,010,777.01 

Total  current  liabilities 1, 054, 908. 87 
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Capital  stock $6, 000, 000.  OQ 

Bonds ;...  310,000.00 

Undivided  profits 512,990.21 

Total  liabilities 7,877,899.08 


Factory  operations  for  year  ended  March  31,  1905. 

Lebi,  beets  purchased tons. 

Garland,  beets  purchased do. . . 

Lebi,  sugar  produced pounds. 

Garland,  sugar  produced do. . 


111,444 

31, 886 

25, 076, 500 

7, 220, 600 


Earnings 


Sugar  produced  as  per  statement. 

Molasses 

Pulp 

Seed  and  planting 

8  agar  in  process 

Rents 

Fanning  operations 

Cattle  and  sheep 


Cost  of  beets 

Sugar  plant,  operating 

8ugar  plant,  maintenance. 

Insurance 

Farming  operations 

Molasses  purchased 

Boarding  house 


Operating  profits. 


Deduct: 

General  expenses. 
Taxes 


Net  factory  profits. 


Lehi. 


Garland. 


11,349,552.94 


7,206.52 
4,813.68 
4,083.36 


891.25 
559.00 


1.367,166.75 


558,991.10 

182,683.36 

38,294.94 

6,198.78 


3,257.85 


789,426.03 


577,740.72 


17,665.77 
9,945.39 


27,611.16 


550,129.56 


$372,836.42 
1,294.00 
3,685.64 
92.80 
3,721.82 
1,487.60 


2,714.34 


Total. 


168,730.98 

62,899.82 

16,665.29 

2,708.17 

15,762. 42 


575.58 


267,342.26 


118,4'j0.36 


15,217.74 
6,151.25 


21,368.99 


97,121.37 


81,722,389.36 
1,294.00 
10,952.16 
4,906.48 
7,805.18 
1.487.60 
891.25 
3,273.34 


385,832.62       1,752,999.37 


727,722.08 

245,583.18 

54,960.23 

8,906.<J5 

15,762.42 

3,257.85 

575.58 


1,056,768.29 


696,231.08 


32,883.51 
16.096.64 


48,980. 15 


647,250.93 


Statement  land  and  canal  department,  Garland,  Mar.  31,  1905. 


DEBITS. 


Inventory  land  account,  as  reported  Mar.  31,  1904 $264, 288. 17 


Land  bought  and  sales  canceled,  etc 
Canal  system,  operating  expense . . . 
Canal  system,  maintenance  expense 

Taxes 

General  expense 


8, 633.  91 
6, 605. 18 

40, 086.  65 
3, 316.  70 

10, 217.  74 


Total 333,148.35 

CREDITS. 

Inventory  land  account,  Mar.  31, 1905 $255,090.45 

Land  sales 16,955.51 

Leases  of  land 185.00 

Interest  on  land  and  water  notes  received 6, 702. 07 

Water  contracts  issued 13, 090. 06 

Water  rents 30,739.87 


Total 322, 762. 96 

Balance  loss 10:,  385.  39 


Total 

99220— No.  31—11- 


333, 148. 35 
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Statement  of  the  electric  power  plant,  Mar.  31,  1905. 

CREDITS. 

Receipts,  sale  of  power 135, 627. 10 

Estimated  amount  due  for  sale  of  power  to  Mar.  31, 1905 3, 500. 00 

Miscellaneous 41. 30 


$39, 168. 40 


DIBITS. 

Operating  expense  (labor,  etc.) 13,012.61 

Maintenance  account 1, 464. 81 

Maintenance  of  pole  line 1,274.31 

General  expense 5, 217. 75 

Interest  and  discount 8, 251. 86 

Taxes 2, 595. 08 

23, 564. 56 

Balance  gain 15,603.84 

39, 168. 40 
Note.— Electric  power  is  sold  at  $2.83}  per  month  kilowatt  hour. 

Statement  showing  final  divisible  surplus  for  year  ending  Mar.  31,  1905. 

From  the  accompanying  statements  of  earnings,  expenses,  and  taxes  the  following 
arc  brought  forward: 

Net  factory  profits  at  Lehi $550, 129. 56 

Net  factory  profits  at  Garland 97, 121. 37 

Net  loss,  land  and  canal  system 10, 385. 39 

Net  profit,  power  and  lighting  system 15, 603. 84 

652, 469. 38 
Deduct: 

Interest  on  notes $49, 894. 25 

Interest  on  bonds,  series  A 18, 800. 00 

68, 694.  25 


Final  net  profits  from  operations  afterpayment  of  all  interest.      583, 775. 13 
Adjustments  or  credits  and  debits  to  profit  and  loss 
having  no  connection  with  the  business  of  the  year — 

Donations  to  county  for  railroads $366. 00 

Depreciation,  furniture  and  fixtures 1, 277. 06 

Farmers1  accounts  written  off 687. 29 

Jos.  Geoghegan,  contingent 33. 58 

Unpaid  dividend  account 11. 45 

Farm  improvements,  Garland,  written  off 15, 600. 00 

Main  dam,  Garland 5, 514. 26 

M.  N.  R.  R.  R.  of  W.,  Garland  l 5,000.00 

Spanish  Fork  Station,  Lehi,  written  off 44, 155. 72 

72, 645. 36 

Final  divisible  surplus 511, 129.  77 

Granulated  sugar  statement,  year  ended  Mar.  31,  1905. 

Qn  hand  Mar.  31,  1905:  Pound*. 

Lehi 13, 299, 000,  at  5}  cents $698, 197. 50 

Garland 3, 473, 100,  at  5J  cents 182,337.75 

16, 772, 100,  at  5J  cents $880, 535. 25 

Sold  during  year: 

Lehi 24, 825, 200,  at  0.0499  net. ...  1, 238, 808.  88 

Garland 3, 747, 500,  at  0.0508  net. .. .       190,498.67 

Total  sold 28,572,700 1,429,307.55 

Total  sold  and  on 
hand 45,344,800 2,309,842.80 


1  Amount  donated  during  year  to  secure  railroad  from  Garland  to  Malad  City,  Idaho. 
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On  hand  Mar.  31,  1904: 

Lehi 13,047,700,  at4icente $587,146.60 

Freight  rebates  due  us 306. 94 

1587,453.44 

Production  for  year  ended  Mar.  31, 1905: 

Lehi 25,076,500 

Garland 7,220,600 

32, 297, 100,  at  0.0533 1,722,389.36 

Total  as  per  amount 
sold  and  on  hand .    45, 344, 800 

Balance  sheet,  year  ending  Feb.  t8, 1906. 


Permanent  property  and  equipment. 


ASSETS. 


Plant  accounts 

Furniture  and  fixtures 

Horses,  wagons,  and  farm  implements 

Real  estate,  8.  L.  &  Utah  Co 

Saratoga  Springs  resort 

Bear  R  iver  Valley  lands 

Canal  system  ana  reservoir 

Power  plant  and  transportation  line  . . 

Garland  lighting  system 

Garland  town  ate 

Corinne  Rv 

Point  Lookout  R  y 

Improvements  on  company  farms 


Total 


Cash  and  convertible  assets. 


Lehi. 


$1,366,688.72 

2,381.64 

11,168.80 

60,603.69 

24,021.62 


1,462,664.27 


National  City  Bank  of  New  York. 

State  Bank  of  Utah 

Bank  of  Garland 

Lehi  Commercial  A  Savings  Bank. 


Total  cash 

Accounts  and  notes  receivable , 

Granulated  sugar  on  hand 

Sugar  in  process 

Molasses 


Cattle  and  sheep. 
Pulp 

JtCCQ  ............ 


Total  cash  and  convertible  assets 

Deferred  charges  to  operations. 

Fuel,  bags,  and  other  supplies 

Maintenance  material . 

Tanning  system 

Canal  equipment  and  maintenance  material. 
Boarding-house  supplies 


Total. 


12,483.96 

o,  44o>  VD 

4,524.26 


25,457.17 


LIABILITIES. 


Capital  stock 

Bonds  outstanding,  Series  A . 


Current  liabilities. 


Bills  payable 

Accrued  interest  on  notes. . . 
Accrued  Interest  on  bonds. . 

Accounts  payable 

HcCornick  &  Co.,  overdraft. 


Undivided  profits. 


Garland. 


$866,892.97 

3,385.03 

17,384.91 


249,738.42 

3,863,201.42 

336,863.43 

9,468.78 

27,412.94 

6,699.76 

58,143.75 

6,411.00 


6,434,602.41 


1,078.96 
323.92 

4,006.16 
192.34 


5,600.38 

140,758.21 

889,492.60 

27,101.31 

17,412.00 

26,051.26 

2,400.00 

49,972.83 


8,491.88 
3,298.36 
8,647.10 
11,041.97 
2,049.20 


33, 428. 51 


1,390,600.00 

2,765.34 

3,000.00 

20,834.12 

3.268.90 


Total. 


82,222,481.69 

5,766.67 

28,643.71 

59,603.69 

24,021.62 

249,738.42 

3,863,201.42 

336,863.43 

9,468.78 

27,412.94 

5, 599. 76 

58,143.75 

6,411.00 


6,887,166.68 


1,168,788.49 


68,885.68 
I       8.104,830.85 


6,000,000.00 
300,000.00 


1,420,468.36 
384,362.49 

8,104.830.85 
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Factory  operations  for  the  year  ended  Mar.  31, 1906. 

Lehi,  beets  purchased tons. 

Garland,  beets  purchased do. . . 

Lehi,  sugar  produced pounds. 

Garland,  sugar  produeed do. . . 


72, 970 

60,218 

16,  088, 500 

13, 452, 000 


EARNINGS. 


Sugar  produced  as  per  statement 

Molasses  account 

Pulp 

Rents 

Seed  and  planting 

Cattle  and  sheep 


Total. 


EXPENSES. 


Cost  of  beets 

Sugar  plants  operating . . . 
Sugar  plant  maintenance. 

Sugar  m  process 

Farm  operations 

Molasses  purchased 

Boarding  house,  operating. 

Clubhouse,  operating 

Insurance 

Maintenance,  railways  . . . 


Lehi. 


Garland. 


Total. 


$756,219.40 

15,638.96 

4,193.22 

50.00 

1,330.65 

82.50 


770,464.72 


372,034.86 

158,605.22 

48,392.04 

30,480.90 

3,214.65 

2,580.60 


1581.664.38 
5,455.20 
6,112.07 
2,362.95 
1,528.89 
79.78 


597,203.22 


310,236.14 
107,396.74 

24, 39a  90 
3,426.91 

11,124.26 


Total 

Operating  profit. 


Deduct— 

General  expenses. 
Taxes 


Net  factory  profits. 


6,990.80 


622,859.07 


2,068.87 

8.80 

4,888.98 

387.15 


$1,336,883.78 

21,094.15 

10,305.29 

2.412.95 

2,8«).54 

112.23 


1,373,667.94 


463,928.75 


682,871.00 

265,961.96 

72,782.94 

33,907.81 

14,338.91 

2,580.60 

2,068.87 

8. 80 

11,879.78 

387.15 


1,086,787.82 


153, 605. 65        133, 274. 47  286. 880. 12 


22,611.07 
11,709.82 


34,320.89 


20,150.89 
7,861.33 


42,761.96 
19,571. 15 


28,012. 22 


119.284.76  i      105,262  25  224,574.01 


62,333. 11 


Land  and  canal  system  operations,  year  ended  Feb.  28,  1906. 
Earnings: 

Water  rentals $34,801.11 

Water  contracts  issued 9,763.25 

Land  leases 105. 00 


Expenses: 

Canal  operation,  maintenance,  and  expense 40, 974. 20 

Loss  on  land  sales 860. 58 


144, 669. 36 


41, 834. 78 


Operating  profi  t 2, 834. 58 

Add  interest  on  land  and  water  notes 7, 719. 96 

10, 554. 54 
Deduct  taxes  paid , 4,290.93 

Net  profit 6,263.61 

Electric  power  plant  operations,  year  ended  Feb.  18,  1906. 
Earnings: 

Electric  power  sold 138,940.59 

Materials  sold 233.65 

|39, 174. 24 


Expenses: 

Labor  as  per  contract 5, 720. 00 

Other  labor 437. 65 

Oil  and  supplies 680.33 

General  expenses 7, 756. 70 

Maintenance  materials 2, 232. 92 
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Expenses — Continued. 

Miscellaneous  materials 13, 157. 40 

1 19, 985. 00 

Operating  profit 19, 189. 24 

Deduct  taxes... : 4,501.25 

Net  profit  electric  power  plant  department 14, 687. 99 

Statement  showing  final  divisible  surplus  for  year  ending  Mar.  SI,  1906, 

From  the  following  statements  of  earnings,  expenses,  and  taxes  the  following  are 
brought  forward: 

Net  factory  profits  at — 

Lehi $119,284.76 

Garland ". 105,262.25 

Net  profit  land  and  canal  system 6, 263.  61 

^fet  profit  power  and  lighting  system 14, 687. 99 

245, 498.  61 
Deduct: 

Interest  on  notes '. ...     $59,379.88 

Interest  on  bonds,  series  A 18, 200. 00 

77,  579.  88 


Final  net  profits  from  operations  after  payment  of  all  interest 167, 918.  73 

Adjustments  or  credits  and  debits  to  profit  and  loss 
having  no  connection  with  business  oi  the  year — 

Farmers'  accounts  charged  off 7, 712. 86 

Bad  notes  and  accounts  charged  off 2, 391.  94 

Depreciation,  furniture  and  fixtures 1, 441.  65 

11,546.45 

Final  divisible  surplus 156, 372.  28 

Granulated  sugar  statement,  year  ended  Mar.  SI,  1906. 

On  hand  Mar.  31,  1906:         Pounds. 

Lehi 11, 439, 500,  at  4J  cents $514,777.50 

Garland 8, 327, 000,  at  4J  cents 374, 715. 00 

19, 766, 500,  at  4*  cents $889, 492. 50 

Sold  during  year: 

Lehi. 17, 942, 300,  at  0.0523  cents 938, 639. 40 

Garland , . .      8, 562, 200,  at  0.0454  cents 389, 287. 13  4* 

: % 

26,504,500 1,327,926.53 


Total    sold    and 

on  hand -1  46, 271, 000 2,217,419.03 

On  hand  Mar.  31, 1905; 

Lehi 13, 299, 000,  at  0.0525  cents 698,197.50 

Garland 3, 473, 100,  at  0.0525  cents 182, 337. 75 


16,772,100 880,535.25 

Production  year  ended 
Mar.  31,  1906: 

Lehi 16,088,500 

Garland , 13, 452, 000 

29, 540, 500,  at  0.04528  cents. . . . : 1, 336, 883.  78 


Total     on     hand 
and  produced . .    46, 312, 600 
Expenses  account  granulated  sugar: 

Brokerage  and  commissions 9, 325. 50 

Freights 68,367.16 

Cash  discounts 199. 79 

•  *  Short  and  ramelted,  41,600  pounds. 
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Expenses  account  granulated  sugar — Continued. 

Rebates  and  allowances $2, 171. 13 

Other  expenses 20, 652. 72 

Total : r 100,616.30 

Statement  of  shortage,  1905  inventory:  Pounds. 

Garland 35,900 

Lehi 5,700 

Total  shortage 41,600 

Balance  sheet  Feb,  18, 1907. 

ASSETS. 


Permanent  property  and  equipment. 


Plant  accounts 

Furniture  and  fixtures 

Horses,  wagons,  and  farm  Implements. . . 

Real  estate,  S.  L.  &  Utah  Co. 's 

Lime  quarry 

Saratoga  Springs,  resort 

Bear  River  Valley  lands 

Canal  systems,  reservoir,  and  houses. . .  .*. 

Power  nlant  and  transfer  line 

Garlana  lighting  system 

Garland  town  site 

CorlnneR.  R ." 

Point  Lookout  Ry 

Stockyards 

Improvements,  company  farms 


Oath  and  corner UbU  assets. 

Office  cash 

National  City  Bank.  New  York 

Bank  of  Garland 


Total  cash 

Accounts  and  notes  receivable. 

Granulated  sugar  on  hand 

Sugar  in  process 

Molasses 

Cattle  and  sheep 

Puh 
See 


Lehi. 


f  1,356, 617. 17 

2,129.06 
9,076.10 

57,411.34 
3,000,00 

24,021.52 


1,452,255.19 


I 


Total  cash  and  convertible  assets 

Deferred  charges  to  operations. 

Fuel,  frags,  and  other  supplies 

Maintenance  material 

Farming  system 

Boardinghouse  supplies 

Barn  supplies,  oats  and  hay  on  hand 

Canal  equipment  and  maintenance  material . 


Total  assets. 


8, 735. 73 
8,199.15 
3,685.00 


20,00.88 


Garland. 


3875,266.24 

2,814.7*? 

15,107.43 


249,672.62 

3,856,239.69 

372,307.62 

9,468.78 

26,521.51 

18,050.87 

68,148.76 

3,291.08 

6,311.00 


5,493,204.31 


453.65 

131.01 

11,111.85 


11.696.51 

154,938.72 

1,410,553.75 

11,156.77 

10,602.05 

14.695.75 

9,293.75 

17,570.50 


9,369.74 
4,249.86 
7,719.43 
1,488.89 
629.25 
10,276.06 


33,732.93 


Total. 


$2,231, 

* 

57, 
3, 

J24' 
249, 

3,856, 

372, 

0, 
26, 

18, 
58, 

•I: 


883.41 
943.78 
183.53 
411.34 
000.00 
021.52 
672.62 
239.69 
307.62 
448.78 
521. 51 
069.87 
143.75 
291.08 
311.00 


6,945,459.50 


1,640,507.80 


54.342.81 


8,640,310.11 


LIABILITIES. 


Capital,  preferred  stock,  300,000  shares. 
Capital,  common  stock,  300,000  shares. 


Bonds  outstanding,  series  A,  6  per  cent  interest. 
Bonds  outstanding,  series  B,  6  per  oent  interest. 

Current  liabilities. 

Bills  payable 

Accrued  interest  on  notes 

Accrued  interest  on  bonds  A 

Accrued  interest  on  bonds  B 

Lehi  Commercial  &  Savings  Bank 

McCoralck  &  Co.,  Salt  Lain. 


fete  Bank  of  Utah,  Salt  1 
westinghouee  Electric  Co. 


Lake. 


Undivided  profits. 


Total  liabilities. 


83,000,000.00 
3,000,000.00 


214,000.00 
826,000.00 


1,007,450.00 
5,846.42 
2.068.66 
4,130.00 
1,096.10 
86,722.09 
6,847.29 
1,875.00 


$6,000,000.00 
1,040,000.00 


1,116,035.56 
484,074.55 


8,640,310.11 
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Factory  operation*  for  year  ended  Feb.  28, 1907. 


Earnings: 

Sugar  produced  as  per  statement . 
MoUsa 


Pulp 

Seed  and  planting. 
Cattle  and  sheep. . . 
Fanning  operauo 

Bam  profit 

Rents 


>ns. 


Cost  of  beets 

Sugar  In  process. 


igar  plant,  main  ta 
title  and  sheep.... 
arming  operations. 


Sugar  plant,  operating. 
Sugar  plant,  maintenance 

Farming 
Insurance. 

Boarding  house 

Club  house,  operating. . . 
Saratoga  Springs,  resort. 
Maintenance  of  railways. 


Operating  profits. 


Deduct:        

General  expense 

Taxes 

Damages  for  personal  injuries. 


Net  factory  profits. 


Lebi. 


•1,110,564.08 


10,060.73 
12,309.26 


187.30 


1,113,141.37 


706,021.44 

15,580.00 

7,167.03 

246,301.26 

2d, 488. 52 

39.96 

468.69 

7,327.66 

93.55 


162.03 


1,012,550.13 


120,501.24 


22,559.05 

19,088.31 

945.25 


42,592.61 


77,998.63 


Garland. 


9891,968.35 
4,303.83 
3,872.64 
6,187.33 
6,106.16 
2,064.49 
299.96 
270.07 


914,562.83 


430,635.63 
1,072.54 


148,344.53 
20,625.59 


5,567.44 

1,498.81 

339.68 


659.14 


GOB,  743. 31 


305,819.52 


16,178.98 

11,03419 

76.19 


27,289.36 


278,630.16 


Total. 


$2,002,552.43 

4,308.83 

13,433.37 

IS,  496. 60 

6.106.16 

2,064.49 

299. 96 

457.37 


2,047,704.20 


1,136,557.07 

16,652.64 

7,167.03 

394,645.70 

50,114.11 

89,95 

468.69 

12,895.10 

1,592.36 

389.63 

102.03 

659.14 


1,621,293.44 


426,410.76 


38,738.03 

30,122.50 

1,021.44 


69,881.07 


356,528.79 


Beets  purchased,  Lehl tons..  137,365 

Beets  purchased,  Garland do 84,228 

Sugar  produced,  Lehi bags..  261,780 

Sugar  produced,  Garland do 207,615 

Land  and  canal  system,  year  ended  Feb.  28,  1907. 
Earnings: 

Water  rents  (including  $9,050.67  estimated  due) $44, 969. 32 

Water  contracts 732.00 


Expenses: 

Canal  system,  operation 6, 705. 58 

Canal  system,  maintenance 12, 847. 30 

Canal  system,  minor  improvements 41. 35 

Repairing  and  improving  main  dam.. 6,654.05 

General  expenses  (direct) 466. 29 


$45, 701.  32 


26, 714. 57 


Operating  profit 18,986.75 

Interest  on  notes  receivable 9, 149. 49 

Excess  of  sale  prices  over  inventory  value  on  lands  sold . . . .  * 1, 836. 90 


Deduct: 

Settlement  with  farmers,  account  flood $6, 850. 20 

Lost  notes  and  accounts 82. 56 


29, 973. 14 


Taxes 3, 611. 06 

Apportioned  general  administration 5,000. 00 


6, 932.  76 
8, 611. 06 


15,543.82 


Profit  for  the  year  ended  Feb.  28, 1907 14,429.32 
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Power  plant  and  lighting  system,  year  ended  Feb.  28,  1907. 
Earnings: 

Sates  of  power $55, 411. 92 

Sales  of  light 3,547.70 

Expenses: 

Labor,  contract  operating  plant 7, 200. 00 

Labor,  miscellaneous 452. 40 

Oil  and  supplies 351. 15 

Water,  etc 3, 064. 95 

Maintenance,  labor 681.  66 

Maintenance,  machinery 660. 37 

Maintenance,  sundries 170. 68 

Maintenance,  pole  line 704. 80 

2, 217. 51 

Light-system  expense 998. 42 


$58, 959. 62 


14, 284. 43 


Actual  operating  profit 44, 675. 19 

One  year  ago  at  close  of  fiscal  year  the  estimated  power  earnings  for  the 
month  of  March  were  taken  into  previous  year's  business  at  $5,000. 
This  year  the  estimated  power  earnings  for  March  were  put  into  year's 
business  at  $6,000.  Hence,  in  order  to  make  this  statement  agree  with 
general  ledger  profits,  it  becomes  necessary  to  add  the  difference 
between  $6,000  and  $5,000 1,000.00 

Making  the  ledger  profit 45, 675. 19 

Deduct: 

General  expenses  (apportioned) $5, 000. 00 

Taxes 3, 302. 89 

8, 302. 89 


Net  profit  for  year  ended  Feb.  28,  1907 37, 372. 30 

Statement  showing  final  divisible  surplus  for  year  ended  Feb.  28, 1907. 

From  the  accompanying  statements  of  earnings,  expenses,  and  taxes  the 
following  are  brought  forward: 

Net  factory  profits  at  Lehi $77, 998. 63 

Net  factory  profits  at  Garland 278, 530. 16 

Net  profit,  land  and  canal  system „ 14, 429. 32 

Net  profit,  power  and  lighting  system 37, 372. 30 

Deduct:  408, 330. 41 

Interest  on  notes $32, 741. 10 

Interest  on  bonds  A 13,095.32 

Interest  on  bonds  B 46,383.41 

92,219.83 

Final  net  profits  from  operations,  after  payment  of  all  interest 316, 110.  58 

Adjustments  or  credits  and  charges  to  profit  and  loss,  having  no  con- 
nection with  the  business  of  the  year: 

Dr.  Cr. 

Premiums  on  sale  of  bonds $1, 012.  50 

Loss  account,  collected 70.  00 

Farmers'  accounts  charged  off $934.  99 

Adjustment  account,  dividend 1.  50 

Geoghegan  contingent  account  charged  off.  61 .  60 

Donation,  account  Malad  Valley  R.  R. 

right  of  way  ! 5,047.00 

Depreciation,  furniture  and  fixtures 1, 235.  93 

7, 281.02      1, 082.  50      6, 198.  52 


1  W.OCO  ot  this  amount  was  donated  In  April,  1906,  and  carried  on  balance  sheet  of  one  year  ago  at 
that  amount.  In  December,  19C6,  the  sugar  company  contributed  $47  toward  cost  of  land  Tor  a  siding 
at  Fielding  Station,  for  beet  loading.  This  16,047  was  charged  to  loss  and  gain  February  2-28, 1907.  A 
previous  donation  of  15,000,  in  March,  1906,  was  also  charged  to  loss  and  gain. 
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Final  divisible  surplus $309, 912. 06 

Dividends  paid  during  year 210, 000.  00 

Net  increase  in  undivided  profits 99, 912. 06 

Sugar  statement,  year  ended  Feb.  28, 1907. 


On  hand  February  28, 1007: 
18,758,000  pounds,  at  41  cents. 
14.431,500  pounds,  at  4i  cents. 


33, 189,500  pounds 

Sold  during  year: 

18356,500  pounds,  at  10.048911  net. 
14,657,000  pounds,  at  $0.044574  net. 


33,516,500  pounds,  at  10.044202  net . '. 


66,706,000  pounds 

On  band  February  28, 1906: 

11,439,500  pounds,  at  44  cents. 
8,327,000  pounds,  at  4)  cents. 

19,760,500  pounds,  at  4}  cents. 


Production  for  year  ended  February  28, 1007: 

26478,000  pounds,  at  80.042424 

20,761,500  pounds,  at  80.042983 


46,939,500  pounds,  at  $0.042662 


Lehi. 


$797,215.00 


828,146.58 


514,777.50 


1,110,584.06 


Garland. 


$613,338.75 


653.344.60 


374.715.00 


Total. 


$1,410,553.75 


1.481,491.18 


2,892,044.03 


891.968.35 


889,492.50 


2,002,552.43 


Balance  sheet,  Mar.  31, 1902. 

ASSETS. 

Permanent  property  and  equipment: 

Plant $1, 

Real  estate 

Furniture  and  fixtures 

Implements 

Saratoga  Springs 

Bear  Kiver  Water  Co 


Cash  and  convertible  assets: 

Accounts  receivable 

Cattle 

Seed 

Merchandise 


Deferred  charges  to  operations: 

Farming  operations 

Fuel 

Lime 

Manufacturing  material 


139, 932.  84 

59, 066. 35 

1, 809.  20 

8, 819. 00 

16, 441.  07 

499, 985.  76 


15, 808.  39 

7, 300. 00 

3, 424.  80 

747, 197.  80 


17, 468.  06 

665.00 

1,900.00 

16, 548.  71 


$1,  726, 054. 22 


773, 730. 99 


36, 581.  77 


2, 536, 366. 98 


Current  liabilities: 

Cash 

Bills  payable 

Accrued  interest 

Unpaid  dividends. . 
Estimated  expenses. 
Accounts  payable. . . 


LIABILITIES. 


85, 787. 96 

324, 000. 00 

6, 903. 97 

204.22 

3, 866. 66 

24, 281. 25 


445  044. 06 

Capital  stock 1,483^260!  00 

Bonds 340,000.00 

Undivided  profits 268,062.92 


2, 536, 366.  98 
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Bueinessfor  year  ended  Mar.  31, 190 1. 

Beete  purchased tons . .  78, 333 

8ugar  produced  (not  including  sugar  in  process) « pounds. .        IS,  143, 400 

Earnings: 

Merchandise . .  . . .  |994, 384. 12 

Beet  seed 3,363.25 

Farming  operations 11, 315. 13 

II,  009, 062.  50 

Expenses: 

Cost  of  beets 377, 828.  89 

Agricultural  expenses 7, 847.  30 

Fuel 52,760.70 

Lime 8, 598.  77 

Miscellaneous  supplies 28, 630. 50 

Labor 70,739.94 

Mill  repairs t . . .        8, 366. 81 

Expenses 37,333.05 

Insurance 7, 897.  60 

Cattle  feeding 1,434.57 

601, 438. 13 

Operating  profit , 407, 624.  37 

Deduct  interest 31,228.17 


Adjustments:  Dr. 

Farmers'  accounts  charged  off $1, 003. 92 

Furniture  and  fixtures  increased 

Farm  implements  increased 


1, 003.  92 


Cr. 

$267.  26 
3, 257. 04 

3, 524.  30 


376, 396.  20 


2, 520. 38 


Added  to  undivided  profits. 


378, 916. 58 


The  Idaho  Sugar  Co.  Balance  Sheets  and  Business  Statements,  Mar.  31 » 

1906,  and  Feb.  28,  1907. 

Balance  sheet,  Mar.  31, 1906. 

ASSETS. 


ii  1 1  n  i 


Permanent  property  and  equipment: 

Plants 

Snake  River  Valley  8.  C.  stock. . . 

Water  stocks 

Stockyards 

Railroads 

Real  estate. 


Horses,  wagons,  and  farm  implements. 

Furniture  and  fixtures 

Farm  improvements 


Total  permanent  property  and  equipment. 

Gash  and  convertible  assets: 

Cash 


Accounts  receivable. 

State  of  Idaho 

8ugar  in  process 

Sugar 

Seed 

Bills  receivable 

Citizens'  committee. 
Cattle  and  sheep — 
Hay  and  grain 

*  V  accounts. . 


Idaho  Falls. 


1904,389.06 


8Ugar  City. 


$1,272,122.29 


29,931.17 
70,32105 
20,730.42 
3,830.17 
17,646,46 


970.34 
30,240.00 
21,745.50 
27,587.93 
2,433.32 
14,479.91 


total. 


12,176,511.37 

989,985.87 

936.00 

970.34 

60,171.17 

92,068.55 

48,318.35 

6,263.49 

32,126.37 


3,407,351.51 


9,919.49 

433,791.00 

8,410.22 


Total  cash  and  convertible  assets. 


2,305.50 
6,340.00 
1,050.00 
2,869.61 


I1,P38. 


25,173.55 
4,780.37 

22,180.00 
4,512.80 

10,864.44 


26,038.86 

86,713.14 

51,347.00 

20.958.26 

758.736.00 

14,212.96 

4,000.00 

4,900.00 

25,173.55 

7,065.87 

»,0*XO9 

«8 


1.047,479.48 
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Balance  sheet,  Mar.  31, 190$ — Continued. 


Deferred  charges  to  operations: 

Farming  operations 

Sugar  plant,  operating 

Sugar  plant,  maintenance . . 


Total  deferred  charges  to  operations . 
Total 


Idaho  Falls. 


$11,037.14 
9,153.20 
1,8*0.00 


8ugar  City. 


$20,562.20 

23,005.63 

6,302.06 


Total 


$32,480.34 

32,158.02 

7,242.65 


71,800.01 


4,526,721.00 


LIABILITIES. 

Current  liabilities: 

Bills  payable $047,250.00 

Accounts  payable 21,688.07 

Total  current  liabilities 068,038.07 

Capital  stock..  3,501,870.00 

Undivided  profits  Mar.  31, 1006 $122,051.04 

Add  gain  for  year 03,501. 10 


216,453.13 
Deduct  dividends  paid  during  year 160,530.30 


55,013.83 


Total  liabilities 4,506,721.00 

Business  statement,  year  ended  Mar.  SI,  1906. 


Earnings: 

Cattle  and  sheep. . . 
Dividends  received . 
Electric  lights 


Premium, 
Bents 


Oranulated  sugar. 


Total. 


Cost  of  beets  > 

Club  house  operations 

Farming  operations 

Insurance 

Molasses 

Maintenance, implements  and  drills. 

Molasses  purchased 

Sugar  plant,  operations 

Sugar  plant,  maintenance 

Sugar  In  process 


Deduct: 

General  expense 

Interest  and  discount 

Taxes 

Lost  notes  and  accounts 

Depreciation  furniture  and  fixtures. 


Net  earnings  carried  to  undivided  profits . 


Idaho  Falls. 


$60.00 


203.01 

.  2,504.36 

6,534.04 

530,611.00 


3,758.01 


542,751.41 


272,128.47 


13,381.21 
3,306.03 
1,137.50 
4,105.61 


130,725.74 

24,276.74 

2,842.02 


451,903.82 


00,757.50 


22,303.50 

18,764.45 

11,723.67 

101.57 

057.54 


53,040.73 


36,816.86 


Sugar  City. 


$362.42 


42.33 

21,281.66 

203.01 

1,443.12 

6,666.14 

604,823.16 

5,715.02 

4,407.30 


734,125.04 


380,632.69 

154.57 

8,475.72 

3,782.07 


4.068.65 

2,618.00 

178,235.82 

28,333.71 


615,301.83 


118,823.21 


27,072.84 

21,413.09 

12,253.04 

101.58 

608.33 


62,138.88 


56,684.33 


Total 


$362.42 

60.00 

42.33 

21,281.55 

586.02 

4,037.48 

11, 200.  IS 

1,225,334.25 

5,715.02 

8,256.30 


1.276,876.45 


661,761.16 

154.57 

21,856.03 

7,178.70 

1,137.50 

8,174.1$ 

2,618.00 

308,061.50 

52,610.45 

2,842.62 


1,067,206.65 


200,580.80 


40,076.34 

40,177.54 

23,076.71 

383.15 

1,565.87 


116,079.61 
93,501.19 


>  66,060  tons  beets  paid  for  at  Idaho  Falls;  76,001  tons  beets  paid  for  at  Sugar  City. 
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Granulated  sugar  statement,  year  ended  Mar.  SI,  1906. 

Sugar  on  hand  Mar.  31,  1906:  Pounds. 

Idaho  Falls 9,639,800  at4J  cents..  $433,791.00 

Sugar  City 7,221,000  at  4J  cents..    324,945.00 

16, 860, 800  at  4}  cents. 


$758, 736. 00 


■Sugar  sold  to  Mar.  31,  1906: 

IdahoFalls 5, 894, 700  at  $0.0487 .. .    287,415.84 

Sugar  City 12, 213, 100  at  $0.0477.. .    583, 112. 16 

18, 107, 800  at  $0. 04807. 


Total  sold  and  on  hand....  34,978,600 


870, 528. 00 
1, 629, 264. 00 


Sugar  on  hand  Mar.  31,  1905: 

Idaho  Falls 3,  632, 300  at  $0.0525. . .     190, 695. 75 

SugarCity 4,061,600  at$0.0525...     213,234.00 


7, 693, 900  at  $0.0525. 


403, 929. 75 


27, 284,  700  at  $0.04491. 


1, 225, 334. 25 


Sugar  sacked  year  ending  Mar. 
31   1906 : 

Idaho  Falls 11, 850, 000 

SugarCity 15,358,500 


Total  sacked 27,208,500 

Over  in  1905  inventory 76, 200 

27, 284,  700 

Balance  sheet,  Feb.  28,  1907. 

ASSETS. 

Permanent  property  and  equipment: 

Plant  at  Idaho  Falls $906, 674.  90 

Real  estate,  Idaho  Falls. 70, 210.  55 

1 .000  shares  Farmers  Progress  Canal  stock 936. 00 

Farms,  construction  and  improvement 18, 387. 14 

Horses,   wagons,   and   farm  improvement.   Idaho 

Falls 15,965.75 

Furniture  and  fixtures 3, 444.  40 

Total  at  Idaho  Falls 1, 015, 618.  74 


Plant  at  Sugar  City ],  276, 189. 48 

Real  estate,  SugarCity 21,797.50 

Pipe  line,  Sugar  City 15, 539.  46 

Stockyards,  Sugar  City. 1, 468. 01 

•Car  tanks,  Sugar  City 473.  09 

Farms,  construction,  and  improvement,  Sugar  City.  9, 858.  54 

Homes,  wagons,  and  implements 24, 499.  82 

Furniture  and  fixtures,  Sugar  City 2, 133.  97 

Total  at  Sugar  City 1, 351, 959.  87 


Snake  River  Valley  Co.  stock 989, 985.  87 

Total  permanent  property  and  equipment ...     3, 357, 564.  48  $3, 357, 564. 48 


Cash  and  convertible  assets:  -    ; 

Cash  on  hand '..  30,226.58 

Notes  receivable 151, 000.  00 

.   Citizens  committee 4, 900. 00 

State  of  Idaho  (account  bounty) 51, 347.  00 
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Cash  and  convertible  assets — Continued. 

Sugar  customers $28, 342.  34 

Farmers  ledger  accounts 639.  66 

J.J.  Burke*  Co 1.82 

H .  Bradshaw 200.  00 

Alfred  Ricks 25. 00 

Granulated  sugar  on  hand 1,177,896.  00 

Sugar  in  process 11, 904. 13 

Molasses 13, 052.  90 

Pulp 10,978.44 

Seed 35, 474.  28 

Cattle  and  sheep 14,521.50 

Hay  and  grain 9, 977.  66 

Total  cash  and  convertible  assets 1, 540, 487.  31 

$1, 540, 487. 31 

Deferred  charges  to  operating  and  maintenance: 

Fuel  supplies  ana  material,  operating  and  maintenance — 

Idaho  Falls $8,049.50  $2,228.15 

SugarCity 26,931.93    5,073.07 

34,981.43    7,301.22 

Deferred  charges  account  factory 42, 282. 65 

Plowing,  fertilizing,  etc.,  at  farms 25, 486. 54 

67,  769. 19- 

Railroads  built,  chargeable  to  profit  and  loss 60, 951. 02 

5, 026, 772. 00 


LIABILITIES. 

Capital  stock 3,501,870.00 

Current  liabilities: 

Bills  payable $1,169,473.08 

Accrued  interest  on  notes 8, 751. 16 

Idaho  Sugar  Co.,  beet  raisers 3, 868. 20 

E.  H.  Du  Vivier,  New  York 2,478.48 

J.  B.  Gaddie,  heirs 1, 267. 65 

Japanese  contractors 750. 57 

Bank  overdrafts: 

Deseret  National  Bank $58,849.34 

Sugar  City  Bank 5,910.80 

Utah  State  Bank 3,919.83 

68,  679. 97 

1,255,269.11 

Undivided  profits 269,632.89' 

5, 026, 772.  0O 

Business  for  year  ending  Feb.  28, 1907. 


BwnlngH 


Sugar  production  (see  detailed  statement) . 
Sugar  In  process  (loss) 

Pdip....".V.V/."!"!;."!!!;!;!;.'."!!!.*."!;!!! 

Seed  and  planting 

Rents 

Cattle  and  sheep 


Total. 


Cost  of  beets,  68,843-80,727  tons  * 

Cost  of  beets,  agricultural  expenses , 

Cost  of  maintenance,  drills,  and  Implements. 


Total. 


Idaho  Falls. 


$688,882.17 
4,891.48 
2,038.73 
8,658.71 
6,396.82 
2,676.08 


703, 76a  03 


328,645.28 
8, 62a  22 
3,347.59 


340,613.09 


Sugar  City. 


$853, 88a  11 
4, 780.  49 
13, 759. 99 
5,351.81 
7,950.36 
1,737.24 
2,942.44 


Total. 


$1,542,762.28. 

9, 68a  97 

11,721.26 

14,010.52 

14,347.18 

4,412.32 

2,942.44 


853,312.48       1,557,072.51 


379,745.41 

10,619.00 

4,177.40 


304,541.81 


708,39a  60 

19,239.22 

7,524.99 

735,154.90 

ssssssssssaft 


68,843  tons  Idaho  Falls;  80,727  tons  Sugar  City. 
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Business  for  year  ending  Feb.  t8, 1907— Continued. 


Expenses— Continued . 

Sugar  plant,  operations 

Sugar  plant,  maintenance 

General  expenses 

Insurance 

Personal  Injuries 

Clubhouse  operating 

Maintenance  of  railroad 

Farming  operations 

Depreciations,  horses,  wagons,  and  farm  implements. 

Hay  and  grain 

Depreciation,  furniture  and  fixtures 


Operating  profits 

Add  dividends  from  water  stocks. 


Total  profits. 


Deduct: 

Taxes 

Interest  (apportioned). 


Total  deductions . 


Final  net  profits 

Doubtful  accounts  of  farmers  et  al.  charged  off 

Final  divisible  surplus 


Idaho  Falls. 


$138,987.37 

24,888.02 

10, 36a  82 

5,111.91 

46.66 


17.10 

6,879.00 

6,577.86 

176.20 

861.10 


543,519.58 


160,240.45 
90.00 


160,330.45 


10,171.51 
20,126.24 


30,297.75 


130.032.70 
1,699.85 


128,332.85 


Sugar  City. 


$185,405.63 

33, 46a  06 

20,504.07 

6,375.78 

1,594.58 

596.14 


16,982.31 

5,337.58 

9,304.07 

533.49 


673.635.52 


179.676.96 


179,676.96 


Total. 


$824,393.00 

58,349.08 

39,864.89 

10,487.60 

1,641.18 

596.14 

17.10 

23,861.31 

11,914  94 

9,48a33 

1,994  »W 


1.217,155.10 


10.901.33 
20,133.17 


31,034.50 


148.642.46 
10,728.20 


137,914.26 


339,917.41 
90.00 


340,007.41 


21,072.84 
40,259.41 


61,332.25 


278,675.16 
12,428.05 


266,247.11 


Sugar  statement  for  year  ending  Feb.  tS, 1907. 


Earnings: 

Sugar  on  hand  Feb.  28, 1907— 
Pounds. 

11,482,700,  at  4}  cents  net 

16,232,500,  at  4}  cents  net 

127,715,200,  at  4J  cents  net 

14,255,600,  sold  at  $0.044519  net 

11,022,000,  sold  at  $0.04436  net 

25,277,600,  sold  at  $0.04450  net 

52,992.800,  on  hand  and  sold,  total. 
On  hand  Mar.  31, 1906— 

9,639,800,  at  44  cents 

7,221 ,000,  at  4}  cents 

16,860,800,  at  4i  cents 

Production  year  ending  Feb.  28, 1907: 
Pounds. 

16,098,500,  at  $0.042792 .'. 

20,033,500,  at  $0.042622 

36,132,000,  at  $0.042698 


Idaho  Falls. 


$488,014.75 


634, 65a  42 


433,791.00 


688,882.17 


Sugar  City. 


$689,881.25 


488,943.86 


324,945.00 


853,880.11 


Total. 


$1,177,896.00 


1,123,602.28 
2,301,498.28 


758,736.00 


1,542,762.28 


Balance  sheet,  Mar.  31, 1904. 

AS8ET8. 

Permanent  property  and  equipment: 

Plant  account $829,504.14 

Farm  improvements 16, 264. 09 

Furniture  and  fixtures 8, 860. 00 

Horses,  wagons,  and  farm  implements 16, 406. 53 

Real  estate 49,968.55 

Water  stocks 936.00 

Cash  and  convertible  assets: 

Citizens'  committee 4, 900. 00 

Rente  due 386.00 

Farmers'  accounts 739. 09 

Pulp 4,550.00 

Seed 16,584.16 


$916, 939. 31 
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Cash  and  convertible  assets — Continued. 

Sugar 1247,361.46 

State  of  Idaho 51, 347. 00 

Accounts  receivable 19, 158. 28 

$345,015.99 

Deferred  charges  to  operations: 

Farming  operations 12, 440. 00 

Sugar  plant  operations 15, 272. 38 

27, 71 2. 38 

1, 289, 667. 68 

LIABILITIES. 

Current  liabilities: 

Bills  payable $190,000.00 

Accrued:  interest 2, 570. 00 

Idaho  beet  raisers 3,868.20 

Cash  on  deposit 3, 290. 19 

$199,728.39 

Capital  stock 1,000,000.00 

Premium 81. 32 

Undivided  profits 89,857.97 

1, 289, 667. 68 
Business  statement,  year  ended  Mar.  81, 1904. 

Earnings: 

Bounty  and  bonus1 $51,123.28 

Rentals , 518.19 

Seed 6,749.93 

Sugar 351,249.49 

Pulp 4,550.00 

$414, 190. 89 

Expenses: 

Beets,  36,600  tons 199,180.71 

Farming  operations 25, 479.  38 

Insurance 1, 913. 65 

Sugar  plant,  operating 80, 139. 04 

Sugar  plant,  maintenance 48. 41 

306,761.19 

Operating  profit 107, 429.  70 

Deduct: 

General  expenses 10, 978. 21 

Depreciation,  furniture  and  fixtures 200. 00 

Depreciation,  horses,  wagons,  and  farm  implements 2, 012. 39 

Interest  and  discount 4,157.45 

Taxes 223. 68 

17, 571. 73 

Total  earnings  carried  to  undivided  profits 89, 857. 97 

Beets  paid  for,  36,600  tons. 
Sugar  produced,  73,304  bags. 

Granulated  sugar  statement,  year  ended  Mar.  SI,  1904. 

On  hand  Mar.  31,  1904,  5,259/400  pounds,  at  4}  cents $236, 673. 00 

Sold  during  year,  2,071,000  pounds,  at  $0.05016 103, 898. 03 

Sacked  during  year,  7,330,400  pounds,  at  $0.04646 340, 571. 03 

Add: 

292,346  pounds  raw  sugar  on  hand  carried  under  granulated  sugar 

invoice,  Mar.  31,  1904;  at  3i  cento 10, 232. 11 

Crystallizer  product,  estimated,  in  white,  19,838  pounds,  at 

4}  cents,  invoiced  under  granulated  sugar $892.  70 

Less  cost  to  refine,  at  2}  cents 446. 35 

446. 35 

351, 249. 49 

1  Bounty  offered  by  State  of  Idaho  and  never  collected.    Bill  later  declared  unconstitutional. 
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Expenses,  account  granulated  sugar: 

Brokerage  and  commission 1369.90 

Freight 823.75 

Discount,  rebates,  and  allowances 301. 91 

Total 1,495.56 

Balance  sheet,  year  ended  Mar*  31,  1905* 

ASSETS. 

Permanent  property  and  equipment: 

Plant $870,175.56 

Real  estate 50,104.80 

Farm  improvements 16, 930. 34 

Railroads  (Elva  spur) 371.62 

Furniture  and  fixtures 3, 838. 09 

Horses,  wagons,  and  farm  implements 16, 859. 62 

Railroad  rights  of  way 140. 00 

Water  stock 936.00 

1959,356.03 


Cash  and  convertible  assets: 

Citizens  committee 4, 900. 00 

Big  Horn  investment 10. 15 

Hay  and  grain 2, 203. 42 

Pulp 1,926.36 

Accounts  receivable 11, 920. 05 

Seed 1,427.80 

Sugar  in  process 12, 762. 11 

Sugar 190,695.75 

State  of  Idaho : 51, 347. 00 

Molasses 7,977.50 

Deferred  charges  to  operations: 

Factory  farms  operating 5, 821. 00 

Rented  farms  operating 2, 568. 00 

Sugar  plant  operating „ 4, 897.  84 


285, 170. 14 


13, 286. 84 


Total  assets 1,257,813.01 

LIABILITIES. 

Current  liabilities: 

Bills  payable $158,275.00 

Accrued  interest 1, 135. 00 

Idaho  beet  raisers 3,868.20 

Cash: 

Utah  National  Bank $1,434.41 

State  Bank 12, 766. 81 

14, 201. 22 

LessMcC.  ACo $8,015.91 

Less  Idaho  Falls  contract 2, 569. 09 

10,585.00 

3, 616. 22 

166, 894. 42 


Capital  stock 1,000,000.00 

Undivided  profits,  Mar.  31, 1904 $89, 857. 97 

Add  gain  for  year 61,060.62 

150,918.59 

Less  dividends  paid  during  year 60, 000. 00 

90, 918. 59 


Total  liabilities 1,257,813.01 
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Statement  of  earnings  and  expenses,  year  ended  Mar.  31, 1905. 

Expenses: 

Cost  of  beete,  35,438  tons $183, 162. 87 

Farming  operations 33, 110. 95 

Insurance 2, 535.  51 

Maintenance  implements  and  drills 872. 52 

Sugar  plant,  operating 77, 328. 41 

Sugar  plant,  maintenance 25, 365. 41 

1322, 375. 67 

Earnings: 

Premium 81.32 

Pulp 2, 842. 10 

Rentals 1, 876. 10 

Seed  and  planting 3, 701.  71 

Sugar 403,432.04 

Sugar  in  process 2, 083. 65 

Molasses 4,592.11 

418,609.03 

Net  operating  profit 96,233.36 

Deduct: 

General  expenses 18, 250. 81 

Interest  and  discount 6, 725. 40 

Depreciation  furniture  and  fixtures . 959. 52 

Taxes 8,803.41 

Road  improvements 423. 60 

Lost  notes  and  accounts 10. 00 

35, 172. 74 

Net  earnings  carried  to  undivided  profits 61, 060. 62 

Beets  paid  for,  35,438  tons.    Sugar  produced,  75,953  bags. 

Granulated  sugar  statement,  Mar.  31,  1905. 

Sugar  on  hand  Mar.  31,  1904,  52,594  bags  at  $4.50. . . ; $236, 673. 00 

Sugar  sold  to  Mar.  31,  1905,  92,131  bags  at  $4.8779  (net). . . .  $449, 409.  29 

Sugar  on  hand  Mar.  31,  1905,  36,323  bags  at  $5.25 190, 695.  75 

Balance  gain 403,432.04 

Total 640, 105.  04    640, 105.  04 

Sugar  sacked bags. .     75,  953 

Sugar  on  hand  Mar.  31,  1904 do 52,594 

Total  sacked  and  on  hand do 128, 547 

Sugar  sold  to  Mar.  31,  1905 do 92, 131 

36, 416 
Difference do 93 

On  hand  Mar.  31,  1905 do....     36,323 

Western  Idaho  Sugar  Co.,  Feb.  28,  1907. 
Balance  sheet,  Feb.  28,  1907. 

ASSETS. 

Permanent  property  and  equipment: 

Plant $844,  849.  89 

Beet  dumps 15, 050.  57 

Factory  sites  (real  estate): 

Nampa $13,  400.  00 

Payette 14,  716.  55 

28,116.55 

Real  estate,  farms 38, 529. 50 

Farm  improvements 1. 681. 14 

Horses,  wagons,  and  farm  implements 12,  349.  68 

Furniture  and  fixtures 1, 992.  64 

$942,569.97 

99220— No.  31—11 6 
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Cash  and  convertible  assets: 

Cash  on  hand $17,765.48 

Notes  receivable 20, 000. 00 

G.  C.  York 334.  03 

Huntington  Lime  Co 3,  260.  18 

Big  Gulch  Reservoir  Co 10. 00 

E.  H.  Dyer&  Co 2.82 

Farmers'  ledger 2,190.02 

Granulated  sugar  on  hand 373, 167. 00 

Sugar  in  process 9, 537.  77 

Molasses 5,  531.  82 

Pulp 5,265.40 

Hay  and  grain 2, 675.  00 

Seed 8,  481.  55 

Cattle  and  sheep 19,298.00 

Total  cash  and  convertible  assets $467, 519.  07 

Payette  Valley  R.  R 15, 000. 00 

Deferred  charges  to  operation  and  maintenance: 

Plowing  at  farms 4,  790. 00 

Sugar  plant,  operating 13,  089.  47 

Sugar  plant,  maintenance 2,  281.  48 

20, 160.  95 


1,  445,  249.  99 


LIABILITIES. 

Capital  stock 1, 000, 000.  00 

Current  liabilities: 

Bills  pavable $323, 930.  00 

E.  H.  Dver  &  Co 4, 175.  00 

E.  Hashimoto 121.  70 

Sugar  customers'  ledger 413.  24 

Accrued  interest  on  notes 3, 102.  09 

331  742,  03 

Undivided  profits 113,'  507!  96 

1,445,249.99 

Business  for  year  ending  Feb.  28,  1907. 

Earnings: 

Granulated  sugar  on  hand,  8,780,400  pounds,  at  4.25 $373, 167. 00 

Granulated  sugar  sold,  1,850,100  pounds,  at  4.4761 $89, 809.  81 

Less  freight,  brokerage,  etc 6, 996. 16 

82, 813.  65 

Sugar  in  process 9, 537.  77 

Molasses 5,531.82 

Cattle  and  sheep 3,128.28 

Pulp 8,168.12 

Seed  and  planting 5,632.29 

Total  earnings 487,978.93 

Expenses: 

Cost  of  beets,  42,985  tons,  at  5.6551 243, 084.  54 

Operating  plant 94, 558.  20 

Maintenance  of  plant 5, 662. 58 

Farm  operations 10, 407.  84 

General  expenses 15, 632.  97 

Insurance 2,798.25 

Montana  investigation 758. 60 

Furniture  and  fixtures,  depreciation 498. 16 

Damages,  account  personal  injuries 338.  35 

373,739.49 

Operating  profit 114, 239.  4 4 
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Deduct: 

Taxes $881.  88 

Interest 4,849.60 

$5,  731. 48 

Final  net  profit 108, 507. 96 

Add: 

Bonus  received  account  locating  factory 5, 000. 00 

Amount  to  credit  of  undivided  profits  as  shown  by  balance  sheet, 

Feb.  28,  1907 113,507.96 

Beets  paid  for,  42,985  tons;  sugar  produced,  106,305  bags. 

Granulated  sugar  statement,  year  ended  Mar.  31, 1907. 

On  hand  Mar.  31,  1907,  8,780,400  pounds,  at  4 J  cents $373, 167. 00 

Sold  during  year  1,850,100  pounds,  at  4.4761  cents  net 82, 813. 65 

Sugar  sacked  during  year  10,630,500  pounds,  at  4.2799  cents 455, 980. 65 

Expenses,  account  granulated  sugar: 

Brokerage  and  commissions 573. 90 

Freight 5,834.51 

Rebates  and  allowances 557. 40 

Other  expenses,  account  granulated  sugar 30. 35 

Total 6,996.16 


Fremont  County  Sugar  Co.,  Mar.   31,  1905. 
Balance  sheet,  Mar.  ■?/,  1905. 

ASSETS. 

Permanent  property  and  equipment: 

Plant  account/ $105, 966. 13 

Railroad  right  of  wav 1, 249.  50 

Real  estate " 21,195.50 

Farm  improvements 13, 478. 26 

Stockyards 422. 22 

Railroad  spur 411. 71 

Horses,  wagons,  and  farm  implements 15, 537. 53 

Furniture  and  fixtures 1, 807. 80 

$1, 060, 068.  65 

Cash  and  convertible  assets: 

Cattle  and  sheep 12, 943. 00 

Freight  claims 11, 955. 50 

Hay  and  grain 1, 625. 00 

Molasses 145. 60 

Pulp 2,799.20 

Sugar 213, 234. 00 

Sugar  in  process 5, 322. 85 

Accounts  receivable 20, 892. 80 

Seed 824.45 

269, 742. 40 

Deferred  charges  to  operations: 

Sugar-plant  operations 4, 313. 11 

Fannin*?  operations 15, 747. 71 

20, 060. 82 

1, 349, 871.  87 
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LIABILITIES. 

Current  liabilities: 

Bills  payable 1292,250.00 

Cash 22,S71.52 

Accrued  interest 2, 717. 00 

$317, 838.  52 

Capital  stock 1.000,000.00 

Undivided  profits 32,033. 35 

1,349,871.87 

Business  statement,  year  ended  Mar.  SI,  1905. 

Earnings: 

Cattle  and  sheep $670.83 

Molasses 2,049.45 

Pulp 2,932.51 

Rentals 1,088.44 

Seed 1, 992.  52 

Sugar 326,623.49 

Sugar  in  process 5, 322.  85 

$340, 680.  09 

Expenses: 

Cost  of  beets  (33,272  tons) 1 175,123.43 

Farming  operations 17, 076. 16 

Insurance 1 ,  707.  00 

Maintenance  drills  and  implements 543.  80 

Sugar-plant  operation 74,  728. 48 

Sugar-plant  maintenance 3, 584.  60 

272, 763.  47 

Operating  profit 67, 916.  62 

Deduct: 

Depreciation  of  furniture  and  fixtures 451.  94 

General  expenses 11, 397.  50 

Interest  and  discount 8, 788.  03 

Taxes 245.80 

20, 883.  27 

Total  earnings  for  year 47, 033. 35 

Beets  paid  for,  33,272  tons;  sugar  produced,  62,526  bags. 

Granulated  sugar  statement,  Mar.  SI,  1905. 

Sugar  on  hand  Mar.  31 ,  1904 None. 

Sugar  sold  to  Mar.  31,  1905,  21,910  ba<rs,  at  $5.17  (net ) $113, 389.  49 

Sugar  on  hand  Mar/31,  1905,  40,616  bags,  at  $5.25 213, 234. 00 

326,  623.  49 

Sugar  sacked,  62,526  bags;  sugar  sold  to  March  31,  1905,  21,910  bags;  on  hand 
March  31,  1905,  40?616  bags. 

Utah-Idaho  Sugar  Co. — Balance  Sheets  and  Business  Statements  Feb.  28, 

1908,  to  Feb.  28, 1911. 

Balance  sheet.  Feb.  29, 1908. 

ASSETS. 

Permanent  property  and  equipment:* 

Plant  accounts $7,084,814.76 

Lehi $1,387,909.97 

Garland. .'. 905, 403. 93 

Idaho  Falls 1, 089, 315. 06 

Sugar  City 1, 476, 354. 06 

Blackfoot 1, 041, 286.  74 

Nampa 1, 182, 885.  65 

Payette 1, 659. 35 
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Permanent  property  and  equipment— Continued. 

Real  estate f495, 485. 06 

Lehi $56,245.59 

Garland  (land  account) 251, 260. 12 

Idaho  Falls 70, 210. 55 

Sugar  City 21, 797.  50 

Blackfoot 26, 250. 25 

Nampa 55, 004.  50 

Payette 14, 716.  55 

Railroads 137,377.01 

CorinneSpur 18,059.87 

Point  Lookout  Ry 58,143.75 

Idaho  Falls 24, 115. 64 

Sugar  City 25, 057. 75 

Payette  Valley  Ry 12,000.00 

Canal  system 3, 854, 356. 94 

East  side 553, 057. 53 

West  side 3,277,238.46 

Bear  Lake  Reservoir 24, 060. 95 

Lime  quarry,  Lehi 3, 000. 00 

Stockvards 5,395.98 

Garland "3, 699.  69 

Sugar  City 1, 696.  29 

Saratoga  Springs  resort ' 23, 932. 32 

Farm  improvements . .'. . 29, 926. 82 

Idaho  Falls . . . . 18, 387. 14 

Sugar  City 9, 858. 54 

Nampa 1, 681. 14 

Power  plant  and  transportation  line. 374, 087. 69 

Canyon  house 3, 846. 94 

Car  tanks 473.09 

Garland  town  site 24, 110. 43 

Garland  light  system 12, 104. 64 

Water  stocks 1, 536. 00 

Horses,  wagons,  and  farm  implements 88, 972. 77 

Lehi \  9.809.05 

Garland '. .' 14,  360. 13 

Idaho  Falls .'.  16,  685. 00 

Sugar  City 23,  977 .  95 

Blackfoot * 7,  576. 00 

Nampa 16,  564. 64 

Furniture  and  fixtures 18, 073. 62 

Lehi .... '.  1,938.88 

Garland * 2,  687. 47 

Idaho  Falls. 3.  684. 51 

Sugar  City 2, 110. 02 

Blackfoot 1,  353. 72 

Nampa . . . . * 2, 585. 84 

General  office 3,  713. 18 

Total  permanent  property  and  equipment 12, 157, 494. 07 

Cash  and  convertible  assets: 

Cash 40,509.63 

Lehi 294.25 

Garland 9,  482. 47 

Idaho  Falls 47. 67 

Sugar  City * 9,  367. 91 

Blackfoot 714. 39 

Nampa 1, 977. 84 

General  office 18, 720. 44 

Accounts  receivable 156, 054. 98 

Lehi 1,966.35 

Garland 3,  664. 81 

Idaho  Falls 6, 032. 38 

Sugar  City 4, 099. 72 

Blackfoot 4,  962 .  27 

Nampa 4, 808. 75 

General  office 130, 520. 70 
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Cash  and  convertible  assets — Continued. 

Bills  receivable 17,300.00 

Granulated  sugar  on  hand 3, 900, 880. 50 

Lehi $830,049.00 

Garland 683,  764. 12 

Idaho  Falls 731,  445. 00 

Sugar  City 762, 180. 37 

Blackfoot 494, 220. 38 

Nainpa 399, 221. 63 

Sugar  in  process 60,804.83 

Lehi 7,452.43 

Garland 10, 911.  80 

Idaho  Falls 8, 710.  22 

Sugar  City 7, 776.  98 

Blackfoot 15, 917.  91 

Nampa 10, 035.  49 

Discounted  notes 25,000.00 

Molasses 59,875.27 

Lehi 4,658.50 

Garland 11, 357. 50         11, 357. 50 

Idaho  Falls 14, 021.  70 

Sugar  City 8,628.55 

Blackfoot 11, 641. 35 

Nampa 9, 567.  67 

Cattle  and  sheep 86,994.33 

Lehi 1,964.00 

Garland 2, 221. 50 

Idaho  Falls 439.  08 

Sugar  City 71, 389.  25 

Blackfoot 10,  980. 50 

Seed'. 77, 964. 83 

Lehi 9,915.39 

Garland 11,  837. 10 

Idaho  Falls 11, 182.  30 

Sugar  City 15,  919.  62 

Blackfoot 7, 304. 47 

Nampa 21, 805.  95 

Pulp 10,850.00 

Lehi 5,250.00 

Garland 700.  00 

Idaho  Falls 700. 00 

Sugar  City 3,  675.  00 

Blackfoot 525.  00 

Interest  due 4, 517.  64 

Land  notes 11,539.95 

Unpaid  water  contracts 13, 260. 08 

Unpaid  water  rents 10, 239. 59 

Fanners'  accounts 6, 023. 78 

Idaho  Falls 333. 50 

Sugar  City 434.  77 

Blackfoot 103. 64 

Nampa 5, 151. 87 

Hay  and  grain 13, 940. 74 

Idaho  Falls 4, 816. 80 

Sugar  C  i  ty 3 ,  868 .  50 

Blackfoot 1,  283. 34 

Nampa 3, 972. 10 

■ 

Total  cash  and  convertible  assets 4, 485, 756. 15 


a 


Deferred  charges  to  operations: 

Sugar  plant  operating  material 100, 493. 71 

Lehi 15,025.16 

Garland 23, 206. 51 

Idaho  Falls 17, 421. 07 

Sugar  City 15, 102. 96 

Blackfoot 8,149.59 

Nampa 21, 588. 42 
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Deferred  charges  to  operations — Continued. 

Sugar  plant  maintenance  material 138, 141. 03 

Lehi 18,835.20 

Garland 6, 531. 58 

Idaho  Falls 4, 671. 31 

Sugar  City 6, 165. 09 

Blackfoot 4,853.84 

Nampa 7, 084. 01 

Farming  operations 37, 343. 15 

Lehi 4,800.00 

Garland 10, 497. 15 

Idaho  Falls 4, 739. 50 

Sugar  City 9,  649. 13 

Blackfoot 3.  560. 11 

Nampa 4, 097. 26 

Boarding  houses 1,  659. 90  1, 659. 90 

Blacksmith  shop 359. 08  359. 08 

Barn  account 124. 50  124. 50 

Power-plant  operation  and  maintenance 868. 63  868. 63 

Canal  equipment  and  maintenance  material 1 1, 416. 38 

Freight  prepaid  on  sugar 82, 542. 54 

Total  deferred  charges  to  operations 272, 948. 92 

Total  assets 16,  916, 199. 14 

LIABILITIES. 

Capital  stock $11, 102, 180. 00 

Preferred $8, 102, 180. 00 

Common 3, 000, 000.  00 

Bonds 1,030,000.00 

Series  A 204, 000. 00 

Series  B 826, 000. 00 

12, 132, 180. 00 


Current  liabilities: 

Bills  payable 3,  576,  773. 08 

Accrued  interest  on  bonds  and  notes 13, 921.  99 

Accounts  payable 56, 265.  69 

Lehi 5,018.45 

Garland 5, 074.  98 

Idaho  Falls 8,  854.  57 

Sugar  Citv 8, 921. 15 

Blackfoot*. 8, 152.  23 

Nampa 14,  842. 18 

General  office 5, 402. 13 

Payroll 18,881.69 

Lehi 3,878.35 

Garland 75. 10 

Idaho  Falls 3, 145.  83 

Sugar  City 4, 671.  54 

Blackfoot 2,  958.  71 

Nampa 4, 152. 16 

Contracts  for  deeds  and  water  rights 8, 306.  76 

Labor  bond  account 317. 00 

Suspense  account 229. 02 

Total  current  liabilities 3,674,695.23 

Undivided  profits 1,109,323.91 

Total  liabilities 16, 916, 199. 14 

Statement  No.  1. — Factory  operations  for  year  ended  Feb.  29,  1908. 

Earnings: 

Granulated  sugar $4, 615, 939.  72 

Sugar  in  process 3, 393. 15 

Molasses 35,771.41 

Pulp 23,603.57 
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Earnings — Continued . 

Seed  and  planting $38,191.27 

Cattle  ana  sheep 850. 35 

Blacksmith  shop 2.  27 

Lime  sales 581. 36 

Rentals 5,556.98 

Ice 4.  35 

$4,  723, 894.  43 

Expenses: 

Cost  of  beets 2, 187, 395. 99 

Molasses  purchased 1, 574.  72 

Sugar  plant,  operating 939, 274.  95 

Sugar  plant,  maintenance 267, 809. 89 

Stockyards,  maintenance 586.  46 

Farming  operations 104, 694.  71 

Clubhouse  operations 1, 583.  63 

Board ing-house  operations 813.  63 

Garland  light  system,  maintenance 585.  32 

Barn  account 88.  37 

Garland  town  site 323.  93 

Insurance 24, 550, 74 

Railroad  maintenance 942.  35 

3,530,224.69 

Factory,  operating  profits 1, 193, 669. 74 

Deduct: 

General  expenses 84, 379. 18 

Taxes 72, 144.  37 

Damages  for  personal  injuries 2, 470. 55 

158, 994. 10 

Net  factory  profits l 1, 034, 675.  64 

Beets  paid  for,  422,530  tons;  sugar  produced,  1,083,005  bags. 

Statement  No.  2. — Land  and  canal  system  operations,  year  ended  Feb.  29,  1908. 

Earnings:  Water  rentals $37, 152.  43 

Expenses: 

Canal  operation,  maintenance,  and  expenditures 32, 144.  32 

Operating  profit 5, 008. 11 

Add :  Interest  on  water  and  land  notes 6, 200. 86 

11, 208.  97 
Deduct: 

Water  contracts  2 $6, 188.  55 

Land  account 2 5, 080.  81 

11, 269.  36 

Net  loss  land  and  canal  operations  3 60. 39 

Statement  No.  3. — Power-plant  operations,  year  ended  Feb.  29,  1908. 

Earnings:  Sales  of  power $67, 316. 58 

Expenses: 

Operation,  maintenance,  and  expenditures 17, 860.  93 

Operating  profit l 49, 455.  65 

i  Profits  carried  to  Statement  No.  4. 

*  Tlmsc  accounts  were  credited  in  previous  fiscal  year  for  pay  menus  made  on  contracts  for  deed  and  water  * 
right,  and  debits  mado  in  this  year  to  correct  entry  as  accounts  should  not  receive  credit  until  contracts  are 
paid  in  full. 

*  Loss  carried  to  statement  No.  4. 
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Statement  No.  4. — Statement  showing  final  divisible  surplus  for  year  ended  Feb.  29 ,  1908. 

From  the  accompanying  statements  of  earnings,  expenses,  and  taxes, 
the  following  are  brought  forward  from  statements  Nos.  1,  2,  and  3: 

Net  factory  operating  profits $1, 034, 675.  64 

Net  land  and  canal  operating  losses 60. 39 

Net  power-plant  operating  profits 49, 455.  65 


Deduct: 

General  expenses,  general  office $65, 016.  72 

Interest  on  notes 148, 451.  63 

Interest  on  bonds,  series  A 11, 491. 34 

Interest  on  bonds,  series  B 45, 430.  00 


1, 084, 070.  90 


270, 389.  69 


Final  net  profits  from  operations  after  payment  of  all  interest . .         813,  681.  21 
Deduct: 

Adjustments  to  profit  and  loss  other  than  direct  charges  actually 
affecting  operations —  • 

Depreciation  furniture  and  fixtures $4, 496. 39 

Depreciation  H.  W.  &  F.  1 8, 607.  91 

Petty  adjustments  to  P.  &  L 2,  261.  52 

Notes  and  accounts  considered  worthless 65, 622.  75 

Farmers'  accounts  considered  worthless 1,  886.  44 

Amount  paid  holders  of  Western  Idaho  S.  Co.  op- 
tions for  capital  sto«k 50, 000.  00 

20  per  cent  of  following  accounts,  as  they  appear 
on  general  ledger  charged  to  profit  and  loss — 

Payette  Valley  R.  R 3, 000.  00 

Railroad  Consolidated,  Sugar  City 6, 264. 43 

Railroad  Consolidated,  Idaho  Falls 6, 028.  91 

148, 168.  35 


Final  divisible  surplus  carried  to  undivided  profits 665, 512.  86 

Statement  No.  5. — Statement  of  undivided  profits,  year  ended  Feb.  29,  1908. 

Undivided  profits  Mar.  1,  1907 $867,  415.  40 

Add:  Net  profit  year  ended  Feb.  29,  1908 665, 512.  86 

1,  532, 928.  26 
Deduct: 

Three  dividends  paid  on  preferred  capital  stock  of  $8,102,180  at 

7  per  cent  per  annum,  payable  quarterly 423,  604.  35 

Total  undivided  profits  Feb.  29,  1908 1, 109,  323.  91 

Granulated  sugar  statement,  year  ended  Feb.  29,  1908. 

ON  HAND  FEB.   28,  1908. 

Lehi 20, 1 22, 400  pounds,  at  $0.04125  per  pound $830, 049.  00 

Garland 16, 576, 100 683,  764. 12 

Idaho  Falls..  17. 732, 000 731, 445.  00 

Sugar  City...  18, 477, 100 762, 180.  37 

Blackfoot....  11, 981, 100 491, 220.  38 

Nampa 9, 678, 100 399,  221.  63 

94, 566, 800 3, 900, 880.  50 
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SOLD    DURING    YEAR. 

Lehi  factory: 

27, 51ft,  700  pounds  actually  sold. 

6, 000  pounds  remelted  and  charged  sugar  in  process. 
10, 900  pounds  short  in  1907  inventory. 

27, 535,  600  pounds,  at  $0.0439168  per  pound  net. . .  $1, 209,  275.  21 
Garland: 

15, 172, 800  pounds  actually  sold. 

S,  200  pounds  renielted  and  charged  sugar  in 
process. 

15, 181, 000  pounds,  at  $0.0439168  per  pound  net. ..        666, 700.  85 
Idaho  Falls: 

11,  S22, 800  pounds  actually  sold. 

8, 600  pounds  remelted  and  charged  sugar  in 
process. 

11.  831,400  pounds,  at  $0.0439168  per  pound  net...        519,  597. 16 
Sugar  City: 

17, 157, 100  pounds  actually  sold. 

38, 600  pounds  remelted  and  charged  sugar  in 

process. 
74, 100  pounds  short  in  1907  inventory. 

17.  269, 800  pounds,  at  $0.0439168  per  pound  net. . .        758, 434.  26 
Blackfoot: 

9,  654, 000  pounds  actually  sold. 

26, 900  pounds  short  in  1907  inventory. 

9,  680, 900  pounds,  at  $0.0439168  per  pound  net. .        425, 154.  09 
Nampa: 

10,  726,  300  pounds  actually  sold. 

133, 200  pounds  remelted  and  charged  sugar  in 

process. 
127,  200  pounds  short  in  1907  inventory. 
10, 986, 700  pounds,  at  $0.0439168  per  pound  net. .        482, 500.  65 

92, 485,  400  pounds,  at  $0.0439168  total  sold  net $4, 061, 662.  22 


187, 052, 200  pounds  total  sold  and  on  hand 7. 962, 542.  72 

ON    HAND   FEB.   28,  1907. 

Lehi 18,  758, 000  pounds,  at  $0.0425  per  pound  $797,  215.  00 

Garland 14, 431, 500 613, 338.  75 

Idaho  Falls..  11, 482,  700 488, 014.  75 

Sugar  Citv.. .  16,  232, 500 689, 881.  25 

Blackfoot....     9,058, 500 384, 986.  25 

Nampa 8,  780, 400 373, 167.  00 


78,  743,  600  pounds  total  on  hand  Feb.  28,  1907 3, 346,  603.  00 

PRODUCTION   FOR   YEAR   ENDED   FEB.    29,  1908. 

Lehi 28, 900,  OOOpounds,  at  $0.042621  per  pound  $1,231,764.01 

Garland 17, 317, 500 738, 099.  42 

Idaho  Falls. .  18, 080,  700 770,  628.  22 

Sugar  City.. .  19, 514, 400 831,  734.  79 

Blackfoot....  12,  603,  500 537, 181.  23 

Nampa 11,  884, 400 506, 532.  05 

108,  300,  500  pounds 4,615,939.72 

187, 044, 100  pounds  on  hand  and  produced. 
Garland  8,100  pounds  over  inventory  of  1907. 
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Balance  sheet  Feb.  28,  1909. 

A8SET8. 

Permanent  property  and  equipment: 

Plants— 

Lehi $1,403,560.95 

Garland 911,475.89 

Idaho  Falls 1, 106, 436. 43 

Sugar  City 1, 481, 187. 25 

Blackfoot 1, 046,  696. 10 

Nampa 1, 183,  768. 34 

Payette 1,659.35 

$7, 134,  784. 31 

Real  estate — 

Lehi 51,956.04 

Garland  (land  account) 250, 510. 12 

Idaho  Falls 70, 210. 55 

Sugar  City 23,  597. 50 

Blackfoot 26, 330. 30 

Nampa 55, 937. 12 

Payette 14,716.55 

493,  258. 18 

Railroads — 

Corinne  spur 18, 059. 87 

Point  Lookout  spur 58, 143.  75 

Idaho  Falls  department 18, 086.  73 

Sugar  City  department 18,  793. 32 

Pavette  Valley  Railroad 9,000.00 

122, 083.  67 

Canal  system — 

East  side •       553, 057. 53 

West  side 3,277,238.46 

Bear  Lake  Reservoir 24,060.95 

3,854,356.94 

Lime  quarries — 

Lehi 3,000.00 

Arco 9,002.29 

12, 002. 29 

Stockyard  s — 

Garland 3, 872. 00 

Sugar  City 1, 696. 29 

5,  568. 29 

Saratoga  Springs  resort 23, 364. 43 

Farm  improvements — 

Idaho  Falls 18,  387. 14 

Sugar  City 9,858.54 

Nampa 1,  681. 14 

29,  926. 82 

Power  plant  and  transmission  line 373,  986. 39 

Canyon  House 3,  846. 94 

Car  tanks 473.09 

Garland  townsite 21, 073. 02 

Garland  light  system 11, 318. 23 

Water  stocks 1,536.00 

Horses,  wagons,  and  farm  implements — 

L«hi 9,894.20 

Garland 11,  987. 28 

Idaho  Falls 13,  945. 00 

Sugar  City 22,887.80 

Blackfoot 8, 129. 20 

Nampa 16,  957. 55 

83,  801. 03 

Furniture  and  fixtures — 

Lehi 1,604.16 

Garland 2,  322. 66 

Idaho  Falls 3, 033. 80 

Sugar  City 1,  701. 43 
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Permanent  property  and  equipment — Continued. 
Furniture  and  fixtures — Continued. 

Blackfoot $1,342.38 

Nampa 2,  341. 04 

General  office 3,  399. 80 

$15,  745.  27 

Total  permanent  property  and  equipment 12, 187, 124.  90 

Cash  and  convertible  assets: 
Cash— 

Lehi 466.07 

Garland 6, 177.  84 

Idaho  Falls 1,  751 .  14 

8 u gar  C  i  ty 8.  284 .  47 

Blackfoot 385. 28 

Nampa 4,  352. 21 

General  office 327,  815. 57 

349,  232. 58 

Accounts  receivable — 

Lehi 1,951.83 

Garland 1, 403.  73 

Idaho  Falls 6,  205.  55 

Sugar  City 3, 144.  92 

Blackfoot 5, 328.  77 

Nampa 2, 372.  56 

General  office 584, 177.  55 

604, 584. 91 

Bills  receivable — 

Idaho  Falls 82.  60 

General  office 302, 966.  83 

303, 049. 43 

Accrued  interest — 

Garland 3, 500.  00 

General  office 1,  378. 05 

4, 878. 05 

Granulated  sugar — 

Lehi 427,032.38 

Garland 313, 640.  25 

Idaho  Falls 379, 755.  75 

Sugar  City 380, 378.  62 

Blackfoot 196, 156. 13 

Nampa 231, 099. 00 

1,928,062.13 

Sugar  in  process — 

Lehi 7,881.16 

Garland 7, 288.  44 

Idaho  Falls 39, 444.  54 

Sugar  City 9,  744.  71 

Blackfoot 12, 974.  80 

Nampa 10, 165.  21 

87, 498.  86 

Molasses — 

Lehi 8,027.40 

Garland 18, 555.  25 

Idaho  Falls 6, 879.  35 

Sugar  City 4, 181. 11 

Blackfoot 8, 760.  70 

Nampa 9, 065. 14 

55, 468. 95 

Cattle  and  sheep — 

Lehi 2,698.00 

Garland 3, 482.  65 

Blackfoot 247.  50 

6, 428. 15 

Seed— 

Lehi 462.00 

Garland 10, 248. 70 
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Cash  and  convertible  assets — Continued. 
Seed — Continued . 

Idaho  Falls $8, 333. 03 

Sugar  City 11,453.50 

Blackfoot 6, 700. 72 

Nampa 8, 597.  27 


Pulp— 

Lehi 5,000.00 

Garland 2, 002. 00 

Idaho  Falls 350. 00 

Sugar  City 3, 955. 00 

Blac  kf  oot 525. 00 

Nampa 350. 00 


$45, 795.  22 


12, 182. 00 

Land  notes 7, 400. 40 

Unpaid  water  contract* 10,222.28 

Unpaid  water  rente 7, 691. 10 

Farmers'  accounts — 


Idaho  Falls 436.  28 

Sugar  City 79.66 

Blackfoot 101.90 


Hay  and  grain- 
Idaho  Falls 3, 048. 25 

Sugar  City 3, 408. 40 

B  iackf  oot 3 , 1 20. 00 

Nampa 1, 406. 18 


617. 84 


10, 982. 83 


Total  cash  and  convertible  assets 3, 434, 094.  73 


145, 680. 35 


Deferred  charges  to  operations: 

Coal,    coke,    lime   rock,    supplies,    and   advance 
charges  on  Osmose  campaign — 

Lehi $22,235.28 

Garland 24, 861.  25 

Idaho  Falls . : 20, 092. 03 

Sugar  City 23, 299. 42 

Blackfoot 18,851.62 

Nampa 36, 340.  75 

Farming  operations — 

Lehi 4,325.00 

Garland 10,  623.  34 

Idaho  Falls 2, 580. 25 

Sugar  City 3, 188.  79 

Blackfoot 4, 346.  00 

Nampa 2,  695.  86 

27,  759.  24 

Boarding  and  club  houses 1, 986. 19 

Barn  account 328.  80 

Power-plant  operations,  maintenance  and  equipment  materials 1, 848.  27 

Blacksmith  shop 486.47 

Foundry 195.70 

Canal  equipment  and  maintenance  material 9, 822. 03 

Total  deferred  charges  to  operations 188, 107. 05 

Total  assets 15, 809, 326.  68 


LIABILITIES. 


Capital  stock: 

Preferred $8, 102, 180. 00 

Common ...'..:.:..: 3, 000, 000. 00 

$11, 102, 180. 00 
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Bonds: 

Series  A $194, 000. 00 

'    Series  B 826t  000.  00 

$1, 020, 000. 00 


12, 122, 180. 00 


Current  liabilities: 

Bills  payable 2,161,098.00 

Accounts  pavable — 

Lehi...." 112.50 

Garland 5,500.62 

Sugar  city 4, 364.  39 

General  office 16, 193.  77 

26, 171.  28 

Pay  roll — 

Lehi 2,849.20 

Garland 4,465.05 

Sugar  city 2, 459. 00 

Blackfoot 2, 679.  24 

12, 452.  49 

Freights  and  discounts  on  granulated  sugar  sales 68, 030. 43 

Contracts  for  deed  and  water  rights 8, 333.  87 

Labor  bond  deposits 245. 00 

Medical  fund  — 

Sugar  city 354. 40 

Blackfoot 25. 05 

379. 45 

Suspense 33.80 

Total  current  liabilities 2,276,744.32 

Undivided  profits 1,410,402.36 

Total  liabilities 15,809,326.68 

Statement  No.  1.— Factory  operations  for  year  ended  Feb.  28,  1909. 

Earnings: 

Granulated  sugar $4, 527, 097.  67 

Dividends  received 240.  00 

Cattle  and  sheep 489.  71 

Sugar  in  process 26,694.03 

"  Lime  sales 2,  252.  45 

Molasses 23,973.30 

Pulp 39,755.32 

Rentals 5,644.97 

Seed  and  planting 26,202.76 

$4,  652,  350.  21 

Expenses: 

Cost  of  beets 2, 202, 033.  82 

Sugar  plant,  operating 883, 286.  99 

Sugar  plant,  maintenance 274, 801. 45 

Farming  operations 28, 852. 85 

Engineering 2, 771. 11 

Insurance 18, 340.  20 

Boarding  and  club  house,  operating 2, 022. 01 

Railroad,  maintenance 1, 073.  98 

Barn  account 44.  74 

Blacksmith  shop,  operating 67.  50 

Garland  town  site,  maintenance 403.  39 

Garland  light  system,  maintenance 98. 02 

Stock  yards,  maintenance 238. 46 

3,414,034.52 

Factory-,  operating  profits 1,238,315.69 
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Deduct: 

Genera]  expenses $78, 438.  75 

Taxes 74,158.95 

Damages  for  personal  injuries 4, 135.  72 

$156, 733.  42 


Net  factory  profits  l 1,081,582.27 

Statement  No.  2.— Land  and  canal  sys'e/n  operation*,  year  undid  Feb.  2t\  1909. 

Earnings : 

Water  rents 931,696.66 

Water  contracts  issued 1, 687.  70 

Interest  on  water  and  land  notes 4.  093.  20 

$37, 477.  56 


Expenses: 

Canal  operation,  maintenance,  and  expense 34, 134.  69 

Ix)ss  on  land  account 156. 1 1 


34,  290.  80 


Operating  profit  2 3,186.76 

Statement  No.  3.— Potter- plant  operating,  year  ended  Feb.  ?#,  1909. 

Earnings,  sale  of  power $82,880.12 

Expenses,  operations,  maintenance,  and  expense IS.  930. 10 

Operating  profit  2 ttt.9o0.02 

Statement  No.  4. — Statement  showing  final  divisible  surplus  for  year  ended  Feb.  28, 1909. 

From  the  preceding  statements  of  earnings,  expenses,  taxes,  general 
expenses,  etc.,  the  following  are  brought  forward  from  statements 
Nos   1   2  and  3: 

Net  factory  operating  profit $1, 081, 582. 27 

Net  land  and  canal  operating  profit 3, 186.  76 

Net  power  plant  operating  profit 63, 950. 02 


Deduct: 

General  expenses  G.  O $63,191.39 

Interest  on  notes 112,278.73 

Interest  on  bonds,  series  A 11, 890. 00 

Interest  on  bonds,  series  B 49, 560. 00 


Final  net  profits  from  operations  after  payment  of  all  interest. 
Deduct  adjustments  to  profit  and  loss  other  than  direct 
charges  actually  affecting  operations: 

Depreciation  furniture  and  fixtures 

Depreciation  horses,  wagons,  and  farm  implements 

Petty  adjustments  to  profit  and  loss 

Notes  and  accounts  considered  worthless. .  -. 

Farmers '  accounts  considered  worthless 

Settlement  with  Cache  Valley  farmers 

Twenty  per  cent  of  original  cost  of  building  follow- 
ing railroad  accounts  charged  off — 

Payette  Valley  Railroad. 3,000.00 

Railroad  construction,  Idaho  Falls 6, 028.  91 

Railroad  construction,  Sugar  City 6, 264. 43 


1, 148,  719. 05 


236, 920. 1 2 

all  interest 

911,798.93 

4,  656. 19 

12, 873.  63 

1,  356. 19 

1,  791.  48 

7,  471. 05 
126.00 

43, 567. 88 


Final  divisible  surplus  carried  to  undivided  profits 868, 231. 05 


>  Profits  carried  to  Statement  No.  4:  Beets  paid  for,  423,483  tons:  sugar  produced,  987,013  bags. 

>  Profit  carried  to  statement  No.  4. 
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Statement  No.  5. — Statement  of  undivided  profits,  year  ended  Feb.  28,  1909. 

Undivided  profit*  Mar.  1,  1908 $1, 109, 323. 91 

Add  net  profit  year  ended  Feb.  28,  1909 868, 231. 05 

1, 977, 554.  96 
Deduct  four  dividends  on  preferred  stock  of  $8,102,180,  at  7  per  cent 
per  annum,  payable  quarterly,  Mar.  31,  June  30,  Sept.  30,  and  Dec. 
31,  1908 567,152.60 

Total  undivided  profits  Feb.  28,  1909 1, 410, 402. 36 

Granulated  sugar  statement  year  ended  Feb.  28,  1909. 

On  hand  Feb.  28,  1909: 

Founds. 

Lehi 10,  352.  300,  at  $0.04125  per  pound . . .  $427, 032. 38 

Garland 7,  603, 400,  at  $0.04125  per  pound. . .  313,  640. 25 

Idaho  Falls.      9,  206,  200,  at  $0.04125  per  pound. . .  379,  755. 75 

Sugar  Citv. .      9,  221,  300,  at  $0.04125  per  pound . . .  380,  378.  62 

Blackfoot. . .      4, 755.  300,  at  $0.04125  per  pound . . .  196, 156. 13 

Nampa 5.  602:  400,  at  $0.04125  per  pound . . .  231, 099. 00 

46,  740,  900,  at  $0.04125  per  pound $1,  928,  062. 13 

Sold  during  year: 

Lehi 37,  568,  900,  at  $0.0443417  per  pound.  1,  665,  868. 70 

Garland 27,  534, 100,  at  $0.0443417  per  pound .  1,  220,  908. 67 

Idaho  Falls.     23,  606, 000,  at  $0.0443417  per  pound.  1,  046,  730. 06 

Suear  Citv. .     28,  309.  900,  at  $0.0443417  per  pound .  1,  255,  308.  95 

Blackfoot. . .     16,  576,  300,  at  $0.0443417  per  pound .  735,  021. 24 

Nampa 12,  991,  800,  at  $0.0443417  per  pound.  576,  078. 42 

Total  sold.  146.  587,  000,  at  $0.0443417  net  per  pound 6,  499,  916. 04 

Total  sold 
and  on 
hand. ...   193,  327,  900 8,  427,  978. 17 


On  hand  Feb.  28,  1908: 

Pounds. 

Lehi 20. 122, 400,  at  $0.04125  per  pound . 

Garland 16.  576, 100,  at  $0.04125  per  pound. 

Idaho  Falls.  17,  732, 000,  at  $0.04125  per  pound . 

Sugar  Citv..  18.  477. 100.  at  $0.04125  per  pound. 

Blackfoot...  11,  981,  100.  at  $0.04125  per  pound. 

Nampa 9,  678, 100.  at  $0.04125  per  pound. 


830, 049. 00 
683,  764. 12 
731,445.00 
762,  180.37 
494.  220.  38 
399.221.63 


Total  on 
hand 
Feb.  28, 

1908. ...     94,  566,  800 3,  900,  880.  50 

Production  for  year  ended  Feb.  28,  1909: 

Pounds. 

Lehi 27,  805, 000,  at  $0.0458666  per  pound.     1,275,322.10 

Garland ....  18,  586,  500,  at  $0.0458666  per  pound .  852,  500.  43 
Idaho  Falls.  15, 081,  700,  at  $0.01.58666  per  pound.  691,  747.  02 
Sugar  City..  19, 063.  300,  a!  $0.0458666  per  pound.  874,  369.  64 
Blackfoot. . .  9.  291,  300,  at  $0.0458666  per  pound .  426,  160.  79 
Nampa 8,  873,  500,  at  $0.0458666  per  pound .         406,  997.  69 

Total  pro- 
duced. .     98,  701, 300,  at  $0.0458666  per  pound 4,  527, 097.  67 

On  hand 
and  pro- 
duced. .   193,  268, 100 8, 427, 978. 17 


• 
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Production  for  year  ended  Feb.  28, 1909— Continued. 
Net  amount 
over  1908 

in  voi  c  e  d  Pounds, 

as  below.  59,800 

Total  as  per 

amou  n  t 

sold    and 

on  hand.  193,327,900 
Number  pounds  over  in  1908  inventory: 

Blackfoot $59,200 

Nampa 42, 600 

$101, 800 

Number  pounds  short  in  1908  inventory: 

Lehi 6,200 

Garland 25, 100 

Idaho  Falls 1,500 

Sugar  City 9, 200 

42,000 

Net  amount  over  1908  inventory 59, 800 

Balance  sheet,  Feb.  28, 1910. 

ASSETS. 

Permanent  property  and  equipment: 

Plants— 

Lehi $1,419,249.29 

Garland 937,264.91 

Idaho  Falls 1, 110, 662. 42 

Sugar  City 1, 477, 414. 36 

Blackfoot 1 1,049,553.25 

Nampa 1, 184, 784. 92 

Payette ,.  1,659.35 

$7, 180, 588. 50 

Real  estate — 

Lehi 51,402.84 

Garland  (land  account) :..  252,783.70 

Idaho  Falls 70,210.55 

Sugar  City 23,597.50 

Blackfoot 27,089.45 

Nampa 55,937.12 

Payette 14,716.55 

Goose  Creek 560.00 

496, 297. 71 

Railroads — 

CorinneSpur 18,059.87 

Point  Lookout  Spur 58, 143. 75 

Idaho  Falls  Dept 12,057.82 

Sugar  City  Dept 12,528.89 

Payette  Valley  Railroad 6, 000. 00 

106, 790. 33 

Canal  system — 

East  Side  Canal 553,057.53 

West  Side  Canal 3,277,238.46 

Bear  Lake  Reservoir 24,060.95 

3,854,356.94 

Lime  quarries — 

Lehi 3,000.00 

Arco 9,002.29 

12, 002. 29 

Stockyards — 

Garland 3,872.00 

Sugar  City 1, 696.  29 

5, 568. 29 

99220— No.  31—11 7 
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Permanent  property  and  equipment — Continued. 
Farm  improvements — 

Idaho  Falle $18, 387. 14 

Sugar  City 9,858.54 

Nampa 1, 681. 14 

129, 926. 82 

Horses,  harness,  and  wagons — 

Garland 1,893.00 

Idaho  Falls 720. 00 

Sugar  City 1,586.50 

Blackfoot 604.00 

Nampa 2, 620. 90 

7,424.40 

Agricultural  implements  and  drills — 

Lehi 2,655.00 

Garland 1 ,  182. 00 

Idaho  Falls 1,725.00 

Sugar  City 3, 096. 00 

Blackfoot 1,200.00 

Nampa 3, 572. 81 

13, 430. 81 

Furniture  and  fixtures — 

Lehi 1,515.37 

Garland 2,083.46 

Idaho  Falls 2, 507. 94 

Sugar  City 1,659.33 

Blackfoot 1,155.57 

Nampa 1, 979. 40 

General  office 2, 951. 16 

13, 852. 23 

Power  plant  and  transportation  line 373, 714. 79 

Canyon  house 3, 846. 94 

Car  tanks 473.09 

Garland  town  site 29, 970. 73 

Garland  light  system 14, 805. 54 

Saratoga  Springs  resort 23, 364. 43 

Water  stock •. 1,536.00 

Total  permanent  property  and  equipment 12, 167, 949. 84 

Cash  and  convertible  assets: 
Cash— 

Lehi 976.18 

Garland 10, 347. 95 

Idaho  Falls 5, 501.  57 

Sugar  City 10, 106.  32 

Blackfoot 67.  94 

Nampa 480. 1 5 

General  office 171,715.98 

199, 196.  09 

Accounts  receivable — 

Lehi 6,338.46 

Garland 3, 642.  82 

Idaho  Falls 8, 998. 05 

Sugar  City 4,712.19 

Blackfoot 9, 190.  78 

Nampa 3, 603.  48 

General  office 139, 911.  82 

176, 397.  60 

Bills  receivable — 

Sugar  City 670.  85 

Blackfoot 965.  29 

General  office 347, 300. 00 

348, 536. 14 

Granulated  sugar— 

Lehi 664,488.00 

Garland 434, 539.  88 

Idaho  Falls 525,289.87 
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Cash  and  convertible  assets — Continued. 
Granulated  sugar — Continued. 

Sugar  City $491, 844.  38 

Blackfoot , .        253, 427. 62 

12, 369, 589.  75 

Accrued  interest — 

Garland 2, 165. 00 

General  office 7, 213.  80 

9, 378. 80 

Sugar  in  process — 

Lehi 4,662.66 

Garland 4, 426.  36 

Idaho  Falls 6, 565.  22 

Sugar  City 6,711.24 

Blackfoot 10, 407.  88 

Nampa 10, 738.  79 

43, 512. 15 

Molasses — 

Lehi 18,085.30 

Garland 39,096.00 

I  dah  o  Falls 25, 28 1. 00 

Sugar  City 19,822.00 

Blackfoot 10,553.67 

Nampa 1, 088.  50 

113,926.47 

Cattle  and  sheep— 

Lehi 4,112.00 

Garland 6, 827. 00 

Blackfoot 215. 00 

11, 154. 00 

Seed— 

Lehi 26,340.88 

Garland 12,006.50 

Idaho  Falls -  12, 963. 74 

Sugar  City 15, 974. 47 

Blackfoot 4, 523. 45 

Nampa 6, 244. 75 

78, 053. 79 

Pulp— 

Lehi 4,050.00 

Garland 1,124.55 

Idaho  Falls 175.00 

Sugar  City 630. 00 

5, 979. 55 

Farmers'  accounts — 

Idaho  Falls 232. 20 

Sugar  City 28.68 

Blackfoot 190.53 

451. 41 

Hay  and  grain — 

Garland 2, 244. 40 

Idaho  Falls 3,766.00 

Sugar  City 2,811.27 

Blackfoot 1, 840. 00 

Nampa 2, 009. 00 

12, 670.  67 

Land  notes 3,677.50 

Unpaid  water  contracts 7,069.99 

Unpaid  water  rents 8, 540. 50 

Total  cash  and  convertible  assets 3, 388, 134. 41 

Deferred  charges  to  operations: 

Coal,  coke,  lime  rock,  supplies,  and  advance  charges 
on  intercampaign  Osmose — 

Lehi 25,764.20 

Garland 30, 643. 88 
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Deferred  charges  to  operations — Continued. 

Coal,  coke,  lime  rock,  supplies,  and  advance  charges 
on  intercampaigne  Osmose-— Continued. 

Idaho  Falls $20,697.86 

Sugar  City 34, 283. 13 

Blackfoot 28,311.68 

Nampa 46,360.85 

$186, 061. 60 

Farming  operations — 

Lehi 10,777.90 

Garland 16, 105. 80 

Idaho  Falls 12,096.50 

Sugar  City 26, 855. 39 

Blackfoot 11,045.15 

Nampa 19, 749.03 

96, 629. 77 

Boarding  and  clubhouses 7, 207. 67 

Barn  account 404. 50 

Power  plant  operation  and  maintenance  materials 1, 834. 62 

Blacksmith  shop 715.66 

Foundry 1, 399. 60 

Canal  equipment  and  maintenance  materials 10, 207. 54 

Total  deferred  charges  to  operations 304,460.96 

Totalassets 15,860,545.21 

LIABILITIES. 

Capital  stock: 

Preferred 8, 102, 180. 00 

Common 3,000,000.00 

11, 102, 180. 00 

Bonds: 

Series  A 184,000.00 

Series  B 826, 000. 00 

1,010,000.00 

12, 112, 180. 00 

Current  liabilities: 

Bills  payable 1,837,200.00' 

Accounts  payable — 

Lehi $475.59 

*      Garland 8, 247. 68 

Sugar  City 6,766.84 

General  office 34, 914. 82 

50, 404. 93 

Pay  roll — 

Lehi 1,472.90 

Garland 4, 586. 93 

Sugar  City 5,636.92 

Blackfoot 2,267.96 

Nampa 1,085.73 

15,050.44 

Freights  and  discounts  on  granulated — 

Sugar  sales 9,934.10 

Taxes  payable 6, 031. 72 

Labor  bond  deposits 276. 00 

Medical  fund 620.86 

Total  current  liabilities 1,919,518.05 

Depreciation  reserve 200, 000. 00 

Contracts  for  deeds  and  water  rights 13, 454. 78 

Undivided  profits 1,615,392.38 

Total  liabilities 15, 860, 545. 21 
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Statement  No.  1. — Factory  operations/or  year  ended  Feb.  28,  1910. 

Earnings: 

Granulated  sugar $4, 180, 503.  97 

Dividends  received 237.  00 

Cattle  and  sheep 2,730.01 

Kolasses 112,202.15 

Pulp 41,644.37 

Rentals 10,486.64 

Seed  and  planting 30,918.83 

$4, 378, 722.  97 

Expenses: 

Cost  of  beets 2, 025, 427. 48 

Experimental 1, 435. 14 

Insurance 5,676.00 

Molasses  purchased 1, 695.  25 

Sugar  plant  operating 761,534.24 

Sugar  plant  maintenance : 175,743. 15 

Sugar  in  process 44, 560.  29 

Saratoga  Springs  maintenance 498.  55 

Company  nouses 5, 875.  97 

Boarding  house  and  clubhouse  operation 1, 614. 27 

Garland  town  site  maintenance 2, 325.  62 

Lime  cake 32. 10 

Railroads  maintenance 977. 97 

Fanning  operations 101,605.21 

3,129,001.24 

Factory  operating  profit* 1, 249, 721.  73 

Deduct: 

General  expenses 77,410.94 

Taxes 71, 992.  75 

149, 403. 69 

Net  factory  profits 1,100,318.04 

Profits  carried  to  statement  No.  4. 

Beets  paid  for,  384,995  tons.    Sugar  produced,  912,514  bags. 

Statement  No.  t. — Power  plant  operations ,  year  ended  Feb.  28,  1910. 

Earnings: 

Power  sold $88, 322. 06 

Operating  branch  lines 1, 309. 47 

$89, 631. 53 

Expenses:  Operations,  maintenance,  and  expenses 24, 985. 41 

Power  plant  operating  profit 64, 646. 12 

Profit  carried  to  statement  No.  4. 

Statement  No.  8. — Land  and  canal  operations,  year  ended  Feb.  28,  1910. 

Earnings: 

Water  rentals $43, 51 1.  77 

Water  contracts  issued 2, 214. 10 

Profit  on  land  account 3, 526. 95 

Interest  on  land  and  water  notes 2, 968. 01 

$52, 220. 83 

Expenses: 

Land  and  canal  operations,  maintenance,  and  expenses 27, 956. 36 

Total  land  and  canal  profit 24, 264. 47 

Profit  carried  to  statement  No.  4. 
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Statement  No.  4* — Showing  final  divisible  surplus  for  year  ended  Feb.  28, 1910. 

From  the  preceding  statements  of  earnings,  expenses,  taxes,  general  expenses,  etc., 
the  following  are  brought  forward  from  statements  1,  2,  and  3: 

Net  factory  operating  profit $1,100,318.04 

Net  power  plant  operating  profit 64, 646. 12 

Net  land  and  canal  operating  profit 24, 264. 47 


Deduct: 

Taxes $6, 460. 92 

General  expenses 67, 371. 25 

Interest  and  discount 49, 581. 02 

Interest  on  bonds 60,850.00 

Insurance 26. 70 


1, 189, 228. 63 


184, 289. 89 


Final  net  profits  from  operations  aftdr  payment  of  all  interest,  taxes, 

general  expenses,  etc 1, 004, 938. 74 

Deduct: 

Adjustments  to  profit  and  loss  other  than  direct  charges 
actually  effecting  operations — 

Farmers  accounts  considered  worthless $17, 262. 00 

Notes  and  accounts  considered  worthless 7, 256. 16 

20  per  cent  of  original  cost  of  building  following  rail- 
roads charged  off — 

Payette  Valley  R.  R 3,000.00 

Railroad  construction,  Sugar  City 6, 264. 43 

Railroad  construction,  Idaho  Falls 6, 128. 91 

39, 911. 50 

965, 027. 24 
Add:  Petty  adjustments  to  profit  and  loss  account 7, 115. 38 

Final  divisible  surplus  carried  to  undivided  profits 972, 142. 62 

Statement  No.  5. — Statement  of  undivided  profits  year  ended  Feb.  28,  1910. 

Undivided  profits  Mar.  ] ,  1909 $1, 410, 402. 36 

Add:  Net  profit  year  ended  Feb.  28,  1910 972,142.62 

2, 382, 544. 98 
Deduct: 

Amount  set  aside  as  depreciation  reserve $200, 000. 00 

Four  dividends  on  preferred  stock  of  $8,102,180  at  7 
per  cent  per  annum,  payable  quarterly,  Mar.  31, 

June  30,  Sept.  30,  and  Dec.  31,  1909 567, 152. 60 

767, 152. 60 

Total  undivided  profits  Feb.  28,  1910 1, 615, 392. 38 

Granulated  sugar  statement }  year  ended  Feb.  28, 1910. 

On  hand  Feb.  28,1910: 

Lehi 16, 108, 800  pounds,    at    $0.04125    per 

pound $664, 488. 00 

Garland 10, 534, 300  pounds,    at    $0.04125    per 

pound 434, 539. 88 

Idaho  Falls.    12, 734, 300  pounds,    at    $0.04125   per 

pound 525, 289. 87 

Sugar  City..     11, 923, 500  pounds,    at    $0.04125    per 

pound 491, 844. 38 

Black  foot...      6, 143, 700  pounds,    at    $0.04125   per 

pound 253, 427. 62 

57, 444, 600  pounds,  at  $0.04125  per  pound $2, 369, 589. 75 
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Sold  during  year: 

Lehi 10, 340, 800  pounds,  1908-9  product,  at 

$0.04685458 $484,513.82 

Do 15, 022, 100  pounds,    1909-10   product, 

at  $0.04565613 685,851.07 

$1, 170, 364. 89 

Garland 7, 604, 100  pounds,  1908-9  product,  at 

$0.04685458 356,286.91 

Do 9, 334, 300  pounds,   1909-10  product, 

at  $0.04565613 426,168.09 

782, 455. 00 

Idaho  Falls.      9, 201, 800  pounds,    1908-9    product, 

at  $0.04685458 431, 146. 47 

Do 3, 043, 700  pounds, '  1909-10  product, 

at  $0.04565613 138,963.58 

Sugar  City..      9, 311, 900  pounds,    1908-9    product, 

at  $0.04685458 436,305.16 

Do 5, 094, 900  pounds,   1909-10   product, 

at  $0.04565613 232,613.45 

Blackfoot...      4, 770, 700  pounds,    1908-9    product, 

at  $0.04685458 223,529.14 

Do 1, 311, 800  pounds,   1909-10  product, 

at  $0.04565613 59,891.72 

283, 420. 86 

Nampa 5, 628, 200  pounds,  1908-9  product,  at  $0.04685458 . .        263, 706. 94 

Total 46, 857, 500  pounds,  1908-9  product,  at  $0.04685458. .    2, 195, 488. 44 

33, 806, 800  pounds,  1909-10  product,  at  $0.04565613.    1, 543, 487. 91 

80, 664, 300  pounds,  at  $0.046352306 3, 738, 976. 35 


570, 110. 05 


668, 918. 61 


Total  sold  and  on  hand,  138,108,900  pounds 6, 108, 566. 10 

On  hand  Feb.  28,  1909: 

Lehi 10, 352, 300  pounds,  at  $0.04125 427, 032.  38 

Garland. ...      7, 603, 400  pounds,  at  $0.04125 313, 640.  25 

Idaho  Falls .      9, 206, 200  pounds,  at  $0.04125 379, 755.  75 

Sugar  City. .      9, 221, 300  pounds,  at  $0.04125 380, 378.  62 

Blackfoot . .       4, 755, 300  pounds,  at  $0.04125 196, 156. 13 

Nampa 5, 602, 400  pounds,  at  $0.04125 231, 099.  00 

46, 740, 900  pounds,  at  $0.04125 1, 928, 062. 13 

Production  for  year  ended  Feb.  28,  1910: 

Lehi 31, 130, 900  pounds,  at  $0.045219 1, 407, 820.  51 

Garland ....     19, 868, 600  pounds,  at  $0.045466 903, 354.  63 

Idaho  Falls .     15, 778, 000  pounds,  at  $0.045357 715, 644. 17 

Sugar  City. .     17, 018, 400  pounds,  at  $0.045855 780, 384.  37 

Blackfoot . .       7, 455, 500  pounds,  at  $0.045697 340, 692.  35 

Nampa 32, 607.  94 

91, 251, 400  pounds,  at  $0.04581303 4, 180, 503. 97 


137, 992, 300 

116, 600  net  amount  over  1909  in- 
ventory as  below. 


138, 108, 900  total  as  per  amount  sold 

and  on  hand. 
Number  of  pounds  over  in  1909  inventory: 

Garland 700 

Sugar  City 90, 600 

Blackfoot 15, 400 

Nampa 25, 800 

Number  of  pounds  short  in  1909  inventory  : 

Lehi 11,500 

Idaho  Falls 4, 400 


132, 500 


15,900 


Net  amount  over  1909  inventory 116, 600 
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Balance  sheet,  Feb.  28,  1911. 

ASSETS. 

Permanent  property  and  equipment: 
Plants— 

Lehi $1,362,455.00 

Garland 955, 005. 09 

Idaho  Falls. 1,131,310.23 

Sugar  City 1,483,804.97 

Blackfoot 1, 049, 503. 25 

Nampa 1,185,711.67 

Sevier 99,046.18 


Real  estate — 

Lehi '. 55,146.51 

Garland  (land  account) 257,454.98 

Idaho  Falls 64,595.25 

Sugar  City 23, 597. 50 

Blackfoot 27,638.29 

Goose  Creek 12, 560. 00 

Nampa 55, 150. 42 

Payette 14, 716. 55 

Sevier 26, 751. 50 

Railroads — 

Corinne  Spur 18, 059. 87 

Point  Lookout  Spur 58, 143.  75 

Idaho  Falls  department 6, 028. 91 

Sugar  City  department 6, 264.  45 

Payette  Valley  R.  R 3, 000. 00 

Canal  system — 

East  Side  Canal 553, 057.  53 

West  Side  Canal 2, 277, 238.  46 

Bear  Lake  Reservoir 1, 000. 00 


$7, 256, 836.  39 


Lime  quarries — 

Lehi 3, 000. 00 

Arco 9, 002. 29 


Stockyards — 

Garland 3, 872. 00 

Sugar  City 1, 696. 29 

Blackfoot 150.00 

Farm  improvements — 

Idaho  Falls 18, 387. 14 

Sugar  City 9, 858.  54 

Nampa.. 1, 681. 14 

Hones,  harness,  and  wagons — 

Lehi 860.00 

Garland 1, 950. 00 

Idaho  Falls 1, 265. 00 

Sugar  City 1,511.75 

Blackfoot 550.00 

Nampa 2, 081. 45 

Sevier 547.85 

Agricultural  implements  and  drills — 

Lehi 2,765.00 

Garland 1,057.00 

Idaho  Falls 1, 751.  86 

Sugar  City 2,608.50 

Blackfoot 1,175.51 

Nampa 1, 506. 00 

Sevier 76.89 


537, 610. 00 


91, 496.  98 


2, 831, 295. 99 


12, 002. 29 


5, 718. 29 


29, 926.  82 


8,766.05 


10, 94a  76 
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Permanent  property  and  equipment — Continued. 
Furniture  and  fixtures — 

General  office $2, 922. 36 

Lehi 1,310.02 

Garland 2, 366. 10 

Idaho  Falls 2, 454. 12 

Sugar  City 1, 964. 11 

Blackfoot 1,431.07 

Nampa 1,547.12 

Sevier 212. 05 

$14, 206. 95 

Power  plant  and  transmission  line 376,902.37 

Car  tanks 473.09 

Garland  town  site 39, 406. 18 

Garland  light  system 14,695.28 

Saratoga  Springs  resort 23,617.54 

Water  stock 1,536.00 

Total  permanent  property  and  equipment 11, 255, 430. 98 

Cash  and  convertible  assets: 
Cash- 
General  office 247,344.21 

Lehi 6,613.06 

Garland 3, 753.  00 

Idaho  Falls 317.  77 

Sugar  City 614.  36 

Blackfoot 477.  24 

Nampa 567.  42 

Sevier 980.  46 

258, 071. 06 

Bills  receivable — 

General  office 86, 670.  00 

Sugar  City 1, 462.  87 

Blackfoot 1 538.51 

88, 671.  38 

Accounts  receivable — 

General  office 209, 652.  72 

Lehi 8,279.98 

Garland 9, 639. 09 

Idaho  Falls 9,919.84 

Sugar  City 7,715.05 

Blackfoot 3,600.48 

Nampa 8, 228. 48 

Sevier 275.  25 

257, 310. 89 

Granulated  sugar — 

Lehi 412,732.00 

Garland ! 418, 740.  00 

Idaho  Falls 493, 588.  00 

Sugar  City 419, 824. 00 

Blackfoot 300.00 

Nampa 42,728.00 

1,787,912.00 

Accrued  interest — 

General  office 637.38 

Garland 2, 500. 00 

3, 137. 38 

Sugar  in  process — 

Lehi 4,159.87 

Garland 39, 859.  37 

Idaho  Falls 38, 609.  63 

Sugar  City 7, 720. 14 

Blackfoot 10,028.13 

Nampa 2, 855. 40 

103, 232.  54 
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Cash  and  convertible  assets — Continued. 
Molasses — 

Lehi $10,226.00 

Garland 14, 272. 00 

Idaho  Falls 14, 266. 00 

Sugar  City 9,496.00 

Blackfoot 2, 068. 00 

Nampa 3, 438. 95 

$53, 766. 95 

Cattle  and  sheep — 

Lehi 3, 362. 00 

Garland 6,  733.  70 

10, 095.  70 

Seed— 

Lehi 23,982.80 

Garland 14, 482.  70 

Idaho  Falls 14, 492.  36 

Sugar  City 12, 313.  95 

Blackfoot 8, 531. 47 

Nampa 1, 074.  42 

Sevier 6, 995.  83 

81,783.53 

Pulp— 

Lehi 3,000.00 

Garland 1, 225. 00 

Idaho  Falls 175. 00 

Sugar  Ci  ty 525. 00 

4, 925. 00 

Farmers'  accounts — 

Idaho  Falls 362.  58 

Sugar  City 42. 19 

Blackfoot 275.  88 

Nampa 9, 383.  64 

-i 10, 064. 29 

Hay  and  grain — 

Lehi. 2,762.00 

Garland 2, 365.  55 

Idaho  Falls 4, 494. 00 

Sugar  City 2,211.30 

Blackfoot 2, 891.  75 

Nampa 2, 211.  66 

16, 936. 26 

Land  notes 2, 159. 17 

Unpaid  water  contracts 7, 224. 50 

Unpaid  water  rents 11, 000. 00 

Stocks,  bondB,  and  securities 1, 500. 00 

Farming  operations,  recollectible 10, 565. 02 

•  —— ^-^^^— ^— — ^— 

Total  cash  and  convertible  assets 2, 708, 445. 67 

Deferred  charges  to  operations: 
Fuel— 

Lehi 4,124.70 

Garland 3, 279.  60 

Idaho  Falls 2, 875. 94 

Sugar  City 7,950.55 

Blackfoot 2, 959. 91 

Nampa 4, 452.  55 

25, 643. 25 

Lime  rock — 

Lehi 964.20 

Garland 2, 403. 18 

Idaho  Falls 2, 286. 18 

Sugar  City 3, 528. 16 

Blackfoot 1,972.63 

Nampa 1, 555. 50 

12, 709. 85 
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Deferred  chaises  to  operations — Continued. 
Boarding-nouse  operations — 

Garland $1 ,  603. 53 

Canyon  house 212. 43 

Idaho  Falls 1, 138. 02 

Sugar  City 2, 533. 25 

Blackfoot 560. 70 

$6, 047. 93 

Clubhouse  operations — 

Garland 856. 39 

Idaho  Falls 547. 93 

Sugar  City 1,075.88 

2,480.20 

Fanning  operations — 

Lehi 7,834.67 

Garland 15, 701. 38 

Idaho  Falls 12, 586. 01 

Sugar  City 23,252.75 

Blackfoot 13,552.70 

Nampa 14, 448. 46 

Sevier ^ 666.38 

88, 042. 35 

Foundry  operations — 

Lehi 634.44 

Sugar  City 569. 25 

Nampa 367. 35 

Store-  *> 57L  M 

Lehi 19,625.06 

Garland 17,476.33 

Canyon  store 205. 00 

Idaho  Falls 20, 702. 84 

Sugar  City 24, 015. 03 

Blackfoot 20,342.13 

Nampa 26, 351. 14 

128, 717. 53 

Barn  account 662. 56 

Power-plant  operation  and  maintenance  materials 5, 218. 45 

Blacksmith  shoD 647. 11 

Land  and  canal  equipment  and  maintenance  material 12, 967. 53 

Railroads  maintenance  (ties  on  hand) 412. 60 

Advance  charges  on  crop,  1911,  against  Sevier  factory 1, 144. 85 

Total  deferred  charges  to  operations 286,265.15 

Total  assets 14,250,141.80 

LIABILITIES.  ===== 

Capital  stock  and  bonded  indebtedness: 
Capital  stock — 

Preferred,  944,909  shares,  at  $10 $9, 449, 090. 00 

Common,  147  shares, at  $10 1, 470. 00 

Bonds-  *9> 450'  **°-  °° 

Series  A 179,000.00 

Series  B 826 ,  000. 00 

1,005,000.00 

Total  capital  and  bonds 10, 455, 560. 00 

Current  liabilities: 

Bills  payabl  e 1 ,  22 1 ,  800. 00 

Accounts  payable — 

General  office 4, 510. 60 

Lehi.. 500.15 

Garland 1, 074. 68 

Idaho  Falls 1, 052. 03 

Sugar  City 5, 476.  60 

Blackfoot 211.27 

Nampa 166. 15 

12, 991. 48 


$594  AMERICAN   SUGAR  REFINING  CO. 

Current  liabilities — Continued. 
Bills  payable — Continued . 
Fay  roll— 

Lehi $3,831.85 

Garland 4, 632. 28 

Idaho  Falls 2,361.20 

Sugar  City 2, 312. 88 

Blackfoot 1, 477. 06 

Nampa 340. 66 

Sevier 1, 393. 23 

$16, 349. 16 

Medical  fund — 

Idaho  Falls 7.45 

Sugar  Citv 512.56 

Blackfoot. 174. 00 

Nampa 26. 95 

720.96 

Freights  and  discounts  on  sugar  sales 12, 633. 39 

Taxes  payable 7, 120. 66 

Labor  bond  deposits 225. 00 

Total  current  liabilities 1, 271, 840. 55 

Depreciation  reserve 924, 471. 30 

Contracts  for  deeds  and  water  rights  (P/P  on  long-time  contracts 

for  land  and  water  sold) 13, 161. 38 

Undivided  profits 1, 585, 108. 57 

Total  liabilities 14,250,141.80 

Statement  No.  1. — Factory  operations  for  year  ended  Feb.  t8y  1911. 

Total  beets  paid  for tons..  277,638 

Total  sugar  sacked bags..  709,658 

Earnings: 

Granulated  sugar $3, 304, 597.  43 

Cattle  and  sheep 573.33 

Molasses  earnings  and  expenses 23, 975. 94 

Pulp  earnings  and  expenses 26, 481. 04 

Rentals 12,825.21 

Seed  and  planting 28,650.41 

Sugar  in  process , 60,293.97 

$3, 457, 397. 33 

Expenses: 

Boarding  and  club  house  operations 4, 873.  90 

Cost  of  beets 1, 499, 211. 00 

Company  houses 5, 896. 03 

Engineering 527.  64 

Experimental 885.  48 

Farming  operations 151, 720.  95 

Garland  town  site,  maintenance 2, 880.  69 

Insurance 5, 465.  70 

Lime  cake 249.52  * 

Molasses  purchased 2, 912. 44 

Railroad,  maintenance 1, 604.  25 

Sugar  plant,  operating 535, 783.  25 

Sugar  plant,  maintenance 179, 527.  69 

2,391,538.54 

Factory  operating  profits 1,065, 85a  79 

Deduct: 

General  expenses 71, 158.  25 

Taxes 76,012.75 

147, 17L  00 

Net  factory  profits,  exclusive  of  general  office  expenses,  fanners' 
accounts,  lost  notes,  and  accounts,  statement  No.  4 918, 687. 79 

i  Profits  oarried  to  statement  No.  4. 
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Statement  No.  t. — Power  plant  operations  for  year  ended  Feb.  28,  1911. 

Earnings: 

Electric  energy  Bold $78, 436. 48 

Operating  branch  line 2, 699. 57 

$81, 036. 00 


Operating,  maintenance,  and  expense 27, 912. 61 

Total  power  plant  operating  profit * 53, 123.39 

Statement  No.  3. — Land  and  canal  operations  for  year  ended  Feb.  28, 1911. 

Earnings: 

Water  rentals $42, 222. 59 

Water  contracts  issued 6, 907. 05 

Interest  on  land  and  water  notes 5, 128. 12 

Profit  on  land  account 2,640.71 

$56, 898. 47 

Expenses: 

Land  and  canal  operations,  maintenance  and  expense 28, 088. 76 

Total  land  and  canal  profit ' 28,809.71 

Statement  No.  4. — Statement  showing  final  divisible  surplus  for  year  ended  Feb.  28 ',  1911. 

From  the  preceding  statements  of  earnings,  expenses,  taxes,  general  expenses, 
etc.,  the  following  are  brought  forward  from  statements  1,  2,  and  3: 

Factory  operating  profits $918, 687. 79 

Power  plant  operating  profits 53, 123. 39 

Land  and  canal  operating  profits 28, 809.  71 

1,000,620.89 
Deduct: 

General  office — 

General  expenses $72, 775. 30 

Insurance 26.  70 

Interest  and  discount 29, 227. 10 

Interest  on  bonds 60, 425. 00 

Taxes 7, 442.  36 

169, 896. 46 


Profits  from  operations  after  payment  of  all  interest,  taxes, 

general  expenses,  etc 830, 724. 43 

Adjustments  to  earnings  and  expenses  other  than 
direct  charges  actually  affecting  operations: 

Farmers'  accounts  (lost) 5. 499.  64 

Notes  and  accounts  (lost) 872.  24 

20  per  cent  of  original  cost  of  building  following 
railroads  charged  to  this  year's  earnings  and 
expenses: 

Payette  Valley  Railroad 3,000.00 

Railroad  construction,  Sugar  City 6, 264. 44 

Railroad  construction ,  Idaho  FallB 6, 028. 91 

21,665.23 

809, 059.  20 
Adjustments  to  profit  and  loss  account 1, 477. 64 

Final  divisible  surplus  carried  to  undivided  profits 807, 581. 56 

Statement  No.  5. — Statement  of  undivided  profits  year  ended  Feb.  28,  1911. 

Undivided  profits  Mar.  1, 1910 $1,615,392.38 

Add  net  profit  year  ended  Feb.  28, 1911 807,581.56 

2, 422, 973. 94 

1  Profits  carried  to  statement  No.  4. 
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Deduct: 

Amount  set  aside  for  depreciation $200, 000. 00 

Four    dividends    on   preferred  stock  of   $8,102,180 
at  7  per  cent  per  annum,  payable  quarterly,  Mar. 

1,  June  30,  Sept.  30,  and  Dec.  31,  1910 567, 152. 60 

Three  dividends  paid  on  $1,346,910  preferred  stock, 
at  7  per  cent,  issued  in  exchange  for  common,  paid 

June  30,  Sept.  30,  and  Dec.  31, 1910 70, 712.  77 

$837, 865. 37 

Total  undivided  profits  Feb.  28, 1911 1, 585, 108. 57 

Granulated  sugar  statement  year  ended  Feb.  t8,  1911. 

On  hand  Feb.  28,  1911: 

Pounds. 

•   Lehi 10, 318, 300, at $0.04: $412,732.00 

Garland 10, 468, 500,  at  $0.04 418,740.00 

Idaho  Fall8....T..     12, 339, 700, at  $0.04 493,588.00 

Sugar  City 10, 495, 600,  at  $0.04 419,824.00 

Blackfoot 7, 500,  at  $0.04 300.00 

Nany>a 1, 068, 200,  at  $0.04 42,728.00 

44,697,800  $1,787,912.00 


Sold  during  year:  Pounds. 

Lehi 16, 101, 400—1909-10  product  at 

$0.048011909 773, 058. 95 

Do 15, 620, 400—1910-11  product  at 

$0.043187907 674, 612.  38 

Garland 10, 449, 200—1909-10  product  at 

$0.048011909 501,686.04 

Do 6, 025, 000—1910-11  product  at 

$0.043187907 260, 207. 14 

Idaho  Falls 12, 745, 600—1909-10  product  at 

$0.048011909 611,940.59 

Do 1, 918, 700—1910-11  product  at 

$0.043187907 82, 864.  64 

Sugar  City 11, 917, 500—1909-10  product  at 

$0.048011909 572, 181.  93 

Do 2, 558, 900—1910-11  product  at 

$0.043187907 110, 513. 54 


1, 447, 671.  33 


761, 893. 18 


694,805.23 


682, 695. 47 
Blackfoot 6, 089, 600—1909-10  product  at 

$0.043187907 292, 373.  32        292, 373.  32 

Nampa 158, 300—1910-11  product  at 

$0.043187907 6,836.65  6,836.65 

Total 57, 303, 300—1909-10  product  at 

$0.048011909 2,751,240.83 

Total 26, 281, 300—1910-11  product  at 

$0.043187907 1,135,034.35 

Total 83,584,600  3,886,275.18 

Total    sold    and 
on  hand 128, 282, 400  5, 674, 187. 18 


On  hand  Feb.  28,  1910: 

Pounds. 

Lehi .'.  16, 108, 800  at  $0. 04125 664,488.00 

Garland 10, 534, 300  at  .  04125 434, 539. 88 

Idaho  FallB. ...  12, 734, 300  at  .  04125 525, 289. 87 

SugarCity ll,923,500at  .04125 491,844.38 

Blackfoot 6, 143, 700  at  .  04125 253, 427.  62 

57, 444, 600  at  .04125 2,369,589.75 
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Production  for  year  ended  Feb.  28,  1911: 

Pounds. 
Lehi 25, 938, 700  at  fO.  04610544 $1,195,915.33 


Garland 16, 493, 500  at 

Idaho  Falls....  14, 258, 400  at 

Sugar  City 13,054,500  at 

Nampa 1, 220, 700  at 

Blackfoot 


.  04523559. 
.  04650615. 
.  04677889. 
.04060346. 


746, 093.  30 

663, 103. 36 

610, 675. 09 

49, 564.  65 

39, 245.  70 


70,965,800at  .04656605 $3,304,597.43 


128, 410, 400 

128, 000  net  amount  abort  ae  below. 

128, 282, 400  total  as  per  amount  sold  and  on  hand. 

Number  of  pounds  short  in  1910  inventory: 

Lehi 7,400 

Garland 85,100 

Sugar  City 6,000 

Blackfoot 46 ,  600 

145, 100 

Number  of  pounds  over  in  1910  inventory: 

Idaho  Falls 11,300 

Amount  short  in  1910  inventory 133,800 

Number  bags  on  hand  at  Nampa  last  year  not  inventoried  but  included 
in  inventory  Feb.  28,  1911 5, 800 

Net  amount  short 128,000 

Statement  of  dividends  paid  Mar.  31,  1902  to  June  SO,  1911  by  companies  now  known 

ae  Utah-Idaho  Sugar  Co. 

Total  amount  paid $4, 011, 641. 83 

Amount  paid  on  stock  standing  in  following  names: l 

Thos.  R.  Cutler,  trustee $32, 013. 80 

Jno.  C.  Cutler,  trustee 32,013.80 

H.G.Whitney,  trustee 32,013.80 

Arthur  Donner 774, 994. 26 

C.  R.  Heike 774,995.72 

American  Sugar  Refining  Co 325, 535. 00 

H.  C.  Mott 60,600.70 

Estate  H.  O.  Havemeyer 20,277.25 

2,052,444.33 

Amount  paid  to  balance  of  stockholders 1, 959, 197. 50 

List  of  dividends  paid  on  stock  standing  in  the  names  of  trustees. 

T.  R.  CUTLER. 


Date  paid. 


Mar.  31,1902 
June  90,1908 
Sept.  30,1902 
Dec.  31,1902 


Name  of  company. 


Utah  Sugar  Co.,  No.  26 
Utah  Sugar  Co.,  No.  27 
Utah  Sugar  Co.,  No.  28 


Kind  of 
stock. 


No.  shares. 


The  Utah  Sugar  Co.,  NoVi*.*i.'!!.".".*."".*.".".*."!.".".".".*."."."l!!ldo 


Preferred. 

..do 

do 


24,721 
24,721 
28,104 
50,000 


Amount. 


37,416.30 
7,416.30 
8,431.20 
8,760.00 


32,013.80 


JOHN  C.  CUTLER. 


Mar.  31,1902  ■  Utah  Sugar  Co.,  No.  26.. 
June  30,1902  I  Utah  8ugar  Co.,  No.  27.. 
Sept.  30,1902  Utah  Sugar  Co.,  No.  28.. 
Dec.  31,1902  t  The  Utah  Sugar  Co.,  No. 


Preferred. 

...do 

..do 

..do 


24,721 
24,721 
28,104 
50,000 


17,410.30 
7,416.30 
8,431.20 
8,750.00 


32,013.80 


i  Details  on  following  sheets. 
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List  of  dividends  paid  on  stock  standing  in  the  names  of  trustees — Continued. 

H.  O.  WHITNEY. 


Date  paid. 


Mar.  31,1902 
June  30,1903 
Sept.  30,1902 
Dec.  31,1902 


Name  of  company. 


Utah  Sugar  Co.,  No.  26.... 
Utah  Sugar  Co.,  No.  27.... 
Utah  Fugar  Co.,  No.  28.... 
The  Utah  Sugar  Co.,  No.  1 


Kind  of 

stock. 


Preferred. 
..do 


.do. 
.do. 


No.  shares. !  Amount. 


24,721 
24,721 
28,104 
50,000 


ARTHUR  DONNER. 


$7,416.30 
7,416.30 
8,431.20 
8,750.00 


82.013.80 


Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Mar. 

June 

Sept. 

Feb. 

May 

May 

Aug. 

Nov. 

Feb. 

May 

Aug. 

Nov. 

Feb. 

Mar. 

June' 

Apr. 

July 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 


31,1903 

30,1903 

30,1903 

31,1903 

31,1904 

30,1904 

30,1904 

31,1904 

31,1905 

30,1905 

30,1905 

31.1905 

31,1906 

30,1906 

30,1906 

31,1906 

31.1907 

30. 1907 

31.1905 

30.1905 

30,1905 

1,1905 

1,1905 

2,1904 

1,1904 

1,1904 

1,1905 

1,1905 

1,1905 

1,1905 

1,1906 

31,1907 

29,1907 

10,1907 

10,1907 

30,1907 

31,1907 

31.1908 

30,1908 

30,1908 

31,1908 

31,1900 

30,1909 

30,1909 

31,1909 

31,1910 

30. 1910 


6.. 
7.. 
8.. 
9.. 
10. 


The  Utah  Sugar  Co.,  No.  2. 
The  Utah  Sugar  Co.,  No.  3. 
The  Utah  Sugar  Co.,  No.  4. 
The  Utah  Sugar  Co.,  No.  5. 
The  Utah  Sugar  Co.,  No. 
The  Utah  Sugar  Co.,  No. 
The  Utah  Sugar  Co.,  No. 
The  Utah  Sugar  Co.,  No. 
The  Utah  Sugar  Co.,  No. 

The  Utah  Sugar  Co. ,  No.  11 

The  Utah  Sugar  Co.,  No.  12 

The  Utah  Sugar  Co.,  No.  13 

The  Utah  Sugar  Co.,  No.  14 

The  Utah  Sugar  Co. ,  No.  15 

The  Utah  Sugar  Co.,  No.  16 

The  Utah  Sugar  Co. ,  No.  17 

The  Utah  Sugar  Co.,  No.  18 

The  Utah  Sugar  Co.,  No.  19 

The  Utah  Sugar  Co.,  No.  1 

The  Utah  Sugar  Co. ,  No.  2 

The  Utah  Sugar  Co.,  No.  3 

Fremont  Sugar  Co. ,  No.  1 

Fremont  Sugar  Co.,  No.  2 

Idaho  Sugar  Co.,  No.  1 

Idaho  Sugar  Co.,  No.  2 

Idaho  Sugar  Co.,  No.  3 

Idaho  Sugar  Co..  No.  4 

Idaho  Sugar  Co.,  No.  5 

The  Idaho  Sugar  Co.,  No.  1 

The  Idaho  Sugar  Co. ,  No.  2 

The  Idaho  Sugar  Co.,  No.  3 

The  Idaho  Sugar  Co.,  No.  4 

The  Idaho  Sugar  Co.,  No.  5 

Western  Idaho  Sugar  Co.,  No.  1. 
Western  Idaho  Sugar  Co.,  No.  2. 

Utah-Idaho  Sugar  Co.,  No.  I 

Utah-Idaho  Sugar  Co. ,  No.  2 

Utah-Idaho  Sugar  Co.,  No.  3 

Utah-Idaho  Sugar  Co.,  No.  4 

Utah-Idaho  Sugar  Co.,  No.  5 

Utah-Idaho  Sugar  Co.,  No.  6 . . . . 

Utah-Idaho  Sugar  Co.,  No.  7 

Utah-Idaho  Sugar  Co.,  No.  8 . . . . 

Utah. Idaho  Sugar  Co.,  No.  9 

Utah- Idaho  Sugar  Co.,  No.  10 . . . 
Utah-Idaho  Sugar  Co.,  No.  11 . . . 
Utah-Idaho  Sugar  Co.,  No.  12 . . . 


Preferred. 
..do 


.do. 
.do. 
.do. 


.do. 
.do. 


.do. 
do. 
.do. 


.do. 


..do. 

...do. 

...do. 

i...do. 

..do. 


...do 

...do 

Common. 

...do 

...do 

...do 


.do. 
.do. 
.do. 
.do. 
.do. 
.do. 
.do. 


.do. 
.do. 
.do. 
.do. 
.do. 


.do. 
.do. 
.do. 
.do. 
.do. 


.do. 
.do. 
.do. 


.do. 
.do. 
.do. 
.do. 
.do. 


75,000 

75,000 

75,000 

75,000 

75,000 

75,000 

75.000 

75,000 

75,000 

75,000 

75,000 

75,000 

70,000 

70,000 

70,000 

70,000 

70.000 

70.000 

75.000 

75.000 

75,000 

25.000 

25,000 

24,999 

24,999 

24,999 

24,999 

24,999 

55,000 

75,000 

87,500 

87,500 

87,500 

25,000 

25,000 

197,500 

197,500 

197,500 

197,500 

197,500 

197,500 

198,775 

198,775 

108, 775 

198,775 

198,775 

232,525 


113,125.00 

13,125.00 

13,125.00 

13,125.00 

13,125.00 

13,125.00 

18,125.00 

13,125.00 

13,125.00 

13,125.00 

13,125.00 

13.125.00 

12,250.00 

12,250.00 

12,250.00 

12,250.00 

12,250.00 

12,250.00 

9.375.00 

9,375.00 

9.375.00 

3,750.00 

3,750.00 

3,749.88 

3,749.85 

3,749.85 

3,749.85 

3,749.85 

8,25000 

11,250.00 

13,125.00 

13,125.00 

13,125.00 

4,375.00 

4,375.00 

34,562.50 

34,562.50. 

34,562.50 

34,562.50 

34,562.50 

34,562.50 

34,785,62 

34,785.63 

34,785.63 

34,786.63 

34,785.63 

40,691.87 


774,994.26 


C.  R.  HEIKE. 


Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 


31,1903 
30,1903 
30.1903 
31,1903 
31,1904 
30,1904 
30,1904 
31,1904 
31.1905 
30.1905 
30,1905 
31,1905 
31,1906 
30,1906 
29,1906 
31,1906 
31.1907 


The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 
The  Utah 


Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 
Sugar  Co., 


No.2 

Preferred  . 
...do 

No.  3 

No.  4 

...do 

No.  5 

...do 

No.  6 

...do 

No.  7 

...do 

No.  8 

...do 

No.  9 

...do 

No.  10 

...do 

No.  11 

...do 

No.  12 

...do 

No.  13 

...do 

No.  14 

...do 

No.  15 

...do 

No.  16 

...do 

No.  17 

...do 

No.  18 

...do 

75,000 
75,000 
75.000 
75,000 
75,000 
76.000 
76,000 
75,000 
75.000 
75,000 
76,000 
75.000 
70,000 
70,000 
70.000 
70,000 
70,000 


813,125.00 
13,125.00 
13,125.00 
13,125.00 
13,125.00 
13,125.00 
13,125.00 
13,125.00 
13.125.00 
13,125.00 
13,125.00 
13,125.00 
12,250.00 
12,250.00 
12,250.00 
12,280.00 
12,260.00 
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List  of  dividends  paid  on  stock  standing  in  the  names  of  trustees— Continued. 

C.  R.  HEIKE—  Continued. 


Date  paid. 


June  30 
Mar.  31 
June  30 
Sept.  30 
Feb.  1 
Mav 
May 
Aug. 
Nov. 
Feb. 
May 
Au?. 
Nov. 
Feb. 
Mar.  31 
June  29 
Apr.  10 
July  10 
Sept.  30, 
Dec.  31 
Mar.  31 
June  30 
.Sept.  30 
Dec.  31 
Mar.  31 
June  30 
Sept.  30 
Der.  31 
Mar.  31 
June  30 


Name  of  company. 


Kind  of 
i   stock. 


1907 
1903 
1905 
1905 
1905 
1905 
1904 
1904 
1904 
1905 
1905 
1905 
1905 
1900 
1907 
1907 
1907 
1907 
1907 
1907 
1908 
190* 

ims 

1908 
1909 

1909 
1909 
1909 
1910 
1910 


1. 
2. 


No.  2.. 
No.  3.. 
No.  4... 
No.  5... 


The  Utah  Sugar  Co.,  No.  19 
The  Utah  Sugar  Co.,  No.  1. 
The  Utah  Sugar  Co.,  No.  2. 
The  Utah  Sugar  Co..  No.  3. 
Fremont  Co.  Sugar  Co.,  No. 
Fremont  Co.  Sugar  Co..  No. 
Idaho  Sugar  Co..  No.  1 
Idaho  Sugar  Co 
Idaho  Sugar  Co 
Idaho  Sugar  Co 
Idaho  Sugar  Co 
The  Idaho  Sugar  Co..  No 
The  Idaho  Sugar  Co.,  No 
The  Idaho  Sugar  Co.,  No 
The  Idaho  Sugar  Co.,  No 
The  Idaho  Sugar  Co.,  No 
Western  Idaho  Sugar  Co.,  No.  1 
Western  Idaho  Sugar  Co.,  No.  2 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co. 
Utah-Idaho  Sugar  Co. 
Utah-Idaho  Sugar  Co. 
Utah-Idaho  Sugar  Co. 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co..  No 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co.,  No 
Utah-Idaho  Sugar  Co.,  No 


1. 

3. 
4. 

5. 


No. 
No. 
No. 
No. 


1.. 
2.. 
3.. 

?■ 

6. . 

6.. 

mm 

I .  . 
8.. 
9.. 
10. 
11. 
12. 


Preferred 
Common 

.  .do 

.do 

..do 

..do 


..do.... 
..do.... 

.do.... 
..do.... 
..do.... 
..do.... 
..do.... 
..do.... 

.do.... 
..do.... 

.do.... 
.  .do 

.do.... 
.  .do — 
.  .do.... 

.do.... 

.  .do 

.  .do 

.do..., 
..do.... 
..do... 

.  .do 

..do... 
..do.... 


No.  shares. 


70,000 

75,000 

75,000 

75,000 

25,000 

25,000 

25,001 

25,001 

25,001 

25,001 

25,001 

55,000 

75,000 

87,500 

87,500 

87,500 

25,000 

25,000 

197, 500 

197,500 

197,500 

197,500 

197,500 

197,500 

198,775 

198, 775 

198,776 

198,775 

198,775 

232,525 


Amount. 


S12.250.00 
9,375.00 
9,375.00 
9,375.00 
3, 750. 00 
3, 750. 00 
3, 750. 15 

3. 750. 15 
3,750.15 

3. 750. 16 
3,750.15 
8,250.00 

11.250.00 
13,125.00 
13, 125. 00 
13,125.00 
4,375.00 
4, 375. 00 
34. 562. 50 
34, 502. 50 
34, 562. 50 
34, 502. 50 
34, 502. 50 
34,5(52.50 
34, 785. 62 
34,785.02 
34, 785. 62 
34,785.62 
34,785.62 
40,691.87 


774,995.72 
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Sept  30.1910     Utah-Idaho  Sugar  Co.  No.  13 

Dec.  31,1910     Utah-Idaho  Sugar  Co.  No.  14 

Mar.  31.1911  i  Utah-Idaho  Sugar  Co.  No.  15 ...do 

June  30, 1911     Utah-Idaho  Sugar  Co.  No.  10 1 . .  .do 


Preferred, 
do 


465,050 
465,050 
465,050 
465,050 


$81,383.75 
81,383.75 
81,383.75 
81,383.75 


325,535.00 


May 
May 

Aug. 

Nov. 

Feb. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

Sept. 

Dec. 

Mar. 

June 

8ept. 

Dec. 

Mar. 


H.  C.  MOTT. 


1,1905 

1,1905 

1.1905 

1.1905 

1,1906 

31,1907 

29,1907 

30,1907 

31,1907 

31,1908 

30,1906 

30,1908 

31,1908 

31,1909 

30,1909 

30.1909 

31,1909 

31, 1910 


Idaho  Sugar  Co.  No.  5 Preferred..! 

Fremont  County  Sugar  Co.  No.  2 1 . .  .do... 

The  Idaho  Sugar  Co.  No.  1 :.. .do... 

The  Idaho  Sugar  Co.  No.  2 do... 

The  Idaho  8ugar  Co.  No.  3 do... 

The  Idaho  Sugar  Co.  No.  4 do... 

The  Idaho  Sugar  Co.  No.  5 > . .  .do. 


Utah-Idaho  Sugar  Co.  No.  1 1 . . .do.. 

Utah-Idaho  Sugar  Co.  No.  2 do. . 

Utah-Idaho  Sugar  Co.  No.  3 .do.. 

Utah-Idaho  Sugar  Co.  No.  4 1 . .  .do.. 

Utah-Idaho  Sugar  Co.  No.  5 .do.. 

Utah-Idaho  Sugar  Co.  No.  6 .do.. 

Utah-Idaho  Sugar  Co.  No.  7 1 . .  .do. . 

Utah-Idaho  Sugar  Co.  No.  8 do.. 

Utah-Idaho  Sugar  Co.  No.  9 | . . .  do. . 

Utah-Idaho  Sugar  Co.  No.  10 1.  ..do.. 

Utah-Idaho  Sugar  Co.  No.  11 ! . .  .do.. 


4,209 
7,861 
13,277 
18,057 
21,067 
21,067 
21,067 
23,174 
23,174 
23,174 
23,174 
23,174 
23.174 
23,174 
23.174 
23,174 
23,174 
23,174 


1631.35 
1,179.15 
1,991.55 
2,708.55 
3,160.05 
3,160.05 
3, 160. 05 
4,055.45 
4,055.46 
4,055.45 
4,065.45 
4,055.45 
4,055.45 
4,055.45 
4,055.45 
4,055.46 
4,055.45 
4,055.46 


60,600.70 


ESTATE  OF  H.  O.  HAVEMEYER. 


June  30,1910 
Sept.  30, 1910 
Dec.  31.1910 
Mar.  31,1911 
June  30.1911 


Utah-Idaho  Sugar  Co.  No.  12 !  Preferred. 

Utah-Idaho  Sugar  Co.  No.  13 ■. .  .do 

Utah-Idaho  Sugar  Co.  No.  14 1. . .do 

Utah-Idaho  Sugar  Co.  No.  15 1 . .  .do 

Utah-Idaho  Sugar  Co.  No.  16 '.  ..do. 


23,174 
23,174 
23,174 
23,174 
23,174 


$4,055.45 
4,055.45 
4,055.46 
4,055.45 
4,066.45 


20,277.26 
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after  recess. 

Monday,  July  31.  1911. 

The  committee  reconvened  at  1.30  o'clock  p.  m.,  Hon.  Thomas  W. 
Hardwick  (chairman)  presiding. 

TESTIMONY  OF  MB.  TRUMAN  0.  PALMEE— Continued. 

The  Chairman.  Mr.  Madison,  will  you  take  up  the  examination 
where  Mr.  Hinds  left  it  ? 

Mr.  Madison.  Mr.  Palmer,  if  you  have  any  tables  dealing  writh 
questions  relevant  to  the  matters  which  we  are  called  on  to  investi- 
gate, I  would  be  glad  to  have  you  produce  them  in  the  order  in  which 
you  wish  to  present  them. 

Mr.  Palmer.  I  have  here  a  table  which  will  answer  some  questions 
which  have  been  asked  relative  to  the  progress  of  the  beet  sugar 
industry  by  States.  This  gives  the  number  of  factories  in  operation, 
the  area  harvested,  the  average  yield  of  beets  per  acre,  the  amount 
of  sugar  in  the  beets,  and  so  on,  which  I  have  compiled  from  the 
figures  of  The  Beet  Sugar  Industry  in  the  United  States,  by  the  Depart- 
ment of  Agriculture,  and  rearranged  it  so  as  to  give  it  to  you  bv  States. 

Mr.  Madison.  The  source  of  those  tables  is  the  work  of  the  Agri- 
cultural Department  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Just  one  question  that  will  cover  all  of  that. 
Pardon  me,  Mr.  Madison.  As  to  each  one  of  those  tables  you  offer, 
you  give  us  where  you  got  them  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  That  table  will  be  Exhibit  No.  8  ? 

Mr.  Palmer.  Yes. 

(The  table  referred  to,  marked  "Exhibit,  Palmer,  No.  8,"  will  be 
found  printed  in  full  at  the  end  of  this  day's  hearing.) 

Mr.  Palmer.  Quite  a  number  have  asked  questions  about  that, 
and  in  connection  with  one  table  I  submitted  this  morning  I  would 
like  to  make  one  remark. 

The  Chairman.  What  table  is  that  ? 

Mr.  Palmer.  That  is  the  eensus  table. 

The  Chairman.  No.  5  ? 

Mr.  Palmer.  Yes;  Exhibit  No.  5  and  the  expense  of  sugar  per 
hundred  pounds,  which  brings  it  out  at  3.67 — that  is,  with  beets  at 
the  present  price  of  $6  a  ton.  When  the  industry  was  established 
east  of  the  Kocky  Mountains,  in  1890,  the  price  of  that  same  quality 
of  beets  was  $4  a  ton.  Had  we  not  been  compelled  to  pay  more 
money  for  beets — had  we  gotten  our  beets  to-day  at  the  same  price 
as  we  got  them  then — we  would  be  producing  sugar  at  0.7911  per 
hundred  pounds  cheaper  than  we  are  producing  it. 

The  Chairman;  You  mean  0.7911  of  a  cent  cheaper? 

Mr.  Palmer.  Yes,  sir;  which  would  have  brought  the  present  cost 
down  to  2.88  cents  as  against  3.67.  I  speak  of  that  as  snowing  how 
we  have  worked  the  cost  down  in  manufacturing,  and  if  the  price  of 
beets  had  not  gone  up  as  it  has,  I  say  we  would  be  producing  sugar 
for  practically  three-fourths  of  a  cent  less  per  pound  than  we  are 
producing  it  for. 

Mr.  Madison.  The  benefit,  then,  of  any  increase  or  lack  of  further 
decrease  has  gone  to  the  agriculturalist,  to  the  farmer? 
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Mr.  Palmer.  Yes,  it  has  gone  to  the  farmer.  A  matter  came  up  in 
New  York  in  regard  to  the  foreign  export  price  of  sugar.  I  gave  the 
quotations  of  the  London  sugar,  Lyle's  granulated  No.  1. 

Mr.  Madison.  Just  a  moment.  Does  this  lead  up  to  the  introduc- 
tion of  a  table  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  The  reason  I  asked  that  is  that  there  are  but  few 
members  of  the  committee  here  now,  and  the  chairman  expressed  the 
desire  when  we  started  to  get  these  tables  in,  as  that  will  require  very 
little  oral  testimony. 

Mr.  Palmer.  Suppose  that  I  lay  that  aside  for  the  present,  because 
I  want  to  show  you  some  tables  in  connection  with  it. 

The  Chairman.  You  can  put  that  in  later. 

Mr.  Palmer.  Yes.  Here  is  an  interesting  little  table  of  the  Ger- 
man sugar  industry,  compiled  from  the  figures  of  Otto  Licht,  show- 
ing for  the  years  1835  and  1836,  1886  and  1887,  and  1906  and  1907, 
the  acres  in  beets,  the  tons  of  beets  harvested,  the  tons  of  beets  per 
acre,  the  sugar  extraction,  the  sugar  produced,  the  number  of  lac- 
tones in  operation,  the  total  tons  of  beets  worked,  and  so  forth,  which 
I  think  would  be  interesting  to  the  committee. 

The  Chairman.  That  will  be  Exhibit  No.  9? 

Mr.  Palmer.  Yes. 

(The  paper  referred  to,  marked  Exhibit  Palmer.  No.  9,  will  be  found 
printed  in  full  at  the  end  of  this  day's  hearing.) 

Mr.  Palmer.  Different  members  have  asked  several  times  about  the 
Brussels  conference.  I  have  here  a  copy  of  that,  which  I  made  at 
the  time  it  was  signed. 

The  Chairman.  A  copy  of  the  minutes  ? 

Mr.  Palmer.  No;  a  copy  of  the  convention  that  they  agreed  to. 

The  Chairman.  Oh,  yes;  you  mean  the  agreement  made  at  what 
is  called  the  Brussels  conference  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Which  I  think  would  ,be  very  interesting.  We 
would  be  glad  to  have  you  put  that  in. 

Mr.  Palmer.  Yes.  I  also  copied  out  from  Willet  &  Gray's  Weekly 
Statistical  Sugar  Trade  Journal  of  February  27,  1902,  an  article  on 
the  German  sugar  syndicates,  which  is  a  very  complicated  question 
anyhow,  but  this  is  as  good  a  description  and  as  plain  and  lucid  a 
description  as  I  know  of  as  to  just  how  they  work  their  bounty  system. 

Mr.  Madison.  Just  how  they  work  their  bounty  system  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  not  in  force  now? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  But  it  has  been  during  a  part  of  this  time  ? 

Mr.  Palmer.  Yes;  and  if  it  goes  in  it  should  go  in  along  with  this. 

The  Chairman.  Those  will  be  Exhibits  Nos.  10  and  11  ? 

Mr.  Palmer.  Ten  and  eleven. 

(The  two  papers  referred  to  are  marked,  respectively,  "  Exhibit  Pal- 
mer No.  10*  and  "  Exhibit  Palmer  No.  11,"  and  will  be  found  printed 
in  full  at  the  end  of  this  day's  hearing.) 

Mr.  Palmer.  Mr.  Lowry  in  his  circular  states  that  the  ad  valorem 
rate  of  duty  on  sugar  was  78.87  per  cent.  I  have  taken  from  Foreign 
Commerce  and  Navigation  the  average  ad  valorem  rates  running 
back  as  far  as  1900,  showing  the  ad  valorem  rate  of  duty  collected  on 
sugar  imports  from  1900  to  1910. 
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The  Chairman.  Inclusive? 

Mr.  Palmer.  Yes. 

The  Chairman.  Showing  the  actual  percentage  on  the  actual 
amount  imported  ? 

Mr.  Palmer.  Yes;  the  duty. 

The  Chairman.  What  is  it  ? 

Mr.  Palmer.  For  1910  it  is  52.78  per  cent. 

The  Chairman.  That  is  taking  into  account  the  Cuban  differential  ? 

Mr.  Palmer.  Yes.     For  1909  it  is  60.80  per  cent. 

The  Chairman.  Why  did  it  figure  so  much  lower  in  1910  than  in 
1909? 

Mr.  Palmer.  It  is  because  sugar  went  up  in  value. 

The  Chairman.  Oh,  ves. 

Mr.  Palmer.  An  ad  valorem  is  an  awfully  bad  thing  to  figure  on 
or  draw  deductions  from,  because  as  the  price  of  an  article  goes  up  it 
shows  less  and  less  duty. 

The  Chairman.  So  that  a  low  ad  valorem  would  indicate  high 
sugar  ? 

Mr.  Palmer.  Yes.  And  it  is  a  bad  thing  for  manufacturing  con- 
cerns, because,  for  instance,  take  it  with  sugar,  the  cheaper  we  have 
got  to  sell  our  sugar  to  compete  with  foreign  sugar,  why,  if  it  was  an 
ad  valorem  collected,  the  less  duty  would  be  collected  on  it. 

The  Chairman.  While  that  may  be  true,  would  not  an  ad  valorem 
be  the  fairest  duty  1 

Mr.  Palmer.  1  do  not  think  so. 

The  Chairman.  It  would  be  more  uniform,  would  it  not?  No 
matter  what  the  sugar  is  worth,  you  would  get  exactly  the  same  per 
cent  from  year  to  year,  of  its  value,  for  duty  ? 

Mr.  Palmer.  Possibly  it  would  be  for  fiscal  purposes;  but  for  the 
manufacturer  it  is  bad. 

The  Chairman.  And  from  the  standpoint  of  the  consumer  would  it 
not  be  better?  It  strikes  me  it  is  just  the  other  way.  From  the 
standpoint  of  fiscal  purposes  it  strikes  me  it  would  be  more  favorable. 
For  instance,  if  sugar  is  worth  6  cents  a  pound  this  year,  and  we  levy 
a  50  per  cent  ad  valorem,  we  get  a  certain  amount  of  revenue.  Next 
year  suppose  it  would  be  worth  4  cents,  and  we  would  still  levy  a  50 
per  cent  ad  valorem;  it  would  remain  about  the  same.  Then  we 
would  get  one-third  less  revenue,  would  we  not  ? 

Mr.  Palmer.  Yes.     I  know  it  is  bad  for  the  manufacturer. 

The  Chairman.  I  say  it  is  bad  for  the  manufacturer,  and  I  can  see 
how  it  would  be  very  uncertain  from  the  standpoint  of  a  revenue 
producer. 

Mr.  Palmer.  Yes.     Suppose  the  duty  was  50  per  cent. 

The  Chairman.  Yes. 

Mr.  Palmer.  And  suppose  the  raw  sugar  landed  in  New  York — 
just  for  the  sake  of  the  argument — was  3  cents  a  pound. 

The  Chairman.  All  right. 

Mr.  Palmer.  Then  the  duty  would  be  1£  cents? 

The  Chairman.  Yes. 

Mr.  Palmer.  Now,  suppose  sugar  goes  down  ? 

The  Chairman.  Yes. 

Mr.  Palmer.  Suppose  it  goes  down  to,  we  will  say,  2  cents  a  pound. 

The  Chairman.  Two  cents;  this  is  just  for  illustration,  of  course? 
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Mr.  Palmer.  Yes.  Then  instead  of  collecting  1£  cents,  and 
instead  of  the  American  producers  having  the  protection  of  1 J  cents, 
they  would  have  a  protection  of  but  1  cent. 

rthe  Chairman.  How  about  the  American  consumer?  He  would 
have  that  much  more  benefit,  would  he  not  ?  Looking  at  it  from  the 
other  side,  and  switching  our  viewpoint  for  a  moment  and  considering 
the  man  that  was  not  engaged  in  the  cane-sugar  or  the  beet-sugar 
industry  or  in  any  refinery,  he  would  pay  that  much  less,  would  he  not  ? 

Mr.  Palmer.  les,  he  would  pay  that  much  less;  but  if  he  is  able 
to  pay  for  his  sugar  under  ordinary  circumstances  I  do  not  know  why, 
when  sugar  goes  down,  he  should  have  that  additional  benefit,  and 
why,  when  it  goes  up,  he  should  be  taxed  additionally. 

The  Chairman.  That  is,  your  criticism  on  it  is  that  if  it  went,  up 
that  looks  as  if  it  was  the  time  when  they  should  not  place  more 
duty,  and  if  it  went  down,  he  could  stand  more  duty;  is  that  your 
criticism  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  would  apply  to  the  consumer,  too,  would  it 
not? 

Mr.  Palmer.  Yes;  I  think  so.  I  think  an  ad  valorem  system  of 
duties  works  badly  not  only  for  the  consumer  but  for  the  manufac- 
turer. Certainly  the  time  when  the  consumer  could  stand  or  could 
pay  the  highest  duty  is  when  the  sugar  is  the  cheapest,  or  when  what- 
ever article  we  are  considering,  which  he  purchases,  is  the  cheapest. 

The  Chairman.  And  vice  versa. 

Mr.  Palmer.  Yes. 

The  Chairman.  I  think  that  is  rather  strong.  It  is  a  good  point. 
What  do  you  think  of  it,  Judge  ? 

Mr.  Madison.  Yes. 

Mr.  Palmer.  Do  you  want  that  table  ? 

The  Chairman.  Yes;  put  it  in. 

(The  table  referred  to,  marked  "Exhibit  Palmer  No.  12,"  will  be 
found  printed  in  full  at  the  end  of  this  day's  hearing.) 

Mr.  Palmer.  In  connection  with  that,  Mr.  Spreckels  or  Mr.  Lowry 
did  not  quote  the  ad  valorem  rate  of  duty  on  any  class  of  sugar  that 
was  imported  at  the  time  I  put  out  this  circular  [indicating  large 
circular].  On  the  other  hand,  he  went  away  back  to  190Q  and  picked 
out  the  ad  valorem  rate  of  duty  on  one  particular  class  of  sugar  that 
was  not  our  largest  amount  imported  that  year.  It  did  not  look 
fair.  There  was  no  more  reason  why  you  should  pick  out  one  rate, 
one  degree  of  sugar,  than  some  other  degree. 

The  Chairman.  What  degree  of  sugar  did  he  pick  out?  That  was 
in  1906,  I  believe? 

Mr.  Palmer.  It  went  back  to  1906,  and  he  picked  out  the  rate  of 
duty  collected  on  96°  full-duty-paying  sugar. 

The  Chairman.  Is  not  that  the  ordinary  degree,  the  standard  raw 
test  sugar? 

Mr.  Palmer.  The  bulk  of  it  is  95°. 

The  Chairman.  Everybody  bases  his  sugars  on  96,  does  he  not? 
We  want  to  be  fair  about  it.  I  know  you  want  to  be  fair.  All  this 
testimony  is  ordinarily  based  on  96°  raw  test  sugar. 

Mr.  Madison.  And  in  determining  what  was  actually  paid  you 
had  to  take  the  sugar  which  was  actually  imported  ? 

Mr.  Palmer.  Certainly. 
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Mr.  Madison.  And  upon  which  duty  was  actually  paid.  And  that 
is  what  you  have  done,  as  I  understand  it;  you  have  computed  the 
ad  valorem  on  the  duty  that  actually  came  through  the  customhouse  ? 

The  Chairman.  He  did  not  make  those  ad  valorems  at  all.  He 
just  copied  them. 

Mr.  Palmer.  Yes,  I  copied  that.  That  is  the  average  of  all  the 
importations  for  each  of  those  years;  and  he  took  the  rate  of  duty 
on  $16,000,000  worth  of  sugar  imported  back  in  1906, 

The  Chairman.  Raw  sugar,  96    test  ? 

Mr.  Palmer.  Yes.  Now,  we  imported  that  year  $29,000,000 
worth  of  95°  sugar,  but  he  did  not  take  that. 

The  Chairman.  Did  we  import  any  97°  sugar  that  year?  I  just 
want  to  know  about  that.     That  table  speaks  for  itself,  of  course. 

Mr.  Palmer.  I  have  not  given  97°  sugar.  I  have  95°  and  96°, 
which  covers  the  bulk  of  it. 

The  Chairman.  That  is  $45,000,000,  as  I  understand  it — 
$16,000,000  and  $29,000,000,  you  say? 

Mr.  Palmer.  Yes. 

The  Chairman.  We  imported  more  sugar  than  that,  did  we  not  ? 

Mr.  Palmer.  The  total  duties  collected  in  1896  were  $52,440,000. 

The  Chairman.  There  were  $7,000,000  besides  those  two  items? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  was  from  96°  up,  was  it  not?  We  did  not 
import  under  95°  to  any  considerable  quantity. 

Mr.  Palmer.  The  duty  on  refined  sugar  only  amounted  to 
$120,000. 

The  Chairman.  Yes;  but  I  mean  on  sugar  from  96  degrees  up  to 
98 ;  that  is  the  gross  amount  ? 

Mr.  Palmer.  I  have  not  those  figures.     There  was  very  little  of  it. 

The  Chairman.  The  reason  I  asked  that  question  is  because  if  you 
take  $16,000,000  and  $7,000,000  that  would  be  pretty  nearly  half, 
would  it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  So  that  if  that  $7,000,000  that  you  have  not  got 
accounted  for  there  was  raw  sugar  above  96  degree  test,  and  was  not 
refined  sugar 

Mr.  Palmer.  No;  it  would  be  below  95  degrees. 

The  Chairman.  That  is  what  I  was  trying  to  get  at. 

Mr.  Palmer.  It  would  be  the  low  grades  or  muscovados  and  88 
degrees,  and  along  in  there. 

The  Chairman.  That  is  exactlv  what  I  want  to  understand.  You 
say  that  seven  millions  is  almost  altogether  below  96  degrees  sugar  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  it  is  not  above  96  degrees? 

Mr.  Palmer.  No. 

The  Chairman.  But  it  is  under  95  degrees? 

Mr.  Palmer.  Yes. 

The  Chairman.  All  right. 

Mr.  Madison.  Then  the  error  that  Mr.  Lowry  made  was  in  making 
his  figures  upon  the  highest  test  sugars  ? 

Mr.  Palmer.  No,  sir;  he  did  not  take  the  highest. 

Mr.  Madison.  He  took  96  degrees,  did  he  not? 

Mr.  Palmer.  But  he  did  not  take  the  average. 

The  Chairman.  He  took  the  ordinary  test  sugar,  96  degrees? 
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Mr.  Palmer.  Yes. 

Mr.  Madison.  What  might  he  have  taken? 

Mr.  Palmer.  He  might  have  taken  the  year  1907,  and  taken  96° 
sugar  which  was  90.46.  I  do  not  know  why  he  took  78.87.  Appar- 
ently it  seemed  to  please  him,  that  particular  figure. 

The  Chairman.  You  did  not  hear  his  testimony,  did  you  ? 

Mr.  Madison.  Did  you  hear  Mr.  Lowry's  testimony? 

Mr.  Palmer.  I  think  I  heard  the  bulk  of  it. 

The  Chairman.  Let  me  direct  your  attention  to  this  phase  of  it. 
He  said  he  did  not  make  that  at  all.  I  think  he  said  he  got  this  from 
the  Ways  and  Means  Committee  or  some  clerk  of  the  Ways  and 
Means  Committee,  and  he  compared  figures  on  that  subject. 

Mr.  Palmer.  Yes;  but  right  alongside  of  that  is  the  sugar,  ad 
valorem,  which  covered  several  pages  in  that  book,  giving  all  the 
degrees  of  sugar  imported  and  the  ad  valorems  worked  out. 

The  Chairman.  Just  a  moment.  At  the  time  that  was  taken r 
probably  the  last  year  given  was  1907,  was  it  not? 

Mr.  Palmer.  1907. 

The  Chairman.  So  that  he  took  the  next  to  the  last  year? 

Mr.  Palmer.  That  was  given  in  that  book. 

The  Chairman.  Yes;  that  was  given  in  the  report  that  he  quoted 
from;  and  he  took  a  96°  test,  which  is  the  ordinary  standard  of  raw 
sugar? 

Air.  Palmer.  Yes;  but  he  had  the  Government's  figures  open  to 
him  since  that  time.  I  might  go  back  here  and  quote  some  book  10 
years  old. 

The  Chairman.  That  might  be  true;  but  in  this  committee  and  in 
these  hearings  witnesses  have  often  referred  to  figures  obtained  in 
that  way,  and  he  took  this  on  the  faith  of  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives.  He  had  only  one  }^ear 
after  that,  1907.     He  took  1906. 

Mr.  Palmer.  Well,  he  had  perhaps  40  different  ad  valorems  to 
select  from. 

The  Chairman.  Yes. 

Mr.  Palmer.  Most  of  which  were  lower. 

The  Chairman.  What  are  your  figures  on  1906  ?  What  do  you  say 
was  the  average  ? 

Mr.  Palmer.  61.43. 

The  Chairman.  61.43? 

Mr.  Palmer.  These  are  not  my  figures. 

The  Chairman.  When  I  say  "your  figures"  I  mean  from  the  table 
you  are  using. 

Mr.  Palmer.  Yes. 

The  Chairman.  61.43  instead  of  78.87? 

Mr  Palmer.  Yes. 

Mr.  Madison.  Where  did  you  get  your  figures  ? 

Mr.  Palmer.  From  the  Department  of  Foreign  Navigation,  pub- 
lished by  the  Bureau  of  Commerce  and  Labor.  They  give  the  sugars 
imported  there,  and  the  duties  collected,  and  the  ad  valorem  equiva- 
lents, worked  out;  and  then  they  give  the  detail  of  it. 

The  Chairman.  All  right.    Go  on  to  something  else. 

Mr.  Palmer.  I  have  copied  out  here  from  the  testimony  of  Mr. 
James  H.  Post,  given  in  Washington  June  16,  1899,  before  the  Indus- 
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trial  Commission,  the  statement  f urnished  to  Mr.  Tost  by  Mr.  Bunker, 
his  general  manager,  concerning  the  cost  of  refining  sugar. 

The  Chairman.  Just  a  moment.  I  find  that  here  in  this  report 
from  the  Bureau  of  Corporations,  somewhere.  I  wish  you  would  look 
at  this  and  see  if  that  is  the  same  thing  on  page  16  of  this  report 
[handing  report  to  witness]. 

Mr.  Palmer.  No;  this  it*  not. 

The  Chairman.  That  is  not  the  same  thing? 

Mr.  Palmer.  No,  sir. 

Mr.  Madison.  That  says  just  "Capacity  of  refineries." 

Mr.  Palmer.  That  is  as  to  the  capacity. 

The  Chairman.  Yes;  that  is  not  it;  I  beg  your  pardon. 

Mr.  Madison.  You  are  giving  the  cost  of  refining? 

Mr.  Palmer.  Ye:?. 

The  Chairman.  1  can  not  find  in  this  report  of  the  Bureau  of  Cor- 
porations what  I  thought  was  here.     You  might  as  well  proceed. 

Mr.  Palmer.  He  brings  out  the  cost,  aside  from  the  losses  through 
refining,  the  elimination  of  the  dirt  and  the  water,  and  the  loss  of 
sugar,  and  brings  out  the  cost  at  34. S  cents  per  hundred  pounds.  In 
the  testimony  of  Mr.  Charles  Lyle,  the  London  refiner,  given  in  the 
report  of  the  Tariff  Commission  of  Great  Britain,  volume  7,  witness 
No.  117,  Mr.  Lyle  gives  the  cost  in  Great  Britain  as  £1  10s.,  which  is 
equal  to  -V2\  cents  per  hundred  pounds,  which  tallies  very  closely 
with  Mr.  Post's  figures. 

Mr.  Madison.  Go  ahead. 

Mr.  Palmer.  Taking  that  as  a  basis 

Mr.  Madison.  Taking  what,  now,  as  a  basis? 

Mr.  Palmer.  Taking  34  cents  as  a  basis,  it  shows  that  there 
accrues  to  American  industry  in  the  refining  of  sugar  $6.48  per  ton. 

Mr.  Madison.  There  accrues  to  what  ( 

Mr.  Palmer.  There  accrues  $6.48  per  ton  expenses  for  wages, 
fuel,  boneblack,  mill  supplies,  packages,  and  everything  of  that 
kind.  In  other  words,  in  refining  last  year  a  little  over  3,000,000 
tons  of  sugar  there  accrued  to  American  industry  $20,000,000.  To 
be  exact,  it  was  $20,404,340.  Taking  our  beet-sugar  production  last 
year  of  511,840  tons,  and  figuring  a  cost  of  3.75  cents  per  ton — and 
the  cost  means  American  industry — there  accrued  to  American 
industry  in  producing  that  small  amount  of  511,000  tons  $38,388,000. 
That  is  one  of  the  reasons  why  I  am  such  a  believer  in  production 
rather  than  importation.  If  we  produced  all  of  our  sugar  from 
beets,  on  that  basis  there  would  accrue  to  American  industry  annually 
$274,547,350,  as  compared  with  $22,842,000,  by  merely  refining  the 
imported  sugar. 

The  Chairman.  Yes,  but  you  do  not  tell  us  how  much  we  would 
lose  by  keeping  up  the  American  industry,  to  keep  this  product 
above  the  world's  price. 

Mr.  Palmer.  Yes. 

The  Chairman.  You  are  coming  to  that,  however? 

Mr.  Palmer.  Yes. 

The  Chairman.  By  the  way,  Mr.  Palmer,  I  want  to  read  you  some- 
thing from  the  Government  report  on  sugar  comparing  these  very  two 
things  which  you  compare,  with  the  cost  of  refining  and  the  cost  of 
manufacturing  beet  sugar.  I  want  to  do  it  because  our  expert  tells 
us  in  that  report  that  Mr.  Post  has  made  a  very  evident  mistake  in 
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his  calculation.  I  want  to  direct  your  attention  to  a  particular  part 
of  it: 

Detailed  and  accurate  accounts  of  sugar  refineries  showing  the  exact  cost  of  operation 
have  never  been  submitted  in  any  public  investigation — 

By  the  way,  I  will  state  to  you  that  we  are  going  to  get  them  here, 
in  this  one.     We  have  got  a  committee  that  is  instructed  to  get  them — 

The  statements  of  representatives  of  the  refining  interests  must  necessarily,  be 
accepted  with  some  question,  particularly  as  they  do  not  agree  closely.  Neverthe- 
less the  evidence  of  several  witnesses  experienced  in  the  refining  business  points 
to  the  limits  of  cost  of  refining  as  being  somewhere  between  0.50  cent  and  0.65  cent 
per  pound — 

That  will  be  between  50  and  65  cents  for  100  pounds — 

including  the  loss  of  weight  but  not  including  any  return  on  capital.  Mr.  Jarvie,  of 
Arhuckle  Bros.,  stated  to  the  Industrial  Commission  that  the  cost  was  between  0.50 
cent  and  0.60  cent. 

I  think  his  testimony  was  about  that  here,  was  it  not?  Did  he 
not  state  that  here  ? 

Mr.  Madison    I  think  so. 

The  Chairman  (continuing  reading) : 

Mr.  Doscher,  of  the  New  York  refinery,  stated  that  there  was  no  profit  in  sugar  when 
the  margin  was  0.51  cent,  but  that  he  expected  to  make  a  "nice  profit"  if  the  margin 
remained  between  0.70  cent  and  0.97  cent.  Mr.  Havemeyer's  testimony  is  not  clear, 
since  he  does  not  show  whether  interest  or  capital  is  included  in  his  estimate  of  cost. 
(Industrial  Commission,  Vol.  I,  Digest,  pp.  65-66.) 

Now  we  come  to  this  same  thing  vou  are  on : 

Mr.  James  II.  Post,  in  June,  1899,  submitted  an  estimate  to  the  Industrial  Cora  mis- 
sion prepared  by  the  general  manager  of  the  National  Sugar  Refining  Co.  According 
to  this  estimate,  out  of  every  100  pounds  of  96°  centrifugal  sugar,  the  refinery  secures 
92}  pounds  of  granulated  and  yellow  sugar,  chiefly  granulated,  and  the  equivalent 
of  2$  pounds  of  sugar  in  sirup  of  lower  value. 

By  the  way,  right  there,  Mr.  Spreckels's  estimate  was  one-half 

?ound  more  than  that.     He  said  92\.     At  a  recent  hearing  in  New 
rork  he  said  they  had  secured  93  pounds.     You  remember  that. 

The  loss  of  weight  of  5  per  cent  would  at  the  prices  prevailing  when  Mr.  Post  testified 

have  amounted  to  about  0.25  cent.    (The  average  price  of  raw  sugar  in  1899  was  4.42 

cents,  5  per  cent  of  which  is  0.221  cent.    The  loss  on  2J  pounds,  worth  1  cent  less 

per  pound  than  granulated  sugar,  amounts  to  0.025  cent,  giving  a  total  of  0.246  cent.) 

The  actual  cost  of  refining  is  stated  to  be  0.348,  divided  as  follows: 

Cents  per  pound. 

Brokerage  and  Government  revenue 0. 048 

Tax  and  office  expenses 10 

Packages,  wages,  fuel,  bone  black,  repairs,  and  sundries 20 

.348 

It  is  not  clear  whether  this  represents  cost  per  pound  of  refined  or  of  raw  sugar.  If 
the  latter,  the  cost  per  pound  of  refined  would  be  0.366  cent. 

Now,  which  does  it  represent  there  ? 

Mr.  Palmer.  Refined  sugar,  I  should  say. 

The  Chairman.  You  say  that  represented  the  cost  of  refined  sugar? 

Mr.  Palmer.  I  should  say  so. 

The  Chairman  (reading) : 

This  is  evidently  a  rough  estimate  rather  than  an  accurate  calculation  from  actual 
accounts.  The  total  cost  of  refining  would  thus  appear  to  be  about  0.60  cent. 
(Mr.  Post  himself  calculates  from  the  same  figures  ana  gives  0.63  cent,  but  evidently 
by  erroneous  methods.)    Mr.  Post  further  stated  that  probably  a  very  large  refinery, 


2608  AMERICAN    SUGAR   REFINING    CO. 

such  as  that  of  Havemeyer  &  Elder,  in  the  American  Sugar  Refining  Co.,  could  refine 
sugar  at  from  3  to  5  cents  per  hundred  pounds  less.  (Industrial  Commission,  Vol.  I, 
Testimony,  p.  150.)  For  1902,  with  raw  sugar  at  3.54  cents,  the  cost  of  refining, 
including  loss  of  weights,  on  the  basis  of  the  above  estimate  would  become  0.55  cent. 
Mr.  Henry  T.  Oxnard,  president  of  the  American  Beet  Sugar  Refining  Co.,  is  an 
opponent  of  the  American  Sugar  Refining  Co.,  but  was  formerly  engaged  in  refining 
cane  sugar.  He  estimates  the  cost  of  refining,  including  waste,  at  between  50  ana 
60  cents  per  hundred  pounds.  (Report  on  Reciprocity  with  Cuba,  1902,  p.  187;  see 
Appendix  14.) 

Now,  is  that  right,  do  you  think  ?     Are  those  statements  correct  t 

Mr.  Palmer.  Yes,  sir;  I  should  think  so.  I  have  no  personal 
knowledge  of  it,  and  I  think  that  the  figures  on  the  amount  going  to 
American  industry  must  be  very  close,  because  thev  come  out  close, 
the  difference  beinsf  that  between  32 J  cents  per  hundred  and  34.8 
cents  with  Lyle  in  London.  Lyle  puts  the  cost  at  £1  10s.  per  ton. 
That  is  the  long  ton. 

The  Chairman.  Yes. 

Mr.  Palmer.  Which  figures  out  32 £  cents  per  hundred  pounds.  As 
he  says: 

"The  loss  which  this  represents  to  this  country  is  not  to  be  meas- 
ured by  the  number  of  workpeople  directly  employed  in  the  sugar 
refining  industry  alone;  those  trades  give  so  much  direct  employment 
to  other  branches  of  trade,  to  engineers,  colliers,  jute  spinners, 
animal  charcoal  makers,  barge  makers,  and  coopers,  etc.  The  loss 
can  be  reckoned  by  considering  that  the. cost  of  refining  sugar  is 
about  £1  10s.  per  ton,  almost  all  of  which  (indeed  all,  if  we  except 
the  cost  of  raw  jute  which  comes  from  India  and  timber  for  packa  gcs) 
is  spent  in  this  country.  We  are  therefore  losing  in  round  figures 
1,500,000  pounds  per  annum." 

The  Chairman.  Who  is  it  makes  that  statement  ? 

Mr.  Palmer.  Mr.  Charles  Lvle,  chairman  of  the  firm  of  Messrs. 
Abram  Lyle  &  Sons,  Ltd.,  sugar  refiners,  of  Xo.  21  Mincing  Lane, 
London. 

The  Chairman.  Was  that  in  support  of  the  Chamberlain  propa- 
ganda '( 

Mr.  Palmer.  This  is  from  the  testimony  of  Mr.  Charles  Lyle  in 
the  report  of  the  British  tariff  commission. 

The  Chairman.  Yes;  that  is  the  Chamberlain  propaganda. 

Mr.  Palmer.  It  is  said  that  the  cost  of  refining  would  be  3.66. 
That  is  pretty  close  to  the  English  figures.  And  yet  they  say  down 
here  cost  of  refining,  including  the  loss  of  weight,  on  the  best  esti- 
mate would  be  55  cents  a  hundred  pounds. 

Mr.  Palmer.  Yes. 

The  Chairman.  Do  the  English  figures  include  the  loss  in  weight  ? 

Mr.  Palmer.  No;  that  is  just  the  Toss  to  British  industry. 

The  Chairman.  It  is  given  at  3.48  cents  here. 

Mr.  Palmer.  The  difference  is  only  2.3  cents  per  hundred  pounds, 
which  is  very  close. 

The  Chairman.  Yes.  In  the  one  case  it  is  2\  cents,  about,  and 
the  other  case  2.3  cents. 

Mr.  Palmer.  Yes. 

The  Chairman.  I  just  wranted  to  see  whether  the  loss  in  weight 
was  allowed  for  there  in  comparison  with  these  figures. 

Mr.  Palmer.  No;  he  does  not  mention  that  here  at  all. 

The  Chairman.  All  right. 
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Mr.  Palmer.  If  you  already  have  that  report  of  the  Industrial 
Commission  in  the  record,  you  do  not  want  it  again. 

The  Chairman.  It  is  not  in  the  record,  and  for  the  convenience  of 
others  in  the  future  perhaps  it  will  be  best  to  put  it  in  here. 

Mr.  Palmer.  Shall  I  put  in  this  statement  with  it  ? 

The  Chairman.  Yes.  That  table  will  be  Exhibit  No.  13,  on  the 
cost  of  refining. 

Mr.  Palmer.  Yes,  and  No.  14  is  the  difference  in  amount  going  to 
the  industry.  * 

(The  two  papers  referred  to,  marked,  respectively,  Exhibit  Palmer 
No.  13  and  Exhibit  Palmer  No.  14,  will  be  found  printed  in  full  at 
the  end  of  this  day's  hearing.) 

Mr.  Palmer.  While  you  are  waiting  for  the  other  gentlemen  of  the 
committee,  I  have  here  a  chart,  gotten  out  by  Tait,  of  London,  which 
is  very  interesting. 

(Mr.  Palmer  here  explained  the  chart  referred  to,  to  the  members 
of  the  committee,  and  informal  conversation  followed.) 

Mr.  Madison.  Have  vou  anv  other  tables  that  vou  want  to  have 
go  m? 

Mr.  Palmer.  I  put  in  a  table  in  New  York  the  other  day  showing 
the  cost  of  Lyle's  granulated  No.  1  in  London,  and  the  difference 
between  their  price  and  our  piice  during  the  year  1910.  Mr.  Spreckels 
took  exception  to  that  and  said  that  Lyle's  was  a  fancy  sugar,  put 
out  in  fancy  packages,  and  should  not  be  compared  with  our  sugar. 
I  cabled  to  London,  to  Czamikow,  from  whose  weekly  I  quoted. 
I  cabled  as  follows: 

CZARNIKOW, 

Mincing  Lane,  London: 

When  you  quote  wholesale  price  Lyle's granulated  No.  1  like  13th  July,  19s.  9d.,  is  it 
packed  in  bags,  barrels,  hogsheads,  or  cartons?  Second,  what  was  export  price  Lyle's 
No.  1  that  date?  Third,  is  usual  export  price  the  home  quoted  price  less  British 
import  duty?  Fourth,  to  what  extent,  if  any,  does  Lyle  's  name  raise  selling  price  above 
other  brands  of  equally  attractive  sugar?  Fifth,  why  are  Liverpool  quotations  below 
London?    Answer  quick,  my  expense. 

They  cabled  back: 

First,  two-hundredweight  bags.  Second,  18s.  Third,  yes.  Fourth,  about  3d. 
Fifth,  distribution  facilities  quality  competition. 

Now,  I  will  give  vou  that  in- 


The  Chairman.  In  question  and  answer  form? 
Mr.  Palmer.  Yes.-   [Reading:] 

1.  When  you  quote  wholesale  price  Lyle's  granulated  No.  1,  like  13th  July,  19s.  9d.r 
is  it  packed  in  bags,  barrels,  hogsheads,  or  cartons? 
A.  Two  hundredweight  bags. 

So  that  settles  the  carton  business. 

The  Chairman.  What  is  the  usual  size  of  the  bag  that  our  sugar  is 
sold  in  ? 

Mr.  Palmer.  One  hundred.  I  did  not  see  bags  in  Great  Britain. 
I  made  my  study  principally  on  the  Continent  where  they  produce 
sugar,  and  they  ship  their  granulated  there  in  a  single  gunny-sack 
200-pound  bag — ana  a  better  gunny-sack  bag  than  ours.  We  ship 
sugar  here,  vou  khow,  in  a  double  bag;  a  cotton  bag  inside  and  an 
8-ounce  burlap  outside ;  but  they  use  a  single  bag,  and  you  often  see 
quotations  over  there:  "So  much  does  not  include  bags." 

Mr.  Madison.  Go  ahead  with  your  next  question. 
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Mr.  Palmer  (reading): 

2.  What  was  export  price  Lyle's  No.  1  that  date? 
A.  Eighteen  nhii lings. 

Mr.  Raker.  How  much  in  American  money  ? 
Mr.  Palmer.  Four  dollars  and  thirty-two  cents. 
Mr.  Madison.  For  100  pounds. 
Mr.  Palmer.  For  100  pounds.     [Reading:] 

3.  Is  usual  export  price « 

The  Chairman.  Just  a  moment,  right  there.  That  is  the  London 
wholesale  domestic  price.     That  is  not  the  export  price  ? 

Mr.  Palmer.  That  is  the  export  price.  I  say  here:  "What  was 
export  price ?"  The  home  price  I  quoted  in  my  cablegram:  "Like 
13th  July,  19s.  9d." 

The  Chairman.  Oh,  yes. 

Mr.  Palmer.  That  was  the  home  price;  and  the  export  price  was 
18  shillings. 

The  Chairman.  Eighteen  shillings  ? 

Mr.  Palmer.  Eighteen  shillings ;  yes. 

The  Chairman.  So  that  there  was  a  shilling  and  three-quarters 
difference  ? 

Mr.  Palmer.  A  shilling  and  nine  pence.  The  maximum  duty  on 
sugar  into  Great  Britain  is  a  shilling  and  ten  pence. 

The  Chairman.  That  io  just  about  the  duty. 

Mr.  Palmer.  Yes.     [Reading:] 

3.  Is  usual  export  price  the  home  quoted  price  less  British  import  duty? — A.  Yes. 

4.  To  what  extent,  if  any,  does  Lyle's  name  raise  selling  price  above  other  brands 
of  equally  attractive  sugar? — A.  About  3  pence. 

That  would  be  6  cents  per  hundredweight,  or  about  5  cents  per 
hundred  pounds. 

The  Chairman.  Yes.  Right  there:  That  question  was  put  in 
such  a  way  as  to  mean,  I  think,  equally  attractive  proprietary 
brands.  Why  not  have  asked  that  question  in  this  form:  "To  what 
extent  does  that  raise  it  over  the  value  of  ordinary  American  brands 
of  sugar?" 

Mr.  Palmer.  I  do  not  know  whether  they  would  have  replied  to 
that.     I  do  not  know  that  they  are  familiar  with  it. 

The  Chairman.  We  have  testimony  that  during  this  last  year 
there  was  probably  75,000  tons  exported  to  London  of  American 
ordinary  granulated.  I  was  just  asking  that  for  my  own  informa- 
tion.    1  wanted  to  understand  that  exactly. 

Mr.  Palmer.  I  think  that  is  plain:  "To  what  extent,  if  any,  does 
Lyle's  name  raise  selling  price  above  other  brands  of  equally  attrac- 
tive sugar?" 

The  Chairman.  That  would  mean  other  proprietary  brands,  each 
of  which  might  have  enhanced  value  over  the  ordinary  nameless 
grade  of  sugar,  would  it  not  ? 

Mr.  Palmer.  I  should  not  say  so. 

The  Chairman.  Well,  that  answers  the  question. 

Mr.  Madison.  Go  ahead. 

Mr.  Palmer  (reading) : 

5.  Why  are  Liverpool  quotations  below  London? 
A.  Distribution  facilities,  quality,  competition. 
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The  Chairman.  Do  you  know  anything  about  how  Hamburg  is 
as  compared  with  London  ? 

Mr.  Palmer.  I  have  the  Hamburg  figures  for  other  sugars  but  not 
for  these  sugars. 

The  Chairman.  You  heard  Mr.  Spreckels's  criticism  that  it  was 
impossible  to  compare  the  English  and  American  markets  with  any 
degree  of  reasonable  accuracy,  for  that  very  reason,  that  he  suggested ; 
but  that  no  such  difficulty  existed  with  reference  to  the  German 
market  ? 

Mr.  Palmer.  No  ;  but  there  is  where  Mr.  Spreckels  is  wrong. 

The  Chairman.  That  is  exactly  what  I  want  to  know  about. 

Mr.  Palmer.  For  this  reason:  You  can  not  compare  German  or 
Austrian  "First  Marks"  with  standard  American  granulated  any 
more  than  you  can  compare  a  Missouri  mule  with  a  Percheron  horse. 
They  resemble  each  other 

The  Chairman.  I  understand  they  both  belong  to  the  same  general 
family;  but  that  is  about  all. 

Mr*  Palmer.  And  they  do  the  same  kind  of  work. 

The  Chairman.  Yes. 

Mr.  Palmer.  But  you  can  compare  a  London  standard  granulated 
with  an  American  granulated. 

The  Chairman.  The  ordinary  sugar  at  Hamburg  is  beet  sugar,  is 
it  not  ? 

Mr.  Palmer.  I  beg  your  pardon? 

The  Chairman.  I  say  the  ordinary  sugar  at  Hamburg  is  beet  sugar, 
is  it  not  ? 

Mr.  Palmer.  Oh,  yes. 

The  Chairman.  Well,  that  compares  all  right  with  American  beet 
sugar,  does  it  not  ? 

Mr.  Palmer.  Xo,  sir;  I  will  show  it  to  you. 

The  Chairman.  All  right. 

Mr.  Palmer.  There  are  three  samples  [producing  same].  One  is 
Lyle's  granulated  No.  1 ;  one  is  the  American  Sugar  Refining  Co.'s 
standard  granulated,  and  the  other  is  Ameiican  Beet  standard. 

The  Chairman.  I  wonder  if  I  could  pick  them  out.  Is  this  the 
Lyle  [indicating]  ?  (After  examining  sample.)  No ;  that  is  the  Ameri- 
can Sugar  Renning  Co.'s.  I  do  not  see  any  difference  in  the  way 
they  look  to  me.  (To  Mr.  Madison :)  Shuffle  them  around  and  see  if 
you  can  pick  them  out.  I  guessed  wTrong  the  very  first  time.  Which 
is  which  now  ? 

Mr.  Palmer.  Those  sugars  [indicating]  you  can  compare.  There 
are  vour  "First  Mark"  sugars. 

Afr.  Madison.  (After  examining  samples.)  There  is  the  American 
beet  [indicating]. 

The  Chairman.  (After  looking  at  label.)  That  is  Lyle's.  You 
missed  it  just  as  I  did. 

Mr.  Raker.  The  American  beet  is  as  good  as  the  rest. 

Mr.  Palmer.  Yes,  sir.     Now  put  those  sugars  [indicating]  alongside. 

The  Chairman.  Where  did  these  sugars  come  from  ? 

Mr.  Palmer.  One  is  German  "First  Mark/'  another  is  Russian, 
and  the  other  is  a  Javan. 

The  Chairman.  You  can  tell  that  [indicating].  This  is  a  good  deal 
coarser  [indicating].  It  looks  to  me  as  if  this  were  somewhat  on  the 
nature  of  this  one  here  [indicating].     It  is  very  much  coarser. 
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Mr.  Palmer.  There  is  a  sugar  that  I  got  at  one  of  the  largest  sugar 
factories  in  France,  located  at  Meaux.  They  have  a  capacity  of 
2,500  tons  a  day. 

The  Chairman.  This  sugar  is  quite  like  this  sugar  here  [indicating] 
in  general  characteristics,  is  it  not  ? 

Mr.  Palmer.  I  think  that  [indicating]  is  a  softer  sugar. 

Mr.  Raker.  Yes.     This  [indicating]  is  harder. 

The  Chairman.  I  notice  that  the  French  sugar  is  made  in  big 
grains,  so  that  it  looks  like  rice. 

Mr.  Palmer.  They  make  it  for  whatever  the  demand  is.  You  can 
make  the  sugar  grain  any  size  you  desire.  If  you  are  going  to  make 
a  small-grain  sligar  you  put  a  lot  of  juice  into  your  pans  at  once  and 
boil  it  to  a  grain  and  then  run  it  out;  but  if  you  are  going  to  make 
large-grain  sugar  you  put  a  small  quantity  in  and  boil  it  to  a  grain, 
and  then  you  put  some  more  juice  in  and  it  builds  up  the  crystals; 
so  you  can  not  compare  that  "First  marks"  granulated  with  the  sugar 
that  we  use. 

The  Chairman.  Why  is  it  not  just  as  good  sugar?  Would  the  fact 
that  the  grains  are  larger  make  it  any  worse  ? 

Mr.  Palmer.  You  can  use  it,  but  it  is  not  as  beautiful  sugar.  You 
would  not  put  it  on  ;  our  table 

The  Chairman.  I  do  not  know.  It  looks  to  me  as  if  this  French 
stuff  here  is  mighty  pretty. 

Mr.  Raker.  It  looks  good  to  me. 

Mr.  Palmer.  Put  it  alongside  of  the  other. 

The  Chairman.  This  is  just  as  white  and  has  just  as  large  a  grain. 
You  sav  they  make  it  that  way  because  the  trade  prefers  it  ? 

Mr.  Palmer.  You  can  make  the  grain  any  size  you  like.  But  what 
are  you  comparing  it  with  ? 

The  Chairman.  Oh,  this  is  the  Russian.     Where  is  the  other? 

Mr.  Palmer.  It  has  not  the  same  color  at  all. 

The  Chairman.  I  do  not  know  about  that.  This  is  a  deader  white. 
There  is  a  difference  in  a  way,  of  course.  This  is  entirely  different 
sugar. 

Sir.  Palmer.  There  is  a  German  " First  Mark"  sugar,  from  Prof. 
Dr.  von  Lippmann.  He  is  the  man  who  got  up  the  process  of  refining 
without  bone  black. 

The  Chairman.  I  believe  it  is  better  than  the  other.  It  is  just 
like  using  the  plantation  sugars.     They  taste  better 

Mr.  Raker.  I  think  the  American  Sugar  Refining  Co.  are  refining 
a  great  deal  now  without  bone  black. 

Mr.  Palmer.  Not  without  bone  black,  no. 

The  Chairman.  What  is  this  [indicating]  ? 

Mr.  Palmer.  You  can  take  that  out. 

The  Chairman.  Is  it  a  cube  ? 

Mr.  Palmer.  Those  are  German  cube  sugars  from  Halle. 

The  Chairman.  This  is  like  the  lump  sugar  we  use  in  our  coffee. 

Mr.  Palmer.  Yes.  That  is  the  kind  of  sugar  they  use.  They  do 
not  use  that  other  stuff. 

The  Chairman.  They  use  something  like  this  [indicating]  for 
berries  and  fruits  and  some  things  like  that,  do  they  not  ? 

Mr.  Palmer.  I  presume  they  sell  it  for  manufacturing  purposes. 

The  Chairman.  What  do  they  use  for  berries  and  fruits  ?  They 
can  not  use  this  kind  of  sugar  [indicating]. 


AMERICAN   SUGAR   REFINING   CO.  2613 

Mr.  Palmer.  Oh,  they  make  fine  granulated  sugar,  as  the  English 
do  and  as  we  do. 

• 

The  Chairman.  Is  the  sugar  that  goes  into  our  chewing  gum  and 
liquor  and  preserves  and  everything  else  something  like  this  [indi- 
cating] ? 

Mr.  Palmer.  That  I  do  not  know.     When  vou  start  in  to  com- 

¥are  prices,  you  have  got  to  start  in  with  the  same  kind  of  products, 
he  reason,  I  think,  why  they  have  fallen  into  error  in  that  is  this: 
The  German  sugar  "First  itarks"  is  called  ''First  Marks  Granu- 
lated." We  eat  granulated  sugar  almost  entirely,  and  we  take  it 
for  granted  that  a  granulated  sugar,  if  it  has  "First  Marks"  in  front 
of  it  is  the  same  as  our  granulated  sugar.     Well,  it  is  not. 

Mr.  Madison.  It  is  a  oetter  sugar? 

Mr.  Palmer.  Xo;  it  is  not  as  good.  You  have  it  right  there 
[indicating]. 

Mr.  Raker.  It  is  not  as  good  in  what  respect  ? 

Mr.  Palmer.  It  is  not  as  handsome. 

The  Chairman.  Did  you  ever  taste  this  French  sugar? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Somebody^  got  this  lid  off.  If  you  taste  it,  you 
will  find  that  it  is  better  than  this  ordinary  American  granulateo. 

Mr.  Palmer.  It  could  not  be  any  different. 

The  Chairman.  It  is  sweeter.    Try  it. 

Mr.  Palmer.  It  could  not  be. 

The  Chairman.  It  is  sweeter. 

Mr.  Madison.  It  is  all  sucrose  ? 

Mr.  Palmer.  Yes.  sir. 

Mr.  Madison.  In  other  words,  100  per  cent  sucrose. 

Mr.  Palmer.  Yes.  * 

Mr.  Madison.  It  is  sugar? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  It  could  not  be  any  more  than  sugar,  and  it  could 
not  be  any  sweeter  than  sugar  ? 

Mr.  Palmer.  That  is  right. 

Mr.  Madison.  If  it  is  100  per  cent  sucrose,  an  equal  quantity  of 
100  per  cent  sucrose  contains  the  same  elements  and  has  the  same 
sweetness  and  has  the  same  taste  ? 

Mr.  Palmer.  Exactly;  absolutely. 

Mr.  Raker.  And  that  applies  to  all  refined  sugar  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  All  refined  sugar  that  tests  100,  or  somewhere  near 
that  ? 

Mr.  Palmer.  Yes,  sir.  The  refined  sugar  has  no  flavor;  it  has  no 
odor. 

The  Chairman.  Would  you  mind  tasting  that  and  telling  me 
whether  it  has  a  flavor  or  not? 

Mr.  Raker.  This  has  a  flavor.  The  French  sugar  is  much  sweeter, 
to  my  taste,  than  this  American  sugar.  [After  tasting  French  sugar.] 
That  is  good. 

Mr.  Palmer.  I  will  send  over  and  get  some  for  you. 

Mr.  Raker.  I  wish  you  would. 

Mr.  Palmer.  It  has  a  pretty  crystal. 

The  Chairman.  Will  you  stick  to  that  statement,  after  tasting  it, 
that  it  has  no  flavor  ? 
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Mr.  Palmer.  I  can  not  do  otherwise.  There  is  not  any  difference 
and  there  can  not  be. 

The  Chairman.  I  wish  you  would  open  thus  and  taste  this,  and  tell 
me — I  wonder  if  you  could  not  get  this  open  ?  Do  you  think  it  could 
be  opened  ? 

Mr.  Palmer.  Sure.  Open  it  up.  I  had  it  sealed,  but  I  can  get 
plenty  more  of  it. 

The  Chairman.  This  is  the  point — I  beg  your  pardon,  Judge. 

Mr.  Madison.  Go  ahead. 

The  Chairman.  I  do  not  see  why  these  sugars  are  not  just  as  good 
as  any  other. 

Mr.  Palmer.  Do  you  think  that  if  you  went  into  a  grocery  store 
and  they  had  those  two  sugars  alongside  of  each  other,  you  would 
pay  the  same  money  for  the  German  "First  Marks  V 

The  Chairman.  I  believe  I  would,  if  it  tastes  as  good  as  that  French 
sugar. 

Mr.  Raker.  And  if  one  knew  they  were  both  100  per  cent  pure. 

Mr.  Palmer.  Even  if  you  knew  they  were  100  per  cent  pure, 
you  would  pay  the  same  money  for  less  attractive  sugar  ? 

The  Chairman.  I  do  not  see  any  diiference  myself. 

Mr.  Palmer.  There  is  a  difference  in  the  color. 

Mr.  Madison.  They  would,  because  they  are  mere  men,  but  when 
they  carried  it  home  they  would  get  into  trouble  at  once. 

(After  an  informal  discussion.) 

Mr.  Madison.  Mr.  Palmer,  have  you  any  other  tables? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Or  exhibits? 

Mr.  Palmer.  Yes;  I  have  this  table  showing  the  London  price, 
week  by  week,  for  Tate\s  cubes  No.  1,  Tate's  cubes  No.  2,  Lvle's 
granidatcd  No.  lj'Lylc's  granidated  No.  2,  and  yellow  crystals  at 
London.  Then  of  foreign  cubes,  f.  o.  b.  Hamburg  and  ''First  Marks" 
f.  o.  b.  Hamburg,  and  I  have  carried  it  out  laid  down  in  London, 
including  duty  and  insurance. 

The  Chairman.  What  is  your  price,  for  that  year,  f.  o.  b.  Ham- 
burg, without  insurance  ? 

Mr.  Palmer.  "First  Marks"  per  100  pounds  ? 

The  Chairman.  Yes. 

Mr.  Palmer.  Per  100  pounds,  $3,223.  That  is  the  average  for  the 
year. 

The  Chairman.  Is  that  the  equivalent  of  the  American  granu- 
lated? 

Mr.  Palmer.  No,  sir;  that  is  "First  Marks."  Lyle's  granulated  is 
the  equivalent,  which  was  $4,238.  Now,  taking  that  table,  you  can 
ascertain  just  what  our  duty  on  sugar  costs  us.  The  average  New 
York  price  of  standard  granulated  for  1910  was  $4,972.  The  average 
London  price  of  Lyle's  granulated  was  $4,238.  The  New  York  price 
above  the  London  price  was  $0,734.  The  maximum  LTnited  King- 
dom duty  of  1  shilling  10  pence  per  one  hundredweight  was  $0,393. 
The  freight,  London  to  New  York,  was  9  cents,  insurance  and  bank 
commissions  3  cents,  making  12  cents.  Now  the  United  Kingdom 
export  price  is  the  U.  K.  wholesale  price.  $4,238,  less  the  U.  K. 
import  duty  of  0.393  cents,  or  $3,845.  To  the  United  Kingdom 
export  price  of  $3,845  add  12  cents  for  freight,  insurance,  and  bank 
commission,  making  the  price,  laid  down  in  New  York,  $3,965. 
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The  Chairman.  Just  a  moment.  Did  not  your  cablegram  suggest 
that  you  only  had  a  difference  of  3  cents  ? 

Mr.  Palmer.  He  said  Lyle's  name  would  add  3  cents. 

The  Chairman.  Did  you  take  that  off  in  this  calculation  f 

Mr.  Palmer.  I  have  not  taken  that  off  in  this  calculation.  It 
would  make  a  difference  of  sixpence.  That  would  be  5  cents  a 
hundred;  but  if  you  are  going  to  compare  London  with  New  York 
American  standard  granulated,  it  appears  here  also  that  the  American 
Sugar  Refining  Co.  usually  gets,  or  a  good  part  of  the  time  gets, 
5  or  10  cents  a  hundred  more  for  its  sugar. 

The  Chairman.  That  is  true  of  cane  sugar  generally,  more  than  of 
beet,  is  it  not  ? 

Mr.  Palmer.  They  do  not  make  any  distinction  in  refining  the 
two.  They  dump  the  two  in  together.  They  do  not  have  any  beet 
now  to  refine;  but  a  few  years  ago 

The  Chairman.  The  testimony  that  we  have  had — and  I  will  bring 
that  to  your  attention,  for  your  benefit  in  making  these  calculations — . 
was  to  the  effect  that  there  was  a  difference  (at  least  it  has  been  figured 
that  way)  of  from  10  to  30  points  between  the  cane  and  beet  sugar; 
and  I  did  not  understand  from  any  testimony  that  I  have  heard  yet 
that  the  American  Sugar  Refining  Co.  had  any  advantage,  under 
the  ordinary  market  quotations,  over  Arbuckle  or  the  Federal,  for 
instance. 

Mr.  Palmer.  You  mean  an  advantage  in  raw  sugar. 

The  Chairman.  An  advantage  in  the  price  that  they  get  for  the 
refined  product  over  any  other  good  cane  refiner.     Is  that  right  or  not  ? 

Mr.  Calmer.  You  often  see  quotations  in  Willett  &  Gray  when 
the  American  Sugar  Refining  Co.  has  one  price  and  Spreckels  and 
Arbuckle  or  Warner  will  be  a  little  lower. 

The  Chairman.  Do  you  know  why  ?  Thev  testified  that  that  was 
because  they  were  cutting  prices  to  get  rid  of  an  overstocked  market.. 

Mr.  Palmer.  But  I  never  have  seen  a  quotation  where  the  Federal 
or  Arbuckle  or  Warner  were  above  the  American  Sugar  Refining  Co. 

The  Chairman.  That  is  on  another  principle.  However,  the  fact 
remains,  according  to  the  evidence  here  given  by  Mr.  Jamison  and 
Mr.  Arbuckle,  and  a  good  many  statements  that  we  have  in  the  record, 
that  during  theprogress  of  the  war  between  Havemeyer  and  Arbuckle 
the  American  Sugar  Refining  Co/s  price  did  go  under,  and  that  in 
1901,  while  Mr.  Havemeyer  was  cutting  the  heart  out  of  the  people 
in  the  Missouri  River  territory,  I  believe  it  went  considerably  under. 

Mr.  Palmer.  That  was  exceptional. 

Mr.  Madison.  In  other  words,  is  it  not  true  that  Lyle's  grade  gets 
the  advance  because  there  is  a  feeling,  whether  it  is  warranted  or  not 
by  the  facts,  that  Lyle's  is  a  little  bit  better  sugar,  or  that  it  is  an 
established  brand,  and  is  thus  favored  by  the  trade  ? 

Mr.-PALMER.  Yes. 

Mr.  Madison.  Whereas  with  the  American  Sugar  Refining  Co. 
there  is  not  any  favoritism  shown  by  the  trade  or  by  the  consumer 
toward  the  American  Sugar  Refining  Co.'s  sugar? 

The  Chairman.  Over  the  Federal's,  for  instance  ? 

Mr.  Madison.  Yes;  I  mean  over  other  refiners. 

Mr.  Palmer.  I  should  judge  not;  certainly  not  by  the  consumers. 

The  Chairman.  That  is  it,  exactly. 

Mr.  Madison.  Have  you  any  other  tables  ? 
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Mr.  Palmer.  Yes.  I  have  not  got  through  with  this,  yet.  So 
that  the  total  amount  chargeable  to  the  United  States  tariff  is  the 
New  York  price  of  $4,972  less  $3,965,  or  $1,007. 

The  Chaikman.  That  is  1  cent  a  pound  ? 

Mr.  Palmer.  One  cent  a  pound,  virtually.  That  equals  $22.55 
per  long  ton.  Our  total  consumption  in  1910  was  3,282,938  tons, 
and  applying  the  $22.55  per  ton  to  that  amount  of  sugai*  it  makes 
a  difference  of  $74,030,251  that  is  chargeable  to  the  tariff. 

Mr.  Madison.  How  much  ? 

Mr.  Palmer.  $74,030,251.  Now,  the  duty  collected  in  1910*  is 
based  on  the  average  ad  valorem  duty  of  1909,  and  taking  the  con- 
sumption in  1910  it  amounted  to  $51,771,142,  which  amount  we 
would  lose,  of  course,  if  we  had  free  sugar. 

Mr.  Raker.  Is  that  the  amount  actually  collected  at  the  revenue 
offices,  or  is  that  estimated  1 

Mr.  Palmer.  I  took  the  actual  duties  collected  in  1910,  for  the 
fiscal  year,  and  they  amounted  to  $1.34^  per  hundred  pounds,  on 
imported  dutiable  sugar. 

The  Chairman.  In  other  words,  about  the  Cuban  rate. 

Mr.  Palmer.  Yes,  sir.  The  Government  reports  are  for  the  fiscal 
year,  and  not  the  calendar  year.  My  figures  are  for  the  calendar 
year:  so  I  applied  the  $1.34^  to  the  total  consumption  of  1910. 
whicnmakes,  as  Isay,  $51,771,142;  and  deducting  that  from  the  total 
saving  of  $74,030,251,  leaves  chargeable  to  protection  $22,259,109. 

The  Chairman.  You  had  those  figures  a  little  higher  in  New  York, 
had  you  not? 

Mr.  Palmer.  Yes,  sir.    I  had  to  make  them  up  from  memory. 

The  Chairman.  It  was  about  thirty  million  over  there. 

Mr.  Palmer.  Yes,  sir;  and  in  making  my  estimate  over  there  I  had 
not  included  the  freight.  Now,  it  may  be  interesting  to  know  the 
application  of  that  protection;  where  it  goes  to,  and  who  gets  it.  Tak- 
ing the  7£  cents  differential  and  giving  that  to  the  refiners,  the  Ameri- 
can Sugar  Refining  Co.  on  its  refinea  product  gets  $2,324,088  out  of 
it;  and  the  independent  refiners  get  $2,399,139. 

The  Chairman.  Do  you  count  the  National  among  those  ? 

Mr.  Palmer.  This  is  taken  from  Willett  &  Gray's  figures. 

The  Chairman.  And  the  Western  you  count  among  those  ?  You 
say:  "Independent,"  and  I  do  not  know  what  you  mean  by  that. 

Mr.  Palmer.  I  am  taking  Willett  &  Gray's  figures.  They  say 
"The  American  Sugar  Refining  Co./'  and  then  they  say  ^Inde- 
pendents;" and  then  there  is  a  footnote:  "National  included  under 
independents." 

The  Chairman.  What  do  they  say  about  the  Western  Sugar  Refin- 
ing Co.  ? 

Mr.  Palmer.  I  do  not  think  they  make  any  note  of  that. 

The  Chairman.  You  see,  the  American  Sugar  Refining  Co. 
owns  a  half  interest  in  that,  and  I  want  to  know  whether  it  figures  as 
the  American  Sugar  Refining  Co.  or  as  an  independent  in  that  set  of 
figures. 

Mr.  Palmer.  I  think  it  is  classed  as  an  independent. 

The  Chairman.  All  right. 

Mr.  Palmer.  The  beet-sugar  companies,  $767,760 — I  am  figuring 
on  the  refined  part  of  it  now — and  the  Hawaiian  cane  factories,  on 
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their  refined  sugar,  $22,928;  making  a  total  chargeable  to  refined 
sugar  of  $5,513,915.     Then  taking  the  domestic  production  here 

The  Chairman.  Where  does  the  balance  of  it  go  ? 

Mr.  Palmer.  That  is  what  I  am  coming  to  now.  The  domestic 
beet-sugar  people  on  raw  sugar  get  $4,672,368  of  it,  the  Louisiana 
people  get  $3,404,653,  the  molasses-sugar  people  get  $94,060,  maple 
sugar,  $61,340,  making  a  total  on  the  domestic  of  $8,232,425.  Hawaii 
gets  $4,694,124,  Porto  Rico  gets  $2,829,880,  and  the  Philippines  get 
$988,231,  making  the  total  of  the  insular  sugars  $8,512,235.  That 
makes  up  the  total  amount. 

The  Chairman.  Just  a  minute.  You  do  not  mind  my  putting  a 
question  ? 

Mr.  Madison.  Not  a  bit. 

The  Chairman.  Besides  getting  this  excess  over  the  amount  of 
the  duty,  every  domestic  producer,  every  domestic  manufacturer  or 
refiner  of  sugar  also  gets  the  larger  amount  represented,  according 
to  your  figures,  in  the  amount  of  the  duty  too,  does  he  not,  because 
he  adds  the  total  duty  whether  it  goes  into  the  Government  or  not? 

Mr.  Palmer.  That  is  figured  in.  This  is  on  the  consumption; 
irrespective 

The  Chairman.  One  moment,  though.  See  if  I  am  not  right  about 
this,  or  see  what  you  have  to  sajr  about  it,  at  least.  You  say  this 
duty  on  sugar  has  cost  the  American  people  $73,000,000  a  year,  in 
round  numbers,  for  the  purpose  of  illustration 

Mr.  Palmer.  Yes. 

The  Chairman.  Fifty  or  fifty- two  million  go  for  revenue;  there- 
fore twenty-one  million  is  protection.    This  is  just  to  illustrate. 

Mr.  Palmer.  Yes. 

The  Chairman.  You  have  shown  how  that  twenty-one  million  was 
distributed.  Now,  the  American  consumer  not  only  takes  the 
$21,000,000  that  goes  into  strict  protection,  that  never  reaches  the 
Treasury  at  all,  but  he  also  takes  an  amount  equivalent  to  the  other 
amount  that  goes  into  the  Treasury  in  duties,  does  he  not  ? 

Mr.  Palmer.  You  mean  the  $52,000,000  ? 

The  Chairman.  Yes. 

Mr.  Palmer.  He  takes  the  $52,000,000. 

The  Chairman.  And  he  takes  the  $52,000,000  and  the  $21,000,000, 
does  he  not  ? 

Mr.  Palmer.  Yes;  but 

The  Chairman.  But  the  $52,000,000  goes  into  the  Treasury? 

Mr.  Palmer.  Yes. 

The  Chairman.  Does  not  the  producer  get  the  benefit  of  that,  too  t 
Does  he  not  add  just  that  much  to  the  domestic  price,  also  ? 

Mr.  Palmer.  Well,  I  have  given  you  the  total.  These  are  the 
total  figures  on  our  consumption  of  $74,000,000. 

The  Chairman.  Who  gets  the  $74,000,000  ?  The  Government  gets 
$51,000,000? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  the  balance,  $23,000,000,  goes  to  the  people 
engaged  in  the  sugar  industry,  you  say  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  No  matter  how  much  of  the  duty  is  revenue  and 
how  much  is  protection,  all  of  it,  or  practically  all  of  it,  is  added  to 
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the  price  of  the  sugar,  is  it  not  ?  I  mean  the  $74,000,000  practically 
is  added  to  the  price  of  the  sugar. 

Mr.  Palmer.  Yes;  the  $74,000,000  is. 

The  Chairman.  That  benefits,  of  course,  everybody  who  sells 
sugar  or  who  gets  it  so  that  it  can  be  sold,  whether  any  of  it  goes  into 
the  Treasury  or  not.  In  other  words  a  duty  purely  for  revenue 
enhances  the  domestic  price,  does  it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Can  you  give  us  the  proportion  of  that  $74,000,000 
that  would  be  of  incidental  oenefit  from  a  revenue  duty  ? 

Mr.  Palmer.  We  find  that  sugar  in  this  country  was  raised  last 
year,  on  account  of  the  duty,  $74,000,000. 

The  Chairman.  Yes. 

Mr.  Raker.  All  sugar? 

Mr.  Palmer.  The  consumption  in  the  United  States. 

Mr.  Raker.  All  sugar  that  was  consumed  in  the  United  States, 
domestic  and  imported? 

Mr.  Palmer.  Yes. 

The  Chairman.  He  says  the  duty  raised  it  $74,0007000  last  year. 
Of  course  there  are  varying  figures  on  that.    But  this  is  your  estimate  t 

Mr.  Palmer.  Yes. 

The  Chairman.  That  $74,000,000,  every  cent  of  it,  is  enhanced 
cost  to  the  American  consumer,  is  it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  domestic  producer  and  everybody  operating 
and  allied  with  him  in  any  stage  of  the  industry  get  the  full  ^benefit 
of  that  entire  $74,000,000,  do  they  not,  if  the  price  is  enhanced 
that  much  ? 

Mr.  Palmer.  But  $51,000,000  or  $52,000,000  of  that  went  back 
into  the  Treasury. 

The  Chairman.  But  on  this  domestic  article,  there  does  not 
any  of  that  go  into  the  Treasury,  does  it?  The  Louisiana  man 
does  not  pay  anything  into  the  Treasury  on  his  local  product,  does  he  t 

Mr.  Palmer.  No,  sir. 

The  Chairman.  The  western  beet  sugar  man  does  not,  does  he  ? 

Mr.  Palmer.  No. 

The  Chairman.  And  yet  his  price  on  every  pound  he  makes  is 
enhanced  just  that  much,  is  it  not? 

Mr.  Palmer.  You  could  not  have  the  sugar  man  get  it,  and  have 
the  Government  get  $52,000,000  more.  You  could  not  get  $125,- 
000,000  out  of  $74,000,000.  We  know  the  Government  got  $52,- 
000,000  of  it. 

The  Chairman.  I  do  not  know  whether  it  could  or  not;  and 
that  is  exactly  what  I  am  trying  to  find  out  from  you.  Is  it  not 
true  that  every  Louisiana  sugar  man  and  every  western  beet  sugar 
man  got  the  benefit  of  whatever  the  duty  caused  us  to  pay  more 
than  we  would  have  paid  except  for  the  duty  on  sugar? 

Mr.  Palmer.  He  gets  the  benefit  of  it. 

Mr.  Madison.  Yes;  but — pardon  me,  Mr.  Chairman. 

The  Chairman.  Go  right  on.  You  see  what  I  mean. 

Mr.  Madison.  Yes;  I  catch  your  idea.    I  think  the  matter  is  not 

Suite  clear,  but  I  think  I  would  agree  with  the  reasoning  or  the  con- 
tusion of  the  chairman  if  it  were  true  that  the  Louisiana  people 
and  the  Porto  Rican  people  and  the  Hawaiian  people  and  the  Philip- 
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pine  people  furnished  all  the  sugar,  but  they  do  not.  In  other 
words,  a  large  proportion  of  the  sugar  comes  from  Cuba.  Some  of 
it  comes  from  Java  and  from  other  places.  As  I  understand  vou, 
you  have  figured  out  that  there  is  a  charge  on  the  consumer  of  afx>ut 
1  cent  a  pound. 

Mr.  Palmes.  Yes,  sir. 

Mr.  Madison.  As  a  result  of  our  tariff  f 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Now,  you  are  giving  to  the  Porto  Rican  and  to  the 
Louisiana  man  and  the  beet-sugar  man  his  1  cent  a  pound  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Because  he  is  furnishing  that  much  of  the  sugar. 
Is  that  right  ? 

Mr.  Palmer.  That  is  right. 

Mr.  Madison.  If  he  had  furnished  all  of  it — I  do  not  entirely  agree 
with  your  reasoning,  either,  Mr.  Palmer.  I  want  to  be  perfectly  fair 
about  the  matter,  although  I  do  not  entirely  agree  with  the  chair- 
man, because  I  can  not  figure  that  these  gentlemen,  the  domestic 
producers,  get  the  benefit,  because  they  do  not  produce  all  the 
sugar. 

The  Chairman.  Oh,  I  do  not  think  so  either;  but  they  get  it  on 
every  pound  they  do  produce,  whether  it  is  revenue  or  protection. 
Thev  are  getting  1  cent  a  pound  according  to  these  figures. 

Mr.  Madison.  He  has  figured  it  out  that  way. 

The  Chairman.  No;  I  do  not  think  he  does. 

Mr.  Madison.  That  is  what  you  have  done,  in  effect — figured  out 
1  cent  a  pound 

Mr.  Palmer.  It  would  amount  to  the  same  thing;  but  I  have 
figured  it  in  another  way.  I  think  the  Judge  has  straightened  ua 
both  out. 

The  Chairman.  Possibly  so. 

Mr.  Madison.  One-half  of  this  sugar,  in  round  numbers,  was  not 
produced  in  this  country. 

The  Chairman.  No. 

Mr.  Palmer.  But  figure  it  the  other  way ;  say  there  was  $74,000,- 
000  that  the  price  of  sugar  was  raised  in  this  country  and  say  that 
we  produce  one-half  of  that  sugar.  Then  there  would  be  charge- 
able  

The  Chairman.  That  would  be  37  millions  to  protection  in  that 
way;  or  to  enhanced  price  anyhow. 

Mr.  Palmer.  Yes.  I  am  glad  you  made  that  suggestion.  I 
would  like  to  figure  it  out  the  other  way.  I  do  not  know  just  how 
it  would  come  out. 

The  Chairman.  For  instance,  if  the  beet-sugar  people  are  produc- 
ing 500,000  pounds  at  1  cent  a  pound  that  would  be  $20  a  ton,  would 
it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Two  thousand  cents.  They  would  be  getting 
$10,000,000  protection,  would  they  not  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Getting  that  much  benefit. 

The  Chairman.  Benefit,  yes ;  that  much  enhanced  price  for  the 
article  they  produce. 
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Mr.  Raker.  The  same  reasoning  would  apply  to  the  Hawaiian 
sugar? 

The  Chairman.    Of  course. 

Mr.  Palmer.  Right  in  that  connection  Mr.  Lowry  stated 

Mr.  Madison.  Just  before  you  leave  that,  and  purely  in  the  interest 
of  getting  at  this  matter,  because  it  is  important,  we  have  gone  into 
this  matter  of  the  effect  of  the  tariff,  and  it  is  fair  to  figure  it  out  con- 
clusively and  get  to  a  point  where  we  can  all  agree,  if  we  can.  While 
it  is  true  that  the  Porto  Rican,  the  beet  sugar,  and  all  the  other 
sugar  producers  get  the  effect  of  the  1  cent  a  pound,  it  is  also  true 
that  they  are  paying  their  proportion  of  the  $50,000,000  that  is 
being  taxed  on  au  the  sugar,  which  goes  into  the  Treasury  of  the 
United  States. 

The  Chairman.  To  the  extent  and  proportion  they  are  consumers 
of  sugar. 

Mr.  Madison.  Yes,  to  the  extent  and  proportion  they  are  con- 
sumers of  sugar. 

The  Chairman.  That  is  true. 

Mr.  Raker.  To  the  extent  of  80  pounds. 

Mr.  Palmer.  That  80  pounds  needs  a  little  revision.  I  notice  that 
you  have  been  quoting  that. 

Mr.  Raker.  Is  not  that  what  the  Government  gives  ? 

Mr.  Palmer.  Yes;  the  per  capita  consumption. 

The  Chairman.  Eighty-one  something  ? 

Mr.  Palmer.  Eighty-one  and  six-tenths,  I  believe  it  is.  That 
sugar  is  not  consumed  as  sugar,  but,  as  shown  in  the  British  report, 
about  one-third  of  it  goes  into  manufacturing.  Bulletin  77  or  the 
Bureau  of  Labor  reports  on  2,567  families  in  the  United  States  for 
the  year  1901  (p.  204),  and  they  give  the  sugar  consumption  per 
family  as  268£  pounds,  which  tallies  very  closely  with  the  report 
made  to  the  British  Board  of  Trade. 

The  Chairman.  Two  hundred  and  how  much  ? 

Mr.  Palmer.  Two  hundred  and  sixty-eight  and  five-tenths  pounds 
per  family. 

The  Chairman.  Per  family  of  five  persons  ? 

Mr.  Palmer.  They  do  not  say  here. 

The  Chairman.  That  is  what  they  count  a  family,  is  it  not,  five 
persons  ? 

Mr.  Palmer.  There  are  2,567  families,  which  was  enough  to  make 
an  average. 

The  Chairman.  I  know;  but  the  average  in  all  Government  statis- 
tics, as  I  understand  it,  is  five  persons  in  each  family ;  is  not  that  right  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  would  be  about  40  per  capita  ? 

Mr.  Palmer.  Something  like  53. 

The  Chairman.  And  the  other  fraction  would  go  into  indirect 
consumption,  chewing  gum,  candies,  and  such  things  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  a  good  deal  higher  than  the  British  Board 
of  Trade  figures. 

Mr.  Palmer.  No,  it  is  about  the  same. 

The  Chairman.  I  understood  Mr.  Hinds  to  say  he  figures  out  30- 
odd  pounds. 

Mr.  Palmer.  No;  I  did  not  understand  him  to  say  he  placed  it 
as  low  as  that. 
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The  Chairman.  But  they  were  mistaken  if  they  did  ? 

Mr.  Palmer.  If  that  was  the  figure,  they  were.  Mr.  Lowiy  stated 
that  with  free  sugar  there  would  be  a  saving  of  $8  per  family.  There 
is  a  difference  in  price  of  practically  a  cent  a  pound,  and  that  cent  a 
pound  on  268}  pounds  would  mean  $2,685.  Then,  if  out  of  that 
you  take  the  duty,  the  revenue,  that  is  collected  from  it,  for  instance, 
the  SI. 349  that  we  collect  on  dutiable  sugar,  it  would  be  half  of  that 
amount  on  our  whole  consumption,  because  only  half  of  it  pays  duty. 

The  Chairman.  That  would  be  a  total  saving,  whether  the  Gov- 
ernment loses  the  revenue  or  not,  if  the  man  paid  the  bill  ? 

Mr.  Palmer.  He  would  have  to  make  it  up  in  some  other  form  of 
taxation.  He  would  have  to  pay  a  duty  on  tea  or  coffee,  or  some- 
thing like  that. 

The  Chairman.  Or  pay  an  income  tax. 

Mr.  Palmer.  So,  instead  of  being  $8  it  would  be  a  little  less  than 
$2  a  family. 

The  Chairman.  That  depends  on  the  basis.  He  figures  on  the 
basis  of  two. 

Mr.  Palmer.  You  could  not  reduce  it  that  way,  by  taking  off  the 
taxes. 

The  Chairman.  Have  we  reduced  it  down  to  $1,349  by  the  Cuban 
legislation  ? 

Mr,  Palmer.  No;  I  do  not  think  that  has  all  to  do  with  it  by  any 
means.  It  has  a  great  deal  to  do  with  it  indirectly  in  that  it  has 
stimulated  production  of  sugar  in  Cuba. 

The  Chairman.  And  therefore  given  a  greater  supply? 

Mr.  Palmer.  Yes,  sir;  along  with  the  stimulation  made  in  Porto 
Rico  and  the  stimulation  made  in  Hawaii;  and  we  are  buying  our 
sugar  here  below  the  Hamburg  parity,  our  first  marks.  This  last 
year  it  averaged  34.8  cents. 

The  Chairman.  Below  the  world's  parity? 

Mr.  Palmer.  Yes;  below  the  New  York  parity  of  that  first-marks 
sugar.     I  showed  you  how  that  is  not  due  wholly  to  Cuban  reci- 

Srocity;  indirectly  it  is.  It  is  a  great  stimulation  of  sugar  to  be 
umped  at  one  time. 

The  Chairman.  Why  does  not  that  affect  the  market  of  the  world? 
Why  does  not  that  affect  the  law  of  supply  and  demand,  the  Ham- 
burg as  well  as  the  New  York  market  ? 

Mr.  Palmer.  I  do  not  doubt  but  what  it  does. 

The  Chairman.  Why  does  it  not  affect  it  as  much  ? 

Mr.  Palmer.  I  can  not  answer  that. 

Mr.  Madison.  Your  testimony  corresponds,  if  I  catch  it  correctly, 
with  that  of  Mr.  Burguieres. 

Mr.  Palmer.  I  have  not  read  that. 

Mr.  Madison.  He  testified  that,  as  a  matter  of  fact,  the  amount  of 
protection  which  the  Louisiana  sugar  planter  actually  received  was 
about  $1.09. 

Mr.  Palmer.  Yes. 

Mr.  Madison.  In  other  words7  he  got  about  $1.09  protection. 
That  is  what  you  figured  it  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  Have  you  something  else  ? 

Mr.  Palmer.  What  number  were  we  up  to  ? 

The  Chairman.  This  is  number  15,  as  I  have  numbered  it. 
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Mr.  Palmer.  The  chairman  spoke  of  figures  showing  the  price  of 
first  marks,  and  the  New  York  price  of  granulated.     I  have  tnem  for 
1909  and  1910.     Would  you  like  those? 
•  The  Chairman.  Yes ;  I  think  so.     Are  those  the  export  prices  ? 

Mr.  Palmer.  Yes,  sir;  that  is  number  16. 

The  Chairman.  Taken  from  what  ? 

Mr.  Palmer.  As  taken  from  Willett  &  Gray's. 

The  Chairman.  I  vast  want  to  see  how  it  compares  with  these 
figures  of  Willett  &  Gray's.     You  have  them  for  only  two  years  ? 

Mr.  Palmer.  For  two  years;  and  this  is  the  New  Y^ork  parity. 
It  is  not  the  price  figured  out  in  pence  for  export;  but  this  is  as 
Willett  &  Gray  figured  it,  laid  down  at  New  York,  showing  the  New 
York  parity. 

The  Chairman.  That  is  not  at  all  what  I  want.  Of  course,  I  am 
perfectly  willing  for  you  to  put  that  paper  in;  but  I  suggest  this  to 
you.  lou  seem  to  have  a  wonderful  stock  of  information  on  this 
subject.  I  want  the  real  export  prices  at  Hamburg,  not  compared 
with  anything,  say  for  the  last  10  years.     Do  you  see  what  I  meant 

Mr.  Palmer,   i  es. 

The  Chairman.  Just  give  me  the  Hamburg  export  prices,  both  of 
raw  and  refined  sugar. 

Mr.  Palmer.  All  right. 

The  Chairman.  Starting,  say,  in  1900,  and  including  1910.  Dp  that 
some  time  during  the  examination.     Of  course,  you  can  not  do  it  now. 

Mr.  Madison.  Have  you  any  other  table? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Just  lead  right  on  with  those. 

Mr.  Palmer.  I  have  a  rather  interesting  table  here.  The  under- 
standing generally  is  that  sugar  is  handled  virtually  without  profit. 

The  Ch airman.  By  the  retailer  ? 

Mr.  Palmer.  By  the  retailer. 

The  Chairman.  And  the  wholesaler  ? 

Mr.  Palmer.  And  the  wholesaler.  I  have  compiled  a  table  here 
from  the  monthly  reports  of  the  Bureau  of  Labor,  in  combination 
with  the  reports  of  Willett  &  Gray,  as  to  the  wholesale  New  York 
price,  and  it  appears  that  from  1890  to  1907  the  average  New  York 
price  of  96°  raw  sugar  was  3.91.  The  average  New  York  wholesale 
price  of  granulated  sugar  was  4.99. 

The  Chairman.  Is  tnat  a  cent's  difference,  about? 

Mr.  Palmer.  Just  about.  I  have  given  the  difference  here.  It 
is  86.3. 

The  Chairman.  That  is  the  refiner's  profit  ? 

Mr.  Palmer.  That  is  what  the  refiner  got.  The  refiner  got  86.3 
cents.  This  is  losses;  and  his  fuel,  and  bags,  and  various  things  all 
went  into  it;  and  it  is  profit.  The  average  New  York  City  and 
Brooklyn  retail  price  of  sugar  during  that  period — and  there  was  ne 
freight  there,  no  cartage — was  5.56.  So,  for  distribution  in  the  city 
of  New  York  and  Brooklyn  the  wholesalers  and  jobbers  got  78.6 
cents  per  100  pounds,  or  fully  three-fourths  what  refiners  got  for 
remeltmg  this  sugar  and  throwing  out  the  dirt  and  the  water  and  the 
losses;  and  the  average  retail  price  throughout  the  United  States  was 
5.7  cents  per  pound.  Thus  tne  distribution  charge  was  88.1  per  100 
pounds,  as  against  86.3  for  all  the  work  and  the  losses. 

The  Chairman.  We  paid  about  a  cent  and  three-fourths  for  refining 
and  distributing. 
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Mr.  Palmer.  For  a  period  of  10  years,  1890  to  1899,  it  appears  that 
Kansas  bought  her  sugar  at  the  lowest  price  of  any  State  in  the 
Union. 

Mr.  Raker.  What  was  the  California  price  at  that  time  ? 

Mr.  Palmer.  Your  sugar  was  6.11  cents.  The  highest  State  was 
South  Carolina,  6.56. 

The  Chairman.  What  is  Georgia  ? 

Mr.  Palmer.  We  did  not  have  any  reports  from  Georgia. 

The  Chairman.  They  were  so  high  they  did  not  put  it  down  at  all. 

Mr.  Madison.  No;  tney  did  not  use  any  sugar.     [Laughter.] 

Mr.  Raker.  Could  you  explain  why  it  was  mat  the  California  price 
was  so  high  as  compared  with  the  New  York  price,  particularly  where 
they  are  right  there  in  the  sugar-beet  fields  ana  right  where  the 
imports  from  Hawaii  and  the  Philippines  come  in  ? 

Mr.  Palmer.  Because  there  is  not  any  such  glut  of  raw  sugar  in 
San  Francisco  as  there  is  in  New  York,  I  take  it. 

Mr.  Raker.  There  is  no  other  explanation  you  can  think  of  ? 

Mr.  Palmer.  You  see  a  lot  of  that  Hawaiian  sugar  is  sent  around 
and  comes  across  the  Isthmus  and  goes  to  Philadelphia  and  New 
York.  New  York  is  the  worst  glutted  market  in  the  world  for  raw 
sugar. 

Mr.  Madison.  Is  it  not  true  that  the  mountain  States  have  always 
maintained  higher  prices  for  practically  everything;  that  that  custom 
began  years  ago,  when  the  cost  of  transportation  was  so  great,  and 
that  they  are  still  suffering  from  it  ? 

Mr.  Palmer.  They  undoubtedly  do  maintain  higher  prices.  They 
have  to  pay  higher  freights  on  everything  that  goes  in  there. 

Mr.  Madison.  I  just  bad  the  impression  that  that  is  undoubtedly 
so;  that,  as  a  matter  of  fact,  the  general  level  of  high  prices  having 
begun  there,  and  generally  maintained,  it  is  difficult  to  get  them  down 
to  a  level  with  other  communities. 

Mr.  Palmer.  I  presume  there  is  something  in  that. 

Mr.  Raker.  What  seemed  peculiar  to  me  was  that  where  they  have 
imported  sugar  so  cheap  in  San  Francisco  and  also  can  manufacture 
the  beet  sugar  cheaper  than  any  place  in  the  United  States,  we 
ought  to  get  cheaper  sugar  there  than  we  do  in  the  East. 

Mr.  Palmer.  The  prices  of  late  have  been  running  about  the  same 
as  New  York.  They  used  to  run  very  much  higher.  But  the 
Hawaiians  naturally  would  send  their  sugar  to  San  Francisco  if  they 
could  get  more  money  for  it  than  they  get  in  New  York  or  Philadel- 
phia; but  they  send  a  good  portion  of  it  around. 

Mr.  Raker.  Have  you  any  idea  of  about  what  proportion  of  the 
Hawaiian  sugar  comes  to  New  York  and  Philadelphia  ? 

Mr.  Palmer.  I  had  those  figures  a  few  years  ago. 

Mr.  Raker.  Could  you  get  them  up  for  us  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  I  wish  you  would. 

Mr.  Palmer.  Yes,  I  will  get  those  for  you. 

Mr.  Raker.  Both  the  Hawaiian  and  the  Philippine;  about  what 

Eroportion  of  the  sugar  raised  in  the  Hawaiian  and  the  Philippine 
stands  comes  east  and  never  lands  in  San  Francisco. 
Mr.  Palmer.  I  will. 

(Thereupon  at  4.30  o'clock  p.  m.  the  committee  adjourned  until  to- 
morrow, Tuesday,  Aug.  1,  1911,  at  10  o'clock  a.  m.) 
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Exhibit  "Palmer,  No.  1." 

Cane  and  beet  sugar  production  of  the  world,  1812  to  1910. 

[Compiled  by  Truman  G.  Palmer.] 


Year. 


1813-13.. 
1836-37.. 
1840-41.. 
1860-61.. 
1853-54.. 
1854-55.. 
1855-56.. 
1856-57.. 
1857-68.. 
1858-50.. 
185G-60.. 
1860-61.. 
1861-62. . 
1862-63.. 
1863-64.. 
1864-«5.. 
1865-66.. 
1866-67.. 
1867-68. . 
1868-60.. 
1860-70.. 
1870-71.. 
1871-72.. 
1872-73.. 
1873-74. . 
1874-75. . 
1875-76. . 
1876-77.. 
1877-78.. 
1878-70.. 
1870-80.. 
1880-81.. 
1881-82. . 
1882-83.. 
1883-84.. 
1884-85.. 
1885-86.. 
1886-87.. 
1887-88.. 
1888-80.. 
1880-00.. 
1800-01.. 
1801-02. . 
1802-43.. 
1803-04.. 
1804-05.. 
1805-06.. 
1806-07.. 
1807-08.. 
1808-00.. 
1800-1000 
1000-1001 
1001-2... 
1002-3... 
1003-4... 
1004-5... 
1005-6. . . 
1006-7... 
1007-8... 
1008-0... 
1000-10. . 
1010-11.. 


Tons  of  2,240  pounds. 


Total. 


8 


1,150,000 
1,400,000 
1,420,558 
1,381,817 
1,413,408 
1,500,214 
1,662,263 
1,803,504 
1,674,316 
1,841,264 
2,006,226 
1,044.103 
1,860,664 
1,058,413 
2,168,872 
2,022,407 
2,264,871 
2,233.130 
2,405,285 
2,527,181 
2,650,663 
2,065,320 
2,857,612 
2,022,017 
8,-043,740 
2.766,270 
3,114,273 
3,515,266 
3,334,268 
3,648,847 
3,847,668 
4,217,142 
4,871,070 
5,000,255 
4,888,340 
5,513,278 
5,084,081 
5,224,370 
6,054,200 
6,524,600 
6,683,407 
6.431,600 
7,370,862 
8,247,553 
7,056,401 
7,718,270 
7,660,068 
7,031,275 
8,560,100 
0,618,333 
10,805,588 
0,804,330 
10,333,674 
0,552,635 
13,050,002 
14,486,073 
13,886,681 
14,565,044 
14,020,548 
16,026,308 


Cane. 


8 


Beet. 


1,100,000 
1,200,000 
1,210,558 
1,202,817 
1,176,408 
1,250,214 
1,300,253 
1,510,504 
1,201,316 
1,406,264 
1,601,226 
1,486,103 
1,433,664 
1,417,413 
1,488,872 
1,378,407 
1,636,006 
1,585,300 
1,662,230 
1,500,488 
1,701,184 

1,  S4U,  iWO 

1,711,763 

1,756,681 

1,602,828 

1,682,531 

1,715,000 

1,065,000 

1,003,316 

1,002,346 

2,016,084 

2,104,072 

2,547,531 

2,502,647 

2,702,850 

2,805,735 

2,642,000 

2,480,700 

2,475,800 

2,868,000 

3,231,561 

3,045,186 

3,531.621 

3,510.670 

2,800,477 

2,841,857 

2,864,255 

2,005,438 

3,056,204 

8,646,050  ' 

4,078,044 

4,144,453 

4,244,206 

4,620,037 

6,733,626 

7,342,255 

6,014,481 

7,638,060 

8,333,042 

8,371,178 


«3,4S7 

*  36, 408 

50,000 

200,000 

201,000 

170,000 

237,000 

250.000 

362,000 

383,000 

383,000 

345,000 

405,000 

458.000 

436,000 

541,000 

680,000 

644,000 

628,775 

647,82; 

833,046 

027,603 

850,470 

1,124,343 

1,145,840 

1,165,336 

1,350,021 

1,083,730 

1,308,373 

1,540,276 

1,430,052 

1,746,501 

1,831,584 

2,113,070 

2,323,548 

2,506,608 

2,185,400 

2,707,543 

2,442,081 

2,743,670 

3,578,400 

3,655,700 

3,451,036 

3,386,426 

3,848,241 

4,736,883 

4,246,024 

4,876,422 

4,705,81* 

4,035,837 

5,503,815 

5,072,274 

6,816,644 

5,650,886 

6,080,468 

4,022,608 

7,217,366 

7,143,818 

6,072,200 

6,027,875 

6,587,506 

8,565,220 


Per  cent. 


Cane. 


05.65 

85.8 

85.0 

87.0 

83.2 

83.4 

78.2 

70.8 

77.1 

81.3 

70.8 

76.4 

76.7 

72.4 

68.6 

68.2 

72.3 

71.0 

66. 6 

63.3 

67.6 

62.1 

50.0 

60.1 

55.6 

60.8 

55.1 

55.0 

57.1 

52.1 

52.4 

40.0 

52.3 

50.8 

55.3 

50.0 

52.0 

47.6 

40.0 

44.0 

48.3 

47.3 

47.0 

42.6 

30.8 

36.8 

37.4 

37.8 

35.7 

87.0 

37.4 

42.3 

41.1 

48.5 

48.2 

50.7 

40.8 

52.4 

55.8 

40.5 


Beet. 


4.85 

14.2 

14.1 

13.0 

16.8 

16,6 

21.8 

20.2 

22.9 

18-7 

20.2 

23.6 

23.3 

27.6 

31.4 

31.8 

27.8 

29.0 

33.4 

34.7 

32.4 

87.9 

40.1 

39.9 

44.4 

39.2 

44.9 

44.1 

42.9 

47.9 

47.6 

50.1 

47.7 

49.2 

44.7 

49.1 

48.0 

52.5 

59.1 

56.0 

51.7 

52.7 

52.1 

57.4 

60.2 

63.2 

62.6 

62.2 

64.3 

62.1 

62.6 

57.7 

58.9 

51.5 

51.8 

40.3 

50.2 

47.6 

44.2 

50.6 


i  No  data. 


*  French  product. 


*  France,  35,000  tons;  Germany,  1,408  tons. 


Note.— Statistics  for  1812-13  are  from  report  of  the  Minister  of  the  Interior  of  France.  Statistics  for 
1836-37  from  Jules  Helot's  "  Le  Sucre  de  Betterave  en  France,"  1800  to  1000.  page  200.  Statistics  for  1840-51 
from  Monthly  Summary  of  Commerce  and  Finance,  February,  1001.  Statistics  for  1853-1004  from  Twelfth 
Census,  vol.  3,  p.  451,  with  following  references:  "The  statistics  for  the  cane  sugar  production  prior  to 
1888-80  are  taken  from  trade  circulars  of  Messrs.  Rueb  &  Co.,  as  printed  in  British  official  reports  on  the 
sugar  trade  (returns  No.  325  of  1884  and  No.  172  of  1880 ).  Statistics  for  1874-75  to  1880-81  have  been  Increased 
by  adding  the  exports  from  Hawaii  which  were  not  included  in  Rueb's  estimates  prior  to  1881-82.  Begin- 
ning with  1888-80  the  statistics  for  cane  sugar  are  taken  from  Wtllett  &  Gray's  Weekly  Statistical  Sugar 
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Trade  Journal,  the  returns  for  each  of  the  first  three  years  being  Increased  200,000  tons  to  allow  for  the 
product  of  countries  not  Included  prior  to  1891-92.  Beet  sugar  statistics  for  Europe  since  1865-66  are  Lloht' 
figures,  taken  from  Sugar  Cane  and  the  International  Sugar  Journal,  and  for  the  years  1853-54  to  1865-66, 
inclusive,  from  Jules  Helot's  Le  Sucre  Betterave  en  France,  page  200.  The  statistics  for  the  United  States 
beet  sugar  for  1801-02  to  1804-05  are  taken  from  the  annual  reports  of  the  Commissioner  of  Internal  Revenue; 
for  1807-08,  from  a  special  report  of  the  Department  of  Agriculture:  for  1800-1000,  from  the  Twelfth  Census; 
and  for  other  years,  from  Wlllett  &  Gray,  as  cited  In  Bulletin  30  of  the  Department  of  Agriculture, "  Inter* 
Pfrflrfmai  Sugar  Situation." 

"  Prior  to  1888-80  the  statistics  for  cane  sugar  refer  to  calendar  years,  but  are  given  as  if  by  campaigns, 
in  order  to  compare  with  the  beet  sugar  statistics.  In  the  production  of  cane  sugar,  the  figures  for  the 
calendar  year  in  which  the  beet  sugar  campaign  ends  are  taken  as  the  figures  for  that  campaign;  for  instance, 
the  production  of  cane  sugar  for  the  calendar  year  1854  is  given  for  the  campaign  of  1853-54." 

Statistics  for  1003-1010,  from  Willett  A  Cray's  Weekly  Statistical  Sugar  Trade  Journal. 


Exhibit  "Palmer  No.  2." 


World  production  of  beet  sugar,  1812  to  1910. 

[Compiled  by  Truman  Q.  Palmer  from  report  of  the  French  minister  of  the  interior;  statistics  by  Jules 
Helot,  Paris,  Albert  Rothke,  Magdeburg,  and  United  States  Statistical  Abstract.  All  figures  in  metric 
tons,  2,204  pounds.] 


Crop  years. 


1812-13.. 

1827-281. 

1828-20.. 

1820-30.. 

1830-31.. 

1831-32.. 

1832-33.. 

1833-34.. 

1834-35.. 

1835-36.. 

1836-37.. 

1837-38.. 

1838-30.. 

1839-40.. 

1840-41.. 

1841-42.. 

1842-43.. 

1843-44.. 

1844-45.. 

1845-46.. 

1846-47.. 

1847-48.. 

1848-49.. 

1849-50.. 

1850-51.. 

1851-52.. 

1852-53.. 

1863-64.. 

1854-45.. 

1855-56.. 

1866-57.. 

1857-58.. 

1858-60.. 

1800-60.. 

1860-61.. 

1861-62.. 

1862-63.. 

1863-64.. 

1864435.. 

1866-66.. 

1866-67.. 

1867-68.. 

1868-60.. 

1860-70.. 

1870-71.. 

1871-72.. 

1872-73.. 

1873-74.. 

1874-75.. 

1875-76. 

1876-77.. 

1877-78.. 

1878-70.. 


France. 


3,437 

2,600 

4,000 

5,500 

7,000 

0,000 

12,000 

20,000 

30,000 

40,000 

35,000 

48,068 

30,000 

23,000 

27,000 

31,000 

30,000 

29,000 

36,000 

41,000 

54,000 

04,000 

30,000 

62,000 

75,000 

60,000 

75,000 

77,000 

45,000 

02,000 

83,000 

152,000 

133,000 

126,000 

101,000 

146,000 

174,000 

108,000 

140,000 

274,000 

214,000 

225,000 

211,000 

289,000 

280,000 

337,000 

408,000 

307,000 

451,000 

462,000 

243,008 

398.132 

432,636 


Ger- 
many. 


1,408 

7,677 

8.157 

12,659 

14,205 

15,740 

7,736 

13,308 

12,968 

15,153 

20,120 

26,841 

35,857 

42,373 

53,348 

63,068 

84,&32 

71,000 

79,000 

87,000 

104,000 

121,000 

144,000 

146,000 

127,000 

126,000 

138,000 

151,000 

171,000 

186,000 

201,000 

165,000 

208,000 

217,000 

263,000 

186,000 

263,000 

291.000 

256,000 

358,000 

291,000 

381,000 

430,000 


Austria- 
Hungary. 


Russia. 


25,000 

25,000 

30,000 

35,000 

60,000 

70,000 

80,000 

80,000 

90,000 

90,000 

100,000 

130,000 

130,000 

150,000 

120,000 

140,000 

180,000 

220.000 

210,000 

230,000 

240.000 

230,000 

280.000 

290,000 

350,000 

390,000 


10,000 

22,000 

21,000 

17,000 

15,000 

20,000 

14,000 

22,000 

30,000 

40,000 

50,000 

70,000 

60,000 

110,000 

150,000 

100,000 

130,000 

140,000 

170,000 

220,000 

210,000 

180.000 

210,000 

240,000 

292,000 

273,000 


Belgium. 


12,000 
11,000 
11,000 
15,000 
20,000 
22,000 
23,000 
20,000 
19,000 
22,000 
30,000 
25,000 
34,000 
50,000 
48,000 
42,000 
46,000 
60,000 
94,000 
90,000 
92,000 
90,000 
105,000 
69,000 
62.000 
93,000 


Holland. 


United 
States. 


1,000 

1,000 

2,000 

3,000 

4,000 

6,000 

7,000 

10,000 

12,000 

13,000 

16,000 

19,000 

26,000 

31,000 

24.000 

31.000 

22.000 

26,000 

27,000 


Other 
countries. 


407 

503 

407 

503 

407 

503 

407 

503 

407 

503 

407 

1,503 

407 

2,593 

407 

2,593 

407 

4,593 

508 

4,492 

711 

7»?8 

102 

6,808 

102 

6,808 

102 

5,898 

102 

6.808 

204 

6,796 

»  Napoleon  Bonaparte  established  the  beet-sugar  industry  in  France  in  1811  and  334  small  factories  were 
erectea  and  in  operation  in  1814.  Napoleon's  overthrow  at  Waterloo  in  1815  resulted  in  wrecking  the 
industry,  only  two  factories  surviving  the  shock  and  some  years  elapsed  before  it  recovered.  In  1837,  542 
factories  were  operating  in  France. 


18&  ui 
isoo-oi    . 
isei  U 

1802  83  .. 
1804  B5     . 
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<is. oca 

420 

nrm 

we,  ooo 

m 

nnn 

™ 

308  000 

796,500 

1,00*1 

1UU 

302.300 

1.291 

ion 

911,100 

1.158 

**] 

WO  800 

024,  uuu 

i,m 

uu 

„*» 

HoIUnd. 

United 

Othar 

;s,ooo 

24,000 

1,31* 

6,781 

118,000 

41,400 

1,801 

25,109 

ttr'g 

228,000 

72,000 

20,275 

189,721 

■M 

HX> 

1TB,  400 

438,840 

46B.8M 

[mrl'aj  2,829;  Greece,  2,088. 


a  lUMa  producing  beet  sugar 
■*"■  Denmark,  49,26ft  Rotimanli 


I90T-8  weTe  u  (ollowj:  Sweden,  93,389  ton; 
',715;  atrvla,  3,909;  Switmlmd,  3,148;  Bui- 


Exhibit  "Palmer  No.  3." 
European  export*  oj  rugar,  by  countries,  from  1885  to  1910. 


|Com]iiled  by  Truman  1.  Palmer, 


8S>,  i 
.887  <M 

888  MV 

689-90 
:89n»l 
1891  K 
L8S*.'  W 
1993-94 
1891  ■••, 
1885  o. 
I89f-  j: 
1897-98 
189*  w 
1699  1900 
IMn  imii 
1901  2    . 
190^3 
190.1  4 

19045 

l«0fct. 

1907  8 

1908-9 
1909-10     . 


i  .  .!.;>: i 

-m!41S 


i.*  .•• 


197,748 

1881392 
28S.  1#i 

4/2 !  4."* 
4B8.0IR 
481.32] 

4fi2,8S4 
.W.S31 

■Wi.lOfi 


99,068 
101 ,  794 


219,580 
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Exhibit  "Palmer  No.  4." 

Untied  Statu  tariff  and  tariff  concession*  as  affecting  sugar  production. 

[Compiled  by  Truman  G.  Palmer.] 


Year. 


1877 

1878 

1879 

1880 

1881 

1882 

1883 

1884 

1885 

1886 

1887 

1888 

1839 

1890 

1891 

1892 

1893 

1894 

1895 

1898 

1897 

1897-46.. 
1898-99.. 
1899-1900 
1900-1901 
1901-2... 
1902-3... 
1903-4... 
1904-6... 
1906-6... 
1908-7... 
1907-8... 
1908-9... 
1909-10.. 
1910-11.. 


Hawaii 
cane  sugar. 


Long  tons. 

*  11,417 

17,156 

21,884 

28,386 

41,870 

50,972 

50,940 

63,685 

76,495 

96,528 

94,983 

105,307 

108,170 

115,979 

122,760 

119,034 

147,688 

136,917 

131,600 

198,022 

232,213 

204,833 

252,506 

258,521 

321,461 

317,509 

391,062 

328,103 

380,576 

383,225 

392,871 

465,288 

477,817 

462,613 

485,000 


United 

States  beet 

sugar. 


Long  ton*. 

100 

100 

200 

1,200 

500 

500 

500 

535 

948 

600 

800 

2,055 

1,861 

2,203 

3,459 

5,356 

12,018 

19,950 

20,092 

29,220 

'37,536 

4U,  on 

32,471 

72,944 

76,859 

163,126 

195,463 

208,135 

209,722 

283,717 

433,010 

440,200 

384,010 

450,595 

445,000 


Louisiana 
cane  sugar. 


Long  tons. 
85.122 

65,671 
106,910 

76,654 
121,867 

71,373 
135,297 
128,443 

94,376 
127,958 

80,859 
157,971 
144,877 
130,413 
215,844 
160,937 
217,525 
265,836 
317,351 
237,720 
282,009 
310,447 
245,511 
132,000 
270,000 
310,000 
300,000 
215,000 
335,000 
330,000 
230,000 
340,000 
355,000 
335,000 
311,000 


Porto  Rico 
cane  sugar. 


Metric  torn. 
57,742 
77,271 
69,489 
52,492 
56,778 
80,086 
77,635 
98,868 
88,960 
77,635 
96,868 
60,087 
63,403 
58,167 
51,210 
41,866 


Cuba  cane 
sugar. 


48,423 
59,958 
55,783 


54,000 

53,825 

« 35, 000 

•80,000 

85,000 

85,000 

130,000 

145,000 

213,000 

210,000 

200,000 

245,000 

308,000 

320,000 


Long  tons. 

520,000 

533,000 

670,000 

530,000 

493,000 

595,000 

460,397 

558,937 

631,000 

731,723 

646,578 

656,719 

560,333 

632,368 

816,980 

976,960 

815,894 

1,054,214 

1,004,264 

225,221 

212,051 

'314,009 

345,261 

308,543 

635,856 

850,181 

'998,878 

1,040,228 

1,163,258 

1,178,749 

1,427,673 

961,958 

1,513,582 

1,804,349 

1,900,000 


Philippines 
cane  sugar. 


Long  tons. 
122,786 
117,932 
134,805 
180,723 
211,417 
152,230 
215,236 
122,675 
202,791 
185,799 
179,149 
185,308 
218,926 
147,526 
166,410 
246,941 
261,518 
194,320 
230,922 
229,944 
202,092 
178,000 
76,009 
62,785 
55,400 
•78,637 
90,000 
84,000 
106,875 
145,525 
145,500 
135,374 
•150,000 
120,000 
150,000 


Statistics  1877-1897,  except  United  States  beet  and  Louisiana  cane  from  Summary  of  Commerce  and 
Finance,  July,  1902,  Hawaii,  p.  2665:  Porto  Rico,  p.  2737;  Cuba^p.  2651;  Philippines,  pp.  2753-2754;  sta- 
tistics for  Louisiana  cane  sugar  and  United  States  Deet  sugar  1877-1897  from  1908  Statistical  Abstract,  p. 
199;  Statistics  for  1897-1909  from  Willett  &  Gray's  Statistical  Sugar  Trade  Journal;  1910-11  estimated  by 
W.  4c  G.    Louisiana  cane  and  United  States  beet  sugar  figures  are  "production" ;  all  others  are  "exports.** 

,  9, 1876,  Hawaiian  reciprocity,  admitting  Hawaiian  sugar  to  the  United  States  free  of  duty. 

24, 1897,  Dingle y  tariff  bill  passed,  affording  protection  to  home  sugar  industry. 

1910,  long  tons. 

1, 1900,  Porto  Rican  sugar  admitted  to  United  States  at  85  per  cent  reduction  of  duty. 

26, 1901,  Porto  Rican  sugar  admitted  to  United  States  free  of  duty. 

1, 1902,  Philippine  sugar  admitted  to  United  States  at  25  per  cent  reduction  of  duty. 

27, 1903,  Cuban  sugar  admittted  to  United  States  at  20  percent  reduction  of  duty. 

5, 1909,  Philippine  sugar  to  extent  of  300,000  tons  annually  admitted  to  United  States  free  of  duty. 


ifiept. 
'July 
'1897- 
«lfay 
•July 
•  July 
'Dec. 
•Aug. 
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Exhibit  "Palmer  No.  5." 
United  States  Census  reports  an  the  United  States  beet  sugar  industry. 

[Twelfth  Census.  Vol.  9.  Manufactures,  pp.  645-656.    Bulletin  No.  61.  Census  of  Manufactures,  1006,  pp. 
60-64.    Special  Bulletin,  Bureau  of  the  Census,  Mar.  20, 1911— Compiled  "       ~  ~ 


O.  Palmer.] 


from  Census  reports  by  Truman 


Number  of  establishments 

Capital 

Officers  of  corporations,  number 

Officers  of  corporations .  salaries 

General  superintendents,  managers., 

Clerks,  etc. ,  number 

Clerics ,  salaries 

Wage  earners,  average  number 

Wage  earners,  total  wages 

Miscellaneous  expenses 

Materials  used,  total  cost  of  all 

Materials  used,  sugar  beets,  tons 

Materials  used ,  sugar  beets .  cost 

Materials  used,  limestone,  tons 

Materials  used,  limestone,  cost , 

Materials  used,  coke,  tons 

Materials  used,  coke,  cost 

Materials  used,  sulphur,  tons 

Materials  used,  sulphur,  cost 

Materials  used,  fuel,  cost 

Materials  used,  all  other  materials. . . 

Products,  value  of  all 

Products,  granulated  sugar,  pounds. 
Products,  granulated  sugar,  value. . . 

Products,  raw  sugar,  pounds 

Products,  raw  sugar,  value 

Products,  molasses,  gallons 

Products,  molasses,  value 

Products,  beet  pulp,  value 

Products,  all  other  products,  value. . 


1870 


14 

1366,000 


360 
162,271 


loov 


30 

120,141,710 

48 

$114,300 


•$186,128 
$282,572 


302 

$242,375 

1,970 

$1,092,207 

$441,384 

$4,803,798 

794,658 

$3,485,320 

64,805 


7,519 
"i49 


$453,036 

$865,440 

$7,323,857 

115,686,356 

$5,580,627 

47,771,719 

$1,642,064 

3,551,856 

$25,102 

$21,822 

$54,352 


1904 


'51 

$56,923,349 

122 

$284,781 


$719, 

3, 

$2,486, 

31,  WW, 

$14,486, 

2,175, 

$11,345, 

161, 

$351, 

16, 

$148, 

$30, 

$1,225, 

$1,385, 

$24,393, 

496,618, 

$23,493, 

11,223, 

$431, 

9,609, 

$221, 

$202, 

$46, 


641 
855 

963 
702 
555 

876 
417 
785 
347 
893 
585 
721 
695 
406 
015 
054 
794 
314 
873 
607 
229 
542 
097 
070 
025 


1909 


65 


3,966,300 


$48,122,000 

993,600,000 

$45,646,000 

9,800,000 

$292,000 

20,812,800 

$1,129,000 

$1,055,000 


i  Two  in  California,  one  each  in  Maine  and  Delaware. 
*  Three  factories  idle,  forty-eight  operated  in  1899. 


'All  materials. 

<  Not  given  separately. 


Factories  and  beets. 


Number  of  establishments 

Capital  invested 

Capital  per  factory 

Tons  of  beets  sliced 

Tons  of  beets  sliced  per  factory. 


1879 


4 

$365,000 

$91,200 


1899 


30 

$20,141,719 

$671,390 

794,658 

26,488 


1904 


1909 


151 

65 

$55,923,450 

*  $71,274,970 

$1,096,538 

«  $1,096,638 

2,175,417 

3,965,300 

45,321 

61,004 

i  Three  factories  idle;  48  in  operation. 

*  Based  on  capital  per  factory  in  1904.    Capital  in  1909  not  given  by  Census. 

Sugar  produced. 


Granulated  sugar,  pounds  (Census) 

Raw  sugar,  pounds  (Census) 

Total  in  granulated  sugar,  pounds  i 

Total  In  granulated  sugar,  tons 

Tons  of  sugar  produced  per  factory . 


1899 


115,686,356 

47,771,719 

168,680,904 

79,341 

2,644 


1904 


496,618,314 

11,223,607 

606,719,661 

253,359 

5,278 


1909 


993,600,000 

9,800,000 

1,002,420,000 

601,210 

7,643 


i  Raw  sugar  converted  to  granulated,  on  basis  of  100  pounds  of  raw  yielding  90  pounds  of  refined. 
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Value  of  sugar. 


Value  of  granulated  sugar  (Census) 

Value  of  raw  sugar  (Census) 

Value  of  all  sugar  » 

Value  of  refined  sugar,  per  100  pounds. 


1809 


$5,580,527 

1,642,054 

7,653,180 

4.823 


1904 


$23,493,373 

431,229 

23,972,902 

4.731 


1909 


$45,646,000 

292,000 

46,051,174 

4.594 


»  Raw  sugar  converted  to  refined  and  valued  at  same  price  per  pound. 

Value  of  by-products. 


1899 

1904 

1909 

Molasses 

$25,102 
21,822 
54,352 

$221,097 

202,070 

46,025 

$1,129,000 
1,055,000 

Beet  pulp. 

All  outer  products 

Total  value 

101,276 

469,192 

2,184,000 

*  Not  given  separately. 
Value  of  all  products. 


Value  of  sugar 

Value  of  all  other  products 

Total  of  all  products. 


1899 


$7,653,180 
101,276 


7,754,456 


1904 


$23,972,002 
469,192 


24,442,094 


1909 


$46,061,174 
2,184,000 


48,235,174 


Expense  of  campaigns. 


Sugar  beets. 
Fuel 


All  other  supplies 

Officers' salaries 

General  superintendents,  managers,  clerks,  etc. 

Wage  earners 

Miscellaneous  expenses 


Total  as  per  census .. . 
Cost  of  working  raw  sugar  *. 


Total  cost 

.Value  of  all  by-products. 


Balance  chargeable  to  granulated  sugar. 


1899 


$3,485,320 
453,036 
865,440 
114,300 
242,375 
1,092,207 
441,384 


6,604,062 
157,646 


6,851,708 
101,276 


6,750,432 


1904 


611,345,785 
1,225,016 
1,916,076 
284,781 
719,855 
2,486,702 
1,099,555 


19,977,700 
37,037 


20,014,807 
469,192 


19,545,615 


1909 


1823,791,800 
«  2,232,940 
» 3,492,557 
» 361,660 
•917,410 
■  4,532,338 
« 3,644,507 


38,973,212 
32,340 


39,006,552 
2,184,000 


36,821,552 


1  On  basis  of  $6  per  ton,  the  average  of  costs  given  by  Messrs.  Oxnard,  Warren,  Cutler,  and  Morey,  for  29 
factories  located  in  Michigan,  Nebraska,  Colorado.  Montana,  Utah,  Idaho,  and  California,  pp.  490.  660, 797, 
and  818  of  bearings  before  special  committee  of  the  House  of  Representatives  on  the  Investigation  of  the 
American  Sugar  Refining  Co..  June,  1911.  Oxnard,  $5.75  to  $6;  Warren,  $6.59  to  $7.02;  Cutler,  $5.60  to 
9546:  Morey,  $5.44.    Price  for  beets  in  1909  not  given  in  Census  report. 

»  Not  given  in  1909  Census  report.    Based  on  same  amount  per  ton  of  beets  as  given  In  1904  Census  report. 

*  Not  given  in  1909  Census  report.    Based  on  an  increase  corresponding  to  the  increase  in  number  of 


*  On  basis  of  33  cents  per  100  pounds. 
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Expense  per  ton  of  beets. 


1899 


Sugar  beets 

Fuel 

All  other  supplies 

Officers'  salaries 

General  superintendents,  managers,  clerks,  etc 

Wage  earners 

Miscellaneous  expenses 

Cost  of  working  raw  sugar 

Total  cost  per  ton  of  beets 


$4.3860 
.5701 

1.0891 
.1438 
.3050 

1.3744 
.5555 
.1983 


8.0223 


1904 


$5.2154 
.5631 
.8808 
.1309 
.3309 
1.1431 
.9191 
.0170 


9.2004 


1909 


$6.0000 
.5631 
.8806 
.0912 
.2313 
1. 1431 
.9191 
.0087 


9.8373 


Expense  per  100  pounds  of  sugar. 


Sugar  beets 

Fuel 

All  other  supplies ^ i 

Officers'  salaries ' 

General  superintendents,  managers,  clerks,  etc 

Wage  earners 

Miscellaneous  expenses 

Qost  of  working  raw  sugar , 

Total 

Value  of  by-products  per  100  pounds  sugar ( 

Net  cost  of  sugar  per  100  pounds 


1899 


$2. 1974 
.28o(i 
.5456 
.0?21 
.1523 
.  6886 
.2783 
.0993 


1904 


$2.2393 
.2418 
.3782 
.0502 
.1421 
.4908 
.3946 
.0073 


4.3197 
.0636 


3.9503 
.0926 


4.2561 


3.8577 


1909 


$2.3734 
.2228 

•  «#4o4 
.0301 
.0915 
.4522 
.3636 
.0035 


3.8915 

.2178 


3.6737 


Note. — If;  with  the  increased  extraction,  the  cost  per  ton  of  beets  in  1909  had  been 
the  same  as  m  1904,  the  cost  of  production  would  have  been  13.3633  per  100  pounds. 
Beets  in  1909  averaged  16.10  per  cent  sugar  and  the  extraction  was  12.56  per  cent,  or 
251.2  pounds  sugar  per  ton  of  beets,  making  the  sugar  in  the  beets  cost  $2.3734  per  100 
pounds .  The  price  of  16  per  cent  beets  in  1891,  when  the  industry  was  established  east 
of  the  Rocky  Mountains,  was  $4  per  ton,  at  which  figure  an  extraction  of  251.2 
pounds  would  cost  $1 .5823  per  100  pounds .  Had  the  price  of  beets  not  been  increased , 
(he  cost  of  production  in  1909  would  have  been  lower  by  79.11  cents  per  100  pounds, 
or  $2.8826  per  100  pounds  of  sugar  instead  of  $3.6737. 

Depreciation. — In  the  above  figures  nothing  has  been  carried  in  for  depreciation 
of  plants.    Four  per  cent  depreciation  amounts  to  50.6  cents  per  100  pounds  of  sugar 

S reduced  in  1899, 44.2  cents  in  1904,  and  28.5  cents  in  1909,  thus  making  the  cost  of  pro 
uction  $4.7621  per  100  pounds  in  1899,  $4.2997  in  1904,  and  $3.9587  in  1909. 

Investment  in  land,  buildings,  machinery,  cash,  and  sundries  in  51  American  beet-sugar 

factories  in  1904. 


Land 

Buildings' 

Machinery* 

Cash  and  sundries. 


Total  capital 
invested.1 


$1,737,943 
11,466,749 
28,695,825 
14,022,942 


Total 55,923,459 


Average 
investment 
per  factory. 


$34,117 
224,838  , 
562,663 
274,959  . 


Average 
investment 
per  ton  of 
beets  daily 

slicing 
capacity. 


$48 
319 
799 
390 


1,096,577 


1,556 


Per  cent  of 
total  in- 
vestment. 


3.11 
2a  50 
51.31 
25.08 


100.00 


1 1905  Census  Report. 

*  When  constructed,  none  of  these  factories  were  equipped  with  StefTens  or  Osmose  processes  or  with 
pulp  dryers.  Most  of  them  have  been  so  equipped  within  tno  past  few  years  or  now  are  being  so  equipped, 
hence  the  present  investment  in  both  machinery  and  buildings,  but  mostly  in  machinery,  is  materially 
larger  than  it  was  in  the  census  year  1904. 
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Financial  results  of  campaigns. 


Capital  Invested 

Cost  of  materials,  labor,  and  miscellaneous  expenses 

Four  per  cent  for  depreciation l 

Total  cost  of  campaign 

Total  value  of  all  products 

Margin  for  interest  and  profit 

Rate  of  return  on  investment per  cent. . 


1899 


120,141,719 

6,851,708 

805,068 

7,657,376 

7,754,456 

97,060 

.48 


1904 


155,923,459 

20,014,807 

2,236,934 

22,251,741 

24,442,094 

2,190,353 

3.90 


1909 


$71,274,970 

39,005,552. 

2,850,998 

41,856,550 

48,235,174 

6,378,624 

a  95 


1  In  the  United  States  depreciation  Is  figured  variously  at  from  24  to  6  per  cent  of  the  total  Investment. 
In  Europe  it  is  customary  to  figure  8  per  cent  on  the  machinery,  which  slightly  exceeds  4  per  cent  on  the 
total  investment. 

Financial  results  of  campaigns  per  factory . 


Capital  invested 

Cost  of  materials,  labor,  and  miscellaneous  expenses 

4  per  cent  for  depreciation 

Total  cost  of  campaign 

Total  value  of  all  products 

Margin  for  interest  and  profit 

Rate  of  return  on  investment per  cent . . 


1899 


1649,732 

221.023 

25.989 

247,012 

250,143 

3,131 

.48 


1904 


1909 


81,096,538 

392,447 

43,861 

436,308 

479,256 

42,948 

3.90 


$1,096,638. 

600,085. 

43,861 

643,946 

742,070 

98,133 

8.95 


Note.— Basis  of  31  factories  in  1899,  51  in  1904,  and  65  in  1909.    One  factory  idle  in  1899;  3  factories  idle 
in  1904. 

General  results. 


Pounds  of  sugar  extracted,  per  ton  of  beets 

Sugar  extraction,  per  cent  of  weight  of  beets 

Cost  of  sugar  in  the  beet,  per  100  pounds 

Labor,  materials  other  than  beets,  and  general  expenses  per  100 

pounds 

Cost  of  sugar  per  100  pounds,  not  including  depreciation 

Value  of  sugar  per  100  pounds 

Margin  per  100  pounds  for  depreciation  and  dividends 

Average  New  York  wholesale  price  of  granulated  sugar l 

Domestic  beet  sugar  below  New  York  wholesale  price,  per  100 

pounds cents. 

Estimated  saving  to  consumers  on  beet  sugar  output ' 


1899 


199.6 
9.98 
$2,197 

$2,059 
$4,256 
$4,819 
$0,563 
$4,917 

9.8 
$790,131 


1904 


232.9 
11.64 
$2,239. 

$1,618 
$3,857 
$4,731 
$0,874 
$4,772 

4.1 
$2,234,633 


1909 


252.8 
12.64 
$2,373 

$1,300 
$3,673 
$4,594 
$0,921 
$4,765 

17.1 
$5,723,818 


i  New  York  wholesale  price,  census  year  1879.  $8.81  per  100  pounds. 

'  Based  on  the  difference  in  value,  compared  to  New  Yore  price,  plus  40  cents  freight  charges  per  100 
pounds.  New  York  to  Missouri  River. 

june  2,  1899.    Germany's  beet-sugar  industry  from  1877  to  1899. 

Everyone  who  has  ever  tried  to  collate  facte  and  figures  concerning  the  production 
of  sugar  in  the  world  or  in  any  individual  country  knows  how  well-nigh  impossible 
it  is  to  secure  exact  data  relating  to  the  subject. 

In  the  following  I  have  endeavored  to  compile  from  the  most  recent  and  reliable 
sources  all  the  statistical  material  bearing  on  the  beet-sugar  industry  in  Germany 
during  the  past  20  years,  which  I  trust  may  be  of  some  use  for  future  reference.  As 
will  be  seen,  the  data  have  been  grouped  under  three  heads: 

fa)  Those  relating  to  work  done  in  the  sugar-beet  fields. 

[&)  Those  relating  to  work  done  in  the  beet-sugar  factories. 

fc)  Those  relating  to  the  marketing  and  consumption  of  beet  sugar. 

rhe  unit  of  weight  used  in  these  tables  is  the  metric  ton,  which  is  generally  adopted 
in  Europe,  of  1,000  kilograms  (2,204.6  pounds). 
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Table  A. — Sugar-beet  farming. 


Year. 


Acre*. 

1877-78 258,809 

1878-79 386,075 

1879-80 279,230 

1880-81 292.574 

1881-82 299.624 

1882-83 319,406 

1883-84 347.924 

1884-85 370,840 

1885-86 343.145 

1886-87 '    365,169 

1887-88 651,815 

loocr- tfif  . ................................................  litf  I ,  SvV 

1889-90 752,259 

1890-91 825.825 

1801-92 861.583 

1892-93 869.829 

1893-94 1  954,995 

1894-95 !    1,090,801 

1895-96 930.749 


Area  culti- 
vated. 


1896-97. 

1897*8. 

10WJ  W. 


1.049,881 
1,079.810 
1,054,229 


Beets  har- 
vested per 
acre. 


Ton*. 
11.088 
11.696 
10.199 
13.234 
11.453 
13.922 
12.100 
13.314 
12.221 
12. 141 
10.684 
11.412 
13.314 
13.031 
11.412 
11.291 
11.125 
13.273 
12.546 
13.072 
8.619 
11.519 


Value  of 

beets  per 

acre. 


prices  of 
beets  per 


ton. 


per 


855.45 

85.00 

62.48 

5.00 

55.57 

4.85 

67.49 

4.60 

61.28 

5.40 

73.19 

5.30 

63,83 

5.30 

52.59 

4.00 

46.44 

3.80 

43.24 

4.60 

49.68 

4.70 

54.78 

4.30 

61.25 

4.60 

63.86 

4.90 

54.21 

4.80 

54.20 

4.80 

55.65 

5.00 

63.71 

4.80 

51.44 

i               4.10 

53.60 

4.10 

50.48 

4.00 

As  the  future  of  the  German  export  trade  in  Bugar  has  of  late  been  engaging  many 
minds,  I  would  call  special  attention  to  the  above  figures  bearing  on  this  export  up 
to  the  present  date.  These  very  clearly  show  that  Germany  must  find  an  outside 
market  for  two-thirds  of  her  production  and  that  most  of  this  surplus  for  the  past  five 
years  has  been  sold  to  England  and  the  United  States.  It  will  also  be  seen  that  in 
1897  more  than  double  the  usual  quantity  was  rushed  to  our  country  in  anticipation 
of  the  enactment  of  the  Dingle y  law,  but  that  the  following  year  (1898)  showed  again 
a  fair  average  of  export.  The  first  three  months  of  the  present  calendar  year  seem  to 
furnish  no  reason  for  complaint  to  the  German  exporter  of  sugar.  From  January  I  to 
March  31,  1899,  the  values  of  sugar  declared  at  the  United  States  consulates  at  Magde- 
burg, Hamburg,  Danzig,  and  Stettin  for  export  to  the  United  States  amounted  to 
$3,739,934.06,  which  is  an  increase  of  $3,455,695.29  over  those  reported  during  the 
first  quarter  of  last  year. 

1  close  this  report  by  adding  a  short  table  showing  exports  of  German  sugar  from  the 
consular  district  of  Magdeburg  during  the  past  four  years: 

Beet  sugar  exported  from  Magdeburg  to  the  United  States. 


Calendar  year. 


1898. 


Raw  sugar. 


8943,123.84 
4.302.535.60 
5. 973. 29a  29 
4,735,957.82 


Refined 
sugar. 


$133,967.75 

610.960.46 

329.379.58 

32.930.38 


Magdeburg,  April  20,  1899. 


Henry  W.  Diederich,  Consul. 
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Exhibit  "Palmer  No.  7." 

Germany  and  the  United  States —  Twenty-five  years  progress  in  the  production  of  certain 

staple  crops. 

[Compiled  by  Truman  G.  Palmer  from  Yearbook  of  the  U.  S.  Department  of  Agriculture  and  Year- 
book of  the  German  Government.] 

ACREAGE. 


Germany. 


United  States. 


1884 


Wheat...... 

Rye 

Barley 

Oats 

Potatoes... 

Total 


4,739,811 

14,403,464 

4,286,104 

9,307,767 

7,181,846 


39,918,992 


1909 


4,523,516 
15,142,908 

4,066,494 
10,645,618 

8,209,620 


1884 


42,588,156 


39,476,000 
2,344,000 
2,609,000 

21,301,000 
2,221,000 


67,951,000 


1909 


46,723,000 
2,006,000 
7,011,000 

33,204,000 
3,525,000 


93,469,000 


TOTAL  YIELD  IN  BUSHELS. 


' 

Germany. 

United  States. 

1884 

1909 

Bushels 

per 
capita. 

1884 

1909 

Bushels 

per 
capita. 

Wheat 

91,004,371 
,    213,171,267 

137,967,238 
417,944,260 

2.3 
6.9 

512,765,000  '    737.180.000 

8.2 

Rye. 

28,640,000 

32,239,000 

.3 

Total 

304,175,638 
102,437,885 

«KlV,  v4o,  041 

555,911,498 
160,219,863 
629,156.023 

9.2 

2.7 

10.5 

541,405,000 

61,203,000 

583.628,000 

769,428,000 

170,284,000 

1.007.353.000 

8.5 

Barley 

1.9 

Oats 

11.2 

Total  of  4  cereals 

Potatoes 

716,562,164 
905,630,780 

1,345,287,384 
1,714,989,618 

22.4 
28.6 

1,186,236,000 
190,642,000 

1,947,065,000 
376,537.000 

21.6 
4.2 

Grand  total 

1,622,192,944 

3,0*0,277,002 

51.0 

1,376,878,000 

2,323,602,000 

25.8 

UNITED  STATES  FARM  VALUE   PER  BUSHEL,  DEC.  31. 


Wheat. 

Rye. 

Barley. 

Oats. 

Potatoes. 

1884 

Cents. 
64.5 
99.0 

Cents. 
51.9 
73.9 

Cents. 
48.7 
55.2 

Cents. 
27.7 
40.5 

Cents. 
39.6 

1909 

54.9 

TOTAL  VALUE  OF  YIELD. 

[Values  for  both  Germany  and  United  States  based  on  United  States  farm  value  Dec.  31. J 


Wheat 

Rye 

Barley 

Oats 

Potatoes... 

Total 


Germany. 


1884 


158,697,819 

110,635,887 

49,887,249 

85,855,773 

358,629,788 


663,706,516 


1909 


1136,587,565 

308,860,808 

88,441,364 

254,806,189 

941,529,300 


1,730,227,220 


United  States. 


1884 


9330,862,000 

14,857,000 

29,779,000 

161,528,000 

75,524,000 


612,550,000 


1909 


$730,046,000 

23,809,000 

93,971,000 

408,174,000 

206,545,000 


1,462,545,000 
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Germany  and  the  United  States — Twenty-five  yearn  progress  in  the  production  of  certain 

staple  crops — Continued. 

YIELD  PER  ACEE  AND  VALUE  OF  YIELD  FEB  ACKE. 

[Values  for  both  Germany  and  United  States  based  on  United  States  turn  values  Dec.  31.1 


Germany. 

1884 

1909 

Increase. 

Bushels. 

Value. 

Bushels. 

Value. 

Bushels. 

Percent. 

Wheat 

19.2 
14.8 
23.9 
33.3 

$12.38 

7.68 

11.63 

9.22 

30.5 
27.6 
39.4 
59.1 

$30.19 
20.39 
21.74 
23.93 

11.3 
12.8 
15.5 
25.8 

58.8 

Rye 

85.1 

Barley 

64.8 

Oats 

77.4 

Average,  4  cereals 

21.9 

9.32 

39.1 

23.23 

17.2 

Potatoes 

120.1 

49.93 

206.9 

114.68 

82.8 

65.6 

Average,  5  crops 

40.6 

16.62 

71.8 

40.62 

31.2 

• 

United  States. 

1884 

1909 

Increase. 

Bushels. 

Value. 

Bushels. 

Value. 

Bushels. 

Per  cent. 

Wheat 

13.0 
12.2 
23.5 
27.4 

$8.38 
6.33 

11.44 
7.58 

15.8 
16.1 
24.3 
30.3 

$15.64 
11.89 
13.41 
12.27 

2.8 

3.9 

.8 

2.9 

21.5 

Rye 

21.2 

Barley 

3.4 

Oats 

ias 

Average,  4  cereals 

18.0 

8.17 

21.6 

13.96 

3.6 

Potatoes 

85.8 

33.97 

106.8 

58.63 

21.0 

24.4 

Average,  5  crops 

20.2 

9.01 

24.8 

15.64 

4.6 

GERMANY'S  INCREASED  YIELD  PER  ACRE  IN  25  YEARS  COMPARED  TO  UNITED  STATES  PRESENT  YIELD. 


Germany. 

United 
States. 

Bushels 
per  acre. 

Bushels 
per  acre. 

1909 

Increase 

per  acre  in 

25  years. 

Yield  per 
acre. 

• 

1884 

1909 

Wheat 

19.2 
14.8 
23.9 
33.3 
126.1 

30.5 
27.6 
39.4 
59.1 
208.9 

11.3 
12.8 
15.5 
25.8 
82.8 

15.8 

Rye 

16.1 

Barley 

24.3 

Oats 

30.3 

Potatoes 

106.8 

I 
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Germany  and  the  United  State* — Twenty-five  years  progress  in  the  production  of  certain 

staple  crops — Continued. 

FINAL   ANALYSE  IN  PROGRESS  OF  GERMAN  AGRICULTURE:     CEREALS  AND  POTATOES,    1884-1900;     8UOAB 

BEET8,  1887-1007. 

[Compiled  by  Truman  G.  Palmer.) 


Wheat 

Bye 

Barley 

Oats. 

Average*  4  cereals 

Potatoes. 

Average,  5  crops . 
Sugar  beets 


Increase  in 

yield  per 

acre. 


Percent. 
58.8 
85.1 
64.8 
77.4 
78.5 
65.6 
88.6 
'  7.1 


Increase  in 

price  per 

bushel. 


Percent. 
53.5 
42.4 
13.3 
46.2 
39.2 
38.6 
45.4 
-53.3 


Increase  or 

decrease  in 

area  planted. 


Percent. 

-  4.5 
+  5.1 

-  5.4 
+14.2 
+  5.0 
+14.3 
+  6.7 
+60.4 


Increase  in 
total  pro- 
duction. 


Percent. 

a.« 

96.6 
56.4 

102.9 
87.7 
89.8 
88.6 

170.6 


i  Increase  in  tons  of  sugar  beets  produced. 

Note.— Increase  in  sugar  extraction,  1887-1907,  28.9  per  cent.   Increase  in  sugar  production,  1887-1907, 
119. 5  per  cent. 
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Exhibit  "Palmer  No.  9." 

German  sugar  industry. 
[Compiled  by  Truman  G.  Palmer,  from  figures  of  Otto  Lfcht.] 


Acres  in  beets 

Tons  of  beets  harvested 

Tons  of  beets  per  acre 

Sugar  extraction per  cent . 

Sugar  produced metric  tons. 

Factories  in  operation 

Tons  of  beets  worked  per  factory 

Sugar  produced  per  factory tons. 

Sugar  exported do... 

Sugar  Imported do. . . 

Sugar  consumed do. . . 

Sugar  consumption  per  capita pounds . 

Magdeburg  price  raw  sugar  per  100  pounds 

Taxes  and  customs  on  sugar 


1836-36 

1886-87 

3,260 

092,222 

26,846 

8,306,671 

7.7 

11.88 

6.65 

12.18 

1,408 

1,012,968 

122 

401 

208 

20.715 

11 

2,526 

2,230 

663,266 

51,627 

4,570 

60,705 

354,273 

4.4 

16.54 

119.49 

84.22 

13,710,129 

68,069.760 

1906-7 


1,110,457 

14,171,666 

12.73 

15.69 

2,223,531 


38,406 

6,026 

1,098,835 

3,117 

1,144,620 

41.18 

81. 97 

833,980,880 


Increases  1887  to  1907: 

Acres  in  beets 

Yield  of  beets  per  acre. . . 

Sugar  extraction 

Decline  in  price  of  sugar. 


11855-56. 


Percent. 

60.4 

7.1 

28.» 

53.8 


Exhibit  "Palmer  No.  10." 
[From  Willett  &  Gray's  Weekly  Statistical  Sugar  Trade  Journal,  Feb.  27, 1902.] 


THE  GERMAN  8UGAB  SYNDICATES. 

In  Germany  there  are  two  sugar  syndicates  and  one  kartel: 

(1)  The  German  sugar  syndicate. 

(2)  The  syndicates  of  German  sugar  refiners. 
h)  The  kartel,  or  "combination  advantage." 

(1)  Consists  of  manufacturers  of  raw  sugar  from  the  beet,  manufacturers  of  refined 
sugar  direct  from  the  beet,  and  the  manufacturers  of  refined  from  the  raw  sugar. 

(2)  Consists  of  sugar  refiners  from  raw  sugar  and  refiners  direct  from  the  beet,  and 
this  syndicate  (2)  guarantees  to  the  members  of  syndicate  (1)  a  certain  minimum 
price  whenever  the  market  price  of  raw  sugar  falls  below  a  certain  level. 

This  level,  or  normal  price,  is  $2.78  per  100  pounds.  The  guaranty  does  not  extend 
below  a  market  price  of  $2.04  per  100  pounds.  Below  $2.04  or  above  $2.78  syndicate 
(1)  gets  nothing.  At  a  market  price  of  $2.04  or  below  syndicate  ( 1)  gets  the  full  dif- 
ference between  $2.04  and  $2.78  per  pound,  or  $0.78  per  100  pounds. 

Every  month  the  members  of  syndicate  (2)  pay  into  syndicate  (2)  the  amount  due 
under  arrangement  (4),  plus  10  per  cent,  which  10  per  cent  is  to  cover  the  expenses  of 
conducting  the  kartel  (3).  The  entire  sum  thus  collected  forms  the  combination 
advantage,  or  kartel  (3). 

In  detail,  every  month  the  members  of  syndicate  (2)  pay  into  syndicate  (2)  the 
difference  between  $2.78  per  100  pounds  and.  the  average  monthly  price  of  raw  beet 
sugar  in  Magdeburg  for  the  month  on  every  pound  of  raw  sugar  delivered  at  their 
refineries  and  turned  into  refined  and  sold  for  consumption  (but  not  for  export)  and 
plus  10  per  cent  on  said  amount. 

Suppose  the  average  market  price  for  any  month  for  raw  sugar  is  $2.31  per  100  pounds 
and  a  refiner  produced  1,000,000  pounds  refined  and  sold  it  for  consumption  in  Ger- 
many, and  produced  2,000,000  pounds  refined  for  export  to  England  or  the  United 
States,  he  would  pay  into  his  syndicate  (2)  the  difference  between  $2.31  per  100 
pounds  and  $2.78  per  100  pounds,  say  $0.47  per  100  pounds,  plus  10  per  cent  (for 
expenses  of  kartel),  or  say  $0.51  per  100  pounds  on  the  1,000,000  pounds  consumed, 
but  nothing  on  the  2,000,000  pounds  exported. 

Suppose  the  average  price  for  the  month  at  Magdeburg  is  $2.04  or  below,  as  at  present, 
then  the  amount  to  be  paid  into  syndicate  (2)  by  its  members  is  the  difference  between 
$2.04  and  $2.78  per  100  pounds,  plus  10  per  cent,  say  total  $0.81  per  100  pounds  on  the 
1,000,000  for  consumption  and  nothing  on  the  2,000,000  for  export. 
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Suppoee  the  entire  consumption  for  one  year  is  one-third  of  the  entire  consumption 
and  export  combined,  then  the  kartel  would  receive  into  its  treasury  one-third  of 
10.81,  or  $0.27  per  100  pounds  on  the  entire  amount  of  sugar  sold  by  Germany  during  a 
crop  year  October  1  to  September  30. 

Syndicate  (2)  pays  over  to  syndicate  (1)  the  amount  received  into  the  kartel,  less  10 
per  cent,  say  $0.74  per  100  pounds  at  different  times,  always  keeping  a  large  reserve 
on  hand  for  contingencies.  The  first  year  it  paid  out  50  per  cent  of  its  receipts,  the 
second  year  75  per  cent,  and  the  present  year  100  per  cent. 

When  syndicate  (1)  receives  the  money  it  distributes  it  to  its  members  in  proportion 
to  the  amount  of  production  allowed  them  by  the  tax  authorities  (the  Government 
controlling  the  output  of  each  factory) . 

Suppose  further  that  the  average  price  for  one  year  is  $2.04  per  month  or  below,  as 
now.  In  1900-1901,  663,000  tons  of  refined  sugar  entered  into  consumption,  the 
combination  advantage  or  "kartel"  amounting  to  $0.81  per  100  pounds,  is  $12,118,600, 
or  without  the  10  per  cent,  $10,906,800. 

The  total  consumption  and  export  of  sugar  in  Germany  (1900-1901)  was  1,668,000 
tons.  This  would  amount  to  a  compensation  to  the  producers  of  raw  sugar  of  $0.26 
per  100  pounds  on  their  entire  production. 

The  average  value  in  the  Magdeburg  market  for  the  year  being,  say  $1,635  per  100 
pounds,  this  would  give  them  $1,635  plus  $0,265,  or  $1.90  per  100  pounds  for  all  their 
raw  sugar  sold  for  consumption. 

The  present  Magdeburg  price  of  raw  sugar  is  $1,635  per  100  pounds,  plus  $0,745 
kartel,  or  $2.37  per  100  pounds.  The  export  price  of  raw  sugar  at  Hamburg  is  $1.47 
per  100  pounds. 

Thus,  by  receiving  $2.37  per  100  pounds  for  one-third  of  this  production,  he  is  able 
to  sell  two-thirds  of  his  production  for  export  at  $1.47  per  100  pounds,  or  an  average 
price  for  all  his  production  of  $1.52,  plus  $0,265,  or  $1.79  per  100  pounds.  The  export 
price  being  $0.32  per  100  pounds  less  than  his  average  selling  prices  and  $0.90  per 
lOOpounds  less  than  his  consumption  selling  price. 

The  refiner  syndicate  (2)  is  able  to  pay  into  the  kartel  the  $0,815  per  100  pounds 
because  it  pays  $1,635  per  100  pounds  for  raw  sugar  in  Magdeburg  market  and  $0,815 
into  kartel  and  $0,875  per  100  pounds  for  refining  expenses  and  normal  profits,  and 
$2.18  per  100  pounds  consumption  duty,  a  total  cost  of  refined  to  him  of  $5.50  per 
100  pounds,  for  which  he  gets  now  in  the  Magdeburg  market  $6.14  per  100  pounds, 
leaving  him  $0.64  per  100  pounds  as  his  profits  resulting  from  the  kartel,  over  and 
above  his  normal  profits  covered  in  expense  of  refining.  The  refiners  obtain  the 
kartel  benefit  of  $0.64  per  100  pounds  on  all  refined  sold  for  consumption  which 
enables  them  to  sell  their  surplus  for  export  at  $1.81  per  100  pounds  f.  o.  b.  Hamburg. 

If  we  add  to  the  $1.81  the  export  bounty  of  $0.38  and  the  consumption  duty  of 
$2.18,  we  have  the  price  at  which  the  refined  would  sell  for  consumption  on  the  export 
price  basis,  Bay  $4.37  per  100  pounds,  whereas  the  price  for  consumption  is  $6.14  per 
100  pounds,  an  artificial  increase  from  kartel  bounty  of  $1.77  per  100  pounds.  The 
refiner  pays  $0,815  of  this  into  the  kartel  and  retains  $0.95  per  100  pounds  for  himself. 

Or  to  put  it  another  way,  when  the  refiner  exports  granulated  he  can  deduct  from 
the  $5.50  per  100  pounds  cost  (including  normal  profits)  the  export  bounty  $0.38,  plus 
the  consumption  duty  $2.18  and  the  $0.81  due  the  kartel,  say  $3.38,  leaving  his  cost 
$2.12  per  100  pounds,  while  selling  at  $1.81  per  100  pounds,  an  apparent  loss  of  $0.31 
per  100  pounds,  but  while  he  loses  $0.31  per  100  pounds  on  his  exports  of  refined  during 
the  crop  of  1900-1901,  say  550,000  tons,  he  makes  $0.64  per  100  pounds  on  his  consump- 
tion sales  of  768,000  tons  refined,  leaving  him  a  total  net  profit  of  $0,245  per  100  pounds 
on  all  his  business. 

Thus  it  appears  that  the  raw-sugar  manufacturer  makes  by  the  kartel  $0,265  per  100 
pounds  on  all  his  production,  and  the  refiner  makes  a  profit  of  $0,245  per  100  pounds 
on  all  he  refines,  both  of  these  kartel  profits  being  over  and  above  the  normal  profits 
charged  in  the  cost  of  manufacture. 

Raw  sugars  are  sold  to  the  foreign  buyer  at  $1.47  per  100  pounds  and  to  the  home 
buyer  at  $2.37  per  100  pounds. 

Refined  (granulated)  is  sold  to  the  foreign  buyer  at  $1.81  per  100  pounds  and  to  the 
home  consumer  at  $6.14  per  100  pounds.  Granulated  sugar  in  Germany,  by  the  very 
latest  expert  calculations,  costs  to  make  $2.50  per  100  pounds.  The  selling  price  for 
export  is  $1.81  per  100  pounds.  Adding  $0.38  for  bounty  and  $0,245  for  kartel  makes 
$2,435  per  100  pounds,  or  just  about  its  cost  without  profit. 

Raw  sugar  in  Germany  costs  to  make  $1,875  to  $2  per  100  poundB.  The  selling  price 
for  export  is  $1.47  per  100  pounds.  Adding  $0.26  for  bounty  and  $0.27  for  kartel  makes 
$1,995  per  100  pounds  or  just  about  its  cost  without  profit. 

The  profits  of  both  raw  and  refined  sugars  in  Germany  come  from  the  sales  for  con- 
sumption. 
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Exhibit  "Palmer  No.  11." 

sugar  conference  at  brussels. 

[Dispatch  from  the  British  delegates  inclosing  copy  of  the  convention  signed  on  Mar.  6, 1902.] 

British  delegates  to  sugar  conference  to  the  Marquess  of  Ixmsdowne. 

Brussels,  March  6,  1902. 

My  Lord:  We  have  the  honor  to  inclose  a  copy  and  translation  of  the  convention 
relative  to  sugar,  signed  yesterday  by  the  delegates  of  Great  Britain,  Germany,  Austria- 
Hungary,  Belgium,  Spain,  France,  Italy,  the  Netherlands,  and  Sweden. 
\Ve  have,  etc., 

E.  C.  H.  Phipps. 
H.  W.  Primrose. 
H.  G.  Bergne. 
A.  A.  Pearson. 
E.  C.  Ozannf. 
[Translation.] 

His  Majesty  the  German  Emperor.  King  of  Prussia,  in  the  name  of  the  German 
Empire;  His  Majesty  the  Emperor  of  Austria,  King  of  Bohemia,  etc.,  and  Apostolic 
King  of  Hungary;  His  Majesty  the  King  of  Belgians;  His  Majesty  the  King  of  Spain, 
and,  in  his  name.  Her  Majesty  the  Queen-Regent  of  the  Kingdom;  the  President  of 
the  French  Republic:  His  Majesty  the  King  o?  the  United  Kingdom  of  Great  Britain 
and  Ireland  and  of  tne  British  Dominions  beyond  the  Seas,  Emperor  of  India;  His 
Majesty  the  King  of  Italy;  Her  Majesty  the  Queen  of  the  Netherlands;  His  Majesty 
the  King  of  Sweden  and  Norway. 

Desiring,  on  the  one  hand,  to  equalize  the  conditions  of  the  competition  between 
beet  and  cane  sugar  from  various  countries,  and,  on  the  other  hand,  to  promote  the 
consumption  of  sugar,  and  considering  that  this  twofold  result  can  not  be  attained 
otherwise  than  by  the  abolition  of  bounties  and  by  the  limitation  of  the  surtax, 
have  resolved  to  conclude  a  convention  to  this  effect,  and  have  appointed  as  their 
plenipotentiaries  the  following:     . 

His  Majesty  the  German  Emperor,  King  of  Prussia,  in  the  name  of  the  German 
Empire;  Sf.  le  Comte  de  Wallwitz,  his  envoy  extraordinary  and  minister  plenipo- 
tentiary at  the  court  of  His  Majesty  the  King  of  the  Belgians;  M.  de  Koerner,  director 
at  the  imperial  foreign  office;  M.  Kuhn,  superior  privy  councillor,  "conseiller  rap- 
porteur" at  the  imperial  treasury. 

His  Majesty  the  Emperor  of  Austria,  King  of  Bohemia,  etc.,  and  Apostolic  King  of 
Hungary;  for  Austria-Hungary:  The  Count  Khevenhuller  Me  tech,  his  envoy  extraor- 
dinary and  minister  plenipotentiary  at  the  court  of  His  Majesty  the  King  of  the 
Belgians. 

For  Austria:  The  Baron  Jorkasch-kock,  department  chief  at  the  imperial  and  royal 
ministry  of  finance. 

For  Hungary:  M.  de  Tokpe,  undersecretary  of  state  at  the  royal  Hungarian  ministry 
of  finance. 

His  Majesty  the  King  of  the  Belgians;  the  Count  de  Smet  de  Naeyer,  minister  of 
finance  and  public  works,  prime  minister;  M.  Capelle,  envoy  extraordinary  and 
minister  plenipotentiary,  director  general  of  the  commercial  and  consular  depart- 
ment at  the  foreign  office;  M.  Kebers,  director  general  of  customs  and  excise  at  the 
ministry  of  finance  and  public  works;  M.  de  Smet,  inspector  general  of  direct  taxes, 
customs,  and  excise  at  the  ministry  of  finance  and  public  works;  M.  Beauduin,  mem- 
ber of  the  Chamber  of  Representatives,  manufacturer. 

His  Majesty  the  King  of  Spain,  and,  in  his  name,  Her  Majesty  the  Queen  Regent  of 
the  Kingdom;  M.  de  Villa  Lrrutia,  his  envoy  extraordinary  and  minister  plenipoten- 
tiary at  the  court  of  His  Majesty  the  King  of  the  Belgians. 

Y  The  President  of  the  French  Republic;  M.  Gerard,  envoy  extraordinary  and  minister 
plenipotentiary  at  the  court  of  His  Majesty  the  King  of  the  Belgians;  Mr.  Bousquent, 
formerly  councillor  of  state,  honorary  director  general  of  customs;  M.  Delatour,  coun- 
cillor of  state,  director  general  of  the  Caisee  des  Depots  et  Consignations";  M.  Courtin, 
councillor  of  state,  director  general  of  indirect  taxes  at  the  ministry  of  finance. 

His  Majesty  the  King  of  the  United  Kingdom  of  Great  Britain  and  Ireland  and  of  the 
British  Dominions  beyond  the  Seas,  Emperor  of  India;  Mr.  Constantine  Phipps,  C.  B., 
his  envoy  extraordinary  and  minister  plenipotentiary  at  the  court  of  His  Majesty  the 
King  of  the  Belgians;  Sir  Henry  Primrose,  K.  C.  B.,  C.  S.  I.;  Sir  Henry  Bergne,  K.  C. 
M.  G.;  Mr.  A.  A.  Pearson;  Mr.  E.  C.  Ozanne. 

His  Majesty  the  King  of  Italy;  M.  le  Commandeur  Romeo  Cantagalli,  his  envoy 
extraordinary  and  minister  plenipotentiary  at  the  court  of  His  Majesty  the  King  of  the 
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Belgians;  M.  le  Commandeur  Emile  Maraini,  member  of  the  Italian  Parliament, 
manufacturer. 

Her  Majesty  the  Queen  of  the  Netherlands;  M.  le  Jonkheer  de  Peetel,  her  envoy 
extraordinary  and  minister  plenipotentiary  at  the  court  of  His  Majesty  the  King  of  the 
Belgians;  M.  le  Baron  J.  d'Aulnis  de  Bourouill,  doctor  of  law,  professor  at  the  Univer- 
sity of  Utrecht;  M.  G.  Eschauzier,  manufacturer  at  The  Hague;  M.  A.  van  Rossum, 
manufacturer  at  Haarlem. 

His  Majesty  the  King  of  Sweden  and  Norway;  for  Sweden:  the  Count  Wrangel,  his 
envoy  extraordinary  and  minister  plenipotentiary  at  the  court  of  His  Majesty  the 
King  of  the  Belgians;  M.  Charles  Tranchell,  manufacturer; 

Who,  having  exchanged  their  full  powers,  found  in  good  and  due  form,  have  agreed 
on  the  following  articles: 

Article  I. 

* 

The  high  contracting  parties  undertake  to  suppress,  from  the  date  of  the  coming 
into  force  of  the  present  convention,  the  direct  and  indirect  bounties  by  which  the 
production  or  export  of  sugar  might  benefit,  and  not  to  establish  bounties  of  such  a 
kind  during  the  whole  duration  of  the  convention.  For  the  application  of  this  pro- 
vision, sugar  products,  euch  as  preserves,  chocolates,  biscuits,  condensed  milk,  and 
all  other  analogous  products  containing,  in  a  notable  proportion,  sugar  artificially 
incorporated,  are  assimilated  to  sugar. 

The  preceding  paragraph  applies  to  all  advantages  resulting  directly  or  indirectly 
for  the  different  categories  of  producers  from  the  fiscal  legislation  of  the  States,  includ- 
ing— 

{a)  The  direct  bounties  granted  to  exports. 

(b)  The  direct  bounties  granted  to  production. 

(c)  Total  or  partial  exemptions  from  taxation  granted  for  a  part  of  the  manufactured 
output. 

(a)  Advantages  derived  from  excess  of  yield. 

(e)  Advantages  derived  from  the  exaggeration  of  the  drawback. 

(/)  Advantages  derived  from  any  surtax  in  excess  of  the  rate  fixed  by  Article  III. 

Article  II. 

The  high  contracting  parties  engage  to  place  in  bond,  under  the  permanent  super- 
vision, both  by  day  ana  by  night,  of  the  revenue  officers,  sugar  factories  and  sugar 
refineries,  as  well  as  factories  for  the  extraction  of  sugar  from  molasses. 

For  thin  purpose,  factories  shall  be  so  arranged  as  to  give  every  guarantee  against 
any  surreptitious  carrying tt way  of  sugar,  and  the  Baid  officers  shall  nave  power  to  enter 
all  parts  of  the  factories. 

Controlling  books  shall  be  kept  in  connection  with  one  or  more  of  the  processes  of 
manufacture,  and  finished  sugars  shall  be  placed  in  special  storehouses  giving  all 
proper  guarantees  of  security. 

Article  III. 

The  high  contracting  parties  undertake  to  limit  the  surtax  to  a  maximum  of  6  francs 
per  100  kilograms  for  refined  sugar  and  assimilated  sugars,  and  to  a  maximum  of  5 
francs  50  centimes  for  other  sugars.  The  surtax  is  the  difference  between  the  rate  of 
duty  or  taxation  to  which  foreign  sugars  are  subject  and  that  imposed  on  the  home 
product. 

The  provisions  of  this  article  do  not  apply  to  the  rates  of  import  duty  in  the  case 
of  countries  that  do  not  produce  sugar,  nor  do  they  apply  to  the  by-products  of  sugar 
manufacture  and  refining. 

Article  IV. 

The  high  contracting  parties  agree  to  impose  a  special  duty  on  the  importation 
into  their  respective  territories  of  sugars  from  countries  that  grant  bounties  either 
on  production  or  export. 

This  duty  shall  not  be  less  than  the  amount  of  the  bounties,  direct  or  indirect, 
granted  in  the  country  of  origin.  The  high  contracting  parties  reserve  to  themselves, 
as  far  as  each  of  them  is  concerned,  the  option  to  prohibit  the  importation  of  bountied 
sugars. 

In  order  to  calculate  the  amount  of  the  advantage  eventually  derived  from  the 
surtax  specified  in  paragraph  (/)  of  Article  I,  the  figure  fixed  by  Article  III  is  deducted 
from  the  amount  of  this  surtax;  the  half  of  the  difference  is  considered  to  represent 
the  bounty,  and  the  permanent  commission  instituted  by  Article  VII  win  have 
the  right,  on  the  demand  of  a  contracting  party,  to  revise  the  figure  thus  fixed. 
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Article  V. 

The  high  contracting  parties  mutually  undertake  to  admit  at  the  lowest  rate  of 
import  duty  sugars  of  any  of  the  contracting  countries  or  of  any  colonies  or  possessions 
belonging  to  them  that  do  not  grant  bounties  and  to  which  the  obligations  imposed  by 
Article  VIII  apply. 

Cane  and  beet  sugars  shall  not  be  subjected  to  different  rates  of  duty. 

Abticle  VI. 

Spain,  Italy,  and  Sweden  are  exempt  from  the  obligations  imposed  by  Articles  I,  II, 
and  III,  so  long  as  they  do  not  export  sugar. 

These  States  engage  to  adapt  their  legislation  in  the  matter  of  sugar  to  the  provisions 
of  the  convention  within  a  year — or  earlier  if  possible — from  the  time  when  tne  perma- 
nent commission  notified  that  the  above-mentioned  condition  has  ceased  to  exist. 

Article  VII. 

The  high  contracting  parties  agree  to  establish  a  permanent  commission  charged  with 
watching  the  execution  of  the  provisions  of  the  present  convention. 

This  commission  shall  be  composed  of  delegates  of  the  different  contracting  powers, 
a  permanent  bureau  will  be  connected  with  it.  The  commission  will  elect  its  presi- 
dent; it  will  sit  at  Brussels,  and  will  assemble  at  the  summons  of  the  president. 

The  duties  of  the  delegates  will  be: 

(a)  To  ascertain  whether  in  the  contracting  States  any  direct  or  indirect  bounty  is 
granted  on  the  production  or  export  of  sugars. 

(6)  To  ascertain  whether  the  States  referred  to  in  Article  VI  continue  to  conform  to 
the  special  condition  laid  down  in  that  article. 

(c)  To  ascertain  whether  any  bounties  exist  in  the  nonsignatory  States  and  to  esti- 
mate the  amount  for  the  purpose  of  Article  IV. 

(d)  To  pronounce  an  opinion  on  contested  points. 

(e)  To  consider  requests  for  admission  to  the  union  made  by  States  not  having  taken 
part  in  the  present  convention. 

The  permanent  bureau  shall  collect,  translate,  arrange,  and  publish  information  of 
all  kinds  respecting  legislation  on  and  statistics  of  sugar,  not  only  in  contracting  coun- 
tries, but  in  all  other  countries  as  well. 

In  order  to  insure  the  execution  of  the  preceding  provisions  the  high  contracting 
parties  shall  transmit  through  the  diplomatic  channel  to  the  Belgian  Government, 
which  shall  forward  them  to  the  commission,  the  laws,  orders,  and  regulations  on  the 
taxation  of  sugar  which  are  or  may  be  in  force  in  their  respective  countries,  as  well  as 
statistical  information  relative  to  the  object  of  the  present  convention. 

Each  of  the  high  contracting  parties  may  be  represented  on  the  commission  by  a 
delegate,  or  by  a  delegate  and  assistant  delegates. 

Austria  and  Hungary  shall  be  considered  separately  as  contracting  parties. 

The  first  meeting  of  the  commission  shall  be  held  in  Brussels,  under  the  auspices  of 
the  Belgian  Government,  at  least  three  months  before  the  coming  into  force  of  the 
present  convention. 

The  commission  shall  have  only  the  duty  of  examination  and  report.  It  shall  draw 
up  a  report  on  all  questions  submitted  to  it  and  forward  the  same  to  the  Belgian  Gov- 
ernment, which  shall  communicate  it  to  the  powers  interested,  and,  at  the  request  of 
any  one  of  the  high  contracting  parties,  shall  convoke  a  conference,  which  shall  take 
such  decisions  or  measures  as  circumstances  demand. 

The  examinations  and  valuations  referred  to  in  paragraphs  (6)  and  (e)  will,  however, 
be  binding  on  the  contracting  powers;  they  will  be  determined  by  a  majority  vote — 
each  contracting  party  having  one  vote — and  they  will  take  effect  in  two  months'  time 
at  the  latest.  Should  one  of  the  contracting  parties  consider  it  necessary  to  appeal 
against  a  decision  of  the  commission,  the  said  party  must,  within  eight  days  of  the 
receipt  of  the  said  decision,  require  a  fresh  meeting  of  the  commission,  which  will 
hold  a  special  meeting  and  will  pronounce  its  final  decision  within  one  month  of  the 
date  of  appeal.  The  new  decision  shall  take  effect,  at  latest,  within  two  months  of  its 
promulgation.  The  same  course  will  be  followed  with  regard  to  the  consideration  of 
demands  for  admission  provided  for  in  paragraph  (e). 

The  expenses  incurred  on  account  of  the  establishment  and  working  of  the  perma- 
nent bureau  and  of  the  commission ,  excepting  the  salaries  or  expenses  of  the  delegates — 
who  will  be  paid  by  their  respective  countries — shall  be  borne  by  all  the  contracting 
States,  and  snail  be  divided  among  them  in  a  manner  to  be  determined  by  the  com- 
mission. 


AMERICAN  SUGAR  REFINING  CO.  2645 

Article  VIII. 

The  high  contracting  parties  undertake  for  themselves  and  for  their  colonies  or 
possessions,  an  exception  being  made  in  the  case  of  the  self-governing  colonies  of 
Great  Britain  and  the  British  East  Indies,  to  take  the  necessary  measures  to  prevent 
bounty-fed  sugars  which  have  passed  in  transit  through  a  contracting  country  from 
enjoying  the  advantages  of  the  convention  on  the  market  to  which  it  is  being  forwarded. 
The  permanent  commission  will  make  the  necessary  proposals  with  regard  to  this 
provision. 

Article  IX. 

States  which  are  not  parties  to  the  present  convention  will  be  admitted  to  adhere 
to  it  at  their  reauest  and  after  approval  by  the  permanent  commission. 

The  request  snail  be  addressed  through  the  diplomatic  channel  to  the  Belgian  Gov- 
ernment, who  will  undertake,  should  occasion  arise,  to  notify  the  adhesion  to  all  the 
other  governments.  It  will  entail  agreement  to  all  the  charges  and  admission  to  all 
'the  advantages  stipulated  by  the  present  convention,  and  will  produce  its  effects  from 
the  first  September  following  the  dispatch  of  the  notification  by  the  Belgian  Govern- 
ment to  the  other  contracting  States. 

Article  X. 

The  present  convention  will  come  into  force  on  the  1st  September,  1903. 

It  will  remain  in  force  for  five  years  from  that  date,  and  in  the  cas?  uf  any  of  the 
high  contracting  parties  not  having  notified  twelve  months  before  iuo  expiration  of 
the  said  period  of  five  years  its  intention  of  ceasing  to  abide  by  it,  it  will  continue  to 
remain  in  force  for  a  year,  and  so  on  from  year  to  year. 

In  the  event  of  one  of  the  contracting  parties  denouncing  the  convention,  such 
denunciation  will  only  have  effect  on  the  party  in  question;  the  other  parties  will 
retain,  until  the  31st  of  October  of  the  year  in  which  the  denunciation  «  made,  the 
right  of  notifying  their  intention  of  withdrawing  on  the  1st  September  of  the  suc- 
ceeding year.  If  one  of  these  latter  powers  desires  to  withdraw,  the  Belgian  Gov- 
ernment will  summon  a  conference  at  Brussels  within  three  months  to  decide  upon 
the  course  to  be  taken. 

Article  XI. 

The  provisions  of  the  present  convention  will  apply  to  the  oversea  provinces, 
colonies,  and  foreign  possessions  of  the  hi<rh  contracting  parties.  The  British  and 
Dutch  colonies  ana  possessions  are  excepted,  save  as  regards  the  provisions  forming 
the  subject  of  Articles  V  and  VIII. 

The  position  of  the  British  and  Dutch  colonies  and  possessions  is,  moreover,  regu- 
lated by  the  declarations  inserted  in  the  final  protocol. 

Article  XII. 

The  fulfillment  of  the  mutual  engagements  contained  in  the  present  convention  is 
subordinated  as  far  as  it  is  necessary  to  the  completion  of  the  formalities  and  require- 
ments established  by  the  constitutional  laws  of  each  of  the  contracting  parties. 

The  present  convention  shall  be  ratified  and  the  ratifications  shall  be  deposited  at  the 
ministry  of  foreign  affairs  at  Brussels  on  the  1st  February,  1903,  or  earlier  if  possible. 

It  is  agreed  that  the  present  convention  shall  only  become  binding  if  it  is  ratified  at 
least  by  those  of  the  contracting  powers  who  are  not  included  in  the  exceptional  pro- 
vision of  Article  VI.  Should  one  or  several  of  these  powers  not  have  deposited  tneir 
ratifications  by  the  date  mentioned,  the  Belgium  Government  shall  immediately 
take  steps  to  obtain  a  decision  on  the  part  of  the  other  signatory  powers  as  to  whether 
the  present  convention  shall  come  into  force  among  themselves. 

In  faith  whereof  the  respective  plenipotentiaries  have  signed  the  present  convention. 

Done  at  Brussels,  in  single  copy,  March  5.  1902. 

(Signatures  of  the  plenipotentiaries  follow.) 

final  protocol. 

In  proceeding  to  the  signature  of  the  sugar  convention  concluded  this  day  between 
the  Governments  of  Germany,  Austria-Hungary,  Belgium,  Spain,  France,  Great 
Britain,  Italy,  the  Netherlands,  and  Sweden,  the  undersigned  plenipotentiaries  have 
agreed  as  follows: 
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As  regards  Article  III: 

Considering  that  the  object  of  the  surtax  is  the  efficacious  protection  of  the  market 
of  each  producing  country,  the  high  contracting  parties  reserve  to  themselves  the 
right  eacn  one  as  concerns  itself,  to  propose  an  increase  of  the  surtax,  should  consider- 
able quantities  of  sugar  from  one  of  the  contracting  States  find  their  way  into  their 
territories.    This  increase  would  only  apply  to  sugars  coming  from  that  State. 

Such  a  proposal  must  be  addressed  to  the  permanent  commission ,  which  will  decide 
as  quickly  as  possible  by  a  majority  vote  whether  there  is  good  ground  for  the  pro- 
posed measure;  as  to  the  period  for  which  it  shall  be  enforced;  and  as  to  the  extent  of 
the  increase;  the  latter  shall  not  exceed  1  franc  per  100  kilograms. 

The  assent  of  the  commission  shall  only  be  given  when  the  invasion  of  the  market 
in  question  is  the  consequence  of  an  actual  economic  inferiority  and  not  the  result  of 
a  factitious  increase  in  price  brought  about  by  an  agreement  between  producers. 

As  regards  Article  XI: 

(A)  1.  The  Government  of  Great  Britain  declares  that  no  bounty,  direct  or  indi- 
rect, shall  be  granted  to  sugars  of  the  Crown  colonies  during  the  duration  of  the  con- 
vention. 

2.  It  also  declares,  as  an  exceptional  measure,  and  reserving  in  principle  entire 
liberty  of  action  as  regards  the  fiscal  relations  between  the  United  Kingdom  and  its 
colonies  and  possessions,  that  during  the  duration  of  the  convention  no  preference 
will  be  granted  in  the  United  Kingdom  to  colonial  sugars  as  against  sugars  from  any  of 
the  contracting  States. 

3.  It  finally  declares  that  the  convention  shall,  by  its  intermediary,  be  submitted 
to  the  self -governing  colonies  and  to  the  East  Indies,  so  that  they  may  have  an  oppor- 
tunity of  giving  their  adhesion  to  it. 

It  is  understood  that  the  Government  of  His  Britannic  Majesty  has  the  power  to 
adhere  to  the  convention  on  behalf  of  the  Crown  colonies. 

(B)  The  Government  of  the  Netherlands  declares  that  during  the  duration  of  the 
convention  no  bounty,  direct  or  indirect,  shall  be  granted  to  sugars  from  the  Dutch 
colonies  and  that  such  sugars  shall  not  be  admitted  into  the  Netherlands  at  a  lower 
tariff  than  that  applied  to  sugars  from  any  of  the  contracting  States. 

The  present  final  protocol,  which  will  be  ratified  at  the  same  time  as  the  convention 
concluded  this  day,  will  be  regarded  as  forming  an  integral  part  of  the  convention  and 
will  have  the  same  force,  value,  and  duration. 

In  faith  whereof  the  undersigned  plenipotentiaries  have  drawn  up  the  present 
protocol. 

Done  at  Brussels,  the  5th  March,  1902. 

(Signatures  of  the  plenipotentiaries  follow.) 
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Equivalent  ad  valorem  rates  of  duty  collected  on  United  States  dutiable  sugar  imports. 

[From  Foreign  Commerce  and  Navigation.] 


Per  cent. 

1900 73.68 

1901 70.83 

1902 87.54 

1903 97.53 

1904 75.35 

1905 56.65 


Per  oent. 

1906 61.43 

1907 65.49 

1908 60.36 

1909 60.80 

1910 52.78 


Exhibit  "Palmer  No.  13." 

report  of  the  industrial  commission,  volume  1,  paqb8  150-151. 
[From  testimony  of  Mr.  James  H.  Post,  given  in  Washington,  D.  C,  June  16, 1890.] 

THE   C08T  OF  REFINING  SUGAR. 

Q.  Can  you  give  us  an  opinion  with  reference  to  the  cost  of  refining  sugar? — A.  I 
know  in  a  general  way,  although  I  do  not  claim  to  be  an  expert  on  that  matter.  I 
notice  it  has  been  stated  here  twice  at  least  that  it  varies  from  one-half  to  six-tenths 
of  a  cent. 
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Q.  Is  your  opinion  similar  to  that? — A.  Yes;  I  had  the  general  manager  of  one  of 
our  refineries  figure  it  out  for  me.  I  supposed  that  question  would  be  asked,  and  I 
asked  him  to  put  it  down  on  paper.    I  will  have  to  read  it. 

HQ.  May  I  ask  you  who  gave  Vou  this  statement? — A.  George  R.  Bunker,  general 
manager  of  the  National  Sugar  Refining  Co. 

Centrifugal  sugars  contain  of — 

Pure  sugar,  about per  cent. .  96 

Impurities,  about do 3 

Water,  about '. do 1 

100 

The  loss  in  refining  is  about,  of  sugar do 1 

Leaving  of  pure  sugar  available do 95 

Of  this  we  get  of — 

Granulated  and  yellow  sugars,  equal  to pounds. .  92} 

Sirup do 2} 

The  sugar  is  combined  with  an  equal  weight  of  impurities,  making  about, 

pounds 5 

Taking  value  of  granulated  at  5.375  cents  gross  or  5.08  cents  net  and  sirup  at 
2  cents  per  pound,  we  have  equal  to — 

92}  pounds  granulated,  at  5.08  cents . $4.  699 

2}  pounds  sugar  in  sirup,  at  4  cents 10 

4.799 

JL<e6B. ....................................................................      .  o4o 


4.461 


Expenses  to  be  deducted: 

Brokerage,  about  }  per  cent \      04799 

Government  revenue  tax,  •}  per  cent /    '  "*' w 

Office  expenses,  J  per  cent 10 

Packages 1 

Wages,  fuel,  bone  black -    .20 

Repairs  and  sundries , 

.348 


Granulated,  say 5. 08 

Results 4. 45 


Cost,  say 63 

Q.  Will  you  be  kind  enough  to  read  the  statement? — A.  They  take  96  test  centrifu- 
gal sugar  as  a  basis,  and  they  figure  that  there  is  3  per  cent  impurities  and  1  per  cent 
water  in  that,  taking  100  pounds  as  a  basis.  The  loss  in  refining  is  about  1  per  cent, 
which  would  make  the  pure  sugar  obtained  95  per  cent.  By  this  they  figure  for  conven- 
ience that  it  is  equivalent  to  92}  pounds  of  granulated  sugar,  including  the  yellows; 
figuring  on  a  basis  of  pure  granulated  sugar.  They  figure  that  the  sirup  would  be 
equivalent  to  2}  pounds  of  sugar  in  the  sirup;  that  is,  combined  with  impurities, 
making  about  5  pounds  of  sirup  altogether.  For  the  purpose  of  this  calculation  they 
take  the  sirup  as  worth  2  cents  per  pound ;  that  is,  the  sugar  in  it  is  worth  4  cents  per 
pound.  Taking  the  value  of  granulated  sugar,  when  this  was  made  up,  granulated 
at  5|  would  be  5.375,  or  5.08  net  for  granulated  sugar,  and  the  sugar  in  the  sirup  at  4 
cents  per  pound,  would  give  92}  pounds  of  granulated  sugar  at  5.08,  which  equals  4.699; 
2}  pounds  of  sugar  in  the  sirup,  at  4  cents  would  be  0.10,  making  4.799.  The  expense 
to  be  deducted  is  brokerage,  etc.,  0.5  per  cent,  the  Government  revenue  tax,  one-fourth 
per  cent  (you  know  there  is  a  special  internal-revenue  tax  on  gross  sales  of  sugar), 
office  expenses,  one-fourth  per  cent  (all  packages  cost  about  10  cents  per  100,  say  one- 
tenth  of  a  cent  for  that),  wages,  fuel,  bone  black,  repairs,  and  sundries,  about  20  cents 
per  100,  making  the  net  result  4.45,  as  against  5.08  ior  the  granulated,  showing  a  differ- 
ence of  0.63  of  a  cent  per  pound. 

99220--No.  31 11 


2648  AMERICAN  SUGAR  REFINING  GO. 

Exhibit  "Palmer  No.  14." 

american  industry  as  affected  by  sugar  refining  versus  sugar  production . 

[Compiled  by  Truman  G.  Palmer.] 

The  difference  in  the  magnitude  of  the  benefits  accruing  to  American  industry  and 
labor  as  between  sugar  refining  and  sugar  production,  is  even  more  marked  than  that 
between  stock  raising  and  slaughtering  stock,  between  fruit  raising  and  canning  fruit, 
or  between  grain  raising  and  milling  the  grain.  As  well  say  to  Canada,  we  will  be 
satisfied  to  have  you  grow  our  grain,  if  we  But  mill  it,  or  produce  our  stock,  if  we  but 
slaughter  it,  as  to  be  satisfied  to  have  foreign  countries  produce  our  sugar,  if  we  but 
refine  it.  As  well  allow  foreign  countries  to  provide  us  with  imported  confectionery, 
if  only  we  be  allowed  to  put  it  up  in  fancy  gilt  boxes,  as  to  provide  us  with  foreign  raw 
sugar  to  be  refined. 

The  difference  in  results  accruing  to  American  industry  by  refining  and  by  produc- 
tion is  shown  by  the  following  figures: 

Amount  of  sugar  refined  in  the  United  States  in  1910. 
[Not  including  13,648  tons  by  Hawaiian  cane  factories  and  815  tons  by  foreign  refiners.] 


By  American  Sugar  Refining  Co. 

By  Independent  refiners 

By  beet  sugar  factories 


Long  tons. 


1,383,386 

1,428,060 

457,000 


Short  tons. 


1,540,392 

1,590,426 

511,840 


Amount  accruing  to  American  industry  in  1910. 

Through  refining  1,549,392  tons  at  $6.48  per  ton  (American  Sugar  Refining 

Co. ) : $10, 040, 060 

Through  refining  1,599,426  tons  at  $6.48  per  ton  (Independents) 10, 364, 280 

Total  from  refining  3,148,818  tons  of  imported  raw  sugar 20, 404, 340 

Through  producing  511,840  tons  of  sugar  from  American-grown  beets,  at 
3.75  cents  per  pound,  or  $75  per  ton 38, 388, 000 

If  all  were  imported,  or  if  all  were  home  produced. 

Total  to  American  industry  by  refining  3,660,658  tons  of  imported  raw 
sugar $22 ,  842, 505 

Total  to  American  industry  by  producing  3,660,658  tons  of  sugar  from 
American-grown  beets 274, 547, 350 

BASS  Or  ABOVE  CALCULATION. 

On  quantity  of  sugar  refined  and  consumed:  Willett  &  Gray  of  January  5,  1911, 
p.  2. 

On  cost  of  producing  beet  sugar:  Witnesses  appearing  before  the  Hardwick  com- 
mittee, averaged  at  3.75  cents  per  pound. 

On  cost  of  refining  sugar:  In  nis  testimony  before  the  Industrial  Commission, 
June  19,  1899  (p.  150),  Mr.  James  H.  Post,  president  of  the  National  Sugar  Refining 
Co.,  submitted  a  statement  concerning  the  cost  of  refining  sugar.  Mr.  Post  figures 
the  cost  of  refining  96°  raw  sugar  at  63  cents  per  100  pounds,  including  the  loss  of  four 
pounds  of  impurities  and  water,  loss  of  one  pound  of  sugar  in  the  process,  and  the 
partial  loss  of  2}  more  pounds  going  into  sirup.  These  losses  contribute  nothing  to 
American  industry.  Trie  expenses  in  refining,  which  accrue  to  American  industry, 
as  given  by  Mr  Post,  are  as  follows:  Wages,  fuel,  boneblack,  bags  and  barrels,  repairs, 
sundries,  office  expenses,  and  brokerage,  amounting  to  32.4  cents  per  100  pounds, 
or  $6.48  per  short  ton.  Confirmation  of  these  figures  was  furnished  in  1907  by  Mr. 
Charles  Lyle,  chairman  of  Messrs.  Abram  Lyle  &  Sons  (Ltd.),  sugar  refiners,  of  21 
Mincing  Lane,  London,  and  West  Ham,  England,  in  the  report  of  the  British  Tariff 
Commission,  volume  7,  sugar  and  confectionery,  paragraphs  117  and  120,  where  he 
gives  £1  10s.  per  long  ton,  equal  to  32.5  cents  per  100  pounds,  or  $6.50  per  short  ton. 
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Lyle  says:  "The  loss  (to  the  United  Kingdom  by  reason  of  losing  their  sugar-refining 
industry)  can  be  reckoned  by  considering  that  the  cost  of  refining  sugar  is  about  XI  10s. 
per  ton,  almost  all  of  which  (indeed  all  of  it  if  we  except  the  cost  of  raw  jute  which 
comes  from  India  and  timber  for  packages)  is  spent  in  this  country.  We  are  there- 
fore losing  in  round  figures  £1,500,000  per  annum.  *  *  *  Of  this  amount  20  to  25 
per  cent  is  for  labor  and  another  15  per  cent  must  be  set  down  for  coals.  Jute  is  also 
a  large  cost  in  the  item  of  refining.  Our  local  taxation  is  a  very  heavy  item,  we  in 
West  Ham  paying  10s.  in  the  pound,  and  this  on  a  very  high  assessment  of  machinery, 
which  is  also  rated." 


Exhibit  "Palmer  No.  15." 


FREE   SUGAR. 


The  vestigators  of  a  movement  to  reduce  the  United  States  duties  on  imported 
sugar  make  the  erroneous  claim  that  free  sugar  would  save  the  American  people 
$150,000,000  a  year. 

The  following  table  shows  to  what  extent  the  American  people  would  be  directly 
affected  by  free  sugar,  but  does  not  take  into  consideration  the  loss  by  reason  of  ruining 
the  home  beet  and  cane  sugar  industries. 

The  figures  show  the  average  wholesale  prices  of  London  and  Hamburg  for  the 
calendar  year  1910,  as  quoted  in  C.  Czarnikow's  Weekly  London  Price  Current. 

The  Hamburg  quotations  are  export  prices,  while  the  London  quotations  are  for 
domestic  consumption  and  include  the  United  Kingdom  import  duty  of  39.3  cents  per 
100  pounds.  London  export  prices  are  the  domestic  price,  less  the  duty,  which  has 
been  deducted. 

New  York  quotations  are  the  quotations  for  standard  hard  granulated  sugar  and  are 
20  cents  per  100  pounds  above  the  quotations  for  soft  granulated. 

"Tate's  cubes,  Lyle '9  granulatea  No.  1,"  and  "Foreign  cubes"  are  the  only  sugars 
quoted  which  correspond  m  excellence  with  United  States  standard  granulated,  and 
hence  are  the  only  sugars  which  can  be  used  as  a  basis  of  comparison  between  foreign 
and  American  prices. 

"Yellow  crystals"  are  a  high-grade  unrefined  sugar,  and  these  sugars  and  "First- 
marks  "  would  not  find  a  market  on  American  tables. 


Tate's  cubes: 

No.  1,  London. 

No.  2,  London 

Lyie's  granulated: 

No.  1,  London 

No.  2,  London 

Yellow  crystals,  London. . . 
Foreign  cubes,  Hamburg . . 
"  First-marks,"  Hamburg. . 


Differ- 

Cost, in- 
cluding 

ence 

Less 

between 

Difference 

Foreign 

freight 

United 

New 

on  United 

prices  of 

and  in- 

Kingdom 

York 

Differ- 

States 1910 

sugar 

surance 

duty  of 

price  of 
$4,972  and 

ence  per 
long  ton. 

consump- 
tion of 

per  100 

of  12 

39.3  cents 

pounds. 

cents,  to 

per  100 

foreign 

3,282,938 

New 

pounds. 

price  per 

tons. 

York. 

100 

14.714 

pounds. 

$4,594 

$4,321 

$0,651 

$14.58 

$47,865,236 

4.448 

4.568 

4.175 

.797 

17.85 

58,600,443 

4.238 

4.358 

3.965 

1.007 

22.55 

74,030,251 

4.023 

4.143 

3.750 

1.222 

27.37 

89.854,013 

3.821 

3.941 

0.  548 

1.424 

31.89 

104,692,892 

3.687 

3.807 

3.807 

1.165 

26.09 

85,651,852 

3.223 

3.343 

3.343 

1.629 

36.48 

119,761,578 

Net  differ- 
ence after 

deducting 
duty  of 

$51,771,142 
collected 

on  United 

States  1910 
importa- 
tions. 


'$3,905,906 
6,829,301 

22,259,109 
38,082,871 
52,921,750 
33.880.710 
67,990,436 


1  Difference  on  United  States  1910  consumption  was  less  than  the  amount  of  duty  collected  by  $3,905,906. 
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Wholesale  prices  of  sugar  in  London  and  Hamburg,  weekly ,  for  1910 — Also  London 
parity  of  Hamburg  prices  of  "  First  Marks"  and  * foreign  cubes"  obtained  by  adding 
United  Kingdom  duty  of  Is.  10d.,  6%d.  freight ,  insurance,  and  bank  commission. 

[Compiled  by  Truman  O.  Palmer,  from  C.  Ccarnikow's  Weekly  Price  Current.] 
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Exhibit  "Palmer,  No.  16." 

cost  07  protecting  united  states  sugar  industry  and  apportionment  op 

benefits. 

[Compiled  by  Truman  G.  Palmer,  from  Quotations  by  Willett  &  Gray,  New  York,  and 

C.  Czarinkow,  London.] 

Calendar  year  1910. 

BASIS. 

1910  average  New  York  price,  standard  granulated . .  .per  100  pounds. .  $4. 972 

1910  average  London  price,  Lyle  's  granulated  No.  1 do $4. 238 

New  York  price  above  London  price do $.  734 

Maximum  United  Kingdom  duty  (Is.  lOd.  per  hundredweight) ...  do $.  393 

Freight:  London  to  New  York,  9  cents;  insurance  and  bank  commis- 
sion, 3  cents per  100  pounds. .  $.  12 

United   Kingdom  export  price  is  United  Kingdom  wholesale  price 
($4,238)    less   (United    Kingdom    import    duty    of    39.3    cents, 

or per  100  pounds. .  |3. 845 

To  United  Kingdom  export  price  of  $3,845  add  12  cents  for  freight, 
insurance,  and  bank  commission,  making  price  laid  down  in  New 

York per  100  pounds. .  13. 965 

Total  chargeable  to  United  States  tariff,  |4.972,  less  $3,905,  or. .  .do $1. 007 

$1,007  per  100  pounds  equals per  long  ton. .  $22. 55 

Total  United  States  consumption  in  1910 long  tons. .  3, 282, 938 

3,282,938  tons  at  $22.55  equals $74, 030, 251 

Sugar  duties  collected,  fiscal  year  1910. 

Dutiable  sugar  imports,  fiscal  year  1910 pounds. .  3, 912, 567, 785 

Equal  to long  tons. .  1, 746, 667 

Total  duty  collected,  fiscal  year  1910 $52,810,995 

Duty  collected,  per  long  ton,  $30.23,  or per  100  pounds . .  $1. 349 

Estimated  duties  for  calendar  year  1910. 

Dutiable  sugar  imports,  calendar  year  1910 long  tons..  1,712,575 


lports,  ( 
mected, 


Estimated  duty  collected,  calendar  year  1910,  at  $30.23  per  ton $51,771,142 

Deduct  from $74,030,251 

Estimated  amount  of  duty  collected  on  1,712,575  tons $51,771,142 

Leaving  chargeable  to  protection $22, 259, 109 

Application  of  protection  on  refined  sugar. 

American  Sugar  Refining  Co.,  1,383,386  tons  at  7$  cents  per  100  or 

$1.68  per  ton $2,324,088 

Independent  refining  companies,  1,428,059  tons  at  7$  cents  per  100  or 

$1.68  per  ton 2,399,139 

Beet-sugar  companies,  457,000  tons  at  7}  cents  per  100  or  $1 .68  per  ton.  767, 760 

Hawaiian  cane  factories,  13,648  tons  at  7  J  cents  per  100  or  $1 .68  per  ton .  22, 928 

Total  chargeable  to  refining 5, 513, 915 

From  $22,259,109,  deduct  $5,513,915,  leaving  as  chargeable  to  raw- 
sugar  production 16, 745, 194 

Dividing  $16,745,194  by  total  domestic  and  insular  production  of  1,637,780  tons, 
gives  $10,224  per  ton,  or  45.6  cents  per  100  pounds. 
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Application  of  protection  on  domestic  and  insular  production  of  raw  sugar. 


Domestic  sugar  (at 
$10,224  perion). 


Tons. 


Domestic  beet 467,000 

Louisiana  and  Texas  cane 333,000 

Molasses  sugar 0,200 


Maple  sugar. 


Total  domestic. 


6,000 


805,206 


Value. 


64,672,368 

3,404,653 

94,060 

61,344 


8,232,425 


• 

Insular  sugar  (at 
610.224  per  ton). 

Tons. 

Value. 

Hawaii 

450,128 

276,788 

96,668 

$4,694,134 

2,829,880 

988,231 

Porto  Rico 

Philippines 

Total  insular 

832,574 

8,512,235 

Summary. 

Seaboard  refiner* $4, 723, 227 

Domestic  production: 

Beet,  refined $767, 760 

Beet,  raw 4,672,368 

Louisiana  and  Texas 3, 404, 653 

Molasses 94,060 

Maple 61,344 


Insular  production: 

Hawaii,  refined 22,928 

Hawaii,  raw 4, 694, 124 

Porto  Rico 2,829,880 

Philippines 988,231 


9, 000, 185 


8, 535, 163 


Total  of  all 22, 258, 575 


FINAL  ANALYSIS. 

The  total  consumption  of  sugar  in  the  United  States  amounts  to  81.6  pounds  per 
capita  per  annum.  Of  this  amount  53.7  pounds,  or  two-thirds,  is  purchased  by  the 
consumer,  while  the  other  third  enters  into  manufactures  of  other  products,  the  retail 
prices  of  which  would  not  be  reduced  if  sugar  were  on  the  free  list. 

Taking  the  above-mentioned  fact  into  consideration,  the  ultimate  consumer  in  the 
United  States  pays  but  two-thirds  of  the  $74,030,251  excess  price  of  sugar  caused  by 
reason  of  the  import  duty  on  that  product,  or  $49,353,501  per  annum.  By  abolishing 
the  duty  on  sugar  the  Federal  Treasury  would  lose  $51,771,142  in  customs  revenues, 
which  amount  the  ultimate  consumer  would  be  compelled  to  make  up  in  increasea 
duties  on  other  products  or  through  some  other  form  of  taxation. 

Hence,  in  the  final  analysis,  to  save  $49,353,501  in  the  cost  of  his  sugar,  it  would 
cost  the  ultimate  consumer  $51,771,142  in  loss  of  revenue,  or  a  net  loss  of  $2,417,641 
a  year,  besides  ruining  our  domestic  and  insular  su^ar  industries,  in  which  several 
hundred  million  dollars  have  been  invested,  and  instead  of  turning  $291,590,000 
a  year  into  the  pockets  of  American  farmers  and  American  laborers  to  produce  this 
necessary  article  of  diet,  which  we  are  perfectly  capable  of  producing  at  home,  send 
that  vast  amount  of  money  to  foreign  countries  to  enrich  their  farmers  and  laDorers 
and  capitalists.    To  pay  $2,500,000  a  year  for  the  privilege  of  depleting  our  national 
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resources  nearly  $300,000,000  a  year  surely  would  be  a  most  astonishing  object  lesson 
in  national  economy. 

[Prion  wore  copied  tram  Willett  &  Gray's  Statisticals.] 


1910. 
Jan.     6 

13 

20 

27 

Feb.    3 

10 

17 

24 

Mar.    3 

10 

17 

23 

31 

Apr.    7 

14 

21 

28 

May    5 

12 

10 

26 

Jane    2 

9 

16 

23 

30 

July    7 

14 

21 

28 

Aug.    4 

11 

18 

25 

Sept.   1 

8 , 

15 

22 

29 

Oct.     6 

13 

20 

27 

Nov.    3 

10 

17 

23 

1 

8 

15 

22 


Granulated 
(net  cash). 


4.80 
4.90 
4.90 
4.90 
4.90 
4.90 
4.90 
5.00 
5.10 
5.20 
5.20 
5.20 
5.10 
5.10 
5.05 
5.10 
5.10 
5.10 
5.20 
5.20 
5.20 
4.95 
5.10 
5.10 
5.10 
5.00 
5.05 
5.05 
5.10 
5.10 
5.05 
5.10 
5.10 
5.20 
5.20 
5.00 
5.00 
5.00 
5.00 
4.95 
4.85 
4.75 
4.70 
4.55 
4.55 
4.55 
4.55 
4.55 
4.75 
4.75 
4.75 
4.75 


First  marks 

German 
granulated, 
New  York, 
duty  paid, 
without 
bounty 
(net  cash). 


4.966 


5.22 
5.32 
5.26 
5.30 
5.33 
5.33 
5.38 
5.50 
5.61 
5.61 
5.63 
5.63 
5.69 
5.70 
5.62 
5.68 
5.69 
5.72 
5.76 
5.77 
5.80 
5.72 
5.72 
5.63 
5.72 
5.69 
5.72 
5.69 
5.70 
5.72 
5.72 
5.77 
5.84 
5.81 
5.63 
5.61 
5.44 
5.22 
5.05 
4.72 
4.64 
4.56 
4.44 
4.47 
4.46 
4.46 
4.46 
4.47 
4.44 
4.44 
4.40 
4.42 


5.314 


First  marks  Ger- 
man granulated 
as  basis. 


Differ- 
ence. 


-0.42 

-  .42 

-  .36 

-  .40 

-  .43 

-  .43 

-  .48 

-  .50 

-  .51 

-  .41 

-  .43 

-  .43 

-  .59 

-  .60 

-  .57 

-  .58 

-  .69 

-  .62 

-  .56 

-  .67 

-  .60 

-  .77 

-  .62 

-  .63 

-  .62 

-  .69 

-  .67 

-  .64 

-  .60 

-  .62 

-  .67 

-  .67 

-  .74 

-  .61 

-  .43 

-  .61 

-  .44 

-  .22 

-  .05 
+  .23 
+  -21 
+  .19 
+  .26 
+  .08 
+  .09 
+  .09 
+  .09 
+  .08 
+  .31 
+  .31 
+  .35 
+  .33 


Average. 


<< 


-  .348 


-0.40 

-  .46 

-  .474 

-  .585 

-  .5875 

-  .646 

-  .6325 

-  .6726 

-  .35 

+  .2225 
+  .0676 

+  .276 
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1900. 

Jan.     7 

14 

21 

28 

Feb.    4 

10 

18 

25 

Mar.    4 

11 

18 

25 

Apr.     1 

7 

15 

22 

29 

May     6 

13 

20 

27 

Jane    3 

10 

17 

24 

July     1 

8 

15 

22 

29 

Aug.    5 

12 

19 

26 

Sept.  2.!!!!!!!!!!!!!!!!!!!!!!!! 

9 

16 

23 

30 

Oct.     7 

14 

21 

28 

Nov.    4 

11 

18 

24 

Dec    2 

9 

16 

23 

30 

Averages 


Granulated 

(net  cash). 


4.45 
4.50 
4.50 
4.50 
4.50 
4.50 
4.30 
4.40 
4.45 
4.55 
4.70 
4.70 
4.80 
4.80 
4.80 
4.80 
4. 90 
4.90 
4.75 
4.70 
4.80 
4.80 
4.60 
4.70 
4.75 
4.70 
4.70 
4.70 
4.70 
4.80 
4.80 
4.80 
4.80 
4.90 
4.90 
4.90 
5.00 
4.85 
4.85 
4.85 
4.90 
4.90 
4.90 
4.95 
5.00 
5.00 
6.00 
5.00 
5.00 
5.00 
4.80 
4.80 


4.762 


First  marks 
German 

franulated, 
few  York, 
duty  paid, 
without 
bounty 
(net  cash). 


First  marks  Ger- 
man granulated 
as  basis. 


4.73 
4.72 
4.74 
4.77 
4.74 
4.74 
4.77 
4.77 
4.77 
4.78 
4.80 
4.76 
4.73 
4.72 
4.81 
4.78 
4.73 
4.70 
4.78 
4.78 
4.83 
4.84 
4.83 
4.80 
4.83 
4.80 
4.78 
4.80 
4.78 
4.84 
4.90 
4.97 
6.03 
6.01 
6.03 
5.05 
5.05 
5.03 
5.03 
4.97 
5.05 
4.89 
4.97 
4.93 
5.05 
5.14 
5.16 
5.23 
5.16 
5.12 
5.12 
5.16 


4.890 


Differ- 
ence. 


-  .28 

-  .22 

-  .24 

-  .27 

-  .24 

-  .24 

-  .47 

-  .37 

-  .32 

-  .23 

-  .10 

-  .06 
+  .07 
+  .08 

-  .01 
+  .02 
+  .17 
+  .20 

-  .03 

-  .08 

-  .03 

-  .04 

-  .23 

-  .10 

-  .08 

-  .10 

-  .08 

-  .10 

-  .08 

-  .04 

-  .10 

-  .17 

-  .23 

-  .11 

-  .13 

-  .15 

-  .05 

-  .18 

-  .18 

-  .12 

-  .15 
+  .01 

-  .07 
+  .02 

-  .05 

-  .14 

-  .16 

-  .23 

-  .16 

-  .12 

-  .32 

-  .36 


Average. 


1-. 


2525 


-  .128 


-  .33 


-  .1775 


+  .066 


+  .015 


-  .1126 


-  .08 


-  .1525 


-  .188 


—  .08fc> 


-  .0626 
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Exhibit  "Palmer  No.  17." 

Difference  in  wholesale  and  retail  prices  of  sugar  (cents  per  pound)  in  the  United  States 

18?0  to  1907.  * 

[Compiled  by  Truman  G.  Palmer.] 


Average 
New  York 
price  of  96° 
raw  sugar.1 

Average 
New  York 
wholesale 

price  of 

standard 

granulated 

sugar.1 

Average 
New  York 
City  and 
Brooklyn 
retail  price 
of  granu- 
lated 
sugar.1 

Average 
United 
States  re- 
tail price  of 
granulated 
sugar.* 

Difference  between- 

Years. 

New  York 
raw  and 
refined. 

New  York 
wholesale 
and  New 

York  retail. 

New  York 

wholesale 

and  United 

States 

retail. 

1890 

5.57 
3.92 
332 
3.69 
3  24 
3.23 

3  62 
3. 56 
4.24 

4  42 
4  57 
4.05 
3.54 
3  72 
3  97 
4.28 
3  69 
3.76 

6.27 
4.65 
4  35 
4.84 
4.12 
4.12 
4.53 
4  50 
497 
4.92 
5.32 
5.06 
446 
464 
4.77 
5.26 
4.62 
4.65 

7.04 
5.56 
5.07 
549 
4.95 
4.85 
6.08 
5.09 
5.72 
5.80 
6.01 
5.95 
5.71 
5.60 
6.68 
5.67 
5.31 
5.51 

6.75 
5.85 
5.47 
5.78 
5.34 
5.23 
5.60 
5.45 
5.77 
5.79 
5.97 
5.86 
5.47 
5.47 
5.80 
5.92 
5.59 
5.67 

0.70 
.73 

1.03 

1.16 
.88 
.89 
.91 
.94 
.73 
.50 
.75 

1.00 
.92 
.92 
.80 
.98 
.83 
.89 

0.77 
.91 
.72 
.66 
.83 
.73 
.56 
.69 
.75 
.88 
.69 
.90 

1.25 
.96 
.91 
.41 
.79 
.86 

0.48 

1891 

1.20 

1892 

1.12 

1893 

94 

1894 

1.22 

1895 

1896 

1.11 
.97 

1897 

.95 

1898 

.80 

1899 

.87 

1900 

.65 

1901 

.81 

1902 

1.01 

1903 

.83 

1904 

1.03 

1906 

•  66 

1906 

1.07 

1907 

1.02 

Average  ... 

3  91 

4  99 

5. 56 

5.70 

.863 

.786 

.881 

• 

i  United  States  Statistical  Abstract,  1909,  p.  668. 

•  1890-1903,  Eighteenth  Annual  Report  Commissioner  of  Labor,  p.  826;  1904,  Bulletin  No.  59,  Bureau  of 
Labor,  p.  282;  1906-6,  Bulletin  No.  71,  Bureau  of  Labor,  p.  306;  1906-7,  Bulletin  No.  77,  Bureau  of  Labor, 
p.  310. 

«  Bulletin  No.  77,  p.  200. 

Nora.— The  average  United  States  retail  price  of  sugar  is  derived  from  the  monthly  reports  of  retail 
merchants  located  in  33  States  reporting  to  the  Bureau  of  Labor,  and  Includes  those  reporting  from  New 
York  and  Brooklyn.    The  Bureau  of  Labor  has  not  published  retail  prices  since  1907. 


Exhibit  "Palmer  No.  18." 

average  retail  price  op  sugar  in  the  united  states,  by  states,  por  10  years, 

1890  to  1899. 

[Compiled  by  Truman  G.  Palmer,  from  Eighth  Annual  Report  of  the  Commissioner  of  Labor,  1903,  pp. 

820-830.] 

In  making  this  "compilation  1  have  omitted  the  quotations  on  lump,  pulverized, 
"coffee  A,"  and  "coffee  C,"  using  only  quotations  for  granulated,  which  makes  the 
result  differ  slightly  from  the  result  derived  from  Bulletin  No.  77  of  the  Bureau  of 
Labor. 

The  following  figures  for  the  various  States,  showing  the  average  cost  of  sugar  in 
those  States  for  a  period  of  10  years  (1890-1899)  are  derived  by  adding  all  the  quota- 
tions gathered  by  the  Bureau  of  Labor  from  various  cities  and  towns  in  each  State 
and  dividing  the  total  by  the  number  of  quotations. 

The  average  New  York  wholesale  price  of  sugar  during  this  period  was  4.727  cents 
per  pound,  and  the  average  retail  price  in  the  United  States,  as  shown  by  these 
figures,  was  5.693  cents  per  pound,  the  difference  between  the  average  New  York 
wholesale  price  and  the  average  retail  price  being  0.966  cents  per  pound,  which 
was  what  was  charged  for  freight  and  distribution. 

The  following  list  shows  that  the  charge  for  distribution  in  Maine  was  greater  by 
72 i  cents  per  100  pounds  than  it  was  in  New  Hampshire;  that  the  people  of  New  York 
City  paid  within  2.2  cents  per  100  pounds  as  much  for  sugar  as  did  the  people  of 
Chicago,  located  1,000  miles  from, the  nearest  refinery,  while  New  York  City  is  the 
greatest  refining  center  in  the  United  States,  if  not  in  the  world.    The  people  of  Mary- 
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land,  Virginia,  Rhode  Island,  and  Kansas  paid  a  less  price  per  pound  for  their  sugar 
than  did  the  people  in  New  York  City,  where  no  railway  freight  charges  were  involved, 
while  the  people  of  Kentucky,  Michigan,  Wisconsin,  Maine,  District  of  Columbia, 
Chicago,  Georgia,  Maryland,  Virginia.  Rhode  Island,  and  Kansas,  paid  less  per  pound 
for  their  sugar  than  did  the  people  of  Boston,  where  refineries  are  located. 

The  people  of  Kansas,  with  freight  rates  of  32  to  40  cents  a  hundred  from  the  nearest 
refineries,  paid  15.8  cents  per  100  less  for  their  sugar  than  did  the  people  of  New  York 
City,  21.8  cents  less  than  the  people  of  Philadelphia,  and  46  cents  per  100  less  than 
did  the  people  of  Boston. 

These  figures  would  seem  to  show  that  sugar  in  the  United  States  is  not  generally 
sold  at  retail  at  the  New  York  wholesale  price  plus  the  freight,  plus  an  irreducible 
margin. 


Cents  per  pound. 

States  arranged  geographically: 

Maine 5. 60 

.  New  Hampshire 6.22J 

Boston 5. 71 

Massachusetts,  not  including 

Boston 5. 95 

Connecticut 5. 74J 

Rhode  Island 5.38J 

New  York  City 5.40ft 

New  York  State,  not  includ- 
ing New  York  City 5. 70 

New  Jersey 5. 85 

Philadelphia 5.46ft 

Pennsylvania,  not  including 

Philadelphia 5. 82 

Delaware 5. 70 

Maryland 5. 40ft 

•  District  of  Columbia 5.44ft 

Virginia 5.38ft 

West  Virginia 6.08 

North  Carolina 5.89 

South  Carolina 6.56ft 

Georgia 5. 41 

Ohio 5. 75ft 

Indiana 6.30 

Chicago 5. 43 

Illinois,'  not   including  Chi- 
cago  5.84ft 

Michigan 5. 58$ 

Wisconsin 5. 54$ 

Minnesota 6. 06ft 

Iowa 5. 94ft 

Missouri 5. 85ft 

Kansas 5.25 

Kentucky 5. 65 

Tennessee 5. 72-ft 

Alabama 5. 84 

Louisiana 6. 09 

Texas 6.49 

Colorado 6.32 

Washington 5. 94 

California 6. 11 


Cents  per  pound. 

States  arranged  according  to  price 
paid  for  sugar: 

South  Carolina 6. 56ft 

Texas 6. 49 

Colorado 6. 32 

Indiana 6. 30 

New  Hampshire 6. 22J^ 

California 6.11 

Minnesota 6.09ft 

Louisiana 6. 09 

West  Virginia 6.08 

Massachusetts,  not  including 

Boston 5. 95ft^ 

Iowa 5. 94ft 

Washington 5. 94 

North  Carolina 5. 89 

Missouri 5. 85ftj 

New  Jersey 5. 85 

Illinois,   not  including  Chi- 
cago  5.84  ft 

Alabama 5. 84 

Pennsylvania,  not  including 

Philadelphia 5. 82 

Ohio 5.75^ 

Connecticut 5. 74J4 

Tennessee 5. 72ft 

Boston 5. 71 

New  York  State,  not  includ- 
ing New  York  City 5.70 

Delaware 5. 70 

Kentucky 5. 65 

Michigan 5.58^ 

Wisconsin 5. 54J^ 

Maine 5. 50 

Philadelphia 5. 46ft 

District  of  Columbia 5. 44ft 

Chicago 5. 43 

Georgia '. 5.41 

New  York  City 5. 40ft 

Maryland 5. 40ft 

Virginia 5.38ft 

Rhode  Island 5.38}^ 

Kansas 5.25 

Cities — 

Boston 5. 71 

New  York  City 5.40ft 

Philadelphia 5. 46ft 

Chicago 5.43 
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Special  Committee  on  the  Investigation 
of  the  American  Sugar  Refining  Co.  and  Others, 

House  of  Representatives, 

Tuesday,  August  i,  1911. 

The  committee  this  day  met,  Hon.  Thomas  W.  Hardwick  (chair- 
man) presiding. 

TESTIMONY  OF  HB.  TBTTMAN  0.  PALMEK— Continued. 

The  Chairman.  The  committee  will  be  in  order,  and  we  will  re- 
sume the  hearing. 

Mr.  Madison.  Mr.  Palmer,  have  you  any  other  tables  which  yoa 
wish  to  submit? 

Mr.  Palmer.  Yes,  sir.  When  you  adjourned  last  night  I  had 
just  submitted  a  table  cm  the  cost  of  distribution,  which  showed  the 
cost  per  pound  as  taken  from  the  report  of  the  Bureau  of  Labor 
for  tae  yean  1890  to  1907.  In  the  table  I  have  here  I  have  carried 
that  out  to  show  what  the  total  cost  of  distribution  is  to  the  people 
on  the  sugar  consumed. 

The  Chairman.  This  is  another  table? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  No.  17? 

Mr.  Palmer.  No;  the  stenographer  told  me  the  next  one  should 
be  No.  19.  This  table  is  interesting  from  the  fact  that  it  is  gen- 
erally understood  there  is  no  profit  in  handling  sugar.  The  cost 
of  distribution  of  sugar  in  1907  was  $68,382,480.  That  included 
freight,  jobbers,  and  retailers. 

Mr.  Madison.  Where  do  you  get  those  figures? 

Mr.  Palmer.  From  the  Bureau  of  Labor.  The  average  for  the 
period  of  1890  to  1907  was  $46,664,999  a  year. 

The  Chairman.  What  per  cent  of  the  value  of  the  article  is  that? 

Mr.  Palmer.  In  1890  it  was  8  per  cent;  in  1891  it  was  26  per 
cent;  in  1892  it  was  26  per  cent  In  other  words,  the  percentage 
jumped  up  as  the  price  went  down. 

The  Chairman,  x  es ;  naturally. 

Mr.  Madison.  During  the  time  of  the  sugar  war? 

Mr.  Palmer.  No  ;  it  was  in  1890,  when  we  had  free  sugar. 

Mr.  Madison.  And  it  was  also  during  the  time  of  the  sugar  war. 
At  that  time  the  contest  was  going  on  at  the  Philadelphia  refinery  ? 

Mr.  Palmer.  And  the  average  for  that  period  was  20  per  cent. 

The  Chairman.  Have  you  made  any  comparison  of  that  cost  of 
distribution  with  other  standard  articles? 

Mr.  Palmer.  Yes.    I  have  tea  and  coffee  here. 
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The  Chairman.  In  a  subsequent  table? 
Mr.  Palmer.  Yes,  sir. 
(Table  No.  19  is  as  follows:) 


Exhibit  "  Palmer  No.  19." 

Cost  of  distributing  sugar  in  the  United  States. 

[{Compiled  by  Truman  G.  Palmer  from  reports  of  the  Bureau  of  Labor  and  Willett  &  Gray's 

Weekly  Statistical  Sugar  Trade  Journal.] 


Years. 


law 

1891 

1882 

1898 

1894 

1885 

1896 

1897 

1898 

1899 

1900 

1901 

1903 

1903 

1904 

1906 

1906 

1907 

Total. . . 
Average 


Total  con- 
sumption.! 


Long  tons. 
1,622,731 
1,872,400 
1,863,370 
1,905,862 
2,012,714 
1,949,744 
1,940,086 
2,070,978 
2,002,902 
2,078,008 
2,219,847 
2,372,316 
2,666,108 
2,549,643 
2,767,162 
2,632,216 
2,864,013 
2,993,979 


40,174,079 
2,231,893 


Differ- 

ence be- 

tween 

New 
York 
whole- 
sale price, 
per  100 
pounds.1 

United 

States 

retail 

price, 

per  100 

pounds.* 

New 
York 
whole- 
sale and 
United 
States 
retail 
price, 
per  100 
pounds. 

Distri- 
bution 
charge 
(percent 
on  cost). 

Distri- 
bution 
cost,  per 
long  ton. 

Per  cent. 

86.27 

86.75 

80.48 

8 

910.75 

4.65 

5.85 

1.20 

26 

26.88 

4.35 

5.47 

1.12 

26 

25.09 

4.84 

5.78 

.94 

19 

21.06 

4.12 

5.34 

1.22 

30 

27.33 

4.12 

5.23 

1.11 

27 

24.86 

4.53 

5.50 

.97 

21 

21.73 

4.50 

5.45 

.95 

21 

21.28 

4.97 

5.77 

.80 

16 

17.98 

4.92 

5.79 

.87 

18 

19.48 

5.32 

5.97 

.65 

12 

14.66 

5.05 

5.86 

.81 

16 

18.14 

4.46 

5.47 

1.01 

23 

22.62 

4.64 

5.47 

.83 

18 

18.59 

4.77 

5.80 

1.03 

22 

23.07 

5.26 

5.92 

.66 

13 

14.78 

4.52 

5.59 

1.07 

24 

23.96 

4.65 

5.67 

1.02 

22 

22.84 

4.77 

5.70 

.93 

20 

20.83 

Cost  of 

distribution 

for  the 


816,369,358 
50,330,112 
46,501,053 
40,137,453 
55,007,473 
48,470,635 
42,156,068 
44,070,411 
35,892,003 
40,479,595 
32,329,972 
43,033,812 
58,045,382 
47,397,869 
63,838,427 
38,904,152 
68,021,751 
68,382,480 


839,969,980 
46,664,999 


i  Willett  &  Gray. 


1  Bureau  of  Labor. 


Mr.  Madison.  Now,  give  those  tables,  Mr.  Palmer. 

Mr.  Palmer.  Yes,  sir.  This  is  a  table  showing  the  imports,  duties 
collected,  and  the  total  import  price  plus  the  duty,  where  there  was 
a  duty  on  tea;  the  average  retail  price,  the  difference  between  the  im- 
port and  retail  price,  the  average  retail  price  in  excess  of  the  aver- 
age import  price,  the  total  amount  paid  for  tea  by  the  consumer,  and 
the  net  amount  paid  for  tea  by  the  consumer  in  excess  of  the  import 
eost. 

The  Chairman.  What  is  that— Table  No.  20? 

Mr.  Palmer.  That  would  be  No.  20. 

The  Chairman.  I  did  not  quite  catch  what  that  table  covered  ? 

Mr.  Palmer.  United  States  tea  imports;  the  import  and  retail 
prices  from  1898  to  1907.  The  retail  prices  are  taken  from  the 
jBureau  of  Labor's  report  and  the  import  prices  taken  from  the 
United  States  Statistical  Abstract. 

The  Chairman.  What  is  the  object  of  putting  in  that  table?  Is 
it  to  compare  it  with  the  cost  of  distributing  sugar? 

Mr.  Palmer.  Yes;  the  cost  of  distribution.  The  cost  of  distribu- 
tion for  that  period  averaged  181  per  cent. 

The  Chairman.  Tea? 
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Mr.  Palmer.  Tea. 

Mr.  Madison.  Now.  by  the  cost  of  distribution  you  mean  the  cost 
of  selling,  marketing? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  And  not  the  original  cost  of  the  article  ? 

Mr.  Palmer.  Oh,  no. 

Mr.  Madison.  Just  simply  the  cost  of  distributing  it  through  the 
various  channels  of  trade  to  the  consumers? 

Mr.  Palmer.  Yes,  sir.  You  know  that  at  the  time  of  the  Spanish 
War  we  put  a  duty  of  10  cents  a  pound  on  tea,  and  tea  did  not  go  up 
materially  in  price  on  account  or  that  duty,  and  when  we  took  it  oh 
it  did  not  go  down  in  price;  it  continued  just  about  the  same. 

Mr.  Madison.  Was  that  because  of  the  fact  that  they  were  charg- 
ing the  consumer  all  the  traffic  would  bear? 

Mr.  Palmer.  I  judge  so. 

(Table  No.  20  is  as  follows:) 

Exhibit  "  Palmeb  No.  20." 
United,  States  tea  imports — Imports  and  retail  prices,  1898-1907. . 

[Compiled  by  Truman  6.  Palmer  from  figures  of  United  States  Statistical  Abstract  and 

the  Bureau  of  Labor.] 


Years. 


1806 

1800 

1900 

1001 

1902 

1903 

1904 

1906 

1906 

1907 

Average  and  total  for  10  years 


Years. 


1898. 

1899. 

1900.. 

1901.. 

1902. 

1903. 

1904. 

1905. 

1006. 

1907. 


Average  and  total  for  10  years. 


Imports. 


Quantity. 


Pound*. 

71,957,715 

74,089,899 

84,845,107 

89,806,453 

76,679,125 

108,674,905 

112,905,541 

102,706,599 

93,621,750 

86,368,490 


900,455,584 


Value. 


Dollar*. 
10,054,283 

9,675,081 
10,558,110 
11,017,876 

9,390,128 
15,659,229 
18,229,310 
16,230,858 
14,580,878 
13,915,544 


129,311,297 


Customs 
duties  col- 
lected, 10 
cents  per 
pound. 


Dollars. 

41,322 
4,815,834 
8,012,568 
8,259,354 
7,882,607 
2,178,279 


Total  im- 
port price 
Including 
duty. 


Dollar*. 

10,095,606 

14,490,915 

18,570,678 

19,277,230 

17,272,735 

17,837,506 

18,220,310 

16,230,858 

14,580,878 

13,915.544 


31,189,964 


160,501,261 


Average 

import 

price  per 

pound. 


Cent*. 
14.03 
19.56 
21.89 
21.47 
22.85 
16.43 
16.15 
15.89 
15.67 
16.11 


17.98 


Average 

retail 

price  per 

pound. 


Cent*. 
47.17 
49.02 
49.50 
50.00 
50.25 
49.75 
4950 
49.50 
49.50 
49.26 


Differ- 
ence be- 
tween 
import 
and.  re- 
tail price 

pound. 


Cent*. 
33.14 
29. 46 
27.61 
28.53 
27.40 
33.32 
33.35 
33.70 
33.93 
33.15 


Average 

retaif 

price  in 

excess  of 

average 

import 

price. 


Total 
amount  paid 
for  tea  oy 
the  con- 
sumer. 


49  35 


31.36 


Per  cent. 
237 
150 
126 
132 
120 
203 
207 
213 
217 
206 


Dollar*. 

33,942,455 

36,318,868 

41,998,328 

44,903,226 

37,978,510 

54,016,015 

55,888,243 

50,839,767 

46,342,766 

42,545,118 


181       444,773,296 


Net  amount 
paid  for  tea 
by  the  con- 
sumer in  ex- 
cess of  the 
import  cost. 


Dollar*. 
23,846,859 
21,827,951 
23,427,659 
25,625,996 
20,705,735 
36,178,507 
37,658,933 
34,608,909 
31,761,888 
28,629,574 


284,271,995 


Mr.  Raker.  Have  you  that  table  on  the  question  of  coffee? 
Mr.  Palmeb.  Yes,  sir. 

Mr.  Raker.  Is  it  your  contention,  in  putting  in  that  table,  that 
the  amount  paid  at  the  customhouse  does  not  affect  the  price  ? 


3660  AMERICAN  SUGAR  REFINING  GO. 

Mr.  Price.  No;  it  does  not;  it  only  just  happens  to  show  that 
way.  The  only  way  I  could  show  the  cost  of  distribution  was  to 
take  into  account 

Mr.  Raker  (interposing).  I  understand  your  idea. 

Mr.  Palmer*  This  is  a  similar  table  on  our  coffee  distribution. 
From  1898  to  1907  the  distribution  of  coffee  cost  221  per  cent  of 
the  import  price  of  the  coffee. 

Mr.  Madison.  It  cost  how  much  ? 

Mr.  Palmer.  Two  hundred  and  twenty-one  per  cent.  The  coffee 
during  that  period  averaged  to  cost  7.28  cents  per  pound,  and  the  con- 
sumer averaged  to  pay  23.20  cents  per  pound. 

Mr.  Raker.  What  was  the  first  percentage  ? 

Mr.  Palmer.  7.28. 

Mr.  Raker.  And  the  other? 

Mr.  Palmer.  23.20;  and  is  explained  in  a  footnote  on  that  table. 
In  those  figures  I  have  not  taken  into  account  the  loss  in  weight  in 
roasting. 

The  Chairman.  That  would  be  a  material  reduction  ? 

Mr.  Palmer.  Which  is  usually  considered  2  ounces  to  the  pound. 

The  Chairman.  Twelve  and  one-half  per  cent? 

Mr.  Palmer.  Yes.  But  we  do  not  know  anything  about  how  much 
chicory  is  added  and  other  things  put  into  coffee,  nor  do  we  know 
how  much  starch  is  added.  In  the  glazing  they  use  sugar,  eggs,  and 
other  substances?  but  I  have  explained  that  thoroughly.  Tnere  is 
nothing  to  base  it  on  to  know  how  much  to  take  out,  and  I  have  ex- 
plained it  in  the  footnote. 

The  Chairman.  In  other  words,  your  figures  include  what  is  equiv- 
alent to  the  processes  of  refining  in  the  sugar  industry  ? 

Mr.  Palmer.  Yes. 

Mr.  Garrett.  Mr.  Sielcken,  of  the  firm  of  Crossman  &  Sielcken, 
testified  before  a  committee  of  which  I  was  a  member  last  year,  that 
the  cost  of  roasted  coffee  was  about  10  cents;  that  allowing  for 
shrinkage  and  the  cost,  and  so  forth,  it  made  coffee  cost  them  about 
10  cents,  as  I  recollect  it. 

Mr.  Palmer.  Yes.  And  the  average  retail  price  for  this  period 
was  23£  cents,  while  the  distribution  costs  rrom  $130,000,000  to 
$160,000,000  a  year  on  coffee. 

Mr.  IIinds.  I  would  like  to  ask  the  witness  whether  he  has  any 
knowledge  as  to  the  extent  to  which  coffee  is  adulterated  now? 

Mr.  Palmer.  No  ;  I  have  not. 

Mr.  Garrett.  I  might  say,  in  that  connection,  that  Mr.  Sielcken 
stated,  if  I  remember  correctly,  that  prior  to  the  passage  of  the  pure- 
food  law  there  was  considerable  adulteration,  but  that  the  passage  of 
tfre  pure-food  law  has  done  away  with  a  great  deal  of  it. 

Mr.  Palmer.  I  do  not  know  whether  the  pure- food  law  prevents  the 
use  of  chicory  in  coffee  or  not.  The  French,  vou  know,  always  use 
chicory,  a  small  percentage,  5  per  cent,  as  it  makes  a  better  coffee;  but 
chicory  is  cheaper  than  coffee,  and  the  tendency  is  to  use  more  and 
more  chicory. 

Mr.  Hinds.  I  have  been  told  by  old  employees  of  the  Capitol  that 
during  the  Civil  War  the  adulteration  of  coffee  was  so  excessive  that 
the  Government  bought  its  own  raw  coffee  and  roasted  it  under  the 
House  of  Representatives,  to  the  great  fragrance  of  the  Capitol  and 
to  the  interest  of  al  the  people  therein. 
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Mr.  Madison.  It  would  be  interesting  to  know,  if  you  have  the  in- 
formation, how  the  cost  to  the  consumer  of  these  two  articles,  coffee 
and  tea,  compares  with  the  cost  to  the  consumer  in  England,  Ger- 
many, or  some  of  the  other  great  civilised  countries. 

Mr.  Palmer.  I  have  a  table  coming  here  in  which  I  can  give  you 
the  comparison  with  this  country  and  the  United  Kingdom. 

Mr.  Madison.  All  right. 

(Table  No.  21  is  as  follows:) 


Exhibit  "  Palmeb  No.  21." 
United  States  coffee  imports — Import  and  retail  prices,  1898-1907. 


[Compiled  by  Tinman  G.  Palmer  from  figures  of  the  United  State*  Statistical  Abstract  and 

Bulletins  of  the  Bureau  of  Labor.] 

Imports. 

Average 

import 

price  per 

pound. 

Average 

retail 

price  per 

pound. 

Differ- 
ence 
between 
import 
and  retail 
price  per 
pound. 

Average 

retail 

price  in 

excess  of 

average 

import 

price. 

Total  amount 
paid  for  coffee 
by  the  con- 
sumer.* 

Net  amount 
paid  for  oof- 
fee  by  the 
consumer  m 
excess  of  the 
import  cost.1 

Yeas. 

Quaatlty. 

Value. 

1896... 

1819...   . 
1900.   . 
1801 

1983 

1903.     . 

1908 

1908.     .. 
1907 

jPottlMM. 
870,514.465 
831,827,063 
787,991,911 
857,018,121 

l,09a,344,17C 
933,253,821 
998,877,479 

1,046,028,441 
883,799,615 
986,696,928 

865,067,631 
55,275,490 
52,467,943 
68,104,640 
71,125,449 
60,146,754 
89,988,202 
84,710,382 
73,514,4m 
78,882v828 

Cent*. 
7.47 
6.65 
6.66 
7.36 
6.51 
6.52 
7.60 
8.10 
8.61 
7.94 

Cent*. 
23.04 
22.88 
23.04 
22.94 
22.68 
22.57 
23.20 
23.70 
23.92 
24.04 

Cent*. 
15.57 
16.23 
16.38 
15.58 
16.17 
16.05 
16.20 
15.60 
15.31 
16.10 

Pfr  cent. 
208 
244 
246 
212 
248 
246 
231 
193 
179 
208 

8200,566,530 
190,822,082 
181,653,386 
196, 699, 957 
247,743,658 
206,378,387 
231,893,173 
247,908,741 
204,228,868 
237,077,689 

8135,498,899 
135,086,  562 
129,085,393 
133,495,311 
176,618,209 
148,231,638 
l«i,T04(*73 
163,198,358 
130,714,424 
168,694,837 

Total* 

9,248,000,999 

873,7S3,74£ 

7.28 

23.20 

15.91 

221 

2,146,072,344 

1,472,288,599 

iln  these  figures  no  account  has  been  taken  of  the  shrinkage  in  roasting  nor  of  the  weight  added  by 
glaimg  wtth  sugar,  eggs,  and  other  substances,  and  no  estimate  has  been  made  of  the  amount  of  chicory 
and  oilier  substances  used  m  adulterating  coffee.  The  average  shrinkage  in  roasting  1b  said  to  be  15  to 
16  per  cent.  These  figures  are  predicated  on  consumers  purchasing  as  coffee  the  weight  of  the  coffee  beans 
imported. 

'Totals  and  averages  are  for  10  years. 

Mr.  Palmer.  The  next  table  shows  a  combination  of  the  dis- 
tribution cost  of  tea,  coffee,  and  sugar,  the  three  being  itemized. 
The  total  average  cost  of  distributing  those  three  articles  in  1898  to 
1907  was  $225,350,601  a  year,  or,  in  other  words,  in  that  10  years  it 
cost  us  $2,253,506,011  to  distribute  those  three  articles. 

Mr.  Madison.  Sugar  is  refihed  in  order  to  make  it  ready  to  place 
on  the  market,  and  after  the  coffee  is  roasted  it  is  put  in  proper 
packages,  and  so  forth — have  you  taken  that  into  account  at  all? 

Mr.  Palmer.  No  ;  I  have  not  taken  into  account,  as  stated,  the  cost 
of  roasting  the  coffee ;  I  was  simply  taking  the  import  price  and  the 
retail  price. 

Mr.  Madison.  Well,  you  say  your  figures  do  not  include  the  cost  of 
roasting? 

Mr.  Palmer.  No,  sir ;  I  have  no  reliable  data. 

Mr.  Madison.  That  is,  they  are  not  separately  stated,  but  it  is 
included  in  your  final  figures,  of  course? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  But  how  much  is  for  roasting,  how  much  for 
freight,  and  how  much  for  profit  to  the  distributor  you  do  not  know  f 

Mr.  Palmer.  No. 

Mr.  Madison.  You  do  not  state  those  separately? 

Mr.  Palmer.  No,  sir. 


662  AMERICAN    SUGAR   REFINING   CO. 

(Table  No.  22  is  as  follows :) 

Exhibit  "JPalmxh  No.  22." 
Cost  of  distributing  tea,  coffee,  and  sugar  in  the  United  State*. 


Ttt. 

Codes. 

w 

Par  100 

Total. 

Per  100 

Total. 

Par  100 

Total. 

"*—• 

IBM 

383  14 

29.46 

27.  a 

27.40 
33  32 
83.39 
33  70 
33.93 
33  15 

12            90 

2            SO 
2            M 

2  39 

3  33 
3            00 
3            88 

•19.94 

IS.  38 
16.34 

16. 28 
15.97 
16.20 
19.90 
19.33 
16.14 

Hi' 562 
16,393 
»,311 

11,' 633 
H,973 

»,35S 
14,424 
X,SB7 

to.  80 
.87 
.69 
.81 

1.01 
.83 

1.08 
.66 

1.07 

1.02 

33  03 
4             06 

3  73 

4  13 

5  63 
4  63 
C  27 
3  93 
£  61 
C             80 

•196  387  733 

369,360,306 

263|202,IM 

131,  oh)  on 

284,271,095 
28,427,190 

1,472,288,999 
147,228,899 

496,023,417 
49,094,941 

*™*" 

3136 

19.93 

.879 

225,350,601 

Mr.  Palmer.  Speaking  of  roasting,  I  can  put  that  in  now.  I  pre- 
pared a  little  table  from  the  census  report  showing  the  coffee-roasting 
plants  in  one  column  and  the  beet-sugar  plants  in  the  next  column, 

firing  a  comparison,  of  the  money  invested  in  the  two,  and  the  net 
alance  of  the  two  in  lands,  buildings,  and  machinery.  There  was 
invested,  in  1904,  in  beet-sugar  plants,  $41,900,000;  in  coffee-roasting 
plants,  $7,157,000.  The  netbalance,  after  deducting  the  cost  of  labor 
and  materials,  was  $4,416,000  in  the  sugar  plants,  and  $5,313,000  in 
the  coffee-roasting  plants,  which  had,  as  i  say,  but  $7,000,000  invested 
in  land,  buildings,  and  machinery,  as  against  $41,000,000  in  land, 
buildings,  and  machinery  in  the  beet-sugar  industry. 
(Table  No.  23  is  as  follows:) 

Exhibit  "  Pat  msb  No.  23." 
Beet-sugar  and  coffee-roasting  plants  in  190-i. 

[Beet  sugar,   1005  census,  to).  S,  pp.  4[i4— 40B. 
ciiTli,  8.  and 

[Compiled  by  Truman  O.  Palmer.) 


"SET 

CoHeo-roast- 
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31,004,636 
31,999,959 
314,486,876 
319,977,769 
324,393,794 
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33,798,096 
37,157,809 
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7,319 
33,039,934 

3,960 

•3,337,759 
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The  Chairman.  Do  you  mean  to  say  to  the  committee  that  is  a 
fair  comparison  with  the  profit  of  the  coffee  people  and  of  the  beet- 
sugar  people? 

Mr.  Palmer.  Well,  everything  would  indicate  it. 

The  Chairman.  Well,  I  know  that;  but  do  you  believe  that?  Do 
you  believe  those  figures  yourself? 

Mr.  Palmer.  Yes;  I  do.  You  have  got  200  per  cent  on  the  cost 
of  coffee,  after  it  is  landed  in  New  York;  to  divide  up  amongst 
somebody.  There  are  the  roasters,  the  retailers,  and  the  jobbers;  I 
do  not  mow  how  much  of  the  proportion  each  one  gets,  but 

The  Chairman  (interposing).  It  looks  like  everybody  in  the  beet- 
sugar  business  should  get  out  of  that  business  and  get  into  the  coffee 
business,  if  that  is  true. 

Mr.  Hinds.  Is  it  not  true  that  the  jobbers  and  the  retailers  make 
up  on  coffee  what  they  lose  in  handling  sugar?  In  other  words,  is 
it  not  true  they  make  sugar  a  leader  and  practically  make  nothing 
on  it,  and  that  they  have  to  recoup  themselves,  and  do  it  on  coffee? 

Mr.  Palmer.  No,  sir;  that  is  not  exactly  the  case.  They  do  make 
money,  as  a  rule,  on  sugar.  They  handle  it  as  a  leader,  and  when  it 
is  stated  there  is  no  money  in  handling  sugar  that  is  only  a  relative 
term,  but  there  is  no  such  money  as  there  is  in  handling  tea  and 
coffee.  Those  things  are  things  that  the  grocer  dotes  on.  On  tea 
and  coffee  the  margin  is  enormous,  but,  of  course,  the  market  is  less ; 
there  is  not  as  much  of  it  used.  As  shown  by  these  tables,  here  is  a 
margin  to  the  amount  of  $50,000,000  or  $60,000,000  a  year  for  dis- 
tributing sugar. 

The  Chairman.  Sixty-four  were  your  figures  as  you  just  gave 
them,  were  they  not? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  What  were  the  figures  ?  I  want  to  refresh  my  mem- 
ory.    I  had  68  in  my  mind. 

The  Chairman.  Well,  64  is  my  recollection. 

Mr.  Palmer.  In  1898—1  will  just  read  the  millions. 

The  Chairman.  Yes;  just  the  millions. 

Mr.  Palmer.  In  1898,  $35,000,000;  1899,  $40,000,000;  1900,  $32,- 
000,000;  1901,  $43,000,000;  1902,  $58,000,000;  1903,  $47,000,000;  1904, 
$63,000,000;  1905,  $38,000,000;  1906,  $68,000,000;  and  1907,  $68,- 
000,000.    The  average  for  that  period  was  $49,000,000. 

Mr.  Madison.  Do  you  know  why  there  is  such  a  great  disparity 
between  recent  years  ?  For  instance,  it  ran  down  to  less  than  $40,- 
000,000,  and  then  in  a  year  or  two  it  is  up  to  $68,000,000? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  What  is  the  reason  for  that  disparity,  if  you  know  ? 

Mr.  Palmer.  I  judge  that  part  of  it  is  on  account  of  the  quantity 
distributed.  I  will  read  you  the  figures  per  100  pounds — they  are 
not  so  far  apart — 80  cents,  87  cents,  65  cents,  81  cents,  $1.01,  83  cents, 
$1.03,  66  cents,  $1.07,  and  $1.02.  You  see  it  costs  more  to  distribute 
sugar  in  the  United  States  than  the  seaboard  refiners  get  for  all  their 
sugar  and  labor  and  material,  and  the  losses  in  taking  out  the  im- 
purities that  are  in  the  raw  sugar.  Here  is  a  table  showing  certain 
features  concerning  tea,  coffee,  and  sugar.  The  cost  of  tea  per  pound 
is  12.3  cents;  of  coffee,  7.4  cents;  of  sugar,  5.05  cents.  Now,  the 
freight,  wholesaling  and  retailing,  per  pound,  is  37.7  on  tea,  15.54 
cents  on  coffee,  and  82  cents  on  sugar.    This  is  the  year  1901,  taken 
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from  Bulletin  No.  77,  of  the  Bureau  of  Labor.  The  pounds  con- 
sumed annually  per  family  were  10.6  pounds  of  tea,  46.8  pounds  of 
coffee,  and  2G8.5  pounds  of  sugar.  The  cost  of  the  product  per 
family,  not  including  distribution  charges,  that  is,  the  wholesale 
cost  of  those  articles,  for  tea  was  $1.30;  for  coffee,  $3.46;  and  for 
sugar,  $13.56. 

Now,  the  cost  per  family  for  distribution  and  profit  of  wholesalers 
and  retailers  was  $4  for  tea,  $7.28  for  coffee,  and  $2.20  for  sugar. 
The  total  cost  per  family  was  $5.30  for  tea,  $10.74  for  coffee,  and 
$15.76  for  sugar.  The  reason  why,  I  suppose,  the  retailer  can  make 
so  much  larger  profit  on  tea  and  coffee  is  this :  Sugar  is  sugar.  The 
American  people  have  got  into  the  habit  of  consuming  refined  sugar 
that  is  100  per  cent  sucrose.  Years  ago,  perhaps,  Havemeyers 
&  Elder's  brand  of  sugar  would  bring  a  little  more  than  other 
brands,  but  there  is  very  little  of  that  now.  But  I  doubt  if  you  can 
go  into  a  grocery  store  from  ocean  to  ocean  and  not  find  a  sign  up, 
**  Mocha  and  Java  coffee.'  And  you  ask  the  grocer  about  coffee  and  he 
shows  you  a  coffee  at  25  cents,  but  he  says :  "  Here  is  something  extra 
fine;  here  is  something  superior;  here  is  a  fine  old  Mocha  and  Java," 
and  you  pay  him  about  40  cents  a  pound  for  that  fine  old  Mocha 
and  Java.  Well,  now,  the  statistics  show  that  of  our  importations 
less  than  three-fourths  of  1  per  cent  are  Java  and  less  than  one- fourth 
of  1  per  cent  are  Mocha.  So  that  1  per  cent  of  Mocha  and  Java 
does  a  great  service  all  over  the  country.  And  it  is  in  that  way, 
having  the  different  grades,  that  they  manage  to  get  such  a  large 
price. 

Mr.  Raker.  The  local  man  is  not  to  blame  when  he  buys  those 
packages  thus  marked  from  the  wholesaler,  is  he? 

Mr.  Palmer.  I  do  not  think  he  is. 

Mr.  Raker.  He  buys  a  package  that  is  marked  Mocha  and  Java? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  they  sell  it  for  that  much  more  and  represent  it 
to  their  customers  as  marked  on  the  package ;  is  not  that  the  rule? 

Mr.  Palmer.  I  presume  that  is  true.  But  I  know,  from  talking 
with  retailers,  that  coffee  and  tea  are  things  that  they  carry  very 
closely  to  their  hearts,  and  their  profits  on  coffee  and  tea  are  larger 
than  on  almost  anything  they  handle. 

Mr.  Madison.  What  is  the  wholesaler's  profit  on  coffee  and  tea  ? 

Mr.  Palmer.  I  can  not  tell  you. 

Mr.  Madison.  Well,  I  draw  the  inference,  from  what  you  state, 
that  the  principal  charge  to  the  consumer  is  the  retailer's  profit  ? 

Mr.  Palmer.  I  think  he  gets  the  bulk  of  it. 

Mr.  Hinds.  Is  not  most  all  of  the  coffee  now  sold  in  little  tin  cans? 

Mr.  Palmer.  A  good  deal  of  it ;  yes,  sir. 

Mr.  Hinds.  Have  you  any  knowledge  as  to  the  cost  of  those  cans? 

Mr.  Palmer.  No  ;  I  have  not. 

Mr.  Hinds.  It  would  be  a  cent  or  two  for  a  can  containing  a  pound 
of  coffee,  would  it  not  ? 

Mr.  Palmer.  Perhaps.  They  are  very  cheap;  just  what  it  is  1 
do  not  know. 

Mr.  Hinds.  Of  course,  there  is  the  tin  in  the  can,  the  manufactur- 
ing of  the  can,  the  printing  on  the  label,  and  the  putting  on  of  the 
label  ?  ': 

Mr.  Palmer.  Certainly. 
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Mr.  Raker.  Right  on  that  line,  it  is  very  interesting  to  me.  These 
little  cans,  I  think,  sell  for  a  dollar,  and  they  have  printed  on  the 
•outside  "  Mocha  and  Java."  I  think  there  are  2  pounds,  or  2i  pounds 
in  one  of  those  cans,  or  maybe  3  pounds — a  3-pound  can  for  $1. 

Mr.  Palmer.  Yes,  sir;  I  think  they  put  them  up  with  a  little 
screw  top. 

Mr.  Raker.  Now,  the  local  man,  the  local  merchant,  is  not  to  blame 
for  putting  this  Mocha  and  Java  on  the  public,  is  he  ? 

Mr.  Palmer.  Not  in  that  form ;  no. 

Mr.  Raker.  Now,  as  a  matter  of  fact,  just  as  you  state  it  and 
from  your  statistics,  and  I  have  also  heard  it  repeated  a  good  many 
times  in  San  Francisco,  that  possibly  there  was  not  one  one-hundredth 
of  1  per  cent  of  the  product  sold  as  Mocha  and  Java  that  contained 
one  grain  irrit. 

Mr.  Palmer.  Yes.  We  buy  the  cheapest  coffee  in  the  world,  the 
Brazilian  coffee  comprising  the  bulk  of  our  imports. 

Mr.  Raker.  You  nave  not  any  table  there  that  would  show  what 
the  wholesaler  gets,  or  what  these  manufacturers  get  for  their  coffee? 

Mr.  Palmer.  No.  There  is  nothing  that  I  can  get  hold  of,  or 
that  I  have  discovered  yet,  that  would  show  what  they  get,  except 
that  one  table. 

Mr.  Raker.  Could  you  get  us  this  information,  namely,  the  quan- 
tity of  coffee  imported  from  all  sources,  then  the  quantity  of  coffee 
that  is  disposed  of  by  these  factories — that  is,  sold  by  them — and 
then  the  quantity  of  coffee  that  is  consumed  in  the  United  States? 
Could  you  get  such  a  table? 

Mr.  Palmer.  That  is  possible;  it  is  possible  I  could.  I  will 
if  I  can. 

Mr.  Raker.  Well,  did  not  the  departments  prepare  any  informa- 
tion of  that  kind,  as  well  as  information  on  these  other  subjects  ? 

Mr.  Palmer.  Yes. 

Mr.  Jacowat.  I  think  the  speech  of  Judge  Norris,  delivered  at 
this  session  of  Congress,  will  give  that  information.  I  listened  to 
that  speech  very  carefully,  and  I  think  such  information  is  contained 
in  it. 

Mr.  Palmer.  I  find  this,  that  there  is  an  enormous  amount  of 
information  on  file  at  our  various  departments,  but  it  is  not  compiled 
in  a  way  that  the  average  man  is  interested  in  it  when  he  sees  it, 
if  he  does  see  it.  A  great  deal  of  it  millions  of  people  never  do  see. 
But  we  have  these  statistics  in  our  various  departments  for  nearly 
everything,  if  we  are  only  able  to  put  our  hands  on  them,  and  then 
bring  them  out  and  draw  your  comparisons. 

Mr.  Raker.  What  I  was  getting  at  was  to  ascertain  the  quantity 
of  coffee  imported  and  then  compare  that  with  the  quantity  that  was 
sold  by  these  factories,  and  in  that  way  see  whether  we  could  not 
get  some  idea  of  the  quantity  of  chicory  and  other  substances  that 
was  put  in  their  coffee  and  sold  as  Mocha  and  Java  and  other  im- 
ported brands. 

Mr.  Palmer.  Well,  I  will  see  if  I  can  get  that  data.  I  will  be 
very  glad  to  do  so  if  I  can. 

Mr.  Jacoway.  Since  the  passage  of  the  pure-food  law  have  you 
noticed  cans  marked  "  Mocha  and  Java,'9  containing  2£  pounds,  put 
up  for  sale  by  the  different  retailers  from  ocean  to  ocean,  as  you  say  ? 
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Mr.  Palmer.  No,  sir ;  I  have  not. 

Mr.  Jacowat.  I  read  an  article,  which  I  think  is  correct,  that  as  a 
matter  of  fact,  there  were  but  five  bags  of  pure  Mocha  and  Java 
imported  into  the  United  States  last  year. 

Mr.  Palmer.  Well,  the  Statistical  Abstract — perhaps  it  was  three 
years  ago  when  I  looked  it  up — showed  a  fraction  less  than  three- 
fourths  of  1  per  cent  of  our  total  imports  to  be  Java  and  a  fraction 
less  than  one- fourth  of  1  per  cent  to  be  Mocha. 

(Table  No.  24  is  as  follows :) 


Exhibit  "  Palmeb  No.  24. 


it 


Tea,  coffee,  and  svgar. — Consumption  and  cost  per  family  in  the  United  States 

in  1901.  <* 

[Import  and  wholesale  prices  from  United  States  Statistical  Abstract  Quantity  con- 
sumed per  family  ana  retail  prices  from  Bulletin  No.  77,  pp.  204-205,  Bureau  of 
Labor.] 

[Compiled  by  Truman  G.  Palmer.] 


Sugar. 


Cost  per  pound cents. . 

Freight,  wholesaling  and  retailing,  per  pound do 

Average  price  per  pound  paid  by  consumer do 

Amount  consumed  annually  per  family pounds. . 

Cost  of  product  per  family,  not  including  distribution  charges 

Cost  per  family  for  distribution  and  profit  of  wholesalers  and  retailers 

Totai  cost  per  family 


Tea. 

Coffee. 

U2. 3 

17.4 

37.7 

15.54 

50 

22.94 

10.6 

40.8 

SI.  30 

$3.46 

14.00 

$7.28 

1        15.30 

i 

110.74 

t&05 

.82 

5.87 

268.5 

$13.66 

$2.20 

$15.76 


1  Average  import  price. 


*  New  York  wholesale  price  standard  granulated. 


Mr.  Madison.  Now,  if  you  will  give  your  comparison  with  Euro- 
pean prices? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  On  these  articles  that  you  have  just  been  men- 
tioning? 

Mr.  Palmer.  I  am  unable  to  give  you  a  comparison  with  coffee 
for  the  reason  that  the  United  Kingaom's  statistical  abstract  does 
not  separate  coffee  and  cocoa ;  they  bring  the  two  in  together,  and 
the  same  way  with  the  British  Board  of  Trade  in  collecting  their 
statistics  over  there  from  workingmen's  families;  they  bunched  it — 
coffee  and  cocoa.  They  do  not  drink  nearly  as  much  coffee  as  we  do. 
Tea  is  their  great  leader,  but  they  drink  a  great  deal  of  cocoa.  Those 
two  things  are  grouped  together,  and  therefore  I  can  not  make  a 
comparison  on  coffee.  But  here  is  a  very  interesting  comparison  on 
tea.  This  is  for  the  year  1905.  I  had  to  take  that  year,  because  that 
is  the  year  when  the  British  Board  of  Trade  made  their  investiga- 
tion of  retail  prices  in  Great  Britain.  We  imported  that  year,  in 
round  numbers,  102,000,000  pounds  of  tea;  Great  Britain  imported 
308,000,000  pounds.  The  value  of  our  imports  was  $16,000,000,  and 
the  value  oi  her  imports  was  $45,000,000.  The  duty  collected — our 
tea  was  free;  they  collected  $30,000,000.  The  value* of  the  imports, 
duty  paid,  was  $16,000,000  in  this  country  and  $76,000,000  in  Great 
Britain.  The  cost  of  distribution — now,  mind  you,  there  were 
102,000,000  pounds  in  this  country  and  308,000,000  in  Great  Britain, 
and  the  cost  of  distribution  was  $34,608,000  in  this  country  and 
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$36,392,000  in  Great  Britain;  virtually  the  same  amount  of  money 
for  distributing  three  times  the  amount  of  product.  The  total  cost 
to  consumers  was  $50,000,000  in  this  country  and  $112,000,000  in 
Great  Britain.  The  import  value  per  pound  in  this  country  was  15.8 
cents  and  in  Great  Britain  14.7  cents.  The  import  value  per  pound, 
plus  duty,  15.8  cents  in  this  country  and  24.7  cents  in  Great  Britain. 
Now,  the  retail  price  per  pound  in  this  country  was  49.5  cents  and 
the  retail  price  per  pound  in  Great  Britain,  where  they  paid  10-cents 
per  pound  duty,  was  36.5  cents.  The  cost  of  distribution  per  pound 
was  33.7  cents  in  this  country,  and  the  cost  of  distribution  in  Great 
Britain  was  11.8  cents. 

Mr.  Madison.  Now,  can  you  give  us  any  information  as  to  why 
there  is  such  a  great  disparity  in  favor  of  Great  Britain  in  regard  to 
the  retail  price? 

Mr.  Palmer.  Yes ;  I  think  there  are  several  reasons,  one  main  rea- 
son being  that  we  have  the  price  in  this  country ;  we  can  be  stood  up 
and  they  have  not  the  price.  But  one  of  the  great  reasons  is  that  they 
have  a  fine  system  of  cooperative  stores;  they  do  a  business  of  over 
half  a  billion  dollars  a  year  in  cooperative  stores  in  Great  Britain. 
I  do  not  remember  how  many  thousand  retail  stores  there  are — that  is, 
where  they  started — and  then  they  went  to  work  and  the  retail  stores 
started  their  wholesale  stores. 

Mr.  Baker.  The  Rochdale  system,  is  that  what  you  speak  of? 

Mr.  Palmer.  No.  This  is  a  more  recent  and  a  more  general  system 
than  that.  And  they  were  not  even  satisfied  to  get  the  wholesaler's 
price.  But  the  general  wholesale  stores  then  started  manufacturing, 
even  boots  and  shoes  and  things  of  that  kind,  and  the  dividends  are 
apportioned  according  to  the  amount  of  purchases  each  month.  If 
you  buy  $20  worth  of  stuff  within  a  month  and  I  buy  $10  worth,  you 
get  a  dividend  for  twice  as  much  as  I  do,  and  they  have  made  it  a 
great  success.  Of  course,  we  have  tried  that  in  the  past  and  had  a  lot 
of  scandal.  It  was  tried  right  in  this  town  witn  the  department 
clerks,  but  I  firmly  believe  that  that  is  a  system  that  we  have  got  to 
come  to  in  due  course  of  time. 

Mr.  Madison.  Are  those  stores  in  anywise  under  governmental 
supervision  or  regulation? 

Mr.  Palmer.  I  understand  not. 

Mr.  Madison.  Purely  private  enterprises? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Raker.  And  only  entitled  to  so  much  of  an  interest,  and  no 
more? 

Mr.  Palmer.  Yes ;  that  is  right. 

Mr.  Raker.  You  get  one  share  no  matter  how  wealthy  you  are  or 
how  much  you  buy? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  vou  get  a  percentage  in  return  on  the  amount  of 
purchases  made  in  the  year? 

Mr.  Palmer.  Yes.  And  they  have  had  no  scandals  with  it.  And 
on  the  Continent  the  parcels  post  cuts  a  considerable  figure  in  the  cost 
of  living.  A  man  living  in  town  is  furnished  his  butter  by  a  certain 
farmer  and  his  e^gs  by  a  certain  farmer ;  they  come  in  by  parcels  poM , 
and  they  come  direct  from  the  producer  to  the  consumer. 
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(Table  No.  25  is  as  follows :) 


Exhibit  "  Palmes  No.  24. 


it 


Tea,  import  co«<,  duty  and  com  of  distribution  in  the  United  States  and  in  the 

United  Kingdom  in  1965. 

[Compile*  by  Truman  O.  Paftner.l 


•■»- 


ToUl  import* pounds. 

Value  of  Imports 

D  uty  collected 

Value  of  Imports,  du  ty  paid 

tot  of  distribution 

Total  oost  to  consumers 


Per  pound. 

Import  value,  per  pound  > cents. 

Import  vahie,  per  pound,  plus  duty do. . . 

Retail  price,  per  pound  » do. . . 

Cost  of  distribution,  per  pobjmL do... 

Cost  of  distribution per  cent . 

PerfamUf. 

Annual  consumption  per  family ' pounds. 

Annual  coat  of  tea  per  family 

Annual  cost  of  distribution  per  family 

Total  annual  ooet  per  family 


United  States. 


>WB,70a\5» 

>  S16,mK8 

Free. 

116,230,858 

834,608,900 

800,838,767 


16.8 
16.8 
48.8 
88.7 
213 


10.6 
81.30 
84.00 
85.30 


United  King- 


•208,490,903 
'845,  307,330 

•830,846,800 
$76,238,129 
836,303,260 

8112, 108,802 


14.7 

24.7 

•36.5 

11.8 

48 


•31.2 
87.70 
83.68 

811.38 


i  Statistical  Abstract,  191Q,  p.  714. 

•  United  Kingdom  Statistical  Abstract,  1807,  p.  101. 

•  United  Kingdom  Statistical  Abstract!  1907,  p.  117. 

•  United  Kingdom  Statistical  Abstract.  1907.  p.  31  (10  cents  per  pound). 

•  Bulletin  No.  77,  Bureau  of  Labor,  p.  200  (20.2  pounds  for  8f). 

•  Bulletin  No.  77,  Bureau  of  Labor,  p.  342, 32  cents  to  41  cents,  average,  36.5  cants. 
'  Bulletin  No.  77,  Bureau  of  Labor,  pp.  204-205. 

•  Bulletin  No.  77,  Bureau  of  Labor,  p.  346, 60  cents  per  week. 

Note.— British  Board  of  Trade,  in  8.  Doc.  No.  38, 62d  Confc,  1st  sess.,  p.  49,  gives  tea  consumption  at 
0.07  pound  per  capita  per  week,  equal  to  18.2  pounds  per  family  per  annum. 

Cost  of  distributing  United  States  consumption  of  tea  on  basis  of  oost  In  United  Kingdom,  812410,078, 
as  against  $34,608,909,  a  difference  of  822,488,6317 

Cost  of  distributing  United  Kingdom  consumption  on  basis  of  cast  of  United  States,  8108^38,702,  as 
against  836,238,129,  a  difference  of887,675,663. 

Mr.  Madison.  Have  you  anything  else  along  those  lines? 

Mr.  Raker.  There  is  one  thing  I  would  like  to  ask  about.  Why 
did  not  you  give  us  this  table  in  regard  to  the  cost  of  tea,  coffee,  ana 
sugar,  and  the  comparison  for  1909  and  1910.  I  notice  you  take  it 
for  1901,  and  the  increase  in  the  consumption  of  sugar  is  almost  20 
per  cent  since  that  time. 

Mr.  Palmer.  I  was  talking  the  other  day  with  Mr.  Hanger,  the 
chief  statistician  of  the  Bureau  of  Labor,  and  he  told  me  they  have 
not  as  yet  compiled,  or  at  least  have  not  published,  figures  since 
1907 ;  they  are  working  on  that  now  and  expect  by  fall  to  publish, 
for  the  succeeding  years,  everything  down  to  date.  He  was  telling 
me  about  that  the  other  day. 

Mr.  Madison.  Then  you  did  not  get  the  figures,  because  they  are 
not  accessible  ? 

Mr.  Palmer.  They  are  not  accessible. 

Mr.  Madison.  Is  that  all  you  have  along  those  lines?  We  want 
to  kind  of  hurry  along. 
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Mr.  Palmer.  Well,  there  is  but  little  more.  Here  is  one  little 
table  which  perhaps  will  be  interesting.  I  have  heard  a  good  many 
questions  asked  in  regard  to  the  reason  why  wheat  flour  was  so 
much  higher  in  this  country  than  it  was  in  the  United  Kingdom. 
Well,  I  do  not  know  that  I  can  give  you  the  reason,  but  I  have 
figured  out  here,  from  official  figures,  the  amount  of  wheat  flour 
exported  from  this  country  and  the  export  price;  the  amount  of  it 
which  was  imported  into  Great  Britain  ana  the  import  price,  and 
then  took  their  retail  price  of  wheat  flour  and  our  retail  price. 

Mr.  Madison.  And  what  are  the  conclusions? 

Mr.  Palmer.  Well,  it  simply  shows  that  the  export  price  of  wheat 
flour  corresponded— that  is,  our  export  price  of  wheat  flour  cor- 
responded very  nearly  with  their  import  price  of  wheat  flour — and 
that  35  per  cent  of  their  imports  of  wheat  flour  came  from  the 
United  States,  and  yet  wheat  flour  was  sold  a  great  deal  cheaper  in 
Great  Britain  than  it  was  here;  and  on  the  same  line  as  these  other 
matters,  in  the  cost  of  distribution. 

(Table  No.  26  is  as  follows :) 

Exhibit  Palmer  No.  26. 

[Compiled  by  Truman  G.  Palmer  from  reports  of  the  Bureau  of  Labor.  Foreign  Com- 
merce and  Navigation,  and  Statistical  Abstracts  from  the  United  Kingdom.] 

Wheat  /four. 

United   States   exports  of  wheat   flour  to  United   Kingdom, 

1905 barrels—  *  2, 455,  G6T 

Declared  export  value  of  same $11,458,203.00 

Export  value  per  barrel $4.66 

Export  value  per  ponnd cents—  2.37 

(P.  99)  United  Ktngdom  imports  of  wheat  flour,  1905— cwt— .         11, 954, 763 

(P.  115)  Value  of  same _• £6,044,845 

Amount  imported pounds—    1, 338, 933, 456 

Cost  of  same  in  United  States  currency $29, 582, 003. 60 

Cost  per  pound cents—  2.21 

Retail  price  in  United  Kingdom,  16.2  to  20.3  cents  per  7  pounds,  or  2.31  to 
2J8L  cents  per  pound,  or  average,  2.56  cents. 

Bulletin  No.  71,  Bureau  of  Labor,  page  193,  number  of  pounds  of  wheat  flour 
which  $1  would  purchase  in  1905,  31.49,  equal  to  3.17  cents  per  pound. 

Mr.  Madison.  Now,  some  testimony  has  been  given  here  with  re- 
gard to  British  jams,  jellies,  and  preserves,  and  the  use  of  sugar  in 
in  connection  with  those  industries.  What  information  have  you 
with  regard  to  those  facts  ? 

Mr.  Palmer.  Yes.  A  great  deal  has  been  said  about  the  cheap 
sugar  of  Great  Britain  advancing  her  jam,  jelly,  and  preserve  busi- 
ness, so  that  she  did  a  large  part  of  the  business  of  the  world.  But 
I  reproduce,  from  a  statistical  abstract  of  the  United  Kingdom,  the 
imports  by  years,  1900  to  1909,  of  confectionery,  including  fruit  and 
vegetables  preserved  in  sugar,  and  sweetened  condensed  milk,  both 
imports  and  exports.  Ana  the  imports  of  confectionery,  including 
fruits  and  vegetables  preserved  in  sugar,  for  that  period  averaged 
£855,244,  while  the  exports  averaged  £916,394,  the  imports  being 

1 2,455,667  barrels  equals  481,310,732  pounds,  or  oyer  36  per  cent  of  United  Kingdom 
Imports. 
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almost  as  great  as  the  exports;  and  taking  sweetened  condensed  milk, 
the  imports  averaged  £1,615,000,  while  the  total  exports  averaged 
about  £723,182.  So  Great  Britain  has  imported  a  great  deal  more 
sweetened  condensed  milk  than  she  has  exported,  and  her  imports 
and  exports  on  jams,  jellies,  and  preserves  are  just  about  the  same. 
So  there  is  not  anything  to  that  argument  that  that  business  has  been 
transferred. 

The  Chaubman.  Have  you  those  things  for  the  United  States  in 
order  to  make  a  comparison? 

Mr.  Palmer.  No;  we  have  no  headings  that  compare  with  them 
in  any  way  in  any  of  our  publications.    I  tried  to  get  that 

(Table  No.  27  is  as  follows:) 

Exhibit  "  Palmes  No.  27." 

cheap  8ugab  in  gbeat  britain  as  affecting  the  manufacture  and  export  of 
confectionery,  preserved  fruits,  and  sweetened  condensed  milk. 

For  years  the  free-sugar  advocates  have  been  using  the  argument  that  be- 
cause of  England's  low  sugar  duty  the  United  Kingdom  has  become  the  great 
exporter  of  jams,  jellies,  preserves,  and  a  multitude  of  other  manufactures 
into  which  sugar  enters  in  large  quantities.  In  their  mind's  eye  they  have 
seen,  and  they  have  pictured  to  others,  ships  entering  British  ports  laden  with 
cheap  fruits,  sugar,  and  other  raw  materials  and  other  ships  departing, 
freighted  with  the  finished  product,  destined  to  the  markets  of  the  world. 
Mr.  Spreckels  does  not  fail  to  bring  out  this  shopworn  argument,  to  which 
he  devotes  three  paragraphs,  as  follows: 

"The  public  benefits  from  cheaper  sugar  would  not  end  with  reducing  the 
cost  of  that  article  to  the  consumer.  Under  the  present  tariff  the  relatively 
high  cost  of  sugar  seriously  burdens  our  great  fruit  canning  and  preserving 
industries,  and  by  Increasing  the  cost  of  these  products  limits  their  consump- 
tion in  this  country  and  practically  prohibits  exports tlons  on  a  large  scale. 

"  In  so  far  as  our  export  trade  in  jellies,  jams,  and  other  preserved  fruits 
is  concerned,  the  direct  result  of  a  lowor  sugar  duty  would  be  to  give  us  a 
much  larger  share  of  the  world's  markets  than  we  now  enjoy.  This  is  perhaps 
the  greatest  fruit-growing  country  in  the  world,  but  our  export  trade  in  canned 
and  preserved  fruits  is  relatively  small,  owing  to  the  fact  that  we  can  not 
compete  in  neutral  markets  with  countries  having  the  advantage  of  cheap 
sugar.  Preservers  like  the  H.  J.  Heinz  Co.,  of  Pittsburg,  have  found  it  neces- 
sary to  establish  factories  in  England,  where  they  secure  this  advantage. 
At  present  the  duty  on  sugar  in  England  is  1/0.6,  and  it  is  generally  believed 
that  the  next  budget  will  show  that  this  has  been  still  further  reduced. 

"A  material  reduction  in  the  sugar  tax  would  at  once  enable  our  canners 
to  greatly  increase  their  exports,  thus  creating  a  demand  for  rhe  fruits, 
berries,  etc.,  of  our  farmers,  which  now  go  to  waste  for  lack  of  a  market  It 
would  likewise  increase  the  demand  for  all  products  used  in  these  industries, 
such  as  tin  plate,  glassware,  labels,  cases,  etc.  The  advantage  to  our  farmers 
and  the  people  generally  from  the  increased  market  for  these  products  would 
far  exceed  the  doubtful  benefit  which  a  very  few  of  them  now  derive  from  the 
growth  of  sugar  beets  or  cane." 

In  reply  to  this  fallacious  argument  I  will  quote  the  figures  of  the  Statistical 
Abstract  for  the  United  Kingdom,  a  somewhat  more  reliable  publication  than 
Mr.  Spreckels's  circular. 

As  will  be  seen,  these  figures  show  that  for  the  past  10  years,  during  all  of 
which  time,  except  in  1900  and  4  months  in  1901,  imports  of  these  articles 
have  been  dutiable,  the  imports  of  confectionery  and  fruits  and  vegetables 
preserved  in  sugar  practically  have  equaled  the  exports,  and  that  the  British 
imports  of  sweetened  condensed  milk,   in   the  manufacture  of  which  we  in 
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America  use  150,000,000  pounds  of  sugar  annually,  have  exceeded  their  exports 
by  21  to  1.    The  official  figures  are  as  follows : 

Import  a  and  exports  of  the  United  Kingdom. 

[From  Statistical  Abstract  for  the  United  Kingdom,  1900.] 


1900. 
1901. 
1902. 
1903. 
1904. 
1905. 
1906. 
1907. 
1908. 
1909. 


Total... 
Average. 


Confection- 
ery, includ 
ing  fruits 
and  vege- 
tables pre- 
served in 
sugar  (im- 
ports).* 


£349,619 
578, 126 
680,173 
827.009 
983,839 

1,056,125 

1,100.426 
921,555 
960,302 

1,094,579 


8,552,442 
855.244 


Confection- 
ery, jams, 
and  pre- 
served 
fruits 
(exports). 


£606,867 

749,572 

846,609 

801,067 

812,213 

894,242 

1,037.572 

1,081,544 

1.092.001 

1,242,258 


9,163,945 
916,394 


Milk,  condensed.1 


Sweetened 
(imports). 


£1,743,675 
1,689,810 
1,719,144 
1.665.662 
1.539,074 
1,521,721 
1,519,389 
1,562.030 
1,544,194 
1,645.354 


16,150,053 
1,615,006 


United 
Kingdom 
produce, 
condition 
not  stated 
(exports). 


Foreign 
and  colo- 
nial pro- 
duce, 
sweetened 
(exports). 


£390,559 
384,484 
568,244 
536,299 
607.590 
592,582 
665,939 
714.620 
756,568 
719,015 


5,935.900 
593,590 


£97,894 

248.739 

217.921 

174,207 

187,309 

144,711 

65,059 

71,023 

89,000 


1,295,923 
143,991 


Total 

United 

Kingdom. 

foreign  and 

colonial 

(exports). 


£390,559 
482,378 
816,983 
754,220 
781,997 
779,891 
810,650 
779,679 
827,591 
808,075 


7,231,823 
723,182 


i  Confectionery,  condensed  milk  (sweetened),  and  sugar  became  liable  to  duty  on  Apr.  10, 1901. 

It  would  appear  from  these  figures  that  cheap  sugar  does  not  stimulate  these 
industries  as  much  as  Mr.  Spreckels  and  others  would  have  us  believe. 

Mr.  Madison.  That  it  all  on  that  line,  is  it,  Mr.  Palmer  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  Mr.  Palmer,  you  are  the  secretary  of  the  American 
Beet  Sugar  Association,  are  you  not? 

Mr.  Palmer.  Well,  I  was  for  nearly  nine  years,  but  they  have 
changed  the  name  of  it;  they  call  it  the  United  States  Beet  Sugar 
Industry. 

Mr.  Madison.  Well,  it  is  the  same  organization  under  a  new 
name? 

Mr.  Palmer.  Yes,  sir.  v 

Mr.  Madison.  And  you  have  visited  all  parts  of  the  country  in 
your  studies  of  the  beet-sugar  situation,  have  you  not  ? 

Mr.  Palmer.  Most  of  them. 

Mr.  Madison.  Are  you  acquainted  with  the  character  of  labor 
that  is  employed  in  the  raising  of  sugar  beets  and  the  character  of 
labor  that  is  employed  in  the  sugar-beet  factories  in  the  different 
sections  of  the  United  States  ? 

Mr.  Palmer.  Yes ;  I  know  personally  in  regard  to  a  good  many  of 
those  places,  and  I  recently  nave  corresponded  with  all  the  western 
factories  in  order  to  get  that  information. 

Mr.  Madison.  Well,  now,  if  you  have  done  that  I  will  not  at- 
tempt tp  ask  you  specific  questions  with  regard  to  the  matter,  but 
will  ask  you  generally  to  proceed  now  and  give  the  kind  and  char- 
acter of  labor  that  is  employed  in  the  beet-sugar  industry  in  the 
United  States,  and  I  will  ask  my  colleagues  to  let  you  proceed  with- 
out interruption. 

90220— No.  32—11 2 
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The  Chairman.  I  would  suggest,  Mr.  Madison,  that  he  make  it 
plain  as  to  how  much  comes  from  his  own  knowledge  and  how  much 
from  hearsay. 

Mr.  Palmer.  I  issued  and  sent  this  form  of  letter  to  every  factory 
in  the  West : 

I)ea«  S:k  :  I  a  in  pie^juiug  ;.u  answer  to  the  many  misstatements  contained 
in  ore  of  Mr.  Lowiy's  circulars  and  deslie  a  ppecific  answer  from  each  western 
company  to  the  question  on  the  inclosed  sheet.  Inasmuch  as  a  general  charge 
has  been  made  by  Mr.  Lowry,  it  may  be  repeated  on  the  floor  of  the  Senate  or 
House,  and  whether  or  not  I  use  it  now  in  reply  to  Mr.  Lcwry's  circular,  I  feel 
that  the  exvt  f-vts  should  be  on  file  in  this  office.  I  also  would  appreciate  any 
observations  or  comments  on  this  subject  which  may  occur  to  you. 

And  I  sent  them  a  blank,  at  the  top  of  which  I  quoted  this  para- 
graph from  Mr.  Lowry's  circular: 

Our  high  sug.ir  tariff  is  directly  responsible  for  the  race  differences  which 
have  arisen  on  the  Pacific  corst.  Planters  in  Hawaii  and  the  promoters  of  the 
beet-sugar  factories,  in  their  anxiety  to  take  advantage  of  tie  excessive  profits 
made  possible  by  the  high  tariff  on  sugar,  settled  upon  Asiatic  labor  as  solving 
the  question  of  the  cheap  cultivation  of  the  fields  and  encouraged  the  Japanese 
to  come  to  our  shores  in  droves.  This  immigration  has  to-day  resulted  in  one 
of  the  most  serious  problems  our  country  has  to  deal  with. 

At  that  time  Mr.  Lowry?s  illustrated  circular  had  not  come  out. 
In  that  circular  Mr.  Lowry  made  even  broader  charges.     He  said: 

The  fact  that  foreign  labor  is  employed  almost  exclusively,  both  In  the  fields 
and  factories,  is  carefully  concealed. 

Well,  I  have  heard  from  all  of  those  companies,  except  one  in 
Arizona,  one  in  the  State  of  Washington,  and  I  think  two  in  Colo- 
rado. I  sent  this  letter  to  all  factories  in  the  West,  beginning  with 
Garden  City,  Ivans.,  on  the  east,  presuming  that  they  did  not  have  any 
Asiatic  labor  in  Michigan  and  Wisconsin.  And  the  reports  which  I 
have  here,  and  which  the  committee  is  at  perfect  liberty  to  look 
over — the  reports  from  34  factories — show  that  the  number  of 
laborers  employed  in  the  factories,  the  total  numl>er,  is  7.800,  and 
that  78  out  of  that  7,800  are  Asiatics;  58  of  those  Asiatics  are  in 
California,  out  of  a  total  number  of  laborers  in  the  factories  of 
California  of  2,300.  I  asked  for  the  average  wage  rate  paid  to  both 
whites  and  Asiatics.  . 

The  Chairman.  Had  you  not  better  give  us,  in  order  to  save  time, 
the  location  of  those  factories  to  which  you  have  referred  hereto- 
fore ? 

Mr.  Palmer.  I  have  given  the  names  of  the  factories  right  down 
here. 

The  Chairman.  Does  your  list  show  the  location  of  them? 

Mr.  Palmer.  It  just  shows  California,  Utah,  and  Colorado.  I  will 
put  that  on  here.  At  Alameda  they  employ  no  Asiatics  in  the  fac- 
tory. The  wage  rate  of  white  labor  is  $2.25  a  day.  At  Betteravia 
the  wage  rate  of  whites  is  $2.50.  and  for  Asiatics  $2.10.  At  Spreekels 
it  is  25  cents  an  hour  for  whites,  and  16  cents  to  25  cents  for  Asiatics. 
I  am  only  reading  those  where  they  employ  both  kinds  of  labor.  At 
Hamilton  it  is  $2.75  a  day  for  whites,  and  $2.40  for  Asiatics.  At  the 
Great  Western,  in  Colorado,  it  is  $2.50  a  day  for  both. 

Mr.  Raker.  This  relates  solelv  to  the  factories? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  What  character  of  employees  are  employed  in  the 
factories  who  are  Asiatics?    What  kind  of  work  are  thev  (loins:? 
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Mr.  Palmer.  Oh,  they  do — I  really  can  not  tell  you.  I  have  never 
seen  any  of  them  working  in  the  factories,  but  I  should  judge  that 
they  do  the  more  common  labor.  It  is  customary  with  the  factories 
to  get  the  bulk  of  their  labor  from  the  men  and  young  men  from  the 
surrounding  fields  who  raise  beets. 

Mr.  Madison.  Now,  go  ahead. 

Mr.  Palmer.  Now,  then,  I  asked  how  many  laborers  were  sup- 
plied to  the  farmers  by  the  factories,  and  to  classify  them  as  to 
whites  or  Asiatics.  There  is  only  one  factory  in  California  supply- 
ing laborers  to  the  farmers,  and  that  is  at  Hamilton.  They  supply 
20  whites  and  140  Asiatics.  The  Amalgamated,  in  Utah,  supplies  200 
Asiatics  and  no  whites.  The  Utah-Idaho,  500  Asiatics  and  no  whites. 
Mr.  Cutler  writes  a  letter  in  which  he  gives  the  proportion 

Mr.  Madison  (interposing).  I  remember  asking  him  when  he  was 
on  the  stand  about  that,  and  he  did  not  seem  to  understand  the  ques- 
tion. I  thought  he  dodged  the  question  as  to  whether  any  Asiatics 
were  being  used  there  or  not. 

Mr.  Palmer.  He  wrote  me  a  letter,  instead  of  filling  out  the  blank, 
and  then  he  did  not  give  me  the  number  of  people  employed  in  the 
factory,  and  I  wired  him  for  that,  and  it  came  out  exactly  as  I  had 
estimated.  The  Holly  Sugar  Co.  furnishes  no  whites,  but  34  Asiatics. 
The  Grand  Junction  Sugar  Co.  furnishes  350  whites  and  50  Asiatics. 

Mr.  Raker.  This  is  field  labor  now,  is  it  not  ? 

Mr.  Palmer.  This  is  field  labor.  Well,  there  is  an  extra  hundred 
in  there.  I  made  a  mistake  in  two  or  three  of  those,  which  shows  in 
the  table.  It  makes  a  total  of  1,970  white  laborers  supplied  to  farm- 
ers and  924  Asiatics.  That  is  the  total  as  received  from  all  these  34 
factories. 

Mr.  Madison.  Now,  then,  that  includes  only  those  that  are  fur- 
nished by  the  factory  to  the  farmers? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  Have  you  any  information  as  to  the  character  of  the 
labor  that  is  employed  by  the  farmers  who  employ  their  own  labor 
direct  and  do  not  depend  upon  the  factory  to  furnish  the  labor? 

Mr.  Palmer.  I  asked  this  question,  and  I  do  not  think  all  of  them 
comprehended  it:  "What  proportion  of  the  farm  labor  in  your  vi- 
cinity is  Asiatic  and  about  how  many  Asiatics  are  so  employed?" 
The  question,  I  think,  was  not  specific  enough;  but  I  will  give  you  the 
answers  that  came  in  under  that  inquiry. 

Alameda  reports  33  per  cent. 

Mr.  Madison.  Of  Asiatics? 

Mr.  Palmer.  Of  Asiatics  in  that  vicinitv. 

Mr.  Hinds.  Alameda,  Cal.  ? 

Mr.  Palmer.  Alameda,  Cal.  Oxnard  reports  81  per  cent  of  Japs 
and  9  per  cent  of  Hindus. 

Mr.  Raker.  That  is  one  of  the  bon-ton  sections  of  California,  too. 

Mr.  Palmer.  Chino,  25  per  cent  of  Asiatics;  Spreckels,  20  per 
cent;  Los  Alamitos,  practically  none;  Hamilton,  25  per  cent:  Santa 
Ana,  small;  Amalgamated  Sugar  Co.,  of  Logan,  one-third:  Lewis- 
ton,  two-thirds;  La  Grande,  one-third;  Ogden,  none. 

Mr.  Madison.  Asiatics? 

Mr.  Palmer.  Asiatics. 

Mr.  Garrett.  Lewiston,  two-thirds? 


2674  AMERICAN   SUGAR  REFINING  CO. 

Mr.  Palmer.  Lewiston,  two-thirds.  The  Utah-Idaho  does  not 
give  the  proportion.  The  Great  Western  gives  the  proportion  of 
Asiatics  as  5^ff  per  cent ;  Holly  gives  it  at  1  per  cent ;  Grand  Junction 
gives  it  at  25  out  of  500. 

Mr.  Raker.  What  is  the  per  cent  ? 

Mr.  Palmer.  At  Grand  Junction  it  is  too  small  to  be  figured.  At 
Sugar  City,  quoting  from  his  report: 

There  are  25  to  30  Japanese  distributed  amongst  60,000  acres  of  agricultural 
lands  on  our  side  of  the  Arkansas  Valley. 

Mr.  Raker.  Just  before  you  pass  that,  now — your  question  and 
the  answer  would  not  bring  out  this  information — ihat  in  all  of  these 
locations  the  Japs  rent  ana  own  land  and  sell  their  beets  to  the  fac- 
tories.    That  you  have  not  gotten? 

Mr.  Palmer.  No,  sir. 

Mr.  Hinds.  Do  you  include  Michigan  there? 

Mr.  Palmer.  No.  Garden  City  is  the  farthest  east  that  I  came. 
I  think  the  committee  got  a  rather  incorrect  idea  concerning  one 
thing  in  Michigan  in  regard  to  the  labor.  It  looks  to  me  as  though 
they  had  the  idea  that  the  Michigan  people  imported  Russians  from 
Russia.  Well,  that  is  not  true  at  all.  They  bring  the  Russians  from 
western  Nebraska.  There  is  a  large  colony  of  them  out  there.  They 
are  experts,  and  they  simply  bring  them  over  in  trainloads,  use  them 
through  the  season,  and  then  they  go  back  to  Hastings,  Nebr. 

Mr.  Raker.  They  bring  them  from  abroad  directly  to  Nebraska 
«nd  unload  them,  and  then  ship  them  back 

Mr.  Palmer.  They  do  not  bring  them  there. 

Mr.  Raker.  Well,  they  come  there. 

Mr.  Palmer.  They  come  there;  yes. 

Mr.  Raker.  We  do  not  want  to  be  too  touchy  on  the  word  "  im- 
portation."   I  did  not  use  it  technically,  under  the  statute,  at  all. 

Mr.  Hinds.  These  Russians  have  their  permanent  home  in  Ne- 
braska ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Are  they  these  Doukhobors,  if  that  is  the  correct  pro- 
nunciation, such  as  are  employed  in  such  large  numbers  in  Canada? 

Mr.  Palmer.  I  do  not  know. 

Mr.  Madison.  You  do  not  know  whether  they  are  Slavs  or  Ger- 
mans? 

Mr.  Palmer.  I  should  judge  that  the  bulk  of  them  are  Germans, 
because  wherever  I  have  come  in  contact  with  any  of  them  they 
speak  the  German  language. 

Mr.  Hinds.  That  is,  they  probably  come  from  the  Baltic  Provinces 
of  Russia,  which  were  once  German  ? 

Mr.  Palmer.  I  should  judge  so.    I  have  no  knowledge  on  it. 

Mr.  Madison.  There  is  large  emigration  from  those  Provinces  to 
this  country. 

Mr.  Raker.  That  is  the  very  cheapest  labor,  is  it  not? 

Mr.  Palmer.  We  do  not  find  it  so. 

Mr.  Raker.  That  is,  the  Slavs  and  Russians  that  go  to  Michigan  ? 

Mr.  Palmer.  No;  they  are  not  hired  because  of  their  cheapness, 
Judge.    They  are  hired  because  of  their  expertness. 

Mr.  Garrett.  They  employ  them  in  the  factories,  do  they? 
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Mr.  Palmer.  No;  this  is  field  labor  that  I  am  just  speaking  of. 

Mr.  Garrett.  You  mean  that  they  employ  those  Russians  that  are 
carried  from  Nebraska  to  Michigan,  for  field  labor? 

Mr.  Palmer.  For  field  labor;  yes,  sir.  Right  in  that  con- 
nection  

Mr.  Raker.  Just  before  you  pass  that  I  want  to  ask  one  question 
there.  This  information  of  course  comes  from  those  directly 
interested  ? 

Mr.  Pal3cer.  Yes,  sir. 

Mr.  Raker.  Not  under  oath? 

Mr.  Palmer.  Not  under  oath. 

Mr.  Raker.  And  they  are  interested  in  keeping  down  the  fact 
that  the  sugar  industry  and  these  various  industries  where  thev 
employ  such  labor,  are  employing  Japanese  and  Hindus,  and  cheap 
labor.    Is  not  that  right? 

Mr.  Palmer.  I  do  not  know  that  they  are.  I  did  not  indicate 
any  such  thing  in  my  letter. 

Mr.  Raker.  No;  but  it  is  a  fact,  generally  speaking,  where  cor- 
porations employ  a  great  deal  of  help — this  Japanese  and  Hindu 
and  Mexican  labor,  and  negro  labor,  and  the  cheap  foreign  labor 
that  comes  directly  here;  not  for  that  purpose,  out  they  come 
here 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  then  go  into  the  fields.  It  is  a  matter  of  fact 
that  these  people  are  not  anxious  that  the  American  public  should 
know  just  what  kind  and  character  of  labor  thev  employ.  Is  not 
that  right?  ' 

Mr.  Palmer.  I  should  presume  that  was  so  in  all  industries  as  a 
general  proposition. 

Mr.  Raker.  That  is  all.    Go  ahead. 

Mr.  Palmer.  I  want  to  call  the  committee's  attention  to  one  thing 
right  in  this  connection.  Mr.  Spreckels  reproduced  from  the  Beet 
Sugar  Gazette  a  photograph.  He  labels  it,  "Photograph  of  beet- 
sugar  laborers  in  Germany."    It  says : 

This  is  a  reproduction  from  a  photograph  which  appeared  in  the  American 
Sugar  Industry  and  Beet  Sugar  Gazette  of  April,  1011. 

It  shows  them  in  gala  attire,  as  they  should  be,  and  if  Mr. 
Spree kles  had  reproduced  the  inscription  which  was  under  the 
picture  in  the  Beet  Sugar  Gazette,  there  would  have  been  no  criti- 
cism at  all.    That  inscription  is  this : 

After  the  beet  harvest  is  over  in  Germany  the  laborers  run  races,  each  push- 
ing a  wheelbarrow  decorated  with  beet  leaves.  Those  who  come  in  first  receive 
prizes. 

Why,  of  course,  those  fellows  are  dressed  up.  They  are  having  a 
holiday. 

The  Chairman.  Does  not  the  picture  show  for  itself  that  they 
are  German  beet  laborers? 

Mr.  Palmer.  Yes;  they  are  German  beet  laborers. 

The  Chairman.  If  they  are  in  holiday  attire,  can  not  the  eye  tell 
it  from  the  picture?  In  other  words,  you  make  your  criticism  be- 
cause he  does  not  make  the  argument  that  you  make. 
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Mr.  Palmer.  Xo  ;  I  do  not  ask  him  to  make  any  argument ;  but  if 
he  would  say:  "Beet-sugar  laborers  in  holiday  attire" 

The  Chairman.  If  they  are  in  holiday  attire,  does  it  not  show 
for  itself?  Does  not  the  picture  speak  for  itself?  They  are  beet- 
sugar  laborers  in  Germany,  are  they  not? 

Mr.  Palmer.  They  are  supposed  to  be. 

Mr.  Raker.  Did  you  ever  see  a  crowd  of  Hindus  and  Japanese  in 
holiday  attire  ? 

Mr.  Palmer.  No. 

Mr.  Raker.  Or  Hawaiians?  I  would  like  to  have  a  picture  of 
those. 

Mr.  Madtson.  You  might  be  fooled  on  the  Hawaiians.  They  are 
well  attired.    You  can  see  some  pretty  fine  looking  people  there. 

The  Chairman.  Hawaiian  field  laborers? 

Mr.  Madison.  As  a  matter  of  fact  they  are  fine  people  physically ; 
and  in  holiday  attire  they  would  make  a  good  appearance. 

The  Chairman.  They  adorn  themselves  with  clothing? 

Mr.  Madison.  They  adorn  themselves  with  flowers,  etc. 

(The  table  above  referred  to,  marked  u  Palmer  No.  28,"  is  as 
follows:) 

Exhibit  "Palmer  Xo.   28." 

white  and  asiatic  labor  in  beet-sugar  fields  and  factories. 

One  Frank  C.  Lowry,  a  sales  agent  for  the  Federal  Sugar  Co.,  poses  as  "  sec- 
retary of  committee  of  wholesale  grocers." 

On  the  stand,  Mr.  Lowry  admitted  under  oath  that  the  so-called  members 
of  this  so-called  committee  did  not  of  their  own  volition  organize  any  such 
committee  or  employ  said  Lowry  as  secretary;  that  they  never  have  bad  n 
meeting,  initial  or  otherwise;  that  they  pay  no  dues,  and  that  no  member  of 
this  so-called  committee  ever  has  contributed. a  dollar  to  the  expense  of  the 
campaign  for  free  sugar  which  Mr.  Lowry  has  waged  for  three  years.  Ke 
swore  that  his  sole  contributor  was  his  employer,  the  Spreekels  Sugar  Co., 
which  had  expended  some  $12,000  in  this  work.  It  thus  appears  that  the 
alleged  committee  of  wholesale  grocers  is  a  myth,  and  that  the  names  of  these 
people  and  the  name  of  Mr.  Lowry  are  used  as  a  blind  for  the  purpose  of  de- 
ceiving the  public  and  making  it  believe  that  the  policy  advocated  in  the  cir- 
culars printed  under  the  caption  "  Committee  of  wholesale  grocers,"  is  being 
conducted  by  an  organized  body  of  national  character,  whereas  the  move- 
ment was  organized  by  one  man,  and  the  total  expenses  are  met  by  one  man, 
or  one  company,  the  Federal  Sugar  Refining  Co.,  of  which  Mr.  C  A.  Spreckels 
is  the  head. 

As  might  be  expected  of  a  man  who  endeavors  to  conceal  his  identity  by 
hiding  under  a  cloak  of  his  own  construction  and  made  to  appear  to  be  some- 
thing which  it  is  not,  the  statements  made  in  this  literature  are  misleading 
and  untrue. 

In  one  of  these  circulars  it  is  stated: 

4"  For  years  it  lias  been  the  claim  of  promoters  of  our  domest'c  beet-sugar 
industry  that  our  infamous  sugar  tariff,  equal  to  an  ad  valorem  rate  of  78.87 
per  cent  must  be  continued  so  as  to  protect  the  high-priced  American  laboring 
man.  The  fact  that  foreign  labor  is  employed  almost  exclusively,  both  in  the 
fields  and  factories,  is  carefully  concealed.  The  accompanying  photographs 
show  how  Japanese  and  Hindus,  who  never  will  become  citizens  of  this  coun- 
try, are  employed  in  this  work." 

When  this  circular  came  to  my  notice  I  wrote  to  each  sugar  company  west 
of  the  Missouri  Uiver,  inclosing  a  blank  for  them  to  fill  out.  I  have  heard 
from  all  of  the  factories  located  on  the  Pacific  coast,  except  a  small  factory 
in  northeastern  Washington,  and  practically  all  of  the  others,  a  total  of  34  out 

of  38. 

From  the  blanks  received,  I  have  prepared  the  following  table,  which  shows 
that  out  of  a  total  of  7,800  men  employed  in  these  factories,  but  78,  or  exactly 
1  per  cent,  are  Asiatics,  and  that  of  the  farm  labor  furnished  farmers  by  sugar 
companies,  1,970  arc  white  laborers,  and  024  are  Asiatics. 
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These  less  than  3,000  white  and  Asiatic  laborers  furnished  the  farmers 
perform  but  a  mere  fraction  of  the  work  involved  in  producing  the  beets  to 
supply  these  34  factories.  In  most  cases  the  percentage  of  Asiatic  labor  in 
the  various  communities  is  given  as  well  as  the  wage  rate  for  both  classes,  in 
both  field  and  factory. 

White  and  Asiatic  labor  and  wage  rates  in  western  beet-sugar  territory. 
[Compiled  by  Truman  G.  Palmer,  from  reports  received  direct  from  sugar  companies.] 


Names  of  companies  or 
locations  of  factories. 


Alameda,  Cal 

Betteravia.  Cal 

Oxnard.  Cal 

Chino,  Cal: 

Spreckels,  Cal 

Los  Alamitos,  Cal 

Hamilton,  Cal 

Santa  Ana,  Cal 

Amalgamated,  Ogden, 
Utah 

Utah-Idaho,  Salt  Lake, 
Utah 

Great  Western,  Colo 

Holly.  Colo 

Grand  Junction,  Colo.. . 

Sugar  City,  Colo 

Garden  City,  Kans 

Total 


Num- 
ber of 
fac- 
tories. 


6 
11 
2 
1 
1 
1 


34 


Number  of 
laborers  em- 
ployed in  fac- 
tories. 


White. 


1300 
«170 
700 
300 
300 
200 
300 
200 


2,300 


900 

» 1,800 
3,300 
500 
250 
350 
400 


7,800 


Asiatic. 


None. 

30 
None. 
None. 

16 
None. 

12 
None. 


58 


None. 

None. 

(«» 
20 

None. 

None. 

None. 


Average  wage  paid  to  common 
labor. 


Laborers  sup- 
plied to  farmers. 


White. 


Per 
day. 


$2.25 
2.50 
2.40 
2.50 


2.75 
2.00 


2.50 


2.50 
2.75 


I 


Per 
hour. 


SO.  25 
.20 


.20 


.18 
.30 


Asiatic. 


Per 

day. 


$2.10 


2.40 


2.50 


Per 
hour. 


10. 16-10. 25 


.20 


White.  Asiatic. 


None. 
None. 
None. 
None. 
None. 
None.* 
20 
None. 


350 

100 

None. 

1,500 


None. 
None. 
None. 
None. 
None. 
None. 
140 
None. 


200 

500 
34 
50 


1,970 


None. 
None. 


924 


Names  of  companies  or  loca- 
tions of  factories. 


Asiatic  labor  employed  in 
vicinity. 


Proportion  to  white. 


Alameda,  Cal 33  per  cent 

Betteravia,  Cal ' 

Oxnard,  Cal 


Chino,  Cal 

Spreckels,  Cal. 


Los  Alamitos,  Cal 

Hamilton,  Cal 

Santa  Ana,  Cal 

Amalgamated,  Ogden, 

Utah. 
Utah-Idaho.     Salt    Lake, 

Utah. 

Great  Western,  Colo 

Holly,  Colo 

Grand  Junction,  Colo 

Sugar  City,  Colo 

Garden  City,  Kans 


Japanese,  81  per 
cent;  Hindus,  9 
per  cent. 

25  per  cent 

20  per  cent 

Practically  none... 

25  per  cent 

Small 

(5) 


5.2  percent. 
1  per  cent . . . 
25  out  of  500. 

(■> 

None 


Number. 


200 
350 
iiOO 


250 
500-1,200 

20 
140 


1,22T. 


Average  wage  paid  for  field  work. 


White. 


Asiatic. 


$1.65  to  $2 $1.65  to  $2. 

$1.90  to  $2.50 $1.90  to  $2.50. 

Piecework;  make  $3.,  Piecework;  make  $3. 


$1.75  to  $2 $1.75  to  $2.50. 

$40  to  $45  per  month.    16  to  25  cents   per 

hour. 


$2.25 $2.40. 


Paid  bv  the  acre . 
$2«...'. 


$2  to  $2.50. 


(7) 
$1. 

(8) 


Paid  by  the  acre. 


$1. 


25  cents  per  hour None. 

I 


»  35  during  idle  season. 

*  Idle  season:  55  white,  5  Japanese. 

»  Estimated  by  Truman  G.  Palmer  (since  confirmed  by  wire) 

*  Practically  none. 

4  At  Logan,  J;  Lewistou,  J;  La  Grande,  J;  Ogden,  none. 

*  Contract  work,  $17.50  per  acre. 
7  Contract  work,  $20  per  acre. 

*  Contract  work. 

*  "There  are  25  to  30  Japanese  distributed  amongst  60,000  acres  of  agricultural  lands  on  our  side  of  the 
Arkansas  Valley." 
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White  and  Asiatic  labor  and  wage  rates,  etc. — Continued. 


Names  of  companies  or  locations  of 
factories. 


Alameda.  Cal 

Betteravia,  Cal. . . 

Oxnard,  Cal 

Chino,  Cal 

Spreokels,  Cal 

Los  Alamitos,  Cal. 
Hamilton,  Cal 


Santa  Ana,  Cal 

Amalgamated,  Ogden,  Utah. 
Utah-Idaho,  Salt  Lake,  Utah. 

Great  Western,  Colo 

Holly.  Colo 

Grand  Junction,  Colo 

Sugar  City,  Colo 

Garden  City,  Kans 


What  furnished  in  addition  to  wage. 


White. 


Sleeping  accommodations 

Firewood 

Nothing 

Board  and  lodging 

Nothing 

92.25  covers  board  at  00  cents  per 
day. 


House  rent  and  fuel. 


House  and  water. 
Board 


Labor  houses  to  live  in. 


Asiatic. 


Sleeping  accommodations. 

Do. 
Firewood. 
Nothing. 
Sleeping  accommodations. 

No  board. 


Camping  place  and  fuel. 

House  and  water. 
Board. 


Mr.  Madison.  Is  there  anything  further? 

Mr.  Palmer.  Just  one  thing.  I  have  taken  here  and  worked  out 
a  table  on  the  wholesale  cost  of  the  United  States  sugar  consumption 
in  1910,  and  the  cost  of  like  consumption  of  sugar,  if  paid  for  on 
the  basis  of  the  European  wholesale  prices  for  domestic  consumption. 

The  Chairman.  Is  there  any  possible  condition  under  which  we 
could  pay  the  wholesale  price  on  sugar  that  we  import  from  Eng- 
land? 

Mr.  Palmer.  This  is  what  our  sugar  would  cost  us  at  whole- 
sale  

The  Chairman.  What  is  the  value  of  that  to  the  committee?  It 
is  inconceivable  that  such  a  condition  should  ever  come  about  under 
any  tariff,  is  it  not?  What  we  are  interested  in  is  the  export  price 
over  there,  and  not  the  local  price. 

Mr.  Palmer.  But  it  is  of  some  interest  when  you  make  the  argu- 
ment that  there  would  be  a  saving  of  2  cents  a  pound  on  the  sugar 
that  the  people  are  ground  down  on,  on  account  of  the  tariff. 

The  Chairman.  But  that  is  an  erroneous  basis — to  begin  with  the 
British  wholesale  prices. 

Mr.  Palmer.  I  beg  your  pardon. 

The  Chairman.  Is  it  not  an  erroneous  basis,  to  begin  with  the 
wholesale  local  price  in  any  country?  In  other  words,  is  not  the 
export  price  the  true  basis? 

Mr.  Palmer.  No;  it  is  not.  The  true  basis  is  what  a  man  has  to 
pay  in  the  market  for  sugar. 

The  Chairman.  I  understand  that.  I  am  leaving  out  the  English- 
man entirely,  but  am  looking  at  what  the  American  would  pay. 

Mr.  Palmer.  I  have  given  you  that.  That  is  one  angle  of  it  I 
have  given  that  in  another  table.  I  have  given  the  absolute  figures. 
This  is  looking  at  it  from  another  angle. 

The  Chairman.  I  thought  you  had  not  given  that  table.  You  said 
you  would  get  it  up. 

Mr.  Madison.  He  did ;  I  remember  that  very  well. 

The  Chairman.  What  table  is  that? 

Mr.  Palmer.  I  have  not  kept  any  note  of  the  numbers. 

The  Chairman.  Oh,  I  have  it. 

Mr.  Palmer.  This  is  looking  at  it  in  an  entirely  different  way. 
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Mr.  Madison.  I  did  not  exactly  catch  the  angle.  What  does  your 
table  show  ?    My  attention  was  distracted  for  a  moment. 

Mr.  Palmer.  This  table  shows  the  wholesale  price  of  sugar  abroad 
in  various  countries  for  domestic  consumption,  including  in  those 
countries  the  excise  tax  on  sugar,  as  in  this  country  and  in  Canada, 
and  in  Great  Britain  we  include  the  duty  on  sugar,  showing  what 
the  amount  of  sugar  that  we  consume  would  cost  at  wholesale — at 
the  wholesale  prices  paid  in  those  various  countries. 

The  Chairman.  And  including  their  taxes? 

Mr.  Palmer.  Including  their  taxes;  and  including  Great  Britain, 
which  is  lower  than  we,  and  including  Canada,  which  is  lower  than 
we. 

Mr.  Madison.  I  think  the  table  ought  to  be  admitted. 

The  Chairman.  Certainly. 

Mr.  Madison.  It  is  right  along  the  line  of  our  investigation.  We 
have  sent  inquiries  abroad  that  tended  to  develop  facts  of  that  char- 
acter.   This  comes  right  in  that  connection. 

The  Chairman.  Undoubtedly. 

Mr.  Madison.  In  other  words,  it  is  one  of  the  elements  in  making 
up  the  retail  price. 

The  Chairman.  I  have  no  objection  to  that;  but  that  is  not  the 
price  the  American  importer  would  pay,  under  any  conceivable  cir- 
cumstances. 

Mr.  Raker.  Where  did  you  get  your  data  to  make  that  from  ? 

Mr.  Palmer.  I  have  given  it. 

Mr.  Raker.  You  have  given  it? 

Mr.  Palmer.  I  have  given  it  on  there. 

Mr.  Raker.  That  is  all  right,  then. 

Mr.  Palmer.  The  wholesale  prices  of  sugar  in  the  principal  markets 
are  taken  from  Senate  Document  No.  55,  Sixty-second  Congress,  first 
session,  prepared  by  the  Department  of  Commerce  and  Labor. 

Mr.  Baker.  Senate  Document  No.  55  ? 

Mr.  Palmer.  Senate  Document  No.  55.  I  will  give  you  one,  Judge. 
I  have  a  couple  of  them. 

Mr.  Raker.  Yes;  I  have  this  one. 

(The  table  above  referred  to,  marked  "  Palmer  No.  29,"  is  as  fol- 
lows:) 

Exhtbit  "Palmeh  No.  29." 

WHOLE8ALE  COST  OF  UNITED  STATES  SUGAR  CONSUMPTION  IN  1910  AND  COST  OF 
LIKE  CONSUMPTION  OF  SUGAR  IF  PAID  FOB  ON  BASIS  OF  EUROPEAN  WHOLESALE 
PRICES  FOR  DOMESTIC  CONSUMPTION. 

The  following  table  gives  the  average  wholesale  price  of  sugar  in  the  United 
States  and  certain  other  countries  in  1910.  In  the  United  States,  the  United 
Kingdom,  and  Canada  the  quotations  necessarily  include  not  only  the  import 
cost  of  the  sugar,  but  the  import  duty,  and  with  the  other  countries  they 
include  the  internal  or  excise  duty.  In  all  cases  these  quotations,  plus  the  cost 
of  local  freight  and  wholesalers'  and  retailers'  margins  for  distribution,  repre- 
sent the  price  which  local  consumers  paid  for  sugar  in  1910. 

The  table  shows  the  total  wholesale  cost  of  our  1910  sugar  consumption  and 
what  would  have  been  the  cost  if  paid  for  at  foreign  wholesale  prices;  also 
the  cost  per  family,  on  the  basis  of  2681  pounds  per  family,  as  given  by  the 
Bureau  of  Labor. 

The  wholesale  figures  for  foreign  countries  are  from  Senate  Document  No. 
55,  Sixty-second  Congress,  first  session,  "Wholesale  prices  of  sugar  in  the 
principal  markets,"  prepared  by  the  Department  of  Commerce  and  Labor. 

As  given  by  Willett  &  Gray,  the  United  States  1910  consumption  of  sugar 
was  3,282,938  tons  of  2.240  pounds. 
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The  average  cost  of  distributing  sugar  in  the  United  States  from  1890  to 
1907  was  93  cents  per  100  ixmnds,  which,  applied  to  our  1910  consumption, 
amounted  to  $68,383,598.  The  cost  of  distribution  is  not  included  in  any  of 
the  following  figures: 

Wholesale  cost  of  United  States  sugar  consumption  in  1910  and  cost  of  like 
consumption  of  sugar  if  paid  for  on  basis  of  European  wholesale  prices  for 
do  m es t ie  c<ms  u  m  ptio n. 

[ Compiled  by  Truman  (j.  Palmer.] 


City  where 
quoted. 

Sugar  designated. 

Whole- 
sale 

price 

per 

pound. 

Total  cost 
of  United 
States  1910 
consump- 
tion, at 
United 
States  price 
and  at  prices 
prevailing 
in  foreign 
countries. 

# 

Foreign 

cost  in 

excess  of 

United 

States  cost. 

Cost  per 
lamlfy.1 

Countries. 

Total. 

In  ex- 
cess of 
United 

States 
cost. 

United  States 

New  York 

London 

Montreal 

Granulated 

Tate's  cubes,  No.  1. 
Extra  granulated. . 

Refined,  lump 

Refined  in  loaves. . 
Prime  refined . . . 

Refined 

Prime  granulated. 

Refined. 

Lyle's  granulated, 
No.  1. 
• 

Cents. 
4.972 
4.67 
4.96 
5.11 
6.28 
7.43 
7.77 
956 

11.60 
4.24 

$365,620,805 
343,428,144 
364,734,411 
375,765,083 
461,810,888 
546,379,371 
571,395,358 
703, 008, 343 

$13.35 
12.54 
13.32 

United  Kingdom. 
Canada 

« $22, 192,661 
'886,394 

'to.  81 
s.03 

Germany 

France 

Austria 

Spain' 

Magdeburg 

Paris 

10,144,278     13.72 

96,190,083     16.86 

180,758,566  \  19. 95 

205,774,553     20.86 

337. 387. 538     25  67 

.37 
3.51 

Vienna 

St.  Petersburg. 
Barcelona 

6.60 

7.51 

12.32 

Italy' 

Genoa 

853,038,609  '  487.417.804 

31.15 
11.38 

17.80 

United  Kingdom* 

311,813,451 

•53,807,354 

«1.97 

1  Wholesale  cost;  does  not  Include  cost  of  distribution. 

•The  quotations  for  Lyle's  granulated  are  from  C.  Czarnikow's  Weekly  Price  Current. 

•1909. 

Note.— The  average  retail  price  of  sugar  per  pound  in  leading  European  cities,  1904  to  1907,  was  as  follows: 
Naples,  13.5  cents;  Milan,  13.5  cents;  Amsterdam,  9.4  cents;  Madrid,  8.9  cents;  Stockholm,  7.6  cents; 
Vienna,  7.2  cents;  Budapest,  7.2  cents;  Paris,  6.3  cents;  Dresden,  6  cents;  Bremen,  5.9  cents;  Brussels, 
5.8  cents;  Copenhagen,  5.6  cents;  average  of  all,  8.07  cents.  (Secretary  Wilson  In  S.  Doc.  No.  22, 61st  Cong., 
1st  sess. ) 

During  the  same  period  the  average  retail  price  of  sugar  throughout  the  United  States  was  5.74  cents,  the 
foreign  retail  price  being  more  than  40  per  cent  in  excess  of  the  u  nited  States  retail  price. 

Mr.  Madison.  Have  you  ever  gone  into  the  question  of  the  relative 
retail  prices  of  sugar  in  this  country  and  the  principal  European 
nations? 

Mr.  Palmer.  Well,  I  have  looked  through  the  Bureau  of  Labor 
reports.  I  have  not  prepared  a  table  on  sugar.  It  is  given  for  one 
year  in  Great  Britain,  and  it  is  given  for  another  year  in  Belgium 
and  for  another  year  in  Germanv.  I  think  those  two  countries  and 
Great  Britain  and  ours  are  the  four  countries  now  covered  by  the 
British  Board  of  Trade.    If  you  desire  that  I  can  look  that  up. 

Mr.  Madison.  They  are  in  the  report  of  the  Bureau  of  Labor? 

Mr.  Palmer.  The  are  in  reports  of  the  Bureau  of  Labor.  As  they 
came  out,  one  each  year,  the  Bureau  of  Labor  reviewed  them. 

Mr.  Madison.  We  can  get  those  without  having  you  go  to  that 
trouble.  Now,  I  will  just  ask  you  a  few  general  questions,  and  then,* 
so  far  as  I  am  concerned,  I  am  through  with  the  matter.  The  evi- 
dence before  us  shows  that  the  beet-sugar  industry  in  this  country 
has  been  developing  somewhat  slowly,  but  developing  more  and  more 
year  after  year,  until  at  the  present  time  we  produce  probably  be- 
tween one-sixth  and  one-seventh  of  the  total  consumption  01  the 
country.  Now,  it  is  important  to  determine  what  the  future  of  the 
industry  is,  and  to  what  extent  it  may  be  developed  in  this  country, 
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and  what  the  price  of  sugar  to  the  consumer  will  ultimately  be  under 
the  continuance  of  a  system  whereby  beet  sugar  will  be  protected 
to  such  a  degree  that  it  may  go  on  and  ultimately  produce  a  very 
large  j)er  cent  of  the  total  amount  consumed — say  60  to  70  per  cent. 
What  information  can  you  give  us  from  your  experience,  from  your 
»rork,  with  regard  to  the  future  in  this  country,  and  what  will  be 
needed  to  build  it  up,  and  what  the  ultimate  effect  of  building  it  up 
will  be  to  the  American  consumer,  and  what  the  cost  to  him  will  be  ? 

Now,  I  will  ask  you  to  proceed,  and  I  will  ask  my  colleagues  to 
give  you  an  opportunity  to  answ7er  that  without  interruption,  and 
then  examine  you  later. 

Mr.  Palmer.  The  beet-sugar  industry  was  promoted  in  this  coun- 
try as  early  as  1830,  but  it  was  a  failure  in  various  States,  Eastern  as 
well  as  Western  States,  until  E.  H.  Dyer  erected  a  factory  at  Alameda, 
Cal.,  and  produced  a  few  hundred  tons  of  sugar  a  year;  finally,  in 
1888,  producing  1,000  tons  for  the  first  time  in  our  history.  But  capi- 
tal did  not  seem  anxious  to  go  into  the  industry  until  the  passage  of 
the  Dingley  Act.  The  sugar  schedule  in  the  Dingley  Act  was  framed 
for  the  purpose  of  building  up  a  home  sugar  industry,  and  as  soon  as 
that  was  passed  capital  flocked  into  the  industry;  and  for  some  years 
there  any  community  that  could  get  2,000  acres  of  beets  signed  up 
for  two  or  three  years  could  get  a  half  million  dollar  plant  dropped 
into  it.  At  the  time  the  Cuban  reciprocity  agitation  came  up  we 
had,  according  to  Government  reports,  86  projected  factories,  to 
cost  $49,000,000;  and  that  report  did  not  include  one  that  I  was 
projecting  myself,  in  California,  at  that  time.  This  agitation  came 
up.  I  know  that  in  my  own  case  we  had  $750,000  of  bonds  pledged, 
agreed  to  be  taken,  but  when  that  agitation  came  up  our  people 
got  cold  feet.  They  would  not  do  a  thing  until  they  saw  what  was 
going  to  become  ot  it.  And  of  those  80  projected  plants,  80  were 
abandoned.  Six  were  so  far  along  that  they  could  not  stop,  and  had  to 
go  on  and  build  them ;  and  only  two  or  three  of  them  have  been  since 
built,  of  that  particular  list.  But  we  recovered  and  righted  ourselves, 
and  capital  began  to  go  into  the  industry  again.  Then  in  1000,  we 
sent  our  troops  into  Cuba  for  the  second  time.  At  that  time  we  had  60 
projected  plants  in  the  United  States.  Most  of  those  were  abandoned. 
I  am  speaking  now  of  the  projected  plants,  as  given  in  Mr.  Savior's 
report,  of  the  Department  of  Agriculture.  Those  were  abandoned; 
and  then  they  started  in  again  a  little  later,  and  then  there  came  up  the 
tariff  agitation.  They  did  not  know  what  was  going  to  be  done,  and 
it  is  impossible  to  say  what  the  outcome  of  the  industry  will  be 
until  such  time  as  Congress  comes  to  a  conclusion  either  that  it  is 
going  to  support  the  home  industry  or  that  it  is  not.  If  the  people 
could  have  assurances  that  the  industry  was  not  going  to  be  touched 
for  a  period  of  years,  you  would  have  capital  going  into  the  industry 
with  a  rush;  but  there  is  nothing  so  timid  as  the  almighty  dollar; 
and  just  so  long  as  the  thing  is  being  stirred  up  here,  first  with  one 
thing  and  then  with  another,  money  will  not  go  rapidly  into  the 
industry. 

Mr.  Madison.  Under  the  present  system,  whereby  capital  is  pro- 
tected by  a  considerable  duty  on  raw  and  refined  sugar,  is  it  not 
true  that  the  product  of  beet -sugar  factories  is  proving  very  valu- 
able— that  profits  are  being  made  of  a  considerable  degree,  as  indi- 
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cated  in  the  case  of  the  Watsonville  factory,  where  Mr.  Spreckels 
testified  to  a  profit  of  80  per  cent? 

Mr.  Palmer.  If  I  remember,  Mr.  Spreckels's  testimony  was  in  re- 
gard to  the  early  campaign  of  the  Watsonville  factory — 80  per  cent — 
and  I  have  just  been  handed  a  letter  from  Mr.  J.  D.  Barry  in  con- 
firmation of  a  telegram.    He  says : 

Net  profit,  Watsonville  campaign,  1888,  1889,  $11,075.38;  campaign  of  1889- 
1890,  $23,550.23.  Books  San  Francisco  office  were  destroyed,  but  Hannan  says 
sufficient  information  at  Spreckels  to  show  the  above  figures,  which  are  abso- 
lutely correct" 

Mr.  Madison.  The  capitalization  of  the  Watsonville  factory,  ac- 
cording to  Mr.  Spreckefs?  was  $500,000.  He  says,  in  his  testimony 
given  before  us  in  New  York: 

There  was  $400,000  of  actual  cash  paid  in,  so  they  got  more  than  the  capital 
back  within  two  years  by  $100,000. 

Mr.  Palmer.  I  have  a  memorandum  in  a  book  that  I  prepared 
the  bulk  of  something  over  10  years  ago,  in  which  I  gave  the  Watson- 
ville figures  from  1888  to  1897.  Their  first  year,  1888,  they  had  a 
total  acreage  of  beets  of  2,100.  They  worked  14,845  tons  of  beets. 
The  average  acreage  tonnage  was  7.07.  The  next  year  they  had  1,778 
acres  of  beets,  and  worked  13,472  tons ;  and  the  average  acreage  ton- 
nage was  7.58.  The  pounds  of  sugar  produced  in  1888  were  2,800,- 
000;  in  1889,  3,170,000.  Now,  I  do  not  know  what  prices  they  got 
for  the  sugar,  but  if  they  made  80  per  cent  on  their  capital  in  those 
two  years,  with  a  production  of  less  than  6,000,000  pounds  of  sugar, 
they  must  have  had  a  market  for  sugar  at  10  or  15  or  20  cents  a 
pound. 

Mr.  Madison.  Now,  counting  the  sugar  at  the  highest  price  that 
could  have  ruled  in  California  in  those  years,  what  would  have  been 
the  total  value  of  the  product  ? 

Mr.  Palmer.  Well,  l  have  the  New  York  price  of  sugar  for  those 
years.     I  have  not  the  California. 

Mr.  Madison.  Well,  add  1  cent  for  the  difference. 

Mr.  Palmer.  Mr.  Oxnard  tells  me  that  that  was  raw  sugar  that 
they  made;  but  I  will  make  it  8  cents  a  pound  on  their  1888  produc- 
tion. They  made,  at  8  cents  a  pound,  $224,000  worth  of  sugar  in 
1888. 

Mr.  Madison.  How  much? 

Mr.  Palmer.  $224,000  worth. 

Mr.  Madison.  Well,  but  he  says  they  made  a  profit  of  $400,000  that 
year. 

Mr.  Palmer.  I  say  they  must  have  gotten  15  or  20  cents  a  pound 
for  their  sugar  if  they  did  it. 

Mr.  Madison.  80  per  cent  of  $500,000  is  how  much?  It  is 
$400,000,  is  it  not? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Raker.  Where  did  you  get  your  figures? 

Mr.  Palmer.  I  have  not  a  memorandum  as  to  where  I  got  the 
figures.  They  have  been  there  for  10  years.  I  have  not  looked  at 
them  until  the  other  day. 

Mr.  Hinds.  This  testimony  that  you  have  referred  to  is  that  on  page 
2284  of  the  record,  in  answer  to  my  question  asked  Mr.  Spreckels? 

The  Chairman.  Yes. 
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Mr.  Madison.  His  testimony  is  specific: 

The  first  year  of  its  operation  it  made  12  per  cent.  The  following  year  it 
made  80  per  cent.  It  was  capitalized  at  $500,000.  There  was  $400,000  of  actual 
cash  paid  in,  so  they  got  more  than  the  capital  hack  within  two  years  by 
$100,000. 

Mr.  Palmer.  Adding  1  cent  a  pound  to  the  prevailing  New  York 
price  of  sugar  during  those  two  years — presuming  that  they  got  a 
cent  a  pound  in  excess  of  the  New  York  price  during  the  two  years — 
they  produced  $496,620  worth  of  sugar. 

Mr.  Madison.  How  much? 

Mr.  Palmer.  $496,620  worth. 

The  Chairman.  Where  did  you  say  you  got  those  figures  on  pro- 
duction ? 

Mr.  Palmer.  You  can  look  at  those  figures  and  see  the  detail  with 
which  they  are  put  in  there.    I  have  not  looked  at  them  for  10  years. 

The  Chairman.  You  can  not  put  figures  like  that  against  the 
memory  of  the  man  who  owned  the  plant,  and  who  knew  what  they 
did,  and  got  the  dollars  out  of  it. 

Mr.  Palmer.  Those  figures  can  not  be  far  out  of  the  way,  figured 
in  such  detail. 

The  Chairman.  They  are  bound  to  be,  unless  Mr.  Spreckels  is 
deliberately  misrepresenting  things  to  the  committee. 

Mr.  Palmer.  Mr.  Spreckels  may  have  forgotten. 

The  Chairman.  You  do  not  know  where  you  got  those  figures, 
and  you  may  be  wrong  about  it  too. 

Mr.  Palmer.  He  would  have  had  to  have  had  thousands  and  thou- 
sands of  acres  in  beets  to  have  produced  enough  sugar  to  have  cleaned 
up  $400,000  in  two  years. 

The  Chairman.  That  is  what  he  says  they  did,  anyhow ;  no  mat- 
ter how  they  did  it. 

Mr.  Palmer.  I  think  Mr.  Spreckels  was  flatly  mistaken. 

Mr.  Raker.  Where  did  he  get  all  this  money  from  ? 

Mr.  Madison.  Wait  a  minute.  Can  you  figure  out  for  us  how 
many  pounds  of  sugar  he  would  have  had  to  have  produced  at  the 
ruling  prices  at  that  time,  in  order  to  have  made  $500,000  in  two 
years?  Or,  just  take  the  one  year  of  1888,  when  he  cleaned  up 
$400,000,  according  to  his  testimony.  That  is  the  big  story — the 
80  per  cent.  Twelve  per  cent  was  the  first  year,  which  might  not 
be  unreasonable.  But  I  am  not  undertaking  to  say  that  Mr.  Spreck- 
els was  mistaken,  or  forgot,  or  lied,  or  anything  of  that  kind.  We 
simply  want  to  know  the  facts.  How  many  pounds  of  sugar  would 
he  have  had  to  have  produced  in  order  to  have  done  that? 

Mr.  Palmer.  Based  on  a  profit  of  how  much  a  pound?  A  cent 
a  pound,  two  cents  a  pound,  or  what? 

Mr.  Madison.  Give  him  the  very  largest  amount  that  he  could 
possibly  have  received,  with  the  ruling  prices  at  that  time,  and  then 
take  the  capacity  of  his  plant,  and  see  if  he  could  have  produced  it  ? 

Mr.  Hinds.  If  you  will  excuse  me,  I  think  Mr.  Spreckels  testified 
that  his  father  said  that  beet  sugar  could  be  produced  in  California 
for — was  it  3  cents  a  pound  ? 

The  Chairman.  Two  and  a  half  cents  a  pound. 

Mr.  Hinds.  Take  the  basis  that  Mr.  Spreckels's  father  said  beet 
sugar  could  be  produced  at.  That  would  be  a  fair  basis,  would  it 
not! 
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The  Chairman.  I  should  say  so. 

Mr.  Raker.  And  then  they  sold  it  for  6  cents. 

The  Chairman.  Add  1  cent  above  New  York,  and  take  the  New 
York  price.  Say  that  they  produced  it  at  2£  cents,  and  see  what  it 
would  be. 

Mr.  Palmer.  The  New  York  price  was  7  cents. 

The  Chairman.  Add  1  cent. 

Mr.  Palmer.  That  makes  8  cents.  lie  produced  at  a  cost,  his 
father  says,  of  2£  cents? 

The  Chairman.  Yes.    That  is  5£  cents  profit. 

Mr.  Palmer.  That  is  5 £  cents  profit;  and  he  made  $400,000? 

Mr.  Madison.  He  made  $400,000  in  one  year. 

The  Chairman.  I  think  we  had  better  take  a  recess  until  2 
o'clock. 

Mr.  Madison.  I  would  suggest,  if  we  take  a  recess  until  2  o'clock, 
that  it  will  allow  Mr.  Palmer  time  to  figure  out  the  various  angles 
to  that  question*. 

The  Chairman.  All  right.  Take  until  2  o'clock,  Mr.  Palmer,  to 
figure  on  that. 

Mr.  Madison.  Here  is  Mr.  Spreckels's  testimony  [indicating]. 
Find  out  how  many  acres  of  beets  that  would  require,  and  how 
many  pounds  of  sugar,  and  what  the  capacity  of  his  plant  was  at 
that  time.  Find  it  certainly.  If  you  have  any  question  about  it, 
make  a  big  plant  put  of  it. 

(The  committee  thereupon,  at  12  o'clock  m.,  took  a  recess  until 
2  o'clock  p.  m.) 

AFTER  RECESS. 

Tuesday,  August  1, 1911. 

The  committee  reconvened  at  2.30  o'clock  p.  m.,  Hon.  Thomas  W. 
Hardwick  (chairman)  presiding. 

TESTIMONY  OF  ME.  TRUMAN  G.  PAIMEE— Continued. 

Mr.  Madison.  Mr.  Palmer,  you  may  give  the  committee,  in  your 
own  language  and  in  your  own  way,  the  results  of  your  figures. 

Mr.  Palmer.  I  found  something  confirming  the  figures  which  I 
gave  the  committee  this  morning  from  my  memorandum  book.  I 
want  to  say  in  regard  to  my  not  putting  down  the  authority  that  at 
the  time  I  was  making  those  compilations  I  did  not  hold  any  official 
position  with  any  organization.  I  was  simply  gathering  those  fig- 
ures for  my  own  use,  and  I  was  not  as  careful  as  I  am  now  about  quot- 
ing my  authority.  I  was  as  careful  about  the  authority.  But  I  nave 
looked  up  Willett  &  Gray,  of  December  18,  1890,  and  they  say,  con- 
cerning this  factory: 

The  Western  Beet  Sugar  Factory,  established  in  1SS7,  at  Watsonville.  began 
manufacture  in  ISSN,  producing  in  that  year  1,(540  tons  (2,000  pounds)  from 
14.077  tons  beets  (2,000  pounds).  The  average  i»olarizatlou  of  beets  was  14.00 
and  the  average  sugar  recovered  11. 05  per  cent:  $5.04  was  pa  HI  for  beets 
per  ton  and  5.(>4  cents  per  pound  obtained  for  the  sugar,  which  averaged  1)5.40 
polarization.  The  factory  run  01  days  and  employed  135  men.  The  compauy 
produced  1.5S5  tons  (2,000  iwunds)  in  1SN0  out  of  about  10,000  tons  beets  culti- 
vated. Its  present  capacity  is  300  tons  beets  a  day.  The  farmers  made  consid- 
erable money  in  1SS0,  and  put  in  larger  crops  in  1800.  A  movement  was  also 
*iade  to  establish  the  industry  in  Los  Angeles  and  other  places  during  the  year. 
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Now,  in  this  year  when  they  paid  $400,000  in  dividends  they  made 
3,170,000  pounas  of  raw  sugar.  They  did  not  make  white  sugar. 
That  sugar  was  raw  sugar  and  was  sent  to  the  refinery. 

The  Chairman.  What  vear  was  that? 

Mr.  Palmer.  That  is  1889. 
.    The  Chairman.  That   is  the  year  you  think   Mr.   Spreckels  re- 
fers to? 

Mr.  Palmer.  Yes. 

The  Chairman.  It  looks  so  to  me. 

Mr.  Palmer.  Yes.  The  price  which  they  got  for  their  sugar, 
according  to  Willett  &  Gray,  in  1888,  was  5.G4  cents.  Willett  &  Gray 
do  not  give  the  price  that  they  got  for  their  sugar  in  1889,  but  the 
price  of  sugar  in  1889  was  lower  than  it  was  in  1888.  But  figuring 
that  they  got  the  same  price  in  1889  that  they  got  in  1888,  their  total 
receipts  from  sugar  were  only  $179,788,  ancl  they  used  16,000  tons 
of  beets,  for  which  they  paid 

The  Chairman.  $5  a  ton? 

Mr.  Palmer.  Yes;  $5  a  ton.  It  was  absolutely  impossible  to  have 
made  any  such  dividend  as  that.  I  do  not  think  they  made  a  cent. 
It  does  not  look  like  it. 

Taking  the  New  York  price  on  a  raw  basis,  to  have  made  that 
amount  of  money  above  tne*  cost  of  production,  which  you  say  Mr. 
Spreckels  put  at  24  cents  a  pound,  they  would  have  had  to  have  pro- 
duced 11.000,000  pounds  of  sugar,  and  they  only  produced  3,170,000 
pounds.  Of  course  there  were  not  many  factories  at  that  time,  but 
the  total  production  of  the  United  States  was  only  4,168.000  pounds. 
Yet  they  would  have  had  to  have  made  11,000,000  pounds  to  have 
;:iade  any  such  dividend  as  Mr.  Spreckels  speaks  of. 

Mr.  Madison.  Those  are  the  only  figures  that  you  have  made  on 
that?    That  completes  the  statement? 

Mr.  Palmer.  Yes,  sir.  I  figured  it  out  in  the  way  that  you  sug- 
gested, Judge  Madison,  taking  it  that  it  was  refined  sugar  and  taking 
the  San  Francisco  price  as  being  a  cent  above  the  New  York  price; 
and  even  if  it  had  oeen  that,  thev  would  have  been  obliged  to  make 
6,163.000  pounds  to  have  made  $400,000,  as  against  3,170.000  pounds 
which  they  did  make.  But  it  was  not  refined  sugar;  it  was  raw  sugar. 
It  is  so  stated  bv  Willett  &  Grav. 

And  not  only  that,  here  was  the  statement.  John  D.  Spreckels  was 
interested  at  the  time,  and  he  says,  on  page  052  of  your  record,  volume 
No.  12,  as  follows : 

Mr.  Rakes.  And  when  you  established  the  Spreckels  factory  vt  Salinas  yon 
Abandoned  the  one  at  Watsonville? 

Mr.  Sprhckeis.  It  was  taken  in  by  the  Spreckels  Co. 

Mr.  Raker.  It  had  been  in  business  quite  extensively  before — the  Wnts'.n- 
ville  factory? 

Mr.  Spreckels.  Yes,  sir. 

Mr.  Raker.  And  shipped  its  products  to  the  other  States — into  Nevada  and 
Oregon  and  Utah? 

Mr.  Spreckels.  That  is  a  good  many  years  ago.  It  had  to  ship  wherever  it 
fonnd  a  market.  Pardon  me  one  moment.  Come  to  think  of  it,  the  Watsonville 
factory  never  produced  sugar  that  was  put  on  the  market,  but  it  was  sold 
through  the  California  refinery. 

Mr.  Rakeb.  I  see. 

Mr.  Spreckels.  In  our  own  State  to  the  refinery.  It  was  sold  on  the  same 
basis  as  the  raw  sugar  from  Hawaii  was  sold. 

So,  how  in  the  world  you  would  get  $400,000  out  of  that  $108,000  I 
am  unable  to  see. 
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Mr.  Madison.  I  asked  von  rather  a  long  question  and  you  have 
only  covered  a  portion  of  it.  You  have  answered  as  to  the  things 
that  are  necessary  in  order  for  the  beet-sugar  industry  to  be  devel- 
oped. Now,  you  may  go  ahead  and  tell  us  what,  in  your  judgment, 
will  be  the  result  if  a  permanent  condition  of  affairs  is  established 
in  the  country  favorable  to  the  beet-sugar  industry;  what  develop- 
ment it  is  capable  of. 

Mr.  Palmer.  Why,  the  well-defined  beet-sugar  soil  of  this  country, 
according  to  Secretary  Wilson,  as  given  in  this  Senate  Document  No. 
22,  is  sufficient  in  amount  so  that  if  one  acre  of  sugar  land  out  of  fifty 
were  planted  one  year  in  four  we  would  produce  our  own  sugar;  so 
that  there  is  no  question  about  the  area.  And  there  would  be  no 
question  about  capital  going  into  the  industry  if  a  condition  of  rea- 
sonable permanency  could  be  assured. 

Mr.  Madison.  What  is  the  average  cost  of  production  of  a  pound 
of  beet  sugar  to-dav,  if  you  know  F  I  am  not  tusking  you  for  first- 
hand information,  Tbut  what  your  understanding  is  from  the  beet 
men  who  are  engaged  in  its  manufacture. 

Mr.  Palmer.  Well,  the  fairest  thing  that  I  know  of  is  to  take 
what  I  gave  you  from  the  census. 

Mr.  Madison.  Yes. 

Mr.  Palmer.  Which  brings  it  down  to  3.68  cents  and  a  fraction 
over,  if  I  remember. 

Mr.  Madison.  Yes.  Is  that  cost  of  production  capable  of  reduc- 
tion in  the  future,  and  to  what  sources  can  vou  rea?onablv  look  for 
such  reduction  ? 

Mr.  Palmer.  The  great  cost  of  producing  beet  sugar — the  main 
cost — of  course,  is  the  beets.  We  snould  produce,  and  can  produce, 
more  beets  per  acre  for  the  same  amount  of  effort  than  we  produce 
now ;  and  when  our  farmers  get  to  using  better  cultural  methods  and 
get  to  understand  the  indirect  benefits  of  beet  culture — that  by  bring- 
ing sugar  beets  into  their  general  rotation  they  can  grow  a  much 
greater  quantity  of  all  other  crops — I  think  it  is  reasonable  to  sup- 
pose that  the  price  of  sugar  beets  will  be  reduced,  as  it  was  in  Ger- 
many, as  shown  by  that  consular  report  of  Consul  Dietrich,  where, 
I  guess,  it  was  within  a  period  of  about  15  years  they  were  reduced 
from  $5  a  ton  to  $4. 

Mr.  Madison.  What  is  the  average  price  now  that  is  paid  for  beets 
in  this  country? 

Mr.  Palmer.  $6.  That  includes  the  beets  laid  down  at  the  fac- 
tory.   In  most  cases  the  factory  pavs  the  freight. 

Mr.  Raker.  What  do  you  base  that  statement  on?  Have  you  the 
table  that  you  base  that  on  ? 

Mr.  Palmer.  The  $6  ? 

Mr.  Raker.  Yes;  the  $6. 

Mr.  Palmer.  I  base  that  on  the  average  of  all  the  figures  that  were 
quoted  to  you  by  Mr.  Oxnard,  Mr.  Warren,  Mr.  Morey,  and  Mr. 
Cutler.  According  to  Senate  Document  No.  22,  Sixty-first  Congress, 
first  session,  a  document  prepared  by  Secretary  Wilson,  which 
brought  it  down  to  1908,  the  price  for  beets  had  increased  from  $4.10 
in  1897  to  $5.35  in  1908. 

Mr.  Madison.  Does  the  farmer  find  it  profitable  to  grow  beets  at 
$5  and  $6  a  ton? 


AMERICAN   SUGAR  REFINING  CO.  2687 

*  Mr.  Palmer.  Yes;  he  does  find  it  profitable.  There  is  one  thing 
that  I  think  a  good  many  farmers  consider.  It  is  a  little  different 
from  a  cereal  crop  in  this :  That  a  farmer  puts  in  a  cereal,  and  if  he 
should  have  a  drought  or  other  disaster  there  is  not  any  very  great 
loss.  But  if  he  should  lose  a  crop  of  beets  there  is  a  considerable 
financial  loss;  so  that  he  must  get,  under  ordinary  circumstances* 
more  profit — not  considering  the  indirect  advantages  he  must  get 
more  profit  on  beets — for  his  labor  than  on  other  crops  to  cover  that 
risk,  although  it  is  a  crop  in  which  there  is  as  little  risk  as  in  any- 
thing. It  will  stand  more  drought  and  it  will  stand  more  excessive 
moisture  than  almost  any  other  crop. 

Mr.  Madison.  You  obtain  your  beet  seed  from  abroad,  do  you  not? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  I  think  an  explanation  of  that  has  been  given.  You 
might  repeat  it  briefly  to  refresh  our  recollection,  why  it  is  that  you 
do  not  produce  your  beet  seed  in  this  country. 

Mr.  Palmer.  The  sugar-beet  seed  is  the  most  scientifically  devel- 
oped seed  in  the  world.  There  is  not  anything  that  I  know  of  to 
compare  with  it.  They  originally  got  but  3  and  4  per  cent,  and 
they  started  in,  in  Europe,  to  breed  that  seed  up,  and  they  have 
bred  it  up  to  16,  17,  and  18  per  cent,  by  selection.  I  do  not  know 
whether  you  care  to  go  into  the  way  that  they  breed  it  up. 

Mr.  Madison.  No. 

Mr.  Palmer.  But  they  "are  exceedingly  careful  over  there.  For 
instance,  you  take  the  Klein-Wanzleben  people,  located  at  Klein- 
Wanzieben,  near  Magdeburg;  they  can  show  you  a  photograph  of 
every  mother  beet  they  have  grown  for  the  last  20  years,  and  every 
one  is  registered.  When  I  was  there  they  suggested  whether  there 
were  any  beets  I  would  want  to  see,  and  they  said,  "  If  there  are, 
let  us  know."  I  said,  "  Give  me  No.  466,000  " — whatever  it  was — » 
and  within  iust  a  few  moments'  time,  here  was  the  photograph  of 
this  mother  oeet,  with  the  record  of  it,  just  what  had  been  done,  and 
the  care  that  it  is  necessary  to  exercise,  and  the  science  put  into  it  in 
the  matter  of  sugar-beet  seed  is  almost  beyond  the  patience  of 
American  people.  Now,  that  is  the  fact  about  it.  We  want  to  do 
things  in  a  hurry;  just  as  out  in  Judge  Raker's  State  they  make 
wine  out  there,  and  they  are  in  a  hurry  to  sell  it,  and  they  put  it 
onto  the  market  long  before  it  is  well  matured.  I  think  they  would 
make  more  money  if  they  held  it  and  aged  it.  But  that  is  not  the 
American  spirit.    The  American  spirit  is  to  do  things  quickly. 

We  have  one  man  in  this  country  who  is  producmg  some  sugar- 
beet  seed,  and  with  good  results.  That  is  a  man  up  in  the  State  of 
Washington.  They  have  tried  to  produce  sugar-beet  seed  in  various 
States;  for  instance,  in  Colorado.  They  are  subject  to  hailstorms 
in  Colorado.  Now,  you  can  have  a  field  of  beets,  and  the  hail  will 
cut  off  all  the  leaves,  and  your  beets  will  throw  out  new  leaves  and 
go  on  and  make  a  crop ;  but  when  you  have  got  your  beet  seed  out, 
why,  a  hailstorm  will  simply  destroy  the  whole  thing ;  it  will  destroy 
two  years'  work ;  so  that  they  have  to  be  very  careful  as  to  the  place 
where  they  plant  them. 

Mr.  Madison.  It  takes  two  years,  then,  to  produce  a  crop  of  seed  ? 

Mr.  Palmer.  Yes,  sir ;  the  sugar  beet  is  a  biennial. 
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Mr.  Madison.  Are  there  any  experiments  being  made  by  our  Agri- 
cultural Department  to  breed  seed  ? 

Mr.  Palmer.  Yes,  sir;  they  are  working  on  a  suggestion  that  I 
made  to  them  six  or  eight  years  ago,  and  on  which  I  wrote  a  bulletin 
for  them  which  was  published  by  the  department,  on  breeding  a 
single  germ  seed ;  and  if  they  succeed  with  that,  it  will  be  the  greatest 
step  in  advance  that  has  been  made  in  a  very  long  time. 

Mr.  Madison.  That  will  do  away  with  the  necessity  of  thinning 
the  beets? 

Mr.  Palmer.  Yes,  sir;  and  it  will  increase  the  tonnage,  they  esti- 
mate, from  a  third  to  a  half. 

Mr.  Madison.  What  success  are  they  having  with  their  experi- 
ments up  to  date? 

Mr.  Palmer.  They  started  witB  ordinary  commercial  seed,  and 
found  that  between  1  and  2  per  cent  of  that  seed  was  single  germ. 
We  picked  out  2,000  single-germ  seeds  and  planted  them.    The  first 

feneration  we  got  a  little  over  26  per  cent  of  single-germ  seeds, 
he  second  generation  they  got  a  fraction  over  50  per  cent,  the  best 
seed  plants.  The  third  generation  they  tell  me  is  very  apt  to  go  all 
to  pieces,  and  they  have  to  go  back  again  and  start  over.  It  did  not 
happen  so  in  this  case,  but  there  was  not  much  increase  in  the  third 
generation,  just  a  little  under  55  per  cent;  and  that  is  where  we  are 
at  present.  We  got  up  to  somewhere  from  50  to  55  per  cent.  Some 
people  believe  that  it  can  not  be  done.  Others  believe  that  it  can  be. 
Dr.  Hertzfeld,  who  is  at  the  head  of  the  German  Sugar  Institute  at 
Berlin,  told  me  last  year,  "  You  are  bound  to  get  it  if  you  keep  at  it. 
It  may  take  a  generation,  but  you  are  sure  to  get  it."  If  we  do,  it  is 
a  great  thing,  not  only  on  account  of  saving  that  hand  labor,  but  on 
account  of  not  having  to  injure  the  beets  through  the  pulling  up  of 
the  superfluous  beets.  As  it  is  now,  we  are  limited.  One  of  the  limits 
in  beet  culture  is,  How  much  help  have  you  got  to  help  thin  your 
beets?  You  know,  the  beets  are  sowed  along  in  rows,  and  they  come 
up,  and  the  average  germination  is  3£  plants  to  each  seed,  and  when 
they  come  up  they  are  twisted  all  around  each  other,  and  you  have 
to  hold  one  down  while  you  pull  the  rest  out:  and  after  you  go  over 
the  seed,  they  look  just  like  transplanted  cabbage  plants;  they  are 
lying  flat  on  the  ground ;  and  that  shock  to  the  beets  is  severe.  Also, 
tney  have  to  be  thinnea  just  at  the  right  time.  I  have  a  German 
experiment  where  they  prepared  what  was  equal  to  about  4  acres — 
it  was  in  hectares — the  same  soil,  the  same  preparation,  the  same 
fertilization,  the  same  in  every  respect  except  the  time  of  thinning. 
The  first  acre  was  thinned  at  the  right  time.  The  yield  was  15  tons. 
The  second  acre  was  thinned  one  week  later,  and  the  yield  was  13$ 
tons.  The  third  acre  was  thinned  still  a  week  later,  and  the  yield  was 
10J  tons,  and  the  fourth  acre  was  thinned  still  one  week  later,  and 
the  yield  was  7£  tons.  That  showed  the  influence  of  not  thinning 
your  beets  at  the  right  time,  but  waiting  until  they  are  so  strong  that 
when  you  pull  out  the  superfluous  ones  you  seriously  injure  tne  re- 
maining ones. 

When  you  get  so  that  you  can  drill  your  beets  in  in  rows  and  seed 
in  plants  an  inch  or  two  apart,  you  can  simply  come  along  with  a 
hoe  at  any  old  time  and  hoe  out  the  superfluous  ones  without  injur- 
ing the  remaining  ones,  and  the  department  estimates  that  it  will 
increase  the  tonnage  from  one-third  to  one-half. 
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Mr.  Madison.  Are  the  farmers  in  the  sections  where  the  beet  in- 
dustry is  located  taking  an  interest  now  in  the  development  of  the 
industry  and  planting  the  beets  without  much  urging  upon  the  part 
of  the  manufacturers! 

Mr.  Palmer.  As  a  rule,  the  longer  a  factory  has  been  established 
the  more  ready  are  the  farmers  to  raise  beets. 

Mr.  Madison.  They  are  not,  then,  as  has  been  stated  by  some — I 
do  not  know  that  it  has  been  stated  here — becoming  discouraged, 
regarding  it  as  an  unprofitable  matter,  and  going  out  of  the  raising 
of  the  beets? 

Mr.  Palmer.  No,  sir. 

Mr.  Madison.  In  the  localities  where  the  factories  are  located? 

Mr.  Palmer.  No,  sir. 

Mr.  Madison.  It  has  been  stated  that  a  very  small  area  of  land 
would  produce  all  the  beets  that  this  country  would  need  for  its 
sugar.  About  how  many  acres  do  you  estimate  would  be  required  to 
produce  the  beets  that  would  be  needed  for  our  domestic  use  s  Show 
to  what  extent  the  industry  would  cover  a  wide  area,  or  otherwise. 

Mr.  Palmer.  On  the  present  consumption  and  the  present  yield, 
somewhere  about  3,000,000  acres;  but  that  does  "not  mean  that  only 
3,000,000  acres  would  get  the  benefit  of  beet  culture. 

Mr.  Madison.  What  other  acreage  would  ? 

Mr.  Palmer.  Not  less  than  12,000,000  acres;  because,  in  order  to 
get  the  greatest  money  out  of  beets  in  the  indirect  advantages,  you 
want  to  rotate  not  oftener  than  once  in  four  years,  raising  beets  on 
the  same  soil  not  more  often  than  once  in  four  years.  That  gives 
you  3  acres  in  other  crops  to  each  acre  that  is  in  beets. 

Mr.  Madison.  Are  the  farmers  practicing  rotation  in  this  country 
in  beets? 

Mr.  Palmer.  They  are  doing  it  to  a  far  greater  extent  than  they 
were.  There  are  some  places  in  the  arid  country  especially  where 
for  several  reasons  the  farmers  are  not  practicing  the  rotation  that 
they  should.  One  reason  is  what  was  brought  out  here  the  other 
day,  that  freight  rates  are  high  on  other  crops;  and  another  reason 
is  that  a  good  farmer  finds  that  he  can  make  a  whole  lot  of  money 
out  of  beets,  and  he  wants  to  grow  them  every  year;  and  you  tell 
him  to  plant  beets  on  another  field  next  year  and  he  says,  "Well, 
by  Jove.  I  went  all  over  this  other  field  that  I  raised  beets  on  last 
year  ana  I  have  got  the  weeds  all  out  of  it,  and  now  I  have  got  to 
keep  the  weeds  out  of  the  beets  and  I  have  not  got  to  keep  the  weeds 
out  of  these  other  crops,  and  I  am  going  to  plant  beets  where  I 
planted  them  last  year,"  not  stopping  to  think  that  the  weeds  in  the 
other  crops  are  damaging  those  as  well.  One  of  the  companies  in 
Colorado  issued  a  circular,  after  my  address  out  there  before  the 
Trans-Mississippi  Commercial  Congress  elucidating  these  matters 
to  the  farmers,  stating  to  the  farmers  there  that  they  would  not  re- 
ceive beets  grown  on  soil  that  was  in  beets  the  year  before.  I  wish 
they  would  all  do  that.  The  time  is  coming  when  they  will  do  it. 
They  should  do  it. 

Mr.  Madison.  Are  European  countries  continuing  their  beet  in- 
dustry with  the  same  interest  and  enthusiasm  that  they  have  in  the 
past? 

Mr.  Palmer.  Yes,  sir;  although  after  the  signing  of  the  Brussels 
Conference  there  was  a  decrease  in  the  product  of  the  European 
countries  for  some  years.    Now  they  are  picking  up  again. 
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Mr.  Madison.  I  have  heard  it  stated  that  there  was  a  movement  in 
France  to  abandon  this  industry,  and  that  there  was  some  proposi- 
tion of  some  kind  made  in  the  French  Chamber  of  Deputies  some 
years  ago  to  provide  for  the  purchase  of  plants,  and  so  forth. 
Mr.  Palmer.  It  never  came  to  my  notice. 
Mr.  Madison.  You  do  not  know  anything  about  that? 
Mr.  Palmer.  No,  sir.    In  the  north  of  France  the  sugar  manufac- 
turers are  up  against  a  new  proposition,  in  this,  that  the  alcohol 
manufacturers  are  making  alcohol  out  of  beets,  and  in  some  places 
have  been  able  to  bid  more  for  beets  than  the  sugar  factories  have. 
What  the  outcome  of  it  will  be  I  do  not  know. 

Mr.  Madison.  You  traveled  through  France,  did  you,  in  investi- 
gating this  ? 
Mr.  Palmer.  Yes. 

Mr.  Madison.  And  you  talked  with  the  farmers  and  others? 
Mr.  Palmer.  Not  much  with  the  farmers.    The  average  farmer  I 
can  not  talk  to.    I  do  not  understand  the  language  very  well. 

Mr.  Madison.  What  impression  did  you  gain  as  to  their  interest  in 
the  industry  and  their  desire  to  continue  it,  and  the  profitableness  of 
it,  or  otherwise? 

Mr.  Palmer.  They  would  not  know.  Judge,  the  average  man  who 
has  raised  beets  over  there  would  be  at  a  loss  if  he  had  beets  taken 
out  of  his  rotation.  Of  course  he  would  have  to  supply  something 
else.  Now,  take  it  in  Austria.  I  happened  to  notice  there,  near 
Carlsbad,  large  areas  of  mangelwurzen,  great  big  beets,  which  were 
taken  care  of  as  carefully  as  sugar  beets;  there  was  not  a  weed  in 
them,  and  they  raise  those  simply  for  stock  purposes.  They  raise 
them  and  put  them  in  a  silo  and  Keep  them  through  the  winter,  and 
in  that  way  get  the  same  advantage  to  the  soil  that  they  do  through 
sugar  beets.  My  contention  is  not  that  the  sugar  beets  are  the  only 
thing  that  will  so  greatly  enhance  the  productivity  of  the  soil,  but 
that  the  sugar  beet  is  the  most  available  thing  that  we  have,  the  most 
profitable  thing  we  can  grow,  and  the  one  that  will  accomplish  it 
more  readily  than  anything  else. 

Mr.  Madison.  Now,  I  do  not  think  of  anything  further  that  I 
want  to  inquire  of,  but  you  have  given  us  some  very  illuminating 
facts  with  regard  to  the  industry,  and  if  there  are  any  other  matters 
that  occur  to  you  now  which  37ou  feel  ought  to  be  imparted  to  the 
committee,  we  would  be  glad  to  have  you  state  them. 

Mr.  Palmer.  There  is  only  one  thing  that  I  think  of  now;  but 
there  is  one  thing  that  I  believe  would  interest  every  member  of  the 
committee.  George  Martineau,  an  Englishman,  who  has  devoted 
his  life  to  sugar,  and  who  has  been  the  British  representative  at 
every  sugar  conference  that  they  have  had  for  years,  and  who  is  a 
very  brilliant  man  and  a  student,  sent  me  an  author's  copy  of  a  popu- 
lar book  on  sugar  that  he  wrote  in  1910,  the  first  edition  early  in 
1910  and  a  second  edition  in  November,  I  believe,  and  he  gives  the 
most  lucid  account  of  the  bounty  system;  how  it  started  in  Europe 
and  how  it  was  adopted  by  one  country  and  another,  and  abandoned 
here  and  there,  and  the  effect  of  it,  and  everything,  that  I  know  of 
anywhere.  I  think  you  would  be  very  much  interested  in  it,  if  you 
care  to  take  the  time.  It  would  take  perhaps  5  or  10  minutes  to 
read  it. 
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Mr.  Madison.  Suppose  you  read  it.  You  say  it  would  take  only 
5  or  10  minutes. 

Mr.  Palmer.  Yes. 

Mr.  Madison.  I  think  the  committee  would  be  glad  to  have  you 
read  it. 

Mr.  Palmer.  This  is  from  a  book  called  "  Sugar,  Cane  and  Beet," 
by  George  Martineau,  secretary  to  the  British  Sugar  Kefiners'  Com- 
mittee, 1872-1892.  Adviser  to  the  British  delegates  at  the  interna- 
tional conference  of  1875-1877,  1888,  1889,  and  1901-2.  Assistant 
British  delegate  on  the  Permanent  International  Sugar  Commission 
at  Brussels,  1903-1905. 

This  comes  under  his  chapter  on  the  beet-sugar  industry,  and  after 
giving  something  of  the  early  history  and  how  it  has  increased  he 
says: 

The  way  in  which  this  enormous  production  grew  and  prospered  is  a  most 
interesting  study.  It  is  dealt  with  in  detail  in  the  writer's  paper  on  "The 
statistical  aspect  of  the  sugar  question/'  which  can  be  found,  for  those  who 
may  desire  the  full  facts,  in  the  Journal  of  the  Royal  Statistical  Society  for 
June,  1899.    Here  there  is  room  only  for  the  more  salient  points. 

To  begin  with  a  comparison  between  the  progress  of  France  and  Germany 
in  the  production  of  beet-root  sugar — an  instructive  chapter  in  a  very  remark- 
able story.  In  1871,  France  was  the  leader  in  the  industry;  she  produced 
284,444  tons,  while  Germany  produced  only  186,442  tons.  But  while  the 
German  Government,  as  is  their  practice,  began  to  foster  the  industry  in  a 
far-seeing  and  rational  way,  the  French  Government  allowed  their  great  agri- 
cultural and  industrial  sugar  producers  to  shift  for  themselves.  The  Geinan 
.producer  was  charged  with  his  sugar  tax  in  the  form  of  a  duty  on  the  weight 
of  the  roots.  The  roots  were  estimated  to  yield  a  certain  percentage  of  sugar, 
and  were  charged  accordingly.  This  was — and  was  intended  to  be — a  strong 
Incentive  to  the  farmers  to  grow  richer  roots,  and  to  the  factory  to  get  more 
sugar  out  of  them.  The  system,  as  usual  in  Germany,  was  a  great  success. 
The  roots  grew  richer  every  year  and  the  machinery  for  extracting  and  com- 
pleting the  sugar  was  constantly  improved.  Scientific  methods  progressed  and 
flourished  because  they  brought  larger  profits  to  both  farmer  and  manufac- 
turer. In  France,  on  the  other  hand,  the  factories  were  under  the  strictest 
excise  supervision,  every  ounce  of  sugar  was  checked  and  noted  and  had  to 
pay  the  full  sugar  duty. 

The  result  of  these  two  opposite  systems  was  that  while  France  produced  no 
more  in  1884  than  she  had  done  in  1871.  the  German  production  had  gone  up 
from  186,000  tons  to  1,123,000  tons.  The  French  producers  saw  that  this  meant 
ruin  if  allowed  to  continue.  The  percentage  of  sugar  extracted  from  the  roots 
had  gone  up  in  Germany  from  8.28  to  11  per  cent,  while  in  France  it  remained 
at  the  old  figure,  below  6  per  cent.  The  French  Government  at  last  realized 
their  mistake  and  hastened,  in  18S4,  to  rectify  it  by  imitating  Germany.  They 
adopted  the  system  of  duty  on  the  roots,  and  it  was  a  duty  based,  of  course, 
on  a  very  low  estimate  of  yield.  The  effect  was  instantaneous.  Better  seed 
was  sown  In  France,  better  methods  of  manufacture  were  adopted,  the  diffusion 
process  was  substituted  for  the  old  hydraulic  presses,  and  the  yield  of  sugar 
began  to  rise  by  leaps  and  bounds.  From  6  per  cent  it  soon  went  to  7,  8,  9, 
and  10  per  cent.  But  as  the  French  producers  were  allowed  the  full  drawback 
on  exportation,  although  they  were  paying  only  a  small  fraction  of  the  duty  on 
the  sugar  they  produced,  the  revenue  began  to  show  a  great  and  constantly 
increasing  loss.  The  French  Government,  unlike  the  German,  had  greatly  over- 
done the  dose  of  stimulant,  and  they  had  to  proceed  to  take  precautions.  They 
found  that  the  sugar  industry  was  making  an  enormous  profit  out  of  the  new 
system.  In  the  first  year  the  manufacturers  pocketed  2r».000,000  francs :  in  the 
third  year,  1886-S7,  their  profit  had  risen  to  91,960.437  francs,  or  £3,678.657. 
These  are  official  figures.  The  Government  was  obliged  to  check  this  drain 
on  the  exchequer.  In  1887  the  legal  yield  was  raised,  and  the  excess  yield, 
Instead  of  going  free  of  duty,  was  charged  with  a  modified  tax.  For  two  years 
the  large  profits  were  slightly  reduced,  but  in  1889  they  were  again  over 
90,000,000  francs.  There  was  then  another  raising  of  the  legal  yield  and  the 
profit  was  again  reduced,  but  began  to  recover  as  the  yield  of  the  factories  went 
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on  Increasing.  In  1893  it  was  39,000,000  francs,  but  in  1896  it  had  reached 
54,000,000  francs.  During  this  period,  1884  to  1896,  the  yield  of  sugar  from  the 
roots  had  gone  up  from  6  per  cent  to  11  per  cent,  and  the  French  crop  had 
increased  from  265,000  tons  to  668,000  tons. 

Turning  again  to  Germany,  the  yield  of  sugar  from  the  roots,  which  was,  in 
1871,  8.28  per  cent,  had  risen  by  1884  to  11  per  cent.  They  had  thus  got  more 
than  10  years'  start  of  their  French  competitors.  But  in  1896,  when  the  French 
managed  to  reach  a  yield  of  11  per  cent,  the  Germans  had  reached  a  yield  of 
12.66  per  cent 

It  must  be  borne  in  mind  that  in  Germany,  as  in  France,  though  the  duty 
only  struck  a  portion  of  the  sugar  produced,  the  full  drawback  was  allowed  on 
all  the  sugar  exported.  This  was  an  enormous  incentive  to  production  and 
exportation  and  a  serious  loss  to  the  revenue.  The  German  Government  saw 
that  their  wise  and  moderate  system  had  about  done  its  work.  In  1888  they 
took  steps  gradually  to  make  a  transition  from  the  system  of  duty  on  the  roots 
to  the  evidently  more  rational  method  of  charging  the  duty  on  the  sugar  actually 
produced.  In  1892  this  period  of  probation  was  accomplished,  the  factories 
were  under  full  excise  supervision,  and  all  the  sugar  paid  the  duty.  But  the 
German  Government  were  wide  awake  to  what  was  going  on  in  France,  so  they 
presented  the  manufacturers  with  a  temporary  direct  bonus  on  exportation, 
which  was  to  be  abolished  as  soon  as  France  and  other  countries  ceased  to 
give  direct  or  indirect  help  to  their  sugar  producers  out  of  the  revenue.  Here 
again  the  German  Government  were  quite  wise  and  reasonable. 

The  French  Government  followed  suit  in  1897,  but  again  they  made  a  mistake 
in  overdoing  it.  They  abolished  the  duty  on  the  roots  and  levied  it,  very  prop- 
erly, on  the  actual  sugar.  But  instead  of  coming  to  terms,  in  conformity  with 
the  German  friendly  overtures,  they  disregarded  the  invitation  and  gave  a 
bonus  on  exportation  just  double  that  of  Germany.  This,  as  the  French  minis- 
ter said,  was  a  defiance  and  a  challenge. 

The  German  production  had  now  Increased  to  1,821,223  tons,  nearly  three 
times  that  of  France.  Their  revenue  from  sugar  had  gone  down  from  63,- 
249,000  marks  in  1875  to  33,624,000  marks  in  1886  and  14,677,000  marks  in 
1887.  Then  they  began  their  reforms,  and  the  revenue  recovered  to  an  average 
of  about  76,000,000  marks  in  the  years  1889-1892.  After  that  the  full  duty 
on  all  the  sugar  was  secured,  and  the  revenue  went  up  to  84,000,000,  92,000,000, 
and  99,000,000  marks  for  the  next  three  years.  The  stimulus  had  done  its 
work,  for  not  only  had  the  German  production  gone  up  to  nearly  2,000,000 
tons,  but  their  exports  of  refined  sugar,  which  were  5,809  tons  in  1871,  had 
reached  in  1888,  when  the  reforms  began,  150.341  tons,  and  in  1892,  when  the 
reforms  were  completed,  270,607  tons.  The  direct  bonus  on  exports,  which  was 
then  substituted  as  a  temporary  measure,  brought  the  exports  of  refined 
Bugar  up  to  503,928  tons  in  1897.  The  German  exports  of  raw  sugar  were 
491,176  tons  in  1883,  and  remained  much  the  same  till  1894,  when  they  rose  to 
609,662  tons.  In  1896  they  were  760,657  tons.  This  is  a  striking  picture  of 
the  progress  of  an  industry  under  a  judicious  paternal  government. 

France  was  injudicious,  but  Austria  was  still  more  so,  and  yet  their  system 
laid  the  foundation  for  an  enormous  and  flourishing  industry.  The  Austrian 
sugar  duty  was  levied  in  a  peculiar  way.  It  professed  to  be  a  duty  on  the 
roots,  but  instead  of  a  careful  weighing  of  the  roots,  as  in  Germany,  the  quan- 
tity of  roots  was  roughly  estimated  according  to  an  official  supposition  of  the 
capacity  of  the  apparatus  of  the  factory.  It  was,  in  fact,  an  estimate  within 
an  estimate.  The  Austrian  manufacturers  were  therefore  not  only  stimulated 
to  grow  rich  roots  and  to  get  the  utmost  quantity  of  sugar  out  of  them,  but 
also  to  make  the  apparatus  of  the  factory  capable  of  working  more  roots  than 
were  estimated  by  the  Government.  When  the  present  writer  visited  the 
Austrian  engineering  works  in  1871  he  found  them  full  to  overflowing  with 
work  for  the  sugar  factories,  making,  among  other  things,  diffusion  vessels 
which  would  turn  out  more  juice  per  day  than  those  then  in  use.  There  was 
also  in  those  days  some  factories  still  working  with  hydraulic  presses.  They 
were  a  curious  sight.  The  work  was  carried  on  at  such  high-pressure  speed. 
In  order  to  do  more  than  the  estimated  quantity,  that  the  place  was  a  perfect 
pandemonium,  and  the  floor  covered  with  juice,  owing  to  the  hurry  and  bustle 
of  the  establishment.  The  Austrian  Government  was  losing  revenue  to  such 
an  extent  that  it  seemed  probable  that  they  would  soon  cease  to  receive  any- 
thing from  the  sugar  duty.  This  proved  to  be  only  too  true.  In  1867  the  net 
revenue  was  5,363,159  florins.  By  1874  it  had  dropped  to  1,742,324  florins, 
and  in  1875,  while  the  gross  revenue  was  9,337,435  florins,  the  drawback 
allowed  on  exports  amounted  to  9,472,991  florins,  so  that  the  sugar  duty  pro- 
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duced  an  actual  loss  to  the  exchequer  of  135,566  florins.  They  remedied  this 
disastrous  state  of  things  by  insisting  on  a  fixed  minimum  revenue  with  a  grad- 
ual yearly  increase.  This  checked  the  exports  to  a  certain  extent,  and  the 
manufacturers  loudly  complained.  In  1888,  therefore,  the  whole  system  was 
abolished  and  the  duty  was  levied  on  the  actual  sugar  produced.  The  Govern- 
ment followed  the  example  of  Germany  and  gave  a  temporary  direct  bonus 
on  exports,  to  be  abolished  when  a  general  agreement  with  the  other  countries 
should  be  arranged.  The  manufacturers  enjoyed  the  certainty  of  9,000.000 
florins  per  annum  and  were  satisfied.  The  stimulus  to  production  continued 
and  exports  rapidly  Increased. 

Belgium  and  Holland  levied  the  duty  neither  on  the  sugar  nor  on  the  roots, 
but  on  the  density  of  the  juice.  No  one  knows  how  much  the  manufacturers 
made  out  of  this,  because  neither  the  quantity  of  sugar  produced  nor  the  quan- 
tity consumed  has  ever  been  discovered.  ' 

Russia  desired  to  have  a  flourishing  beet-root  sugar  industry,  and  after  many 
vicissitudes,  hit  upon  a  system  which  thoroughly  answered  the  purpose  of  giv- 
ing the  necessary  stimulus.  The  Russian  Government  in  1894  took  the  matter 
into  their  own  hands.  They  fixed  (1)  the  quantity  of  sugar  necessary  for  home 
consumption;  (2)  the  maximum  price  to  be  charged  to  the  consumer — a  price, 
after  deducting  the  duty — about  double  the  price  in  outside  markets;  (3)  the 
quantity  of  sugar  to  be  kept  in  reserve,  a  portion  of  which  was  to  be  thrown 
on  the  market  if  prices  rose  above  the  fixed  limit.  Each  manufacturer  was 
allowed  to  send  into  consumption  a  fixed  quantity  of  sugar,  and  then  his  surplus 
production  was  apportioned  to  the  home  market  in  proportion  to  his  total  pro- 
duction. Here  was  not  only  a  security  for  good  profits  in  the  home  market, 
but  also  a  constant  stimulus  to  overproduction.  Fortunately,  the  Russian  con- 
sumption, in  spite  of  the  high  price,  steadily  increases  owing  to  the  constant 
extension  of  the  Empire  eastward.  But  at  times  there  is  a  large  surplus  to 
be  got  rid  of  which  has  to  be  thrown  on  the  outside  markets  and  sold  for  what 
it  will  fetch.  The  high  price  at  home  maintains  even  then  for  the  Russian: 
producer  a  large  average  profit  far  beyond  the  natural  level.  This  is,  in  fact,  ft 
"combine"  or  "cartel,"  established  and  regulated  not  by  the  industry  but  by 
the  Government  and  strictly  supervised  by  them.  The  details  have  been  modi- 
fled  from  time  to  time,  but  the  main  features  remain.  The  production  in  Russia 
was  159,000  tons  In  1875,  475,000  tons  in  1885,  and  679,000  tons  in  1895.  It  now 
exceeds  1,000,000  tons. 

Turning  to  the  exports  from  Germany  and  Austria,  the  former  exported, 
in  1875,  7,245  tons  of  refined  sugar,  and,  in  1897,  503,928  tons.  Austria,  in 
1875,  exported  39,887  tons  of  refined  sugar,  and,  in  1897,  460,154  tons.  The 
raw-sugar  exports  In  1883  were,  from  France  42,236  tons,  from  Germany  491,176 
tons,  and  from  Austria  131,019  tons.  From  that  year  Germany  kept  up  a 
steady  export  varying  between  400,000  and  700,000  tons  per  annum.  The 
French  exports  were  very  fluctuating,  as  low  as  3,000  and  as  high  as  300,000 
tons.  Austria  was  also  very  fluctuating,  as  high  as  180,000  and  as  low  as 
81,000  tons.  The  exports  of  refined  sugar  from  Austria  are  very  high  and  very 
steady,  because  the  profit  from  the  duty  or  the  bonus  was  so  arranged  as  to 
give  the  turn  to  the  production  and  exportation  of  refined  rather  than  raw 
sugar. 

This  rough  sketch  of  the  progress  of  the  European  beet-root  sugar  industry 
gives  rise  to  many  reflections.  It  has  been  artificially  stimulated,  as  we  see, 
to  a  vast  extent,  and  it  has  now  lost  its  artificial  stimulus.  The  Brussels  con- 
vention of  1903  has  put  a  stop  to  it.  During  its  progress  it  won  the  race 
against  cane  sugar  and  became  the  dominant  factor  in  the  sugar  markets  of  the 
world.  What  will  happen  now?  Will  it  hold  its  own  or  will  cane  sugar  win 
the  next  heat? 

To  answer  this  question  it  is  necessary  to  study  the  cost  of  production  in 
the  rival  industries.  The  yield  of  beet-root  sugar,  per  acre,  is  only  1£  to  2 
tons  at  the  best.  From  the  cane,  In  very  favored  countries,  as  we  have  seen, 
the  yield  per  acre  can  reach  4  to  5  tons.  Then,  as  to  skill  and  excellence  in 
manufacture,  the  beet-root  factories  were  at  one  time  far  In  advance  of  the 
cane.  The  tropical  industry  has  now  learned  the  lesson  from  Its  European 
competitors,  has  improved  its  methods  and  goes  on  doing  so  very  rapidly.  But 
the  European  industry  has  its  market  almost  at  its  doors,  while  the  tropical 
sugar  must  sometimes  travel  long  voyages  to  reach  the  consumer. 

As  to  actual  figures,  it  is  sufficient  to  say  here  that  in  the  most  advanced 
beet-root  country — Germany— the  average  cost  of  production  is  about  9  shillings 
to  9  shillings  6  pence  per  hundredweight.     But  Russia,  which  produces  less 
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than  a  ton  to  the  acre,  must  have  a  considerably  higher  figure.  The  other  coun- 
tries come  between  the  two.  In  a  first-class  cane-sugar  country,  like  Java  or 
Cuba,  the  cost  of  production  might  often  be  a  good  deal  more  than  a  shilling 
below  the  cost  in  Germany.  One  conclusion  can  easily  be  stated.  The  European 
producers  will  continue  to  make  as  much  sugar  as  their  consumers  want  so  long 
as  competition  from  outside  is  excluded.  Whether  they  can  maintain  their 
exports  on  the  present  scale  is  doubtful. 

The  reader  inay  wonder  why  the  United  Kingdom,  by  far  the  largest  sugar 
consumer  in  Europe,  is  the  only  European  country  which  produces  no  sugar 
even  for  its  own  vast  consumption.  The  story  which  has  Just  been  told  of  the 
European  sugar  industry  is  a  sufficient  answer.  As  Mr.  Robert  Lowe  told  us 
years  ago,  ours  is  not  a  paternal  Government.  With  a  market  for  1,600,000 
tons  of  sugar  at  our  doors,  and  a  good  soil  and  climate,  we  import  It  all  and 
read  the  sugar-market  report  day  by  day  under  the  cheerful  heading  of  "  For- 
eign produce,"  Germany,  in  the  meantime,  with  a  home  demand  not  much  more 
than  half  of  ours,  not  only  supplies  all  her  own  sugar,  but  has  every  year  more 
than  1,000,000  tons  for  exportation,  half  of  which  is  refined  sugar.  These  are 
curious  facts,  of  which  the  general  public,  and  even  our  rulers,  know  little 
and  care  less. 

Crop  1908-9. 

[Figures  of  the  Association  Internationale  de  Statistique  Sucrlere.] 


Countries. 


Germany 

Austria-Hungary 

Russia 

France 

Belgium 

Holland 

Italy 

Sweden 

Spain 

Denmark 

Rouinania 

Servia 

Switzerland 

Bulgaria 

Greece 

Total 


Number  of 
factories. 


358 

204 

277 

251 

81 

27 

33 

21 

31 

7 

5 

1 

1 

1 

1 


1,399 


Roots. 


Tons. 

11,800,200 

7,933,400 

8.184,900 

6,949,300 

1,711,600 

1,350,000 

1,526.700 

886,000 

881,600 

436,350 

166.850 

36,300 

27,200 

23.300 

7,000 


40,929,700 


Sugar. 


Tons. 

2,079,220 

1,386,900 

1,240,300 

791,000 

257,300 

214,300 

178,600 

137,600 

110,000 

65,450 

24,950 

5,690 

3,660 

870 


6,499,560 


The  United  States,  after  a  few  unsuccessful  efforts  in  former  days,  began  in 
1890,  seriously,  to  embark  in  the  industry  of  beet-root  sugar  production.  Clever 
men  made  a  careful  study  in  the  European  countries  of  the  methods  of  manu- 
facture; the  Department  of  Agriculture,  and  especially  Dr.  Wiley,  the  chief 
of  its  Bureau  of  Chemisry,  rendered  valuable  advice,  and  the  small  beginning 
soon  grew  to  large  dimensions.  In  1892  there  were  six  factories  turning  out 
13,000  tons  of  sugar.  In  1902  there  were  41  factories,  with  a  total  sugar  pro- 
duction of  218,406  tons.  In  the  season  1908-9,  63  factories  produced  421,244 
tons.  The  industry  enjoys,  like  its  sister  cane-sugar  industry  in  IiOuisiana, 
the  profitable  privilege  of  entry  to  the  home  markets  duty  free.  At  present  the 
agricultural  branch  of  the  industry  is  not  a  great  success,  their  average  weight 
of  roots  to  the  acre  being  only  eight  to  ten  tons.  The  manufacturing  depart- 
ment, no  doubt,  includes  many  up-to-date  factories,  and  the  results  will  prob- 
ably improve  steadily  year  by  year.  In  the  last  three  years  the  extraction  of 
the  sugar  has  increased  from  11.4  per  cent  to  12.6  per  cent.  Why  the  farmers 
do  their  part  of  the  work  so  badly  is  not  explained.  In  many  parts,  no  doubt, 
the  climate  is  not  so  favorable  as  it  is  in  Europe.  The  industry  is,  however, 
very  sanguine  with  regard  to  the  future,  and  we  can  only  wish  them  every 
success  in  their  brave  determination  to  grow  and  prosper. 

Mr.  Raker.  Those  chaps  in  the  old  countries  are  always  criticizing 
the  Americans,  and  yet  they  are  all  the  time  coming  here. 

Mr.  Palmeb.  Weli,  I  think  in  that  case  he  has  got  reason  to  criti- 
cize.   We  have  richer  soil  than  they  have,  and  we  ought  to  produce 
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more  beets  than  any  of  those  countries  over  there.  Have  you  got  in 
your  record  the  per  capita  consumption  of  the  various  countries  ? 

The  Chairman.  We  have  in  some  of  the  principal  countries. 

Mr.  Palmer.  This  was  published  in  Willett  &  Gray's  from  the 
figures  of  Otto  Licht,  of  Magdeburg.    It  is  very  full. 

The  Chairman.  Put  it  in  the  record.  I  would  be  glad  if  you 
would.  I  remember  we  have  figures  from  France  and  Germany,  but 
I  do  not  remember  what  other  countries.    Put  it  in  the  record. 

(The  table  referred  to,  marked  Ci  Exhibit  Palmier  No.  30,"  is  here 
printed  in  full  in  the  record  as  follows:) 

Exhibit  "  Palmes  No.  30." 

[From  Willett  &  Gray'*  Statistical  Sugar  Trade  Journal,  Jan.  5,  1011.] 

European  per  capita  consumptUm. 

Otto  Lieht's  liioutlily  report,  dated  Magdeburg,  December  9,  1010.  gives  the 
following  table,  showing  the  per  capita  consumption  in  Europe : 


Countries. 


German. 
Austria-Hungary 


France 

Russia 

Belgium 

Holland 

Sweden 

Norway 

Denmark 

Italy 

Spain 

tfoumanla 

Finland 

Bulgaria 

Greece 

Servia 

Turkey  and  Asia 

Portugal  and  Maderia 

Switzerland I    3,559^000 

England ;  45,472,000 

Total  Europe 

United  States  (WUleU  &  Gray,  1010). 


Population. 


Consumption  of  sugar 
per  head. 


64,734,000 

51,018,000 

39,440,000 

128,171,000 

7,186,000 

5,826,000 

5,476,000 

2,350,000 

2,726,000 

34,270,000 

19,750,000 

6,860,000 

2,969,000 

4,253,000 

2,636.000 

2,821,000 

24,050,000 

5,760,000 


459,527,000 
91,972,266 


Mr.  Madison.  Mr.  Chairman,  I  move  that  you  take  up  the  ex- 
amination now. 

The  Chairman.  Well,  I  want  to  be  as  thorough  as  I  can,  but  I 
want  to  say  that  I  want  to  relax  the  rule  in  this  case,  and  at  any 
point  where  I  am  questioning  the  witness  I  want  any  member  to 
feel  at  liberty  to  interrupt  me.  It  will  not  disconcert  me,  and 
probably  we  will  get  through  (pricker. 

I  will  ask  you  some  preliminary  questions,  Mr.  Palmer,  while  I 
am  waiting  to  have  brought  up  here  the  tables  that  were  inserted  in 
the  record  yesterday. 

In  the  first  place,  your  present  office  is  secretary  of  the  Beet  Sugar 
Association  ? 

Mr.  Palmer.  The  United  States  Beet  Sugar  Industry. 

The  Chairman.  Industry? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  that  a  corporation  ¥ 

Mr.  Palmer.  No;  it  is  a  voluntary  association. 
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The  Chaikman.  Composed  of  what? 

Mr.  Palmer.  Composed  of  sugar-beet  manufacturers. 

The  Chairman.  Of  all  the  sugar-beet  manufacturers  in  the  United 
States? 

Mr.  Palmer.  No:  they  are  not  all  in. 

The  Chairman.  Practically  all? 

Mr.  Palmer.  I  should  say  perhaps  two-thirds  of  them. 

The  Chairman.  Perhaps  two-thirds  of  them? 

Mr.  Palmer.  Yes. 

The  Chairman.  Let  us  see  who  compose  it.  Is  the  Utah-Idaho 
Sugar  Co.  in  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  the  Spreckels  Sugar  Co.  in  California? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  the  Michigan  Sugar  Co.  in  it? 

Mr.  Palmer.  Let  me  see  if  I  can  not  give  you  the  list  here.  No; 
the  Michigan  Sugar  Co.  is  not. 

The  Chairman.  Is  that  the  only  concern  of  any  size  that  is  not 
in  it? 

Mr.  Palmer.  No.  Only  two  of  the  Michigan  companies  are  in; 
that  is,  the  Holland  and  the  St.  Louis. 

The  Chairman.  Are  they  independent  of  the  Michigan  Sugar  Co.? 

Mr.  Palmer.  Yes. 

The  Chairman.  There  are  other  beet-sugar  companies  in  Michi- 
gan, other  than  what  is  called  the  Michigan  Sugar  Co.  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  I  believe  there  is  a  list  here  that  gives  all  of  those. 
There  is  a  bulletin  published  by  the  department  that  gives  the  names 
of  all  those  companies;  have  you  not  got  that? 

Mr.  Palmer.  I  think  I  have  got  it  here  in  the  Beet  Sugar  Gazette. 

The  Chairman.  All  right. 

Mr.  Palmer.  There  is  the  Alameda  Sugar  Co.  These  are  arranged 
according  to  States. 

The  Chairman.  Yes. 

Mr.  Palmer.  The  Los  Alamitos,  the  Spreckels  Sugar  Co.,  the 
Union  Sugar  Co.,  the  Sacramento  Valley  Sugar  Co.  I  am  not  certain 
about  the  Southern  California  Sugar  Co.  I  do  not  know  whether 
thejr  are  in  or  not.  In  Colorado  there  is  the  Holly  Sugar  Co.,  the 
National  Sugar  Manufacturing  Co.,  the  Great  Western  Sugar  Co., 
the  Western  Sugar  &  Land  Co.,  the  Utah-Idaho  Sugar  Co.,  Charles 
Pope,  the  United  States  Sugar  &  Land  Co.,  the  Holland  Sugar  Co., 
the  St.  Louis  Sugar  Co.,  the  Amalgamated  Sugar  Co.,  the  Wisconsin 
Sugar  Co.    That,  I  believe,  is  all. 

The  Chairman.  You  say  they  represent  the  companies  that  com- 
pose this  voluntary  association  which  names  itself,  so  far  as  the  asso- 
ciation is  concerned,  the  American  Beet  Sugar  Industry  ?  They  com- 
pose about  two-thirds  of  the  beet-sugar  manufacturers  in  the  United 
States  ? 

Mr.  Palmer.  I  should  say  so. 

The  Chairman.  Have  they  any  other  officers  except  yourself? 

Mr.  Palmer.  No,  sir;  there  is  no  president. 

The  Chairman.  There  is  no  president? 

Mr.  Palmer.  No. 

The  Chairman.  Are  there  any  other  officers  except  you  ? 
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Mr.  Palmer.  They  have  an  executive  committee. 

The  Chairman.  Who  are  the  executive  committee ;  what  gentlemen 
constitute  the  executive  committee. 

Mr.  Palmer.  Mr.  C.  C.  Hamlin,  of  Colorado  Springs.  I  do  not 
know  whether  we  named  Mr.  Garland  N.  Smith,  of  Bay  City,  at  the 
meeting,  but  they  are  not  members  yet. 

The  Chairman.  Why?    They  have  not  accepted,  you  mean? 

Mr.  Palmer.  No ;  they  have  not  come  in  yet  They  have  not  paid 
up  any  assessment  or  anything. 

The  Chairman.  They  have  not  paid  their  assessments  yet? 

Mr.  Palmer.  No  ;  and  they  have  not  said  that  they  will  come  in. 

The  Chairman.  Mr.  Garland  N.  Smith,  with  that  qualification  ? 

Mr.  Palmer.  At  Bay  City? 

The  Chairman.  At  Bay  City. 

Mr.  Palmer.  Yes.  Mr.  Henry  T.  Oxnard,  of  Washihgton;  R.  G. 
Wagner,  of  Milwaukee;  Mr.  Thomas  R.  Cutler,  of  Salt  Lake  City: 
Mr.  John  R.  Howard,  of  San  Francisco;  William  H.  Walsh,  ot 
Saginaw. 

The  Chairman.  Is  John  R.  Howard  one  of  the  Spreckels  man- 
agers? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  What  company  is  he  of? 

Mr.  Palmer.  He  is  president  of  the  Alameda  company. 

The  Chairman.  Which  is  a  beet-sugar  company  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Are  there  any  of  these  officers  who  are  salaried 
except  yourself  ? 

Mr.  Calmer.  No,  sir. 

The  Chairman.  And  you  are  practically  the  executive  officer  of 
the  industry,  if  you  want  to  call  it  that? 

Mr.  Palmer.  I  say  no ;  if  they  are,  I  do  not  know  it. 

The  Chairman.  You  said  these  gentlemen  had  not  qualified,  or 
their  time  had  not  come,  but  they  had  been  named  at  the  last  meet- 
ing. Does  this  association,  which  you  call  the  American  Beet  Sugar 
Industry — — 

Mr.  Palmer.  No;  the  United  States  Beet  Sugar  Industrv. 

The  Chairman.  The  United  States  Beet  Sugar  Industry? 

Mr.  Palmer.  Yes. 

The  Chairman.  Does  it  have  regular  stated  meetings? 

Mr.  Palmer.  No. 

The  Chairman.  When  does  it  meet? 

Mr.  Palmer.  You  see,  we  had  the  old  organization — the  Ameri- 
can Beet  Sugar  Association — and  I  sent  out  a  call  to  meet  in  Chicago, 
and  we  met  and  adopted 

The  Chairman.  This  new  name? 

Mr.  Palmer.  Yes;  this  new  name. 

The  Chairman.  With  the  same  organization,  I  believe  you  have 
already  stated  ? 

Mr.  Palmer.  Yes;  virtually. 

The  Chairman.  You  changed  the  name? 

Mr.  Palmer.  Yes. 

The  Chairman.  What  was  the  reason  of  changing  the  name? 
That  may  be  a  trivial  question. 
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Mr.  Palmer.  There  were  two  reasons,  very  similar.  One  was  to 
get  away  from  the  word  "American,"  because  of  its  application  to 
the  American  Beet  Sugar  Co.  and  the  American  Sugar  Refining  Co. 
The  American  Beet  Sugar  Association  was  organized  many  years 
&go  by  Mr.  Oxnard,  and  the  American  Beet  Sugar  Association  and 
the  American  Beet  Sugar  Co. 

The  Chairman.  And  the  American  Sugar  Refining  Co.,  they  all 
sounded  very  much  alike? 

Mr.  Palmer.  Yes;  they  all  sounded  very  much  alike;  and  I  have 
often  been  addressed  as  the  secretary  of  the  American  Beet  Sugar 
Co.,  with  which  I  have  not  anything  to  do. 

The  Chairman.  Yes;  I  see.  Now,  what  are  your  duties  for  that 
association  ? 

Mr.  Palmer.  My  duties  are  to  gather  statistics  and  present  our 
side  of  the  case,  to  the  best  of  my  limited  ability ;  to  keep  posted  on 
the  sugar  situation. 

The  Chairman.  And  to  present  your  side  of  the  case — to  whom  ? 

Mr.  Palmer.  I  beg  your  pardon  ? 

The  Chairman.  To  present  your  side  of  the  case,  as  you  said,  to 
the  best  of  your  ability.  That  is  considerable,  although  your  modesty 
induces  you  to  say  that  it  is  limited.    Present  it  to  whom  ? 

Mr.  Palmer.  To  anybody  that  can  do  us  any  good.  To  commit- 
tees, as  I  am  doing  here  to-day. 

The  Chairman.  In  other  words,  what  I  am  trying  to  get  at  is,  it 
is  a  legislative  employment,  to  some  extent?  I  mean,  you  are  em- 
ployed, not  in  the  corrupt  sense  of  a  lobbyist,  or  anything  like  that, 
but  to  present  the  claims  of  this  company  to  legislative  committees, 
to  committees  of  Congress? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  that  the  principal  object  of  your  employment  f 

Mr.  Palmer.  Well,  I  could  not  say  whether  it  is  the  principal  one 
or  not.  I  am  keeping  all  of  our  people  informed  with  the  informa- 
tion that  I  gather  abroad,  and  my  statistical  information  from  time 
to  time. 

The  Chairman.  Are  your  headquarters  during  the  sessions  of 
Congress  in  Washington  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Do  you  appear  before  the  Ways  and  Means  Com- 
mittee of  the  House  and  the  Finance  Committee  of  the  Senate  and 
present  the  views  of  your  clients? 

Mr.  Palmer.  I  never  appeared  before  the  Finance  Committee. 
I  have  appeared  before  the  Ways  and  Means  Committee. 

The  Chairman.  You  appeared  before  the  Ways  and  Means  Com- 
mittee of  the  House 

Mr.  Palmer.  Yes. 

The  Chairman.  Each  time  that  a  tariff  bill  was  up  that  involved 
the  sugar  question?  For  instance,  did  you  appear  before  the  Ways 
and  Means  Committee  of  the  House  when  the  Payne  tariff  bill 
was  up? 

Mr.  Palmer.  No;  I  was  in  Europe,  and  I  presented  a  brief  to 
the  committee. 

The  Chairman.  Yes. 

Mr.  Palmer.  I  did  not  appear  in  person. 

The  Chairman.  You  sent  in  a  brief? 
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Mr.  Palmer.  Yes. 

The  Chairman.  It  is  understood,  though,  that  you  shall  be  here  in 
Washington  while  Congress  is  in  session? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  Washington,  I  suppose,  is  your  general 
headquarters? 

Mr.  Palmer.  While  Congress  is  in  session.  My  home  is  in 
Chicago. 

The  Chairman.  Your  home  is  in  Chicago? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  except  when  Congress  is  in  session,  Chicago 
is  your  headquarters? 

Mr.  Palmer.  Yes. 

The  Chairman.  But  do  you  come  down  as  soon  as  Congress  meets? 

Mr.  Palmer.  Sometimes  I  come  down  the  1st  of  December  and 
sometimes  not  until  the  1st  of  January. 

The  Chairman.  Yes;  but  usually  you  are  here  during  the  entire 
session? 

Mr.  Palmer.  Yes. 

The  Chairman.  Long  or  short? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  do  not  know  that  it  is  objectionable  in  any  way, 
but  I  do  not  want  to  ask  a  question  that  anybody  might  construe  as 
questionable.  Would  you  mind  telling  us  what  salary  the  beet-sugar 
companies  pay  you  for  that  work  ? 

Mr.  Palmer.  $10,000  a  year. 

The  Chairman.  When  you  make  these  various  trips  of  investiga- 
tion, they  pay  your  expenses  too,  da  they  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  Do  they  pay  your  expenses  in  Washington,  besides 
your  salary  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  You  bear  your  own  expenses  here? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  it  part  of  your  duty  to  attend  any  political 
conventions  or  anything  like  that  where  party  platforms  are  being 
considered? 

Mr.  Palmer.  No. 

The  Chairman.  Do  you  do  that? 

Mr.  Palmer.  I  usually  attend  the  Trans-Mississippi  Commercial 
Congress  and  the  National  Irrigation  Congress. 

The  Chairman.  The  National  Irrigation  Congress? 

Mr.  Palmer.  Yes;  the  National  Irrigation  Congress. 

Mr.  Madison.  Those  are  not  political,  though  ? 

The  Chairman.  Those  are  not  political  meetings  ? 

Mr.  Palmer.  No. 

The  Chairman.  But  you  attend  those  on  account  of  the  interest  of 
the  beet-sugar  people  in  this  proposition  ? 

Mr.  Palmer.  Yes;  I  address  them,  very  often,  on  the  beet-sugar 
proposition. 

The  Chairman.  In  other  words,  you  present  your  propaganda  be^ 
fore'  these  nonpolitical  bodies?    You  present  it? 

Mr.  Palmer.  I  present  it ;  yes,  sir. 
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Mr.  Baker.  They  urge  resolutions  to  be  adopted  favoring  the  beet- 
sugar  industry  ? 

The  Chairman.  It  is  further  suggested,  and  I  think  it  is  well  to 
have  it  in  the  record — you  mean  by  presenting  your  propaganda  that 
you  urge  various  resolutions  to  be  adopted  by  those  Dodies,  favoring 
the  beet-sugar  industry  and  urging  beet  culture  by  the  fanners? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  incidentally  discuss  the  tariff  question  with 
them? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  You  do  not? 

Mr.  Palmer.  No,  sir 

The  Chairman.  I  suppose,  of  course,  your  tariff  discussions  are 
confined  to  Washington,  principally,  are  they? 

Mr.  Palmer.  Well,  I  ao  not  try  to  go  into  the  tariff  very  much. 
I  go  into  the  economic  features  of  it. 

The  Chairman.  You  also  present  the  tariff  question-when  the  tariff 
is  up  on  sugar — when  that  is  under  consideration  here  in  Wash- 
ington ? 

Mr.  Palmer.  Yes;  from  an  economic  viewpoint. 

The  Chairman.  Yes;  from  whatever  viewpoint.  From  the  view- 
point the  way  you  look  at  it  and  in  the  interest  of  your  client.  That 
is  right,  is  it  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Can  you  read  German? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  I  will  have  to  get  somebody  else,  then,  to  read 
this  letter  and  put  it  in  the  record.  I  know  what  is  in  it,  substan- 
tially, but  I  can  not  read  it. 

How  many  beet-sugar  factories  are  there  in  the  United  States  now  ? 

Mr.  Palmer.  Sixty-nine. 

The  Chairman.  Sixty-nine  in  actual  operation? 

Mr.  Palmer.  Yes. 

The  Chairman.  How  many  are  in  process  of  construction? 

Mr.  Palmer.  Six. 

The  Chairman.  How  many  are  in  reasonable  contemplation  that 
are  not  being  constructed,  that  you  know  of,  or  have  reasonably  good 
grounds  to  believe  are  about  to  be  constructed? 

Mr.  Palmer.  I  do  not  know  of  any  others. 

The  Chairman.  You  do  not  know  of  any  others  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  There  are  69  now.  What  is  the  total  capital  of 
these  69  that  are  now  in  existence  and  in  operation  ? 

Mr.  Palmer.  I  do  not  know  what  the  total  capital  is.  I  estimate 
it  in  one  of  the  tables  that  I  gave  you.  I  took  the  census  capitaliza- 
tion of  1904. 

The  Chairman.  The  last  printed  census?  Why  did  you  not 
take  1909? 

Mr.  Palmer.  The  1909  census  does  not  give  the  capitalization. 

The  Chairman.  And  the  1904  does? 

Mr.  Palmer.  Yes;  so  that  I  divided  the  amount  of  capitalization 
in  1904,  as  explained  in  that  table,  by  the  number  of  factories  in 
1904,  and  applied  that  number  to  the  number  of  factories  in  1909. 
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The  Chairman.  What  is  your  estimate,  then,  of  the  present 
amount  of  capital  on  a  fair  basis,  leaving  out  as  much  water  as  I 
can  induce  you  to  leave  out,  mentally,  if  there  is  any  water  in  any 
of  them  ?    What  is  the  present  capital  t 

Mr.  Palmer.  It  is  generally  considered  to  be  about  $75,000,000. 

The  Chairman.  About  $75,000,000  in  round  figures? 

Mr.  Palmer.  Yes. 

The  Chairman.  About  how  much  will  that  be  increased  by  these 
six  that  are  in  construction,  in  round  numbers  ? 

Mr.  Palmer.  Perhaps  $4,000,000. 

The  Chairman.  Perhaps  $4,000,000  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  will  run  it  up  somewhere  about  seventy-nine 
or  eighty  millions  of  dollars? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  the  amount,  according  to  your  view,  in- 
vested in  the  beet-sugar  factories  to-day  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Have  you  got  any  idea  of  the  amount  invested  in 
cane-sugar  refineries  and  factories  ? 

Mr.  Palmer.  No. 

The  Chairman.  I  know  that  is  a  little  out  of  your  line  and  I  will 
not  press  it. 

Mr.  Palmer.  The  Louisiana  people,  I  believe,  claim  to  have 
$150,000,000. 

The  Chairman.  Invested  in  cane  sugar  ? 

Mr.  Palmer.  Yes;  but  I  think  that  includes  a  good  deal  of  cane 
land. 

The  Chairman.  Plantations,  as  well  as  factories  and  refineries? 

Mr.  Palmer.  Plantations,  where  they  are  owned  by  the  factories. 

The  Chairman.  How  long  have  you  had  this  place  that  you  have 
been  described  to  us,  with  this  beet-sugar  association,  or  whatever  the 
name  is  which  you  give  it  ? 

Mr.  Palmer.  I  came  down  here  to  be  present  at  the  hearings  on 
the  Cuban  reciprocity  hearings  in  January,  1910.  I  had  not  any- 
thing' to  do  with  the  tariff.  I  simply  came  down  here,  and  I  was 
looking  to  going  into  the  sugar  business.  I  had  gotten  together 
6,000  acres  of  land  in  California,  a  town  site,  and  an  irrigation  sys- 
tem, and  was  going  into  the  business,  and  when  I  saw  the  scrap  they 
were  in  here  on  Cuba  I  took  off  my  coat  here  and  went  to  work.  I 
did  not  get  any  salary ;  I  did  not  get  any  expenses. 

The  Chairman.  You  were  doing  that  on  your  own  account  and 
on  your  own  responsibility,  and  without  compensation  ? 

Mr.  Palmer.  Yes;  and  it  was  about  a  year  after  that,  I  think, 
that  I  was  made  secretary  of  the  association. 

The  Chairman.  You  fought  the  Cuban  reciprocity  agreement? 

Mr.  Palmer.  To  the  best  of  my  ability. 

The  Chairman.  You  were  opposed  to  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  Are  you  still  opposed  to  it? 

Mr.  Palmer.  In  one  way. 

The  Chairman.  In  what  way? 

Mr.  Palmer.  I  think  that  we  have  done  for  Cuba  everything 
within  reason  that  could  be  expected.    We  have  shed  our  blood  and 
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given  up  our  treasure  for  it.  But  I  do  not  think  it  would  be  wise 
to  abrogate  the  Cuban  reciprocity  treaty  at  the  present  time.  It 
might  bring  on  another  sugar  war  down  there.  They  have  sugar 
wars  in  the  Tropics  very  frequently. 

The  Chairman.  You  say  you  do  not  think  it  would  be  wise  to 
advocate  its  repeal? 

Mr.  Palmer.  I  do  not  advocate  its  repeal. 

The  Chairman.  You  said  you  opposed  it  in  one  way,  and  that 
was  you  thought  we  had  done  enough  for  Cuba  without  doing  that. 

Mr.  Palmer.  Yes.  I  think  it  is  bad  economically.  I  think  we 
lose  money  by  it. 

The  Chairman.  You  think  we  lose  money  by  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  Do  you  think  the  American  consumer  gets  any 
benefit  out  of  Cuban  reciprocity? 

Mr.  Palmer.  Not  directlv. 

The  Chairman.  Well,  indirectly? 

Mr.  Palmer.  The  American  consumer  is  getting  a  benefit  by 
reason  of  the  stimulation  of  the  cane-sugar  industry  in  Hawaii  and 
in  Cuba  and  in  Porto  Rico,  and  having  a  larger  amount  of  sugar 
dumped  on  to  the  New  York  market. 

The  Chairman.  Under  the  natural  law  of  supply  and  demand? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  supply  being  increased  if  the  demand  re- 
mains stationary,  the  operation  of  those  two  forces  might  tend  to  a 
lower  price? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  in  that  way  they  get  the  benefit  of  it? 

Mr.  Palmer.  Yes.  The  price  of  sugar  in  this  country  for  1910 
was,  if  I  remember  rightly,  thirty-four  and  a  fraction  cents  under 
the  New  York  parity  of  Hamburg  first-mark  sugar.  By  the  way, 
let  me  say  this  about  first  marks.  I  think  it  will  interest  you.  as  it 
did  me,  to  know  what  first  marks  mean.  Something  must  have 
started  that  name.  It  is  simply  that  each  one  of  those  factories 
over  there  has  its  mark  the  same  as  a  cattleman  in  Canada  or  Texas 
has  his  brand,  and  these  are  the  sugars  that  are  first  marked  in 
the  factory  there,  and  of  varying  attractiveness.  Some  are  much 
more  attractive  than  others. 

The  Chairman.  Is  it  your  judgment  that  the  Cuban  planter  gets 
the  benefit  of  that  20  per  cent  reduction  in  the  tariff;  or  if  he  does 
not  get  it,  who  gets  it? 

Mr.  Palmer.  lie  gets  it. 

The  Chairman.  He  gets  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  In  other  words,  he  goes  under  the  tariff  wall  and 
says  to  the  American  consumer,  "  You  must  pay  me  the  price  that 
you  have  to  pay  Java  or  Hamburg  for  sugar,  if  you  get  mine?" 

Mr.  Palmer.  Yes;  so  far  as  I  have  been  able  to  ascertain,  when 
sugar  is  sold  in  New  York  the  Cuban  gets  that  much  more,  for  in- 
stance, than  the  San  Domingan  or  the  Javan ;  and  that  does  not  mean 
that  he  gets  the  Hamburg  parity  of  sugar.  For  instance,  last  year 
for  nearly  a  month  raw  sugar  in  New  York  was  90  cents  below 
Hamburg. 

The  Chairman.  Yes. 
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Mr.  Palmer.  Well,  the  Javan,  if  he  sold  the  sugar  at  that  time, 
would  sell  it  at  90  cents.  He  could  not  get  any  more.  He  sold  it 
at  90  cents  below  the  Hamburg,  whereas  the  Cuban  would  have 
deducted  from  his,  90  cents  less  the  84  cents. 

The  Chairman.  I  notice  in  your  first  table,  table  No.  1,  that  the 
final  production  of  sugar  .in  the  world,  both  beet  and  cane,  amounts 
to  nearly  17,000,000  tons. 

Mr.  Palmer.  Yes. 

The  Chairman.  Will  you  tell  us  briefly  whether  or  not  even  that 
material  increase  in  production  has  kept  pace  with  the  world's  in- 
crease in  consumption  of  sugar? 

Mr.  Palmer.  There  is  scarcely  a  time  when  there  is  not  a  surplus 
of  sugar  in  the  world. 

The  Chairman.  -In  other  words,  you  think  that  production  in  sugar 
has  at  least  kept  pace. with  the  increase  in  consumption? 

Mr.  Palmer.  It  had  to. 

The  Chairman.  It  had  to? 

Mr.  Palmer.  It  had  to. 

The  Chairman.  Not  if  there  was  a  surplus  left  over  from  year  to 
year,  necessarily,  would  it? 

Mr.  Palmer.  Yes;  but  the  production  would  make  that  surplus. 

The  Chairman.  The  production  of  the  previous  year  would  make 
that  surplus,  would  it  not? 

Mr*  Palmer.  Yes ;  but  you  could  not  consume  it  if  it  had  not  been 
produced. 

The  Chairman.  If  it  had  not  been  produced  some  time  you  could 
not,  but  I  am  speaking  of  production  and  consumption  from  year  to 
year  now. 

Mr.  Palmer.  Oh,  yes;  it  has  kept  pace  with  this. 

The  Chairman.  Now,  applying  that  same  question  to  conditions  in 
the  United  States,  has  production  in  the  United  States  from  year  to 
year  increased  proportionately  to  consumption  of  sugar — to  the  in- 
crease of  consumption  of  sugar — in  the  United  States  ? 

Mr.  Palmer.  I  have  not  figured  that  out,  but  I  do  not  think  so. 

The  Chairman.  You  do  not  think  so? 

Mr.  Palmer.  No. 

The  Chairman.  Why  not? 

Mr.  Palmer.  Because  you  folks  down  here  in  Washington  will 
not  let  us  alone. 

The  Chairman.  Because  we  will  not  let  you  alone? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  the  present  tariff  duty  satisfactory? 

Mr.  Palmer.  Yes. 

The  Chairman.  You  have  had  that  ever  since  the  Dingley  bill 
passed,  have  you  not  ? 

Mr.  Palmer.  That  is  true  in  the  main;  but  you  have  annexed 
Hawaii  in  the  meantime,  and  you  have  taken  in  the  Porto  Bican 
product  free  of  duty,  and  that  product  has  jumped  from  68,000  tons 
to  several  hundred  thousand  tons. 

The  Chairman.  How  many  hundred  thousand  tons  is  that,  do 
you  remember  ?    If  you  do  not  remember,  never  mind. 

Mr.  Madison.  You  have  got  the  approximate  figures,  have  you  not  ? 

Mr.  Palmer.  It  was  about  350,000  tons. 
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The  Chairman.  That  is  the  limit.  Importation  from  Porto  Rico 
Is  about  350,000  tons,  is  it  not  ? 

Mr.  Palmer.  In  1910  and  1911  it  was  320,000  tons. 

The  Chairman.  Is  not  this  true :  That  in  10  years  the  consumption 
of  sugar  in  the  United  States  has  increased  1,030,000  tons,  about? 

Mr.  Palmer.  I  should  think  so. 

The  Chairman.  Now,  let  us  see  how  the  Louisiana  crops  of  cane 
sugar  have  kept  pace  with  that  increase.  Take  the  year  1901.  The 
-crop  in  that  year  was  275,000  long  tons,  in  round  numbers,  and  in 
the  year  1911  the  estimate  that  we  have  given  is  about  300,000  long 
tons. 

Mr.  Palmer.  Three  hundred  and  eleven  thousand. 

The  Chairman.  Three  hundred  and  eleven  thousand.  That  in- 
crease is  by  no  means  proportionate  to  the  increase  in  consumption 
in  the  United  States. 

Now,  let  us  see  on  beet  sugar.  I  notice  in  the  year  1905  that  beet- 
sugar  production  in  the  continental  United  States  was  216,190  long 
tons,  and  in  1910  it  was  457,023  tons.  Is  that  increase  proportionate 
to  the  increase  in  consumption  in  the  United  States? 

Mr.  Palmer.  No,  sir.  I  agree  with  the  Secretary  of  Agriculture 
that  if  it  had  not  been  for  Cuban  reciprocity  we  could  have  produced 
somewhere  from  a  million  to  a  million  and  a  half  tons  of  beet  sugar 
in  this  country. 

The  Chairman.  Let  us  see  whether  you  agree  with  him  or  not  now. 
I  have  a  memorandum  here  referring  to  page  29  of  Senate  Document 
No.  22,  which  has  been  referred  to  so  much  here  and  quoted  from 
before.  I  call  your  attention  to  this  language,  to  this  prediction 
that  he  makes  about  the  possibilities  of  beet  sugar,  on  page  28  and 
running  over  onto  page  29  of  this  Senate  Document  No.  22,  as  fol- 
lows: 

The  consumption  of  sugar  has  been  increasing  very  rapidly  in  the  United 
States.  It  has,  in  fact,  doubled  in  a  period  of  20  years.  While  consumption 
can  not  be  expected  to  increase  so  rapidly  in  future,  it  is  not  unreasonable  to 
suppose  that  it  may  double  again  in  the  next  30  or  40  years.  From  the  figures 
already  given,  it  appears  safe  to  say  that  our  sugar  beet  area  is  sufficient 
easily  to  take  care  of  such  an  Increase  in  consumption.  When  we  consider 
that  the  production  of  cane  sugar  in  our  Southern  States  is  likely  to  increase, 
and  that  a  large  increase  of  cane  sugar  may  confidently  be  expected  from 
Hawaii,  Porto  Rico,  and  the  Philippines,  it  is  evident  that  the  meeting  of 
future  demands  will  bring  no  greater  difficulties  than  those  involved  in  supply- 
ing our  present  needs. 

If,  therefore,  the  possibilities  of  beet  sugar  production  In  the  United  States 
are  to  be  judged  solely  from  natural  conditions  of  soil  and  climate,  I  believe 
It  is  perfectly  safe  and  conservative  to  estimate  that  we  can  produce  beet 
sugar  enough,  along  with  the  cane  sugar  produced  in  the  South  and  in  our 
Insular  possessions,  to  supply  the  entire  home  demand  of  the  present  and 
of  the  future. 

But  I  would  not  be  understood  to  mean  that  the  foregoing  statement  indi- 
cates the  limit  of  possibilities.  The  production  indicated  above  should  by 
no  means  exhaust  the  possibilities  of  the  area  outlined,  and  I  believe  that 
area  can  l>e  vastly  increased.  I  estimate  that  if  the  sugar  beet  were  fcrown 
throughout  those  portions  of  the  United  States  adapted  by  nature  and  with 
the  aid  of  Irrigation  to  its  culture,  with  a  system  of  rotation  including  the 
cultivation  of  the  beet  every  fourth,  year,  15,000,000  tons  of  beet  sugar  could  be 
produced  in  the  United  States  annually,  or  more  than  the  world's  total  produc- 
tion of  sugar  at  the  present  time. 

Do  you  agree  to  that,  you  say  ? 
Mr.  Palmer.  Yes. 
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The  Chairman.  What  is  there  in  the  records  of  the  industry  that 
gives  a  basis  for  that  hope  ? 

Mr.  Palmer.  For  what? 

The  Chairman.  For  that  hope,  or  for  that  prediction,  if  you 
prefer  to  put  it  that  way  ? 

Mr.  Palmer.  Why,  just  before  that  he  tells  you.    He  says : 

During  the  past  five  years  our  average  production  of  beets  per  acre  has  been 
10  tons,  and  the  average  extraction  of  sugar  by  the  factories  12  per  cent  The 
average  production  of  sugar  per  acre  has,  therefore,  been  2,400  pounds,  or  1& 
short  tons.  During  the  fiscal  year  1907-S  we  imported  from  strictly  for- 
eign sources  (not  including  the  island  possessions  of  the  Unjted  States) 
1,066,796  short  tons  of  sugar. 

To  have  produced  this  sugar  at  the  average  rate  of  lfc  tons  per  acre  in  1907 
would  have  required  1,389,000  acres  of  sugar  beets.  In  other  words,  if  our  beet 
acreage  for  1907  had  been  increased  by  1,389,000  acres,  yielding  at  the  average 
rate  for  the  past  five  years,  and  we  had  possessed  factories  to  work  up  the  beets, 
we  would  have  produced  enough  sugar  to  supply  the  entire  home  demand. 

Dividing  now  the  274,000,000  acres  lying  within  and  adjacent  to  the  sugar-beet 
belt,  having  soil  and  climatic  conditions  adapted  to  the  production  of  satisfac- 
tory beets,  by  1,389,000  acres,  we  find  the  quotient  to  be  197.  If,  therefore, 
beets  had  been  grown  only  1  acre  out  of  every  197  acres  of  the  adapted  area, 
the  beets  produced  would  have  yielded  enough  sugar  to  replace  all  the  foreign 
sugar  we  used.  Speaking  in  round  numbers,  we  would,  at  the  present  time, 
have  to  grow  beets  on  only  one  two-hundredth  part  of  our  demonstrated  sugar- 
beet  area  (in  addition  to  the  area  already  in  use)  to  make  this  county  self- 
sustaining  in  the  matter  of  sugar.  If  we  suppose  but  one-fourth  of  the  sugar- 
beet  area  to  be  actually  devoted  to  crops,  the  growing  of  beets  on  but  1  acre 
out  of  every  50  tilled  acres  would  enable  us  to  stop  using  foreign  sugar. 

The  Chairman.  Yes. 

Mr.  Jacoway.  Just  one  question  there. 

The  Chairman.  Yes;  centainly. 

Mr.  Jacoway.  According  to  your  way  of  reasoning,  then,  how 
long  do  you  think  it  would  take  the  United  States  to  produce  the 
sugar  that  is  consumed?  How  many  years  do  you  think  it  would 
take;  make  it  definite? 

Mr.  Palmer.  If  we  had  stable  tariff  conditions;  if  we  were  sure  of 
conditions 

Mr.  Jacoway.  On  the  hypothesis  that  the  tariff  is  just  as  it  is  now, 
how  long  would  it  take? 

Mr.  Palmer.  And  that  it  was  to  stay  that  way  for  10  or  20  years? 

Mr.  Jacoway.  Yes. 

Mr.  Palmer.  Long  before  the  end  of  20  years,  in  my  judgment,  we 
would  be  producing  all  the  sugar  we  consumed. 

Mr.  Jacoway.  Ten  years,  you  think,  would  be  sufficient? 

Mr.  Palmer.  I  would  not  say  10  years,  but  under  20  years. 

The  Chairman.  Now,  let  us  see,  on  that  very  point.  So  that  you 
say  the  only  reason  that  the  predictions  of  the  Secretary  have  not 
been  verified,  or  are  not  supported  by  what  has  actually  happened, 
is  because  of  tariff  agitation  ? 

Mr.  Palmer.  No  ;  I  did  not  say  that. 

The  Chairman.  I  thought  that  was  what  you  said,  or  I  thought 
that  was  what  your  answer  amounted  to. 

Mr.  Palmer.  No. 

The  Chairman.  You  just  admitted  that  the  facts  do  not  show  an 
increase  corresponding  with  the  consumption  in  the  country,  either 
of  beet  sugar  or  cane  sugar,  before  we  got  to  that. 

Mr.  Palmer.  I  said  this,  that  in  his  opinion  and  in  mine,  had  it  not 
been  for  the  Cuban  reciprocity  agitation  and  the  final  adoption  of 
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the  treaty,  we  to-day  would  be  producing  more  than  a  million, 
about  a  million  and  a  half,  tons  of  sugar  from  beets. 

The  Chairman.  All  right.  In  other  words,  that  is  a  tariff  change, 
is  it  not? 

Mr.  Palmer.  Yes ;  it  is  a  tariff  change. 

The  Chairman.  And  you  also  mentioned,  I  think,  free  Philippine 
sugar,  and  possibly  sugar  from  our  other  insular  possessions,  all  enter- 
ing into  it. 

Mr.  Palmer.  Yes ;  although  that  did  not  enter  into  this  particular 
equation.  .We  were  considering  purely  the  Cuban  situation. 

The  Chairman.  Now,  why  did  the  change  in  the  Cuban  law  with 
regard  to  sugar  discourage  the  American  beet-sugar  producers  ? 

Mr.  Palmer.  Because  everybody  was  afraid  of  Cuban  annexation; 
and  everybody  knows  how  cheaply  sugar  can  be  produced  in  Cuba. 
At  the  time  that  agitation  began  we  had  86  beet-sugar  plants  which 
had  cost  $49,000,000,  according  to  the  Government  reports,  and 
every  one  of  those  but  6  were  abandoned. 

The  Chairman.  In  other  words,  the  beet-sugar  industry  will  only 
continue  to  increase  as  it  is  protected,  and  unless  it  is  guaranteed  as 
an  artificial  product  it  could  not  go  into  the  open  markets  of  the 
world?    Is  that  the  proposition? 

Mr.  Palmer.  I  do  not  think  they  can  produce  sugar  at  our  wage 
rate  at  the  prices  that  it  can  be  produced  for  abroad! 

The  Chairman.  And  people  are  not  willing  to  put  their  money 
into  it  unless  thev  can  get  a  higher  price  than  sugar  can  be  bought  for 
in  the  open  markets  of  the  world?    Is  that  the  idea? 

Mr.  Palmer.  That  is  true. 

The  Chairman.  Can  you  tell  me,  or  have  you  got  anywhere  in  your 
tables,  how  the  production  of  beet  sugar  in  Germany  was  after  40 
years  of  effort?  Let  us  take  the  year  1830  and  compare  it  with  1870 
and  see  what  sort  of  an  increase  they  had  there  in  that  period  of  time. 

Mr.  Palmer.  Well,  I  have  not  the  figures  for  Germany  separate 
prior  to  1885. 

The  Chairman.  Well,  there  was  a  tremendous  increase  from  1830 
to  1870.  Do  you  not  know  that  in  a  general  way,  even  if  you  have  not 
got  the  figures? 

Mr.  Palmer.  Yes ;  but  it  did  not  commence  to  any  great  extent  as 
early  as  1830. 

The  Chairman.  Well,  as  I  understand  it,  the  German  industry 
was  an  infant  in  1830,  and  by  1870  it  got  to  be  a  good-sized  affair. 

Mr.  Palmer.  I  think  I  can  give  you  some  figures  that  I  have  just 
happened  to  think  of.  France  was  producing  284,440  tons  in  1871, 
while  Germany  produced  only  186,442. 

The  Chairman.  In  1870? 

Mr.  Palmer.  In  1871. 

The  Chairman.  That  was  practically  the  same  thing, 

Mr.  Palmer.  Yes. 

The  Chairman.  And  in  1830  it  had  none  at  all  ? 

Mr.  Palmer.  Very  few. 

The  Chairman.  Very  little? 

Mr.  Palmer.  Very  little. 

The  Chairman.  You  need  not  go  back  of  that.  I  think  that  is 
near  enough.  Do  you  know  what  law  it  has  been  that  has  brought 
about  such  a  wondrous  change  in  the  German  situation  and  that  has 
so  fostered  the  industry  there? 
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Mr.  Palmer.  I  know  the  policy  that  brought  it  about. 

The  Chairman.  The  policy  of  keeping  foreign  sugars  out  has 
done  it,  has  it  not? 

Mr.  Palmer.  Yes,  sir;  the  policy  of  keeping  foreign  sugars  out 
and  the  policy  of  paying  bounties  on  sugar  that  is  exported. 

The  Chairman.  Exactly.  In  other  words,  the  high  tariff  and 
generous  rebates  for  exports  did  that  work  in  Germany,  and  so  far 
as  it  has  been  adopted  in  other  foreign  countries? 

Mr.  Palmer,  Yes,  sir.  I  have  those  figures  now,  if  you  want  me 
to  refer  to  them. 

The  Chairman.  If  vou  can,  you  might  give  them  to  me  in  round 
numbers.    Do  not  bother  about  the  fractions. 

Mr.  Palmer.  The  first  record  that  we  have  of  any  quantity  of 
beet  sugar  produced  in  Germany,  although  they  produced  a  little  as 
early  as  1801,-was  in  1836  and  1837,  when  they  produced  1,408  tons. 

Tne  Chairman.  Yes.  By  1870,  as  you  just  said,  it  got  up  to 
170,000  tons,  or  something  like  that? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Had  they  begun  then  the  policy  that  afterwards 
bore  such  magnificent  results,  from  one  standpoint? 

Mr.  Palmer.  It  was  about  that  time. 

The  Chairman.  You  have  just  told  us  what  the  policy  was;  and 
I  agree  with  you  about  that,  that  that  fostered  the  industry  in  Ger- 
many— high  tariff  and  generous  rebates  on  exports.  Have  you  ever 
figured  what  that  cost  the  German  nation  in  its  sugar  bill? 

Mr.  Palmer.  No^sir. 

The  Chairman.  What  that  policy  cost  it  ? 

Mr.  Palmer.  Have  vou  that  table  there  of  Consul  General  Die- 
trich's? 

The  Chairman.  If  you  can  give  me  the  number,  I  can  probably 
furnish  it. 

Mr.  Palmer.  It  is  a  large,  thick  sheet. 

The  Chairman.  That  is  Exhibit  No.  7.  Here  it  is  right  here 
[indicating]. 

Mr.  Palmer.  From  1887  down  to  1898  the  export  bounties  of  Ger- 
many ranged  from  $3,000,000,  the  lowest,  to  as  high  as  $30,000,000. 

The  Chairman.  What  did  it  cost  in  that  time,  in  round  numbers? 

Mr.  Palmer.  I  do  not  know  whether  that  is  totaled  or  not.  No; 
it  is  not  totaled ;  perhaps  $10,000,000  a  year. 

The  Chairman.  For  a  period  of  about  40  years,  you  figured  there, 
did  you  not?    No;  30  years. 

Mr.  Palmer.  Thirty  years.    No ;  20  years. 

The  Chairman.  Something  like  $300,000,000  in  bounties,  in  all. 

Mr.  Palmer.  Two  hundred  million,  20  years. 

The  Chairman.  $200,000,000  in  export  bounties  alone. 

Mr.  Palmer.  Yes. 

The  Chairman.  During  the  same  time  they  had  a  tariff  high 
enough  to  keep  out  all  foreign  importations  ? 

Mr.  Palmer.  Yes  sir. 

The  Chairman.  And  of  course  that  was  added  in  the  price  to  the 
German  consumer  of  sugar,  just  as  it  is  to-day  added  to  the  Ameri- 
can consumer  of  sugar,  was  it  not? 

Mr.  Palmer.  Yes;  and,  in  addition  to  that,  they  had  very  heavy 
internal  taxes. 
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The  Chairman.  Of  course  that  is  purely  revenue.  The  local  pro- 
ducer did  not  get  any  benefit  from  that. 

Mr.  Palmer.  No. 

The  Chairman.  Have  you  made  any  figures  on  what  the  tariff 
may  have  cost  Germany  during  that  same  period  of  time? 

Mr.  Palmer.  No  ;  I  have  not 

The  Chairman.  Their  tariff  is  about  the  same  as  ours;  just  a  little 
bit  higher,  is  it  not,  on  sugar?    It  is  2.3  on  refined,  is  it  not? 

Mr.  Palmer.  I  believe  it  is. 

The  Chairman.  Whereas  ours  is  1.9. 

Mr.  Palmer.  Yes. 

The  Chairman.  And  about  the  same  proportion  higher  on  raw 
sugar  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Figuring  on  the  German  consumption  during  that 
period  of  20  years,  the  tariff  must  have  cost  the  German  consumer 
hundreds  of  millions  of  dollars,  must  it  not  ? 

Mr.  Palmer.  Well,  the  tariff  is  so  high  that  the  amount  of  the 
tariff  really  does  not  cut  much  figure,  for  the  reason  that  it  is  so  high 
that  you  can  not  import  sugar  into  Germany. 

The  Chairman.  No;  but  when  it  is  that  high  it  is  a  fact,  is  it  not, 
that  the  domestic  producer  and  manufacturer  adds  the  duty,  or  most 
of  the  duty,  to  his  domestic  product,  and  to  his  domestic  price. 

Mr.  Palmer.  I  do  not  think  so,  in  Germany.  I  think  it  is  the  excise 
tax  that  does  that;  and  there  is  so  much  internal  competition  in 
Germany. 

The  Chairman.  Is  that  so?  A  witness  told  us  in  New'  York  that 
there  was  a  stronger  combination  in  sugar  in  Germany  than  there  was 
in  the  United  States.  You  have  been  over  there.  You  do  not  agree 
with  him? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  He  is  wrong  about  that? 

Mr.  Palmer.  I  think  so. 

The  Chairman.  I  thought  so,  too.  You  believe,  in  other  words, 
that  the  domestic  competition  saved  the  German  consumer  some  or 
that  burden? 

Mr.  Palmer.  Yes. 

The  Chairman.  But  you  can  not  tell  how  much,  offhand? 

Mr.  Palmer.  No,  sir;  but  the  price  of  sugar  in  Germany,  on  the 
Magdeburg  Exchange — and  it  is  owing  to  the  internal  competition — 
went  down  $9.40  a  hundred  in  1855  to  $1.97  a  hundred  in  1906  and 
1907. 

The  Chairman.  I  want  to  invite  your  attention  now  to  this.  You 
say  the  secretary's  prediction  about  the  possibilities  of  the  American 
beet  industry  are  reasonable  and  you  think  would  be  carried  out  and 
come  true  ii  it  were  not  for  continual  tariff  changes  and  continual 
possible  tariff  changes  and  tariff  agitation. 

Mr.  Palmer.  Agitation. 

The  Chairman.  I  want  to  invite  your  attention  to  this  statement 
in  the  American  Beet  Sugar  Gazette.  You  know  what  that  paper  is, 
do  you  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  published  where? 

Mr.  Palmer.  At  Chicago. 
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The  Chairman.  Do  you  know  the  man  who  edits  it? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Here  is  a  statement  in  an  editorial  from  that  jour- 
nal in  1911.  I  do  not  see  the  date  on  this  piece  that  I  have  cut  out. 
I  am  sorry  that  I  did  not  save  the  date.  But  sometime  during  the 
year  1911  this  statement  is  made  relative  to  this  continued  production 
of  beet  sugar,  or  increased  production  of  beet  sugar : 

It  was  expected  that  renewed  interest  In  the  beet-sugar  industry  would  follow 
the  passage  of  the  tariff  bill  in  1909,  and  this  opinion  was  borne  out  by  the  fact 
that  47  projects  for  new  factories  were  mentioned  in  the  columns  of  this  maga- 
zine during  1909.  Only  1  was  built  during  that  year,  however,  namely,  the 
factory  located  at  Santa  Ana,  Cal.,  having  a  capacity  of  600  tons  of  beets  per 
day.  Two  new  plants  were  started  during  the  same  year,  however,  1  located 
at  Paulding,  Ohio,  with  a  capacity  of  700  tons  per  day,  and  the  other  at  Scotts 
Bluff,  Nebr.,  with  a  daily  capacity  of  1,200  tons  per  day.  The  2  last  named 
were  put  in  operation  this  year — 1911 — for  their  first  campaign.  Although  2 
new  factories  were  added  to  the  list  last  year,  7  that  had  been  in  operation 
in  former  years  were  closed  down,  owing  to  a  lack  of  beets  or  other  troubles, 
Tiz,  1  in  New  York,  3  in  Colorado,  1  in  Idaho,  and  2  in  California.  There  were 
61  factories  in  operation  during  the  campaign  now  nearing  its  end,  against  64  in 
1909  and  63  in  1908,  and  so  on. 

Do  you  think  that  is  an  accurate  statement? 

Mr/ Palmer,  I  believe  so ;  yes,  sir. 

The  Chairman.  So  it  does  not  look  as  if  our  beet-sugar  industry 
is  increasing  as  the  Secretary  predicted  it  would,  does  it  ? 

Mr.  Palmer.  In  1896  and  1897  they  had  399  factories  in  Germany. 

The  Chairman.  Yes. 

Mr.  Palmer.  In  1906  and  1907  they  only  had  369,  but  they  pro- 
duced more  sugar  than  they  did  before. 

The  Chairman.  That  was  on  account  of  the  combination,  theny 
was  it  not? 

Mr.  Palmer.  No  ;  it  was  on  account  of  the  change  in  the  factories. 

The  Chairman.  I  mean  consolidation.  Some  of  them  went  in 
together  at  that  time,  did  they  not? 

Mr.  Palmer.  They  put  two  or  three  factories  together,  with  larger 
capacity. 

The  Chairman.  I  see.  It  is  just  consolidation  and  combination; 
that  is  all. 

Mr.  Palmer.  Yes;  so  the  mere  fact  that  there  were  less  factories 
would  not  indicate  anything. 

The  Chairman.  No  ;  that  might  be  true.  It  would  indicate,  how- 
ever, either  a  decreased  capacity  or  an  increased  combination,  one 
or  the  other,  would  it  not? 

Mr.  Palmer.  Take  it;  in  the  case  you  speak  of  there,  this  factory 
up  in  New  York,  at  Lyons,  N.  Y. — my  native  county,  by  the  way. 

The  Chairman.  Yes. 

Mr.  Palmer.  4t  has  been  owing  to  bad  management  that  they 
failed.  Take  the  factories  in  Colorado.  It  was  for  climatic  reasons 
that  they  did  not  run.  They  had  a  bad  season.  As  to  the  Cali- 
fornia ones,  I  know  nothing  about  that.  Oh,  the  California  ones 
were  the  Visalia  and  Corcoran,  up  near  Bakersville,  and  those 
were  built  purely  for  speculative  purposes,  land  purposes.  I  know 
the  parties  interested  in  them.  We  were  interested  together  some 
years  ago.  They  wanted  me  to  go  in  and  buy  the  little  Rome  fac- 
tory in  New  York.  That  was  a  factory  that  was  put  up  in  France 
in  the  early  seventies  and  made  a  failure.    Then  it  was  shipped  to 
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Canada  in  the  early  eighties,  where  it  made  a  failure,  and  then  re- 
shipped  to  Rome,  N.  Y .,  in  the  early  nineties,  where  it  made  a 
failure. 

Mr.  Baker.  As  far  as  the  Visalia  is  concerned,  there  is  no  finer 
land  and  no  better  climatic  conditions  in  the  world  than  there  are 
there? 

Mr.  Palmer.  True. 

Mr.  Raker.  It  is  right  in  this  sugar  belt,  according  to  the  Secre- 
tary of  Agriculture. 

Mr.  Palmer.  It  is  good  territory. 

Mr.  Raker.  It  is  the  same  territory  as  Bakersville,  is  it  not?  It 
is  in  the  sugar  belt. 

Mr.  Palmer.  Yes ;  but  they  have  not  the  people  there, 

Mr.  Raker.  At  Bakersville? 

Mr.  Palmer.  Not  Bakersville,  but  Corcoran. 

Mr.  Raker.  Oh,  I  see. 

The  Chairman.  Now,  let  us  go  on  from  that  point.  I  think  I 
understand  it.  In  the  year  1902,  Dr.  Wiley,  our  eminent  chemist 
and  specialist,  made  a  statement  before  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives  that  his  prediction  was  that 
by  1911  our  consumption  oi  sugar  would  be  3,330,000  tons. 

Mr.  Palmer.  Is  that  so? 

The  Chairman.  Nine  years,  you  see,  in  advance;  and  his  predic- 
tion pretty  nearly  came  true,  did  it  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  believe  the  actual  figures  for  1911,  or  the  esti- 
mate, are  3,350,000  tons.  So  he  was  only  20,000  tons  off,  nine  years 
ago,  in  his  prediction.  I  want  to  call  your  attention  to  another  pre- 
diction made  at  exactly  the  same  time — and  I  hope  to  live  to  see 
whether  this  will  come  true  or  not :  He  predicted  on  that  same 
occasion  that  by  the  year  1921 — and  in  view  of  the  closeness  of  the 
first  prediction,  I  think  it  will  pay  us  to  listen  attentively  to  this 
for  a  minute — our  consumption  w;ould  probably  reach  4,750,000,  or 
four  and  three-quarter  million  tons  of  sugar.  In  1902,  when  he  made 
this  prediction,  our  consumption  was  2,566,108  tons.  In  this  period 
there  has  been  an  increase  of  789,247  tons,  or  an  annual  increase  of 
98,656  tons.  In  1911  our  consumption  will  be,  as  I  have  already 
said,  about  3,350,000  tons.  Our  continental  production  in  1910  was 
757,000  tons,  and  our  insular  production  was  about  900,000  tons. 
So  we  were  getting  just  about  half  of  our  sugar  from  continental 
United  States  and  its  insular  possessions.  So  that  with  our  con- 
sumption increasing  over  our  combined  insular  possessions — that  is, 
including  Porto  Rico,  Hawaii,  and  the  Philippines — and  continental 
production,  and  our  people  taxed  $56,000,000,  Congress  is  asked  to 
continue  the  existing  sugar  tax.  Now,  under  what  pretext  are  we 
to  do  that?  If  with  the  liberal  duties,  that  you  say  yourself  are 
satisfactory,  it  becomes  apparent  that  this  sugar  industry  can  not 
keep  pace  with  consumption,  then  ought  we  not  to  take  advantage 
of  the  lower  prices  in  the  world's  markets?  [A  pause.]  You  say 
"  No,"  I  suppose,  in  answer  to  that  question  ? 

Mr.  Palmer.  Most  assuredly. 

The  Chairman.  Why?  You  said  just  now  that  we  could  not  do 
any  better  toward  increasing  production  unless  you  could  get  some 
sort  of  guaranty  against  tariff  agitation  and  tariff  change.     How 


AMERICAN  8UGAB  REFINING  CO.  2711 

can  you  ever  get  that  in  a  free  government,  where  congresses  are 
liable  to  change,  where  public  opinion  itself  changes,  and  the  law 
and  the  stability  of  the  law  against  change  can  never  be  guar- 
anteed? 

Mr.  Palmer.  If  you  would  follow  out  your  suggestion  to  a  logical 
sequence,  Mr.  Chairman,  you  would  abolish  the  duties  on  all  things 
except  for  revenue. 

The  Chairman.  Undoubtedly. 

Mr.  Palmer.  And  you  would  allow  the  foreigners  to  produce 
and  sell  to  us  everything  which  they  could  produce  for  less  money 
than  we  can  produce  them  here. 

The  Chairman.  And  put  our  people  to  doing  something  that  they 
can  do  as  well,  at  least,  as  the  foreigners  ? 

Mr.  Palmer.  To  do  that  you  would  have  to  reduce  their  wage  rate 
and  put  them  on  the  basis  of  other  foreign  countries. 

The  Chairman.  We  will  not  discuss  mat,  because  I  do  not  agree 
with  you  about  that.  I  have  too  much  respect  and  too  much  ad- 
miration for  the  American  workingman  to  believe  that  he  is  obliged 
to  have  protection  in  order  to  make  him  earn  as  much  as  somebody 
else. 

Mr.  Jacoway:.  Have  you  read  Mr.  Redfield's  speech  ? 

Mr.  Palmer.  No;  I  have  not. 

Mr.  Jacoway.  He  says  that  the  American  laborer  is  the  poorest 
paid  man  in  the  world,  because  he  produces  more  for  what  he  is  paid 
than  any  other  man. 

The  Chairman.  There  is  a  difference  between  labor  cost  and  the 
cost  of  labor.    That  is  the  point  he  makes. 

Mr.  Jacoway.  Yes. 

The  Chairman.  That  point  has  been  made  a  good  many  times  in 
Congress. 

Mr.  Palmer.  If  you  would  spend  a  little  time  in  the  countries 
where  they  have  those  beautiful  conditions  that  you  speak  of  I  think 
you  would  come  back  here  a  stronger  protectionist  than  I  am.  In  Great 
Britain,  three  years  ago,  they  had  986,000  paupers.  That  did  not 
include  the  outer  works,  but  only  the  people  that  had  to  go  to  the 
parish  to  get  a  penny  or  a  ha'-penny  to  buy  bread  with ;  and  it  costs 
the  British  Government  $80,000,000  a  year  to  support  her  paupers. 
It  does  not  cost  any  other  foreign  government  that  I  know  anything 
about  any  such  amount  of  money  to  support  her  paupers. 

Mr.  Raker.  We  have  about  that  many  in  the  United  States,  have 
we  not? 

Mr.  Palmer.  I  do  not  think  so.  Now,  you  were  speaking  of  Dr. 
Wiley's  prediction. 

The  Chairman.  Yes. 

Mr.  Palmer.  It  was  some  60  years  ago  that  Mr.  Justice  Byles,  of 
Great  Britain,  said  concerning  free  track: 

If  this  suicidal  policy  of  free  trade  be  extensively  adopted,  it  will  lead  to  the 
very  depopulation  of  the  country. 

The  Chairman.  Was  he  speaking  of  England  ? 
Mr.  Palmer.  Yes^sir. 

The  Chairman.  When  was  that  prediction  made  ? 
Mr.  Palmer.  Sixty  years  ago. 

Men  will  find  that  for  some  mysterious  and  unaccountable  reason  they  can 
not  get  a  living.    They  will  be  tempted  to  desert  their  native  country.    But  it 
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is  the  healthy,  the  industrious,  the  thrifty,  the  energetic,  the  enterprising,  that 
will  go;  the  halt,  the  old,  the  diseased,  the  idle,  the  reckless,  the  debauched* 
the  pauper,  will  be  left  behind,  not  to  bear,  but  to  swell  the  national  burdens 
and  insure  the  national  degradation. 


Let  us  see  whether  he  was  right  or  not 

The  Chairman.  Let  me  suggest  to  you  there:  Do  you  not  think 
that  man  was  a  worthy  predecessor  of  Joseph  Chamberlain?  He 
evidently  originated  the  Chamberlain  school  over  there  in  England. 

Mr.  Palmer.  I  think  he  was  a  worthy  companion  of  Dr.  Wiley, 
who  made  such  a  fine  prediction  on  this  sugar. 

The  Chairman.  In  other  words,  vou  mean  that  that  is  an  accurate 
prediction  of  what  is  happening  in  England? 

Mr.  Palmer.  I  think  I  can  prove  it. 

The  Chairman.  You  can  ? 

Mr.  Palmer.  Here  is  the  emigration  from  Great  Britain  and  from 
Germany  in  the  years  from  1898  to  1907.  In  1898  it  was  49,000;  in 
1899,  46,000 * 

The  Chairman.  What  figures  are  you  giving  now? 

Mr.  Palmer.  I  am  giving  the  figures  that  are  published — well,  I 
have  figured  them  here  the  same  as  in  the  Statistical  Abstract. 

The  Chairman.  That  is  the  emigration  from  what  country? 

Mr.  Palmer.  From  Great  Britain:  1900,  71,000;  1901,  72,000; 
1902,  101,000;  1903,  147,000;  1904,  126,000;  1905,  139,000;  1906, 
194,000 ;  and  1907,  235,000.    Now,  take  Germany 

The  Chairman.  Have  you  the  figures  for  1908,  1909,  and  1910  ? 

Mr.  Palmer.  I  have  not  those  figures. 

The  Chairman.  Have  you  them  for  the  United  States? 

Mr.  Palmer.  Emigration? 

The  Chairman.  Yes.  Do  you  not  know  that  we  have  figures  that 
amount,  over  here,  to  hundreds  of  thousands — of  emigration  from 
the  United  States?  More  than  those  that  you  have,  I  will  venture 
the  prophecy. 

Mr.  Palmer.  Into  Canada,  you  mean? 

The  Chairman.  Well,  anywhere  they  emigrate  to — to  some  other 
country,  just  as  they  did  from  Great  Britain.  I  will  venture  the 
prophecy  that  in  proportion  to  population  the  emigration  out  of  the 
United  States  during  those  years,  and  especially  during  the  last  few 
years  you  have  mentioned,  was  greater  than  that.  You  might  con- 
sider that. 

Mr.  Palmer.  I  will  look  that  up.  Now,  take  the  emigration  from 
Germany,  where  they  have  pursued  a  different  fiscal  policy,  and 
where  they  have  had  a  greater  percentage  of  increase  in  population : 
22,000  for  1898,  22,000  for  1899,  20.000  for  1900,  20,000  for  1901, 
30,000  for  1902,  35,000  for  1903,  27,000  for  1904,  27,000  for  1905,  and 
30,000  for  1906. 

The  Chairman.  Just  in  that  connection,  have  you  ever  compared 
the  wages  of  the  German  workingman  with  the  wages  of  the  British 
workingman? 

Mr.  Palmer.  I  have  compared  them,  but  I  have  not  the  figures 
here. 

The  Chairman.  I  have.  I  have  a  table  that  I.  will  put  in  the 
record  now,  showing  that  year  after  year  the  British  workingman, 
under  free  trade,  is  at  least  25  per  cent  better  paid  than  the  German 
workingman  under  a  tariff  that  is  higher  than  ours. 
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Mr.  Palmer.  There  certainly  must  be  some  other  reason  in  connec- 
tion with  it,  why  you  find  tne  streets  of  British  cities  filled  with 
workingmen  without  work  and  without  money  to  buy  bread;  and 
you  find  their  shop  counters  lined  with  goods  that  Great  Britain 
used  to  export  all  over  the  world  labeled  "  Made  in  Germany,"  "  Made 
in  Austria,"  "  Made  in  France,"  and  "  Made  in  Belgium."  The  men 
who  used  to  make  them  are  going  around  without  money  to  buy 
bread  with. 

The  Chairman.  England  to-day  is  the  financial  controller  of  the 
world.  When  we  want  any  money  for  anything  we  have  to  go  there. 
Under  this  awful  policy  that  your  friend  predicted  would  ruin  every- 
body, the  British  Government  to-day  is  tne  greatest,  most  powerful, 
and  wealthiest  Government  on  the  face  of  the  earth. 

Mr.  Palmer.  It  is  concentrated  in  the  hands  of  comparatively  few 
people. 

The  Chairman.  I  do  not  think  they  have  as  large  fortunes,  many 
of  them,  as  our  great  American  multimillionaires  have  amassed  under 
the  tariff  system  we  have. 

Mr.  Palmer.  But  the  concentration  of  wealth  in  Great  Britain  is 
much  greater  than  on  the  Continent.  There  is  no  country  in  the 
world  where  the  wealth  is  distributed  so  evenly  as  it  is  in  France. 

The  Chairman.  Well,  I  think  you  are  rignt  about  that;  but  the 
concentration  of  wealth  in  Great  JBritain  is  not  as  great  as  it  is  in 
the  United  States,  I  think. 

Mr.  Palmer.  I  think  it  is.  They  have  not  as  many  very  wealthy 
people;  but  they  have  not  the  great  middle  class  that  we  have. 

Tne  Chairman.  Of  course  we  are  conducting  rather  an  informal 
debate  upon  that  matter.  We  will  try  to  get  along  with  the  tables  if 
we  can — not  that  I  am  not  enjoying  it,  but  I  am  afraid  that  we  will 
weary  the  committee. 

Mr.  Palmer.  I  am  enjoying  it.  This  is  the  only  chance  I  have  to 
get  into  a  debate  with  you  House  Members. 

The  Chairman.  There  are  some  facts  connected  with  the  Louisiana 
sugar  situation  that  I  invite  your  attention  to  in  connection  with  this 
tariff  matter  that  are  significant  to  me,  and  I  want  your  opinion  on 
them  if  they  are  facts,  and  I  think  these  are  facts.  In  1894  and  1895, 
that  sugar  year,  Louisiana  produced  317,330  tons  of  cane  sugar — 

I practically  what  its  production  is  to-day.  It  has  not  increased  anything 
ike  in  proportion  to  the  increase  of  consumption,  yet  they  did  that 
under  the  Wilson  tariff  bill  that  carried  a  duty  of  40  per  cent  ad 
valorem.  How  do  you  account  for  that  ?  It  did  not  ruin  the  indus- 
try then,  did  it? 

Mr.  Palmer.  Apparently  not ;  but  it  probably  would  have  if  it  had 
been  kept  up  long  enough. 

The  Chairman.  Let  us  see  about  that.  You  know  we  have  not 
had,  as  vou  very  truly  said,  any  very  highly  protective  tariff  on  sugar, 
except  beginning  with  the  Dingley  law.  The  highest  duties  before 
that  did  not  average  anything  like  what  the  Wilson  bill  gave,  did 
they? 

Mr.  Palmer.  Oh,  yes ;  our  duties  were  higher  before  that.  Before 
1880  they  were  much  higher. 

The  Chairman.  They  were? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Well,  I  am  misinformed  entirely  if  that  is  so,  and 
I  would  be  glad  to  be  corrected,  because  I  do  not  want  to  go  down 
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through  this  hearing  with  that  mistake  in  my  mind,  if  it  is  a  mistake. 
I  would  be  glad  to  nave  you  give  me  the  figures. 

Mr.  Palmer.  Under  the  tariff  act  of  August  30,  1842,  there  was  6 
cents  a  pound ;  in  1861,  2  cents  a  pound ;  in  1862,  2£  cents  a  pound ; 
in  1864,  3  cents  a  pound. 

The  Chairman.  Those  were  war  duties  ? 

Mr.  Palmer.  Yes,  sir.  In  1870,  4  cents  a  pound.  The  next  act 
was  the  act  of  1883.  96°  sugar  was  2.24  cents  a  pound;  sugars  above 
No.  20  Dutch  standard,  31  cents  a  pound. 

The  Chairman.  Possibly  I  did  not  express  myself  clearly.  I 
meant  in  the  earlv  days — before  the  war. 

Mr.  Palmer,  ff  you  go  back  to  1789,  it  was  3  cents  a  pound;  in 
1790  it  was  5  cents  a  pound ;  and  in  1794,  4  cents  a  pound. 

The  Chairman.  I  know ;  but  go  a  little  farther  now. 

Mr.  Palmer.  In  1816  it  was  3  cents  a  pound  on  brown  sugar,  4 
cents  a  pound  on  white  clayed  or  powdered  sugar,  10  cents  a  pound 
on  lump  sugar,  and  12  cents  a  pound  on  loaf  and  candy  sugar.  The 
next  act  was  that  of  1832.  On  white  clayed  sugar  it  was  3$  cents 
a  pound,  and  on  brown  sugar  24  cents  a  pound. 

The  Chairman.  Raw  sugar? 

Mr.  Palmer.  That  was  the  brown  sugar.  The  raw  sugar  is  the 
brown  sugar,  at  2£  cents  a  pound.  The  next  act  was  that  of  1842, 
when  it  was  2£  cents  a  pound  on  raw  sugar.  It  was  6  cents  a  pound 
on  refined  sugar. 

The  Chairman.  In  1833  what  was  the  tax  on  raw  sugar? 

Mr.  Palmer.  That  is  the  act  of  July  14,  1832.  Brown  sugar  and 
sirup  of  sugar  cane,  in  casks,  2£  cents  a  pound;  white  clayed  sugar, 
3£  cents  a  pound.  % 

Mr.  Garrett.  What  was  it  under  the  Walker  tariff?  Have  you 
that  there? 

Mr.  Palmer.  In  1846,  under  the  Walker  tariff,  it  was  three-quar- 
ters of  a  cent  a  pound  on  raw  sugar  and  2  cents  on  refined  sugar. 

The  Chairman.  There  is  a  tremendous  difference  there  between 
the  raw  and  refined.  I  will  ask  you  to  pardon  me  a  minute.  I  want 
to  find  a  memorandum  that  I  made  of  these  sugar-tariff  laws,  be- 
cause some  of  them  do  not  exactly  correspond  to  the  statements  you 
make.  Oh,  what  I  was  thinking  about  was  the  half -cent  a  pound, 
which  was  the  increase  and  not  tne  duty.  That  is  where  I  make  my 
mistake. 

Prior  to  1824  the  country  did  not  produce  as  much  as  15,000  tons 
of  sugar.    That  is  true,  is  it  not  ? 

Mr.  Palmer.  I  think  that  is  true. 

The  Chairman.  My  figures  are  to  the  effect  that  production 
reached  15,000  tons  in  1824.  So  that  all  of  those  early  duties  that 
you  mentioned  were  entirely  revenue  duties? 

Mr.  Palmer.  Largely  revenue  duties ;  yes,  sir. 

The  Chairman.  They  were  levied  at  whatever  revenue  point  was 
thought  best  or  rendered  necessary  by  Government  necessities? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Gentlemen,  the  hour  of  adjournment  has  arrived 
and  we  will  adjourn,  and  I  will  try  to  conclude  this  examination  in 
the  morning. 

Mr.  Jacoway.  I  would  like  to  ask  one  thing  of  the  witness.  When 
you  come  on  the  stand  in  the  morning  I  would  like  you  to  show  ex- 
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actly  the  cost  of  the  sugar  from  the  time  the  beet  is  planted  up  to  the 
time  it  is  put  on  the  market,  giving  the  various  steps  and  the  various 
costs,  and  everything  connected  with  it,  showing  where  the  cost 
comes  in  to  the  man  who  produces  it. 

Mr.  Palmer.  You  have  to  go  to  two  sources  to  get  that 

Mr.  Jacoway.  I  know  you  can  do  it  from  what  I  know  of  you  as 
an  expert  on  that.  That  is  what  I  would  like  you  to  do  in  the  morn- 
ing when  you  come  on  the  stand.  I  want  you  to  follow  it  up  right 
from  the  planting  of  the  beet. 

Mr.  Palmer.  Do  not  ask  me  to  do  it  by  morning. 

Mr.  Jacoway.  Well,  as  soon  as  you  can.  From  the  purchase  of  the 
seed,  I  will  say. 

Mr.  Palmer.  It  involves  considerable  work  to  gather  that  data. 

Mr.  Raker.  Is  there  any  bulletin  published  by  mis  Government  on 
the  question  of  the  beet  seed  ? 

Mr.  Jacoway.  Yes. 

Mr.  Palmer.  Yes ;  they  have  a  bulletin  on  beet  seed.  They  sent  a 
man  abroad  some  years  ago  to  investigate  foreign  seeds ;  but  they  did 
not  publish  his  report. 

Mr.  Raker.  They  did  not? 

Mr.  Palmer.  No,  sir. 

Mr.  Raker.  Of  course,  if  we  write  to  them  we  can  get  a  copy  of  it  ? 

Mr.  Jacoway.  I  think  so. 

(The  committee  thereupon,  at  4.30  o'clock  p.  m.,  adjourned  until 
to-morrow,  Wednesday,  August  2,  1911,  at  10  o'clock  a.  m.) 
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Special  Committee  on  the  Investigation 
of  the  American  Sugar  Refining  Co.  and  Others, 

House  of  Representatives, 

Wednesday,  August  #, 1911. 

The  committee  this  day  met,  Hon.  Thomas  W.  Hardwick  (chair- 
man) presiding. 

The  Chairman.  The  committee  will  come  to  order  and  we  will 
resume  the  hearing. 

TESTIMONY  OF  MB.  TRUMAN  0.  PALMER— Continued. 

The  Chairman.  I  notice,  Mr.  Palmer,  that  Table  No.  4,  which  you 
present — I  think  I  understand  the  first  three  pretty  well — is  "  United 
States  tariff  and  tariff  concessions  as  affecting  sugar  production." 
Well,  now,  do  these  figures  that  you  have  given  show  the  total  pro- 
duction in  these  countries  or  the  production  that  is  imported  into 
the  United  States  or  consumed  in  the  United  States  ? 

Mr.  Palmer.  That  is  the  total.  I  prepared  those  figures  some 
time  ago 

The  Chairman  (interposing).  Well,  now,  some  time  ago 

Mr.  Palmer  (continuing).  And  added  in  1909  and  1910. 

The  Chairman.  You  have  got  1910  and  1911,  too. 

Mr.  Palmer.  I  should  say  1910  and  1911. 

Mr.  Malby.  To  bring  them  down  to  date? 

Mr.  Palmer.  Yes. 

The  Chairman.  Now,  is  there  any  one  of  these  tables  that  shows 
the  proportion  of  this  sugar  consumed  in  the  United  States  ? 

Mr.  Palmer.  No. 

The  Chairman.  Or  how  much  of  the  Cuban  sugar  we  get  or  how 
much  of  this  150,000  tons  from  the  Philippines? 

Mr.  Palmer.  No;  but  practically  all  of  this  sugar,  except  the 
Philippines 

The  Chairman  (interposing).  A  good  deal  of  that  goes  to  .China? 

Mr.  Palmer.  It  has  been  going  to  China,  but  the  bulk  is  now  com- 
ing here. 

The  Chairman.  It  has  not  reached  100,000  tons  as  yet,  has  it? 

Mr.  Palmer.  No.  I  think  it  was  some  90,000  tons  last  year,  if  I 
remember  correctly. 

The  Chairman.  And  of  this  1,900,000  tons  that  Cuba  produces, 
about  one  and  one-half  million  tons  come  here ;  substantially,  I  mean, 
or  if  that  is  wrong  correct  me? 
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Mr.  Palmer.  My  recollection  is  that  they  sent  about  100,000  tons 
to  the  United  Kingdom  last  year. 

The  Chairman.  Well,  they  consume  some  themselves? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  am  speaking  now  of  what  they  send  here,  which 
is,  in  round  figures,  about  a  million  and  a  half  tons,  is  it  not  ? 

Mr.  Palmer.  1,640,182  tons. 

The  Chairman.  All  of  the  Louisiana  sugar  is  consumed  in  this 
country  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  the  same  thing  is  true  in  reference  to  United 
States  beet  sugar? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  all  Hawaiian  sugar,  except  that  for  local  con- 
sumption ? 

Mr.  Palmer.  Yes. 

The  Chairman.  How  much  of  that  comes  here? 

Mr.  Palmer.  Last  vear,  459,128  tons. 

The  Chairman.  Exactly.  They  reserved  about  26,000  tons  for 
their  own  use? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  they  sent  the  balance  of  it  here? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  That  is  all  about  that  table.  We  will  tarke  up 
table  No.  5,  which  is  an  extract  from  the  United  States  census  re- 
ports on  the  United  States  beet-sugar  industry,  as  I  understand  it. 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  The  number  of  establishments  examined  in  1904 
was  51,  T  see. 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  How  many  were  in  operation  at  the  time? 

Mr.  Palmer.  Forty-eight.    It  is  in  a  footnote  at  the  bottom. 

The  Chairman.  Every  one  in  the  country  was  included  in  this 
table? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  three  were  idle  at  that  time  ? 

Mr.  Palmer.  Three  were  idle. 

The  Chairman.  These  figures  are  exactly  as  you  copied  them  from 
the  census  bulletin? 

Mr.  Palmer.  Yes ;  the  first  page  there,  and  then  come  my  deduc- 
tions, part  of  which  are  census  figures  and  part  of  which  are  derived 
from  census  figures. 

The  Chairman.  Now,  let  us  see  about  that;  let  us  see  which  are 
official  and  which  are  your  calculations.  The  table  does  not  show, 
does  it  ? 

Mr.  Palmer.  Well,  now,  you  take  the  first  part  of  that,  "  Factories 
and  beets."  Those  are  all  census  figures,  except  where  indicated  in 
the  last  column  by  "(b),"  based  on  capital  per  factory  in  1904. 

The  Chairman.  Those  are  estimates? 

Mr.  Palmer.  Yes,  sir.    I  took  the  number  of  factories  in  1904 

The  Chairman  (interposing).  It  may  be  that  that  is  a  fairly  accu- 
rate way  of  doing  that,  but  I 

Mr.  Palmer  (interposing).  Well,  it  is  the  only  way  we  can  do  it 
without  bringing  vour  own  judgment  in.  You  can  do  it  that  way 
and  make  a  note  about  it. 
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The  Chairman.  You  would  have  it  for  the  purpose  of  comparison. 
We  have  had  most  of  these  sugar  people  before  us  and  each  one  has 
testified  about  the  capitalization,  and  you  would  not  say  those  figures 
were  accurate  if  they  were  in  conflict  with  what  they  swore  to  ? 

Mr.  Palmer.  No. 

The  Chairman.  That  is  merely  your  estimate? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Applying  that  plan  to  the  number  of  factories  in 
1909? 

Mr.  Palmer.  Yes. 

The  Chairman.  Now,  you  called  attention,  in  another  part  of  your 
testimony,  to  the  fact  that  while  the  German  factories  had  de- 
creased in  a  certain  year,  to  which  you  referred,  from  the  previous 
year,  yet  in  spite  ox  the  decrease  in  the  number  of  factories  the 
capital  and  product  was  increasing,  as  I  understood  you  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  So  that  might  very  well  be  true  here  ? 

Mr.  Palmer.  Yes;  I  think  you  will  find  here  that  I  gave  the 
amount  of  sugar  produced  per  factory. 

The  Chairman.  Those  are  official,  are  they — the  figures  showing 
the  sugar  produced — your  next  subhead? 

Mr.  Palmer.  Yes. 

The  Chairman.  ThoBe  are  census  figures? 

Mr.  Palmer.  Yes. 

The  Chairman.  From  the  quinquennial  census  on  manufactures? 

Mr.  Palmer.  Yes. 

The  Chairman.  Every  one  of  them  are  official? 

Mr.  PaliCer.  Yes;  except  that  in  1909  all  we  had  is  this  little 
bulletin. 

The  Chairman.  Well,  what  I  want  to  "know  is  whether  this  second 
subhead  here,  "  Sugar  produced,"  contains  official  figures  for  1909, 
or  whether  they  are  your  estimates? 

Mr.  Palmer.  Those  are  official. 

The  Chairman.  Therefore,  everything  is  official,  except  as  indi- 
cated by  this  note,  "  Raw  sugar  converted  to  granulated,  on  the  basis 
of  100  pounds  yielding  90  pounds  of  refined  '? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Well,  now,  is  the  basis  of  100  pounds  of  raw 
yielding  90  pounds  of  refined  the  right  basis  ? 

Mr.  Palmer.  It  is  the  basis  given  to  me  by  Guy  Dyer,  one  of  the 
best  sugar  men. 

The  Chairman.  You  have  heard  all  of  the  evidence  taken  before 
the  committee  here  in  Washington? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  That  seems  to  be  in  conflict  with  the  evidence, 
does  it  not?  Does  not  the  evidence  indicate  that  there  is  less  loss  in 
converting  the  raw  to  refined  than  that? 

Mr.  Palmer.  There  is  no  evidence  relative  to  beet  sugar,  the  evi- 
dence has  all  been  relative  to  96°  sugar. 

The  Chairman.  I  am  speaking  of  the  beet-sugar  people,  what 

they  said. 

Sir.  Palmer.  This  is  not  what  they  get  out  of  the  beets;  this  is 
the  amount  of  raw  sugar  that  they  had  on  hand  when  the  census 
report  was  taken,  and  I  reduced  it  to  refined  sugar. 
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The  Chairman.  Well,  is  that  the  correct  standard — 90  pounds  to 
the  100? 

Mr.  Palmer.  That  is  what  Mr.  Dyer  gave  me. 

The  Chairman.  Who  is  Mr.  Dyer? 

Mr.  Palmer.  Mr.  Dyer,  Guy  Dyer,  is  the  son  of  E.  H.  Dyer,  who 
was  the  first  man  to  operate  successfully  a  factory  in  the  United 
States. 

The  Chairman.  Well  now,  of  course,  as  we  understand  where  you 
get  it  we  can  compare  it  if  there  is  any  discrepancy. 

Mr.  Palmer.  Y es,  sir. 

The  Chairman.  Where  does  he  operate? 

Mr.  Palmer.  Mr.  Guy  Dyer  is  now  in  Victoria,  in  charge  of  the 
Government  beet-sugar  factory  in  Australia. 

The  Chairman.  He  gave  you  that  estimate  sometime  ago? 

Mr.  Palmer.  Oh,  yes ;  10  years  ago. 

The  Chairman.  Your  third  subhead  is  "Value  of  sugar,"  raw 
sugar  converted  to  refined.    Of  course,  you  use  the  same  basis  there  ? 

Mr.  Pal3i er.  Yes. 

The  Chairman  (reading) : 

Raw  sugar  converted  to  refined  and  valued  at  same  price  per  pound. 

What  do  you  mean  by  that? 

Mr.  Palmer.  For  instance,  the  census  figured  so  many  pounds  of 
sugar  for  so  much  money.  By  dividing  that  you  find  how  much 
they  figured  per  pound,  and  so  I  carried  the  raw  sugar,  after  reduc- 
ing it  to  refined,  at  the  same  price  per  pound. 

The  Chairman.  Is  that  the  accurate  way  to  do  that? 

Mr.  Palmer.  Oh,  yes. 

The  Chairman.  Then  the  price  of  refined  would  be  different  from 
raw,  would  it  not  ? 

Mr.  Palmer.  The  value  of  raw  would  be  different  from  the  re- 
fined ;  but  we  do  not  sell  any  raw  sugar. 

The  Chairman.  No  ;  you  sell  refined. 

Mr.  Palmer.  And  that  raw  sugar  was  on  hand,  and  in  the  next 
year  would  be  made  up  and  run  through  a  little  at  a  time  with  the 
fresh  juice.  It  is  not  a  by-product,  Mr.  Chairman.  You  will  notice 
later  on,  in  estimating  the  cost  of  producing,  I  have  taken  out  the 
by-products.    But  that  is  not  a  by-product. 

The  Chairman.  No  ;  I  understand  that. 

Mr.  Palmer.  It  is  in  the  process  of  manufacture. 

The  Chairman.  I  notice  here  you  give  the  figures  on  by-products 
in  the  next  subhead ;  are  those  official  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  From  the  census  bulletin? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Well  now,  of  course,  the  next  subhead  is  simply 
a  compilation  of  your  other  subheads,  is  it  not,  and  obtained  by  add- 
ing together  the  results  at  which  }Tou  arrived? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Now,  "  Expense  of  campaigns."  Are  those  fig- 
ures all  official? 

Mr.  Palmer.  They  are  all  official  except  where  noted  with  letters, 
and  with  a  notation  at  the  bottom. 

The  Chairman.  You  figure,  I  see,  the  cost  of  making  raw  sugar 
into  refined  sugar  on  the  basis  of  33  cents  per  100  pounds  ? 
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Mr.  Palmer.  Yes,  sir. 

The  Chairman,  i  ou  have  already  explained  why  you  use  that 
figure? 

Mr.  Palmer.  Yes.  sir. 

The  Chairman.  And  you  figure  beets  at  $6  a  ton  ? 

Mr.  Palmer.  Yes,  sir;  that  is  the  average.  Taking  all  of  the 
prices  per  ton  given  to  me  and  dividing  by  the  total  number  it  comes 
out  just  $6  a  ton. 

The  Chairman.  You  mean  dividing  by  what  ? 

Mr.  Palmer.  For  instance,  Mr.  Oxnard  gave  me  $6.75  to  $6. 

The  Chairman.  Which  did  you  take? 

Mr.  Palmer.  Both;  taking  the  $5.75  and  the  $6  given  by  Mr. 
Oxnard,  and  putting  Mr.  Warren's  highest  figure  down  and  his 
lowest^ figure  aown,  the  same  with  Mr.  Cutler,  and  the  same  with 
Mr.  Morey,  and  then,  dividing  by  the  total  number. 

The  Chairman.  Do  you  think  that  is  the  fairest  way  of  doing  that? 
Some  of  these  men  are  much  larger  manufacturers  than  others. 

Mr.  Palmer.  That  is  true ;  but  that  is  the  fairest  way  I  know  of — 
taking  the  highest  and  lowest  rate  straight  through  and  then  divid- 
ing. 

The  Chairman.  That  would  not  be  fair.  Let  me  illustrate :  Sup- 
pose two  men  were  testifying,  one  of  them  representing  90  per  cent 
of  the  industry — in  volume  of  business,  I  mean — and  he  gave  a  very 
low  figure  for  beets,  and  another  man,  representing  10  per  cent  of 
the  industry,  gave  a  very  high  figure  for  beets,  you  could  not  add  the 
two  together  and  divide  by  two  and  get  a  fair  result,  could  you  ? 

Mr.  Palmer.  That  would  be  so  in  that  case,  Mr.  Chairman,  but— — 

The  Chairman  (interposing).  I  am  just  illustrating  it  so  that  vou 
may  see  the  danger  of  that  sort  of  figures. 

Mr.  Palmer.  I  could  see  how  there  might  be  under  such  condi- 
tions as  you  outline ;  but  all  of  these  people  have  testified ;  four  of 
those  men  are  all  very  large  producers  of  sugar,  and  all  have  several 
factories. 

The  Chairman.  How  many  has  Mr.  Warren  ? 

Mr.  Palmer.  Six. 

The  Chairman.  Mr.  Cutler  ? 

Mr.  Palmer.  Five,  I  think  it  is. 

The  Chairman.  Five;  I  think  that  is  right.    And  Mr.  Morey? 

Mr.  Palmer.  Morey,  I  think,  has  nine. 

The  Chairman.  And  Mr.  Spreckels?  Well,  two,  I  think.  Mr. 
Oxnard,  representing  the  American  Beet  Co.  ? 

Mr.  Palmer.  He  had  six  factories.  So  they  were  all  large  pro- 
ducers. 

The  Chairman.  But  even  at  that  they  would  not  produce  any- 
thing like  equal  quantities,  would  they  ? 

Mr.  Palmer.  No. 

The  Chairman.  For  instance,  Mr*  Warren's  production  is  un- 
questionably greater  than  any  one  of  them? 

Mr.  Palmer.  Yes ;  it  is  considerably  larger. 

The  Chairman.  And  Mr.  Morey's  production,  as  compared  with 
Mr.  Spreckel's  production,  or  as  compared  with  the  production  of 
the  Utah-Idaho  people,  would  be  very  much  larger,  would  it  not  ? 

Mr.  Palmer.  Yes.  And  the  Utah-Idaho  are  larger  than  Spreckels. 
r  .     _  .    - 
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The  Chairman.  We  have  all  of  those  figures  in  this  record  and 
we  can  draw  our  own  conclusions.  The  point  I  wanted  to  make  was 
that  it  does  not  seem  to  me  this  gives  us  a  very  accurate  idea.  Now, 
you  did  not  put  Spreckels'  down  here  at  all,  did  you  ? 

Mr.  Palmer.  No.  I  do  not  know  whether  Spreckels  gave  the 
price  of  beets. 

The  Chairman.  Yes. 

Mr.  Palmer.  Did  he?  If  I  did  not  put  down  Spreckels  it  was 
an  inadvertence. 

The  Chairman.  And  I  think  he  gave  as  low  a  price  as  any  of 
them.  I  want  to  see  how  vou  arrive  at  your  figures.  When  you  take 
up  the  expense  per  ton  of  beets,  in  your  nest  subhead  on  page  S  of 
this  table,  it  is  simply  an  application  of  these  figures  to  the  pound 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  To  the  ton  basis,  I  mean,  instead  of  the  pound 
basis? 

Mr.  Palmer.  Yes. 

The  Chairman.  Then  you  next 

Mr.  Palmer  (interposing).  Next  reduce  it  to  pounds. 

The  Chairman.  Those  are  all  the  same  figures,  put  in  different 
quantities  of  production? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  None  of  these  figures  are  official,  except  that  they 
are  derived  from  the  calculations  you  made  and  coupled  with  such 
figures  as  you  used  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Now,  the  next  on  page  4  is  "  Investment  in  land, 
buildings,  machinery,"  and  so  forth. 

Mr.  Palmer.  Those  are  the  census  figures. 

The  Chairman.  Let  us  see.  "Average  investment  per  factory." 
That  is  just  a  deduction? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  "Average  investment  per  ton,'5  and  so  forth ;  that 
is  the  same  thing? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  The  percentage  is,  of  course,  an  estimate,  but  the 
original  figures  on  which  these  calculations  are  based  are  official? 

Mr.  Palmer.  Yes. 

The  Chairman.  Now,  "  Financial  results  of  campaigns."  That  is 
the  next  subhead,  and  none  of  that  is  official,  is  it? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  What  part  of  it? 

Mr.  Palmer.  Capital  invested,  except  the  capital  in  1909. 

The  Chairman.  And  that  is  an  estimate  made  in  the  manner  in 
which  you  have  already  explained? 

Mr.  Palmer.  Yes.  Cost  of  materials,  that  is  official ;  4  per  cent 
for  depreciation,  that  is  noted  by  a  footnote  there,  and  that  is  not 
official.  Total  cost  of  campaign  is  official ;  the  total  value  of  all  prod- 
ucts is  official ;  the  margin  for  interest  and  profit  is  derived. 

The  Chairman.  These  figures,  on  percentage,  you  think,  are  a  fair 
estimate  of  what  thev  made  in  these  different  years? 

Mr.  Palmer.  It  is  the  fairest  thing  that  I  can  get  at. 
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The  Chairman.  Let  me  invite  your  attention  to  some  beet-sugar 
reports  on  that  subject ;  that  is,  these  leading  factories  making  but  a 
small  per  cent,  and  declaring  these  dividends.  I  am  reading  from  a 
report  in  the  American  Beet  Sugar  Journal — I  think  that  is  the 
name  of  it — or  of  the  Sugar  Gazette. 

Mr.  Palmer.  That  is  right. 

The  Chairman  (reading) : 

Ooden,  May  6,  1011. 

At  a  meeting  of  the  stockholders  and  directors  of  the  Amalgamated  Sugar 
Co.,  on  May  4,  article  5  of  the  articles  of  incorporation  was  repealed  and  a  new 
article,  authorizing  a  capital  stock  of  $4,000,000  with  40,000  shares  of  preferred 
stock  of  the  par  value  of  $100  each,  was  substituted.  This  action  is  necessary 
following  the  retirement  of  all  common  stock  of  the  company,  which  was  reg- 
ularly submitted  to  the  stockholders  and  directors  some  months  ago. 

Now,  I  want  to  direct  your  attention  to  the  fact  that  this  pro- 
ceeding amounted  to  more  than  double  the  original  capitalization 
of  the  company.  Now,  when  it  came  to  dividend  paying,  how  could 
they  do  that  and  pay  the  dividend  if  they  were  only  making  these 
percentages  that  you  have  stated? 

Mr.  Palmer.  Well,  in  doubling  up  their  stock  had  they  added  to 
their  assets?     I  do  not  know. 

The  Chairman.  There  was  no  money  involved  in  the  transaction. 
They  just  issued  preferred  instead  of  common,  as  I  understand  this 
transaction.  Let  me  explain  my  understanding,  and  let  it  go  for 
what  it  is  worth.  This  company  originally  had,  as  most  of  the  com- 
panies had,  one-half  common  and  one-half  preferred,  the  preferred 
paying  a  guaranteed  dividend,  and  the  commonpaying  a  dividend 
only  after  the  preferred  had  paid  a  dividend.  Well  now,  the  object 
in  retiring  the  common  was  to  put  everybody  on  an  equality  as  to 
dividends  and  pay  them  all  alike.  Now,  how  could  they  do  that  and 
continue  to  pay  dividends  in  that  way  if  they  were  only  making 
3.9  per  cent  during  some  of  these  years  and  less  than  1  per  cent  in 
other  years,  and  never  over  8  per  cent  in  any  year? 

Mr.  Palmer.  Well,  the  first  percentage  here  was  1899,  and  that 
was  before  anv  of  those  Utah  factories  were  built. 

The  Chairman.  1899  was  before  any  of  them  were  built? 

Mr.  Palmer.  Xo;  in  1891  they  built  their  first  factory. 

The  Chairman.  In  other  words,  would  the  industry  have  been 
sufficiently  strengthened  to  warrant  the  putting  in  of  capital  when 
it  was  paying  less  than  1  per  cent  return  on  the  money,  less  than  4 
per  cent  return  and  never  over,  according  to  these  figures,  8  or  9 
per  cent  ? 

Mr.  Palmer.  Well,  I  will  tell  you,  I  do  not  think  the  bulk  of  our 
factories  have  any  method,  as  they  do  abroad,  in  the  matter  of  charg- 
ing off  the  depreciation,  which  they  should  do.  Some  charge  some 
amount  and  some  charge  another  amount,  and  some  charge  nothing. 
Well,  where  they  do  not  charge  anything  they  can  pay  larger  divi- 
dends than  they  are  really  warranted  in  paying. 

The  Chairman.  You  have  read  Mr.  Oxnard's  testimony  about  the 
capitalization  of  the  American  Beet  Sugar  Co.? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  you  know  from  that  testimony  how  much 
capital  was  issued  against  the  actual  amount  of  cash  that  was  put 
into  the  concern  ? 
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Mr.  Palmer.  I  think  you  figured  it  at  about  the  present  par  value 
of  the  stock  ? 

The  Chairman.  I  did  not  speak  of  the  present  par  value,  because 
that  is  determined  by  the  dividend-paying  capacity,  as  you  well 
understand. 

Mr.  Palmer.  Well,  they  never  paid  any  dividends  on  the  common 
stock. 

The  Chairman.  I  know ;  but  the  preferred  has  paid  a  good  divi- 
dend, and,  of  course,  the  common  is  enhanced  as  they  continue  to 
heap  up  the  profits,  and  it  has  a  market  value  now.  But  what  I 
meant  was,  you  heard  his  statement  about  the  amount  of  capital 
issued  against  the  money  actually  put  in  the  concern? 

Mr.  Palmer.  Yes. 

The  Chairman.  Well,  now,  I  want  to  call  your  attention  to  this 
report  of  the  American  Beet  Sugar  Co.  in  order  to  test  the  accuracy 
of  these  figures.  I  am  reading  again  from  this  same  Gazette.  I 
have  not  the  date  here,  but  it  was  some  time  in  April,  1911,  as  T 
understand  it    It  is  headed : 

American  Beet  Sugar  Co.  sets  new  high  record.  The  report  of  the  American 
Sugar  Co.  for  the  year  ended  March  31,  1911,  shows  total  income  of  $8,357,012, 
an  increase  of  $1,347,368  over  the  previous  year,  and  a  surplus,  after  preferred- 
stock  dividends,  of  $1,643,659,  equal  to  10.95  per  cent  earned  on  the  $15,000,000 
of  common  stock,  compared  with  $1,097,252,  or  7.31  per  cent,  earned  in  the 
previous  year.  The  common  stock  has  not  yet  paid  any  dividends.  The  pre- 
ferred pays  6  per  cent.    Comparative  results  for  the  past  three  years  follow. 

Then  he  gives  the  figures  for  1911,  1910,  and  1909.  For  1909  the 
gross  receipts  were  $7,135,326;  total  income,  $7,156,855;  expenses, 
interest,  tax,  etc.,  $5,863,713;  balance,  $1,293,143.  Well,  now,  we 
will  take  1910:  Gross  receipts,  $6,983,772;  total  income,  $7,009,644; 
expenses,  tax,  interest,  etc.,  $5,612,391 ;  balance,  $1,397,252.  For  1911 : 
Gross  receipts,  $8,344,792;  total  income,  $8,357,012;  expenses,  inter- 
est, tax,  etc.,  $6,413,353;  balance,  $1,943,659.  Preferred  dividends, 
$300,000  in  each  of  the  years  1911  and  1910  and  $245,400  in  the 
year  1909,  leaving  a  surplus  of  $1,643,659  in  the  year  1911,  $1,097,252 
in  the  year  1910,  and  $1,047,743  in  the  year  1909.  "The  general 
balance  sheet  as  of  March  31  shows  total  assets  of  $22,577,371." 
They  capitalized  at  30,  both  common  and  preferred. 

Mr.  Palmer.  At  20. 

The  Chairman.  And  they  claimed  to  have  $22,577,371,  including 
cash  and  accounts  receivable  of  $1,014,408.     [Reading:] 

The  reserve  for  working  capital  is  $1,825,637,  against  $832,151  a  year  ago. 
and  there  is  a  reserve  for  betterments  and  improvements — 

that  seems  to  be  a  new  thing,  and  it  looks  like  they  are  up  to  date  in 
that  respect — 

of  $377,246,  a  new  item.  Bills  payable  to  the  amount  of  $1,206,000,  which  ap- 
peared in  the  previous  balance  sheet,  have  been  paid  off.  H.  R.  Duval,  presi- 
dent, says:  "The  surplus  has  been  applied  to  working  capital,  which  is  now 
adequate  for  ordinary  operations.  The  company  Is  now  free  of  all  debt.  .  There 
was  an  increased  production  of  106.741  bags,  exceeding  that  of  any  former 
year.  The  increase  was  principally  due  to  California,  though  Grand  Island 
increased  31,704  bags.  In  Colorado  the  decrease  was  88,624  bags.  Due  largely 
to  increased  efficiency  of  the  plants  the  cost  of  making  sugar,  as  compared  with 
previous  campaigns,  was  somewhat  diminished.     Taxes  increased  $30,989,  of 
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which  $25,660  was  the  Federal   corporation  Income  tax.     Depreciation  and 
maintenance  cost  $344,842 — was  $13,119  less  than  last  year  " — 

You  see  they  did  figure  depreciation — 

"The  design  of  this  expenditure  (included  in  the  above  statement  in  ex- 
penses) is  to  keep  the  plants  up  to  their  original  condition." 

How  does  that  compare  with  your  deductions?  That  is  one  of  the 
biggest  companies. 

Mr.  Palmer.  $344,000  was  a  very  small  amount  for  depreciation, 
I  should  think.  It  seems  to  be  customary  in  Germany  to  charge  8 
per  cent  on  machinery. 

The  Chairman.  Do  you  not  suppose  that  these  men  who  run  the 
business  know  what  is  the  fair  way  to  figure  depreciation  ? 

Mr.  Palmer.  They  certainly  are  not  a  unit  on  it. 

Mr.  Malby.  Did  they  have  that  surplus? 

The  Chairman.  Yes;  according  to  this  financial  statement  they 
had. 

Mr.  Malby.  They  would  not  charge  up  more  for  depreciation 
than  they  had.  If  they  did  not  have  it  they  would  not  charge  any- 
thing. 

The  Chairman.  No  j  they  charge  that  for  expenses. 

Mr.  Malby.  I  say,  if  they  had  a  surplus,  after  paying  the  fixed 
charges 

The  Chairman  (interposing).  And  depreciation? 

Mr.  Malby  (continuing).  They  might  allow  something  for  de- 
preciation ;  but  if  they  did  not  have  anything  they  would  not. 

Mr.  Palmer.  And  Mr.  Oxnard  informs  me  that  that  $344,000  is  not 
for  depreciation ;  that  is  for  repairs  and  maintenance. 

The  Chairman.  It  is  depreciation  and  maintenance;  that  is  what 
the  report  says  that  they  made  to  the  public ;  of  course,  I  do  not  know 
anything  about  it  except  what  I  see  from  their  report. 

Mr.  Malby.  The  detailed  statement  did  not  seem  to  show  that ;  or 
at  least  I  did  not  catch  it  that  wav. 

The  Chairman.  No;  the  detailed  statement  did  not  seem  to  show 
it,  but  Mr.  Duval,  the  president,  made  a  public  statement,  in  which 
he  said — is  Mr.  Duval  the  president  of  this  company — H.  R.  Duval  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  He  says,  "Depreciation  and  maintenance  cost 
$344,842."  Evidently  they  figured  on  depreciation  in  this  case,  did 
they  not  ? 

Mr.  Palmer.  Simply  for  repairs  to  the  plant,  Mr.  Oxnard  says. 

The  Chairman.  Let  me  call  your  attention  to  this:  "And  there  is 
a  reserve  for  betterments  and  improvements  of  $377,246.  a  new  item." 
So,  evidently,  according  to  this  statement,  which  was  published,  that 
appears  to  be  true. 

Mr.  Palmer.  It  would  appear  so. 

Mr.  Madison.  Now,  just  tor  my  information,  and  in  order  that  I 
may  know  what  credit  to  give  to  your  testimony,  I  want  to  know  if 
you  know  a  thing  on  earth  about  the  workings  of  the  American 
Beet  Sugar  Co.  from  a  business  standpoint,  and  if  you  know  what 
these  items  are? 

Mr.  Palmer.  I  do  not. 

Mr.  Madison.  Are  you  able  to  testify  about  them  ? 

Mr.  Palmer.  No. 
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The  Chairman.  But  he  put  his  deductions  and  conclusions  on  the 
ground  that  they  did  not  allow  for  depreciation  as  they  ought  to  do, 
and  I  am  calling  his  attention  to  the  fact  that  one  of  the  biggest  com- 
panies in  the  business  is  doing  it,  and  it  may  be  the  balance  of  them 
are  doing  it. 

Mr.  Madison.  I  merely  asked  the  question  in  order  to  determine 
what  weight  I  should  give  to  the  witness's  testimony  as  to  these  items. 

The  Chairman.  He  says  he  does  not  know  anything  about  them 
at  all. 

Mr.  Palmer.  I  may  have  seen  this  calculation,  but  I  have  not  pre- 
served it. 

The  Chairman.  And  your  figures  do  not  allow  for  that? 

Mr.  Palmer.  Yes ;  you  have  in  my  figures  4  per  cent  for  depreciation. 

The  Chairman.  How  is  that? 

Mr.  Palmer.  On  the  last  table,  on  page  4  of  that  census  report, 
i  per  cent  for  depreciation. 

The  Chairman.  In  other  words,  you  pick  4  per  cent? 

Mr.  Palmer.  I  take  4  per  cent. 

The  Chairman.  You  say  that  is  what  their  profits  would  be,  allow- 
ing 4  per  cent? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Now,  let  us  go  on  a  little  more  with  this  same 
report  of  the  American  Beet  Sugar  Co.     [Reading:] 

Referring  to  the  splendid  showing  made  by  the  American  Beet  Sugar  Co.,  the 
Boston  News-Bureau  Rays,  in  its  issue  of  May  12,  1911:  "Considering  the 
serious  manufacturing  difficulties  which  American  Beet  Sugar  encountered,  its 
net  earnings  for  the  last  fiscal  year  of  $1,643,639,  or  10.9  per  cent  on  the 
$15,000,000  common  stock,  must  be  considered  extremely  creditable." 

That  is  right ;  they  earned  that  per  cent  on  the  common,  after  pay- 
ing dividends  on  the  preferred? 
Mr.  Palmer.  Yes. 
The  Chairman  (reading) : 

This  increase  in  the  common-dividend  bain  nee  of  nearly  50  per  cent  over  1909 
was  made  possible  by  a  gratifying  improvement  in  operating  efficiency,  and  it 
is  reasonable  to  assume  that  cost  of  making  sugar  might  have  been  even  fur- 
ther reduced  had  not  certain  sugar-beet  diseases  forced  curtailment  of  produc- 
tion. American  Beet  Sugar  at  the  beginning  of  the  current  fiscal  year  had  not  a 
dollar  of  floating  debt.  This  fact  means  much  to  common  stockholders,  inns- 
much  as  it  has  oftou  been  said  that  elimination  of  floating  debt  was  a  condi- 
tion precedent  to  any  payment  to  holders  of  the  $15,000,000  stock.  Two  years 
ago  the  company  owned  a  total  of  $3,217,501,  which  included  $3,000,000  certi- 
ficates of  indebtedness  bearing  6  per  cent  interest.  It  is  apparent,  therefore, 
that  retirement  of  this  issue  has  saved  the  company  $180,000  annually  in  inter- 
est charges. 

In  other  words,  from  their  profits  they  paid  $3,000,000,  besides 
having  this  surplus  for  the  years  that  their  report  shows.  Is  that 
right  ? 

Mr.  Palmer.  How  long  ago  was  it  they  had  $3,000,000  of  in- 
debtedness? 

The  Chairman  (reading) : 

Two  years  ago  the  company  owned  a  total  of  $3,217,501,  which  included 
$3,000,000  certificates  of  indebtedness  bearing  6  per  cent  interest. 

Mr.  Palmer.  In  two  years  they  paid  all  of  that  ? 
The  Chairman.  Besides  having  this  surplus,  as  this  statement 
shows. 
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Mr.  Palmer.  But  they  paid  no  dividends  on  the  common  stock  in 
the  meanwhile. 

The  Chairman.  But  at  the  end  of  two  years  they  had  paid  off  a 
debt  of  about  $3,250,000 — not  quite — and  had  accumulated  this 
$1,600,000,  which  paid  nearly  11  per  cent  dividend  on  the  common.    * 

Mr.  Pajlmeb.  To  do  that  they  sold  $1,000,000  worth  of  preferred 
stock  that  they  had  in  the  treasury. 

The  Chairman.  Well,  they  paid  6  per  cent  on  that;  did  they  not? 

Mr.  Palmer.  Well,  they  had  not  been  paying  anything  on  that; 
it  had  not  been  issued. 

Jhe  Chairman.  But  that  did  not  pay  nearly  $4,000,000? 

Mr.  Palmer.  Well,  we  would  expect  they  are  going  to  make  some- 
thing. 

The  Chairman.  They  made  enough  to  pay  $1,750,000  and  a  mil- 
lion and  six  hundred  thousand  odd  dollars,  making  nearly  $4,000,000, 
and  even  if  they  issued  $1,000,000  worth  of  preferred  stock  and  sold 
it  they  did  a  pretty  profitable  business  in  those  two  years,  did  they 
not? 

Mr.  Palmer.  The  report  shows  that  they  were  doing  a  profitable 
business. 

The  Chairman.  Making  a  good  deal  of  money  and  a  great  deal 
more  than  indicated  in  your  figures?  Why  did  you  not  carry  those 
figures  through  1910  and  1911  f 

Mr.  Palmer.  Because  I  based  those  figures  on  the  census. 

The  Chairman.  Can  not  you  give  us  the  figures  for  1910  and  1911  ? 

Mr.  Palmer.  I  do  not  think  the  figures  I  would  give  you  would  be 
considered  anything  like  as  authoritative  as  the  census  figures. 

The  Chairman.  I  expect  they  would  if  you  would  get  them  from 
the  reports  of  the  beet-sugar  companies.  In  that  way  I  think  they 
would  be  nearer  the  truth.    Could  you  do  that  from  the  reports? 

Mr.  Palmer.  I  did  not  assume  that  to  be  the  case.  I  attempted 
to  give  some  authority  for  the  statement  I  made. 

The  Chairman.  Would  you  not  think  that  a  statement  made  by 
the  company  itself  would  be  good  authority? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  You  think  this  is  good  authority  as  to  the  Ameri- 
can Beet  Sugar  Co.  ? 

Mr.  Palmer.  I  should  say  so;  but  there  are  very  few  companies 
that  make  any  statements. 

The  Chairman.  Well,  now,  let  us  see  about  some  more  companies. 
We  will  pass  on  for  a  moment  and  take  the  Michigan  Sugar  Co. 
Of  course,  your  figures  include  the  Michigan  copnpanies,  although 
they  are  not  among  the  list  of  your  clients,  and  therefore  it  is  proper 
for  us  to  consider  them.  I  will  read  again  from  this  Beet  Sugar 
Gazette: 

The  regular  annual  meeting  of  the  stockholders  of  the  Michigan  Sugar  Co. 
was  held  in  the  Eddy  Building,  Detroit,  Mich.,  Wednesday  afternoon,  May  25. 
There  was  a  representative  attendance  to  hear  the  statements  of  the  officers 
as  to  the  year's  business— 1910.  The  year  was  a  profitable  one,  the  company 
being  able  to  show  a  surplus  of  $3,025,000  after  expending  over  $3,500,000  for 
labor  and  beets,  and  also  after  paying  regular  dividends,  not  only  on  the  pre- 
ferred, but  on  the  common  stock  as  well.  As  the  Wednesday  meeting  was  the 
regular  annual  meeing,  no  dividend  was  declared. 

They  are  doing  pretty  well,  are  they  not? 
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Mr.  Palmer.  I  think  Mr.  Warren  stated  here  that  in  order  to 
make  up  those  dividends  they  had  created  a  surplus  from  year  to 
year  and  finally  paid  it  out  in  dividends,  as  I  remember. 

The  Chairman.  Well,  they  made  it  out  of  the  business  before 
paying  it  in  dividends? 

Mr.  Palmer.  Yes;  and  they  had  been  in  business  a  good  many 
years,  and  they  had  not  made  it  that  year,  as  I  understand  it. 

The  Chairman.  No;  his  testimony  will  show  exactly  how  many 
years  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Well,  you  would  say  that  was  a  reliable  view  af 
the  financial  situation — that  report? 

Mr.  Palmer.  Yes. 

The  Chairman.  You  would  regard  that  as  more  reliable  than 
census  figures? 

Mr.  Palmer.  For  that  one  company. 

The  Chairman.  Let  us  go  on  with  the  Michigan  companies, 
[reading:] 

Special  correspondence  from  Detroit,  July  6,  1910,  to  the  Keet  Sugar  Gazette. 
Offers  of  121  for  stock  in  the  Michigan  Sugar  Co.  have  been  made  within  the 
last  month,  and  the  stock  is  now  considered  one  of  the  best  on  the  Detroit,  or 
for  that  matter,  any  market.  The  enormous  profits,  coupled  with  the  favorable 
prospects  are  the  causes  for  the  increase  in  interest  and  price  in  stock.  The  net 
profits  of  the  Michigan  Sugar  Co.  in  1009  exceeded  $1,500,000,  and  the  financial 
statement  submitted  at  the  annual  meeting  last  month  showed  a  surplus  of 
$3,000,000.  By  a  person  in  close  touch  with  the  workings  of  the  company  it  is 
stated  that  the  earnings  from  the  sale  of  the  by-products  is  almost  enough  to 
meet  the  dividend  payments.  The  stock  has  trebled  in  value  in  little  more 
than  a  year. 

The  beet-sugar  companies  are  doing  pretty  well  in  Michigan,  are 
they  not? 

Mr.  Palmer.  Quotations  of  stock,  I  should  say,  are  a  pretty  fair 
index  as  to  whether  these  companies  are  making  an  inordinate 
amount  of  money  or  not. 

The  Chairman.  Yes. 

Mr.  Palmer.  You  find  that  7  per  cent  railroad  stocks  and  indus- 
trials are  selling  along  anywhere  from  110  to  125;  the  American 
Beet  Sugar  Co.'s  stock  is  quoted  to-day  at  56  and  55.  You  just  read 
there  121.  That  would  not  indicate  that  they  were  making  any  inor- 
dinate profits. 

The  Chairman.  They  say  it  has  trebled  in  value  in  a  little  more 
than  a  year ;  that  is  doing  pretty  well,  is  it  not  ? 

Mr.  Palmer.  Well,  yes;  they  had  a  good  year. 

The  Chairman.  That  is  a  pretty  good  profit,  even  for  a  tariff-pro- 
tected industry,  is  it  not? 

Mr.  Palmer.  But  that  is  not  an  index  of  what  they  will  do  in  the 
future. 

The  Chairman.  We  only  have  one  rule  by  which  to  judge  the 
future,  and  that  is  the  past,  to  a  certain  point. 

Mr.  Palmer.  They  had  a  series  of  hard  years  and  they  finally  got 
a  good  year,  and  their  stock  went  up  a  little  above  par. 

The  Chairman.  Now,  just  reading  another  comment  from  this 
same  Gazette: 

"  Michigan  Sugar  stock  is  now  one  of  the  best  Investments  possible,"  says  a 
local  broker  who  has  been  prominent  in  handling  the  stock.     "  There  are  more 
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buyers  for  It  than  there  is  stock  for  sale,  and  probabilities  are  an  even  higher 
mark  than  already  touched  will  be  reached  before  the  break  conies.  All  Michi- 
gan sugar  companies  are  prospering.  When  the  trust  came  into  the  State 
some  years  ago  it  smashed  many  independent  companies,  but  in  recent  years, 
due  to  the  improved  methods  of  growing  and  manufacturing,  which  permit 
large  profits  to  the  farmer  and  extraordinary  profits  to  the  factory,  several  in- 
dependent companies  have  been  rehabilitated  and  are  now  sharing  in  the  gen- 
eral prosperity." 

What  do  you  think  of  that? 

Mr.  Palmer.  I  think  that  is  very  encouraging. 

The  Chairman.  Well,  it  is  true,  is  it  not? 

Mr.  Palmer.  That  I  do  not  know;  but  that  is  very  encouraging 
reading. 

The  Chairman.  Do  you  think  that  is  a  correct  statement  of  the 
beet-sugar  industry  in  Michigan? 

Mr.  Palmer.  I  think,  generally,  that  is  a  fair  description  of  con- 
ditions in  Michigan. 

The  Chairman.  Is  that,  in  your  judgment,  a  fair  description  of 
conditions  there? 

Mr.  Palmer.  I  should  think  so. 

The  Chairman.  Now,  here  is  another  quotation  of  June  9,  1910, 
about  this  same  Michigan  beet  subject.     [Reading:] 

The  ail-absorbing  subject  in  Michigan  beet-sugar  circles  this  last  month — 

This  is  1910,  and  the  article  to  which  I  refer  has  reference  to  the 
year  1909— 

was  the  grand  year  reported  by  the  Michigan  Sugar  Co.,  oi>eratoir  of  six 
plants  in  this  State  in  1909.  Last  year's  record  shows  a  surplus  of  $3,025,000, 
after  an  expenditure  for  beets  and  labor  of  $3,500,000.  In  the  meantime,  regu- 
lar dividends  have  been  paid  on  both  preferred  and  common  stock,  although 
there  was  no  issuance  of  a  dividend  at  the  annual  meeting. 

Of  course,  that  is  just  a  rehash,  as  I  see  now.  Then  we  go  to 
Colorado.  The  concerns  about  which  I  have  been  reading  are  the 
very  biggest  in  the  business,  are  they  not? 

Mr.  P almer.  Yes,  sir. 

The  Chairman.  I  will  read  again  from  the  Beet  Sugar  Gazette, 
which  is  a  standard  publication  and  reliable  ? 

.Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  published  in  the  interest  of  the  beet-sugar 
industry  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman  (reading)  : 

Great  Western  Sugar  Co.  dividend.  The  Great  Western  Sugar  Co.,  of  Denver, 
Colo.,  has  declared  two  quarterly  dividends  of  li  per  cent  each  on  the  common 
stock.  The  first  is  payable  July  2,  to  stock  of  record  June  15;  the  second  is 
payable  October  3,  to  stock  of  record  September  15.  The  company  has  declared 
quarterly  dividends  on  the  preferred  stock  for  a  year  to  come.  The  first  is 
payable  July  2,  to  stock  of  record  June  15 ;  the  second,  October  3.  to  stock  of 
record  September  15;  the  third.  January  2,  1911,  to  stock  of  record  December 
15,  and  the  fourth,  April  3,  1911,  to  stock  of  record  March  15,  1911.  There  is 
$13,130,000  preferred  and  $10,544,000  common  outstanding.  The  company  has 
paid  dividends  on  the  preferred  stock  since  1905  at  the  rate  of  7  per  cent.  The 
first  dividend  on  the  common  stock  was  paid  in  January  of  this  year  at  rate  of 
5  per  cent. 

Would  you  say  that  is  a  true  statement  of  the  conditions  so  far  as 
the  Great  Western  is  concerned  ? 
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Mr.  Palmer.  I  should  judge  so.  They  did  not  commence  to  pay 
dividends  on  the  common  stock  until  just  recently,  as  I  recollect. 
The  last  quotation  I  have  heard  on  their  common  stock  was  89. 

The  Chairman.  Do  you  know  how  much  of  that  Great  Western 
common  represented  real  value  at  the  time  it  was  issued  ? 

Mr.  Palmer.  No. 

The  Chairman.  Of  course  we  will  look  to  the  evidence  for  that. 
So  they  have  been  paying  7  per  cent  on  the  preferred  and  recently 
paid  5  per  cent  on  the  common ;  and  that  has  a  market  value  of  how 
much,  did  you  say  ? 

Mr.  Palmer.  89, 1  think. 

The  Chairman.  Now,  let  us  see;  here  is  another,  the  German- 
American  Co.,  of  Michigan.     [Reading:] 

Stockholders  in  the  German-American  Sugar  Co.,  of  Monitor  Township,  have 
received  checks  for  a  30  per  cent  return  on  their  investment,  the  checks  covering 
a  15  per  cent  annual  dividend  and  a  15  per  cent  extra.  This  company  is  a  co- 
operative concern,  the  stockholders  being  for  the  most  part  farmers. 

That  is  a  pretty  fair  return,  is  it  not  ? 

Mr.  Palmer.  1  presume  they  do,  as  they  do  in  Germany,  pay  a 
low  price  for  the  beets  and  get  the  balance  of  their  price  out  of  the 
dividends. 

The  Chairman.  That  may  be  true,  and  I  would  like  to  know  about 
it,  and  to  what  extent  it  is  true.  In  other  words,  what  price  that 
company  paid  for  its  beets.  Do  you  think  you  could  get  us  that 
information  ? 

Mr.  Palmer.  It  is  possible. 

The  Chairman.  Suppose  you  make  a  memorandum  about  that  and 
get  that  information  for  us? 

Mr.  Palmer.  That  custom  is  very  common  in  Germany. 

The  Chairman.  It  may  be  true  in  this  case.  Now,  just  one  ap- 
parently detached  question.  Could  you  tell  me  the  amount  of  sugar 
production  in  the  campaigns  of  the  seasons  of  1846  and  1847? 

Mr.  Palmer.  No  ;  when  Mr.  Austin  comes  here  I  think  I  can  give 
it  to  you  from  the  Statistical  Abstract. 

The  Chairman.  Let  me  give  you  the  figures  that  I  have  gotten, 
beginning  with  1855  and  ending  with  1861  and  1862,  in  Louisiana: 
1855-56,  113,600  tons;  1856-57,  36,800  tons;  1857-58,  137,500  tons; 
1858-59,  185,200  tons;  1859-60,  13,400  tons;  1860-61,  117,400  tons; 
1861-62,  235,800  tons.  Do  you  remember  what  the  tariff  rates  were 
during  that  time?  This  is  a  little  out  of  order;  I  intended  to  ask 
that  question  yesterday,  but  overlooked  it  somehow  when  we  were 
on  that  subject. 

Mr.  Palmer.  In  1861  ? 

The  Chairman.  Well,  from  1846  on  to  1861,  or  when  the  next  change 
was  after  1846,  when  the  Walker  tariff  bill  was  on  up  to  the  time  of 
the  change? 

Mr.  Palmer.  The  Walker  tariff  was  30  per  cent  ad  valorem.  That 
went  into  effect  July  30,  1846. 

The  Chairman.  When  was  it  changed? 

Mr.  Palmer.  And  remained  in  effect  until  March  2,  1861. 

The  Chairman.  So  that  the  sugar  crop  of  1861  was  raised  under 
the  Walker  tariff? 

Mr.  Palmer.  Yes.  The  prices  of  sugar  were  very  much  higher 
than  they  are  now. 
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The  Chairman.  That  is  true,  but  the  protection  did  not  do  it 
Mr.  Palmer.  No. 

The  Chairman.  They  had  30  per  cent? 
Mr.  Palmer.  Yes.    That  would  amount  to  a  great  deal  more. 
The  Chairman.  Well,  it  is  the  same  relative  amount?    30  per  cent 
is  30  per  cent,  whether  it  is  30  per  cent  of  100  or  of  10  ? 

Mr.  Palmer.  No.  If  sugar  is  worth  6  cents,  30  per  cent  is  $1.80 
a  hundred,  and  if  sugar  is  worth  3  cents,  30  per  cent  is  90  cents  a 
hundred. 

Mr.  Madison.  What  was  sugar  worth  then? 
Mr.  Palmer.  I  can  give  it  to  you  as  soon  as  Mr.  Austin  comes  up. 
Mr.  Madison.  Well,  approximately;  do  you  remember  about  what 
sugar  was  at  the  opening  of  the  war? 

Mr.  Palmer.  Somewhere  from  8  to  12  cents,  I  should  say. 
The  Chairman.  At  the  same  time  the  cost  of  production  was 
higher  than  it  is  now  ? 
Mr.  Palmer.  Yes;  undoubtedly  higher. 

The  Chairman.  The  processes  had  not  improved  as  much,  manu- 
facturing was  not  improved  as  much,  nor  was  cultivation* and  cul- 
ture improved  as  much? 

Mr.  Palmer.  No ;  but  they  had  cheaper  labor. 
The  Chairman.  What  do  you  mean  by  cheaper  labor,  slave  labor? 
Mr.  Palmer.  Yes. 

The  Chairman.  Well,  there  is  some  difference  of  opinion  about 
that.  It  has  been  said  that  slave  labor  is  the  most  expensive  labor, 
but  I  am  not  going  into  that. 

Mr.  Palmer.  I  know  the  Porto  Ricans  called  the  slave-labor  time 
the  "  golden  era  of  sugar  production  in  Porto  Rico." 
The  Chairman.  You  think,  then,  that  slave  labor  was  cheaper? 
Mr.  Palmer.  I  would  not  express  an  opinion  on  it,  because  I  do 
not  know  enough  about  it. 

The  Chairman.  I  doubt  it  myself. 

Mr.  Palmer.  But' it  is  generally  understood 

The  Chairman  (interposing).  That  it  is  higher,  is  it  not? 
Mr.  Palmer.  No  ;  I  do  not  think  so ;  but  that  is  a  mere  matter  of 
opinion. 

The  Chairman.  Now,  on  your  Table  No.  7,  "Twenty-five  years' 
progress  in  the  production  of  certain  staple  crops  in  United  States 
and  Germany,"  are  all  those  figures  official  ? 
Mr.  Palmer.  Yes,  sir. 
The  Chairman.  Every  one  of  them? 
Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  there  are  no  deductions  of  your  own  in  there? 
Mr.  Palmer.  No,  sir. 

The  Chairman.  Turn  to  the  second  page.  Are  those  your  deduc- 
tions from  the  figures,  or  are  they  all  official  figures? 

Mr.  Palmer.  The  total  value  of  the  yield,  the  first  total  there,  is 
quoted.  The  values  for  both  Germany  and  United  States  are  based 
on  United  States  farm  values  December  31,  and  they  are  official 
figures. 

The  Chairman.  Why  did  you  take  December  31  ? 
Mr.  Palmer.  Because  that  is  the  only  date  that  the  yearbook 
gives  us;  each  year  they  give  the  figures  on  December  31. 
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The  Chairman.  They  do  not  give  the  average  for  the  year  ? 

Mr.  Palmer.  Well,  they  make  that  the  average  for  the  year,  as  I 
remember. 

The  Chairman.  Do  they  just  take  the  arbitrary  figures  for  the  one 
day  ?    I  want  to  know  how  that  is,  in  the  consideration  of  this  table. 

Mr.  Palmer.  I  know  this — that  the  figures  in  that  yearbook  are 
the  figures  of  December  31. 

The  Chairman.  In  other  words,  you  took  those  from  the  year- 
book! 

Mr.  Palmer.  Yes:  I  took  them  from  the  yearbook. 

The  Chairman.  Just  as  you  got  them  ? 

Mr.  Palmer.  Just  as  I  got  them. 

The  Chairman.  We  can  tell  from  the  yearbook  how  they  ar- 
rived at  them.  And  the  German  figures  are  all  official,  there,  from 
yearbooks  ? 

Mr.  Palmer.  Yes;  except,  as  I  say  there,  the  figures  as  to  the  price 
of  the  product  are  the  American  figures. 

The  Chairman.  This  analysis  that  you  have  given  on  page  3 — 
those  are  not  your  figures  ? 

Mr.  Palmer.  No;but  you  can  not  figure  it  over  and  get  any  other 
result. 

The  Chairman.  I  did  not  mean  that  you  could.  I  just  wanted  to 
see,  so  that  I  could  verify  them  in  cases  where  they  came  in  later. 

Mr.  Palmer.  Yes. 

The  Chairman.  I  notice  that  Table  No.  8  shows  the  progress  of 
the  beet-sugar  industry  in  the  United  States  by  States. 

Mr.  Palmer.  Yes. 

The  Chairman.  Are  those  figures  official  in  each  instance? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  reason  I  ask  this  is  that  you  do  not  mention 
the  report.  You  do  say  here :  "  From  annual  reports  of  C.  F.  Say- 
lor."  Well,  I  will  not  go  into  that.  Those  are  taken  exactly  from 
the  reports? 

Mr.  Palmer.  Exactly;  there  is  only  one  thing  that  is  added. 

The  Chairman.  What  is  that? 

Mr.  Palmer.  Next  to  the  last  crop,  average  loss  in  extraction. 

The  Chairman.  Where  do  those  figures  come  from? 

Mr.  Palmer.  Those  come  from  deducting  the  extraction  from  the 
total  sugar  in  the  beet.    Mr.  Saylor  does  not  show  the  difference. 

The  Chairman.  In  other  words,  it  is  a  calculation  from  his  figures  ? 

Mr.  Palmer.  Absolutely. 

The  Chairman.  And  you  put  in  no  figures  of  your  own  from  any 
other  source,  except  that  calculation  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Now,  we  come  to  the  next  table,  No.  9,  "  German 
sugar  industry."    You  say  those  figures  are  all  from  Otto  Licht. 

Mr.  Palmer.  Yes. 

The  Chairman.  Who  is  he? 

Mr.  Palmer.  He  is  the  great  sugar  statistician  of  Germany. 

The  Chairman.  Did  you  get  those  from  a  book  or  a  report,  or 
from  what? 

Mr.  Palmer.  He  issues  a  sheet  very  much  like  Willett  &  Gray's. 

The  Chairman.  Oh,  yes. 
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Mr.  Palmer.  In  fact,  Willett  &  Grav's  is  patterned  on  that; 
and  then  once  a  year  he  issues  a  large  sheet  that  gives  the  figures 
away  back. 

The  Chairman.  The  sum  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  next  one,  No.  10,  is  the  German  sugar  syndi- 
cates, and  that  seems  to  be  a  description  of  the  German  cartel. 

Mr.  Palmer.  Yes. 

The  Chairman.  You  put  that  in,  of  course,  for  what  it  is  worth, 
as  Willett  &  Gray's  description  of  how  it  operates  there. 

Mr.  Palmer.  Yes. 

The  Chairman.  Do  you  know,  of  vour  own  knowledge,  whether 
this  is  substantially  correct  or  not,  or  do  you  not  know  ? 

Mr.  Palmer.  No  ;  I  do  not  know.    It  is  a  very  complicated  affair. 

The  Chairman.  Does  the  German  sugar  cartel  operate  now? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Did  the  Brussels  convention  put  it  out  of  busi- 
ness? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  So  that  that  no  longer  affects  the  present  situation 
of  the  world's  sugar  market  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Although  it  may  have  once  done  so?  It  did 
probably  do  so. 

The  next  exhibit  you  put  in  is  the  copy  of  the  proceedings  of  the 
sugar  conference  at  Brussels,  usually  called  the  Brussels  conven- 
tion? 

Mr.  Palmer.  Yes. 

The  Chairman.  March  5,  1902.  I  will  not  go  into  the  contents  of 
that  with  you,  because  I  believe  it  speaks  for  itself.  We  are  all 
very  much  interested  in  it,  and  I  will  ask  you  two  or  three  questions 
about  it.  In  the  first  place,  did  the  United  States  participate  in  any 
way  directly  in  that  conference? 

Mr.  Palmer.  No;  but  indirectly  we  were  in  a  measure  responsible 
for  it. 

The  Chairman.  How?    That  is  very  interesting.    Tell  us. 

Mr.  Palmer.  The  foreign  countries — European  countries — had 
been  giving  bounties  for  some  years,  and  those  bounties  operated  very 
greatly  against  the  cane-sugar  people,  and  in  our  tariff  act  of  1897 — 
the  Dingley  bill — we  put  in  a  countervailing-duty  clause.  It 
amounted  to  27  cents  a  hundred  pounds,  I  believe,  on  raw  sugar  from 
Germany.  We  countervailed  to  just  the  extent  that  they  gave 
bounties. 

The  Chairman.  We  charged  tthat  much  more  duty  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  what  you  mean  by  a  countervailing  duty? 

Mr.  Palmer.  Yes.  We  made  them  drop  that  much  to  our  cus- 
toms and  put  it  all  on  an  even  basis,  and  shortly  after  that,  when 
that  got  into  effect,  the  Indian  Government  took  the  matter  up  with 
Great  Britain,  the  mother  country,  and  they  passed  a  countervailing- 
duty  act  on  sugar,  and  then  later  on  came  this  agreement.  We  were 
really  the  first  country  to  take  definite  action. 
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The  Chairman.  And  the  weapon  we  used  against  that  system,  to 
protect  our  producers  against  it,  was  to  adopt  what  is  known  as  the 
countervailing-duty  system  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  To  wit,  where  the  exporting  country  allowed  a 
bounty,  we  would  increase  our  import  duty  to  the  same  extent  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  an  accurate  description  of  what  we  did? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  you  say  that  was  the  real  beginning  of  the 
movement  ? 

Mr.  Palmer.  That  was  the  beginning  of  definite  action.  Years 
before  Great  Britain  had  taken  this  matter  up  with  the  foreign  coun- 
tries, with  the  continental  countries;  but  they  never  could  arrive  at 
a  decision.  They  had  it  up  away  back  in  1875,  1876,  and  1877,  but 
they  could  not  arrive  at  any  decision  on  it. 

The  Chairman.  Who  moved  to  secure  this  Brussels  convention; 
do  you  know  ? 

Mr.  Palmer.  Great  Britain. 

The  Chairman.  Great  Britain? 

Mr.  Palmer.  Yes. 

The  Chairman.  Great  Britain  was  the  moving  party,  and  all  the 
balance  of  the  contracting  or  signatory  powers  were  European  conti- 
nental powers  ? 

Mr.  Palmer.  Yes.  Here  was  the  situation,  Mr.  Chairman :  Great 
Britain  has  a  good  many  sugar-producing  colonies,  and  they  were 
going  into  decay.  They  could  not  sell  sugar  to  their  home  country. 
These  immense  bounties  given  had  had  the  effect 

The  Chairman.  They  had  even  taken  the  English  market  away 
from  them? 

Mr.  Palmer.  They  had  even  taken  away  the  English  market,  and 
the  only  way  Great  Britain  got  these  people  to  agree  to  it  was  by 
threatening  to  exclude  their  sugars  absolutely. 

The  Chairman.  From  the  English  market? 

Mr.  Palmer.  From  the  English  market. 

The  Chairman.  That  is  very  interesting.  I  wonder  why  we  were 
not  a  party  to  that  convention.  Do  you  know  why  ?  Was  any  effort 
made  to  obtain  the  participation  of  the  United  States  in  this  conven- 
tion, or  do  you  happen  to  recall?  It  is  just  a  matter  of  history.  If 
you  know  aoout  it,  tell  us.    Of  course,  if  you  do  not  know 

Mr.  Palmer.  I  do  not  think  we  were  invited. 

The  Chairman.  You  do  not  think  we  were  invited? 

Mr.  Palmer.  No. 

Mr.  Madison.  Are  you  through  with  that  answer? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  An  interesting  phase  of  that  matter  is,  why  did 
England,  whose  colonies  are  practically  independent,  and  have  been 
ever  since  we  taught  them  a  forcible  lesson  about  135  years  ago, 
stand  for  this  sort  of  thing  that  you  have  just  stated,  when  her 
people,  her  forty  or  fifty  millions  of  people,  were  getting  the  benefit 
of  a  cheaper  sugar  ? 

Mr.  Palmer.  Well,  they  did  not  believe  that  it  was  a  fair  benefit. 
They  did  not  believe  it  was  a  fair  benefit,  and  a  great  many  influ- 
ential people  in  Great  Britain  are  interested  in  enterprises  in  their 
various  colonies,  and  they  brought  pressure  to  bear. 
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Mr.  Madison.  Those  were  the  two  considerations?  One  was  that 
they  did  not  think  that  it  was,  under  all  the  circumstances,  a  fair 
advantage,  and  the  other  was  that  their  people  were  interested  in 
colonial  investments? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  Part  of  which  were  in  sugar? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  And  interested  in  the  prosperity  of  their  colonies? 

Mr.  Palmer.  Yes.  They  were  going  into  decay  very  rapidly.  If 
Great  Britain  had  not  taken  that  action,  I  think  that  by  this  time 
the  cane-sugar  industry  would  be  largely  a  thing  of  the  past,  with 
the  exception  of  such  countries  as  furnish  us.  This  country  and 
Great  Britain  form  the  only  two  large  markets  for  sugar. 

Mr.  Madison.  Do  you  think,  then,  that  as  a  matter  of  fact  the 
British  statesmen,  in  dealing  with  the  question,  looked  at  it  as  a 
broad  proposition  involving  the  entire  Empire — the  British  Empire  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  And  as  an  economic  policy,  tending  to  the  advan- 
tage of  all  the  English  people — by  that  I  mean  those  under  the 
English  flag,  the  British  nag 

Mr.  Palmer.  Yes. 

Mr.  Madison  (continuing).  It  was  to  the  advantage  of  the  Em- 
pire as  a  whole  to  adopt  the  policy  which  they  did  finally  adopt? 

Mr.  Palmer.  Yes,  sir;  that  is  the  position  that  they  took;  and  you 
must  understand  that  they  met  a  great  deal  of  opposition.  The 
confectionery  men  and  other  users  of  sugar  in  large  quantities  were 
getting  their  sugar  for  less  than  the' cost  of  production,  and  they 
were  very  much  opposed  to  Great  Britain  doing  anything  of  this 
sort;  so  that  it  took  a  good  deal  of  stamina. 

Mr.  Madison.  How  much  of  a  sacrifice  did  the  people  of  England 
make  for  the  good  of  the  Empire  as  a  whole  in  this  instance ?  In 
other  words,  getting  it  down  to  a  dollar  and  cents  proposition,  do 
you  know  about  how  much  they  were  getting  sugar  for  and  how 
much  they  have  had  to  pay  since  ? 

Mr.  Palmer.  No;  but  if  you  would  apply  27  cents  a  hundred 
pounds  to  such  portion  of  the  British  sugar  as  came  from  the  Con- 
tinent, it  would  show. 

The  Chairman.  In  other  words,  apply  those  figures  to  British 
consumption  in  the  succeeding  years  ? 

Mr.  Palmer.  Yes.  I  may  oe  able  to  give  that  to  you.  There  is 
some  interesting  matter  in  here  on  that  subject,  but  I  do  not  see  that 
they  have  capitalized  it  to  show  how  much  it  amounted  to. 

Mr.  Madison.  Well,  it  did  make  a  material  difference,  did  it  not, 
in  the  sugar  bill  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Can  you  take  27  cents  a  hundred  pounds  and  apply 
it  to  the  average  consumption  since  then  and  find  out  what  it  is? 

Mr.  Palmer.  Yes,  you  could. 

The  Chairman.  That  would  be  the  basis  of  it. 

Mr.  Madison.  Yes. 

Mr.  Palmer.  It  seems  that  they  had  to  help  the  West  India  people 
to  tide  over  those  years.  When  eventually  the  Brussels  convention 
went  into  effect  a  free  imperial  grant  of  £250,000  had  to  be  made 
to  enable  the  industries  in  the  West  Indies  to  tide  over  the  period 
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until  the  convention  became  operative.  That  is  a  million  and  a 
quarter  dollars. 

The  Chairman.  I  notice  one  condition  in  this  convention  was  that 
England  should  not  give  any  of  her  colonies  a  preference  in  sugar 
duties  over  any  one  of  the  contracting  parties. 

Mr.  Palmer.  Yes;  she  never  has. 

The  Chairman.  They  evidently  were  afraid  she  might,  and  put 
that  in  the  contract. 

Mr.  Palmer.  Yes.  France  is  the  only  country  in  Europe  that 
makes  any  concession  whatever. 

The  Chairman.  To  her  colonies,  in  the  sugar  matter  ? 

Mr.  Palmer.  Yes ;  they  give  a  discount  equal  to  the  freight. 

The  Chairman.  A  deduction  of  that  much  from  the  tariff? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  interesting.  This  Brussels  convention 
must  have  had  a  wonderful  effect  on  the  sugar  situation  throughout 
the  world? 

Mr.  Palmer.  Oh,  it  did. 

The  Chairman.  I  understand  it  revolutionized  conditions  and 
changed  the  figures  on  the  map. 

Mr.  Palmer.  Yes. 

The  Chairman.  I  understood  you  to  sav — I  may  be  in  error,  and  if 
I  am  I  want  to  correct  it  in  my  own  mind — and  I  think  I  have  heard 
it  from  other  people,  that  this  Brussels  convention  sounded  the  death 
knell  of  the  European  kartels.    Is  that  right  or  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  In  what  way? 

Mr.  Palmer.  There  are  some  slight  changes  now.  The  Austrian 
people,  many  of  them,  are  complaining  that  the  State  railroads  give 
such  low  rates  on  sugar  for  export  that  they  lose  money  on  them, 
and  consequently  the  people  have  to  make  it  up  in  other  taxation. 

The  Chairman.  They  have  to  pay  the  bill  ? 

Mr.  Palmer.  Yes.    I  found  that  case  in  Austria. 

The  Chairman.  The  Austrian  Government  operates  the  railroads? 

Mr.  Palmer.  Yes ;  and  in  Germany.  You  know,  their  system  over 
there,  not  only  in  Germany,  but  in  other  continental  countries,  is  to 
expedite  the  dumping  of  their  surplus. 

The  Chairman.  If  you  ship  a  quantity  of  goods  from  some  inland 
point  in  Germany  to  Hamburg,  you  get  a  lower  rate  of  freight  from 
the  State  railroads  if  it  is  for  export.  Is  that  true  in  any  other 
country,  or  do  you  know  ? 

Mr.  Palmer.  I  do  not  know. 

The  Chairman.  Have  you  ever  looked  into  that  question? 

Mr.  Palmer.  No;  I  have  not,  but  it  is  customary  over  there,  and 
they  do  not  seem  to  object  to  it  at  all. 

The  Chairman.  I  thought  you  said  some  of  them  did  object  to  it 
in  Austria. 

Mr.  Palmer.  Yes,  sir ;  in  a  measure. 

Mr.  Madison.  You  were  talking  about  Germany? 

Mr.  Palmer.  Yes. 

The  Chairman.  Oh,  you  mean  Germany  does  not  object  to  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  But  in  Austria  they  were  opposed  to  it? 
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Mr.  Palmer.  They  were  opposed  to  it  in  the  sugar  business  because 
they  felt  they  were  giving  a  lower  rate  than  it  cost  to  carry  the 
freight  and  made  a  deficit  that  the  people  had  to  make  up. 

The  Chairman.  In  what  way  did  this  convention  put  practically 
an  end,  outside  of  such  indirect  advantages  as  might  be  obtained  in 
the  way  you  have  detailed,  to  the  kartels  in  Germany  and  Austria, 
and  all  of  them  ? 

Mr.  Palmer.  Let  me  read  this,  under  article  1  of  the  convention : 

The  preceding  paragraph  applies  to  all  advantages  resulting  directly  or  In- 
directly for  the  different  categories  of  producers  from  the  fiscal  legislation  of 
the  States,  including: 

(a)  The  direct  bounties  granted  to  exports; 

(6)  The  direct  bounties  granted  to  production; 

(c)  Total  or  partial  exemptions  from  taxation  granted  for  a  part  of  the  man- 
ufactured output; 

(d)  Advantages  derived  from  excess  of  yield; 

(e)  Advantages  derived  from  the  exaggeration  of  the  drawback; 

(/)  Advantages  derived  from  any  surtax  in  excess  of  the  rate  fixed  by 
Article  III. 

The  Chairman.  Which  one  of  those  things  was  it  that  killed  the 
kartel,  or  was  it  all  of  them  ? 

Mr.  Palmer.  It  was  all  of  them. 

The  Chairman.  Now,  apply  that  situation — I  want  to  get  my  own 
mind  clear  on  it — to  America,  to  the  United  States  of  America. 
Would  this  same  sort  of  law  sound  the  death  knell  of  the  American 
Sugar  Refining  Co.,  or  any  sugar  trust,  if  we  had  one. 

Mr.  Palmer.  No  ;  we  have  not  had  anything  of  that  kind  here. 

The  Chairman.  What  is  the  difference  between  a  kartel  and  a 
trust  ? 

Mr.  Palmer.  Oh,  there  is  a  great  difference. 

The  Chairman.  Could  you  sketch  it  for  us  in  just  a  few  words, 
without  taking  too  much  time? 

Mr.  Palmer.  It  is  an  awfully  complicated  proposition.  As  you 
can  see  by  that  list,  they  had  all  sorts  of  ways  to  give  those  fellows 
an  advantage,  and  send  their  stuff  out. 

The  Chairman.  The  kartel  was  what  ?  It  was  an  organization  of 
the  manufacturers? 

Mr.  Palmer.  It  was  an  organization  of  manufacturers,  and  of 
manufacturers  within  manufacturers.  I  do  not  think  I  would  dare 
to  try  to  explain  it,  it  is  so  very  complicated. 

The  Chairman.  Well,  I  am  willing  to  accept  your  statement  that 
you  would  not  want  us  to  rely  too  much  on  it,  but  if  you  can  give 
us  any  sort  of  an  idea  of  the  difference  between  the  way  that  a  kartel 
operated  and  the  way  a  great  trust  would  operate  in  this  country, 
I  would  like  to  have  it ;  would  you  not,  Judge  ? 

Mr.  Madison.  Yes. 

The  Chairman.  I  have  always  wanted  that.  We  have  construed 
it  loosely  in  economics  in  this  country  as  meaning  practically  the 
same  thing.  What  is  the  difference  between  a  sugar  kartel  in  Ger- 
many and  a  sugar  trust  in  the  United  States? 

Mr.  Palmer.  This  is  not  long.  Suppose  I  read  you  just  a  little 
of  this  explanation  of  Willett  &  Gray. 

The  Chairman.  Very  well. 
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Mr.  Palmer  (reading) : 

In  Germany  there  are  two  sugar  syndicates  and  one  kartel : 

(1)  The  German  Sugar  Syndicate. 

(2)  The  Syndicates  of  German  Sugar  Refiners. 

(3)  The  kartel,  or  "combination  advantage." 

The  Chairman.  In  other  words,  there  are  two  syndicates,  and 
then  the  kartel  combines  the  two  syndicates? 

Mr.  Palmer.  Yes. 

The  Chairman.  Then  the  kartel  is  the  real  trust,  after  all,  is 
it  not? 

Mr.  Palmer.  Well,  it  is  not  a  trust.  It  does  not  correspond  with 
any  of  our  trusts. 

The  Chairman.  Now,  that  is  it.    Where  does  it  differ? 

Mr.  Palmer  (reading) : 

1.  Consists  of  manufacturers  of  raw  sugar  from  the  beets,  manufacturers 
of  refined  sugar  direct  from  the  beet,  and  the  manufacturers  of  refined  from  the 
raw  sugar. 

2.  Consists  of  sugar  refiners  from  raw  sugar  and  refiners  direct  from  the 
beet,  and  this  syndicate  (2)  guarantees  to  the  members  of  syndicate  (1)  a 
certain  minimum  price  whenever  the  market  price  of  raw  sugar  fall6  below  a 
certain  level. 

The  Chairman.  In  other  words,  the  refiners  guarantee  to  the  pro- 
ducers of  the  raw  product  that  they  will  pay  a  certain  amount  for 
that  raw  product?     Is  that  what  that  means? 

Mr.  Palmer.  Yes.    [Reading:] 

This  level,  or  normal  price,  is  $2.78  per  100  ponds.  The  guarantee  does  not 
extend  below  a  market  price  of  $2.04  per  100  pounds.  Below  $2.04  or  above 
$2.78,  syndicate  (1)  gets  nothing.  At  a  market  price  of  $2.04  or  below,  syndi- 
cate (1)  gets  the  full  difference  between  $2.04  and  $2.78  per  pound,  or  $78  per 
100  pounds. 

Every  month  the  members  of  syndicate  (2)  pay  into  syndicate  (2)  the 
amount  due  under  arrangement  (4),  plus  10  per  cent,  which  10  per  cent  is  to 
cover  the  expenses  of  conducting  the  kartel  (3).  The  entire  sum  thus  col- 
lected forms  the  combination  advantage,  or  kartel  (3). 

In  detail,  every  month  the  members  of  syndicate  (2)  pay  into  syndicate  (2) 
the  difference  between  $2.78  per  10Q  pounds  and  the  average  monthly  price  of 
raw  beet  sugar  in  Magdeburg  for  tne  month  on  every  pound  of  raw  sugar  de- 
livered at  their  refineries  and  turned  into  refined  and  sold  for  consumption  (but 
not  for  export)  and  plus  10  per  cent  on  said  amount. 

The  Chairman.  I  think  maybe  I  can  shorten  that  a  little  by  ask- 
ing you  a  few  questions.  I  catch  what  Willett  &  Gray  say  about  it. 
In  other  words,  the  German  sugar  kartel — and  the  Austrian  is  prac- 
tically the  same  thing,  I  suppose — was  composed  of  two  different 
groups,  one  a  combinaton  of  the  producers  of  raw  sugar  and  an- 
other a  combination  of  the  refiners  of  raw  sugar  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  refiners  agreed  that  they  would  keep  the 
price  of  the  raw  product  up  to  certain  figures  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  then  they  combined  among  themselves  to 
say  what  the  price  of  the  refined  product  should  be  to  the  con- 
sumer; and  the  kartel — which  was  the  arbitration  court  between 
them,  I  suppose — fixed  or  controlled  how  much  the  refiner  should 
allow  to  the  producers  of  the  raw  for  their  product,  what  those  lim- 
its should  be,  and  how  much  the  refiner  should  charge  the  consumers 
for  their  sugar. 
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Mr.  Palmer.  Then,  in  addition  to  this  kartel,  there  was  the  Ger- 
man Government's  tax. 

The  Chairman.  Yes;  I  understand  that.  They  had  a  number  of 
laws  and  various  kinds  of  exports  and  taxes  and  things  of  that  kind. 
For  instance,  the  internal-revenue  tax,  or  what  is  the  equivalent  of 
our  own  internal-revenue  tax,  rendered  it  difficult  for  them  to  get 
as  much  as  they  would  otherwise  have  gotten  for  their  product.  But 
I  am  speaking  of  the  kartels  themselves  and  not  the  laws.  So  that 
it  looks  to  me  like  if  we  transposed  the  scene  to  the  United  States 
for  a  moment,  transferred  it,  it  would  be  the  equivalent  of  an  Ameri- 
can trust  in  sugar,  provided  the  producers  of  Ibeets  for  sugar  manu- 
facture and  of  sugar-cane  refining  had  one  organization,  complete 
and  perfect,  among  themselves,  and  the  people  who  are  in  the  refin- 
ing business  had  another,  complete,  that  included  them  all ;  and  they 
had  an  arbitration  board  between  the  two  which  would  decide  what 
the  refiners  should  pay  to  the  producers  of  raw,  and  also  exercise 
a  supervisory  control  over  what  the  refiners  should  charge  the  con- 
sumers. 

Mr.  Palmer.  Yes ;  in  Russia  the  law  fixes  the  price 

The  Chairman.  The  law  fixes  the  price  of  raw  sugar,  does  it  not? 

Mr.  Palmer.  Of  refined  sugar. 

Mr.  Madison.  Does  it  fix  the  price  of  refined  to  the  consumer? 

Mr.  Palmer.  Let  me  read  you  this : 

Russia  desired  to  have  a  flourishing  beet-root  sugar  industry,  and  after 
many  vicissitudes  hit  upon  a  system  which  thoroughly  answered  the  purpose 
of  giving  the  necessary  stimulus.  The  Russian  Government,  in  1894,  took  the 
matter  into  their  own  hands.  They  fixed  (1)  the  quantity  of  sugar  necessary 
for  home  consumption;  (2)  the  maximum  price  to  be  charged  to  the  consumer, 
a  price,  after  deducting  the  duty,  about  double  the  price  in  outside  markets; 
(3)  the  quantity  of  sugar  to  be  kept  in  reserve,  a  portion  of  which  was  to  be 
thrown  on  the  market  if  prices  rose  above  the  fixed  limit.  Each  manufacturer 
was  allowed  to  send  into  consumption  a  fixed  quantity  of  sugar,  and  then  his 
surplus  production  was  apportioned  to  the  home  market  in  proportion  to  his 
total  production.  Here  was  not  only  a  security  for  good  profits  in  the  home 
market,  but  also  a  constant  stimulus  to  overproduction.  Fortunately  the  Rus- 
sian consumption,  in  spite  of  the  high  price,  steadily  increases,  owing  to  the 
constant  extension  of  the  Empire  eastward. 

In  other  words,  there  the  situation  is  regulated  by  law. 
Mr.  Madison.  Yes. 

The  Chairman.  The  Russian  Government  being  more  or  less  pa- 
ternalistic in  its  character  and  exercising  a  paternalistic  control  over 

its  subjects? 

Mr.  Palmer.  Yes.  It  is  making  over  a  million  tons  of  sugar,  and 
last  year  they  made  the  greatest  increase  in  any  year  by  any  country 
in  the  world. 

The  Chairman.  In  production? 

Mr.  Palmer.  They  increased  their  production  almost  a  million 
tons  over  what  it  was  before. 

The  Chairman.  Was  that  stimulated  by  law? 

Mr.  Palmer.  This  law  that  I  am  talking  about  here. 

Mr.  Madison.  By  reason  of  fixing  a  high  maximum  price  which 
stimulated  production? 

Mr.  Palmer.  Yes.  They  have  an  excellent  soil  in  Russia,  a  fine 
soil,  a  black  soil  that  absorbs  the  heat  from  the  sun,  and  they  have 
taken  second  place. 
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The  Chairman.  I  remember  that  marvelous  stimulation,  which  I 
had  noticed  myself.  The  Russian  people  have  paid  a  tremendous 
price  for  sugar,  have  they  not  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  highest  in  the  world  of  almost  any  civilized 
country,  have  they  not  ? 

Mr.  Palmer.  I  do  not  know  whether  the  price  of  sugar  in  Russia 
is  given  in  this. 

Mr.  Malby.  In  connection  with  that  I  think  they  have  a  larger 
price,  but  I  was  wondering  what  their  internal-revenue  tax  was. 

Mr.  Palmer.  On  sugar; 

Mr.  Malby.  In  Russia. 

Mr.  Palmer.  I  can  tell  you  what  they  raised. 

Mr.  Malby.  The  statement  is  made,  and  I  think  it  is  correct,  that 
they  do  pay  a  larger  price  than  most  anybody.     It  might  be  im- 
portant to  know  what  it  was. 
.  The  Chairman.  Yes ;  whether  it  is  a  revenue  tax  or  a  tariff  tax. 

Mr.  Madison.  They  must  a  tariff  tax  that  would  keep  out  foreign 
importations. 

Mr.  Malby.  Yes ;  I  think  they  have.  I  think  it  would  be  interest- 
ing, Mr.  Chairman,  if  we  had  the  tariff  tax  and  the  internal-revenue 
tax  of  all  the  principal  countries  of  the  world  which  are  producing 
sugar. 

The  Chairman.  We  have  got  it. 

Mr.  Palmer.  I  have  that. 

Mr.  Malby.  Very  well. 

Mr.  Palmer.  The  amount  of  money  collected  by  the  Russian  Gov- 
ernment in  1907  from  sugar  revenues  was  $52,255,640. 

Mr.  Malby.  You  say  the  amount  of  revenues.  Is  that  an  internal 
revenue  or  customs? 

Mr.  Palmer.  Internal. 

Mr.  Malby.  Internal? 

Mr.  Palmer.  Internal.     Oh,  they  are  exporters  of  sugar. 

Mr.  Malby.  What  was  the  production  that  year  ? 

Mr.  Palmer.  For  1907? 

Mr.  Malby.  If  you  can  not  give  the  production,  give  the  rate. 

The  Chairman.  The  internal  revenue  is  2 J  cents. 

Mr.  Malby.  That  will  answer  my  purpose. 

Mr.  Madison.  That  is  the  local  consumption? 

Mr.  Palmer.  Local  consumption. 

Mr.  Madison.  You  just  gave  the  revenue.  It  is  something  like 
$52,000,000.  That  is  sugar  duties  collected  in  that  country.  They 
did  not  import  any  sugar  into  Russia  ? 

Mr.  Palmer.  No:  they  are  exporters. 

The  Chairman.  That  is  what  the  internal-revenue  dutv  amounts 
to? 

Mr.  Palmer.  Yes. 

Mr.  Malby.  What  is  the  tariff? 

Mr.  Madison.  It  is  2^  cents  on  the  internal  revenue.  Now  you 
want  the  tariff,  the  duty  on  imports? 

The  Chairman.  Yes. 

Mr.  Madison.  Of  course  they  would  have  to  have  a  compensating 
import  duty,  or  otherwise  sugar  would  come  in  from  other  countries. 

Mr.  Malby.  It  would  pay  the  2£  cents,  anyway. 
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Mr.  Palmer.  Russia,  on  raw  sugar,  pounded  or  ground,  without 
the  admixture  of  lumps,  6.42  per  100  pounds ;  and  on  refined,  lump, 
and  candy,  in  loaves  and  pieces,  per  100  pounds,  8.56. 

The  Chairman.  They  have  kept  it  out.  There  is  no  chance  of  get- 
ting in  there,  and  the  internal  revenue  is  2£  cents.  Of  course,  they 
get  nothing  from  that  import  duty.    It  is  a  prohibitive  tax. 

Mr.  Palmer.  It  is  nearly  $10  a  ton. 

The  Chairman.  They  might  have  said  $100,  just  as  well.  They 
keep  out  this  foreign  sugar  by  the  impenetrable  wall  under  this  im- 
port duty,  and  compensate  the  Government  by  this  internal-revenue 
tax. 

Mr.  Palmer.  One  of  the  features  of  this  system  is  worthy  of  con- 
sideration. For  instance,  we  give  a  drawback  here  on  goods  that  are 
imported  and  manufactured  here,  and  then  exported.  Theirs  is  just 
the  opposite.  They  give  their  drawback  on  goods  that  are  produced 
in  their  own  country.    I  think  they  are  ahead  of  us  on  that. 

The  Chairman.  They  give  a  drawback  from  the  internal-revenue 
tax,  you  mean? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  In  other  words,  there  is  no  internal-revenue  tax 
paid? 

Mr.  Palmer.  No. 

The  Chairman.  If  those  goods  were  manufactured  for  export? 

Mr.  Palmer.  If  they  are  made  in  bond  there  is  nothing  paid. 

The  Chairman.  I  will  put  this  in  the  form  of  an  interrogatory,  so 
that  you  can  answer  it.  Is  not  the  difference  between  those  fiscal 
systems  this:  In  the  United  States  the  policy  is  and  always  has 
b!een  to  levy  the  internal-revenue  tax,  which  is  a  very  unpopular  tax, 
on  such  things  only  as  whisky  and  cigars,  and  such  things  as  that,  and 
for  that  reason  we  could  not  work  the  European  system  here,  because 
sugar  and  the  necessities  of  life— =food  and  clothing,  and  so  forth — 
do  not  pay  internal-revenue  duties  ?  Is  not  that  the  real  reason  why 
it  has  to  be  that  way  ? 

Mr.  Palmer.  Yes;  but  for  instance,  the  American  Sugar  Refining 
Co.  makes  up  some  sugar  from  Cuban  raw. 

The  Chairman.  Yes ;  and  they  testified  that  they  did  do  it. 

Mr.  Palmer.  And  they  export  it. 

The  Chairman.  Yes;  and  they  get  back  99  per  cent  of  that  duty 
paid  if  they  can  show  that  they  manufactured  that  into  sugar  which 
they  exported  to  Great  Britain  or  any  other  part  of  the  world. 

Mr.  Palmer.  Yes;  but  if  they  made  that  sugar  from  Louisiana 
raw,  they  would  get  no  drawback. 

The  Chairman.  Yes;  because  that  Louisiana  raw  has  paid  no 
duty. 

Mr.  Madison.  Well,  we  levy  an  import  tax  to  protect  the  home 
producer.    That  is  our  policy. 

Mr.  Palmer.  Yes. 

Mr.  Madison.  They  levy  an  internal  tax  on  their  local  consumers 
and  omit  that  tax  as  to  the  product  which  is  exported  ? 

Mr.  Palmer.  True. 

The  Chairman.  In  order  to  build  up  an  export  trade. 

Mr.  Madison.  In  order  to  build  up  their  export  trade,  and,  of 
course,  in  order  to  help  their  home  manufacturers  and  producers. 

The  Chairman.  That  is  their  way  of  protecting  them. 
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Mr.  Palmer.  Germany,  for  instance,  was  getting  revenue  from 
imports  of  sugar — customs  revenue.  Now,  wnen  she  got  into  the 
manufacture  and  production  of  sugar,  her  revenue  receipts  from 
sugar  began  to  drop  off,  and  they  could  not  afford  to  stand  that  loss, 
so  that  they  turned  around  and  put  an  excise  on  sugar  produced 
internallv. 

The  Chairman.  They  went  at  it  from  a  different  angle,  to  get  the 
revenue. 

Mr.  Palmer.  Yes. 

The  Chairman.  And  that  is  true  as  to  a  great  many  of  the  other 
industries  on  the  Continent  besides  sugar  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  that  is  one  of  the  real  differences,  because  our 
policy  has  never  been  to  put  an  internal-revenue  duty  on  any  articles 
except  whisky,  tobacco,  and  cigars. 

Mr.  Madison.  In  times  of  peace. 

The  Chairman.  Yes;  I  mean  the  ordinary  fiscal  policy.  So  that 
therefore  we  could  not  very  well  reverse  that  policy ;  we,  could  not 
adopt  the  European  policy  unless  we  changed  our  internal-revenue 
duties. 

Mr.  Palmer.  Take  it  on  sugar;  we  could  have  the  same  policy  that 
Germany  does.  Say  that  it  was  necessary.  If  we  had  legislation 
that  greatly  stimulated  the  home  production  of  sugar  and  found  that 
the  revenue  was  dwindling,  we  could  put  an  excise  on  sugar  and 
make  it  equalize  and  keep  on  raising  our  $50,000,000  a  year  and  rais- 
ing our  own  sugar. 

The  Chairman.  Let  us  apply  that  to  the  sugar  industry  here. 

Mr.  Palmer.  It  would  not  work  here,  because  we  are  not  exporters. 

The  Chairman.  To  illustrate,  put  a  tariff  of  5  cents  a  pound  on 
sugar,  with  the  proper  gradations,  so  far  as  the  tariff  is  concerned. 
Of  course  the  effect  of  that  would  be,  if  we  did  that,  that  we  would 
have  to  produce  our  sugar  inside  of  the  United  States  or  charge  a 
tremendous  price  to  the  consumer.  Do  you  believe  we  could,  by  pay- 
ing that  same  duty  on  sugar,  raise  all  the  sugar  we  consume  in  this 
country? 

Mr.  Palmer.  You  could  do  it  in  10  years. 

The  Chairman.  In  the  meantime,  of  course,  the  consumer  would 
have  to  pay  a  good  deal  of  that  5  cents ;  he  would  have  to  pay  it  on 
every  pound,  would  he  not  ? 

Mr.  Palmer.  No.  Last  year,  you  see,  sugar  was  34  or  35  cents,  in 
this  country,  below  the  Hamburg  parity.  We  did  not  pay  that  full 
amount  of  duty. 

The  Chairman.  We  did  not  pay  the  full  duty? 

Mr.  Palmer.  No. 

The  Chairman.  That  was  on  account  of  the  Cuban  reciprocity 
legislation  ? 

Mr.  Palmer.  No;  it  was  on  account  of  all  this  legislation  stimulat- 
ing the  tropical  product.  But  if  you  put  a  sufficient  duty  on  sugar 
to  rush  capital  into  it,  it  will  go  in  there  if  there  is  any  certainty  of 
the  future,  and  you  could  produce  your  own  sugar  here  in  10  years' 
time. 

The  Chairman.  It  would  go  in  principally  in  Hawaii  and  Porto 
Rico  and  the  Philippines  ? 

Mr.  Palmer.  The  Philippines  are  limited  to  300,000  tons. 


AMERICAN  SUGAB  REFINING   CO.  2743 

The  Chairman.  I  mean  if  you  removed  that  limit? 

Mr.  Palmer.  No 

Mr.  Madison.  His  assumption  is  that  you  do  not  remove  it. 

The  Chairman.  I  am  askijig  him  to  take  the  other  angle  now. 

Mr.  Palmer.  If  you  take  Hawaiian  sugar,  she  has  pretty  nearly 
reached  her  limit.    Porto  Rico  has  pretty  nearly  reached  her  limit. 

The  Chairman.  Do  you  think  so?  In  other  words,  Porto  Rico 
can  not  produce  much  more  than  she  is  producing? 

Mr.  Palmer.  That  is  what  they  tell  me. 

The  Chairman.  Of  course  I  am  asking  for  your  opinion. 

Mr.  Palmer.  I  have  not  been  down  there. 

Mr.  Malby.  They  have  a  limited  territory  there,  the  same  as  they 
have  in  Hawaii. 

The  Chairman.  How  about  the  Philippines;  is  the  territory  lim- 
ited there? 

Mr.  Palmer.  Oh,  no;  they  could  produce  the  sugar  of  the  world. 

The  Chairman.  They  could  produce  the  sugar  of  the  world  ? 

Mr.  Palmer.  Yes ;  if  they  haa  the  right  kind  of  people. 

The  Chairman.  If  we  had  a  law  adapted  to  the  policy  you  sug- 
gest, it  is  natural  to  suppose  the  result  of  that  policy  would  be  that 
except  what  sugar  we  would  get  from  the  sources  that  we  already 
have,  we  would  get  most  of  the  sugar  we  consumed  from  the  Philip- 
pines, would  we  not? 

Mr.  Palmer.  No;  if  you  adopted  a  policy  of  that  kind,  there  would 
be  a  great  deal  of  money  go  into  the  oeet-sugar  industry  here. 

Mr.  Madison.  Now,  just  make  it  plain  that  you  are  proceeding 
upon  the  assumption  that  the  300,000  limit  from  the  Philippines  is 
maintained.    That  is  the  theory  you  are  going  on  ? 

The  Chairman.  I  was  asking  him  to  proceed  on  the  other  theory. 
Suppose  you  wiped  that  out,  what  would  be  the  result? 

Mr.  Palmer.  That  would  be  problematical. 

The  Chairman.  If  you  wiped  that  out,  the  natural  conditions  in 
the  Philippines  are  so  much  more  favorable  that  most  of  our  sugar 
would  come  from  the  Philippines  ? 

Mr.  Palmer.  Of  course  there  is  the  question  of  labor  there.  Those 
people  will  not  work.    They  do  not  have  to  work. 

The  Chairman.  At  the  same  time,  they  do  not  pay  them  so  much  ? 

Mr.  Palmer.  No. 

The  Chairman.  You  do  not  think  cheap  labor  is  the  cheapest; 
that  the  cheapest  paid  labor  is  the  most  economical  ? 

Mr.  Palmer.  Not  that  labor.  That  labor  is  cheaper  than  our 
labor. 

The  Chairman.  In  dollars  and  cents? 

Mr.  Palmer.  It  is  very  much  cheaper  in  dollars  and  cents ;  but  in 
efficiency  per  dollar  it  is  cheaper  than  our  labor. 

The  Chairman.  It  is  ? 

Mr.  Palmer.  But  not  to  represent  the  difference  in  the  wage  rate. 

Mr.  Malby.  That  is,  not  man  for  man? 

Mr.  Palmer.  Not  man  for  man.  When  you  get  to  China,  you  have 
got  a  different  proposition. 

Mr.  Madison.  I  understand  you  to  say  that  if  we  were  to  adopt 
the  system  that  has  been  suggested  by  the  chairman 

The  Chairman.  I  am  just  arguing  it,  of  course. 

Mr.  Madison.  I  understand  that;  vou  are  using  it  as  an  illus- 
tration,  purely. 
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The  Chairman.  Yes. 

Mr.  Madison.  In  other  words,  if  we  were  to  just  build  a  prohibitive 
tariff  wall  around  this  country,  including  the  Philippines,  so  far  as 
sugar  is  concerned,  and  take  off  the  limit  of  300,000  tons,  and  just 
have  no  limit  at  all  as  to  the  Philippines,  and  it  was  known  that 
that  was  to  be  the  permanent  policy  of  this  country,  the  Philippines 
would  inside  of  15  years  be  producing  the  sugar* for  this  country? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  Yes.  Now,  I  say  that,  because  last  year  I  sat  as  a 
member  of  an  investigating  committee  and  heard  tlie  story  of  the 
purchase  of  the  55,000-acre  friar-land  estate  by  the  next-door  neigh- 
bor of  the  Sugar  Trust,  by  men  who  were  closely  identified  with  them. 
They  had  gone  down  there  and  were  putting  up  a  modern  mill,  and 
they  got  55,000  acres  of  land,  a  large  part  of  which  can  be  devoted  to 
the  raising  of  sugar,  on  the  island  of  Mindoro,  whose  possibilities  are 
unlimited,  but  it  is  not  the  best  sugar  island. 

Mr.  Palmer.  No. 

Mr.  Madison.  It  is  not  the  best  island  in  the  Philippines  for  sugar. 
The  island  of  Negros  is  the  best  one,  and  if  you  just  simply  give 
them  the  necessary  encouragement  they  will  absolutely  destroy  your 
beet-sugar  industry  here? 

Mr.  Palmer.  There  is  no  doubt  of  it.  Mr.  Prinzen  Geerlics,  of 
Amsterdam,  is  perhaps,  if  not  the  greatest  cane-sugar  expert  in  the 
world,  one  of  the  greatest.  He  is  the  man  who  built  up  the  Javan 
industry  from  a  few  thousand  tons  to  over  a  million  tons.  He  was 
out  there  15  years.  He  told  me  in  Amsterdam  that  when  the  Javan 
planter  is  getting  a  cent  and  a  half  for  his  sugar  he  is  making  40 
per  cent,  or,  in  other  words,  90  cents  per  hundred ;  and  he  said  that 
the  Philippines  were  a  better  sugar  country  than  Java. 

Mr.  Madison.  They  are  in  the  same  neighborhood. 

Mr.  Palmer.  Yes.  He  was  perfectly  familiar  with  both  coun- 
tries. That  Philippine  proposition  is  a  Pandora's  box.  You  once 
open  that  up,  and  the  rest  of  us  are  gone. 

Mr.  Madison.  Those  people  are  having  difficulty  in  getting  labor- 
ers to  go  to  their  estate  in  the  island  of  Mindoro. 

Mr.  Malby.  Experts? 

Mr.  Madison.  No;  I  mean  the  common  laborers.  But  that  diffi- 
culty nowhere  must  figure  as  an  insurmountable  one.  It  is  not. 
Instead  of  that,  they  are  giving  those  people  better  wages  than  they 
ever  had  before;  they  are  taking  them  there  from  other  islands, 
with*  their  families,  and  they  are  doing  the  things  for  the  Philippine 

Eeople  that  have  not  been  done  before,  and  they  are  going  to  make 
etter  laborers  out  of  them,  just  as  sure  as  the  sun  shines. 

Mr.  Palmer.  And  besides  that  Japan  is  open  to  them,  just  as 
Japan  is  open  to  Hawaii. 

Air.  Madison.  Just  at  the  present  time,  and  with  the  possibility  of 
Japanese  and  Chinese  labor,  which  also  of  course  is  readily  accessi- 
ble, they  can  get  all  the  labor  they  want.  If  that  condition  remains 
permanent,  the  Japanese  and  Chinese  can  come  in  at  will. 

Mr.  Palmer.  The  Chinese  can  not  come  in  under  the  present  law. 
Our  contract-labor  laws — laws  against  Chinese  labor — apply  to  the 
Philippines.    They  can  not  get  them  at  present. 

Mr.  Madison.  6ut  that  does  not  apply  to  the  Japanese? 

Mr.  Palmer.  No,  sir. 
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Mr.  Madison.  The  Japanese  can  go  in  there.  Mr.  Ballou  suggests 
that  perhaps  the  tentative  agreement  we  have  with  Japan  with  regard 
to  Japanese  immigration  might  apply  to  the  Philippines.  My  recol- 
lection is  that  it  does  not,  but  I  am  not  certain.  It  was  you  who 
suggested  the  Japanese  labor.  My  first  statement  was  made  on  the 
assumption  that  the  sugar  industry  was  to  be  built  up  there  by 
Philippine  labor. 

Mr.  Palmer.  Yes. 

Mr.  Madison.  As  a  matter  of  fact,  they  are  producing  a  good  deal 
of  sugar  on  the  island  of  Negros  now,  with  very  primitive  methods, 
and  if  American  capital  understood  thai  an  investment  there  would 
be  secure,  they  can  go  in  there  on  that  island  of  Negros,  in  my  judg- 
ment, and  get  the  necessary  labor  and  produce  an  unlimited  quantity 
of  sugar. 

Mr.  Palmer.  This  expert  that  I  speak  of,  Mr.  Prinzen  Geerlics, 
told  me  that  he  had  made  a  study  trip  to  Porto  Rico.  Certain  Porto 
Rican  parties  wanted  him  to  go  into  the  sugar  business  in  Porto  Rico, 
and  he  said  that  he  was  favorably  impressed  with  it,  but  he  would 
take  no  action  until  he  knew  what  this  Government  was  going  to  do  in 
regard  to  the  Philippines.  That  was  in  1908.  He  said,  "  If  you  let 
in  the  Philippine  sugar  without  limit,  I  do  not  want  a  dollar  invested 
in  Porto  Rico  or  any  of  those  other  places." 

The  Chairman.  On  the  theory  that  the  Philippine  Islands  were 
better  adapted  by  nature,  climate,  and  soil  for  this  industry  than  any 
other  part  of  the  world  ? 

Mr.  Palmer.  And  right  next  to  an  endless  quantity  of  the  cheapest 
labor  in  the  world. 

The  Chairman.  Yes ;  there  are  all  those  things. 

Mr.  Palmer.  Yes. 

The  Chairman.  While  we  are  on  this  matter  I  want  to  say  that 
I  disagree  with  you  about  Porto  Rico  having  reached  the  limit  of 
her  production.  While  it  is  true  .that  only  the  lands  skirting  the 
coasts  can  be  used  for  sugar,  yet  it  is  my  judgment  that  if  the  legis- 
lation proposed  in  the  Senate  at  the  last  session  by  the  Senate  Com- 
mittee on  the  Pacific  Islands  and  Porto  Rico  had  gone  through  they 
would,  inside  of  a  few  years,  have  reached  a  production  of  500,000 
tons.    They  produce  now  about  300,000  tons. 

Mr.  Palmer.  Yes. 

The  Chairman.  It  is  nearer  400,000  tons  now  than  300,000,  is 
it  not  ? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  I  have  my  figures  at  600,000  tons. 

Mr.  Palmer.  The  figure  for  Porto  Rico  is  320,000  tons. 

Mr.  Madison.  Yes. 

Mr.  Palmer.  I  will  modify  what  I  said  in  this  way:  I  had  in 
mind  that  there  is  a  limit  to  Porto  Rico. 

Mr.  Madison.  Unquestionably. 

Mr.  Palmer.  And  there  is  a  limit  to  Hawaii. 

Mr.  Madison.  Yes. 

Mr.  Palmer.  But  there  is  no  limit  to  either  Cuba  or  the  Philip- 
pines. 

Mr.  Malby.  You  should  add  to  that  also,  I  think,  that  Hawaii 
has  already  reached  its  limit  and  Porto  Rico  nearly  so;  that  is,  if 
the  testimony  that  we  have  already  taken  is  correct.    I  think  Mr. 


2746  AMERICAN   SUGAR  REFINING  CO. 

Spreckels  and  others  testified  that  Hawaii  had  reached  its  limit, 
and  I  think  some  others  testified  to  that  also,  but  that  Porto  Rico 
had  not  quite  reached  its  limit,  as  I  remember  it. 

Mr.  Madison.  I  think  it  has  a  little  Over  50  per  cent  of  its  limit. 
Now,  that  is  my  judgment,  and  I  think  with  legislation  that  will 
permit  large  land  holdings  in  Porto  Rico,  and  if  we  maintain  our 
present  system  of  tariff,  giving  them  such  a  preference  as  we  do  now, 
it  would  not  be  long  until  they  would  be  producing  between  500,000 
and  600,000  tons. 

The  Chairman.  The  next  table  I  want  to  invite  your  attention  to 
is  Table  No.  12,  "  Equivalent  ad  valorem  rates  of  duty  collected  on 
United  States  dutiable  sugar  imports."    Are  those  your  figures? 

Mr.  Palmer.  No,  sir;  those  are  the  Government  figures  from 
Foreign  Commerce  and  Navigation. 

The  Chairman.  For  the  fiscal  years  ending  June  30  of  each  one 
of  these  years? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  The  fiscal  year  ending  June  30,  1910,  was  the  last 
one  you  were  able  to  get? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  They  figure  out  this  percentage  just  as  it  is? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  that  is  figured  out  on  a  percentage  of  duties 
on  the  sugar  actually  imported  and  the  amount  of  duty  paid  on  each 
import  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  For  instance,  in  the  year  1910  they  figure  out  that 
the  Government  actually  collected  on  all  the  sugar  that  paid  duty  at 
the  ports  52.78  per  cent  of  its  value  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  That  is  what  that  figure  means? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  That  does  not  mean,  however,  that  that  is  what 
it  costs  the  consumer,  necessarily,  does  it  ? 

Mr.  Palmer.  No. 

The  Chairman.  For  instance:  While  the  Government  may  not 
have  collected  1.348  on  Cuban  sugar — I  will  give  you  an  illustration 
that  shows  what  is  in  my  mind — yet,  if  the  Cubans  got  the  benefit  of 
the  ordinary  rate,  1.685,  the  general  rate,  then  the  consumer  would 
have  to  pay  the  general  rate,  1.685? 

Mr.  Palmer.  Yes;  but  it  operated  the  other  way  last  year. 

The  Chairman.  We  took  one  day  this  year — it  is  in  the  record  of 
Mr.  Mott's  testimony — one  day  in  New  York.  His  answer  was  that 
the  Cuban  sugar  sold  that  day  in  New  York,  at  the  advantage  of  the 
20  per  cent,  to  the  full  extent ;  and  that  the  consumer  paid  1.685  for 
this  Cuban  sugar,  in  price. 

Mr.  Madison.  It  was  a  time  when  there  was  very  little  Cuban 
sugar  coming  in. 

The  Chairman.  That  may  be  true;  I  expect  it  is  true.  At  cer- 
tain seasons  of  the  year  the  reverse  may  be  true. 

Mr.  Palmer.  You  have  a  table  there,  of  which  I  have  not  a  copy, 
Mr.  Chairman,  showing  1909  and  1910  prices  and  the  Hamburg 
parity. 

The  Chairman.  Yes. 
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Mr.  Palmer.  Which  shows  that  our  sugar  last  year  was  34  and  a 
fraction  cents,  I  think,  below  the  Hamburg  parity*  of  first  marks. 

The  Chairman.  Yes;  making  the  price  added  to  the  consumer,  as 
you  figure,  1.349? 

Mr.  Palmer.  Yes. 

The  Chairman.  Which  was  just  a  small  fraction  over  the  Cuban 
rate? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  remember  you  testified,  when  Judge  Madison  or 
Mr.  Hinds  was  examining  you,  that  you  thought  that  demonstrated 
pretty  well  that  the  actual  rate  that  the  consumer  paid  was  really 
the  Cuban  rate. 

Mr.  Palmer.  It  happens  to'  figure  out  the  Cuban  rate ;  yes. 

The  Chairman.  Those  figures  were  average  figures,  were  they; 
represented  normal  conditions? 

Mr.  Palmer.  They  are  different  in  different  years.  You  will  find 
it  was  not  so  much  in  1909. 

The  Chairman.  The  difference  in  parity  was  not  so  much  ? 

Mr.  Palmer.  No,  sir ;  it  is  increasing.     It  was,  I  think,  20  cents. 

The  Chairman.  Instead  of  34  ? 

Mr.  Palmer.  Instead  of  34,  in  1909. 

The  Chairman.  In  other  words,  the  consumer  paid  that  much 
more? 

Mr.  Palmer.  No;  that  much  less. 

The  Chairman.  If  the  difference  between  the  world's  price  and 
the  American  price  was  20  points  instead  of  30,  it  looks  to  me  like 
the  consumer  would  have  paid  that  much  more. 

Mr.  Palmer.  I  mean  this ;  in  1910  the  American  consumer  paid  the 
New  York  parity  of  the  Hamburg  price  of  first-marks,  less  34  and  a 
fraction  cents  per  100  pounds.  In  1909  they  paid  20  some  cents  less 
than  the  Hamburg  parity. 

The  Chairman.  So  that  in  1909  they  paid  less  than  they  did  in 
1910? 

Mr.  Palmer.  No. 

The  Chairman.  They  paid  more;  that  is  what  I  thought,  because 
it  was  not  so  much  under  the  world's  parity  that  year. 

Mr.  Palmer.  No. 

Mr.  Malby.  You  both  agree,  but  put  it  in  a  different  way. 

The  Chairman.  What  I  am  calling  your  attention  to  is  this,  that 
this  figure,  52.78  per  cent,  the  duty  collected  actually  at  ports  on 
sugar,  by  no  means  represents  the  burden  that  the  sugar  consumer 
pays  in  price;  is  that  true  or  not  true? 

Mr.  Palmer.  I  do  not  think  there  is  any  way  of  figuring  out,  on 
an  ad  valorem  basis,  what  the  consumer  pays.  The  ad  valorem  rate 
means  the  least,  when  you  come  to  analyze  it,  of  anything  I  know 
of;  at  least  it  does  to  me. 

The  Chairman.  In  other  words,  you  would  not  take  the  sugar 
consumption  for  1910  and  say  that  52.78  per  cent  of  that  amount 
was  a  burden  added  by  the  tariff,  would  you  ? 

Mr.  Palmer.  Oh,  no;  it  is  52.78  per  cent  of  the  import  price. 

The  Chairman.  Of  the  import  value? 

Mr.  Palmer.  Of  the  import  value.  It  has  not  anything  to  do 
with  the  cost  of  distribution  or  the  cost  of  refining. 
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The  Chairman.  After  all,  that  item  is  carried  everywhere,  is  it 
not?  The  tariff  is  paid  by  the  importer,  it  is  carried  by  the  whole- 
saler, carried  by  the  retailer,  and  finally  carried  by  the  consumer. 

Mr.  Palmer.  But  what  I  mean  is  this,  Mr.  Chairman :  Say  sugar 
sold  in  this  country  last  year  at  5  cents  a  pound. 

The  Chairman.  Yes. 

Mr.  Palmer.  Say  that  this  ad  valorem  figured  out  at  50  cents: 
you  would  not  mean  that  the  duty  collected  was  2£  cents  a  pound? 

The  Chairman.  No. 

Mr.  Palmer.  This  is  simply  the  duty  on  the  import  value  of  the 
sugar. 

The  Chairman.  Yes ;  this  is  a  perceptage  of  the  import  value  that 
goes  into  the  Government  Treasury? 

Mr.  Palmer.  Yes. 

Mr.  Madison.  That  is,  of  sugar  that  was  actually  imported? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Madison.  It  does  not  take  into  consideration  the  Porto  Rican, 
Hawaiian,  and  Louisiana  sugar,  which  was  free? 

Mr.  Palmer.  No. 

Mr.  Madison.  But  say  that  there  was  a  million  and  a  half  coming 
from  Cuba  and  other  places,  where  they  paid  the  duty.  Then,  the 
50  per  cent  ad  valorem  would  apply  to  that  million  and  a  half 
pounds  ? 

Mr.  Palmer.  Yes;  and  where  I  say  the  ad  valorem  is  not  readily 
understood,  you  take  the  average  man  who  is  not  used  to  figuring 
these  things  out  at  all,  and  he  sees  a  statement  that  the  tariff  on  sugar 
is  50  per  cent  ad  valorem,  and  he  says,  "  Gee  whiz !  I  am  paying  5 
cents  a  pound  for  sugar,  and  50  per  cent  is  2£  cents  a  pound." 

The  Chairman.  Tnat  is  actually  what  I  was  trying  to  get  into 
the  record — the  truth  about  that. 

Mr.  Palmer.  In  that  way  he  gets  a  wrong  impression. 

Mr.  Madison.  Whereas  he  only  paid  the  50  per  cent  on  the  sugar 
that  came  from  countries  that  paid  duty  on  it  f 

Mr.  Palmer.  Yes ;  and  he  only  paid  it  on  the  import  value. 

Mr.  Madison.  Yes;  on  the  import  value. 

The  Chairman.  The  reason  tnat  percentage  seems  wrong  is  it  is 
figured  on  a  different  basis — on  sugar  that  actually  pays  tne  duty. 
That  is  why  that  might  mislead  you,  and  of  course  on  every  pound 
of  sugar  raised  in  the  United  States,  or  in  any  one  of  these  insular  pos- 
sessions of  ours  from  which  it  comes  in  free  of  duty,  he  does  pay 
a  higher  price  because  of  the  tariff;  there  is  no  dispute  about  that, 
I  think,  in  anybody's  mind. 

Mr.  Palmer.  I  always  figured  those  things  that  the  consumer 
must  pay  some  portion  of  it,  and  the  question  is  simply,  Is  it  worth 
the  price? 

Mr.  Madison.  You  introduce  an  important  element  there,  and 
that  is  that  they  pay  the  duty  only  on  the  import  price.  I  am  correct, 
am  I  not,  in  the  understanding  that  that  is  the  valuation  of  the  sugar 
in  the  country  of  exportation  1 

Mr.  Palmer.  I  do  not  know. 

Mr.  Malby.  Where  do  you  figure  it?  That  is  just  what  we  want 
to  know.  Is  it  the  Hamburg  price,  the  London  price,  or  the  price 
at  the  docks  in  New  York?  When  you  say  "per  centage  of  ad 
valorem  duty,"  what  does  that  mean? 
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Mr.  Palmes.  Of  course  it  does  not  apply  to  sugar,  because  it  is 
not  an  ad  valorem.  Some  years  ago  I  know  that  through  our  con- 
sular departments  all  these  people  importing  goods  into  this  coun- 
try, where  they  paid  an  ad  valorem  rate  of  duty,  had  to  declare  the 
valuation  of  those  goods  there. 

Mr.  Madison.  In  the  country  of  exportation  ? 

Mr.  Palmer.  Yes,  sir;  before  our  consuls;  and  I  judge  that  was 
for  the  purpose  of  assessment  of  duty  when  it  arrived  here. 

Mr.  Madison.  My  understanding  is  always  that  the  value  on 
which  an  ad  valorem  .duty  is  figured  is  the  value  in  the  country  of 
exportation,  not  in  the  country  to  which  it  is  imported.  In  other 
words,  if  I  want  to  import  into  this  country  from  Germany  a  cer- 
tain quantity  of  German  goods  upon  which  an  ad  valorem  duty  was 
assessed,  the  valuation  upon  which  it  would  be  based  would  be  the 
value  in  Germany  and  not  the  value  landed  at  New  York  City. 

Mr.  Palmer.  I  judge  so. 

The  Chairman.  You  do  think  so? 

Mr.  Madison.  Oh,  yes. 

The  Chairman.  I  understood  they  valued  it  at  the  customhouse 
there.  Do  they  accept  anybody's  statement  anywhere  else  in  the 
world  and  take  their  estimate  in  the  customhouse  ? 

Mr.  Malby.  They  do  as  to  Germany  under  a  recent  arrangement 
between  this  country  and  Germany.  I  dt>  not  think  they  do  it  with 
anyone  else,  with  any  other  country. 

(After  informal  discussion :) 

The  Chairman.  We  will  take  this  table  and  run  over  it  as  hastily 
as  we  can,  because  there  are  one  or  two  things  I  want  you  to  explain 
to  me.  In  1900  the  ad  valorem  equivalent,  you  said,  from  this  Gov- 
ernment publication,  was  73  per  cent  on  sugar.  I  will  not  read  the 
fractions.  You  said  in  1901  it  was  70;  in  1902,  87;  in  1903,  97;  in 
1904,  75 ;  in  1905,  56 ;  in  1906,  61 ;  in  1907,  65 ;  in  1908,  60 ;  in  1909, 
60 ;  and  in  1910,  52.  Do  those  percentages  vary  so  much  on  account 
of  the  percentage  of  full  dutiable  sugar  imported  in  a  different  year  ? 

Mr.  Palmer.  No,  sir;  they  vary  on  account  of  the  price  of  sugar. 
"The  Chairman.  The  duty  remaining  the  same? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  the  prices  varying? 

Mr.  Palmer.  Yes,  sir.  To  go  back  to  1902  and  1903,  when  the  ad 
valorems  were  very  high,  that  is  because  sugar  was  very  cheap. 

The  Chairman.  Very  cheap  those  years;  and  whenever  the  ad 
valorem  is  very  low j  that  means  sugar  is  very  high,  relatively  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  what  I  want  to  get  into  the  record. 

Mr.  Palmer.  But,  as  I  was  saying  the  other  day,  it  is  the  poorest 
kind  of  a  duty  for  a  manufacturer  to  live  under — an  ad  valorem 
rate  of  duty,  because  when  the  world  price  of  things  is  up,  then  he 
pays  a  duty  that  is  high,  but  here,  when  you  get  down  to  a  low 
thing — you  have  got  sugar  down  here,  we  will  say,  3  cents  a  pound, 
and  when  he  pays  30  per  cent  ad  valorem,  he  is  paj'ing  90  cents 
when  the  sugar  is  very,  very  cheap. 

The  Chairman.  And  if  sugar  is  high,  and  the  basis  is  ad  valorem, 
then  he  would  pay  a  very  high  rate  when  he  could  least  afford  it? 

Mr.  Palmer.  Yes. 
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The  Chairman.  Is  not  that  same  thing  true  with  reference  to  a 
fixed  specific  rate,  to  some  extent  ? 

Mr.  Palmer.  It  does  not  seem  to  me  to  such  an  extent. 

The  Chairman.  Let  me  see;  let  us  illustrate  just  a  minute.  Say 
sugar  is  3  cents  a  pound,  and  we  will  say  the  duty  on  sugar  is  1  cent. 
Of  course,  that  would  make  his  price  4  cents.  We  will  say  sugar  is 
6  cents  a  pound,  the  duty  on  sugar  is  1  cent  still,  a  fixed  figure ;  that 
would  make  his  sugar  7  cents;  would  it  not  be  true  that  when  his 
sugar  is  low  he  could  stand  a  higher  rate,  and  when  it  is  high,  he 
ought  to  have  a  lower  rate,  looking  at  it  from  the  standpoint  of  the 
consumer  ? 

Mr.  Calmer.  The  higher  sugar  is,  the  more  money  the  consumer 
has  got  to  pay  in  taxes. 

The  Chairman.  Of  course  he  has,  according  to  either  of  these  two 
systems.    But  I  am  trying  to  look  at  it  one  time  from  the  stand- 

?oint  of  the  consumer,  to  see  how  some  system  could  be  devised — and 
want  your  experience  on  that  point— by  which,  when  sugar  was 
cheap,  he  might  pay  relatively  a  little  more  duty,  and  when  it  was 
high,  he  could  pay  relatively  a  little  less  duty.  It  looks  to  me  like 
that  would  be  the  fairest  way  to  do  it ;  do  you  not  think  so  ?  ? 

Mr.  Palmer.  Yes ;  but  you  could  not  do  that  with  an  ad  valorem. 

The  CHAiR3rAN.  How  could  you  accomplish  that? 

Mr.  Palmer.  My  suggestion  would  be  what  we  were  talking  about 
awhile  ago,  to  put  the  duty  up  high  enough  to  make  our  folks  pur- 
chase our  own  sugar,  and  then  put  an  excise  on  it. 

The  Chairman.  Outside  of  that  suggestion,  is  there  any  way  by 
which  we  could  have  access  to  the  world's  markets? 

Mr.  Palmer.  I  have  never  planned  out  anything. 

The  Chairman.  You  can  not  think  of  any  way  we  could  do  that? 

Mr.  Palmer.  On  an  ad  valorem  basis,  you  mean  ? 

The  Chairman.  On  any  sort  of  a  tariff  basis.  How  could  a  law 
be  drawn  that  would  do  that  ?    Just  give  me  in  a  practical  way  what 

Jrour  suggestion  would  be.  Suppose  our  tariff  theory  was  this — 
eaving  out  your  suggestion — that  we  wanted  to  make  the  duty  on 
sugar  vary  from  year  to  year — of  course,  you  could  not  do  it  from 
day  to  day,  I  suppose,  unless  a  system  could  be  devised  to  do  that — 
so  that  when  the  market  was  high  the  duty  would  be  relatively 
lower,  so  as  to  keep  from  burdening  the  consumer  too  much  more; 
and  when  the  sugar  was  low,  anyhow,  the  duty  could  be  relatively 
high  so  as  to  give  the  Government  more  revenue. 

Mr.  Madison.  A  graduated  tax. 

The  Chairman.  That  is  the  point:  graduated  in  what  way? 

Mr.  Madison.  I  am  just  shooting  at  the  thing. 

The  Chairman.  I  tried  to  shoot  at  it  myself,  but  I  do  not  see  how 
to  shoot.  If  you  could  help  me,  either  one  of  you,  I  would  be  glad 
if  you  would  do  it. 

We  will  take  next  your  Table  No.  14,  "American  industry  as  af- 
fected by  sugar  refining  versus  sugar  production."  I  find  that  you 
draw  certain  conclusions  as  to  the  benefit  that  the  American  people 
get  from  the  beet-sugar  factories. 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  I  will  not  go  into  that  with  you,  except  to  say  that 
that  is  argumentative  entirely. 
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Mr.  Palmer.  Yes ;  except  that  the  basis  of  $6.48  a  ton  on  refining 
sugar  is  the  amount  that  goes  to  American  industry,  according  to 
the  statement  put  in  by  Mr.  Post,  and  the  statement  of  Thomas  Lyle, 
of  London,  is  virtually  the  same.  Post's  statement  is  34  and  a  frac- 
tion cents  a  hundred,  and  Lyle's  is  32£. 

The  Chairman.  These  figures  that  you  give,  $274,547,350,  on  page 
2,  are  the  net  returns  to  the  beet-sugar  people  in  a  year? 

Mr.  Palmer.  That  is  what  the  net  return  to  American  industry 
would  be  in  producing  all  of  our  sugar  and  figuring  the  cost  of  pro- 
duction that  goes  to  American  industry  at  3.75  cents  per  pound.  I 
have  given  the  basis  at  the  bottom  of  page  1. 

The  Chairman.  That  is  what  it  would  be  f 

Mr.  Palmer.  Yes. 

The  Chairman.  And  the  figures  you  give  as  to  what  it  is  are 
$38,000,000? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  in  order  to  give  that  amount  that  is  actually 

given  under  the  present  system,  leaving  out  your  calculation  on  the 
asis  that  we  produce  it  all  in  this  country,  what  American  industry 
would  get,  and  taking  that  basis  of  what  American  industry  in  the 
beet-sugar  business  does  get,  to  give  that  $38,000,000  to  American 
industry,  the  American  people  pay  a  bill  of  a  great  deal  more  than 
that  out  of  their  own  pockets,  do  they  not? 

Mr.  Palmer.  They  pay  a  net  bill,  as  I  think  it  must  be  in  a  table 
filed,  of  $22,000,000. 

The  Chairman.  They  also  pay  a  bill  of  the  exact  equivalent  of  the 
$52,000,000.    They  pay  $72,000,000,  do  they  not? 

Mr.  Palmer.  They  pay  $52,000,000. 

The  Chairman.  They  pay  $52,000,030,  according  to  your  own  fig- 
ures.   Of  course  I  have  figured  it  differently. 

Mr.  Palmer.  True;  but  no  matter  how  you  raise  that  $52,000,000, 
some  of  the  people  must  pay  it,  whether  it  is  paid  on  an  import  duty 
on  sugar,  or  tea,  or  coffee 

The  Chairman.  Or  silk? 

Mr.  Palmer.  Or  an  income  tax. 

The  Chairman.  Or  raw  silk,  or  India  rubber  ? 

Mr.  Palmer.  We  have  to  have  that  revenue  to  run  the  Government. 

The  Chairman.  Or  an  income  tax  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  We  are  not  obliged  to  have  it  out  of  a  great  neces- 
sity of  life,  necessarily,  are  we? 

Mr.  Palmer.  No  ;  put  it  on  something  else. 

The  Chairman.  Have  you  ever  figured  on  what  a  duty  on  r^w 
silk,  for  instance,  would  produce,  with  the  same  rate  we  levy  on 
sugar? 

Mr.  Palmer.  No ;  I  have  not. 

The  Chairman.  You  do  not  know,  then,  whether  it  would  not  be 
at  least  as  much  or  more  than  what  we  get  out  of  the  sugar  schedule? 

Mr.  Palmer.  No.  As  I  understand  the  silk  duty,  it  is  arranged 
with  a  view  to  manufacturing  silk  in  this  country. 

The  Chairman.  That  is  right;  and  most  everything  else  is  ar- 
ranged with  a  view  to  manufacturing  things  in  this  country,  I  think. 

Mr.  Malby.  It  may  be  said,  to  the  credit  of  the  silk  industry,  that 
that  has  actually  happened ;  that  we  do  manufacture  in  this  country. 
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Mr.  Palmer.  Yes. 

Mr.  Malby.  And  it  may  be  said  that  the  price  is  not  to  exceed  25 
per  cent  of  what  it  was  25  years  ago. 

The  Chairman.  You  do  not  think  the  tariff  caused  that,  do  you? 

Mr.  Malby.  Yes ;  I  think  the  manufacture  in  this  country  to  such 
an  extent  is  due  to  it. 

The  Chairman.  Improvements  in  processes  have  done  that,  I 
think. 

Mr.  Malby.  I  think  this  country  is  very  much  ahead  of  almost 
any  country  in  the  world. 

The  Chairman.  Of  France,  for  instance? 

Mr.  Malby.  Yes,  sir;  I  think  it  exceeds  it;  that  is  my  informa- 
tion. 

The  Chairman.  I  will  ask  this  question  of  the  witness,  if  he  can 
answer  it:  You  would  not  think  that  the  fact  that  we  have  this 
duty  in  the  United  States  would  cause  silk  to  be  four  times  as  cheap 
as  it  was  when  we  started  the  duty;  would  you  think  that,  Mr. 
Palmer? 

Mr.  Palmer.  I  do  not  know  enough  about  the  silk  industry  to 
know.  I  do  not  know  what  economies  they  have  made.  I  do  mow 
this — that  three  years  ago,  when  I  was  in  Magdeburg,  just  before 
I  got  there  it  began  to  get  very  cold,  and  I  did  not  have  a  winter 
overcoat  with  me.  I  bought  one  in  Magdeburg,  ready-made,  and  I 
have  forgotten  what  I  paid  for  it,  but  a  good  deal  less,  of  course, 
than  I  would  pay  here.  When  I  got  back  here  and  took  it  in  to  my 
tailor  and  told  him  the  price,  he  looked  it  over  and  he  said,  "  You 
have  an  American  lining  there.  That  satin  lining  is  an  American 
lining."    We  make  the  best  in  the  world. 

Mr.  Malby.  It  is  one  of  the  greatest  industries,  in  my  judgment, 
ever  established  in  this  country,  and  could  not  have  been  established 
except  for  the  tariff  and  will  last  no  longer  than  the  tariff. 

(After  informal  discussion.) 

The  Chairman.  Mr.  Palmer,  we  will  take  your  Table  Na  15,, 
headed  "  Free  sugar."  I  notice  the  first  column  you  give  is  foreign 
prices  of  sugar  per  100  pounds,  and  the  items  are :  Tate^s  cubes,  No.  1, 
London;  Tate's  cubes,  No.  2,  London;  Lyle's  granulated,  No.  1, 
London;  Lyle's  granulated,  No.  2,  London;  Yellow  crystals,  Lon- 
don; Foreign  cubes,*Hamburg;  First  marks,  Hamburg. 

Are  those  the  export  prices  ? 

Mr.  Palmer.  The  cubes  and  the  first  marks  are  export  prices. 

The  Chairman.  Those  are  the  export  prices  at  Hamburg? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  The  London  prices  are  all  local  London  prices? 

Mr.  Palmer.  They  are  the  London  prices. 

The  Chairman.  You  did  not  give  us  the  London  export  prices. 

Mr.  Palmer.  Yes,  sir;  in  the  next  column  I  have  added  the  freight 
to  New  York,  and  in  the  third  column  you  will  notice  I  have  taken 
out  the  U.  K.  duty  of  39.3  cents.  So  that  the  third  column  shows 
the  price  of  the  sugar  laid  down  in  New  York,  whether  from  London 
or  Hamburg. 

The  Chairman.  Yes.    Where  is  the  New  York  price  there? 

Mr.  Palmer.  The  New  York  price  is  given  at  the  top  of  the  fourth 
column,  "  Difference  between  New  York  price  of  $4,972  and  foreign 
price  per  100  pounds." 
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The  Chairman.  The  difference  between  the  cubes,  New  York 
price,  and  the  Hamburg  price,  is  $1,165  in  one  case,  and  $1,629  in 
another. 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Is  that  a  fair  estimate  of  the  difference  between 
the  world  price  and  the  New  York  price? 

Mr.  Palmer.  It  is  not  an  estimate. 

The  Chairman.  Is  it  a  fair  statement  of  what  the  difference  is? 

Mr.  Palmer.  Yes,  sir;  those  are  different  sugars. 

The  Chairman.  What  would  you  allow  for  the  difference  in 
sugar?  We  have  some  sworn  testimony  on  that  point,  and  if  you 
have  any  we  would  be  glad  to  have  yours,  if  you  have  any  actual 
knowledge  of  the  sugar  business. 

Mr.  Palmer.  That  is  the  actual  difference  prevailing  at  Hamburg 
last  year  for  the  entire  year. 

The  Chairman.  That  is  the  average? 

Mr.  Palmer.  That  is  the  average  for  the  entire  year.  Mr.  Chair- 
man, in  the  next  table,  on  the  next  page,  are  given  the  prices  week 
by  week  at  Hamburg  for  all  those  sugars. 

The  Chairman.  In  other  words,  that  is  where  you  get  the  basis 
for  this  statement? 

Mr.  Palmer.  Yes,  si*. 

The  Chairman.  Take  first  marks  in  Hamburg;  what  difference 
would  there  be  between  that  and  standard  granulated? 

Mr.  Palmer.  It  runs  all  the  way  from  a  quarter  to  three-eighths 
of  a  cent 

The  Chairman.  Mr.  Atkins  estimated  it  at  25  points,  if  I  remem- 
ber his  testimony  correctly.     Do  you  think  that  is  fair? 

Mr.  Palmer.  I  should  think  that  was  fair. 

The  Chairman.  I  notice  here  that,  for  instance,  take  first  marks 
in  Hamburg,  the  difference  is  $67,990,436  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  if  you  add  to  that  the  duty — which  would 
be  something  over  $120,000,000,  would  it  not,  that  we  are  paying 
more  because  of  the  tariff? 

Mr.*  Palmer.  No.  * 

The  Chairman.  It  would  not  be  quite  $120,000,600,  would  it? 

Mr.  Palmer.  You  have  it  in  the  prior  column,  next  to  the  last 
column. 

The  Chairman.  Yes. 

Mr.  Palmer.  It  is  all  figured  there. 

The  Chairman.  $119,761,578? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  not  very  far  off  from  Mr.  Atkins's  esti- 
mate, is  it? 

Mr.  Palmer.  Yes.  But  this  has  not  taken  into  consideration  that 
difference  in  price. 

The  Chairman.  He  said  himself  that  it  ought  to  be  deducted. 

Mr.  Palmer.  These  are  the  actual  figures. 

The  Chairman.  And  he  said  from  that  there  would  be  a  difference 
of  25  points,  possibly. 

Mr.  Palmer.  Yes. 

The  Chairman.  What  would  it  be  with  that  25  points  off?  Just 
take  that  $119,000,000. 
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Mr.  Palmer.  That  would  make  a  difference  of  $18,763,000,  in 
round  numbers. 

The  Chairman.  In  other  words,  it  would  be  a  little  over  $101,- 
000,000? 

Mr.  Palmer.  Just  a  fraction  under  $101,000,000. 

The  Chairman.  I  will  not  go  into  the  details  of  these  figures  upon 
which  you  base  that.  But  we  will  take  No.  17  next,  the  "difference 
in  wholesale  and  retail  price  of  sugar  in  the  United  States,  1890- 
1907."    Are  those  figures  all  official! 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  Every  one  of  them? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  You  say  this  is  from  the  monthly  reports  of  retail 
merchants  located  in  33  States.  They  are  fairly  representative,  and 
cover  all  sections  of  the  country? 

Mr.  Palmer.  Yes,  sir ;  they  are  the  very  best  the  Bureau  of  Labor 
can  do.  Mr.  Hanger  told  me  that  they  did  not  go  to  the  cheapest 
store,  nor  did  they  go  to  the  fancy  store ;  they  went  to  the  average 
store. 

The  Chairman.  They  tried  to  strike  the  average  store? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  those  are  the  retail  prices  and  the  wholesale 
prices  as, well,  that  they  found  prevailing  through  the  country? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  This  table,  still  No.  17,  "Average  retail  price  of 
sugar  in  the  United  States,  by  States,  for  10  years,  was  obtained  in 
the  same  way  ? 

Mr.  Palmer.  Yes,  sir. 

The  Chairman.  From  the  Bureau  of  Labor? 

Mr.  Palmer.  Yes.  sir. 

The  Chairman,  x  ou  have  not  got  it  since  1903  ? 

Mr.  Palmer.  Since  1907. 

The  Chairman.  Not  since  1899,  really;  1890  to  1899.  In  other 
words,  11  years  ago  are  the  last  figures  you  seem  to  have  given  us  on 
that  point. 

Mr.  Palmer.  I  do  not  know  whether  there  is  an  error  in  that  head- 
ing, 1890  to  1899,  or  not. 

The  Chairman.  It  must  be  right,  because  this  report  was  in  1903; 
so  it  could  not  be  1900  to  1910,  or  1909,  because  the  report  was  in 
1903,  you  see. 

Mr.  Palmer.  In  this  second  one  it  is  1890  to  1903. 

The  Chairman.  The  years  are  not  separated  at  all  ? 

Mr.  Palmer.  I  will  tell  you  why.  In  the  18th  annual  report  of  the 
Commissioner  of  Labor  he  gives  the  average  price  for  the  10  years, 
and  that  is  the  reason  I  took  the  10  years.  It  saved  a  lot  of  figuring. 
He  had  it  all  figured. 

The  Chairman.  And  in  that  10  vears  are  included  the  years  we 
had  lower  sugar,  under  the  Wilson  law  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  in  the  10  years  are  included  several  years 
of  the  period  that  the  McKinley  law,  with  its  free  sugar  and  a 
bounty,  was  operative.    The  McKinley  law  was  passed  in  1890,  my 
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recollection  is,  and  stayed  in  effect  until  the  Wilson  bill  was  passed, 
in  1891 ;  and  that  stayed  in  effect  until  the  Dingley  bill  was  passed, 
in  1897;  so  that  for  7  years  out  of  10  of  those  years  we  had  free 
sugar? 

Mr.  Palmer.  You  notice  in  the  first  table  here  I  give  it  from  1890 
to  1907. 

The  Chairman.  And  half  of  that  time  it  is  free  sugar,  too,  prac- 
tically? 

Mr.  Palmer.  Part  of  it. 

The  Chairman.  From  1890  to  1907 ;  7  years  out  of  the  17. 

Mr.  Palmer.  The  second  table  I  made  up  from  the  eighteenth  an- 
nual report  of  the  Commissioner  of  Labor,  who  gives  the  average  for 
10  years. 

The  Chairman.  And  I  invite  your  attention  to  the  fact  that  dur- 
ing that  10  years,  for  7  years  we  had  either  free  sugar,  or  a  very  low 
duty  on  sugar. 

Mr.  Palmer.  I  do  not  know  whether  that  affected  it  or  not. 

The  Chairman.  You  do  not  know  whether  that  affected  the  re- 
tail price  or  not? 

Mr.  Palmer.  I  am  just  looking  that  up  now.  I  do  not  mean  the 
retail  price.  This  is  a  table  to  get  at  the  difference;  it  gets  at  the 
cost  of  distribution. 

The  Chairman.  No;  but  while  it  does  that,  it  also  gives  us  these 
prices,  and  they  stand  as  facts,  too,  and  that  is  the  reason  I  call  your 
attention  to  that  and  want  that  to  appear  in  the  record.  Of  course, 
it  does  not  affect  the  accuracy  of  your  conclusions  about  the  cost  or 
distribution.  The  tariff  would  not  affect  that  one  way  or  the  other, 
except  possibly  very  indirectly. 

Mr.  Palmer.  I  call  your  attention  to  this,  on  the  first  page  of 
Table  17,  that  as  the  prices  go  down  the  cost  of  distribution  goes  up. 

The  Chairman.  That  is,  the  percentage  does? 

Mr.  Palmer.  No;  the  actual  amount  charged  for  distribution 
goes  up. 

The  Chairman.  Appreciably? 

Mr.  Palmer.  They  can  charge  more.    For  instance,  in  1890 

The  Chairman.  You  mean  the  sugar  being  cheaper  they  can  afford 
to  add  a  little  more  to  it  without  a  kick  from  the  consumer  ? 

Mr.  Palmer.  Exactly. 

The  Chairman.  That,  of  course,  is  true.  And  they  do  do  that,  of 
course? 

Mr.  Palmer.  The  figures  show  that. 

The  Chairman.  All  agree  with  you  about  that.  But  the  reason 
I  mentioned  these  facts  about  their  being  free  sugar  or  a  very  low 
duty  on  sugar  during  most  of  these  times,  is  because  these  figures 
also  furnish  us  valuable  information  as  to  what  the  price  was.  I 
want  that  to  be  plain. 

Mr.  Palmer.  As  I  said  yesterday,  this  fall  I  will  be  able  to  get 
those  figures  right  down  to  date. 

The  Chairman.  I  have  just  a  little  more  to  ask,  and  I  think  I 
can  conclude  in  another  half  hour. 

►  (Thereupon,  at  1  o'clock  p.  m.,  the  committee  took  a  recess  until 
2.30  o'clock  p.  m.) 
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AFTER  RECESS. 

The  committee  reconvened  pursuant  to  adjournment,  Hon.  Thomas 
W.  Hard  wick  (chairman)  presiding. 

TESTIMONY  OF  ME.  TRUMAN  0.  PALMEB— Continued 

The  Chairman.  We  had  finished  what  table  before  recess? 

Mr.  Palmer.  We  were  on  Table  19. 

The  Chairman.  Right  in  that  connection  and  before  I  go  on  with 
Table  19,  have  you  made  the  table  that  I  asked  you  to  fix — for  export 
prices  at  Hamburg?    Have  you  got  that  finished? 

Mr.  Palmer.  It  is  not  finished,  but  I  will  have  it  for  you. 

The  Chairman.  When  will  you  have  it? 

Mr.  Palmer.  This  evening,  I  think. 

The  Chairman.  Sometime  during  the  afternoon? 

Mr.  Palmer.  Yes. 

The  Chairman.  Table  No.  19  is  on  the  cost  of  distributing  sugar 
in  the  United  States? 

Mr.  Palmer.  Yes. 

The  Chairman.  And,  as  I  understand  from  that,  in  comparison 
with  Tables  20  and  21,  and  particularly  No.  22,  while  sugar  is  what 
is  known  as  a  leader,  still  the  cost  of  distributing  it  is  something 
like  20  per  cent? 

Mr.  Palmer.  Yes ;  it  has  averaged  20  per  cent. 

The  Chairman.  It  has  averaged  20  per  cent  during  the  period  of 
years  you  recite? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  has  amounted  to  a  cost  of  forty -six  and  a  half 
millions  of  dollars  and  over  during  that  same  period  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  But  when  compared  to  other  articles,  it  still  ap- 
pears that  the  cost  of  distribution  is  comparatively  and  relatively 
very  small? 

Mr.  Palmer.  Yes. 

The  Chairman.  Now  take  coffee,  for  instance.  You  took  coffee  for 
one  of  the  things  you  compared  it  with.  Coffee  is  one  article  of  which 
the  cost  of  distribution  is  higher  than  that  of  almost  anything  else 
you  can  think  of? 

Mr.  Palmer.  Coffee  and  tea. 

The  Chairman.  Coffee  and  tea  are  the  two  very  highest,  are  they 
not? 

Mr.  Palmer.  Mr.  Chairman,  I  have  no  means  of  ascertaining  so 
accurately  with  regard  to  ordinary  things,  like  vegetables  and  things 
of  that  kind.  I  do  not  know  how  they  run.  I  got  those  tables  up 
originally  when  the  Committee  on  the  Cost  of  Living  was  working 
here,  and  really  I  got  them  up  for  that  particular  purpose.  There 
were  four  reasons  given  for  the  high  cost  of  living — one  was  trusts, 
one  was  the  tariff,  one  was  the  American  farmer,  and  one  was  cold 
storage — so  that  I  prepared  two  tables  concerning  two  articles  into 
which  no  one  of  those  elements  entered. 

The  Chairman.  That  is  what  determined  you  on  this  line  of  inves-  " 
tigation  ? 

Mr.  Palmer.  Yes.  sir. 
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The  Chairman.  Have  you  examined  the  report  of  the  British 
Board  of  Trade  on  the  cost  of  living  in  the  United  States — this  docu- 
ment which  has  been  referred  to  here  so  often  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  How  do  your  figures  compare  with  the  figures 
given  in  that  report  on  retail  prices  of  sugar  in  the  United  States? 

Mr.  Palmer.  They  compare  very  closely  with  the  figures  of  the 
Bureau  of  Labor. 

The  Chairman.  The  figures  of  the  Bureau  of  Labor? 

Mr.  Palmer.  Yes ;  these  are  the  figures  of  the  Bureau  of  Labor. 

The  Chairman.  In  other  words,  the  figures  you  present  are  sub- 
stantially the  same  as  those  of  the  British  report  which  we  have  had 
before  us? 

Mr.  Palmer,  Yes;  and  I  found  that  the  amount  of  sugar  going 
into  consumption  per  family  corresponded  very  closely. 

The  Chairman.  Did  you  notice  one  statement  in  that  British 
Board  of  Trade  report  to  the  effect  that  one  of  the  most  marvelous 
things  they  found  in  the  American  industrial  life  was  the  stability 
of  sugar  prices  ? 

Mr.  Palmer.  Yes;  I  saw  it. 

The  Chairman.  They  attributed  it  to  the  organization  and  the 
control.  Were  they  right  in  that  conclusion?  You  have  indorsed 
their  figures. 

Mr.  Palmer.  I  think  it  is  partially  attributable  to  that,  but  I  think 
there  is  another  element  about  it  in  this  country  we  have  virtually 
but  one  class  of  sugar.    Everything  here  is  granulated. 

The  Chairman.  You  think  that  has  something  to  do  with  it? 

Mr.  Palmer.  I  think  that  has  a  great  deal  to  do  with  it.  For 
instance,  at  Halle,  in  Germany,  they  were  putting  up  20  different 
kinds  of  sugar — different  kinds  of  loaves.  This  may  be  of  interest 
in  that  connection.  Here  are  some  of  the  different  terms  used  for 
sugar  used  in  Germany,  different  kinds  of  sugar:  Loaf  sugar,  flat 
bar,  cubical,  lump,  crump,  powdered,  granulated,  rasped,  crystal- 
lized, plates,  sticks,  cubes,  cake,  sheet,  granular,  feculae.  and  metis. 
Now,  now  many  others  they  have  I  do  not  know.  I  ran  on  to  all  of 
those. 

Mr.  Raker.  We  have  practically  all  of  those  brands  in  the  United 
States,  have  we  not? 

The  Chairman.  We  have  loaf  and  granulated  and  cubes. 

Mr.  Palmer.  Yes;  we  have  loaf  and  granulated  and  cube  and 
powdered,  but  we  do  not  have  rasped  and  crump  and  plates  and 
sticks  and  cake  and  sheet. 

Mr.  Rakbr.  We  have  cake  and  sheet,  do  we  not? 

Mr.  Palmer.  I  never  heard  of  it.  I  do  not  think  you  will  find  any 
such  thing  quoted  in  our  market. 

The  Chairman.  Willett  &  Gray  give  something  like  a  dozen 
different  kinds  of  sugar,  or  more,  when  they  quote  prices,  too^  do 
they  not? 

Mr.  Palmer.  Here  are  their  quotations:  Granulated,  crystal 
domino,  tablet,  crushed,  powdered,  and  cubes.  Then  they  have 
standard  or  refined  granulated,  which  is  about  the  same  as  any 
granulated,  and  coarse  granulated  and  extra  fine  granulated,  coarse 
powdered,  and  diamond  A  and  candy  A.  But  most  of  these  sugars, 
tike  confectioner's  sugars,  would  not  go  into  the  general  market. 
They  are  for  manufacturers'  purposes. 
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The  Chairman.  That  might  be  true  of  German  sugars,  too,  might 
it  not?    How  many  different  kinds  of  sugar  do  they  have? 

Mr.  Palmer.  There  are  half  a  dozen  here  with  no  names  to  them. 

The  Chairman.  There  are  something  like  15  or  20  in  that  list,  are 
there  not  ? 

Mr.  Palmer.  There  are  15  up  to  the  time  that  they  get  down  to  the 
numbers.    What  those  numbers  are  I  do  not  know. 

The  Chairman.  Yes;  and  some  besides  them.  When  you  get 
down  to  numbers,  how  many  more  are  there  ? 

Mr.  Palmer.  Sixteen  numbers. 

The  Chairman.  There  are  15  different  brands  or  grades,  and  then 
there  are  16  different  numbers? 

Mr.  Palmer.  But  you  do  not  see  those 

The  Chairman.  We  -see  quotations  in  the  standard  American 
sugar  journals,  do  we  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  There  are  not  any  more  quotations,  in  number,  in 
any  British  trade  journal,  are  there? 

Mr.  Palmer.  That  may  be  true,  but  we  are  noted  throughout  the 
world  as  using  practically  one  class  of  sugar. 

The  Chairman.  You  mean  most  of  the  sugar  that  is  used  is  stand- 
ard granulated  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Well,  it  is  all  quoted,  is  it  not  ? 

Mr.  Palmer.  It  is  all  quoted.  1  do  not  know  anything  about  the 
sales  of  it. 

The  Chairman.  If  the  English  statistics  are  worth  anything,  they 

?uote  the  same  grade  of  sugar  in  every  part  of  the  United  Kingdom 
or  purposes  of  comparison ;  would  you  not  say  that  English  statisti- 
cal statements  that  gave  brown  sugar  in  one  part  of  England  and 
cube  in  another,  meant  another  thing?  They  do  not  do  it  that  way, 
do  they,  over  there? 

Mr.  Palmer.  I  do  not  think  I  quite  catch  your  question. 

The  Chairman.  I  mean  by  that,  this:  Of  course  if  they  quoted 
in  the  same  table  different  prices  of  sugar,  different  grades  of  sugar, 
in  different  parts  of  the  United  Kingdom,  there  necessarily  would 
not  be  any  uniformity  to  prices  in  the  United  Kingdom  ? 

Mr.  Palmer.  No. 

The  Chairman.  But  you  do  not  claim  that  they  do  that  sort  of 
thing,  do  you  ? 

Mr.  Palmer.  You  mean  the  British  Board  of  Trade  ? 

The  Chairman.  Yes;  the  British  Board  of  Trade? 

Mr.  Palmer.  No;  the  British  Board  of  Trade  prices  are  made  up 
from  the  sales. 

The  Chairman.  Yes ;  but  they  are  made  up  in  uniformity  on  the 
different  grades  of  sugar;  they  quote  the  same  kind  of  sugar  in 
different  parts  of  the  United  Kingdom  in  making  up  those  figures? 

Mr.  Palmer.  Yes. 

The  Chairman.  Then,  that  would  not  account  for  the  fact — and 
I  believe  I  understood  you  to  agree  to  that — that  there  was  more 
uniformity  of  prices  in  the  United  States  than  there  was  in  the 
United  Kingdom  or  anywhere  else,  would  it?  What  I  am  trying 
to  get  at  is  this :  You  remember  that  statement,  because  it  struck  me, 
and  it  struck  Mr.  Hinds  also,  that  the  wonderful  thing  to  these 
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British  investigators  who  looked  into  our  conditions  of  living  here 
and  were  to  report  to  the  British  Government,  was  that  they  found 
almost  everything  else  varied  largely  throughout  the  country  except 
sugar,  and  that  seemed  to  be  uniform ;  and  you  remember  they  stated 
they  could  not  account  for  that  in  any  other  way  except  that  the  com- 
bination was  strong  enough  to  control  the  market  and  dominate  it 
everywhere. 

Mr.  Palmer.  Whatever  the  reason,  it  is  undoubtedly  a  fact  that 
the  sugar  prices  are  virtually  the  same  by  the  different  companies  on 
the  same  date. 

The  Chairman.  Yes. 

Mr.  Palmer.  Except  on  the  beet  sugar. 

The  Chairman.  Take  this  statement  on  page  22,  and  just  read  it 
into  the  record.  This  is  from  the  report  of  the  British  Board  of 
Trade.    Read  it  into  the  record. 

Mr.  Palmer  (reading) : 

The  general  uniformity  prevailing  in  the  price  of  sugar  is  a  reflection  of  the 
extensive  control  exercised  over  this  particular  market  by  a  single  company. 
The  predominant  prices  for  white  granulated,  the  kind  that  is  in,  by  far,  the 
most  general  use,  are  5£  and  6  cents  a  pound.  Brown  sugar,  when  purchased, 
appears  to  be  often  used  in  cooking  and  sometimes  for  making  candy.  Lonf 
sugar  was  still  less  frequently  sold,  and  for  this  no  predominant  price  can  be 
quoted. 

The  Chairman.  Now,  do  you  agree  that  that  is  probably  a  true 
statement  or  not?  In  other  words,  I  want  your  opinion  about  that 
statement.    Do  you  believe  that  is  right? 

Mr.  Palmer.  I  believe  it  is  a  fact  that  one  company  is  largely  a 
producer  of  sugar,  and  years  ago  controlled  a  much  greater  por- 
tion of  the  market  than  they  do  now,  and  became  established  as  the 
one  great  sugar-refining  company.  I  think  that  would  have  that 
result. 

The  Chairman.  Would  have  that  result  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  prices  have  been  just  as  uniform  this  year 
as  they  were  at  the  time  you  referred  to  some  years  ago,  when  they 
controlled  a  larger  percentage,  have  they  not? 

Mr.  Palmer.  I  do  not  know. 

The  Chairman.  I  thought  probably  you  had  made  such  a  careful 
examination  of  the  prices  that  you  could  tell  us  about  that. 

Mr.  Palmer.  No;  I  do  not  know. 

The  Chairman.  Your  tables  will  show  whether  that  is  true  or 
not? 

Mr.  Palmer.  Yes ;  the  quotations  will  show. 

The  Chairman.  The  tables  that  you  have  put  in,  I  think,  will 
show  that  themselves.    That  is  just  my  opiiiion.    I  may  be  wrong. 

Mr.  Palmer.  Yes;  I  think  it  can  be  arrived  at  from  those  tables. 

The  Chairman.  From  those  tables  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  These  tea  and  coffee  tables  are  put  in  for  the  pur- 
pose of  comparison  with  the  sugar  industry? 

Mr.  Palmer.  Yes. 

The  Chairman.  Those  figures  you  think  are  accurate  and  reliable? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  are  taken,  in  each  case,  from  official  reports  ? 
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Mr.  Palmer.  Yes.  It  probably  is  a  fact,  for  the  reason  that  the 
American  Sugar  Refining  Co.  is  practically  the  only  company  that 
makes  other  sugars  than  the  granulated,  that  would  contribute 
towards  putting  them  in  the  lead  as  to  setting  the  price. 

The  Chairman.  As  to  setting  the  price? 

Mr.  Palmer.  Yes. 

The  Chairman.  In  other  words,  because  the  American  Sugar  Re- 
fining Co.  is  the  only  company  that  carries  a  full  line  of  sugars  ? 

Mr.  Palmer.  Yes ;  I  think  that  would  be  the  effect. 

The  Chairman.  And  also  the  volume  of  business  that  they  do 
gives  them  the  opportunity  to  set  the  price  ? 

Mr.  Palmer.  To  set  the  price,  within  reason.  I  do  not  think  that 
those  refiners  have,  of  recent  years,  made  the  inordinate  profits  that 
are  generally  supposed  to  have  been  made. 

The  Chairman.  Do  you  agree  with  Mr.  Thomas  that  the  Ameri- 
can Sugar  Refining  Co.  holds  the  umbrella  for  the  rest  of  them?     A 

Mr.  Palmer.  I  do  not  know  just  what  he  means  by  that,  Mr.  Chair- 
man? 

The  Chairman.  You  heard  that  expression  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Or  did  you  hear  his  testimony  ? 

Mr.  Palmer.  No  ;  I  did  not  hear  it. 

The  Chairman.  He  said  that  they  fixed  the  maximum  price.  No- 
body could  sell  over  what  they  fixed.  Now  and  then  a  little  fellow — 
a  comparatively  little  fellow,  that  is — who  had  too  much  stock  of 
sugar,  would  cut  a  little  under  them  for  the  purpose  of  unloading; 
but  practically  they  fixed  the  price,  and  the  other  fellows  stood  on 
it,  on  the  product.  Do  you  agree  with  that,  or  have  you  any  such 
knowledge  as  would  enable  you  to  give  an  opinion  on  that  subject? 

Mr.  Palmer.  No;  not  a  practical  knowledge  of  the  business,  but 
I  would  agree  with  it  for  this  reason:  Two  or  three  years  ago  I 
went  through  Willett  &  Gray's  quotations  and  Sugar  Kemarks,  of 
each  week,  to  see  who  changed  the  price  of  sugar ;  and  in  going  down, 
it  was  almost  invariably  Spreckels  or  Arbuckle.  When  they  would 
come  up,  they  would  usually  all  come  up  together.  But  those  re- 
fineries did  lead  whatever  little  break  there  was  from  the  highest. 

The  Chairman.  Whatever  cut  there  was  made  was  made  by  the 
independents  ? 

Mr.  Palmer.  Yes;  I  mean  special  cuts. 

The  Chairman.  They  would  not  stay  on  very  long,  would  they? 

Mr.  Palmer.  I  mean  cuts  that  could  not  be  accounted  for  by  the 
surplus  of  sugar. 

The  Chairman.  By  the  law  of  supply  and  demand,  the  ordinary 
trade  law  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  As  soon  as  they  would  get  unloaded  they  would 
come  back  to  the  normal  trade  level  ? 

Mr.  Palmer.  Yes.  Like  everybody  else,  I  think  they  are  all  trying 
to  get  what  they  can  get  out  of  sugar. 

The  Chairman.  Then,  when  somebody  says,  "We  will  take  so 
much  for  sugar,"  Spreckels  and  Arbuckle  and  all  the  rest  of  them 
chime  in? 

Mr.  Palmer.  Yes;  and  when  they  want  to  get  rid  of  their  sugar 
they  make  a  cut. 
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The  Chairman.  You  are  tolerably  familiar  with  the  beet-sugar 
industry  in  the  West! 

Mr.  Palmer.  Yes. 

The  Chairman.  You  have  not  any  stock  in  the  beet-sugar  compa- 
nies yourself? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  And  no  interest  in  the  sugar  industry  out  there 
in  any  shape  or  form? 

Mr.  Palmer.  In  no  form  at  all. 

The  Chairman.  You  know  how  sugar  is  sold  in  Detroit  and  in 
Michigan  points,  do  you  not? 

Mr.  Palmer.  In  a  general  way. 

The  Chairman.  Now,  is  it  not  true  throughout  the  beet-sugar 
country  that  when  it  comes  to  selling  sugar  to  the  consumer — that  is, 
first  to  the  retailer  and  then  finally  to  the  consumer  itself — the  freight 
rate  to  the  nearest  point  at  which  a  competitor  could  furnish  sugar  is 
added  below  the  price  ? 

Mr.  Palmer.  As  a  rule. 

The  Chairman.  Why? 

Mr.  Palmer.  Because  they  can  get  it. 

The  Chairman.  Because  nobody  else  can  sell  it  cheaper  than  that? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  that  keeps  them  from  cutting  under  each 
other,  does  it  not? 

Mr.  Palmer.  You  might  say  that  it  would,  and  yet  I  do  know 
that  they  do  cut  under  each  other. 

The  Chairman.  Why? 

Mr.  Palmer.  In  order  to  dispose  of  their  sugar. 

The  Chairman.  When  ?    When  they  are  overstocked  ? 

Mr.  Palmer.  During  the  campaign,  while  they  are  turning  out 
their  sugar.  Very  few  of  them  are  in  a  position  to  hold  very  much 
sugar,  and  I  know  some  years  ago  two  or  three  of  them  tried  it  and 
did  not  make  any  money  by  holding  it,  and  apparently  seemed  to 
find  that  it  was  to  their  advantage  to  shove  it  out  at  the  time  they 
are  making  it,  even  if  they  have  to  make  a  considerable  cut. 

The  Chairman.  And  they  do  that  in  obedience  to  that  law  of 
trade  that  nobody  can  furnish  it  lower,  and  no  competitors  of  theirs 
can  furnish  it  lower  than  they  will  furnish  it.    Is  that  true  ? 

Mr.  Palmer.  Yes;  it  is  the  same  in  sugar  as  in  every  other  com- 
modity. 

The  Chairman.  So  that  outside  of  the  indirect  benefit  that  a  com- 
munity gets  by  reason  of  the  location  of  beet-sugar  factories  in  its 
midst,  it  gets  no  direct  benefit  whatever?  In  other  words,  it  gets  no 
cheaper  sugar? 

Mr.  Palmer.  Except  where  the  two  sugars  meet  in  large  quanti- 
ties.   For  instance,  take  it  in  the  Missouri  Kiver  country. 

The  Chairman.  Pardon  me  for  interrupting  you,  but,  as  a  matter 
of  fact,  in  Missouri  River  territory  there  is  no  beet-sugar  factory  that 
is  highly  competitive? 

Mr.  Calmer.  No  :  but  the  two  sugars  meet  there. 

The  Chairman.  I  understand;  so  that  the  people  who  live  in  a 
locality  where  there  are  no  beet-sugar  factories  often  get  sugar 
cheaper  than  the  people  who  have  factories  right  at  their  door,  do 
they  not? 
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Mr.  Palmer.  Yes ;  that  is  practically  so. 

The  Chairman.  On  account  of  freight  rates  and  competition,  and 
of  course  competition  being  controlled  largely  by  how  far  the  freight 
rate  will  permit  the  sugar  to  come. 

Mr.  Palmer.  Yes. 

The  Chairman.  I  think  I  understand  that,  and  that  is  in  accord- 
ance with  what  I  had  understood  on  that  subject. 

Mr.  Palmer.  Yes. 

The  Chairman.  Now,  I  want  to  take  you  over  a  little  testimony, 
or  a  conversation  you  might  call  it,  that  I  had  with  Mr.  Atkins  on 
the  subject  of  import  prices  of  raw  sugar  at  Hamburg  and  the  price 
for  corresponding  sugar  at  New  York  and  what  was  added  to  the 
sugar  bill  of  the  American  people  on  account  of  the  tariff.  I  am 
reading  now  from  the  second  volume  of  the  hearings,  beginning  at 
page  135 : 

The  Chairman.  I  notice  here,  from  Willett  &  Gray's  Statistical  Sugar  Trade 
Journal,  December  26,  1907,  page  7,  the  average  price  of  Hamburg  88°  sugar, 
the  form  of  raw  sugar  manufactured  in  Europe,  is  given  as  follows:  For  the 
year  1000,  $2.24. 

That  is  the  export  price. 

Your  price  on  raw  sugar  here  for  1900  i»  $4-566-  So  that  it  appears  from 
these  two  statements,  comparing  them,  that  we  paid  nearly  twice  as  much  for 
our  raw  sugar  in  the  year  1900  as  the  people  of  Hamburg  paid.  Is  that  correct? 

Mr.  Atkins.  Tretty  nearly,  I  guess. 

Of  course,  he  did  not  make  the  point  that  the  people  of  Hamburg 
had  to  pay  the  local  tax. 

Mr.  Atkins.  Pretty  nearly,  I  guess.    Do  you  want  to  know  the  reason? 

Now  I  will  ask  you  that  question.  Is  that  correct?  Is  that  true, 
in  other  words,  that  we  paid  in  the  year  1900  $4,566  in  this  country, 
and  we  could  have  bought  88°  sugar  in  Hamburg  for  $2.24? 

Mr.  Palmer.  I  do  not  know. 

The  Chairman.  If  those  figures  were  taken  from  Willett  &  Gray's 
Trade  Journal,  you  would  say  that  they  were  correct  ? 

Mr.  Palmer.  I  would  take  those  figures. 

The  Chairman.  I  read  further: 

The  Chairman.  Let  us  go  through  this,  and  then  we  will  go  to  the  reasons. 
In  1901,  I  see,  the  Hamburg  price  of  raw  sugar  was  $1.88  a  hundred  pounds. 
Your  price  on  raw  sugar  in  1001 — the  American  price,  rather — was  $4,047. 
That  is  more  than  twice  ns  much,  is  it  not? 

Mr.  Atkins.  Yes. 

I  will  read  you  some  of  this,  and  as  we  go  along,  unless  you  make 
some  criticism  of  it,  I  will  understand  that  you  agree  that  Mr. 
Atkins's  answers  are  right. 

Mr.  Palmer.  That  is  a  pretty  hard  proposition. 

The  Chairman.  I  want  you  to  disagree  ineach  case  where  you 
can ;  is  not  that  the  best  way  ?  t  •' 

Mr.  Palmer.  All  right. 

The  Chairman.  And  you  must  stop  me  whenever  Mr.  Atkins 
makes  an  answer  that  you  do  not  want  to  agree  to.    I  read  further : 

The  Chairman.  In  1902  the  Hamburg  price  on  raw  sugar,  according  to  this 
table,  was  $1.43.    During  the  same  year  the  American  price  was  $3.72. 
Mr.  Atkins.  In  1902? 
The  Chairman.  Yes. 
Mr.  Atkins.  $3.54. 
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In  other  words,  he  corrected  my  figure  there,  I  suppose,  from  the 
table. 

I  read  further: 

The  Chairman.  $3.54;  yes.  In  1903  the  Hamburg  price  was  $1.81.  The 
American  price  In  1903  was  $3.72.  I  will  not  go  through  all  that  table.  I  will 
ask  the  stenographer  to  put  it  in  at  this  point. 

Now,  the  table  follows.  This  table  gives  the  Hamburg  export 
prices  of  88°  sugar,  and  it  is  as  follows : 

Per  100  lbs. 

1900 „ $2.24 

1901 1.88 

1902 1 1.43 

1903 1.81 

1904 2.14 

1905 2.65 

1906 1.87 

1907 . 2.05 

After  reading  that  table  I  asked  him  this  question: 

The  Chairman.  Is  it  not  true  that  a  comparison  of  your  table  with  this  table 
from  Willett  &  Gray's  Sugar  Trade  Journal  shows  that  raw  sugar  f.  o.  b. 
Hamburg  did  not  cost  on  an  average,  year  after  year,  more  than  half  as  much 
as  it  did  f.  o.  b.  New  York? 

Mr.  Palmer.  Did  not  cost,  you  said  ? 

The  Chairman.  Yes.  In  other  words,  I  asked  him  this  question, 
if  the  price  at  New  York,  with  the  duty  paid,  with  the  freight  and 
the  insurance  charges  paid,  was  not,  year  after  year,  during  this 
series  of  years,  more  than  double  what  the  export  price  was  at 
Hamburg  for  88°  sugar.    His  answer  to  that  was : 

Mr.  Atkins.  Admitted. 

Is  that  right  ? 

Mr.  Palmer.  I  should  say  so. 

The  Chairman.  I  read  further : 

Mr.  Atkins.  Admitted. 
The  Chairman.  Why? 

Mr.  Atkins.  You  want  to  deduct  from  that  $1.68  duty. 
The  Chairman.  $1.34  now,  would  it  not  be? 
Mr.  Atkins.  Previous  to  the  reciprocity  treaty. 
The  Chairman.  Let  us  take  one  of  those  years. 

Mr.  Atkins.  Let  us  take  one  of  the  years.  Tou  had  $4.50  in  1900,  did  you 
not? 

That  is  the  American  price,  he  means. 

The  Chairman.  Yes. 

Mr.  Atkins.  You  deduct  $1,685  from  that.    How  much  does  that  leave  you? 

The  Chairman.  $4.56  we  had  that  year.    Deduct  $1 .685. 

Mr.  Atkins.  $2.88. 

The  Chairman.  $2,875. 

That  is  pretty  close  together. 

Mr.  Atkins.  Now,  compare  that  with  your  Hamburg  price. 

The  Chairman.  What  year  was  that? 

Mr.  Atkins.  That  was  1900. 

The  Chairman.  $2.24.  To  be  candid  and  fair  with  you — I  do  not  want  to  be 
otherwise,  because  I  hold  no  brief  for  anybody  nor  have  any  view  in  this 
matter — these  statistics  of  Hamburg  prices  are  of  88°  sugar. 

Mr.  Atkins.  Yes;  that  is  not  so  expensive. 
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The  Chairman.  Ninety-six  degree  sugar  is  the  American  standard  upon 
which  your  figures  are  based.    Does  that  make  any  difference? 

Mr.  Atkins.  A  different  quality  of  sugar;  yes.  There  is  a  difference  of  18 
cents  a  hundred  pounds,  made  up  by  the  purchasers,  between  88°  beet  sugar 
and  96  test  sugar. 

Now,  he  says  18  cents.    My  recollection  of  that  was  25. 

Mr.  Palmer.  That  was  on  another  thing,  Mr.  Chairman.  This 
18  cents  is  on  the  difference  in  value  of  raw  sugar. 

The  Chairman.  Yes;  that  is  correct.  Well,  88°  sugar  is  raw 
sugar,  is  it  not? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  so  is  96°  sugar? 

Mr.  Palmer.  Yes;  but  you  were  speaking  of  the  first  mark  the 
other  day.  Willett  &  Gray,  in  making  up  their  New  York  parity  of 
the  Hamburg  prices,  add  19  cents. ' 

The  Chairman.  And  the  figure  of  Mr.  Atkins  was  18  cents? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  pretty  close. 

Mr.  Palmer.  The  difference  in  value  to  refiners  is  19  cents. 

Mr.  Garrett.  All  cane  sugar  is  made  as  near  as  possible  96° 
sugar? 

Mr.  Palmer.  Not  always.    A  lot  of  low  sugar  runs  86  to  88. 

Mr.  Garrett.  The  bulk  of  it  is  96°  sugar? 

Mr.  Palmer.  The  bulk  of  it  is  96°. 

Mr.  Garrett.  Whether  exported  to  this  country  or  not? 

Mr.  Palmer.  Yes. 

The  Chairman  (reading) : 

The  Chairman.  18  cents? 

Mr.  Atkins.  18  cents  a  hundred  pounds. 

What  is  the  rule  as  to  raw  beet  sugar,  88°  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  That  is  the  reason  the  Hamburg  standard  is  88°. 
Ours  is  cane  sugar,  96°.    That  is  the  rule  the  world  over,  is  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  All  their  quotations  are  based  on  that? 

Mr.  Palmer.  Yes;. all  their  quotations  are  based  on  that.  It  may 
be  up  or  down. 

The  Chairman.  It  is  all  based  on  that? 

Mr.  Palmer.  Yes;  the  same  as  we  say  ours  is  96°.  The  bulk  of 
that  which  is  imported  is  not  96,  but  it  is  made  to  equalize  96°.  The 
bulk  of  it  is  95°. 

The  Chairman.  Then  we  figured  out  the  difference,  and  it  ap- 
peared there  was  63  points  difference  between  them  after  the  duty 
was  added.  In  other  words,  if  you  added  the  duty  to  the  Hamburg 
price,  or,  to  use  the  other  angle,  substractd  it  from  the  New  York 
price,  there  was  still  a  difference  of  63  points.  Eighteen  of  those 
points  could  be  accounted  for  by  the  difference  in  grades  of  sugar, 
and  he  estimated  freight  at  10  cents  a  hundred,  and  that  still  left 
a  difference  of  37£  points,  and  as  you  see,  he  said  1.37.  In  other 
words,  the  New  York  market  was  still  37£  points,  that  way,  over  the 
Hamburg  market,  after  freight  at  10  cents  a  hundred,  ana  18  cents 
a  hundred  for  the  difference  in  grade  between  the  sugars,  had  been 
substracted. 

Mr.  Palmer.  Yes. 
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The  Chairman.  That  was  one  year  when  New  York  was  what  you 
call  above  the  parity  of  the  world's  market? 
Mr.  Palmer.  Evidently. 
The  Chairman.  Evidently  above,  that  year.    Now,  I  read  further : 

Mr.  Atkins.  They  can  always  bring  the  beet  sugars  here  whenever  they 
have  a  lower  market  over  there  than  there  Is  In  this  country;  when  they  are 
higher,  they  can  not  bring  them. 

In  other  words,  suppose  they  had  sugars  to  spare,  or  maybe  they 
were  scarce  there,  and  maybe  they  got  a  bigger  price  to  bring  them  to 
New  York;  if  they  had  been  plentiful  there  ana  the  market  had  been 
glutted  they  would  have  brought  them  at  a  less  price?  I  just  want 
to  understand  that  with  you. 

Mr.  Palmer.  Yes;  I  suppose  that  is  right. 

The  Chairman  (reading) : 

The  Chaibman.  Just  a  moment  on  that  point  Is  the  tariff,  then,  in  your 
Judgment,  the  principal  reason  why  sugar  is  worth  twice  as  much  in  New 
York  as  it  is  in  Hamburg?  t 

Mr.  Atkins.  Yes. 

Do  you  agree  to  that? 

Mr.  Palmer.  I  do  not  agree  to  the  way  the  question  was  put  to 
him.  Sugar  to-day,  I  think  you  will  find,  is  not,  and  for  the  last 
year  or  two  was  not,  double  the  price. 

The  Chairman.  Well,  it  was  up  to  1907,  when  I  have  asked  you  to 
furnish  the  figures  so  that  I  can  compare  them. 

Mr.  Palmer.  If  you  had  used  the  word  "was"  there  instead  of 
"  is,"  I  would  have  agreed  with  it:  that  it  was  the  tariff. 

The  Chairman.  It  was  the  tariff,  then? 

Mr.  Palmer.  Yes. 

The  Chairman.  And,  of  course,  whatever  difference  there  is  now 
will  be  the  tariff  now  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  It  may  be  double  now  or  may  not  be.  We  do 
not  know  until  we  compare  those  prices. 

Mr.  Palmer.  You  may  have  a  glut  in  sugar,  and  sugar  is  lower  in 
New  York  than  the  parity  is. 

The  Chairman.  At  present? 

Mr.  Palmer.  At  present. 

The  Chairman.  In  accordance  with  the  rule  of  trade.  If  there 
was  a  glut  in  Hamburg,  New  York  would  be  above  the  parity  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Whereas  if  there  was  a  glut  in  New  York  in- 
stead of  in  Hamburg,  New  York  would  be  under  the  parity  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  think  I  understand  that.  Now,  will  you  turn 
to  the  top  of  page  139  of  the  record.  These  are  Willett  &  Gray's 
prices  at  Hamburg  for  German  refined  sugar  for  the  years  1900  to 
1907,  inclusive.  You  see  that  in  1900  the  Hamburg  price,  export, 
I  mean,  was  $2.64,  and  in  1901  it  was  $2.29 ;  in  1902,  $1.79 ;  in  1903, 
$2.11;  in  1904,  $2.55;  in  1905,  $3;  in  1906,  $2.31;  and  in  1907,  $2.40. 
Now,  if  you  compare  those  prices  with  those  you  have  furnished  us,  or 
with  the  prices  we  have  Jhad,  you  will  find  that  they  are  not,  on  the 
average,  more  than  half  as  much  as  the  New  York  prices. 

Mr.  Palmer.  Yes. 
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The  Chairman.  What  accounts  for  the  difference  between  the 
Hamburg  price  and  the  New  York  price  ? 

Mr.  Palmer.  The  duty  and  the  grade  of  the  sugar. 

The  Chairman.  The  difference  on  account  of  the  grade  of  the 
sugar  is  18  cents  a  hundred  pounds. 

Mr.  Palmer.  No;  that  was  on  raw  sugar. 

The  Chairman.  That  is  the  very  point  which  I  see  Mr.  Atkins 
made.    Following  that  table,  this  occurred : 

Mr.  Atkins.  That  German  granulated  sugar  is  not  equal  to  our  granulated 
sugar,  and  It  sells  a  little  cheaper. 

The  Chairman.  The  testimony  there  was  it  was  supposed  to  be  reduced  to  an 
equivalent.  • 

Mr.  Atkins.  It  would  not  sell  at  the  same  price  in  this  country. 

The  Chairman.  That  would  not  account  for  a  difference  of  more  than  100 
per  cent,  though. 

Mr.  Atkins.  I  will  have  to  look  Into  that. 

The  Chairman.  I  will  be  glad  for  you  to  do  it. 

Now,  I  do  not  think  in  Mr.  Atkins's  supplemental  statement  he 
did  furnish  that  statement.  He  may  have  overlooked  that.  Can 
you  tell  us — it  was  18  cents  on  raw — what  it  would  be  on  this  refined, 
in  your  judgment? 

Mr.  Palmer.  There  is  not  any  way  of  measuring  it  accurately,  as 
vou  can  measure  the  raw.  The  refiners  can  determine  to  a  fraction 
the  difference  between  the  values  of  two  raws. 

The  Chairman.  Why  can  they  not  do  it  after  it  is  refined  ? 

Mr.  Palmer.  Because  when  you  come  to  that  you  have  got  to  take 
into  consideration  the  ideas  and  whims,  and  the  like,  of  the  people. 

The  Chairman.  The  local  idiosyncrasies,  in  other  words,  if  1  can 
use  a  big  word  without  being  criticized  for  trying  to  do  so? 

Mr.  Palmer.  Yes.  I  do  not  believe  there  is  a  gentleman  in  this 
room  who,  if  you  had  such  sugar  as  I  had  here  the  other  day,  stand- 
ard granulated,  and  you  had  that  German  first  mark  alongside  of 
it,  would  buy  the  first  mark  at  a  half  a  cent  a  pound  less. 

The  Chairman.  The  first  mark  is  the  ordinary  German  granu- 
lated? 

Mr.  Palmer.  That  is  the  German  granulated.  It  is  not  the  Ger- 
man granulated  that  they  put  on  their  tables,  though. 

The  Chairman.  It  is  not? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Oh,  well,  of  course,  that  is  not  what  we  are  talking 
about  at  all. 

Mr.  Palmer.  Yes ;  the  figures  are  on  first  marks. 

The  Chairman.  No;  indeed,  they  are  not.  This  table  is  on  Ger- 
man granulated. 

Mr.  Palmer.  But  thev  are  first  marks.  There  is  nothing  else 
quoted  in  Willett  and  Gray.  The  quotation  is  practically  the  same 
in  verbiage  every  week.  When  it  gets  down,  it  says,  "Total  stock 
on  the  four  grades,  by  quotation,  13  shillings  2J  pence  per  hundred, 
our  analysis,  equal  to  4.80  for  96  test  contrifugals  at  New  York:  first 
mark  German  granulated,  f.  o.  b.  Hamburg,  15  shillings  H  pence/' 

The  Chairman.  You  sav  the  first  mark  is  different  even  from 
granulated  sugar? 

Mr.  Palmer.  Certainly  it  is.  That  first  mark  is  practically  all 
sucrose.     I  do  not  mean  to  say  that  it  is  not  good  sugar. 

The  Chairman.  Is  it  refined  sugar? 
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Mr.  Palmer.  No,  sir. 

The  Chairman.  This  table  is  from  Willett  and  Gray's  quotations 
on  refined  sugars. 

Mr.  Palmer.  No,  sir.  I  ought  to  be  pretty  familiar  with  that.  I 
look  that  thing  over  every  week,  and  I  am  making  up  tables  from  it, 
and  I  do  not  know  any  quotations  of  Willett  and  Gray's  except  first 
marks. 

The  Chairman.  Does  not  the  Government  export  ordinary  granu- 
lated sugar? 

Mr.  Palmer.  That  I  do  not  know. 

The  Chairman.  You  know  so  much  about  the  sugar  situation 
there,  you  ought  to  know  that. 

Mr.  Palmer.  The  bulk  of  her  exportations 

The  Chairman.  Is  the  first  mark  refined  after  it  is  exported? 

Mr.  Palmer.  I  think  not. 

The  Chairman.  Does  it  go  directly  into  table  consumption? 

Mr.  Palmer.  Table  consumption  or  manufacture. 

The  Chairman.  I  thought  you  said  just  now  you  would  not  put 
first  mark  on  your  table? 

Mr.  Palmer.  You  would  not  put  first  mark  on  your  table. 

The  Chairman.  That  is  not  the  kind  of  sugar  that  these  figures 
relate  to,  if  I  understand  the  table. 

Mr.  Palmer.  Mr.  Chairman,  I  believe  you  are  wrong  on  that. 

The  Chairman.  Let  us  see  if  I  am.  I  think  I  can  demonstrate 
it  to  you  that  I  am  not  wrong.  If  the  difference  between  raw  88° 
sugar  at  Hamburg  and  96°  at  New  York,  allowing  for  the  difference 
in  those  two  degrees,  88  and  96,  is  more  than  100  per  cent,  or  about 
100  per  cent,  we  will  say  for  the  purposes  of  this  illustration,  why 
should  it  not  be  true,  as  these  figures  indicate,  that  the  same  condi- 
tions prevail  as  between  the  refined  of  practically  the  same  grades? 

Mr.  Palmer.  You  have  cot  a  higher  grade  of  sugar  there.  That 
first-mark  sugar  is  practically  all  sucrose. 

The  Chairman.  I  am  not  speaking  of  sucrose.  I  am  speaking  of 
the  sugar  that  is  the  equivalent,  at  least,  of  American  refined.  In 
fact,  Mr.  Atkins  took  it  that  way.  He  just  said  the  "  German  granu- 
lated sugar."    I  invite  your  attention  to  his  answer: 

Mr.  Atkins.  That  German  granulated  sugar  is  not  equal  to  our  granulated 
sugar,  and  it  sells  a  little  cheaper. 

I  asked  hirjp,  to  find  out. 

Mr.  Malby.  There  is  a  significant  remark  on  page  139.    He  says: 

That  German  granulated  sugar  is  not  equal  to  our  granulated  sugar,  and  It 
sells  a  little  cheaper. 

The  Chairman.  That  is  right. 

Mr.  Malby.  What  is  meant  by  "that  German  granulated  sugar" 
is  the  question. 

The  Chairman.  That  is  true.  In  other  words,  it  means  that  sugar 
referred  to  in  this  table. 

Mr.  Malby.  Yes. 

The  Chairman.  I  got  it  from  Willett  &  Gray. 

Mr.  Malby.  I  was  wondering  if  he  did  not  have  in  mind  that  there 
is  a  difference  in  color,  or  something  about  it  that  makes  it  sell 
cheaper. 
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The  Chairman.  But  here  is  the  point  I  want  to  invite  Mr.  Pal- 
mer's attention  to.  Even  these  figures  on  refined  sugar  show  the 
relative  difference.  There  is  hardly  a  difference.  In  other  words,  it 
is  true  to  the  rule  of  trade. 

Mr.  Malby.  There  is  another  difference;  I  do  not  know  whether 
you  take  it  into  consideration.  They  seem  to  take  it  for  granted  that 
the  prices  for  sugar  mean  cane  sugar,  while  theirs  mean  granu- 
lated sugar  from  the  beet,  and  there  is  a  difference  of  about  20  cents 
a  hundred. 

The  Chairman.  Yes;  I  think  that  difference  ought  to  be  consid- 
ered. But  even  with  those  differences  allowed  for,  I  have  figured 
out  that  during  these  seven  or  eight  years  the  price  of  New  York  is 
double  the  Hamburg  export  price,  easily,  with  every  difference  al- 
lowed, and  if  that  is  true  on  the  raw,  why  should  it  not  be  so  on  the 
refined,  Mr.  Witness,  as  this  table  indicates  here? 

Mr.  Palmer.  Let  me  see  if  I  can  give  you  any  light  on  this. 

Mr.  Malby.  If  you  are  correct  about  that,  if  the  amount  exceeds 
the  amount  of  the  tariff,  why  does  it  not  come  here? 

The  Chairman.  The  tariff  on  refined  is  2  cents.  That  is  more  than 
the  cost  of  production — more  than  the  export  price — year  after  year. 

Mr.  Malby.  The  difference  between  the  two  prices  has  got  to  be 
more  than  2  cents  in  some  years. 

The  Chairman.  In  some  years ;  yes. 

Mr.  Malby.  If  it  is  of  the  same  quality,  I  was  wondering  why  it 
did  not  come  in. 

The  Chairman.  There  is  nothing  else  to  add  to  the  data  except  the 
cost  of  transportation. 

Mr.  Malby.  I  do  not  see  anything,  and  Mr.  Palmer  may  be  right, 
that  it  is  not  of  the  same  quality. 

The  Chairman.  If  that  is  true  of  raw  sugar,  as  he  concedes,  why 
should  it  not  be  so  on  the  refined  sugar  ? 

Mr.  Palmer.  I  do  not  know ;  I  will  have  to  think  that  out.  I  do 
know  that  that  first-mark  sugar  is  not  the  sugar  that  you  find  in 
hotels  or  private  homes  or  restaurants  in  Germany. 

Mr.  Malby.  This  is  what  [indicating  sample  of  sugar]  ? 

Mr.  Palmer.  This  is  the  German  loaf  refined.  That  first  mark 
[indicating  sugar  in  pasteboard  box]  is  the  first  product.  Every  man 
has  his  brand. 

The  Chairman.  Would  you  call  that  a  granulated  sugar? 

Mr.  Palmer.  Surely;  oh,  yes. 

The  Chairman.  Is  first  mark  a  granulated  sugar? 

Mr.  Palmer.  That  is  first-mark  granulated  sugar  [indicating 
sample] . 

Mr.  Malby.  I  suppose  granulated  would  have  the  same  meaning 
here  as  anywhere? 

Mr.  Palmer.  Yes;  only  granulated  has  a  broader  or  a  more  re- 
Btricted  meaning;  I  do  not  W  which. 

The  Chairman.  Has  that  sugar  been  through  the  process  of  refin- 
ing [indicating  sample]  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  I  would  not  call  that  granulated  sugar. 

Mr.  Garrett.  They  do  in  Germany. 

Mr.  Palmer.  This  factory  that  I  got  this  cube  sugar  from  is  the 
only  refinery  in  Germany  which  refines  beet  sugar  without  bone  black. 

The  Chairman.  That  is  the  American  system? 
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Mr.  Palmer.  Yes.  That  man  got  up  that  system,  and  he  was  deco- 
rated by  the  German  Government  for  it;  and  yet  they  have  not 
adopted  it. 

Tne  Chairman.  In  other  words,  they  refine  their  beet  sugar  there 
the  same  as  we  do  our  cane  sugar? 

Mr.  Palmer.  Yes. 

The  Chairman.  Is  this  first-mark  sugar  that  has  been  through  a 
complete  process  of  refining  [indicating  sample]  ? 
_  Mr.  Palmer.  No,  sir.  That  is  sugar  that  nas  been  through  prac- 
tically the  same,  but  not  quite  the  same,  process  that  we  put  it 
through.  I  have  been  unable  to  find  out,  with  all  my  investigations, 
why  the  Germans  are  apparently  unable  to  produce  direct  from  the 
beets,  without  bone  black,  the  character  of  sugar  that  I  showed  you 
here  the  other  day — this  American  granulated. 

The  Chairman.  That  is  a  curious  thing,  that  they  can  not  do  it, 
when  they  were  pioneers  in  the  business. 

Mr.  Palmer.  They  do  not  do  it. 

Mr.  Garrett.  How  does  this  first-mark  sugar  compare  with  the 
sugars  we  have  before  us  here  from  the  Louisiana  plantations? 

Mr.  Palmer.  There  is  a  sample  of  first-mark  sugar  [handing  bot- 
tle of  sugar  to  Mr.  Garrett]. 

The  Chairman.  Now,  I  will  invite  you  to  investigate  this  ques- 
tion—I am  speaking  of  the  Hamburg  price,  now,  taking  that  as  the 
starting  point.  If  it  be  true,  /is  this  table  demonstrates,  that  in  the 
case  of  raw  sugar  the  New  York  price  is  always  greater  than,  or 
nearly  always  greater  than,  the  Hamburg  export  price  by  the  amount 
of  transportation  and  insurance  cost,  plus  the  duty,  why  would  not 
that  same  rule  operate  on  refined  sugar — can  you  not  answer  that 
now,  or  do  you  want  to  look  into  that — as  these  two  tables  Mr.  Atkins 
and  I  used  seem  to  indicate  about  that  same  percentage?  What  is 
there  wrong  about  that?  I  invite  your  attention  to  those  two  tables 
and  invite  you  to  furnish  to  the  committee,  in  the  interest  of  truth 
and  right,  anything  you  can  on  that.  You  have  figured  out  the  con- 
sumer's bill  to  the  Government,  and  I  want  you  to  go  over  my  fig- 
ures— and  they  are  Mr.  Atkins's  figures,  because  he  adopts  them  in  his 
answer — and  show  me  wherein  Mr.  Atkins  or  myself,  or  both  of  us, 
may  be  wrong. 

Now,  I  want  to  read  you  a  page  or  two  here  from  the  record, 
and  after  I  do  that  I  will  have  concluded  my  examination.  Mr. 
Atkins  said  here,  on  page  140,  referring  to  foreign  countries,  that 
there  had  been  excise  taxes.  He  meant,  of  course,  something  equiva- 
lent to  our  internal-revenue  tax.    I  read  as  follows : 

Mr.  Atkins.  There  have  been  these  excise  taxes.  It  has  been  changed  in  all 
the  countries  during  the  past  few  years.    That  must  be  taken  into  consideration. 

The  Chairman.  To  some  extent,  of  course ;  but  do  you  not  know,  Mr.  Atkins, 
that,  as  a  matter  of  fact,  there  is  not  a  country  on  earth — a  civilized  country — 
that  is  a  large  consumer  of  sugar  up  in  the  class  with  the  United  States  in 
that  respect,  where  the  prices  of  both  raw  sugar  and  refined  sugar  have  not 
fallen  much  more  than  they  have  in  the  United  States  during  the  same  time? 

Mr.  Atkins.  Owing  to  our  duty,  we  can  not  get  down.  You  take  the  4.80 
for  granulated  sugar  that  we  are  getting  at  the  present  time.  I  will  not 
undertake  to  tell  you  what  it  costs  to  refine  sugar.  I  could  not  tell  you,  be- 
cause it  depends  upon  so  many  different  factors.  But  before  all  the  congres- 
sional committees  where  I  have  appeared  the  statement  has  been  generally 
accepted  that  five-eighths  cent  a  pound,  when  your  raw  sugar  is  of  good  quality 
and  you  are  running  to  full  capacity,  is  about  the  nominal  cost  of  refining  it. 
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If  you  will  add  the  63  cents  to  the  $3.97  you  wiU  find  that  out  of  the  $4.80 
there  is  only  20  cents  a  hundred  left  for  the  refiner.  Out  of  that  20  cents  he 
has  to  pay  for  all  his  improvements  and  his  depreciation,  and  he  has  to  pay 
the  interest  on  his  capital;  in  other  words,  the  dividends  to  his  stockholders. 
On  the  figures  I  have  given  you,  raw  sugars  in  bond  consume  54.79  per  cent 
of  the  price  of  refined  sugar. 

In  other  words,  he  said  that  the  export  price  was  a  little  over  half 
what  the  refining  cost  was. 

'The  duty  which  goes  to  the  United  States  Government  takes  27.92  per  cent 
of  the  price  of  the  refined  sugar  of  the  cost  to  the  consumer.  The  refining 
expense  on  this  basis  which  I  have  given  you  is  13.13  per  cent,  and  the  refiner's 
profit  of  20  cents — which  is  constantly  fluctuating — 4.16  per  cent.  Now,  you 
can  not  get  much  out  of  the  refiner  there.  He  can  not  reduce  those  expenses. 
He  has  been  working  for  years  to  cut  them  down  1  or  2  cents  on  a  hundred 
pounds,  and  the  price  of  raw  sugar  is  down  very  close  to  the  producing  point. 
The  only  place  where  the  consumer  can  save  is  through  the  duties  to  the  United 
States  Government.  That,  of  course,  up  to  the  present  time  has  been  imprac- 
ticable. 

The  Chairman.  Just  a  moment  on  that  point.  What  does  all  the  sugar  that 
is  consumed  in  the  United  States — refined  sugar — cost  the  people  who  eat  it? 
What  is  our  yearly  sugar  bill?  I  mean  the  wholesale  price.  I  do  not  mean,  of 
course,  the  retail  price. 

Mr.  Freeman.  I  will  have  to  figure  that. 

The  Chairman.  Suppose  you  do  that  and  tell  me  what  the  wholesale  price 
of  refined  sugar  consumed  in  the  United  States  is. 

Mr.  Atkins.  I  suppose  5  cents  a  pound  would  be  near  enough;  81  pounds 
per  capita. 

Mr.  Freeman.  That  is  350  pounds  to  the  barrel? 

Mr.  Atkins.  You  want  to  know  what  the  sugar  bill  of  the  country  is? 

The  Chairman.  Yes;  that  is  it.  I  will  get  it  another  way.  It  would  be 
about  $368,000,000,  would  it  not? 

Mr.  Atkins.  $368,000,000;  yes.    Over  $100,000,000  is  in  tariff. 

The  Chairman.  The  Government  gets  $54,000,000  out  of  the  tariff? 

Mr.  Atkins.  Last  year  it  was  a  little  over  $52,000,000. 

The  Chairman.  If  we  are  paying  double  for  our  sugar  what  we  ought  to 
pay,  the  consumer  is  losing  half  of  this  68,  is  he  not? 

Mr.  Atkins.  Losing  twice  that;  $52,000,000. 

The  Chairman.  Let  us  see  whether  he  is  or  not.  If  we  are  paying  $368,- 
000,000  for  sugar  that  is  bought  abroad — the  same  amount  of  it — for  $184,- 
000,000,  the  people  are  losing  $184,0000,000  by  the  operation,  are  they  not? 

Is  that  true? 

Mr.  Palmer.  No,  sir. 

The  .Chairman.  If  we  are  paying  twice  as  much  for  sugar  as  we 
could  buy  it  for  at  the  export  price  at  Hamburg,  why  is  it  not  true  ? 

Mr.  Palmer.  We  are  not  doing  it. 

The  Chairman.  That  is  a  question.  We  will  have  to  get  at  that 
from  evidence.  If  we  are  doing  it,  the  conclusion  is  inevitable,  is  it 
not? 

Mr.  Palmer.  If  you  are  paying  twice  as  much  for  the  same  quality 
of  sugar  the  conclusion  would  be  correct. 

The  Chairman.  I  read  further: 

Mr.  Atkins.  I  do  not  know  that  I  figure  that  as  a  loss. 

The  Chaiuman.  Let  us  see  if  that  is  not  true.  You  admitted  from  these 
tables  we  are  charging  double  the  price,  both  on  raw  and  refined  sugar — at 
least  double  the  price  that  is  being  charged  in  Hamburg  each  year? 

Mr.  Atkins.  Owing  to  our  duties. 

The  Chairman.  I  understand  that. 

Mr.  Atkins.  We  have  to  do  that. 

The  Chairman.  Anyhow,  no  matter  what  the  cause  of  it,  it  is  the  fact,  is 
it  not? 

Mr.  Atkins.  Approximately.  Before  I  admit  that  I  would  like  to  look  at 
the  figures. 
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The  Chaibman.  Of  course,  I  understand  that  you  reserve  the  right  to  qualify 
It  in  any  way  you  can.  If  we  are  paying  $368,000,000  a  year  for  our  sugar  bill, 
we  are  paying  twice  too  much,  according  to  the  Hamburg  standard.  We  ought 
to  be  losing  $184,000,000,  measured  by  that  rule.  Therefore  we  are  losing 
$184,000,000  on  account  of  the  tariff,  or  the  combination,  or  something — I  do 
not  know  what  exactly — and  the  Government  is  only  getting  $52,000,000  of 
revenue.    What  has  become  of  the  other  $132,000,000? 

Mr.  Atkins.  The  Government  collects  $52,000,000  on  half  the  consumption  of 
the  United  States. 

You  see  how  he  began  to  hedge  a  little. 

The  consumer  naturally  has  to  pay  the  duty-paid  price  of  all  the  sugar  he 
buys,  and  this  constitutes  a  tariff  tax  on  the  consumer  of  double  the  tariff 
collected— $104,000,000. 

In  other  words,  he  says  that  the  consumer  not  onlv  pays  an  en- 
hanced price  on  sugar  that  is  imported,  but  also  on  the  domestic  sugar 
that  is  produced  here.     You  agree  with  that  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  he  figures  this  at  $104,000,000  and  I  figured 
it  $184,000,00a,  132,000,000  of  which  went  into  private  pockets  and 
never  reached  the  Treasury  at  all.  Now,  how  can  you  qualify  that 
at  all,  if  my  figures  about  the  Hamburg  price  are  right? 

Mr.  Palmer.  Your  figures  about  the  Hamburg  price  are  not  right. 

The  Chairman.  Well,  I  say,  assuming  they  are  are;  and  I  have 
taken  them  from  the  tables. 

Mr.  Palmer.  Those  quotations  for  those  vears  I  have  no  doubt 
are  right;  but,  taking  the  present  condition  of  sugar,  if  our  consump- 
tion last  year  had  been  entirely  that  kind  of  sugar  it  would  have 
cost  us  $85,000,000  less  than  what  it  did  cost  and  we  would  have  lost 
the  $52,000,000.  The  net  exporting  cost  of  our  sugar  on  that  basis 
would  have  been 

The  Chairman.  You  mean  the  Government  would  have  lost  that 
much  revenue,  not  that  the  people  would  have  lost  that  much  money? 

Mr.  Palmer.  I  thought  we  were  the  Government. 

The  Chairman.  What  ? 

Mr.  Palmer.  I  thought  we,  the  people,  were  the  Government. 

The  Chairman.  I  do  not  know  whether  the  consumer  is  or  not. 
I  am  trying  to  find  out  whether  he  has  anything  to  do  with  it  or  not. 

Mr.  Malby.  Let  the  witness  complete  his  statement.  You  inter- 
rupted him. 

The  Chairman.  I  am  going  to  let  him  complete  it.  I  was  just 
answering  his  interjection  about  the  Government. 

Sir.  Malby.  In  order  that  the  stenographer  may  have  something 
to  go  by,  when  you  say,  Mr.  Palmer,  that  if  we  had  used  that  kind 
of  sugar  it  would  have  cost  us  $85,000,000  less  than  it  did  cost  us, 
you  mean  the  lump  granulated  sugar — what  do  you  call  it  there? 

Mr.  Palmer.  Cube  sugar, 

Mr.  Raker.  Is  there  no  other  name  for  it  except  cube  ? 

Mr.  Palmer.  German  cube. 

Mr.  Malby.  Does  that  mean  that  that  sugar  is  manufactured  in 
Germany,  or  is  that  a  name  ? 

Mr.  Palmer.  No;  that  is  manufactured  in  Germanv.  And  if  we 
had  bought  and  imported  Lyle's  granulated  sugar,  an  English  sugar, 
the  saving  would  have  been  but  $47,000,000,  and  we  wouKl  have  lost 
$52,000,000  of  revenue.  We  would  have  been  out  of  pocket,  $3,905,- 
000,  assuming  that  that  revenue  is  worth  dollar  for  dollar.    Now,  if 
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that  revenue  is  not  worth  anything,  or  is  at  a  discount,  you  would 
have  to  change  those  figures;  but  I  figure  that  it  is  worth  dollar  for 
dollar,  and  if  we  collect  $52,000,000  of  revenue,  the  American  people 
are  just  that  much  ahead  on  that  particular  commodity,  because  they 
would  have  to  pay  it  in  some  other  form  of  taxation. 

The  Chairman.  It  all  depends  on  the  tables,  does  it  not,  of  course, 
whether  the  tables  that  J.  read  you,  and  which  Mr.  Atkins  used, 
are  right? 

Mr.  Palmer.  You  were  using  as  a  basis  some  years  ago  when  the 
conditions  were  a  little  different  from  what  they  are  now,  and  you 
were  using  as  a  basis  an  inferior  grade  of  sugar;  not  inferior  as 
to  quality. 

The  Chairman.  Mr.  Atkins  allowed  18  cents  difference  between 
the  sugars,  and  you  said  some  great  authority  allowed  19  cents  and 
you  said  that  was  about  right,  and  those  figures  were  pretty  close 
together.  I  am  leaving  out  refined  quotations.  Of  course  refined 
and  raw  follow  each  other ;  and  even  if  my  proposition  is  true  about 
the  raw  sugar,  you  can  not  escape  the  conclusion,  can  you  ? 

Mr.  Palmer.  If  we  had  bought  our  raw  sugar  abroad  last  year, 
our  sugar  bill 

The  Chairman.  Let  us  take  it  for  a  series  of  years.  I  tried  to  do 
that.  I  took  it  for  eight  years,  beginning  with  the  year  1900 ;  you 
have  not  the  figures  for  1907,  yet? 

Mr.  Palmer.  No.    We  will  have  them  in  the  morning. 

The  Chairman.  Do  you  not  believe  that  those  figures  ought  to  run 
through  a  series  of  years?  Do  you  not  believe  they  are  more  likely 
to  be  correct  than  if  taken  for  one  year  ? 

Mr.  Palmer.  I  think  so  generally,  yes;  but  I  think  we  have  here 
entered  into  a  period,  with  present  conditions,  when  I  do  not  think 
there  is  any  doubt  but  what  there  is  going  to  be  a  plethora  of  sugar 
on  the  New  York  market.  In  my  opinion  sugar  is  going  to  continue 
to  be  cheaper. 

The  Chairman.  It  is  higher  now.  It  has  been  mounting  for  the 
last  few  weeks. 

Mr.  Palmer.  That  is  true,  but  that  is  merely  temporary. 

Mr.  Garrett.  It  rose  10  points  last  week. 

Mr.  Palmer.  Yes. 

The  Chairman.  That  does  not  look  like  a  plethora  in  the  Xew 
York  market. 

Mr.  Garrett.  That  is  all  attributed  to  the  Cuban  situation,  I 
believe. 

The  Chairman.  Yes;  that  is  like  the  cotton  crop,  some  years  it 
is  short  and  some  years  it  is  plentiful. 

Mr.  Palmer.  Mr.  Guma  last  week  in  New  York  estimated  the 
Cuban  crop  at  2;000,000  tons.  He  is  the  Willett  &  Gray  of  Cuba. 
He  is  the  Otto  Licht  of  Cuba. 

The  Chairman.  Is  he  a  sugar  statistician  down  there  ? 

Mr.  Palmer.  Yes;  and  he  estimates  the  present  Cuban  crop  at 
2,000,000  tons,  if  they  do  not  get  a  serious  cyclone. 

The  Chairman.  Then  why  is  the  New  York  sugar  price  going 
up?  Do  not  the  financiers,  the  buyers,  pay  any  attention  to  the 
Willett  &  Grav  of  Cuba  ?  Does  the  market  continue  to  rise  by  leaps 
and  bounds  with  that  sort  of  a  prospect  in  view  ? 

Mr.  Palmer.  Yes ;  but  they  have  got  to  have  sugar  now,  and  that 
sugar  will  not  be  in  until  next  winter. 
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The  Chairman.  Yes;  but  I  thought  crop  conditions  controlled, 
to  some  extent,  even  in  present  quotations.    It  does  in  cotton. 

Mr.  Palmer.  But  there  is  not  near  as  much  speculation  in  futures 
in  sugar  as  there  is  in  cotton. 

The  Chairman.  I  guess  that  is  true  enough.  I  am  sorry  there  is 
such  a  difference  between  the  two  articles. 

Mr.  Palmer.  I  did  not  mean  that  facetiously. 

The  Chairman.  Yes;  and  it  seems  to  me  where  an  article  is  not 
as  highly  speculative  as  cotton  generally  and  nearly  always  is  crop 
conditions  influence  present  prices. 

Mr.  Palmer.  They  do  measureably. 

The  Chairman.  To  some  extent,  at  least,  to  some  extent. 

Now,  I  have  this  in  mind.  Do  you  not  think  it  would  be  a  good 
deal  fairer  test  to  go  by  history  rather  than  to  turn  to  prophecy 
in  a  question  like  this?  Would  you  not  rather  take  what  has 
already  happened  than  what  Willett  &  Gray  or  Mr.  Guma  may  say 
is  going  to  happen  ? 

Mr.  Palmer.  Well,  we  had  a  very  large  mass  of  sugar  from  Cuba 
last  year. 

The  Chairman.  Yes ;  and  even  at  that  the  price  did  not  go  down ; 
it  went  up. 

Mr.  Palmer.  Yes.  Something  is  causing  it.  Russia  last  year 
produced  nearly  a  million  more  tons  than  she  did  the  previous  year* 

The  Chairman.  And  yet  the  price  did  not  drop  ? 

Mr.  Palmer.  The  price  did  not  drop. 

The  Chairman.  Do  you  not  know  what  caused  that?  Do  you  not 
know  that  the  wonderful  increase  of  sugar  consumption  in  every 
country  in  the  world,  especially  in  this  country  and  Great  Britain, 
caused  that,  and  that  the  production  is  evidently  keeping  pace  with 
consumption? 

Mr.  Palmer.  That  is  what  I  had  attributed  it  to. 

The  Chairman.  Without  having  gone  into  the  figures  with  a 
view  of  making  a  study  on  that  point,  just  from  the  standpoint  of 
reason  and  logic,  that  is  bound  to  oe  true? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  that  is  the  fact,  I  think,  testified  to  before 
this  committee,  by  some  witnesses  at  least,  that  there  is  a  tremendous 
increase  of  consumption  everywhere. 

Mr.  Palmer.  You  see  in  Europe  since  they  took  the  bounty  off 
thev  have  reduced  their  excise  tax. 

I'he  Chairman.  Yes. 

Mr.  Palmer.  And  that  has  greatly  increased  the  per  capita  con- 
sumption all  through  Europe.  Sugar  is  very  much  cheaper,  al- 
though it  is  higher  than  ours  now.  It  is  much  cheaper  than  when 
they  iiad  those  ooun ties. 

The  Chairman.  Will  you  venture  the  statement — I  want  to  see 
how  you  turn  out  as  a  prophet — that  sugar  is  cheaper  in  the  United 
States  of  America  than  it  is  in  the  big  European  sugar  countries 
now? 

Mr.  Palmer.  To  the  consumer? 

The  Chairman.  To  the  consumer. 

Mr.  Palmer.  Absolutely. 

The  Chairman.  You  are  sure  about  that? 

Mr.  Palmer.  Yes. 
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The  Chairman.  All  right. 

Mr.  Palmer.  Would  you  like  figures  on  that  ? 

The  Chairman.  I  am  getting  them  at  first  hand  every  day  almost 
from  the  State  Department. 

Mr.  Palmer.  You  have  got  it  from  the  Department  of  Commerce 
and  Labor  within  a  very  short  time  past. 

The  Chairman.  We  are  getting  those  figures  by  mail,  more  recent 
than  anything  the  Department  of  Commerce  has  got. 

Mr.  Calmer.  That  has  been  published. 

The  Chairman.  These  have  not  even  been  published. 

Mr.  Palmer.  Now,  you  are  in  the  prophecy  business. 

The  Chairman.  I  do  not  know  how  they  are  coming  out  yet,  be- 
cause they  are  not  complete.  For  instance,  how  would  vou  say  the 
prices  paid  in  Canada  and  in  the  United  States  compared  ? 

Mr.  Palmer.  The  price  is  a  fraction  below,  in  Canada,  what  it 
is  here. 

The  Chairman.  As  I  said,  there  is  not  much  difference;  but  it 
seems  you  are  right  about  that,  from  the  figures  I  have  seen.  But 
I  do  not  like  to  make  any  statement,  because  the  figures  are  so  incom- 
plete. I  have  a  large  number  of  figures  on  that.  I  would  be  glad 
if  you  would  undertake  to  make  any  corrections  you  can,  in  the 
interest  of  truth,  in  these  two  tables  that  I  have  referred  to. 

Mr.  Palmer.  Yes;  I  will.  I  want  to  call  your  attention  to  this. 
I  prepared  a  table  on  it,  but  have  mislaid  it.  However,  I  can  give 
it  to  you  in  a  nutshell.  Taking  the  census  figures  for  1900  the  total 
amount  of  granulated  sugar  produced  was  400,800  tons,  the  total 
value  of  it  was  $48,122,000,  which  made  $91.87  per  ton,  or  $4.59  a 
hundred;  and  the  average  New  York  price  of  granulated  sugar  for 
1909  was  $4.76  a  hundred.  So  that  our  beet  sugar  sold  at  an  average 
of  17  cents  a  hundred  less  than 

The  Chairman.  Cane  refined? 

Mr.  Palmer.  Than  the  cane  refined  sugar.  That  applied  to  the 
production  of  beet  sugar  made  a  saving  to  the  people  of  $1,086,000. 

Xow,  if  it  will  be  fair  to  say  that  by  reason  of  that  sugar  being 
made  in  the  West  it  saves  a  freight  rate  of  40  cents  a  hundred,  then 
you  have  a  saving  on  that  sugar  alone  of  nearly  $6,000,000.  But  you 
would  have  to  estimate  that ;  it  would  not  be  the  whole  freight. 
But  at  all  events,  there  is  a  very  considerable  saving  to  the  people 
in  the  purchase  of  an  equally  good  sugar  made  from  beets.  Of 
course  that  amount  would  increase  as  the  production  of  the  sugar 
increased. 

The  Chairman.  You  mean  that  is  on  account  of  the  difference  that 
the  trade  makes  between  cane  sugar  and  beet  sugar? 

Mr.  Palmer.  Yes.  The  people  got  an  equally  good  beet  sugar 
during  the  year  for  several  million  dollars  less  than  other  people 
purchased  the  same  quantity  of  cane  sugar  for. 

Mr.  Garrett.  But  you  do  not  mean  to  say  that  it  is  on  accoimt 
of  the  freight  rate;  it  is  on  account  of  that  condition? 

Mr.  Palmer.  I  mean  to  say  that  17  cents  a  hundred  pounds  is  the 
actual  difference  in  price. 

Mr*.  Garrett.  But  that  does  not  grow  out  of  the  freight  rate? 

Mr.  Palmer.  That  does  not;  no,  sir.  That  is  in  addition.  Now, 
whatever  other  saving  there  would  be  in  freight  would  be  added  to 
that  amount ;  but  that  would  be  a  mere  estimate. 
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Mr.  Garrett.  The  general  trend  of  the  testimony  before  the  com- 
mittee, of  course,  as  you  know,  has  been  that  the  people  in  the  local- 
ities where  this  beet  sugar  is  produced  have  not  nad  the  advantage 
of  the  freight  rate. 

Mr.  Palmer.  I  know  they  have  added  a  large  portion  of  the  freight 
rate;  as  I  say,  I  would  not  venture  to  say  what  portion  of  it.  But 
there  is  some  portion  in  addition  to  the  saving,  in  addition  to  that  lft 
cents;  there  was  a  saving  to  the  American  people  on  the  freight 
proposition. 

The  Chairman.  On  the  freight  proposition  ? 

Mr.  Palmer.  There  was  some  saving  on  the  freight-rate  proposi- 
tion. 

The  Chairman.  I  understood  these  gentlemen  all  to  say  that  they 
added  the  freight  rate. 

Mr.  Palmer.  Generally ;  yes. 

The  Chairman.  Did  any  of  them  say  differently  ? 

Mr.  Palmer.  For  instance,  Mr.  Wagner,  of  the  Wisconsin  Sugar 
Co.,  told  me  that  they  sold  sugar  as  low  as  40  cents  under  the  New 
York  price,  plus  the  freight. 

The  Chairman.  Sold  it  where  ?  We  have  not  had  any  sworn  tes- 
timony like  that  at  all,  have  we,  from  anybody  before  us? 

Mr.  Palmer.  Yes;  you  have  had  the  testimony  of  Mr.  Spreckels,. 
where  they  absorbed  the  freight  rate. 

The  Chairman.  Is  that  sol 

Mr.  Palmer.  You  have  had  quite  extensive  testimony  on  that. 

Mr.  Garrett.  On  certain  refined  cane  sugar. 

The  Chairman.  We  are  speaking  of  beet  sugar.  Has  there  been 
anv  testimony  like  that  from  the  beet-sugar  people  ? 

Mr.  Garrett.  I  do  not  recollect  that  there  has,  Mr.  Chairman- 
I  think  Mr.  Gilmore  and  Mr.  Jamison  testified  to  it.  I  think  they  all 
swore  to  it.  If  not  in  that  form,  they  did  in  this:  They  have  said,, 
as  I  recall  it,  that  wherever  they  met  any  competition,  and  the 
freight  rate  was  more  between  New  York  and  that  place  than  it  was 
between  their  competitor  and  that  particular  place,  they  absorbed 
the  freight  rate. 

The  Chairman.  Yes;  you  can  take  the  Georgia  illustration,  for 
instance. 

Mr.  Garrett.  Yes ;  but  they  testified  that  there  was  a  considerable' 
region  of  the  country  where,  at  a  certain  period  of  the  year,  when, 
the  beet-sugar  men  were  disposing  of  their  sugar,  they  did  not 
enter  or  attempt  to  enter,  and  when  they  were  asked  the  reason  why 
they  said  it  was  the  freight  rate  and  the  fact  that  the  beet-sugar  men 
were  unloading  their  sugar  onto  the  market  at  that  time. 

The  Chairman.  Yes;  I  remember  now  what  the  true  line  is  oi* 
that  point.  The  beet-sugar  people,  however,  according  to  what  I 
think  is  the  uncontradicted  testimony  in  this  case,  right  at  their 
door,  in  their  immediate  territory,  always  added  the  freight  rate^ 
When  they  reached  out  to  Missouri  River  points  and  went  to  com- 
peting with  cane  sugar  or  other  beet-sugar  people,  or  when  the  cane- 
sugar  reached  down  in  Georgia  and  went  to  competing  with  some 
other  fellow  there,  they  did  it;  but  they  never  do  it  unless  the  com- 
petition in  the  territory  between  them  forces  them  to  it.  That  is. 
right  ? 

Mr.  Palmer.  Yes. 
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Mr.  Malby.  I  think  that  is  substantially  correct.  I  see  at  page 
1158  Mr.  Gilmore,  in  answer  to  Judge  Raker,  testified  as  follows : 

Mr.  Rakeb.  And  he  said  that  the  freight  rate  is  adjusted  some  way  so  that 
they  do  not  ship  it  East. 

Meaning  beet  sugar,  of  course. 
The  Chairman.  Yes. 
Mr.  Malbt  (reading) : 

Mr.  Gilmore.  They  absorb  the  difference  in  freight  themselves,  because  they 
have  a  margin  on  which  they  can  stand  it. 

Mr.  Rakeb.  This  beet-sugar  industry,  and  the  competition  between  that  and 
you,  is  more  of  an  imagination  than  it  is  of  a  reality,  is  it  not? 

Mr.  Gilmore.  No;  I  think  it  is  an  actuality. 

The  Chairman.  That  is  what  I  say.  When  they  reach  out  to  Mis- 
sissippi River  points,  they  very  often  absorb  some  freight,  but  in 
dealing  with  their  own  folks  at  their  own  doors  they  always  add  the 
freight  because  they  can. 

Mr.  Malbt.  Instead  of  having  a  governmental  tariff,  they  have 
got  the  distance  that  has  got  to  be  covered  by  the  railroad  ? 

The  Chaibman.  Yes. 

Mr.  Malbt.  There  is  considerable  of  Mr.  Gilmore's  testimony  on 
the  same  line. 

The  Chairman.  That  is,  in  competitive  territory? 

Mr.  Malbt.  Yes. 

The  Chairman.  As  long  as  we  have  gotten  into  that  I  will  ask 
a  question  or  two.  It  is  a  peculiar  thing  that  in  some  of  these  western 
cities,  like  Detroit  or  Denver  .or  Salt  Lake  City,  there  is  not  some 
real  competition  between  these  people,  who  could  afford,  producing 
it  as  cheaply  as  they  do,  to  sell  their  sugar  lower  at  those  points  than 
they  could  sell  their  sugar  at  Missouri  River  points  and  pay  the 
freight.  Why  is  that  ?  Why  do  they  not  give  the  people  the  advan- 
tage of  location? 

Mr.  Palmer.  I  suppose  they  do  not  give  it  to  them  because  they 
do  not  have  to. 

The  Chairman.  If  they  compete  with  each  other  ? 

Mr.  Palmer.  If  the  Great  Western,  for  instance,  is  in  Denver,  I 
imagine  that  when  Mr.  Wiley,  of  the  Holly  Sugar  Co.,  has  got  some 
sugar  he  wants  to  sell,  he  makes  a  shave  a  little  under  the  Great 
Western. 

Mr.  Malby.  Mr.  Chairman^  on  this  matter  might  I  read  another 
question  and  answer  of  Mr.  Gilmore  on  page  1159? 

The  Chairman.  Certainly. 

Mr.  Malbt  (reading) : 

Mr.  Rakeb.  The  beet-sugar  people  got  In  Pittsburg,  Pa.? 

Mr.  Gilmobe.  Yes. 

Mr.  Rakeb.  From  where? 

Mr.  Gilmore.  I  do  not  know  where  from.  I  do  not  know  what  the  brand 
wns,  or  anything  about  It.    I  know  the  fact. 

Mr.  Rakeb.  What  time  of  the  year  was  It? 

Mr.  Gilmobe.  I  know  that  It  was  so  much  so  that  a  house  owned  by  Arbuckle 
Bros,  there  was  compelled  to  take  the  beet-sugar  business  In  and  buy  it  and  sell 
it  In  competition. 

Mr.  Palmer.  Yes. 

Mr.  Malby.  I  put  it  upon  the  lines  of  the  fact  that  it  is  cheaper. 
The  Chairman.  In  competitive  territory  that  is  true  of  both  beet 
and  cane. 
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Mr.  Malby.  That  is,  in  Pittsburg. 

Mr.  Palmer.  I  do  not  understand  that  in  any  manufacturing  busi- 
ness articles  are  sold  cheaper  in  those  locations.  Take,  for  instance, 
the  Douglas  shoes.  I  do  not  suppose  those  shoes  are  sold  any  cheaper 
in  Brockton,  Mass.,  than  they  are  in  Galveston,  Tex.  And  the  same 
way  with  all  kinds  of  manufactured  articles.  I  do  not  believe  they 
give  the  local  people  the  benefit  of  the  location. 

The  Chairman.  Neither  the  retailer  nor  the  consumer  gets  it,  I 
suppose? 

Mr.  Palmer.  I  do  not  think  they  get  the  benefit  of  it. 

The  Chairman.  The  wholesalers  pay  the  freight  on  these  things. 
The  retailer  pays  it? 

Mr.  Palmer.  Yes. 

The  Chairman.  If  a  retailer  in  Atlanta  buys  Douglas  shoes,  and 
buys  them  for  exactly  the  same  price  in  Boston  as  the  Boston  dealer 
pays,  and  then  pays  the  freight  to  Atlanta,  if  he  sells  them  at  the 
same  price — ana  I  believe  they  are  sold  at  the  same  price  every- 
where— he  does  not  make  as  much  as  the  Boston  merchant  does? 

Mr.  Malby.  That  is  right. 

Mr.  Palmer.  Whether  Douglas  absorbs  any  of  the  freight  or  not, 
I  do  not  know. 

The  Chairman.  It  is  not  the  rule  in  ordinary  manufacturing  en- 
terprises, as  you  suggest,  nor  it  is  not  the  rule  like  it  appears  to  be 
in  sugar.  For  instance,  if  a  Georgia  merchant  buys  merchandise  in 
New  i  ork,  he  can  not  buy  it  any  cheaper  than  the  New  York  man 
can,  and  he  must  pay  the  freight.  So  that  if  when  he  gets  it  home 
he  sells  it  to  the  consumer  as  cheap  as  the  New  York  merchant  does, 
he  makes  less  profit,  and  that  is  all  there  is  to  it. 

Mr.  Palmer.  Yes. 

The  Chairman.  In  sugar  that  does  not  seem  to  be  exactly  true? 

Mr.  Palmer.  Yes. 

The  Chairman.  The  reverse  is  true  of  sugar  ? 

Mr.  Palmer.  No;  as  one  of  those  tables  shows,  for  10  years  sugar 
was  three-fourths  of  a  cent  a  pound  higher  in  New  Hampshire  than 
it  was  in  the  State  of  Maine,  and  they  are  both  of  them  close  to 
Boston. 

The  Chairman.  That  is  not  true  now?  That  is  not  the  normal 
condition  in  the  sugar  business  now,  is  it? 

Mr.  Raker.  You  mean  the  retail  price? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  That  is  easily  accounted  for. 

Mr.  Palmer.  Yes. 

The  Chairman.  If  there  was  any  real  competition,  would  it  not 
be  true  between  these  different  manufacturers  of  sugar  that  the 
freight  might  be  different?  In  other  words,  if  they  were  competing 
with  each  other  in  Detroit  and  St.  Louis — well,  they  are  in  St  Louis — 
in  Denver,  and  in  Salt  Lake  City,  and  these  other  Western  States 
that  are  peculiarly  the  capitals  of  the  beet-sugar  territory,  why,  then 
they  mignt  have  to  give  up  that  freight  instead  of  adding  it  to  the 
price  to  the  consumer,  would  they  not  ? 

Mr.  Palmer.  Yes.  Well,  I  clo  not  know  anything  practically 
about  the  marketing  of  sugar.  I  have  never  been  a  marketer,  but  I 
do  know  this,  from  contact  with  our  people,  that  there  is  very  keen 
competition. 


2778  AMERICAN  SUGAE  BEFINING  OO. 

The  Chairman.  Very  keen  competition? 

Mr.  Palmer.  I  judge  from  this  testimony  here  that  there  is  very 
keen  competition  between  the  refiners. 

The  Chairman.  Amongst  the  refiners?  Now,  let  me  read  a  letter 
which  has  just  benn  submitted  as  additional  testimony,  to  show  what 
competition  there  is  between  the  refiners. 

Mr.  Malby.  From  whom  is  that  letter  ? 

The  Chairman.  Mr.  Henry  C.  Mott,  the  purchasing  agent  of 
the  American  Sugar  Refining  Co.    This  letter  reads  as  follows : 

The  American  Suoab  Refining  Company, 

.Yew?  York,  July  26,  1911. 

m 

Hoii.  T.  W.  Hardwick, 

Chairman,  House  Committee  Building,  Washington,  D.  C. 

Dear  Sir:  Referring  to  my  testimony  yesterday  before  the  sugar-investigat- 
ing committee,  the  date  of  my  buying  raw  sugar  for  the  Western  Sugar  Re- 
fining Co.,  of  San  Erancisco,  was  during  February  and  March,  1900. 

Now,  there  he  was  buying  sugar  for  one  of  their  competitors, 
clean  across  the  continent.  The  great  Western  Sugar  Refining  Co. 
is  located  in  San  Francisco. 

On  looking  the  matter  up  I  find  in  my  files  carbon  copies  of  several  letters 
from  the  Western  Sugar  Refining  Co.,  dated,  during  the  month  of  March, 
1906,  addressed  to  various  sugar  brokers  in  New  York,  suggesting  that  they  see 
me — 

Now.  mind  you,  he  at  the  time  was  a  salesman  of  the  American 
Sugar  Refining  Co. — 

if  they  wish  to  make  any  further  offerings  to  the  Western  Sugar  Refining  Co. 
These  letters  are  signed  "The  Western  Sugar  Refining  Co.,  by  II.  P.  Howard, 
otiice  manager,"  who  must  be  the  gentleman  referred  to  by  Judge  Raker.  I 
had  entirely  forgotten  his  name,  because  letters  from  the  Western  Sugar  Re- 
fining Co.  to  me  were  at  that  time  usually  signed  by  W.  H.  Hannain,  secretary. 

The  rest  of  the  letter  is  on  another  subject,  but  I  will  read  it  into 
the  record: 

Since  leaving  the  stand  I  recall  that  for  some  time  certificates  of  stock  of 
various  beet-sugar  companies  stood  in  my  name,  and  that  in  that  connection  I 
wrote  various  letters  to  officers  of  such  companies  in  regard  to  such  stocks. 
I  inclose  details  of  balance  sheet  for  1910,  as  requested  by  Judge  Raker. 
Respectfully,  yours, 

Henby  C.  Mott. 

Do  you  regard  that  as  fairly  good  evidence  of  competitive  condi- 
tions between  refiners,  where  one  of  them  was  letting  this  buyer  for 
the  biggest  competitor  in  the  country  pass  on  the  question  of  what 
offerings  should  be  made  in  New  York  ? 

Mr.  Palmer.  As  I  understand,  Mr.  Mott  is  the  buyer  of  the  Ameri- 
can Sugar  Eefining  Co.,  and  he  is  not  the  seller. 

The  Chairman.  That  is  true;  but  is  not  that  all  the  more  signifi- 
cant ? 

Mr.  Palmer.  No ;  I  can  see  why  they  might  have  an  object  in  that, 
to  make  money  by  combining  on  the  purchase  of  sugars. 

The  Chairman.  Oh,  well;  but  this  authority  that  the  Western 
Sugar  Refining  Co.  gave  him  was  to  decide  as  to  various  sugar 
brokers  in  New  York,  and  to  let  them  know  whether  the  Western 
would  let  them  have  any  more  sugar. 

Mr.  Palmer.  Would  let  them  have  any  more  sugar? 

The  Chairman.  Yes.  He  says,  "  addressed  to  various  sugar  brok- 
ers in  New  York,  suggesting  that  they  see  me." 
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Mr.  Palmer.  No  ;  that  is  relative  to  the  purchase  of  raw  sugar. 

The  Chairman.  No;  it  is  relative  to  the  sale  of  refined.  No;  I 
believe  I  am  wrong.  He  says,  "  if  they  wished  to  make  any  further 
offerings."  It  is  relative  to  the  purchase  of  raws.  I  accept  that  cor- 
rection.   I  remember,  now. 

Mr.  Palmer.  I  think  he  is  the  purchaser  of  raw  sugar. 

The  Chairman.  He  is  the  purchaser  of  raw  sugar  for  the  Ameri- 
can Sugar  Refining  Co.,  and  the  sugar  brokers  to  whom  he  refers 
are  sugar  brokers  offering  raws  in  New  York.    I  am  right  now? 

Mr.  Palmer.  Yes. 

The  Chairman.  And  he  said  they  wrote  these  brokers  to  see  Mr. 
Mott  as  to  the  sales  to  them.  Now,  there  could  not  be  any  competitive 
condition  as  to  buying  sugar  between  those  companies  while  tnat  was 
going  on,  at  least,  could  there  ? 

Mr.  Palmer.  I  should  not  say  there  was.  I  can  see  how  they  would 
save  themselves  money  by  having  an  understanding  for  the  purchase 
of  raw,  just  as  they  could 

The  Chairman.  By  having  an  understanding  in  the  selling  of 
refined  ? 

Mr.  Palmer.  No;  just  as  the  meat  men  in  Chicago  are  satid  to  have 
on  the  purchase  of  live  stock. 

The  Chairman.  Exactly.  In  other  words,  if  there  was  a  combina- 
tion suggested  by  the  circumstance  to  which  this  letter  refers,  it 
would  be  a  combination  for  the  purchase  of  raw  ? 

Mr.  Palmer.  Yes;  and  I  can  not  see  that  it  would  include  a  com- 
bination for  the  sale  of  refined. 

Mr.  Baker.  In  other  words,  it  was  a  sort  of  tacit  understanding 
that  they  would  not  buy  until  the  price  went  down  ? 

The  Uhairman.  No;  not  necessarily.  It  was  an  understanding 
that  they  would  not  bid  against  each  other. 

Mr.  Malby.  Of  course,  tne  object  of  that  was  to  buy  raw  sugar  as 
cheap  as  possible. 

The  Chairman.  Yes;  of  course. 

Mr.  Malby.  That,  of  course,  would  not  result  in  any  injury  to  the 
American  consumer. 

The  Chairman.  Yes;  but  if  they  were  combined  that  way  on  one 
branch  of  business,  it  does  not  look  unreasonable  to  suppose  that 
they  would  combine  in  another  branch.  If  they  would  pool  together 
on  buying,  they  would  pool  together  on  selling. 

Mr.  Malby.  I  do  not  think  that  conclusion  follows. 

The  Ghairman.  Not  necessarily. 

Mr.  Malby.  It  shows  an  understanding. 

Mr.  Raker.  If  they  had  reached  an  understanding  in  regard  to 
what  they  buy,  why  would  they  not  have  the  same  sort  of  a  wireless 
telegraphy  and  understanding  in  regard  to  the  fixing  of  the  price 
.  at  which  they  would  sell  t 

Mr.  Malby.  I  do  not  think  that  follows. 

The  Chairman.  This  might  follow.  It  might  affect  it  in  this 
way,  that  of  course  the  amount  of  sugar  refined  is  an  important 
factor  on  the  market  price,  is  it  not  ? 

Mr.  Palmer.  Yes. 
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The  Chairman.  And  if  one  factory  away  out  in  California  gets 
to  producing  too  much,  it  gluts  the  market  and  runs  the  price  down ; 
that  would  be  the  tendency  ? 

Mr.  Palmer.  That  would  be  the  tendency. 

The  Chairman.  So  that  if  they  are  in  concert,  as  you  say,  they 
shall  buy  and  operate  together;  I  think  it  looks  like  that  might  indi- 
cate an  agreement  as  to  the  output,  at  least? 

Mr.  Palmer.  I  could  not  say  that  necessarily  followed  from  that 
letter. 

The  Chairman.  No;  I  agree  with  that,  it  does  not  necessarily 
follow.  Still,  that  is  one  of  the  things  that  might  be  indicated  by 
that  sort  of  a  condition. 

Mr.  Palmer.  It  might  be,  but  not  necessarily. 

The  Chairman.  I  agree  with  you  about  that,  but  it  might  be 
very  well  true? 

Mr.  Palmer.  If  three  or  four  of  us  here  might  be  the  strongest 
competitors  in  the  world  on  the  manufactured  product,  if  the  raw 
product  is  a  standard  product,  as  raw  sugar  is,  we  very  easily  could 
have  a  tacit  understanding  as  to  the  purchase  of  raws,  and  keep  the 
price  of  raws  down. 

The  Chairman.  That  is  exactly  what  I  am  glad  to  bring  out  in- 
formation on,  because  I  want  to  suggest  one  or  two  questions  to  you. 
Do  you  think  that  three  or  four  merchants  in  Atlanta,  Ga.,  or  in 
San  Francisco,  Cal.,  or  in  any  other  city  you  can  think  of,  who  are 
real  competitors,  when  they  come  together  to  sell  their  products, 
would  be  liable  to  go  into  a  combination  to  get  together  and  buy  to- 
gether from  the  same  man  in  New  York  or  the  same  concern  ? 

Mr.  Palmer.  No ;  I  do  not  think  that  is  a  parallel  case.  You  take 
it  right  here  in  Washington.  When  the  department  clerks  tried  to 
start  a  cooperative  store — as  I  understand,  I  have  never  investigated 
it — it  was  the  general  understanding  that  the  merchants  here,  the 
wholesale  merchants,  were  advised  by  the  retailers  that  if  they  sold 
to  this  party  they  would  not  buy  of  them.  I  understand  that  is  the 
reason  that  cooperative  movement  was  a  failure  here  in  the  city  of 
Washington. 

Mr.  Raker.  A  single  merchant,  or  a  combination  of  merchants, 
always  fight  the  cooperative  stores ;  that  is  a  sure  thing. 

The  Chairman.  Gentlemen,  I  have  asked  this  witness  all  the  ques- 
tions I  care  to. 

Mr.  Malbt.  I  have  one  or  two  questions  I  want  to  ask,  because  I 
have  not  heard  the  testimony.  You  may  have  answered  this  ques- 
tion, and  you  may  not ;  if  you  have,  it  need  not  be  repeated.  I  asked 
Mr.  Spreckels,  at  the  New  York  hearing,  what  sugar  it  was  that 
was  manufactured  or  refined  in  London  which  corresponds  with  our 
granulated  sugar;  can  you  tell  us? 

Mr.  Palmer.  Lyle's  granulated. 

Mr.  Malby.  Let  me  call  your  attention  to  what  his  reply  to  that 
was.  I  mentioned  Lyle's  granulated.  He  said  that  Lyle's  granulated 
sugar  was  a  special  brand  of  sugar,  and  therefore  sold  at  a  higher 
price  on  account  of  the  brand.  What  do  you  know  about  that?  Is 
Lyle's  sugar  the  one  which  is  quoted  on  the  market  in  London  as 
being  the  equivalent  of  our  American  granulated  or  not? 

Mr.  Palmer.  On  my  return  from  New  York  I  sent  a  cablegram 
to  Czarnikow,  and  that  cablegram  has  gone  in  the  record,  asking 
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several  questions  concerning  that  particular  thing,  in  view  of  what 
Mr.  Spreckels  testified  to. 

The  Chairman.  I  believe  you  finally  said  it  was  three  points  dif- 
ference ? 

Mr.  Palmer.  Yes. 

Mr.  Malby.  Does  the  record  show  that  the  difference  between 
that 

Mr.  Palmer.  Three  points. 

The  Chairman.  He  said  three  points ;  3  cents  a  hundred  pounds. 

Mr.  Malby.  If  that  is  accepted  as  being  a  correct  statement,  that 
will  be  sufficient.  He  stated  that  the  best  market  to  compare  with 
our  own  was  that  of  Hamburg.    Is  that  your  understanding  of  it? 

Mr.  Palmer.  Yes,  sir.  I  do  not  think  we  would  buy  much  sugar 
from  Great  Britain  if  we  produced  no  sugar  at  home. 

Mr.  Malby.  However,  the  prices  are  quoted  as  of  London,  but 
they  secure  the  actual  price  at  Hamburg? 

Mr.  Palmer.  Yes,  sir.  As  I  have  tried  to  show,  the  quotations 
on  sugar  at  Hamburg,  on  granulated  sugar,  are  misleading  to  the 
public. 

Mr.  Malby.  I  am  just  trying  to  get  at  that  very  briefly.  What  is 
the  quotation  at  Hamburg?  That  is,  what  is  the  character  of  the 
sugar  there  which  we  are  invited  to  make  the  comparison  of?  In 
the  first  place,  it  is  called  what? 

Mr.  Palmer.  It  is  called  first-marks  granulated. 

Mr.  Malby.  That  is  the  sample  of  sugar  that  you  have  exhibited 
to  the  committee,  which  apparently  is  not  as  white  as  our  granu- 
lated sugar? 

Mr.  Palmer.  No,  sir ;  you  can  see  by  that  sample. 

Mr.  Malby.  I  can  see  it  is  not,  but  I  wanted  to  have  something 
in  the  record  to  show.  Except  as  to  color,  it  is  a  coarser  sugar,  is 
it  not? 

Mr.  Palmer.  That  simply  happens  to  be  so. 

Mr.  Malby.  That  is  what  I  want  to  know.  Does  that  happen  to 
be  so,  or  is  it  generally  so  ? 

Mr.  Palmer.  That  is  not  generally  so.  That  would  not  affect  the 
price  of  it 

Mr.  Malby.  In  addition  to  that,  the  color  to  which  you  have 
called  our  attention — that  is  also  made  from  the  beet  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Malby.  While  our  prices  are  the  prices  quoted  for  granu- 
lated sugar  made  from  the  cane,  are  they  not? 

Mr.  Palmer.  The  New  York  quotations  at  present.  When  they 
imported  large  quantities  of  beet,  as  I  understand  it,  they  dumped 
it  into  the  same  vat  and  melted  it  up. 

Mr.  Malby.  I  am  talking  about  our  present  quotations.  I  was  in 
Lopes  we  could  get  this  simplified  a  little. 

The  Chairman.  Will  you  just  pardon  me  there  a  moment,  Mr. 
Malby? 

Mr.  Malby.  Certainly. 

The  Chairman.  You  called  attention  just  now  to  that  difference  of 
17  points  between  beet  and  cane,  and  you  said  that  resulted  in  a  sav- 
ing of  so  much  to  the  American  people.  As  a  matter  of  fact,  the 
consumer  does  not  get  the  benefit  of  a  cent  of  that  difference,  does 
he?    But  the  retailer  gets  it,  and  side  by  side  in  the  retail  stores  all 
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the  sugars  are  indiscriminately  sold,  first  one  and  then  another,  at 
the  same  price,  are  they  not? 

Mr.  Palmer.  That  1  do  not  know. 

The  Chairman.  That  is  the  evidence. 

Mr.  Palmer.  I  think  the  evidence  here  shows  that  in  some  of  the 
western  markets,  I  think  San  Francisco,  the  retailer  sold  beet  under 
what  he  sold  cane;  but  I  am  not  certain. 

The  Chairman.  That  is  not  true,  generally,  throughout  the 
country. 

Mr.  Baker.  I  wish  you  would  find  out  if  that  is  a  fact.  I  have 
found  it  the  other  way.    They  would  put  them  side  by  side. 

Mr.  Palmer.  There  is  no  reason  why  it  should  be  that  way. 

The  Chairman.  You  would  not  think — your  experience  in  ex- 
amining the  two  sugars,  and  what  you  know,  would  not  lead  you 
to  think — that  the  consumer  would  get  any  difference  ? 

Mr.  Palmer.  If  he  bought  in  100-pound  lots 

The  Chairman.  He  might  ? 

Mr.  Palmer.  And  the  bags  are  all  branded.  He  might  force  the 
dealer  to  give  him  a  discount,  because  he  says,  "  You  are  buying 
that  sugar  cheaper  than  you  are  the  cane." 

The  Chairman.  I  mean  the  ordinary  day-to-day,  hand-to-hand 
consumer. 

Mr.  Palmer.  I  should  not  say  so. 

The  Chairman.  That  is  all.    Excuse  me,  Judge  Malby. 

Mr.  Malby.  So  that,  at  the  present  time,  and  for  some  consider- 
able time,  when  we  are  speaking  about  the  New  York  price,  we  under- 
stand that  to  be  the  price  of  granulated  sugar  manufactured  from 
the  cane? 

Mr.  Palmer.  And  that  price,  Judge,  is  the  price  of  their  best 
product.  When  we  are  comparing  figures  here,  I  have  not  taken 
advantage  of  what  is  called  soft  granulated,  which  runs  from  20 
to  25  cents  under  the  hard  granulated,  and  is  a  handsomer  sugar 
than  this  German  first-marks.  But  I  have  invariably  taken  the  test 
sugar,  because  the  bulk  of  our  sugar  is  the  best  that  is  to  be  had. 

Mr.  Malby.  I  think  we  have  that  pretty  fairly  understood.  Let 
me  see  if  I  understand.  Is  their  price  based  on  what  you  call  88  per 
cent  sugar?  Is  that  the  comparison  that  you  make  with  our  granu- 
lated ? 

Mr.  Palmer.  No,  sir ;  that  is  the  raw  sugar.  The  comparison  that 
is  being  made  is  made  with  the  first-marks  granulated. 

Mr.  Malby.  Exactly.  Now  I  think  I  have  it  in  my  mind.  Con* 
siderable  has  been  said,  first  and  last,  about  how  much  cheaper  you 
would  get  sugar  if  we  purchased  it  abroad.  All  of  those  sugges- 
tions, I  take  it,  are  based  upon  what  I  regard  as  an  erroneous  as- 
sumption, or  perhaps  not  erroneous,  because  the  facts  are  known, 
but  a  misleading  or  an  unfair  deduction  from  known  facts.  First, 
you  purchase  from  Germanv  a  beet  sugar;  you  purchase  a  sugar 
which,  on  any  market  possibly  save  our  own,  would,  by  reason  of 
the  conditions  to  which  you  called  our  attention,  sell  tor  less  money. 
It  is  based  upon  the  further  fact  that  we  cduld  at  any  time  purchase 
seven  or  eight  hundred  thousand  tons  of  sugar  without  affecting  the 
world's  market — which  I  regard  as  erroneous,  if  it  is  not  ridiculous. 

Mr.  Palmer.  True. 


AMERICAN   SUGAR  REFINING   CO.  2783 

Mr.  Malbt.  It  is  also  based  upon  the  further  mistake,  as  I  have 
figured  it  out,  that  the  freight  rates  do  cut  a  considerable  figure, 
according  to  the  universal  testimony  of  them  all,  of  what  sugar  sells 
for  in  certain  portions  of  the  United  States,  and  in  particular  in 
that  territory  contiguous  to  places  where  beet  sugar  is  being  manu- 
factured. It  also  does  not  talke  into  account  the  Fact  that  when  beet  ' 
sugar  is  put  upon  the  market  together  with  the  desire,  not  the  neces- 
sity, of  disposing  of  it,  it  is  sold  for  even  a  price  under  what  it 
would  otherwise  be  sold  for  if  kept  and  supplied  throughout  the 
year. 

Mr.  Palmer.  That  is  true. 

Mr.  Malby.  All  of  those  conditions,  are  they  not,  are  ignored  when 
we  are  trying  to  state  the  benefits  to  be  derived  by  the  people  in 
abolishing  the  tariff  and  getting  our  supply  from  abroad;  is  not 
that  a  fact  ? 

Mr.  Palmer.  Absolutely. 

Mr.  Malby.  While  the  truth  of  the  matter  is  that  the  prices  are 
kept  where  they  are,  in  part  at  least,  by  the  fact  not  only  of  the 
tariff,  but  the  fact  that  we  are  manufacturing  a  better  sugar,  and 
which  sells  quicker  upon  the  market.  We  are  producing,  to  the 
world's  supply,  to  our  own  home  supply,  eight  or  nine  hundred  thou- 
sand tons  a  year.  Our  factories  are  located  advantageously  through- 
out the  United  States,  so  as  to  supply  the  contiguous  territory,  and 
hence,  from  the  very  nature  of  things,  many  of  our  people — at  least, 
the  consumers  of  this  country — are  getting  sugar  very  much  lower 
than  they  would  if  we  had  free  trade  and  were  able  to  buy  abroad 
sugar  less  than  the  amount  of  the  tariff  itself,  by  reason  of  the 
freight  rates,  etc.,  and  then  not  get  as  good  a  sugar — that  is,  not  as 
salable  a  sugar,  I  mean. 

Mr.  Palmer.  That  is  true. 

Mr.  Malby.  Have  you  any  means  of  ascertaining  or  computing 
or  knowing,  so  as  to  lurnish  the  committee  with  data  which  would 
be  accurate,  the  real  facts  on  the  present  prices  of  sugar  in  this 
Union  if  the  tariff  were  abolished,  and  followed  by  the  destruction 
of  the  beet  and  cane  sugar  industries  in  the  United  States?  Have 
you  made  such  a  study  as  to  be  able  to  ascertain  and  to  say  to  this 
committee  how  much  less  they  would  be  able  to  get  sugar  for  than 
they  do  now  ?     Is  there  any  means  of  ascertaining Y 

Mr.  Palmer.  I  have  presented  to  the  committee  a  table  showing 
how  much  less  sugar  could  have  been  bought  for  last  year  had  the 
duty  been  abolished,  but  that  table  does  not  take  into  consideration 
any  of  these  other  features  that  you  speak  of. 

Mr.  Malby.  That  is  just  the  point  about  it  which  should  be  taken 
into  consideration. 

Mr.  Palmer.  True. 

Mr.  Maiay.  If  you  are  to  get  at  the  exact  facts. 

Mr.  Palmer.  And,  furthermore,  if  these  sugars  were  all  imported, 
there  would  have  to  be  an  allowance  of  a  profit  to  somebody  receiv- 
ing and  distributing  those  sugars  in  this  country.  When  you  pre- 
sent the  bare  figures,  you  do  not  take  that  into  consideration.  What 
that  brokerage  would  be  I  do  not  know,  but  in  the  aggregate  it  would 
be  a  considerable  sum,  and  all  of  those  things  ought  to  be  figured 
on  in  making  up  an  estimate. 
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The  Chairman.  Is  there  not  one  other  factor,  neither  one  of  you 
has  yet  mentioned,  that  should  be  taken  into  consideration?  You 
have  mentioned  this  in  connection  with  another  matter.  You  have 
said  that  when  we  reduced  the  Cuban  duty  20  per  cent  we  wonder- 
fully stimulated  the  production  of  Cuban  sugar.  Would  not  the 
opening  of  the  greatest  sugar  market  in  the  world  wonderfully 
stimulate  production  in  sugar? 

Mr.  Palmer.  It  would  stimulate  production. 

The  Chairman.  Is  not  that  a  factor  that  ought  to  be  considered, 
and  a  great  factor,  too  ? 

Mr.  calmer.  Oh 

The  Chairman.  Answer  that;  is  it  not? 

Mr.  Palmer.  It  would  be  a  factor.  But  I  think,  Mr.  Chairman, 
this,  that  it  would  stimulate  production;  but,  until  that  production 
got  up  with  the  sugar  that  we  had  deprived  ourselves  of,  you  would 
not  get  the  full  benefit. 

The  Chairman.  From  the  very  beginning  it  might  stimulate  it  as 
much  as  we  would  lose  it. 

Mr.  Palmer.  No;  I  do  not  think  the  history  of  the  sugar  industry 
would  bear  that  out. 

The  Chairman.  I  understood  vou  just  now,  in  talking  about  Cuba 
and  Porto  Rico  and  the  Philippines — particularly  the  Philippines — 
to  maintain  the  very  reverse  or  thatproposition. 

Mr.  Palmer.  Not  immediately.  The  Philippines  could  not  supply 
us  with  sugar  immediately;  it  would  take  several  years  for  them  to 
do  it. 

The  Chairman.  Oh,  yes;  but  there  are  other  countries  that  could 
very  rapidly.  For  instance,  you  just  said  that  Russia  increased  her 
production  a  million  tons. 

Mr.  Palmer.  Nearly  a  million  tons. 

The  Chairman.  And  Russia  is  by  no  means  the  largest  sugar- 
producing  country  ? 

Mr.  Palmer.  She  is  the  second  now. 

The  Chairman.  Austria-Hungary  is  right  with  her? 

Mr.  Palmer.  Thev  are  third. 

The  Chairman.  And  Germany,  of  course,  leads  her  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  France  is  not  a  bad  fourth,  is  she? 

Mr.  Palmer.  No. 

The  Chairman.  And  Norway  and  Sweden  are  not  to  be  disre- 
garded, are  they  ? 

Mr.  Palmer.  Norway  produces  no  sugar,  and  Sweden  exports  no 
sugar. 

Mr.  Malby.  Take  Cuba;  reference  has  been  made  to  that  I 
rather  agree  with  the  chairman  that  if  there  was  no  tariff  on  sugar 
and  Cuba  occupied  the  same  relative  position  with  our  market  that 
it  now  does,  it  would  stimulate  the  importation;  but  the  difficulty 
with  that  argument  is  that  it  would  not. 

Mr.  Palmer.  It  could  not. 

Mr.  Malby.  Because  it  now  occupies  a  position  having  a  differen- 
tial rate  of  the  difference  between  1.34+  and  1.68+.  But  if  you 
had  free  sugar  she  would  not  have  that  differential,  but  could  taput 
squarely  upon  the  basis  of  competition  with  other  countries.     What 
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effect  that  competition  would  have  with  other  countries  I  do  not 
know ;  it  is  a  mere  guess. 

Mr.  Palmer.  You  have  another  thing  to  take  into  consideration. 

Mr.  Malby.  You  have  other  countries.  You  have  Java  and  other 
countries  that  are  producing  sugar  which  would  have  a  right  to  come 
in.  What  effect  on  Cuba  that  would  have,  and  what  further  effect 
it  would  have  by  the  introduction  of  the  cheaper  beet  sugar  from 
Europe,  of  course,  no  one  can  tell.  They  are  simply  matters  for 
consideration,  it  seems  to  me.    I  do  not  see  any  way  you  can  figure  it 

The  Chairman.  No;  it  is  a  mere  guess,  or  prophecy. 

Mr.  Palmer.  Not  only  would  our  eight  or  nine  hundred  thousand 
tons  be  wiped  out,  but  the  wonderful  stimulus  that  free  entry  into 
our  market  has  had  on  the  sugar  produced  in  Hawaii  and  in  Porto 
Rico  would  be  gone,  and  those  countries  not  only  would  not  increase, 
but,  in  my  judgment,  would  decrease  their  production. 

The  Chairman.  Can  not  those  prominent  countries  hold  their  own 
with  the  beet  countries  of  Europe? 

Mr.  Malby.  The  difficulty  is  they  did  not  do  it  before. 

The  Chairman.  They  are  built  up  now;  they  are  established  and 
on  their  feet. 

Mr.  Malby.  I  think  they  could  help. 

Mr.  Palmer.  Porto  Rico  can  not  produce  as  cheaply  as  Cuba. 

The  Chairman.  Cuba  can  stand  against  the  world,  can  it  not,  on 
cane  sugar,  right  here  at  our  door  ? 

M^.  Palmer.  It  can  stand  against  the  most  of  it. 

Mr.  Malby.  I  simply  called  attention  to  these  considerations  in 
order  to  demonstrate  how  difficult,  not  to  say  foolish,  it  was  for  us 
to  sit  down  and  attempt  to  cipher  out  with  paper  and  pencil  the  exact 
amount  which  the  American  consumer  would  gain  if  the  tariff  was 
removed,  because  my  idea  about  it  has  been  tnat  the  experience  of 
this  country  has  been  that  when  that  very  thing  was  done  the  thing 
happened  which  was  in  mind  would,  to  wit,  that  the  price  of  sugar 
dia  not  go  down  by  the  amount  of  the  reduction  of  the  tariff. 

Mr.  Palmer.  True. 

Mr.  Malby.  I  am  answered  bv  them,  by  some  witnesses,  who  sug- 
gest that  perhaps  there  are  conditions  which  resulted  in  it  not  being 
reduced  by  the  full  amount  of  the  tariff.  But  when  asked  what  those 
conditions  were,  they  do  not  know.  My  own  judgment  has  been  they 
were  those  conditions  of  which  we  speak. 

There  is  another  thing  in  my  mind  which  I  regard  as  of  impor- 
tance, and  you  may  have  given  it  some  study,  and  you  may  not  have. 
Sugar  has  got  to  be  not  only  an  article  of  common  use,  but,  in  my 
judgment,  an  article  of  necessity — I  regard  it  as  an  article  of  neces- 
sity. But  it  has  been  demonstrated  to  be  a  great  food  product.  The 
benefits  to  a  country  in  the  raising  of  its  own  food  products  are  a 
matter  for  serious  consideration,  are  they  not  ? 

Mr.  Palmer.  They  are. 

Mr.  Malby.  To  illustrate  that,  it  may  be  said  bread  is  more  neces- 
sary than  sugar,  and  we  perhaps  could  better  get  along  without  sugar 
than  without  bread.  Yet,  to  my  mind,  second  only  to  the  production 
of  wheat  in  this  country,  or  the  ability  to  get  it,  is  the  production 
of  sugar. 

Mr.  Palmer.  That  is  correct. 
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Mr.  Malby.  Every  country  of  the  earth  which  can  to-day  produce 
sugar  within  its  own  bounds  is  producing  sugar,  is  it  not  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Malby.  And  it  has  become  the  settled  policy  and  practice  of 
the  greatest  countries  of  Europe  to  stimulate  that  industry  by  a 
tariff  so  high  that  to-day  every  country  of  Europe  that  can  raises 
sugar ;  is  not  only  raising  it,  but  raising  more  than  enough  for  home 
consumption  and  some  for  export? 

Mr.  Palmer.  That  is  true. 

Mr.  Malby.  That  is  the  way  in  which  this  proposition  is  regarded, 
at  least  abroad,  by  every  civilized  country  on  the  earth? 

Mr.  Palmer.  It  is. 

Mr.  Malby.  Your  judgment  about  the  matter  was,  I  think  you 
expressed  it  to  the  chairman,  that  if  our  tariff  was  sufficiently  high — 
I  am  not  saying  how  high,  but  you  said  sufficiently,  and  I  do  not 
know  whether  that  is  5  or  10  points,  but  whatever  it  may  be — perhaps 
a  graduated  tax  would  be  better,  so  that  our  people  would  not,  in 
the  meantime,  have  to  pay  too  heavy  a  price;  that  in  the  course. of 
10  years  we  could  produce  all  the  sugar  we  need  in  this  country. 

Mr.  Palmer.  I  certainly  believe  so. 

Mr.  Malby.  That,  according  to  present  prices,  I  think  the  chair- 
man has  figured  out  to  be  about  $480,000,000. 

The  Chairman.  Three  hundred  and  sixty-eight  millions. 

Mr.  Malby.  $380,000,000,  all  coming  from  our  own  soil,  and  all 
paid  to  our  American  citizens  in  one  form  or  another.  Would  that 
not  be  a  sufficient  incentive,  in  your  judgment,  to  adopt  just  such  a 
policy  ? 

Mr.  Palmer.  It  would. 

Mr.  Malby.  Would  it  not  in  the  end  result  in  a  substantial  benefit 
to  the  citizens  of  this  country,  were  they  to  adopt  just  such  a  policy, 
which  is  in  accord  with  the  policy  that  has  been  adopted  by  every 
European  country  where  sugar  can  be  raised  ? 

Mr.  Palmer.  And  I  think  that  would  be  the  smallest  part  of  the 
benefit,-  that  three  hundred  and  odd  million  dollars. 

Mr.  Malby.  There  is  another  consideration — but  this  leads  to  an 
endless  amount  of  discussion,  perhaps.  Being  a  sort  of  an  agricul- 
turalist, and  having  had  some  experience  in  Jsew  York  in  trying  to 
raise  sugar  beets,  we  found  out  we  could  not  do  it  in  sufficient  quan- 
tities. The  experiment  did  show  what  I  would  call,  perhaps,  col- 
lateral benefits — that  is  not  a  very  good  word,  either ;  but  you  get  the 
idea,  perhaps ;  that  is,  the  cultivation  of  the  beets  results  in  a  higher 
cultivation  of  the  lands.  It  also  necessitates  a  rotation  of  crops, 
going  from  one  piece  of  land  to  another,  but  always  leaving  a  piece 
of  land  which  had  been  cultivated  and  used  for  sugar  beets  in  a 
better  condition  than  it  was  before. 

Mr.  Palmer.  Yes?  sir. 

Mr.  Malby.  And  in  a  better  condition  to  raise  subsequent  crops? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Malby.  Of  a  different  kind? 

Mr.  Palmer.  That  is  true. 

Mr.  Malby.  Benefits  of  that  kind  you  can  not  estimate  in  dollars 
and  cents;  it  does  not  enter  into  what  the  country  gets  out  of  sugar. 

Mr.  Palmer.  You  can  estimate  it  to  this  extent- 

Mr.  Malby.  Have  you  given  that  any  consideration,  and  if  so,  with 
what  result? 
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Mr.  Palmer.  Yes,  sir ;  I  prepared  a  table  on  it  which  has  not  been 
put  in  here.  I  took  the  German  figures,  where  they  had  taken  two 
periods  of  10  years  prior  to  beet  culture  and  10  years  after  beet  cul- 
ture, 35  farms  in  the  Province  of  Saxony,  running  from  600  to  1,500 
acres. 

The  Chairman.  What  period  of  years,  about? 

Mr.  Palmer.  It  was  either  the  sixties  or  seventies. 

The  Chairman.  There  has  been  tremendous  agricultural  develop- 
ment, regardless  of  beets  entirely,  in  Germany  and  everywhere  else 
since  that? 

Mr.  Palmer.  Oh,  yes ;  but  this  was  back  there  to  show  just  what 
beets  did. 

The  Chairman.  You  can  not  see  by  that,  can  you  ? 

Mr.  Palmer.  Yes. 

Mr.  Malbt.  Let  him  go  on  and  tell  what  he  did  see. 

Mr.  Palmer.  They  took  these  35  farms  and  introduced  beet  cul- 
ture, after  keeping  track  of  the  entire  produce  of  the  farms  for  10 
years,  and  then  rotated  with  sugar  beets  for  10  years  and  took  the 
increase. 

The  Chairman.  Give  me  those  years  as  near  as  you  can. 

Mr.  Palmer.  I  have  it  in  another  publication — that  is,  the  dates. 
I  can  give  you  the  findings. 

Mr.  Malby.  You  will  fiirnish  the  dates? 

Mr.  Palmer.  Yes,  sir.  The  following  official  figures  are  of  experi- 
ments made  on  135  German  farms  of  five  hundred  to  a  thousand 
acres  each,  the  figures  being  in  pounds  of  average  crops  per  acre. 
Perhaps  you  do  not  care  for  the  figures,  and  I  will  give  you  the  per- 
centage of  the  increases  of  each  crop.  The  increase  in  wheat  was 
24  per  cent ;  the  increase  in  rye  was  was  15  per  cent ;  the  increase  in 
barley  was  25  per  cent;  the  increase  in  oats  was  41£  per  cent;  the  in- 
crease in  potatoes  102  per  cent.  I  did  this,  applying  those  figures 
to  the  1907  production  of  Germany  and  the  United  States,  based  on 
American  farm  values.  I  have  no  way  of  getting  farm  values  on  the 
other  side,  but  a  bushel  of  wheat  at  the  same  price  here  and  the  same 
price  there,  and  that  difference  made  a  total  difference  in  the  acreage 
that  Germany  had  in  five  crops — wheat,  rye,  barley,  oats,  and  pota- 
toes— that  difference  made  on  her  crops  for  the  year  1907  was  $600,- 
000,000,  and  that  difference  applied  to  our  acreage  the  same  vear 
amounted  to  $1,400,000,000. 

Mr.  Malby.  Of  course,  thart  is  on  the  assumption  that  all  of  this 
land  had  been  subjected  to  beet  culture  at  some  time  or  another? 

Mr.  Palmer.  Yes  and  no. 

Mr.  Malby.  Which  probably  would  not  be  the  case  on  all  of  it. 

Mr.  Palmer.  Here  is  the  way  they  have  figured.  Not  all  of  their 
land  has  been  subjected  to  beet  culture.  There  are  vast  areas  of  land 
over  there  where  there  are  no  beets  at  all.  But  the  culture  of  beets 
has  been  such  an  object  lesson  to  them  that  where  they  do  not  have 
beets  they  put  in  crops  that  take  the  place  of  beets,  like  the  mangel- 
wurzel. 

The  Chairman.  That  gets  us  into  a  very  much  broader  field,  the 
rotation  of  crops.  I  can  give  you  years  in  the  South,  in  this  country, 
where,  without  any  beets  at  all  except  for  garden  purposes,  the  per- 
centage of  increase  is  even  greater  tnan  this,  and  due  to  better  farm 
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management,  better  fertilization,  and  more  intelligence  applied  to  the 
cultivation  of  the  farm. 

Mr.  Palmer.  True. 

The  Chairman.  So  all  those  things  ought  to  be  considered  there. 

Mr.  Palmer.  And  in  the  Secretary's  report  here  he  distinctly 
tells  you  that  every  beet-sugar  factory  is  an  agricultural  experiment 
station. 

Mr.  Malbt.  There  is  another  matter  in  connection  with  your  state- 
ment that  is  significant,  and  that  is  that  when  you  compare  for  a 
period  of  years  the  annual  wheat  crop  of  our  western  prairies — as  I 
take  it,  as  good  land  as  there  is  in  the  world  anvwhere-^with  the 
crops  which  are  raised  in  France  or  in  Germany,  the  crop  in  France 
ana  in  Germany,  whether  it  is  wheat,  rye,  oats,  or  barley  is  sub- 
stantially double  that  average  crop  in  the  United  States  for  the  same 
cereal.    I  do  not  know  any  reason  why,  unless — \ — 

The  Chairman.  You  do  not  think  wheat  does,  do  you  ? 

Mr.  Malbt.  I  do  not  say  so. 

The  Chairman.  Probably  any  other  vegetable  would  have  done 
the  same  thing. 

Mr.  Malbt.  I  do  not  think  so.  I  think  it  has  proved  an  object 
lesson.  We  found  in  New  York  that  you  could  not  raise  a  beet 
unless  you  had  the  right  kind  of  soil,  and  the  right  kind  of  climate, 
and  the  right  kind  of  cultivation.  It  reauires  a  higher  degree  of 
cultivation  and  of  soil  to  raise  a  beet,  ana  by  reason  of  that  extra 
effort  in  the  tilling  of  the  soil,  it  has  taught  the  farmer  to  apply 
those  methods  to  other  grains,  and  with  good  results. 

Mr.  Baker.  You  have  that  soil  and  climate  and  cultivation  in  the 
zone  belt  for  beets  in  New  York? 

Mr.  Malbt.  The  difficulty  about  the  beet  growing  in  New  York  we. 
found  was  this — that  on  a  farm  of  100  acres  of  land  would  be  from  3 
to  5  acres  of  land  out  of  the  100  that  would  raise  splendid  beets,  just  as 
good  as  anywhere  in  the  world,  and  that  was  all.  The  next  farm 
might  not  have  any  land  that  would  raise  a  beet.  So  that  in  order 
to  supply  a  factory  it  took  a  vast  area  of  country  to  supply  the  beets, 
and  they  were  in  such  small  quantities  that  the  farmer  could  not 
bother  with  them,  because  it  required  a  high  degree  of  cultivation, 
and  they  did  not  want  to  bother  with  it.  So  that  one  of  our  fac- 
tories— and  I  guess  both  of  them — closed,  notwithstanding  the  fact 
that  for  several  years  we  gave  them  a  very  large  bounty.  That  Is 
one  of  the  effects  I  wanted  to  call  attention  to.  It  is  worthy,  I  think, 
of  consideration,  although  it  may  not  be. 

The  Chairman.  He  submitted  several  tables  on  that. 

Mr.  Palmer.  When  Napoleon  the  Third,  in  1853,  went  up  to  Val- 
enciennes, which  is  in  the  beet-raising  district  of  northern  France,  a 
triumphal  arch  was  erected,  over  which  they  put  "Sugar  Manu- 
facture."   On  one  side  they  had : 

Napoleon  I,  who  created  it. — Before  the  manufacture  of  beet  sugar  the 
arrondlsseinent  of  Valenciennes  produced  695,750  bushels  of  wheat  and  fat- 
tened 700  oxen. 

On  the  other  side : 

Napoelon  III,  who  protected  it. — Since  the  manufacture  of  beet  sugar  was 
Introduced  the  arondissement  of  Valenciennes  produces  1,157,750  bushels  of 
wheat  and  fattens  11,500  oxen. 

Mr.  Malbt.  Does  that  mean  in  the  same  territory? 
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Mr.  Palmer.  In  the  same  territory. 

The  Chairman.  During  that  period  there  were  marked  improve- 
ments in  agriculture? 

Mr.  Palmer.  And  the  sugar  beet,  Mr.  Chairman,  is  just  as 
thoroughly  and  definitely  the  father  of  modern  agricultural  science 
and  skill  as  any  man  is  the  father  of  his  child. 

The  Chairman.  That  is  very  interesting.  You  think  that  is  what 
started  us  to  looking  into  this  intensive  farming? 

Mr.  Palmer.  Yes,  sir.  At  the  tjme  of  Napoleon,  before  he  got  into 
his  zenith  even,  the  agricultural  condition  of  Europe  was  the  worst 
it  had  been  in  for  thousands  of  years.  They  were  only  plowing  & 
and  4  inches  deep.  They  had  to  rest  their  soils  every  fourth  year ; 
not  only  to  rest  them,  but  to  take  out  the  weeds ;  and  they  soon  iound 
with  the  cultivation  of  sugar  beets  they  could  grow  enormous  crops,, 
and  it  solved  the  problem  which  every  European  thinker  had  upper- 
most in  his  mind  at  that  time,  how  they  were  going  to  feed  their 
ever  increasing  population.  And  it  was,  as  I  think  I  alluded  to 
the  other  day,  when  that  point  got  into  Napoleon's  head — and  I  did 
not  mean  to  say,  Mr.  Chairman,  that  the  matter  of  the  colonial  sys- 
tem that  advanced  Great  Britain  had  nothing  to  do  with  it;  not  at 
all,  those  two  things  went  hand  in  hand — when  he  saw  that  by  culti- 
vating sugar  beete- 

The  Chairman.  He  would  be  independent  of  Great  Britain  and 
the  colonies  in  the  matter  of  sugar? 

Mr.  Palmer.  He  would  not  only  be  independent  of  her,  but  would 
double  the  productivity  of  the  soil ;  then  is  when  he  issued  the  famous 
edict  and  ordered  the  farmers  to  raise  beets. 

The  Chairman.  The  necessity  of  getting  his  supplies  independent 
of  over-seas  territory  was  the  thing  that  directed  his  attention  to  the 
cultivation  of  beets  for  the  manufacture  of  sugar,  and  then  these 
other  things,  while  they  were  investigating,  prooably  developed. 

Mr.  Palmer.  He  did  the  same  thing  in  regard  to  indigo. 

The  Chairman.  Yes;  that  is  right. 

Mr.  Palmer.  I  do  not  think  he  succeeded  as  well  in  that.  But  his 
idea  was  to  make  France  independent  of  the  world,  and  I  have  two 
or  three  illustrations  I  made  a  memorandum  of.  For  instance,  France 
has  the  same  area  as  have  our  three  greatest-  wheat-producing  States, 
Kansas,  Minnesota,  and  North  Dakota.  France  had  16,000,000  acres 
of  wheat  and  those  three  States  also  had  16,000,000  acres ;  this  is  1907 
I  am  speaking  of. 

The  Chairman.  In  wheat? 

Mr.  Palmer.  In  wheat.  So  France  was  as  much  of  a  waving  wheat 
field  as  were  our  greatest  wheat  States.  From  our  16,000 ,000  acres- 
of  wheat  we  harvested  180,000,000  bushels ;  from  her  16,000,000  acres 
of  wheat  France  harvested  325,000,000  bushels. 

The  Chairman.  Nearly  double? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Malby.  They  have  been  farmed  for  centuries,  besides. 

The  Chairman.  Just  as  a  matter  of  historical  interest,  is  it  not 
true  that  the  exhaustion  of  the  French  people  and  the  neglect  of  the 
French  soil  that  was  consequent  upon  the  continuous  Napoleonic 
wars,  and  even  those  immediately  preceding,  made  it  necessary  for 
those  people  to  make  a  research  into  scientific  agriculture  and  to 
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use  better  methods,  generally,  in  the  cultivation  of  beets,  and  in 
everything,  in  order  to  make  their  country  agriculturally  capable  of 
supporting  those  armies? 

Mr.  Palmer.  That  is  not  only  true  as  to  France,  but  practically  of 
all  Europe ;  they  were  all  in  the  dumps. 

The  Chairman.  War  had  exhausted  the  countries  and  devastated 
their  soils  and  depopulated  their  people,  and  agriculture  and  every- 
thing else  except  war  had  gotten  to  a  pretty  low  ebb  ? 

Mr.  Palmer.  True. 

The  Chairman.  And  they  had  to  put  chemists  and  every  one  else 
to  work  to  bring  it  out. 

Mr.  Palmer.  It  was  the  Germans  that  discovered  the  sugar  in  the 
beet  and  the  process  of  setting  it  out. 

The  Chairman.  But  Napoleon  who  applied  it? 

Mr.  Palmer.  Yes. 

Mr.  Baker.  Was  this  16,000,000  acres  of  land  put  in  wheat — beet 
land? 

Mr.  Palmer.  The  beet  lands  are  almost  invariably  followed  by 
wheat 

Mr.  Baker.  Are  there  any  statistics  showing  whether  those  were 
beet  lands,  according  to  the  reports  we  have  here  ? 

Mr.  Palmer.  There  are  no  statistics  that  I  have  showing  as  to 
whether  the  wheat  was  restricted  to  beet  land  or  not. 

Mr.  Raker.  It  might  have  been  by  virtue  of  their  improving  the 
method  of  plowing  and  cultivating  the  wheat. 

Mr.  Palmer.  Undoubtedly  it  was  not  all  because  beets  had  been 
planted  on  thatparticular  soil. 

Mr.  Malby.  But  undoubtedly,  in  the  nature  of  things,  beets  had 
been  tried  out  on  a  portion  of  it. 

Mr.  Palmer.  Compare  the  wheat  of  Kansas  with  the  wheat  of 
Germany.  Of  course,  Germany  is  not  a  large  wheat-producing 
country.  They  produce  very  much  more  rye.  It  is  a  fact,  by  the 
way,  tnat  of  the  five  crops — wheat,  barley,  oats,  rye,  and  potatoes — 
Europe,  outside  of  Bussia — and  I  deliberately  exclude  Russia,  be- 
cause Russia  is  known  as  the  granary  of  Europe — Europe,  outside  of 
Bussia,  raises  more  bushels  per  capita  than  the  United  States  of 
those  five  crops.    That  was  astounding  to  me. 

Mr.  Malby.  Per  capita  ? 

Mr.  Palmer.  Yes. 

The  Chairman.  Per  acre,  very  much  more  ? 

Mr.  Palmer.  Very  much  more.  Germany  and  Kansas,  in  1907, 
each  had  five  million  two  hundred  and  some  thousand  acres  of  wheat, 
just  about  the  same. 

Mr.  Garrett.  Germany  and  Kansas? 

Mr.  Palmer.  Yes,  sir.  Our  Kansas  farmers  harvested  68,000,000 
bushels  from  their  5,200,000  acres;  the  German  farmers  harvested 
145,000,000  bushels  from  their  5,200,000  acres. 

The  Chairman.  Which  shows  their  methods  of  agriculture  are 
very  much  better  than  ours  ? 

Mr.  Palmer.  Yes;  they  are. 

The  Chairman.  That  is  generally  conceded,  I  believe. 

Mr.  Garrett.  Of  course,  as  the  density  of  the  population  increases, 
the  intensity  of  the  cultivation  of  the  soil  must  increase. 
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I  was  very  much  interested  not  very  long  ago,  in  reading  a  history 
of  Virginia,  to  read  where  a  statute  was  passed  making  it  mandatory 
on  the  planters  to  grow  a  certain  amount  of  corn,  put  in  a  certain 
acreage  of  corn ;  that  was  in  Virginia,  in  the  colonial  days. 

The  Chairman.  You  know  that  was  done  through  the  South  dur- 
ing the  war  time. 

Mr.  Garrett.  I  was  getting  to  that;  that  has  been  followed  in 
various  places.  It  did  not  become  a  permanent  thing  in  Virginia,  be- 
cause there  was  too  much  virgin  land. 

Mr.  Malby.  I  think  it  may  be  stated  as  a  general  rule  that  that 
failure  to  raise  approximately  as  much  as  they  do  in  European 
countries,  of  the  cereals,  is  owing  to  a  lack  of  proper  cultivation.  I 
never  have  heard  anyone  say  that  our  natural  advantages  of  climate 
or  of  soil  are  inferior  to  those  6f  southern  Europe. 

Mr.  Palmer.  Correct. 

Mr.  Malby.  But  there  is  a  woeful  lack  of  the  methods  of  cultiva- 
tion. 

The  Chairman.  Scientific  cultivation. 

Mr.  Palmer.  This  man  George  Martineau,  that  British  thinker 
and  sugar  man,  in  his  book,  after  reviewing  the  beet  industry  in 
Europe,  says  this : 

The  reader  may  wonder  why  the  United  Kingdom,  by  far  the  largest  sugar 
consumer  in  Europe,  is  the  only  European  country  which  produces  no  sugar 
even  for  its  own  vast  consumption.  The  story  which  has  just  been  told  of  the 
European  sugar  industry  is  a  sufficient  answer.  As  Mr.  Robert  Lowe  told  us 
years  ago,  ours  is  not  a  paternal  Government.  With  a  market  for  1,600,000 
tons  of  sugar  at  our  doors,  and  a  good  soil  and  climate,  we  import  it  all  and 
read  the  sugar  market  report  by  day  under  the  cheerful  heading  of  "  Foreign 
produce."  Germany,  in  the  meantime,  with  a  home  demand  not  much  more 
than  half  of  ours,  not  only  supplies  all  her  own  sugar,  but  has,  every  year, 
more  than  a  million  tons  for  exportation,  half  of  which  is  refined  sugar.  These 
are  curious  facts,  of  which  the  general  public,  and  even  our  rulers,  know  little 
and  care  less. 

Mr.  Raker.  It  seems  funny  to  me  that  a  great  many  of  the  people 
who  come  here  to  America  do  not  go  to  those  countries  that  have  the 
best  of  America,  and  live  there  and  stay  there.  They  seem  to  have 
the  advantage  of  America  on  every  question;  are  so  superior,  that 
I  do  not  see  why  they  do  not  go  there  and  do  business.  It  seems 
that  everything  that  comes  uj)  I  nave  heard  of  lately  we  do  not  know 
how  to  do  it,  we  do  not  do  it  right,  we  have  to  go  to  those  other  people 
and  get  them  to  tell  us  how  to  do  it. 

(Thereupon,  at  5  o'clock  p.  m.  the  committee  adjourned  until  Fri- 
day, August  4, 1911,  at  10  orclock  a.  m.) 
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Special  Committee  on  the  Investigation 
of  the  American  Sugab  Refining  Co.  and  Others, 

House  of  Representatives, 

Friday,  August  4, 1911. 

The  committee  this  day  met,  Hon.  Thomas  W.  Hardwick  (chair- 
man)  presiding. 

The  Chairman.  The  committee  will  come  to  order.  Mr.  Palmer 
will  you  please  take  the  stand. 

TESTIMONY  OF  MB.  TRUMAN  <J.  PA1MEE— Continued. 

The  Chairman.  Gentlemen,  before  proceeding  with  this  witness  I 
will  put  in  the  record  a  letter  and  a  table  on  the  world's  production 
of  sugar.  This  is  furnished  by  Mr.  W.  B.  Thomas  in  response  to  a  re- 
quest made  of  him  while  he  was  on  the  stand.  I  think  we  have  it  from 
another  witness,  but  I  think  we  had  better  put  it  in  the  record  in 
order  to  see  how  it  compares. 

(Said  letter  and  table  are  as  follows:) 

The  American  Sugar  Refining  Co., 

New  York,  Augusts,  1911. 
Hon.  Thomas  W.  Hardwick, 

Chairman  Sugar  Investigating  Committee, 

House  Committee  Building,  Washington,  D.  C. 

My  Dear  Mr.  Hardwick:  When  upon  the  stand  Mr.  Thomas,  among  other  things, 
was  asked  by  Congressman  Sulzer  to  furnish  figures  of  the  production  of  beet  and 
cane  sugar  for  the  world  for  10  years  past.  I  notice  by  the  minutes  that  Mr.  Truman 
6.  Palmer  has  been  furnishing  figures  along  this  line  and  apparently  for  a  much 
longer  period  than  Mr.  Thomas  was  asked  to  cover.  If  this  be  so,  it  would  seem  not 
worth  while  for  Mr.  Thomas  to  duplicate,  and  unless  you  write  me  that  the  committee 
still  wishes  a  separate  table  from  Mr.  Thomas  he  will  not  undertake  to  furnish  this 
particular  scrap  of  information. 

Very  truly,  yours,  F.  L.  Crawford. 

P.  S. — Since  writing  the  foregoing,  the  inclosed  table  has  been  handed  to  me,  and  I 
send  it  to  you  on  Mr.  Thomas's  behalf  for  what  it  may  be  worth.  If  vou  desire  to  print 
it,  you  are  welcome  to  do  so.  My  impression  is  that  Mr.  Palmer's  figures  have  super- 
seded the  necessity  for  it. 

World's  production  of  sugar  from  Willett  6c  Gray's  annual  estimates. 


Dates. 


1900-1901 
1901-2... 
1903-3... 
1903-4... 
1904-5... 
1905-6... 
1906-7... 
1907-8... 
1908-0... 
1909-10.. 
1910-11.. 


Total  cape- 
sugar  crops 
(W.  &  G.)7 


3,502,390 
3,850,000 
3,856,312 
4,423,800 
4,630,000 
4,943,000 
4,880,500 
7,233,500 
7,634,125 
8,291,587 
8,522,000 


Europe 

beet-sugar 

crqpa(F.O. 

Llcht). 


6,068,994 
6,710,000 
5,620,000 
5,900,000 
4,685,000 
6,875,000 
6,670,000 
6,575,000 
6,543,865 
6,138,000 
8,057,000 


United 
States 

beet-sugar 
crops 

(W.  &  G.). 


76,859 
150,000 
195,800 
210,000 
209,000 
285,000 
395,000 
410,000 
384,010 
450,596 
445,000 


Grand 

total  cane 

and  beet 

sugar. 


9,648,243 
10,710,000 

9,672,112 
10,533,800 

9,524,000 
12,103,000 
11,945,500 
14,218,500 
14,562,000 
14,880,182 
17,024,000 
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The  Chairman.  Can  you  tell  us  what  it  costs  to  produce  beet  sugar 
in  Europe,  by  countries  ? 

Mr.  Palmer.  I  have  gathered  some  figures  on  that. 

rihe  Chairman.  Have  you  those  figures  at  hand  ? 

Mr.  Palmer.  No,  I  have  not.  If  1 1iad  the  book  that  I  loaned  to 
the  stenographer  I  could  give  ycu  a  type  of  factory,  as  shown  by  Mr. 
George  Martineau.  I  can  toll  you  what  it  was.  It  was  9  shilling,  6 
pence  per  hundredweight. 

The  Chairman,  that  would  be  about  SL.80,  something  like  that? 

Mr.  Palmer.  I  think  about  $1.90. 

Ihe  Chairman.  Well,  if  a  shilling  were  25  cents  it  would  not  be  but 
$1.87£.  Nine  shillings  would  be  $1.75  and  a  half  of  a  shilling  would 
be  12£  more,  which  would  be  $1.87£. 

Mr.  Palmer.  You  are  wrong,  Mr.  Chairman.     Nine  shillings 

The  Chairman  (interposing).  Would  be  $1.75? 

Mr.  Palmer.  Would  be  $2.16. 

The  Chairman.  What  is  a  shilling? 

Mr.  Palmer.  24  cents. 

The  Chairman.  It  would  be  less  than  $1.87i;  it  would  be  some- 
thing between  $1.80  and  $1.85.     Figure  it  out  exactly,  please. 

Mr.  Palmer.  It  would  be  $2.28  in  our  money  for  a  hundred  weight 

The  Chairman.  It  would ?    How  do  you  figure  that?    Oh,  yes. 

Mr.  Palmer.  Nine  timeo  24 

The  Chairman  (interposing).  I  was  figuring  all  the  time  by  7.  Do 
you  know  when  that  figure  was  given,  for  what  year  ? 

Mr.  Palmer.  I  think  it  is  the  campaign  of  1908  and  1909. 

The  Chairman.  Do  you  know  what  tne  cost  is  now  ? 

Mr.  Palmer.  No  ;  I  should 

The  Chairman  (interposing).  How  can  they  sell  raws  for  $1.88 
since  the  Brussels  convention,  if  that  is  true  ? 

Mr.  Palmer.  They  are  not  selling  raws  at  that  now. 

The  Chairman.  They  have  been  doing  it  since  the  Brussels  con- 
vention. 

Mr.  Palmer.  That  is  true.  I  gave  the  average  price  for  1906  and 
1907  by  100  pounds,  raw  sugar. 

The  Chairman.  This  is  1908  and  1909? 

Mr.  Palmer.  Yes. 

The  Chairman.  What  do  you  give  it  for  1908  and  1909? 

Mr.  Palmer.  I  have  not  carried  the  figures  down  for  that.  These 
are  Licht  figures,  $1.97. 

The  Chairman.  That  is  less  than  the  cost  of  production.  There  is 
already  some  evidence  from  a  number  of  economists  who  give  figures 
that  are  considerably  under  your  figures.  Can  you  supply  the 
committee  with  that  information,  by  countries  in  Europe,  so  far  as 
you  can  get  it  and  giving,  in  each  instance,  your  authority  for  the 
statement  ? 

Mr.  Palmer.  No ;  I  do  not  think  I  can.     That  is  one  thing  that 

The  Chairman  (interposing).  You  have  never  looked  into. 

Mr.  Palmer.  I  have  looked  into  it,  but  not  with  the  thoroughness 
that  I  should. 

The  Chairman.  Well,  looking  at  this  question  that  we  are  investi- 
gating, or  one  phase  of  it,  even  from  the  standpoint  of  a  protectionist, 
it  is  absolutely  vital  to  know  what  it  should  cost  to  produce  the  raws. 
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Mr.  Palmer.  Yes;  and  I  was  going  to  say  that  as  soon  as  Congress 
adjourns 

The  Chairman  (interposing).  You  can  not  supply  it  right  away, 
but  can  later  on  ? 

Mr.  Palmer.  I  was  going  to  say  that  as  soon  as  Congress  adjourns 
I  am  going  to  Europe,  and  that  is  one  of  the  things  I  am  going  after. 

The  Chairman.  You  think  you  could  supply  the  committee  with 
that  information  by  the  time  we  meet  in  the  fall  ? 

Mr.  Palmer.  Yes.  sir. 

The  Chairman.  Please  make  a  memorandum  about  it.  We  have 
some  figures  on  the  matter,  but  I  do  not  know  how  reliable  they  are, 
and  I  would  like  to  hear  from  you  in  the  way  of  a  table,  which  you 
understand,  of  course,  is  under  the  sanctity  of  this  oath,  as  to  the  cost 
of  beet  sugar  in  Europe  by  countries,  taking,  of  course,  only  the 
principal  countries. 

Mr.  Malby.  May  I  add  that  in  giving  us  the  aggregate  cost  he  give 
the  details  which  enter  into  the  final  results  ? 

The  Chairman.  Yes;  I  presume  that  is  the  way  he  will  do  it.  In 
other  words,  show  us  how  you  arrive  at  the  figures. 

Mr.  Palmer.  Yes.     I  want  to  say  this 

Mr.  Malby  (interposing).  By  that  I  mean  the  cost  or  value  of  the 
lands  and  the  cost  of  cultivation,  and  so  forth — everything,  as  a 
matter  of  fact. 

The  Chairman.  I  do  not  mean  to  have  him  give  the  price  of  lands 
in  the  table  I  have  asked  for.  You  know  what  I  want  in  my  table. 
Of  course,  Mr.  Malby  can  ask  for  any  other  information  that  he 
desires,  but  in  the  tatile  T  asked  for  please  do  not  put  that  in.  I  wish 
you  to  take  the  cost  of  raw  beets  and  the  cost  of  manufacturing, 
ready  for  delivery. 

Mr.  Hinds.  Is  it  not  a  fact  that  in  Germany  a  beet-sugar  factory 
is  often  managed  through  an  estate,  and  that  a  chemical  laboratory 
on  German  soils  is  a  part  of  the  machinery  of  the  estate  ? 

Mr.  Palmer.  Yes.  You  have  three  general  classes,  you  might 
say,  of  factories  over  there.  You  have  a  large  estate  which  has  a 
beet-sugar  factory  as  an  annex  and  then  you  have  the  cooperative 
factories,  and  then  you  have  the  factories  which  are  largely  like  our 
factories,  where  they  buy  all  their  beets. 

Mr.  Hinds.  I  remember  a  consular  report  from  Magdeburg,  I  think, 
within  the  last  three  months,  which  describes  one  of  these  factories 
on  an  estate,  and  they  describe  the  factory,  I  think,  if  I  remember 
correctly,  as  a  part  of  the  machinery  of  the  estate  ? 

The  Uhairman.  Of  course,  there  are  both  classes  of  factories,  those 
that  raise  their  own  beets  and  those  that  buy,  and  you  might  give 
these  figures  on  both. 

Mr.  Palmer.  And  the  cooperative  factories. 

The  Chairman.  And  those  that  work  with  the  factories;  giving  the 

fercentage  of  their  profits,  as  it  were.     The  reason  I  want  the  table 
asked  for  is  that  I  want  to  see  if  I  am  right,  because  you  represent 
the  beet  people,  and  you  know,  as  I  understand  it,  that  the  American 
figures  are  based  on  the  market  prices  that  they  pay  for  the  sugar 
beets  ? 
Mr.  Palmer.  Yes,  sir. 

The  Chairman.  And  the  cost  of  manufacturing  added.  Therefore 
I  want  the  European  table  made  in  exactly  the  same  way  for  the  pur- 
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Eose  of  accurate  comparison;  and  that  is  the  only  way  I  think  it  will 
e  accurate. 

Mr.  Palmer.  I  want  to  say  this:  I  hope  when  I  get  the  figures, 
except  in  cases  where  the  figures  are  printed  or  where  I  have  permis- 
sion to  use  them  publicly,  that  you  will  not  ask  me  for  names. 

The  Chairman.  I  will  say  this  to  you:  Of  course  we  will  not  ask 
any  gentleman  to  violate  any  personal  obligation  he  had  to  incur  in 
getting  the  information.  If  you  run  on  a  man  who  prefers  that  you 
do  not  use  his  name,  then  you  can  just  simply  give  us  the  facts  in  a 

Private  letter  that  will  not  De  made  mown  or  published  in  the  record, 
'hat  will  be  the  fairest  way.    You  can  write  us,  for  instance,  as  to 
any  information  that  you  do  not  want  made  public. 

Mr.  Palmer.  Because  I  have  taken  good  care  not  to  close  the  doors 
to  me  over  there. 

The  Chairman.  Of  course  the  committee  will  protect  you  in  that 
attitude,  but  in  justice  to  yourself  I  think  you  ought  to  give  the  com- 
mittee the  sources  of  your  information,  even  if  they  are  not  made 
public.     Do  you  know  what  it  costs  to  produce  cane  sugar  in  Java  ? 

Mr.  Palmer.  No,  sir.  I  quoted  Prinson-Geerligs  in  1908,  and  after 
I  quoted  from  my  notes  on  tne  interview  with  him,  and  after  the  testi- 
mony appeared,  I  sent  the  testimony,  not  only  to  Mr.  Geerligs,  but  to 
every  person  that  I  had  quoted,  aksing  them  to  correct  any  errors  I 
might  nave  fallen  into,  and  I  have  a  letter  from  Mr.  Geerlings  in  which 
he  says  that  I  quoted  him  absolutely. 

The  Chairman.  You  can  put  that  in  with  your  testimony  if  you 
want,  but  the  statement  you  have  made  I  think  will  answer  the  same 
service. 

Mr.  Palmer.  He  says  on  that  point,  "At  one  and  one-half  cents 
per  pound  Java  can  make  40  per  cent  profit,  and  the  Philippines  can 
do  much  better  with  modern  methods." 

The  Chairman.  You  agree  to  that,  then; you  think  that  is  right? 

Mr.  Palmer.  Well,  he  is  the  best  authority  in  the  world. 

The  Chairman.  I  just  wanted  to  see  whether  you  thought  that 
was  good  authority. 

Mr.  Palmer.  I  think  that  is  good  authority.  But  I  want  to  inter- 
view Mr.  Geerligs  again  for  this  reason:  He  has  since  put  out  another 
statement  or  estimate  which  calls  for  a  higher  cost  of  production. 

The  Chairman.  One  dollar  and  sixty  something,  is  it  not  ? 

Mr.  Palmer.  I  do  not  remember.  I  want  to  ask  Mr.  Geerligs  con- 
cerning those  figures. 

TheCHAiRMAN.  Is  that  already  in  the  record  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  Well,  put  that  in  right  there,  what  he  says  about 
the  Philippines  and  Java. 

Mr.  Palmer.  I  read  that  just  now. 

The  Chairman.  You  did  put  that  in? 

Mr.  Palmer.  Yes.  It  was  that  "at  1£  cents  per  pound  Java  can 
make  40  per  cent  profit,  and  the  Philippines  can  do  much  better  with 
modern  methods. 

The  Chairman.  Can  you  tell  us  about  the  cost  of  producing  sugar 
in  Cuba  ? 

Mr.  Palmer.  No,  sir. 

The  Chairman.  We  tried  to  get  that  out  of  these  Louisiana  gen- 
tlemen, but  they  did  not  seem  to  know  and  could  not  tell  us. 
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Mr.  Palmer.  The  cost  varies  greatly  in  Cuba.  They  have  some 
enormous  mills  which  are  said  to  t>e  producing  sugar  at  a  cost  as  low 
as  a  cent  and  a  quarter,  and  I  have  n^ard  it  stated  even  less. 

The  Chairman.  Could  you  give  us  any  rough  estimate  ? 

Mr.  Palmer.  A  cent  and  a  half  is  my  estimate. 

The  Chairman.  Your  estimate  is  a  cent  and  a  half  in  Cuba  ? 

Mr.  Palmer.  For  the  average,  taking  all  mills. 

Mr.  Malby.  Did  you  give  the  aggregate  cost  of  production  in  Java  f 

Mr.  Palmer.  I  quoted  from  wiat  Mr.  Prinsen-Geerlings  told  me 
in  1908. 

Mr.  Malby.  I  think  in  order  to  have  it  of  any  value  to  the  com- 
mittee we  should  know  something  of  the  conditions  and  of  the  cost 
of  labor  there.  My  information  is  that  the  Java  laborer  in  the  sugar 
fields  is  in  a  semislavery  condition,  and  if  that  information  is  cor- 
rect the  committee  should  know  it. 

Mr.  Palmer.  It  is  impressed  labor,  and  I  will  read  you  what  he 
told  me. 

Mr.  Malby.  Did  you  give  the  cost  anywhere  except  in  Java  ? 

Mr.  Palmer.  Well,  you  have  just  asked  me 

Mr.  Malby  (interposing).  I  know.  Explain  the  labor  conditions 
in  Java  as  far  as  you  can. 

Mr.  Palmer.  I  will  do  that. 

Mr.  Malby.  Are  you  quoting  from  the  same  authority  ? 

Mr.  Palmer.  Exactly.  I  am  quoting  from  the  notes  which  I  made 
after  my  interview  ana  which  notes  have  been  passed  upon  by  Mr. 
Geerlings  as  being  correct.     He  said: 

They  (the  177  Javan  sugar  planters,  whose  estates  last  year  produced  1,210,197 
tons  of  sugar)  are  all  independent  financially,  but  are  all  members  of  the  Sugar  Planters' 
Association  and  work  together.  Practically  all  of  them  live  in  Holland.  They  have 
all  made  money,  but  the  people  of  the  islands  are  just  as  poor  as  ever — 30,000,000 
natives,  60,000  Hollanders  and  half-castes.  Thirty  thousand  Dutch  and  native 
soldiers  in  all  the  Dutch  possessions.  Wage  rate:  Men,  6d.;  women,  2Jd.;  boys,  2d. 
per  day.  Women  and  boys  do  only  lignt  work.  Abundance  of  people.  When 
planters  want  laborers  they  send  criers  through  the  towns  and  get  all  they  want.  Pay 
off  every  few  days,  and  natives  spend  their  money  quickly.  The  country  was  occu- 
pied 1,200  years  ago,  but  was  given  up  later  on.  Ruins  of  most  beautiful  palaces  are 
still  there,  but  the  natives  deteriorated  as  soon  as  left  to  themselves.  Every  inch  of 
ground  now  cultivated.  One  who  had  not  been  there  in  10  years  would  not  recognize 
it.  Far  more  generally  cultivated  than  Holland  and  Belgium,  yet  believes  that  if 
eft  to  themselves  for  10  years  only  rusty  railroad  tracks  and  ruins  would  indicate  that 
civilization  had  ever  been  there.  The  Filipinos  are  practically  the  Bame  race  of 
people.  Holland  can  not  colonize  Java;  can  merely  hold  it.  The  soil  is  very  poor; 
far  inferior  to  that  of  the  Philippines,  which  is  exceedingly  rich.  Largely  by  fertiliza- 
tion have  doubled  the  sugar  crop  without  greatly  increasing  the  acreage.  Use  much 
ammonia  and  oil  cake.  Without  any  tariff  favors  Philippines  can  compete  with  the 
world  in  sugar  production.  In  no  event  will  the  building  up  of  the  sugar  industry 
benefit  the  people  of  the  Philippines.  The  money  will  all  go  to  absentee  people  of 
wealth .  Java  enjoys  no  tariff  concessions  and  asks  for  none .  She  has  driven  European 
sugar  out  of  China,  largely  out  of  India,  and  partly  out  of  Persia.  At  14  cents  per 
pound  Java  can  make  40  per  cent  profit,  and  the  Philippines  can  do  much  better  with 
modern  methods.  Fears  large  production  in  Formosa.  Java  has  good  climate  for 
sugar — always  warm,  but  soil  is  very  poor.  Parties  wanted  him  to  eo  into  a  sugar 
enterprise  in  Porto  Rico,  but  he  declined,  for  reason  that  we  had  not  settled  Philippine 
matters,  and  that  if  we  encouraged  Philippines  they  would  eventually  ruin  Porto 
Rican  sugar  industry,  as  well  as  home  beet  and  cane  and  Hawaii. 

Mr.  Malby.  Now,  that  is  interesting  as  bearing  upon  the  cost  of 

{)roduction;  but  have  you  anything  there  or  elsewhere  relative  to 
abor  conditions  in  the  Philippines?    He  incidentally  remarks  that 
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labor  conditions  in  the  Philippines  are  as  advantageous  as  they  are 
in  Java,  but  does  he  elaborate  on  it  in  any  way  ? 

Mr.  Palmer.  No;  he  did  not. 

Mr.  Malbt.  Or  have  you  any  personal  or  general  information  in 
relation  to  the  labor  conditions  in  the  sugar  fields  of  the  Philippines  ? 

Mr.  Palmer.  I  have  recently  reviewed  a  book  published  by  the 
Philippine  Government,  a  copy  prepared  by  a  sugar  expert  named 
Walker,  whom  the  Philippine  Government  sent  down  to  the  island 
of  Negros,  with  a  portable  laboratory,  to  stay  on  the  island  all  through 
a  sugar  campaign,  and  ascertain  what  the  cost  of  production  was.  I 
am  sorry  I  can  not  put  my  hands  on  it,  but  I  can  tell  you  in  a  general 
way. 

Mr.  Malbt.  Well,  proceed  so  far  as  you  can,  with  the  information 
which  you  recall. 

Mr.  Palmer.  Mr.  Walker  gave  the  average  cost  of  labor  on  the 
sugar  estates  on  the  island  of  Negros  at  12$  cents  per  day  in  cash 
and  7J  cents  per  day  in  provender,  in  food. 

Mr.  Malby.  They  got  then,  19  cents? 

Mr.  Palmer.  20  cents. 

Mr.  Malby.  12$  and  7* 

Mr.  Palmer.  12  J  and  7$ ;  20  cents  per  day.  Analyzing  his  figures, 
the  cost  of  sugar  in  the  sack  at  the  mill  is  55$  cents  per  100  pounds, 
but  that  does  not  include  depreciation,  nor  does  it  include,  as  he 
states  later,  advances  to  workmen  who  run  away  before  their  ad- 
vances are  paid  up  and  various  items  of  that  kind,  the  transportation 
or  cost  to  Iloilo,  which  brings  the  sugar  out  at  Iloilo  at  a  cost  of  75 
cents  per  100  pounds,  without,  as  I  say,  these  general 

Mr.  Malby  (interposing).  Is  that  a  place  of  export  or  the  railway 
connection  ? 

Mr.  Palmer.  Iloilo  is  a  place  of  export.  They  have  to  send  their 
sugar  by  bull  carts  to  the  coast  and  then  on  these  little  lorchas,  as 
they  call  them,  sailing  vessels,  which  take  them  around  to  Iloilo,  which 
is  on  another  island. 

Mr.  Malby.  That  is  sugar  that  is  manufactured  from  cane  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Malby.  Now,  the  island  to  which  you  refer  is  one  of  the 
Philippine  Islands,  and  is  it  the  one  most  thought  to  be  best  adapted 
to  the  raising  of  cane? 

Mr.  Palmer.  It  is  the  island  on  which  cane  is  most  extensively 
raised,  but  experts  believe  that  other  islands  are  equally  as  advan- 
tageous as  Negros. 

Mr.  Malby.  Does  that  price  take  in  the  interest  on  the  lands 
themselves  or  is  it 

Mr.  Palmer  (interposing).  No,  sir. 

Mr.  Malby.  Or  is  there  any  allowance  for  depreciation  of  the 

Elantation  or  of  the  manufacturing  plant  or  for  repairs,  or  is  it  the 
are  cost  of  labor  to  produce  a  100  pounds  of  sugar? 

Mr.  Palmer.  It  is  the  bare  cost  of  labor  and  supplies. 

Mr.  Malby.  Well,  " supplies"  are  represented  by  the  7$  cents, 
are  they,  or  are  they  not? 

Mr.  Palmer.  No. 

Mr.  Malby.  What  do  you  mean  by  "supplies"? 

Mr.  Palmer.  I  mean  their  firewood,  I  mean  their  bags,  I  mean 
their  lime,  I  mean  their  oil ;  everything  that  goes  into  the  manufac- 
ture of  sugar. 
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Mr.  Sulzer.  In  that  connection,  just  an  inquiry.  Is  this  20  cents 
in  American  money  or  Filipino  money? 

Mr.  Palmer.  American  money.  It  would  not  be  fair  to  say  that 
the  Filipinos  can  get  out  whole  to-day,  with  their  present  methods, 
at  554  cents  for  their  sugar  at  the  mill,  because,  as  I  say,  it  includes 
no  depreciation,  it  includes  no  repairs,  but,  of  course,  the  repairs  are 
slight. 

Mr.  Malby.  And  it  does  not  include  any  interest  on  their  manu- 
facturing establishments  ? 

Mr.  Palmer.  No,  sir. 

Mr.  Malby.  Their  machinery  costs  substantially  what  it  would  in 
Germany,  I  take  it,  and  not  so  much  as  it  would  in  the  United  States  ? 
Well,  I  do  not  mean  Germany,  because  they  do  not  raise  cane  there, 
but  I  will  say  Cuba.  In  other  words,  where  do  they  buy  their 
machinery  ?    That  is  what  I  have  in  mind. 

Mr.  Palmer.  Well,  nearly  all  of  their  machinery  is  made  in  Scot- 
land, and  the  average  cost — as  stated  by  Americans  who  have  been 
through  the  industry  there — of  a  sugar  mill  is  about  $1 ,500 ;  they  have 
some  that  cost  more,  but  on  the  whole  island  of  Negros  there  is  not 
a  weighing  scale;  there  is  not  a  polariscope;  there  has  been  no 
scientific  work  done  there  whatever;  they  plow  very  shallow;  they 
do  not  cut  to  exceed  a  Quarter  to  a  half  a  crop  of  cane;  where  they 
have  gone  in  with  Buffalo  pit  steam  plows  they  have  gotten  a  large 
yield  of  cane  after  plowing  the  ground  several  times  with  their 
Chinese  plows  and  failing  to  get  a  crop  at  all;  and  the  average  loss, 
as  stated  by  Walker,  in  the  extraction  of  the  juice  from  that  small 
yield  is  over  40  per  cent;  they  get  out  but  60  per  cent  of  the  sugar 
that  is  in  the  cane,  and  they  average  to  lose  from  15  per  cent  to  25 
per  cent  of  that  sugar  in  the  boiling — boiling  it  down  and  caramel- 
ins:  it. 

Mr.  Malby.  Will  you  tell  the  committee  how  it  is  possible  then  to 
raise  or  produce  100  pounds  of  sugar  at  a  cost  of  55  cents,  or  pretty 
nearly  a  naif  a  cent  a  pound  ? 

Mr.  Palmer.  It  is  the  low  wage  rate,  and  of  course  that  is  a  low 
grade  of  sugar,  too. 

Mr.  Malby.  Tell  us  about  the  grade  of  sugar.     What  grade  is  it? 

Mr.  Palmer.  It  is  about  84  degrees. 

Mr.  Malby.  I  do  not  see  that  the  cost,  as  you  give  it,  and  confining 
it  as  you  have  to  the  mere  act  of  production,  is  going  to  be  of  very 
much  value  to  the  committee  unless  we  know  the  value  of  the  lands, 
the  deterioration  of  the  machinery,  and  whatever  other  expenses  nat- 
urally and  ordinarily  enter  into  their  cost  price  of  production,  because 
if  you  leave  out  so  many  things  there  is  not  much  left  as  to  accuracy, 
except  what  it  costs  them  to  produce  100  pounds  of  sugar  on  the  plan- 
tation. However,  it  is  interesting  to  know  what  they  pay  and  how 
they  cultivate  their  soil  and  the  fact  that  they  have  a  cheap  contriv- 
ance of  some  sort,  of  the  value  of  $1,500,  to  produce  sugar.  We  have 
been  led  to  believe,  from  the  testimony  of  our  friends  from  Louisiana, 
that  to  build  a  cane  mill  it  would  cost  from  $350,000  to  $500,000. 

Mr.  Palmer.  That  is  quite  true;  but  they  do  not  have  any  such 
mills. 

Mr.  Malby.  To  know  how  the  Filipino  gets  it  for  $1,500  would  be 
interesting  to  the  committee  if  not  instructive. 
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Mr.  Palmer.  Why,  Judge,  that  is  a  little  bit  of  a  two  or  three  roller 
mill,  upright  rollers,  oftentimes  run  by  bull  power,  sometimes  by  water, 
and  sometimes  bv  steam.  If  it  is  run  by  bull  power,  there  is  a  sweep 
going  around  and  a  little  Filipino  feeds  the  cane,  one  stick  at  a  time, 
and  if  he  puts  in  two  sticks,  it  will  stop  the  bull.  It  is  the  most  primi- 
tive thing  in  the  world.  Of  course,  you  know  that  a  modern  mill  is 
going  into  the  Philippines  on  the  Island  of  Mindoro? 

Mr.  Malbt.  Well,  I  have  heard  that  there  was  some  such  thing  in 
contemplation.     Is  that  where  they  have  the  friar  lands  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  Who  are  putting  that  mill  in  ? 

Mr.  Palmer.  Mr.  Horace  Havemeyer,  Mr.  Charles  J.  Welch,  and 
Mr.  Senff. 

Mr.  Hinds.  Of  the  Sugar  Trust  ?  That  is,  Mr.  SenfF  was  formerly  a 
member  of  the  American  Sugar  Refining  Co.  ? 

Mr.  Palmer.  Mr.  Senff  was  formerly  the  vice  president  of  the 
American  Sugar  Refining  Co.  and  Mr.  Havemeyer  is  the  son  of  Mr. 
H.  O.  Havemeyer.  They  have  no  connection,  as  I  understand  it, 
with  the  Sugar  Refining  Co.  now. 

Mr.  Malbt.  Have  you  any  knowledge  or  information  in  relation 
to  the  labor  conditions  in  Hawaii  ? 

Mr.  Palmer.  I  had  sometime  ago;  I  have  not  prepared  anything 
for  this  committee. 

Mr.  Malby.  Well,  I  desire  to  call  your  attention  to  the  fourth 
report  of  the  commissioner  of  labor  of  Hawaii,  1910,  made  pursuant 
to  "An  act  to  provide  a  government  for  the  Territory  of  Hawaii," 
approved  April  30,  1900.  This  is  an  official  governmental  report, 
which  reads  as  follows,  page  99  thereof: 

Meantime  a  bona  fide  effort  is  being  made  by  the  Territorial  government,  backed 
by  the  large  employing  interests,  to  settle  a  larger  proportion  of  Caucasian  workers 
and  settlers  in  Hawaii.  It  is  doubtful  if  any  large  industry  upon  the  mainland  has 
in  the  past  been  willing  to  disregard  the  economic  demand  for  cheap  labor,  in  con- 
sideration of  what  are  at  least  partly  civic  motives  in  securing  more  costly  labor,  to 
the  same  extent  as  have  the  Hawaiian  planters.  They  are  willing  without  reserve  to 
employ  all  the  Caucassian  workers  the  government  can  bring  to  the  islands,  at  a  wage 
one-third  larger  than  they  pay  for  nearly  as  efficient  labor  brought  from  Asia. 

Little  progress  has  been  made  in  settling  American  farmers  in  Hawaii.  Recent 
changes  in  the  land  laws  may  remedy  this  to  some  extent.  The  Territory  has  now 
under  consideration  a  public-marketing  department  to  handle  produce  and  promote 
markets  for  small  farmers. 

Does  this  statement  accord  with  such  information  as  you  have  on 
this  subject  ? 

Mr.  Palmer.  Yes,  sir,  in  a  way.  I  have  been  opposed  to  allowing 
planters  to  bring  in  labor  contrary  to  our  labor  laws  and  produce 
sugar  in  Hawaii  m  competition  with  sugar  in  this  country. 

Mr.  Malby.  Well,  at  that  poirjt,  is  it  contrary  to  the  laws  of  the 
Hawaiian  government  ? 

Mr.  Palmer.  I  take  it  so,  for  the  season  that  several  years  ago 
they  tried  to  get  through  a  special  act  of  our  Congress.  The  bill 
was  introduced  by  Mr.  Hayes,  of  California,  and  they  now  have 
another  bill  pending.  I  know  of  no  reason  why  they  should  require 
those  bills  unless  the  labor  laws  extended  around  Hawaii. 

Mr.  Malby.  Mr.  BaL^u  says  that  the  Territorial  government  of 
Hawaii  have  the  right  to  appropriate  moneys  for  the  purpose  of  bring- 
ing to  the  islands  white  or  Caucasian  labor,  but  that  the  law  now  pro- 
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vides  that  the  planter  is  not  privileged  to  contribute  to  that  fund ;  so 
that  whatever  efforts  are  being  made  are  necessarily  confined  to  the 
government  itself,  and  that  that  is  substantially  our  own  immigration 
law,  and  further,  that  the  immigration  laws  of  Hawaii  are  exactly 
the  same  as  those  of  the  United  States.  Do  you  understand  it  in 
that  way  ? 
Mr.  Palmer.  I  understand  it  in  that  way,  except  in  so  far  as  a 

feneral  understanding  was  had  between  this  Government  and  the 
apanese  Government  under  which  Japan  agreed  not  to  issue  pass- 
ports to  Japanese  labor  to  come  to  continental  United  States,  but 
that  did  not  include  Hawaii:  that  they  could  send  as  many  as  they 
liked  to  Hawaii.  I  know  that  exception  was  made  in  the  under- 
standing  at  that  time. 

Mr.  Malby.  Well,  what  I  want  to  call  your  attention  to  in  par- 
ticular, in  reference  to  that  statement,  is  that  there  is  on  the  part  of 
the  Government  of  Hawaii  a  bona  fide  effort  being  made  to  secure 
Caucasian  labor,  and  that  the  planters  themselves  are  willing,  as  the 
report  says,  to  grant  a  wage  increase  of  one-third  for  such  labor, 
notwithstanding  the  fact  that  they  derive  per  man  very  little  more 
labor  than  from  the  present  class  of  laborers.  That  is  the  substance 
of  that  statement. 

Mr.  Palmer.  Yes;  but 

Mr.  Malby  (interposing).  Now;  do  you  understand  that  to  be  the 
fact,  because  that  would  seeem  to  indicate,  if  true,  a  bona  fide  effort  on 
their  part  to  secure  other  labor  than  Japanese  labor  or  Asiatic  labor. 

Mr.  Palmer.  But  the  State  of  Louisiana,  a  few  years  ago,  at- 
tempted to  do  the  same  thing. 

Mr.  Malby.  Well,  do  you  understand — so  that  we  may  complete 
this  record — that  they  are  doing  that  thing  in  Hawaii?  Are  they 
making  those  efforts  to  secure  Caucasian  labor  and  is  that  your 
information  ? 

Mr.  Palmer.  I  understand  that  they  are  not  allowed  to  make 
efforts  to  bring  in  Caucasian  labor. 

Mr.  Malby.  Well,  the  Government  is;  I  speak  only  of  the  Govern- 
ment. 

Mr.  Palmer.  Well,  I  am  speaking  of  the  Government  I  think 
the  Government  has  no  more  right  than  any  State  or  Territory  in 
continental  United  States.  I  think  that  is  an  error,  but  I  am  not 
certain. 

Mr.  Malby.  Well,  that  is  the  official  report. 

Mr.  Palmer.  Well,  they  may  try  to  get  in  labor 

Mr.  Malby  (interposing).  I  had  an  idea  that  every  State  had  the 
right  to  assist  in  bringing  in  immigrants  for  the  development  of  their 
State  under  the  present  laws. 

Mr.  Palmer,  fro,  sir.  They  have  no  right  to  guarantee  them 
work  and  no  right  to  pay  their  expenses.  The  State  of  Louisiana 
tried  it  and  the  Attorney  General  ruled  against  that  State.  The  State 
of  Georgia  tried  it;  they  sent  a  man  to  Norway,  paying  his  expenses, 
to  work  up  immigration  from  Norway,  an  especially  good  class  of 
immigration,  and 

Mr.  Malby  (interposing).  But  the  State  of  North  Carolina  did  try 
it  and  with  success,  and  I  know  that  the  State  of  New  York  has  a 
department,  in  its  labor  department,  which,  at  least,  deals  with  the 
immigrants  when  they  arrive. 
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Mr.  Palmer.  Oh,  yes. 

Mr.  Malby  Whether  they  are  permitted  to  import  them  I  would 
not  say  without  further  investigation.  I  read  from  page  51  of  the 
labor  report,  to  which  I  have  already  called  your  attention,  as  follows: 

The  history  of  immigration  to  Hawaii  was  given  in  some  detail  in  the  report  of  1902. 
Chinese,  Japanese,  Korean,  Polynesian,  Portuguese,  Italian,  German,  Norwegian, 
Porto  Rican,  and  American  negro  labor  had  been  imported  under  contract,  or 
encouraged  by  public  assistance  to  come  to  Hawaii,  prior  to  its  annexation  to  the 
United  States.  The  main  fact  of  the  past  five  years  affecting  immigration  and  labor 
supply  has  been  the  argreement  between  the  United  States  and  Japan,  under  which 
the  Japanese  Government  no  longer  issues  passports  to  any  of  its  subjects  of  the  labor- 
ing class  destined  to' continental  United  States  or  Hawaii.  This  has  not  entirely  cut 
off  Japanese  immigration  to  Hawaii,  for  it  does  not  affect  students,  merchants,  and 
professional  men,  of  whom  there  is  a  colony  of  some  size  in  the  Territory;  nor  does  it 
exclude  "parents,  wives,  or  children  of  residents"  already  established  in  the  islands. 
But  the  new  regulation  has  effectively  and  definitely  stopped  the  influx  of  Japanese 
plantation  labor. 

Mr.  Palmer.  That  order  may  have  been  modified. 

Mr.  Malby.  So  that  we  now  have,  according  to  this  report,  which 
I  assume  is  correct,  the  same  conditions  as  to  immigrating  to  Hawaii 
that  we  have  to  continental  United  States.  Of  course  the  condition 
which  already  existed  there  can  not  very  well  be  changed,  and  it  is 
against  that  condition,  as  I  am  informed  through  this  report,  that  our 
Government  is,  or  the  Hawaiian  Government  is  making  the  effort,  to 
which  I  have  already  called  your  attention,  to  secure  the  settlement  of 
people  belonging  to  the  Caucasian  race.  The  inquiry  I  desired  to 
make  was  directed  toward  the  fact  that  they  were  making  that  effort. 

Mr.  Palmer.  Endeavoring  to  get  an  act  of  Congress  permitting 
them  so  to  do. 

Mr.  Malby.  I  think  the  bill  introduced  by  Congressman  Hayes,  of 
California,  to  which  vou  have  referred,  although  I  have  not  examined 
it 

Mr.  Palmer  (interposing).  That  bill  was  defeated;  that  was,  I 
think,  about  three  years  ago.     This  is  a  new  bill. 

Mr.  Malby.  Does  that  bill  go  any  further  than  to  authorize  the  pri- 
vate citizens  to  contribute  toward  the  fund  of  encouraging  Caucasian 
immigration;  does  it  go  any  further  than  that? 

Mr.  Palmer.  I  looked  it  over  at  the  time,  but  would  not  dare  state 
from  memory.  My  opinion  of  it  was  this:  That  if  passed  there  would 
be  no  reason  why  the  Hawaiian  sugar  planters  should  not  contribute 
to  that  fund  and  scour  the  slums  of  Europe,  if  they  so  desired,  or  any 
other  Caucasian  country,  and  bring  in  whatever  class  of  Caucasian 
labor  they  saw  fit.  Ancl  inasmuch  as  they  are  engaged  wholly  in  a 
competitive  production,  where  the  average  production  per  acre  is  from 
4  to  5  tons  of  sugar  and  has  been  as  high  as  1 1  tons  on  certain  islands, 
as  against  a  little  over  1  ton  in  this  country,  and  where  we  pay  sev- 
eral times  what  their  wage  rate  is  to-day,  1  think  it  an  unfair  propo- 
sition, and  at  the  time  Mr.  Hayes's  bill  was  up  I  did  what  little  1  could 
to  defeat  it. 

Mr.  Malby.  Well,  that  would  not  make  conditions  any  worse  than 
they  are  now,  would  it? 

IJr.  Palmer.  Perhaps  not;  but  the  point  is:  The  Hawaiian  sugar 
planters  have  had  to  raise  their  wage  rate  from  time  to  time,  and  they 
will  have  to  continue  to  raise  that  wage  rate  if  they  do  not  get  anv 
labor,  especially  if  they  increase  their  production,  and  I  do  not  think 
this  Government  should  encourage  those  planters  to  bring  in  cheap 
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labor  when  the  wage  rate  is  so  much  lower  than  it  is  in  this  country. 
I  think  it  is  unfair  to  the  producers  in  continental  United  States. 

Mr.  Malby.  Well,  without  arguing,  because  I  am  not  arguing  it, 
I  am  trying  to  find  out  what  the  fact  is  with  reference  to  a  bona  fide 
effort  on  tneir  part  to  substitute  Caucasian  labor  for  the  existing 
labor.  They  are  making  an  effort  in  that  direction,  and  if  the  present 
criticism,  that  they  are  using  Japanese,  Hindu,  and  Chinese  labor, 
is  valid — if  there  be  anything  in  that  criticism — they  should  be  per- 
mitted and  encouraged,  it  would  seem  to  me,  to  substitute  for  that 
labor  something  that  would  be  subject  to  less  criticism. 

Mr.  Palmer.  I  do  not  think,  Mr.  Malby,  if  you  will  read  the  history 
of  Hawaiian  sugar  production,  that  you  will  come  to  the  conclusion 
that  the  primary  purpose  of  the  sugar  planters  of  Hawaii  is  to  sub- 
stitute Caucasian  for  Asiatic  labor.  The  primary  purpose  is  to  keep 
down  the  wage  rate,  and  the  Caucasian  labor  is  an  incident. 

Mr.  Malby.  I  get  your  view  about  it.  I  think  that  is  all  I  have 
in  mind. 

Mr.  Sulzer.  How  large  is  this  sugar  mill  that  is  to  be  erected  in 
the  Philippine  Islands  ?     In  other  words,  what  is  its  capacity  ? 

Mr.  Palmer.  I  think  either  Mr.  Havemeyer's  or  Mr.  Welch's  testi- 
mony showed  that  it  was  to  cost  a  million  dollars,  which  would  give 
it  a  capacity  of  somewhere  from  1,500  to  2,000  tons  of  cane  a  day, 
perhaps  more. 

Mr.  Sulzer.  Will  the  mill  make  refined  sugar  ? 

Mr.  Palmer.  I  judge  not. 

Mr.  Sulzer.  Just  raw  sugar  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  And  that  raw  sugar,  of  course,  will  be  exported  from 
the  Philippines  or  will  it  be  refined  in  the  Philippines  ? 

Mr.  Palmer.  No;  there  is  no  refinery  in  the  Philippines,  except  a 
little  plant  that  has  been  out  of  commission  a  great  many  years. 

Mr.  Sulzer.  Do  you  believe  from  your  investigations  that  raw 
sugar  can  be  produced  in  the  Philippines  as  cheaply  as  any  place  in 
the  world  ? 

Mr.  Palmer.  I  do;  more  cheaply. 

Mr.  Sulzer.  And  the  soil  of  tne  Philippines  is  peculiarly  adapted 
for  the  growth  of  sugar  cane  ? 

Mr.  Palmer.  Both  the  soil  and  the  climate. 

Mr.  Sulzer.  In  your  opinion,  there  is  no  danger  in  the  supply  of 
raw  sugar  not  keeping  pace  with  the  increase  of  population  ? 

Mr.  Palmer.  None  whatever.  Of  course,  if  you  would  take  out 
of  commission  1,000,000  tons  of  sugar  all  at  once  for  several  years, 
the  price  of  sugar  would  be  higher,  but  it  would  only  be  for  a  few 
years. 

Mr.  Sulzer.  Are  they  raising  more  sugar  cane  in  Louisiana  now 
than  previously,  or  is  the  supply  in  Louisiana  just  about  the  same  as 
it  has  been  for  the  past  10  years  ? 

Mr.  Palmer.  It  nas  not  increased  materially. 

Mr.  Sulzer.  The  supply,  however,  in  Cuba  has  increased  materi- 
ally during  the  past  few  years  ? 

Mr.  Palmer.  Enormously. 

Mr.  Sulzer.  And  the  supply  in  Porto  Rico  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  And  in  Santo  Domingo  ? 
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Mr.  Palmer.  Appreciably. 

Mr.  Sulzer.  The  supply  in  the  Philippines  has  also  increased  mate- 
riaUyinthepastfew^ai*? 

Mr.  Palmer.  Not  to  a  very  great  extent.  They  are  beginning  to 
increase  now  since  the  Payne  Act,  allowing  300,000  tons  to  come  in 
here  free  of  duty,  was  passed. 

Mr.  Sulzer.  Why  would  it  not  be  a  good  thing  for  the  people  to 
have  sugar  refined  in  the  Philippines  and  in  the  Hawaiian  Islands, 
Cuba,  and  Porto  Rico  ? 

Mr.  Palmer.  It  has  not  been  found  practicable  in  the  past.  Their 
sugar  deteriorates,  and  they  desire  to  get  it  out  of  that  tropical 
climate  as  soon  as  they  can;  it  deteriorates  more  rapidly  there  than 
it  does  in  a  milder  and  drier  climate. 

Mr.  Sulzer.  That  is,  raw  sugar  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  But  if  they  had  factories  in  these  islands  to  refine  raw 
sugar  they  could  do  it  just  as  cheaply,  if  not  cheaper,  than  they  can 
refine  sugars  in  this  country,  could  they  not  ? 

Mr.  Palmer.  There  would  be  a  cheaper  wage  rate.  But  you  take, 
for  instance,  the  sugar  industry  of  Java,  which,  perhaps,  is  as  scien- 
tifically worked  as  any  industry  in  the  world,  and  it  is  run  wholly 
by  Dutch  planters  who  live  in  Holland  and  who  have  an  abundance 
of  wealth  and  who  have  a  comparatively  high  wage  rate  at  home,  in 
Holland,  as  compared  with  Java,  and  yet  there  are  no  refineries  in 
Java.  They  are  producing  some  washed  sugars  in  Java  that  are 
finding  a  direct  market. 

Mr.  Sulzer.  I  understood  you  to  say  that  there  are  no  restrictions 
upon  sugar  in  any  way  raised  in  Java,  no  restrictions  as  to  exporting  ? 

Mr.  Palmer.  No;  you  mean  export  duties? 

Mr.  Sulzer.  Yes. 

Mr.  Palmer.  I  understand  not. 

Mr.  Sulzer.  Now,  just  what  kind  of  sugar  do  they  raise  in  Java? 

Mr.  Palmer.  The  bulk  of  it  is  a  96°  sugar,  the  same  as  the  Cuban 
and  Porto  Rican  sugars.     I  had  some  samples  here  the  other  day. 

Mr.  Sulzer.  Raw  sugar  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  And  it  is  just  about  the  same  as  the  raw  sugar  pro- 
duced from  cane  in  the  West  Indies  and  in  the  East  Indies  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  And  that  raw  sugar  is  exported  from  Java  prin- 
cipally to  Hamburg,  is  it  not  ? 

Mr.  Palmer.  No,  sir;  I  doubt  if  any  of  it  goes  to  Hamburg. 

Mr.  Sulzer.  Where  does  it  go  ? 

Mr.  Palmer.  It  goes  to  Persia,  China,  a  little  of  it  to  India,  some 
to  Japan,  and  considerable  of  it  to  the  United  Kingdom,  and  in  times 
gone  dv  we  have  taken  a  good  deal  of  Javan  sugar. 

Mr.  Sulzer.  And  it  is  refined  in  those  countries  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  Do  they  refine  into  granulated,  the  same  as  we  do 
in  this  country  ? 

Mr.  Palmer.  It  entirely  depends  on  what  the  market  demands. 

Mr.  Sulzer.  They  have  dark  sugars  in  those  countries  as  well  as 
the  fine  white  sugar  ? 

Mr.  Palmer,   i  es,  sir. 
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Mr.  Sulzer.  Would  it  not  be  a  good  idea  for  the  people  in  this 
country  to  be  able  to  buy  dark  sugar  as  well  as  these  niglily  refined 
granulated  sugars  ? 

Mr.  Palmer.  They  can.  We  are  producing  in  Louisiana  and  in 
Hawaii  and  also  in  rorto  Rico  something  over  a  million  tons  a  year 
of  sugar  that  is  duty  free,  and  if  ourpeople  want  a  washed  sugar,  they 
are  not  deprived  from  getting  it.     They  can  get  all  they  want. 

Mr.  Sulzer.  In  your  opinion,  would  it  not  be  a  good,  thing  if  Con- 
gress would  remove  the  Dutch  standard  1 

Mr.  Palmer.  No,  sir. 

Mr.  Sulzer.  Why  npt  ? 

Mr.  Palmer.  For  several  reasons.  Years  ago  the  Scotch  refiners 
had  a  process  of  bleaching  sugar  whereby  they  could  make  a  96°  or 
97° — and  I  have  understood  even  lower — pure  white  sugar,  and  the 
consumer  would  have  no  way  of  telling  how  much  of  it  was  sucrose 
and  how  much  impurities;  also  the  Dutch  standard,  under  the  present 
tariff  law,  is  of  inestimable  value  to  the  appraisers  in  our  ports  in 
determining  what  duty  sugar  shall  pay. 

The  term  " refining"  is  an  indefinite  one.  If  you  say  that  refining 
includes  the  use  of  bone  black,  that  these  processes  must  have  bone 
black  in  order  to  be  considered  as  " refining  processes/'  then  the 
beautiful  sugars  that  I  have  shown  you,  as  turned  out  by  our  beet- 
sugar  factories  would  not  be  considered  refined  sugars,  and  if  such 
sugars  came  in  from  abroad  and  had  not  gone  through  any  bone- 
black  process  they  would  pay  a  rate  of  duty  as  applied  to  raw  sugars 
rather  than  refined,  and  if  you  take  another  definition  of  refining 
and  say  that  it  does  not  necessarily  include  bone  black  but  a  certain 
number  of  boilings,  you  would  have  to  trace  the  sugar  to  its  origin 
and  determine  how  many  boilings  it  had  had,  and  if  you  determined 
that  it  means  sugar  like  cane  sugar  that  goes  through  two  processes — 
is  made  raw  ana  then  remeltea  and  refined — still  these  white-beet 
sugars  would  not  come  under  the  classification  of  "  refined  sugars," 
because  with  beet  sugar  it  is  one  continuous  process;  it  is  only  18  to 
24  hours  from  the  time  we  put  the  beets  in  at  one  end  of  the  factory 
until  the  white  refined  sugar  comes  out  in  the  sack  at  the  other  end. 
That  is  as  long  as  it  takes  it  to  come  from  the  beets  to  the  sack  and 
be  loaded  on  the  train.  I  think  to  remove  the  Dutch  standard  of 
color  and  leave  the  balance  of  our  tariff  schedule  as  it  is  would  throw 
our  customhouses  into  absolute  confusion. 

Mr.  Sulzer.  Well,  in  that  connection,  leaving  out  the  tariff 
entirely,  do  you  or  do  you  not  think  it  would  be  a  good  thing  to  have 
these  colored  sugars,  or  lower  grade  sugars,  coming  into  the  United 
States  from  Cuba,  Hawaii,  Porto  Rico,  and  the  Philippines  ? 

Mr.  Palmer.  Under  present  regulations  that  depends  upon  the 
market.  As  I  say,  there  are  a  million  tons  of  domestic  and  insular 
sugar  tha  can  be  washed  and  put  on  the  parket  direct  without  going 
through  the  process  of  refining.  It  pays  no  duty,  and  if  our  people 
wanted  that  kind  of  sugar  it  does  not  require  a  change  in  the  tariff  in 
order  to  get  it. 

Mr.  Sulzer.  Years  ago,  when  you  and  I  were  boys,  our  mothers 
used  to  use  a  great  deal  of  that  kind  of  sugar,  did  they  not  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  And  it  was  good  healthy  sugar  ? 

Mr.  Palmer.  Yes,  sir. 
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Mr.  Sulzer.  And  just  as  much  saccharine  matter  in  it  as  in  the 
white  ? 

Mr.  Palmer.  No,  sir. 

Mr.  Sulzer.  What  is  the  difference  in  the  saccharine  matter, 
between  the  ordinary  brown  sugar,  so-called,  and  the  high-grade 
granulated  sugars  ? 

Mr.  Palmer.  All  the  way  from  1£  per  cent  to  3  or  4  per  cent. 

Mr.  Sulzer.  That  is  very  little,  is  it  not  ? 

Mr.  Palmer.  Well,  it  is  from  1£  per  cent  to  3  or  4  per  cent. 

Mr.  Sulzer.  There  is  so  little  difference  that  it  makes  very  little 
difference  as  far  as  the  effect  upon  life  is  concerned  ? 

Mr.  Palmer.  Of  course,  it  is  not  as  pure  and  cleanly  a  product  as 
the  refined  sugar. 

Mr.  Sulzer.  Well,  it  is  just  as  sweet  ? 

Mr.  Palmer.  Well,  it  is  94  to  95  per  cent  as  sweet. 

Mr.  Sulzer.  As  far  as  the  ordinary  human  being  is  concerned  these 
sugars  would  do  them  as  much  good  as  the  higher  grade  sugars  ? 

Mr.  Palmer.  If  you  ate  sugar  out  of  a  cheese  box,  as  I  did,  when  I 
was  a  boy 

Mr.  Sulzer  (interposing).  I  did. 

Mr.  Palmer.  Yellow  sugar. 

Mr.  Sulzer.  I  was  fond  of  it. 

Mr.  Palmer.  And  I  remember  that  cheese  box  was  painted  red. 

Mr.  Sulzer.  I  know  all  about  it. 

Mr.  Palmer.  It  seemed  to  me  the  sweetest  stuff  I  ever  ate. 

Mr.  Malby.  Things  tasted  differently  then,  did  they  not? 

Mr.  Palmer.  And  it  got  into  lumps,  and  that  was  an  advantage, 
because  I  could  take  out  more  of  it.  It  tastes  sweet  and  it  is  sweet, 
and  it  has  a  flavor  which  refined  sugar  has  not;  there  is  no  flavor  to 
refined  sugar:  there  is  no  odor  to  it.  Tlie  odor  to  raw  cane  sugar  is 
delicious.  Why,  it  is  a  meal  in  itself  to  smell  it.  But  when  you  take 
a  given  quantity  of  that  raw  sugar,  for  instance,  to  sweeten  your 
coffee — tnough  that  will  not  be  as  good  an  illustration  as  to  say  that 
if  a  fruit-preserving  house  or  a  confectionery  house  was  using  raw 
sugar  they  would  not  get  the  amount  of  sweetening  power  out  of  100 
pounds  of  that  sugar  that  they  would  out  of  100  pounds  of  refined 
sugar. 

Mr.  Sulzer.  However,  there  would  be  very  little  difference  in  the 
sweetening  power  ? 

Mr.  Palmer.  Four  per  cent. 

Mr.  Sulzer.  Not  as  much  as  that? 

Mr.  Palmer.  One  and  one-half  per  cent  to  three  or  four  per  cent. 

Mr.  Sulzer.  But  these  lower-grade  sugars,  wliich  are  practically 
just  as  good,  so  far  as  the  people  are  concerned,  would  be  marketed 
in  this  country  to  the  consumers  verv  much  cheaper  than  these  high- 
grade  refined  sugars,  would  they  not  $ 

Mr.  Palmer.  I  presume  that  our  Louisiana  people  have  tried  to 
market  their  product  direct  and  they  only  succeeded  in  marketing  a 
comparatively  small  portion  of  it.  There  is  no  reason  why  the 
Hawaiian  planters  should  not  market  their  sugar  direct  if  there  is  a 
demand  for  it,  and  if  they  make  money  by  so  doing. 

Mr.  Hinds.  And  Porto  Rico  the  same? 

Mr.  Palmer.  Yes. 

Mr.  Hinds.  And  the  Philippines  the  same  ? 
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Mr.  Palmer.  Up  to  300,000  tons. 

Mr.  Sulzer.  Wnat,  in  your  opinion,  has  caused  the  great  demand 
for  high-grade  white  sugars,  like  granulated  sugars,  and  discarding 
the  lower-grade  brown  sugars  ? 

Mr.  Palmer.  Tfrat  is  rather  hard  to  say.  That  demand  is  not 
local,  however;  that  demand  is  universal  in  progressive  nations. 
You  do  not  find  these  lower-grade  sugars  consumed  in  large  nations. 

Mr.  Sulzer.  Has  it  been  a  process  of  education  inaugurated  by 
the  sugar  refiners  ? 

Mr.  Palmer.  I  do  not  think  so. 

Mr.  Sulzer.  My  colleague,  Mr.  Hinds,  suggests  that  I  ask  you, 
What  was  the  price  of  these  brown  sugars  when  you  were  a  boy  ? 

Mr.  Palmer.  I  could  not  tell  you.  They  were  much  higher  than 
the  refined  sugars  are  to-day. 

Mr.  Malby.  Well,  as  compared  with  refined  sugars  at  that  time, 
the  difference  was  a  good  deal  greater,  which  might  account  for  its 
consumption  to  the  exclusion  of  the  refined  ? 

Mr.  Palmer.  I  can  not  tell  you  from  recollection  of  my  boyhood 
days,  but  from  the  Government  publications,  showing  the  prices  of 
raw  and  refined  sugars,  I  know  that  the  difference  in  price  has  been 
like  an  inverted  cone,  they  are  coming  closer  and  closer  together. 
The  price  many  years  ago  was  several  cents  a  pound  different. 

Mr.  Hinds.  That  was  the  recollection  I  had,  that  brown  sugar  was 
used  because  they  could  not  afford  the  granulated,  and  when  granu- 
lated cheapened  they  threw  aside  the  brown  sugar,  but  that  is  only 
an  impression. 

Mr.  Sulzer.  Well,  that  is  my  impression,  too.  I  wanted  Mr. 
Palmer  to  tell  us  about  it,  if  he  knew  of  his  own  knowledge,  because 
he  is  testifying  here  as  an  expert. 

Mr.  Palmer.  I  want  the  record  to  show  that  I  am  testifying  as  a 
student  of  sugar. 

Mr.  Sulzer.  I  wish  we  all  knew  as  much  about  the  manufacturing 
and  raising  of  sugars  as  you  do.  Now,  there  is  another  question  I  want 
to  ask  you  along  this  fine  of  inquiry:  Do  you  think  the  elimination 
of  the  differential  will  be  a  good  thing,  especially  for  the  consumers  1 

Mr.  Palmer.  Well,  what  might  be  a  good  thing  for  the  consumer, 
might  not  be  a  good  thing  for  the  sugar  manufacturer. 

Mr.  Sulzer.  Well,  I  am  glad  to  have  you  say  that.  Now,  would 
the  elimination  of  the  differential  be  a  good  thing  for  the  consumer  ? 

Mr.  Palmer.  If  it  had  any  effect  whatever  it  would  be  a  good  thing 
for  the  consumer.  It  certainly  would  not  tend  to  raise  the  price  of 
sugar  to  eliminate  the  differential. 

Mr.  Sulzer.  Do  you  think  it  would  be  a  good  thing  for  the  con- 
sumers of  sugars  in  this  country  if  the  Government  would  wipe  out 
all  restrictions  on  the  importation  of  sugars  1 

Mr.  Palmer.  I  think  it  would  be,  economically,  the  most  disastrous 
move  that  could  be  made  in  the  matter  of  material  wealth  of  the 
country. 

Mr.  Sulzer.  Even  if  the  Government  could  raise  the  necessary  rev- 
enue it  now  gets  from  sugar  from  some  other  source  with  equal 
facility  % 

Mr.  Palmer.  Yes. 

Mr.  Sulzer.  You  think  it  would  be  a  bad  thing  to  remove  the 
tariff? 
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Mr.  Palmer.  Absolutely.  I  think,  Mr.  Sulzer,  you  were  not  here 
when  I  called  your  attention  to  the  fact,  or  the  attention  of  the  com- 
mittee to  the  fact,  of  certain  experiments  made  in  Germany  which 
showed  that  by  rotating  their  crops  once  in  four  years  with  sugar  beets 
they  secured  a  ereatly  increased  yield,  24  per  cent  in  wheat,  46  per 
cent  in  oats,  ana  corresponding  increases  in  other  crops,  and  I  worked 
it  out  to  see  what  that  would  mean  to  the  American  people  if  we  pro- 
duced our  sugar  and  succeeded  in  securing  the  same  ratio  of  increase, 
and  it  would  amount  to  more  than  $1,400,000,000  in  the  receipts  of 
our  farmers,  taking  the  farm  value  of  their  products. 

Mr.  Sulzer.  You  went  into  that  very  carefully  in  your  previous 
testimony  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  Now,  tell  us,  Mr.  Palmer,  in  your  own  way,  what  rec- 
ommendation you  would  make  to  Congress  along  the  lines  of  beneficial 
legislation  for  the  people  in  connection  with  sugar. 

Mr.  Palmer.  Not  having  discovered  that  our  people  were  suffer- 
ing, and  finding  that  we  are  paying  less  per  pound  for  sugar  than  are 
the  300,000,000  people  of  Europe,  outside  of  Great  Britain,  I  had  not 
figured  out  anything  on  that  line  that  you  speak  of.  It  costs  our 
people  less  money  per  pound  for  sugar  than  it  does  people  throughout 
Europe.  Sugar  is  one  of  the  few  products  that  has  not  increased  in 
price  in  the  last  10  to  20  vears,  while  everything  else  has  gone  up  any- 
where from  25  to  40  and  50  per  cent.  I  believe  the  average  is  said 
to  be  about  40  per  cent  on  food  products. 

Mr.  Sulzer.  Fifty-one  per  cent. 

Mr.  Palmer.  Fifty-one  per  cent. 

Mr.  Hinds.  Mr.  Chairman,  right  there  will  you  ask  him  whether 
or  not  the  price  of  sugar  has  lowered  in  this  country  corresponding 
to  an  apparent  lowering  on  the  other  side  ? 

Mr.  Sulzer.  At  the  suggestion  of  Mr.  Hinds,  will  you  tell  us  if 
refined  sugars  in  this  country  have  kept  pace  with  the  price  of 
refined  sugars  in  continental  Europe  ? 

Mr.  Palmer.  Barring  one  thing,  they  have  more  than  kept  pace. 
You  are  speaking,  now,  of  price  to  the  consumer  ? 

Mr.  Sulzer.  Yes. 

Mr.  Palmer.  With  the  abolition  of  the  bounties  of  Europe,  in  Sep- 
tember, 1903,  the  European  countries  having  no  further  drain  on 
them  to  pay  in  export  bounties  reduced  the  internal  taxation,  the 
excise  tax,  on  sugar,  very  materially,  and  that  brought  about  a 
material  and  almost  an  immediate  reduction  on  the  retail  price  of 
sugar  in  Europe.     We  have  had  no  such  precipitate  drop  as  that. 

Mr.  Malby.  Because  we  had  no  bounty  to  repeal. 

Mr.  Palmer.  No,  we  had  no  such  circumstance  to  bring  it  about. 
But  the  declining  price  of  sugar  has  kept  pace  in  this  country  with  the 
declining  price  in  Europe,  and  to-day,  with  all  of  their  great  decrease, 
commencing  in  1904,  their  sugars  in  practically  all  countries  over 
there — and  I  think  all  of  them  except  Great  Britain — are  higher  than 
they  are  here. 

Mr.  Sulzer.  And  that  is  on  account  of  the  local  tax  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  There  being  no  local  tax  in  the  United  States  ? 

Mr.  Palmer.  Yes,  sir. 


AMERICAN  SUGAB  REFINING  CO.  2809 

Mr.  Sulzer.  And  the  only  reason  that  sugars  are  sold  cheaper  in 
Great  Britain  than  in  the  United  States  is  on  account  of  our  tariff  ? 

Mr.  Palmer.  Yes;  our  tariff  is  higher  than  the  British  tariff. 

Mr.  Sulzer.  There  is  no  tariff  on  sugars  in  Great  Britain  ? 

Mr.  Palmer.  One  shilling,  ten,  per  Hundredweight. 

Mr.  Sulzer.  Is  that  the  present  tariff? 

Mr.  Palmer.  That  is  the  tariff  on  their  highest  grade  of  sugar.  It 
is  graduated  much  as  ours  is.     It  is  39.3  cents  per  hundred  pounds. 

Mr.  Hinds.  Against  $1.35  for  most  of  ours  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  That  would  be  about  a  cent  more  our  tariff  is  than 
theirs? 

Mr.  Palmer.  Yes.  And  our  sugar  is  about  a  cent  more  per  pound 
than  it  is  there. 

Mr.  Hinds.  Ours  is  a  cent  and  a  half  on  an  average,  is  it  not — or  is 
it,  to  the  consumer,  at  least  ? 

Mr.  Palmer.  To  the  consumer;  yes,  sir. 

Mr.  Hinds.  You  are  speaking  of  the 

Mr.  Palmer.  Of  the  wholesale  price. 

-Mr.  Hinds.  It  is  about  a  cent  wholesale,  is  it? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Hinds.  But  the  price  to  the  consumer  in  this  country  is  from 
a  cent  and  a  half  to  2  cents  higher  than  in  England,  is  it  not  ? 

Mr.  Palmer.  I  think  it  is  about  a  cent  and  a  half. 

Mr.  Hinds.  Why  is  that  greater  cost  of  distribution  in  this  country 
than  in  England  ? 

Mr.  Palmer.  I  do  not  know  why  it  should  be  higher,  except  from 
the  fact  that  they  have  so  many  cooperative  stores. 

Mr.  Hinds.  Is  there  anything  in  tnis,  that  England  is  a  very  con- 
densed, so  to  speak,  contracted  country,  with  a  great  population  in 
a  small  area,  while  we  are  an  immense  country  in  area  with  a  scat- 
tered population,  and  that  the  sugar  distribution  here  ha3  to  go 
over  many  times  as  many  square  miles  as  it  does  there?  Would 
that  work  out  to  a  greater  cost? 

Mr.  Palmer.  It  does  not  seem  to  work,  when  you  consider  the 
fact  that  we  have  four  or  five  States  in  the  Union  where  sugar  is  sold 
at  retail  at  a  less  price  than  it  is  in  New  York  City  and  Brooklyn, 
light  at  the  door  of  the  refinery,  where  there  are  no  freight  charges. 

Mr.  Hinds.  Where  would  that  be  ? 

Mr.  Palmer.  Taking  the  average  price  as  given  by  the  Bureau  of 
Labor  of  the  Department  of  Commerce  and  Labor,  for  the  years  1890 
to  1899,  10  years,  the  average  price  in  New  York  City  was  5.408  cents 
per  pound. 

Mr.  Hinds.  That  is,  retail  ? 

Mr.  Palmer.  That  is  retail;  for  10  years.  In  Maryland  it  was 
5.407;  in  Virginia  it  was  5.386;  in  Rhode  Island  it  was  5.385;  in 
Kansas  it  was  5.25. 

Mr.  Hinds.  Kansas  is  a  beet  country ;  was  that  beet  sugar  or  cane  ? 

Mr.  Palmer.  That  was  cane.  They  had  no  factory  there  at  that 
time. 

Mr.  Hinds.  That  cane  came  from  Louisiana,  did  it,  or  from  New 
York? 

Mr.  Palmer.  I  presume  from  Louisiana,  from  New  York,  and  from 
our  western  beet-sugar  factories.  That  is  the  meeting  point  out  there, 
you  might  say,  for  the  various  sugars. 
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Mr.  Hinds.  So  that,  by  one  device  or  other,  we  have  the  freight 
distribution  of  our  sugar  in  this  country  in  hand,  so  that  there  is  no 
great  enhancement  on  England  to  any  great  amount  ? 

Mr.  Palmer.  Not  to  account  for  any  great  difference  like  that. 
While  our  distances  are  much  greater  and  perhaps  our  freight  rates 
are  some  greater,  the  freight  rates  are  not  greater  in  the  proportion 
of  our  greater  distances. 

Mr.  Kinds.  That  is,  per  ton  per  mile  they  are  not  so  great  as  they 
are  in  England,  are  they  ? 

Mr.  Palmer.  No,  sir. 

Mr.  Hinds.  You  were  speaking  awhile  ago  about  the  use  of  sugar 
in  preserving  in  England.  Do  you  use  this  brown  sugar  in  preserv- 
ing in  England  ? 

Mr.  Palmer.  That  I  do  not  know. 

Mr.  Hinds.  That  preserving  industry  is  a  great  industry  in  Eng- 
land, is  it  not  ? 

Mr.  Palmer.  It  is  a  considerable  industry.  I  have  it*  here.  I 
looked  it  up  on  account  of  a  letter  written  by  Mr.  Lowry,  in  which 
he  uses  this  language: 

England  has  taken  advantage  of  the  positions  which  other  countries  have  taken, 
by  allowing  them  to  ship  their  excess  supplies,  which  they  sold  at  a  low  figure,  and 
in  this  way  England  has  built  up  her  canning  and  preserving  industries  so  that  she 
supplies  the  world. 

From  the  Statistical  Abstract  of  the  United  Kingdom  for  1909,  I 
find  that  from  1900  to  1909,  inclusive,  Great  Britain  imported 
8,552,442  pounds  sterling  worth  of  confectionery,  including  fruits 
and  vegetables  preserved  in  sugar;  and  during  tnat  same  time  she 
exported  9,163,945  pounds  sterling  worth  of  those  same  products, 
so  that  the  average  aifference  per  year  is  only  the  difference  between 
855,000  and  916,000. 

Mr.  Hinds.  What  do  those  figures  show,  that  her  exports  of  pre- 
serves and  confectionery,  and  so  forth,  are  largely  because  she  acts 
as  middleman;  that  she  imports  these  from  other  countries,  and  then 
distributes  them  ? 

Mr.  Palmer.  No  ;  she  imports  nearly  as  many  as  she  exports  for  her 
own  use.  These  are  the  United  Kingdom  productions.  Her  exports 
amount  to  about  60,000  pounds  sterling  a  year,  $300,000  a  year, 
more  than  her  imports. 

Mr.  Hinds.  How  do  you  know  what  those  exports  are,  whether 
they  are  those  fruits  that  she  has  canned  herself,  or  some  she  has 
bought  in  other  markets  ?    Have  you  any  way  of  telling  ? 

Mr.  Palmer.  Yes,  sir;  it  is  stated  in  the  Statistical  Abstract  that 
those  are  the  products  of  the  United  Kingdom.  For  instance,  take 
another  commodity,  into  which  sugar  enters  very  largely,  the  matter 
of  condensed  milk.  There  is  an  enormous  amount  of  sugar  used  in 
condensed  milk.  The  imports  into  Great  Britain  of  sweetened  con- 
densed milk  amounted  to  16,150,000  pounds  sterling  in  those  same  10 
years — 1900  to  1909.  Her  exports  amounted  to  5,935,000  pounds 
sterling  from  produce  of  the  united  Kingdom.  From  foreign  and 
colonial  produce — they  give  it  in  a  different  table — they  exported 
1,295,000  pounds  sterling  worth. 

Mr.  Hinds.  So  she  imported  more  than  she  exported  ? 

Mr.  Palmer.  Oh,  very  much  more.  She  averaged  of  imports 
1,615,000  pounds  sterling  worth,  as  against  total  exports,  both  British 
and  colonial  and  foreign,  of  723,000— more  than  double. 
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Mr.  Hinds.  Where  did  she  get  those  supplies  of  canned  fruit,  and 
so  forth,  that  she  has  imported;  from  what  countries,  do  you  know? 

Mr.  Palmee.  No;  I  did  not  look  that  up. 

Mr.  Hinds.  But  they  must  have  come  from  countries  where  sugar 
is  higher  than  in  England,  must  they  not  ? 
.    Mr.  Palmer.  Necessarily. 

Mr.  Hinds.  But  we  have  been  led  to  suppose — and  this  seems  sur- 
prising to  me — that  because  of  the  low  pnce  of  sugar  she  was  leading 
the  world  on  her  canning  industry  of  fruits,  and  so  forth. 

Mr.  Palmer.  It  is  not  so;  ancl  her  figures  do  not  correspond  at 
all  favorably  with  our  own.  I  can  give  you  a  few  figures  on  similar 
industries  in  this  country.  We  do  not  use  the  same  classifications. 
Under  the  classification  of  confectionery  we,  in  1910,  imported 
$1 13,846  worth.     Our  exports  of  confectionery  amounted  to  $784,629. 

Mr.  Hinds.  That  is,  on  the  balance  we  are  a  greater  exporter  than 
England  of  confectionery  ? 

Mr.  Palmer.  Very  much.  We  exported  six  or  seven  times  as  much 
as  we  imported,  and  she  but  a  mere  traction  more  than  she  imported. 
You  take  it  on  fruits  and  vegetables  preserved  in  sugar,  our  exports 
amounted  to  $4,381,030,  while  our  imports  amounted  to  but 
$2,010,596.     We  are  away  ahead  of  her,  double. 

Mr.  Hinds.  How  are  we  for  a  single  year;  how  would  our  figures 
compare  with  hers  ? 

Mr.  Palmer.  That  is  for  a  single  year;  that  is  1910  ? 

Mr.  Hinds.  We  were  ahead  of  Tier  in  1910.  Were  we  ahead  in  the 
total  export  ? 

Mr.  Malby.  Of  those  things;  yes.« 

Mr.  Hinds.  In  the  total  export  of  those  things  we  were  ahead  of 
her,  were  we  ? 

Mr.  Palmer.  Oh,  several  times. 

Mr.  Malby.  What  else  have  you  there  on  that  line;  anything? 

Mr.  Palmee.  Yes;  I  have  it  on  condensed  milk.  Our  imports 
amounted  to  $63,336  worth,  and  our  exports  to  $1,023,633.  We 
have  her  beaten  all  down  the  line  on  eveiy  one  of  those  things. 

Mr.  Hinds.  How  can  we  do  that  with  sugar  higher  than  it  is  with  us  ? 

Mr.  Palmer.  It  is  because  sugar  is  not  the  main  factor  in  it. 

Mr.  Hinds.  The  amount  of  sugar,  then,  in  candy  is  relatively 
small,  I  suppose? 

Mr.  Palmer.  Tn  candy  it  is  lar^e. 

Mr.  Hinds.  Sometimes  I  thought  not  so  large,  after  all. 

Mr.  Palmer.  I  find  from  th?,  report  of  the  British  TarifT  Commis- 
sion that  thev  estimate  that  75  per  cent  of  the  weight  of  their  candy 
is  sugar.  I  have  he  *rd  that  quastion  asked  here  .several  times,  and 
made  a  search  for  it.  and  that  is  the  only  intimation  I  have  as  to  the 
actual  percentage. 

Mr.  Malby.  Does  anybody  know  what  the  balance  is  ?     [Laughter.] 

Mr.  Palmer.  I  doubt  it. 

Mr.  Hinds.  In  New  York  you  and  Mr.  Spreckels  disagreed  some 
as  to  the  comparative  relations  of  various  grades  of  sugar;  that  is, 
Lyle's  sugar,  German  beet,  I  think,  and  our  standard  refined/  Have 
you  oome  to  any  more  definite  information  on  it  than  you  had  at 
that  time? 

Mr.  Palmer.  Yes,  sir;  I  have.  Mr.  Spreckels  disagreed  very 
materially  with   me,   and    apparently   attempted  to   discredit   the 
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figures  which  I  quoted.  He  stated  that  Lyle's  granulated  was  a 
fancy  sugar,  which  might  he  called  a  proprietary  sugar,  and  sold  for 
at  least  a  quarter  of  a  cent  a  pound  more  than  it  would  if  put  out 
tinder  the  brand  of  "John  Smith's  refined;"  and  I  cabled  to  Czarni- 
k>w  in  Ixmdon  and  ascertained  that  the  name  "LyleV  would  add 
no  more  than  three  points  to  the  same  grade  of  sugar  put  out  by 
anrbody  else. 

Mr.  Hinds.  That  is,  3  cents  on  a  hundred  ? 

Mr.  Palmer.  Three  pence  on  112  pounds. 

Mr.  Hinds.  That  is  6 cents  on  112  pounds? 

Mr.  Palmer.  It  would  be  about  5  cents  on  a  hundred  pounds. 

Mr.  Hinds.  That  would  be  one  twentieth  of  a  cent 

Mr.  Palmer.  It  would  be  5  cents  on  a  bag  of  100  pounds. 

Mr.  Hinds.  That  would  be  one- twentieth  of  a  cent  on  a  pound  of 
ftugar  ? 

Mr.  Palmer.  Yes. 

Mr.  Hinds.  That  is  about  what  Lyle's  name  is  worth  to  a  pound  of 
sugar,  one-twentieth  of  a  cent  ? 

Mr.  Palmer.  Yes.  And  he  intimated  that  their  sugar  was  fanci- 
fully packed,  as  though  it  were  put  out  in  cartons;  and  my  cable  dis- 
closed the  fact  that  their  sugar  is  put  out  in  bags  of  two  hundredweight, 
that  is,  248  pounds;  and  they  use  a  single  sack  over  there,  a  thicker 
sack  than  ours,  but  we  use  two  sacks,  and  it  costs  more  to  put  sugar 
out  in  100-pound  sacks  than  it  does  in  sacks  of  240  po,unds. 

Mr.  Malby.  So  that,  so  far  as  the  sack  is  concerned,  it  would  cost 
more  here  than  there  ? 

Mr.  Palmer.  Yes,  sir;  unquestionably.  And  on  this  canning  busi- 
ness, in  his  circular  he  mentioned  Heinz,  the  pickle  and  preserving 
man,  having  to  establish  a  house  in  the  United  Kingdom;  because 
of  the  higher  price  of  sugar  in  this  country  he  had  to  go  there,  where 
sugar  was  cheap.  I  just  read  you  the  imports  and  exports  of  the 
United  Kingdom  on  preserved  products,  and  our  own  exports,  which 
show  there  is  nothing  in  that  whatever. 

Mr.  Hinds.  You  do  not  know  whether  the  patent  regulations  of 
England  apply  also  to  trade-marks  in  regard  to  manufacturing  in 
England,  do  you? 

Mr.  Palmer.  No;  I  do  not. 

Mr.  Hinds.  That  question  was  raised  in  New  York,  and  he  did  not 
seem  to  know. 

Mr.  Palmer.  No j  I  do  not  know.  Of  course,  the  duty  question 
he  misstated  in  his  circulars,  and  made  it  78.87  ad  valorem  equivalent, 
when  it  is  but  52.78;  and  it  has  not  been  above  61.43  for  six  years. 
He  makes  the  people  believe  that  they  are  paying  a  lot  more  for  duty 
than  they  actually  are.  I  do  not  know  why  he  should  do  it,  except 
to  mislead  the  people. 

Mr.  Hinds.  In  this  question,  if  I  am  asking  you  some  old  traveled 
ground,  I  hope  some  member  of  the  committee  will  inform  me.  I 
was  called  away  in  the  afternoon  the  other  day,  and  we  left  you 
during  the  recess  to  figure  out  about  the  profits  of  that  early  beet- 
fcugar  factory  in  California,  and  you  were  going  to  figure  it  out.  I 
was  not  here  in  the  afternoon,  and  I  do  not  know  whether  you  re- 
ported on  it.     If  you  did  report,  I  will  not  ask. 

Mr.  Palmer.  I  did;  but  I  did  not  report  in  such  detail  as  I  have  it 
now  from  Willett  &  Gray. 
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Mr.  Hinds.  What  were  your  other  figures  based  on,  private  infor- 
mation ? 

Mr.  Palmer.  They  were  Willett  &  Gray's  also;  but  I  had  not 
figured  it  out  in  this  way. 

Mr.  Hinds.  So  you  have  authoritative  figures  from  an  authoritative 
source  ? 

Mr.  Palmer.  Yes,  sir;  and  I  also  had  some  private  information 
in  my  notebook  which  checked  up  almost  absolutely  with  Willett 
&  Gray. 

Mr.  Hinds.  I  suppose  the  committee  would  not  object  to  the  fur- 
ther amplification  of  that  ? 

Mr.  Malby.  I  think  it  is  important.  He  gave  only  a  brief  state- 
ment. 

Mr.  Hinds.  I  suppose,  if  there  is  no  objection,  you  might  give  Us 
those  figures,  if  it  is  not  too  long  and  does  not  traverse  ground  you 
have  already  traversed. 

Mr.  Palmer.  Yes;  I  will  give  those  to  you  in  a  very  few  words* 
Mr.  Spreckels  stated  that  the  concern  was  capitalized  for  $500,000. 

Mr.  Malby.  Which  concern  is  that? 

Mr.  Palmer.  The  Watson ville  factory — the  Western  Beet  Sugar 
Factory  is  the  way  Willett  &  Gray  put  it — at  Watsonville,  Cal.  He 
stated  that  the  first  year  of  operation,  the  year  1888-89,  they  paid  12 
per  cent  dividends,  and  that  the  next  year,  1889-90,  tney  paid 
$400,000  in  dividends.  That  makes  $460,000  that  he  says  they  paid 
in  dividends  in  two  years,  naming  the  3rears. 

Mr.  Malby.  On  $500,000  of  capitalization? 

Mr.  Palmer.  Yes,  sir.  They  made  the  first  year  1,640  tons  of  raw 
sugar  and  the  second  year  1,585  tons. 

Mr.  Hinds.  That  is  from  Willett  &  Gray's? 

Mr.  Palmer.  Yes,  sir;  that  is  from  Willett  &  Gray's  of  December 
18,  1890.  That  was  raw  sugar.  The  average  New  York  price  of 
raw  sugar  in  1888  was  5.93.  The  average  price  the  next  year,  1889. 
was  6.57,  and  allowing  that  they  got  for  their  raw  sugar  the  full 
New  York  price  their  total  receipts  for  those  two  years  in  which 
Mr.  Spreckels  says  they  paid  $460,000  in  dividends,  were  only 
$406,009.     It   is    ridiculous.     Willett   &   Gray's    do    not  give  the 

Erice  that  they  paid  for  their  beets,  but  I  have  it  in  my  memorandum 
ook,  and  the  other  figures  where  Willett  &  Gray  do  give  figures 
check  up  with  it,  and  1  have  no  doubt  it  is  correct.  In  those  two 
years  they  paid  out  $137,387  for  beets  alone.  If  they  had  gbt  their 
beets  for  nothing,  their  coal,  their  limestone,  and  everything  else  they 
still  would  have  been  shy  $54,000  on  the  dividends  that  he  says  they 
paid.  And  when  you  take  the  $137,000  for  beets,  if  they  got  every- 
thing else  but  beets  free  of  charge,  they  would  lack  $191,000  of  being 
able  to  pay  $460,000  dividends.  But  those  figures  are  back  a  good 
while,  and  I  felt  very  fortunate  in  being  able  to  get  hold  of  a  copy  of 
Willett  &  Gray's  as  far  back  as  that  and  being  able  to  check  them  up. 
Mr.  Malby.  If  it  does  not  interrupt  you  any,  I  think  Mr.  Spreckels 
also  referred  to  the  Union  Sugar  Co.,  of  California,  that  was  reported 
to  have  made  100  per  cent  recently.  Have  you  any  means  of  ascer- 
tainingwhether  that  is  so  or  not? 

Mr.  Palmer.  I  have  not;  but  I  should  put  about  as  much  credence 
in  that  statement  as  in  the  other  one  about  Watsonville. 
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Mr.  Malby.  That  might  be  so;  but  is  the  Union  Sugar  Co.  quoted 
in  Willett  &  Gray's  as  to  their  production,  so  that  you  might  ascertain 
by  mathematical  calculation  whether  the  same  credence  should  or 
would  not  be  given  to  iH 

Mr.  Palmer.  No.  It  is  possible  they  do.  The  Government 
figures  do  not  disclose  individual  factories,  but  group  them  by  States. 
I  presume  Willett  &  Gray  have  given  an  estimate. 

Mr.  Malby.  I  will  not  detain  you  on  that  matter  a  moment,  but 
I  would  like  to  be  informed,  because  I  have  had  it  in  mind  to  request 
the  chairman  to  communicate  with  that  company,  if  it  is  not  intended 
to  subpcBna  anyone,  and  ask  them  to  give  a  statement  with  reference 
to  their  profits,  because  it  occurred  to  some  of  us  that  it  was  some- 
what extraordinary.  But  if  you  have  them,  or  they  are  ascertain- 
able, so  that  the  committee  can  have  them  in  its  possession  at  least 
to-morrow,  or  possibly  Monday,  I  wish  you  would  hand  them  to  the 
chairman  of  the  committee. 

Mr.  Palmer.  I* will  do  so.  Another  thing;  I  have  not  read  Mr. 
Sprocket's  testimony  carefully.  I  would  like  to  put  in  one  point  on 
that. 

Mr.  Sulzer.  Certainly. 

Mr.  Palmer.  Some  of  the  members  of  the  committee  said,  if  I 
recollect  correctly,  that  Mr.  Spreckels  said  that  his  father  told  him  it 
cost  but  2\  cents  to  produce  sugar  from  beets  out  there.  That  first 
year  of  their  operation  they  got  2,800,000  pounds  of  sugar  out  of 
14,845  tons  of  beets.  That  is  188.6  pounds  per  ton;  and  they  paid 
$4.83  a  ton  for  their  beets.  Hence  the  sugar  in  the  beets,  before 
they  ever  had  touched  them,  cost  them  $2.56  a  hundred. 

Mr.  Sulzer.  He  must  have  been  in  error  about  that. 

Mr.  Palmer.  I  think  so. 

Mr.  Malby.  Can  you  elaborate  any  more  on  that?  Have  you 
anything  more  ? 

Mr.  Palmer.  The  next  vear  the  sugar  in  the  beets  cost  $2.10  a  hun- 
dred, making  an  average  of  about  $2.30  a  hundred  that  the  sugar  in  the 
beets  cost  before  ever  the  factory  had  begun  to  grind  them  up. 

Mr.  Sulzer.  Will  you  be  good  enough  to  put  those  figures  in  the 
record  that  you  have  there  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Sulzer.  We  will  excuse  you  for  a  few  moments  until  Judge 
Raker  returns,  and  we  will  call  Air.  Bellis. 


TESTIMONY  OF  MB.  HABBY  E  BELLIS,  OF  PHILADELPHIA,  PA. 

(The  witness  was  duly  sworn  by  the  chairman.) 

Mr.  Sulzer.  Give  the  stenographer  your,  full  name,  address,  and 
occupation. 

Mr.  Bellis.  Harry  E.  Bellis,  Philadelphia,  freight-rate  expert. 

Mr.  Sulzer.  Mr.  Bellis,  how  long  have  you  been  an  expert  in  freight 
rates  ? 

Mr.  Bellis.  I  have  been  four  years  interested. 

Mr.  Sulzer.  And  what  experience  have  you  had  in  that  connection  1 

Mr.  Bellis.  I  have  been  interested  in  a  great  manv  cases  ever  since 
the  Spokane  rate  case,  in  which  I  assisted  Mr.  Frank  McEwen  in  the 
preparation  of  several  cases  in  the  intermountain  country,  known  as 
the  intermountain  rate  cases.    Then,  when  I  came  East  two  years  ago, 
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I  became  interested  in  the  movement  in  Philadelphia  and  was  inter- 
ested in  several  cases,  the  Maritime  Exchange  against  the  Pennsyl- 
vania Railroad  in  particular,  on  cement,  and  a  great  number  of  other 
cases — about  17  or  18. 

Mr.  Sulzer.  Have  you  prepared  some  statistics  and  tables  regard- 
ing freight  rates  ? 

Mr.  Bellis.  I  have. 

Mr.  Sulzer.  Will  you  exhibit  them  to  the  committee  and  testify 
concerning  them  in  your  own  way  ? 

Mr.  Bellis.  I  have  here  a  list  of  the  comparative  prices  on  granu- 
lated sugar  at  New  York,  Philadelphia,  and  New  Orleans  each  week 
from  January  5  until  July  27,  1911,  the  present  year.  Those  prices 
are  identical. 

Mr.  Malby.  At  what  place  ? 

Mr.  Bellis.  At  New  lork,  Philadelphia,  and  New  Orleans,  both 
list  and  invoice  prices. 

Mr.  Malby.  Freight  rates  to  where  ? 

Mr.  Bellis.  This  is  prices  on  granulated  sugar,  standard. 

Mr.  Malby.  From  wnat  place  to  what  place  ? 

Mr.  Bellis.  At  New  York,  Philadelphia,  and  New  Orleans. 

Mr.  Malby.  To  any  place  ? 

Mr.  Bellis.  No;  to  no  place.  These  prices  are  the  list  and  invoice 
prices  at  the  refineries. 

Mr.  Malby.  Of  sugar  ? 

Mr.  Bellis.  On  sugar,  standard  grade. 

Mr.  Malby.  Go  ahead,  we  may  understand. 

Mr.  Bellis.  From  January  5  to  March  30  they  were  subject  to  a 

1  per  cent  discount;  from  April  6  to  July  27  they  were  subject  to  a 

2  per  cent  discount.  Taking  the  prices  on  the  standard  grade  of 
sugar,  granulated,  as  the  same,  I  have  undertaken  to  get  up  tables 
of  rates  from  the  respective  centers  in  an  effort  to  show,  as  would  be 
natural,  that  freight  rates  would  restrict  the  territory  in  which  sugar 
could  be  sold  unless  the  refiners  were  to  absorb  the  freight  rate  in 
the  price  of  sugar. 

The  Pennsylvania  Railroad  Co.'s  tariff  G.  O.-I.  C.  C,  No.  1696 
quotes  rates  on  sugar  in  carloads  from  New  York,  Philadelphia,  and 
Baltimore,  to  Minnesota,  Wisconsin,  and  Michigan  points;  that  rate 
blankets  that  entire  territory,  the  rate  from  New  York  being  33  cents, 
the  rate  from  Philadelphia  being  31  cents,  and  the  rate  fromTJaltimore 
being  30  cents.  That  tariff  quotes  rates  to  21  points  in  Minnesota, 
to  205  points  in  Wisconsin,  to  212  points  in  Michigan,  a  blanket  rate 
covering  that  entire  territory.  That,  as  a  general  rule,  is  evidence 
that  there  is  no  business,  owing  to  other  territories  practically  con- 
trolling those  centers  having  a  lower  rate  of  freight.  It  would  be  un- 
profitable, at  least  I  take  it  for  granted  it  would  be  unprofitable — I 
Know  nothing  about  the  cost  of  producing  refined  sugars — from  New 
York,  to  sell  sugar  in  that  territory. 

Mr.  Sulzer.  In  that  connection,  if  it  does  not  interfere  with  the 
statement  you  are  making,  can  you  tell  us  why  the  Pennsylvania 
Railroad  discriminates  against  New  York  ? 

Mr.  Bellis.  I  am  not  under  the  impression  that  the  Pennsylvania 
Railroad  does  discriminate  against  New  York. 

Mr.  Sulzeb.  The  rate  to  the  Northwest,  between  New  York  and 
Philadelphia,  is  different,  is  it  not  t 
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Mr.  Bellis.  You  are  referring  now,  very  likely,  to  what  I  am  some- 
what familiar  with,  and  may  not  possibly  be  as  familiar  with  as 
yourself.  In  the  Spokane  case,  which  was  one  of  the  big  cases  before 
the  Interstate  Commerce  Commission,  the  rates  from  New  York  and 
Chicago — in  fact,  all  the  territory  east  of  Chicago — to  Pacific  coast 
points,  were  identical. 

Mr.  Sulzer.  On  all  the  railroads  ? 

Mr.  Bellis.  On  all  class  traffic. 

Mr.  Sulzer.  And  on  all  the  transcontinental  roads  ? 

Mr.  Bellis.  Yes;  $3  per  hundred  pounds  was  the  rate,  the  coast 
rate. 

Mr.  Malby.  From  where  ? 

Mr.  Bellis.  From  New  York,  or  any  territory  east  of  the  Mississippi 
River. 

Mr.  Malby.  Or  the  West  ? 

Mr.  Bellis.  In  practically  what  is  known  as  official  classification 
territory. 

Mr.  Malby.  East  of  the  Mississippi  ? 

Mr.  Bellis.  East  of  the  Mississippi;  east  of  a  line  drawn  from  Chi- 
cago to  St.  Louis,  and  to  Cairo,  111. 

Mr.  Malby.  How  much  a  hundredweight  ? 

Mr.  Bellis.  Three  dollars  per  hundred  pounds,  first  class,  to  Pacific 
coast  points. 

Mr.  Malby.  From  all  points  east  of  Chicago  ¥ 

Mr.  Bellis.  Practically  all  points  east  of  Chicago,  whether  it  be 
Pittsburg,  Buffalo,  Cleveland,  New  York,  Boston,  Portland,  Me., 
whatever  it  was.  It  was  claimed  by  the  carriers  defendant  in  that 
case  that  they  were  subject  to  water  competition,  and  it  was  really 
necessary  on  account  of  that  water  competition  via  the  Mississippi 
River  to  certain  centers  there  in  the  Middle  West,  down  to  the  Gulf 
and  around,  and  the  same  with  the  Ohio  River  and  down  the  Missis- 
sippi, and  the  ocean  traffic  out  of  New  York,  and  Atlantic  seaboard 
points. 

Mr.  Hinds.  That  is,  New  York  by  the  Isthmus  ? 

Mr.  Bellis.  Either  by  the  Isthmus,  through  the  Straits,  or  around 
the  Horn. 

Mr.  Hinds.  What  effect  will  the  opening  of  the  Panama  Canal  have 
on  the  freight  rates  ? 

Mr.  Bellis.  It  ought  to  have  considerable  effect.  It  would  depend 
altogether  on  what  the  tolls  would  be  in  that  canal.  If  it  were  a 
free  ship  canal,  it  would  paralyze  transcontinental  railroad  traffic  in 
my  opinion. 

Mr.  Hinds.  Will  any  tolls  that  the  Government  can  ask  on  a 
steamer  passing  through  there  have  a  very  appreciable  effect  on  a 
hundredweight  of  freight,  or  will  the  toll  be  on  the  freight  and  not 
on  the  vessel  ? 

Mr.  Bellis.  I  am  not  familiar  with  canal  tolls,  but  I  understand 
that  it  is  in  part  on  the  cargo  and  not  on  the  vessel. 

Mr.  Hinds.  I  notice  the  Suez  Canal  tolls  seem  to  be  specified  as 

Eer  ton.     I  could  not  find  out  from  the  source  of  information  which  I 
ad  whether  that  was  per  ton  of  freight  or  per  ton  of  vessel  and 
freight. 
Mr.  Bellis.  I  am  not  familiar  with  that  myself. 
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Mr.  Malby.  For  my  information  on  what  he  has  already  testified 
to  I  would  like  to  know  whether  that  $3  a  hundred  on  freight  from 
points  east  of  Chicago  to  the  Pacific  coast  has  anything  to  do  with 
stifcar. 

Mr.  Belli s.  It  is  generally  understood  that  sugar  is  handled  on  a 
commodity  basis. 

Mr.  Malby.  What  the  committee  is  interested  in  knowing  about 
these  freight  rates  is  as  they  may  have  relation  to  sugar.  We  are  not 
particularly  interested  in  what  the  freight  rates  would  be  on  cotton, 
woolen  goods,  silk,  china,  crockery,  or  things  of  that  kind;  we  want 
to  know,  if  you  have  the  figures,  what  the  freight  rates  are,  established 
by  these  eastern  lines  with  western  connections,  on  sugar. 

Mr.  Bellis.  I  have  not  been  able  to  obtain,  and  have  not  exam- 
ined any  tariffs  on  transcontinental  traffic  on  sugar,  or  to  points  on 
the  Mississippi  River;  they  practically  could  not  compete. 

Mr.  Malby.  If  you  have  anything  on  sugar  anywhere,  let  us  have  it. 

Mr.  Bellis.  They  could  not  practically  compete  on  sugar  with 
Pacific  coast  refineries. 

Mr.  Malby.  What  I  would  like  to  know,  and  I  think  the  committee 
would  be  interested  in,  is  this:  In  the  first  place,  have  the  great  rail- 
road companies  of  the  East,  such  as  the  New  York  Central,  the  Penn- 
sylvania, the  Baltimore  &  Ohio,  and  others,  which  have  connections 
with  the  Pacific  slope,  first  divided  the  country  into  freight  sections, 
where  they  charge  a  given  rate — a  fixed  rate — and  agree,  all  of  them, 
to  charge  the  same  rate;  and,  if  so,  what  are  the  divisions  of  the 
country  into  which  it  has  been  divided,  if  you  know  ?  Secondly,  what 
are  the  rates  on  sugar  from  Boston,  New  York,  Philadelphia,  Balti- 
more, New  Orleans,  to  points  in  the  Mississippi  Valley,  or  points  west- 
ward from  the  Mississippi  Valley?  Those  tnings  are  matters  which 
are  of  concern  to  the  committee,  if  you  have  anything  on  that  line. 

Mr.  Bellis.  There  are  three  freight  territories,  known  as  the  classi- 
fication  territories.  Sugar  is  classffied,  in  a  great  many  instances,  as 
fifth-class  traffic.  For  instance,  all  local  traffic  from  New  York,  Phil- 
adelphia, and  Baltimore  to  all  points  east  of  Marysville,  which  is  21 
miles  west  of  Harrisburg,  takes  a  fifth-class  rate  on  sugar.  West  of 
that  sugar  takes  a  commodity  rate. 

Mr.  Malby.  What  are  we  to  understand  by  a  commodity  rate  ? 

Mr.  Bellis.  In  official  classification  territory  there  are  six  classes> 
75  cents,  first  class,  down  to  25  cents,  sixth  class.  There  are  a  great 
many  commodities,  such,  for  instance,  as  coal,  iron  ore,  lumber,  and 
sugar,  that  really,  on  long  hauls,  the  traffic  would  not  move  if  it  were 
classified  traffic  and  had  to  move  on  such  a  rate  basis  as  that,  in  car- 
load lots.  So  the  rates  were  reduced,  and  they  were  put  on  a  com- 
modity basis. 

Mr.  Malby.  In  other  words,  it  is  a  classification  not  included  in 
any  of  the  six  classifications  to  which  you  have  referred,  but  a  sepa- 
rate and  distinct  classification  of  commodities  ? 

Mr.  Bellis.  The  commodity  rate  is  altogether  different;  it  is  a 
separate  and  distinct  rate  from  a  class  rate. 

Mr.  Malby.  To  go  back  to  our  original  (juestion,  can  you  say  to 
the  committee  whether  or  not  the  country  is  divided  up  into  various 
sections  by  the  railroad  companies,  in  which  definite,  uniform  rates 
are  fixed  by  these  great  companies  to  which  I  referred?  Is  the 
country  so  divided  ?    Have  you  any  knowledge  on  that  subject  ? 
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Mr.  Bellis.  The  country  is  divided  at  the  Mississippi  River,  and 
it  is  divided  again,  in  so  far  as  rates  go,  by  blanketing  these  territories 
at  the  Missouri  River;  and  it  is  divided  at  the  Ohio  River. 

Mr.  Malby.  Perhaps  the  witness  will  make  better  progress  by.goibg 
along  in  his  own  way.  But  what  I  started  out  to  do  was  to  have  him 
confine  himself  to  sugar. 

Mr.  Bellis.  It  is  divided  on  all  traffic,  not  only  class  traffic,  but 
sugar  as  well.  Sugar  to  be  shipped  beyond  the  Mississippi  River  takes 
a  rate  to  the  Mississippi  River  and  then  has  an  arbitrary  added  to  it, 
and  the  rate  west  or  the  Mississippi  River  in  western  classification 
territory. 

Mr.  malby.  That  is  just  what  we  want  to  know. 

Mr.  Sulzer.  Now,  will  you  proceed  along  those  lines  with  the  data 
you  have  prepared  ? 

Mr.  Bellis.  When  I  spoke  of  rail  rates  on  sugar  to  points  in  Minne- 
sota, Wisconsin,  and  Michigan  the  point  I  desired  to  make  there  was 
the  fact  that  a  33,  31,  and  30  cent  rate,  cents  per  hundred  pounds, 
from  New  York,  Philadelphia,  and  Baltimore,  respectively,  could  not 
possibly  compete  in  that  territory  with  the  Michigan  beet  sugar. 

Mr.  Malby.  In  that  connection,  tell  us  what  the  Michigan  beet- 
sugar  factories  pay  to  the  same  territory. 

Mr.  Bellis.  To  Benton  Harbor,  Mich.,  11  cents. 

Mr.  Malby.  Classified  in  the  same  way  that  you  have  it,  could  you 
tell  us  ? 

Mr.  Bellis.  Those  rates  do  not  exceed  at  any  point  20  cents;  to 
Milwaukee,  Wis.,  and  Benton  Harbor,  Mich.,  11  cents  per  hundred 

Eounds;  Battle  Creek,  Mich.,  Detroit,  Ann  Arbor,  Grand  Rapids,  and 
>uluth,  from  10£  to  8  J.  Of  course  it  is  all  short  hauls,  and  naturally 
the  rate  would  vary  somewhat,  possibly  a  cent  or  a  cent  and  a  half  per 
hundred  pounds.  Practically  that  same  territory,  from  New  Orleans, 
takes  a  rate  of  30  cents;  and  to  the  more  northern  points,  such  as 
Duluth — Duluth  takes  a  rate  of  34  cents  a  hundred  pounds  from 
New  Orleans. 

Mr.  Sulzer.  And  the  rate  from  New  York  is  33  cents  ? 

Mr.  Bellis.  Thirty-three  cents.  In  southern  Minnesota  points,  in 
Iowa  points,  and  in  the  entire  Missouri  River  territory — what  is 
known  as  the  Missouri  River  territory,  between  the  Missouri  and 
Mississippi  Rivers — to  points  far"  up  into  Minnesota,  and  south, 
practically,  to  the  Arkansas  and  Oklahoma  line,  the  rate  from  New 
Orleans  is  32  cents  per  100  pounds. 

Mr.  Malby.  Now,  give  us  the  same  from  New  York  and  Phila- 
delphia. 

Mr.  Bellis.  42  cents  from  New  York,  40  cents  from  Philadelphia, 
and  39  cents  from  Baltimore.  Both  rates  blanket  the  entire  territory 
known  as  Missouri  River  territory. 

Mr.  Malby.  While  you  are  at  that,  can  you  give  us  the  rate  from 
Colorado  into  this  same  territory  ? 

Mr.  Bellis.  No,  I  can  not. 

Mr.  Malby.  Or  from  Utah,  or  California  ? 

Mr.  Bellis.  No,  I  can  not.  I  have  not  had  an  opportunity  to 
investigate  the  western  rate  situation  at  all.  The  fact,  in  my  mind, 
of  New  Orleans  having  a  rate  comparatively  10  cents  lower  than  the 
New  York  rate  would  hardly  enable  eastern  refineries  to  compete  in 
that  territory. 
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Mr.  Malby.  They  would  have  to  absorb  the  rates  as  they  do 
elsewhere  ? 

Mr.  Bellis.  They  would  have  to  absorb  the  freight  rate.  A 
company  that  would  own  a  refinery  in  New  Orleans  and  would  own 
one  in  New  York  would  naturally  permit  the  New  Orleans  refineries 
to  do  business  there,  provided  they  could  have  the  rates,  which 
seemed  to  be  the  case  here. 

Mr.  Sulzer.  Just  in  so  far  as  you  can,  Mr.  Bellis,  confine  your 
testimony  to  the  rates  on  sugar. 

Mr.  Bellis.  I  have  a  great  many  rates  here. 

Mr.  Malby.  Never  mind  the  effect  of  it.  We  have  gone  pretty 
thoroughly  into  that.  If  you  just  give  us  figures  you  will  proceed 
perhaps  a  little  more  rapidly;  and  give  such  rates  as  you  have. 

Mr.  Bellis.  I  have  a  tabulation  here  showing  the  all-rail  rates  on 
sugar  in  carloads  in  cents  per  hundred  pounds,  from  New  York, 
Philadelphia,  Baltimore,  ana  New  Orleans,  to  the  following  points. 
That  is  comparative. 

Mr.  Malby.  Proceed,  and  give  them. 

Mr.  Bellis.  I  could  give  the  stenographers  copy  of  it. 

Mr.  Malby.  Do  that. 

Mr.  Sulzer.  Let  me  ask  you,  in  that  connection,  did  you  prepare 
that  table  of  rates  on  sugar? 

Mr.  Bellis.  I  did. 

Mr.  Sulzer.  And  from  what  sources  did  you  get  your  information  ? 

Mr.  Bellis.  From  G.  O.-I.  C.  C.  No.  1696,  Pennsylvania  Railroad 
tariff;  and  G.  O.-I.  C.  C.  No.  1697,  Pennsylvania  Railroad  tariff;  from 
Illinois  Central  Railroad  Co.,  Yazoo  and  Mississippi  Valley  Railroad 
Co.,  Sugar  No.  42. 

Mr.  Sulzer.  And  to  the  best  of  your  knowledge,  those  figures 
which  you  have  tabulated  are  correct  ? 

Mr.  Bellis.  Yes,  sir. 

Mr.  Sulzer.  You  can  hand  the  copy  you  have  to  the  stenographer, 
and  he  will  incorporate  it  in  the  record. 

(The  table  referred  to  by  the  witness  is  as  follows:) 

All-rail  rates  on  sugar  (carloads),  in  cents  per  100  pounds,  from  New  York,  Philadelphia, 

Baltimore,  and  New  (means  to  points  named  below. 


From— 


To— 


Chicago,  HI 

St.  Louis,  Mo 

Indianapolis,  Ind 

Detroit,  Mich 

Cleveland.  Ohio 

Cincinnati,  Ohio 

Louisville,  Ky 

B  vans ville,  Ind 

Columbus,  Ohio 

Pittsburg,  Pa 

Buffalo,  N.Y 

Cairo,  111 

Alton,  111 

Aim  Arbor,  Mich 

Battle  Creek,  Mich... 

Bay  City,  Mich 

Benton  Harbor,  Mich 

Burlington.  Iowa 

Hannibal,  Mo 


New  York. 

Philadel- 
phia. 

Baltimore. 

28 

24 

23 

20 

18 

17 

24 

22 

21 

20 

18 

17 

18 

16 

15 

21 

10 

18 

20 

18 

17 

20 

18 

17 

20 

18 

17 

14 

14 

13 

14 

14 

14 

20 

18 

17 

30 

28 

27 

24 

22 

21 

26 

23 

22 

24 

22 

21 

25 

23 

22 

27 

25 

24 

26 

23 

22 

New 
Orleans. 


23 

17 

2a 

23 
23 

18* 

17 

17 

23 

30 

30 

17 

20 

27 

27 

» 

27 

28 

2a 
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AU-rail  rales  on  sugar  (carloads),  in  cents  per  100  pounds,  from  New  York,  Philadelphia, 
Baltimore,  and  New  Orleans  to  points  named  below — Continued. 


To— 


Louisiana,  Mo 

Qulncy ,  111 

Rock  Island,  111 

Davenport,  Iowa. 

Dubuque,  Iowa 

Keokuk,  Iowa. 

Fort  Madison,  Iowa 

Madison,  Ind 

Anderson.  Ind 

Aurora,  111 

Bloomington,  HI 

Belleville,  111 

Henderson,  Ky 

Owensboro,  Ky 

Paducah,  Ky 

Clinton,  Iowa 

Savanna,  111 

Kelthsburg,  111 , 

Lexington,  Ky 

Appleton,  Wis 

Eau  Claire,  Wis 

Ponddu  Lac,  Wis 

La  Crosse,  Wis 

Superior,  Wis 

Duluth,  Minn 

Minneapolis,  Minn 

St.  Paul,  Minn 


From— 

New  York. 

Philadel- 
phia. 

Baltimore. 

25 

23 

22 

25 

23 

22 

27 

25 

24 

27 

25 

24 

27 

25 

24 

25 

23 

22 

26 

24 

23 

24 

22 

21 

24 

22 

21 

27 

25 

24 

29 

27 

26 

28 

25 

25 

20 

18 

17 

20 

18 

17 

20 

18 

17 

27 

25 

24 

27 

25 

24 

27 

25 

24 

24 

22 

21 

33 

31 

30 

33 

31 

30 

33 

31 

30 

33 

31 

30 

33 

31 

30 

33 

31 

30 

33 

31 

30 

33 

31 

30 

New 
Orleans. 


28 
23 

28 
28 
28 
26 


23 
23 
17 

17 
17 
17 


18* 

30 

30 

30 

30 


34 
SO 
30 


Note.— Above  rates  are  authorised  by  Pennsylvania  Railroad  Co.,  tariffs  Q.  O.-I.  C.  C.  No.  1696,  O.  O.- 
1.  C.  C.  No.  1697,  from  eastern  points  and  from  Illinois  Central  Railroad  Co.,  Yazoo  &  Mississippi  Valley 
R.  R.  Co.,  sugar  No.  42. 

Harry  E.  Bellis,  Philadelphia,  Pa. 

July  28, 1911. 

Mr.  Malby.  You  might  tell  us  what  those  abbreviations  mean. 

Mr.  Bellis.  What  the  abbreviations  mean  ? 

Mr.  Malby.  Yes,  "G.  O.-I.  C.  C." 

Mr.  Bellis.  "G.  O."  is  a  series  number,  a  railroad  series  number; 
and  "I.  C.  C."  is  Interstate  Commerce  Commission.  That  is  the 
Interstate  Commerce  Commission  number. 

f  Mr.  Malby.  I  did  not  understand  what  it  was,  that  is  all.  Hand 
that  paper  to  the  stenographer.  What  other  tables  have  you  pre- 
pared ? 

Mr.  Bellis.  I  have  rates  on  sugar  in  carloads  and  cents  per  hun- 
dred pounds  from  Alma,  Mich.,  and  Owesso,  Mich.,  to  the  following 
points.  That  covers  points  as  far  east  as  McKeesport,  and,  in  fact, 
to  Pittsburg  and  Buffalo,  basing  points  on  the  east,  down  to  Ohio 
River  points,  to  Mississippi  River  points,  and  intermediate  territory. 

Mr.  Sulzer.  Will  you  be  good  enough  to  hand  that  paper  to  the 
stenographer  to  be  incorporated  in  the  record  ? 

Mr.  Bellis.  These  rates  are  authorized  by  tariff  I.  C.  C.-A-No.  190 
of  the  Ann  Arbor  Railroad  Co.  prorating  with  the  Pennsylvania 
Railroad  Co. 
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(The  table  referred  to  by  the  witness  is  as  follows:) 

Rates  on  sugar  (carloads),  in  cents  per  100  pounds,  from  Alma,  Mich,,  and  Owesso,  Mich. 

to  the  points  named  below. 


To~ 

From— 

To— 

From— 

Alma. 

Owesso. 

Alma. 

Owesso. 

AUegheny.  Pa 

15 
16 

15 
10 

H ann thai,  Mp .  T ..,,.,,..,,,. . 

\    « 

Buffalo,  N.  Y 

Quincy,  111 

18 

Butler.  Pa. 

EfWt  fl»«nib^.  Til 

r 

Erie.  Pa 

Paducah.  Ky 1          211 

21 

Dunkirk,  N.  Y 

21 

Jamestown,  N.  Y 

21* 

Pittsburg,  Pa 

Clinton,  Iowa. ,,..,,,,  T .  T  - ,  r . . 

24 

'         14 
14 
14 

in 

13 
13 
13 

Oil  City,  Pa 

Beaver  Falls,  Pa 

Davenport,  Iowa 

Brockton,  N.'  Y 

Dubuaue.  Iowa 

24 

Chester.  Pa 

Fort  Madison.  Iowa. 

Cony,  Pa 

Keokuk,  Iowa 

Farnham,  N.  Y 

Rock  Island,  111 

Fredonia,'N.  Y 

Anderson,  Ind 

13 

Greenville,  Pa 

Indianapolis,  Ind 

14 

If cKeesport,  Pa 

New  Castle,  Pa 

14 

Meadviue,  Pa 

Aurora,  111 

M* 
13 

Midway,  Pa 

Terre  Haute,  Ind 

Momwwn.  Pa, 

'  Cincinnati,  Ohio 

New  Brighton,  Pa 

•  Cleveland,  Ohio 

13 

Rankin,  Pa 

'  Columbus,  Ohio 

13 

Sharon.'  Pa 

1  Benton  Harbor,  Mich 

Titusvflle,  Pa 

1  Chicago,  111 

Wheeling,  W.  Va 

1  Fort  Wayne,  Ind i!>        11 

11 

Alton,  111 

Decatur,  111 , 

Joliet.Ill. 

Milwaukee,  Wis 

Mississippi  River  crossings | 

Kwansville,  Ind. 

.  Battle  Creek,  Mich 

10J 
10 

9 
.    0 

Detroit,  Mich 

? 

Louisville,  Ky 

1  Ann  Arbor,  Mich 

Peoria,  111 

Grand  Rapids,  Mich 

§1 

St.  Louis,  Mo ' 

Toledo,  Ohio 

~» 

Note.— Above  rates  are  authorised  by  tariff  I.  C.  C.-A-No.  190  of  the  Ann  Arbor  Railroad  Co.,  prorating 
with  the  Pennsylvania  Railroad  Co. 

Harby  £.  Bilus,  Philadelphia,  Pa. 
August  1, 1911. 

Mr.  Malbt.  In  that  connection,  you  take  as  a  starting  point  some 
place  in  Michigan;  did  you  say  what  point  that  was? 

Mr.  Bellis.  That  is  from  Alma  and  Owesso  to  Michigan  points. 
They  are  Ann  Arbor  railroad  points,  where  sugar  originates,  into 
Michigan  beet-sugar  points. 

Mr.  Malby.  Have  you  something  showing  what  the  rates  are  from 
New  York  to  the  same  territory,  New  York  and  Philadelphia  to  the 
the  same  territory  ? 

Mr.  Bellis.  I  just  handed  the  stenographer  an  exhibit  in  that 
respect. 

Mr.  Malby.  Very  well. 

Mr.  Sulzer.  Take  up  your  next  table,  Mr.  Bellis. 

Mr.  Bellis.  This  table  is  lake  and  rail  rates  on  sugar  (carloads)  in 
cents  per  100  pounds  from  New  York,  Philadelphia,  and  Baltimore 
to  the  following  points. 

Mr.  Malby.  Name  some  of  those  points  so  that  we  may  have  them 
in  mind. 

Mr.  Bellis.  Chicago,  111.;  St.  Louis,  Mo.;  Indianapolis,  Ind.;  De- 
troit, Mich.;  Cleveland,  Ohio;  Cincinnati,  Ohio;  Milwaukee,  Wis.; 
Duluth,  Minn.;  Superior,  Wis.;  St.  Paul,  Minn.;  Racine,  Wis.;  Joliet, 
111. 

Mr.  Malby.  That  is  enough.  You  say  that  the  rates  are  the  same 
to  New  York  and  Philadelphia  ? 
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Mr.  Bellis.  No;  I  did  not  say  that  the  rates  were  the  same  to 
New  York  and  Philadelphia. 

Mr.  Malby.  Give  us  the  rates  on  cars  to  these  points  ? 

Mr.  Bellis.  From  New  York  to  Chicago  is  23  cents  a  hundred 
pounds.     From   Philadelphia   to   Chicago   is   21    cents   a  hundred 

¥ounds.     From  Baltimore  to  Chicago  is  20  cents  a  hundred  pounds, 
hat  is  lake  and  rail  rate,  which  is  3  cents  under  the  all-rail  rate. 
Mr.  Malby.  What  is  it  to  St.  Paul  ? 

Mr.  Bellis.  Thirty  cents  from  New  York,  from  Philadelphia  28 
cents,  and  from  Baltimore  27  cents. 

Mr.  Sulzer.  I  wish  you  would  file  that  table  with  the  stenographer 
and  let  it  go  in  the  record  here* 

(The  table  referred  to  is  here  printed  in  the  record,  as  follows:) 

Lake  and  rail  rates  on  sugar  (carloads)y  in  cents  per  100  pounds,  from  New  York,  Phila- 
delphia, and  Baltimore  to  the  points  named  below. 


To- 


Chicago.  Ill 

St.  Louis,  Mo.... 
Indianapolis,  Ind 

Detroit,  Mich 

Cleveland,  Ohio.. 
Cincinnati,  Ohio. 
Milwaukee,  Wis.. 

Duluth,  Minn 

Superior,  Wis 

St.  Paul.  Minn... 

Racine,  Wis 

Joliet.IU 


From— 


To— 


From— 


New 
York. 


23 

21 

18 

16 

22 

20 

18 

16 

17 

15 

19 

17 

23 

21 

26 

24 

26 

24 

30 

28 

23} 

21} 
21} 

23} 

20 
15 


15 
14 


20 
23 
23 
27 


Hannibal,  Mo 

Granite  City,  HI... 

Qunicy,  111 

Burlington,  Iowa . 

Clinton,  Iowa 

Davenport,  Iowa.. 
Dubuque,  Iowa... 
Rock  Island,  111. . . 
Keokuk,  Iowa.... 
Fort  Wayne,  Ind . 

Savanna,  111 

Keithsburg,  El. . . . 


23 
26 
23 
25 
25 
25 
25 
25 
25 
21 
25 
25 


Phila- 
delphia. 


21 
24 
21 
23 
23 
23 
23 
23 
23 
19 
23 
23 


Balti- 
more. 


20 
23 
20 
22 
22 
22 
22 
22 
22 


22 
22 


Note.— Above  rates  were  in  effect  Apr.  1, 1911. 
July  29, 1911. 


Haeby  E.  Bellis,  Philadeipkia,  Pa. 


Mr.  Sulzer.  Now,  take  up  your  next  table  and  go  on. 

Mr.  Bellis.  The  next  table  shows  the  rates  on  sugar  (carloads)  in 
cents  per  100  pounds  from  New  York,  Philadelphia,  and  Baltimore 
to  the  following  points. 

Mr.  Sulzer.  Mention  some  of  those  points. 

Mr.  Bellis.  Marysville,  Pa.;  Huntingdon,  Pa.;  Altoona,  Pa. 
Cumberland,  Md.;  Tyrone,  Pa.;  Bellefonte,  Pa.;  Lock  Haven,  Pa. 
Johnstown,  Pa.;  Lniontown,  Pa.;  Homestead,  Pa.;  Wilkes-Barre,  Pa. 
Hazleton,  Pa.;  Selinsgrove,  Pa.;  I^cwistown,  Pa.;  Lewisburg,  Pa. 
Williamsport,  Pa.;  Emporium,  Pa.;  Renova,  Pa.;  Erie,  Pa.;  Roches- 
ter, N .  I . ;  Bradford,  Pa. ;  Du  Bois,  Pa. ;  Frederick,  Md. ;  Sunbury,  Pa. ; 
Shamokin,  Pa.;  and  Canandaigua,  N.  Y. 

Mr.  Sulzer.  Is  Buffalo  in  there  ? 

Mr.  Bellis.  Buffalo  is  not. 

Mr.  Sulzer.  Why  is  not  Buffalo  there  ? 

Mr.  Bellis.  I  think  Buffalo  is  in  one  of  the  other  tariffs.  It  is  a 
60  per  cent  point.  This  tariff  is  authority  for  these  rates,  and  Buffalo, 
in  many  instances,  takes  a  lower  rate  than  many  of  these  points, 
regardless  of  the  fact  that  the  haul  is  not  as  long. 

Mr.  Sulzer.  What  are  the  classified  rates  to  those  places  you  have 
mentioned  ? 
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Mr.  Bellis.  To  Marysville,  Pa.,  from  New  York,  14  cents.  FVom 
Philadelphia  it  is  the  same.     They  quote  no  rate  from  Baltimore. 

Mr.  Sulzer.  What  is  the  rate  from  Rochester  to  New  York  f 

Mr.  Bellis.  From  Rochester  to  New  York  is  13  cents,  from  all 
three  points. 

Mr.  Sulzer.  You  may  file  that  with  the  stenographer. 

(The  table  referred  to  is  here  printed  in  the  recora,  as  follows:) 

Rates  on  sugar  (carloads),  in  cents  per  100  founds,  from  New  York,  Philadelphia,  and 

Baltimore  to  the  points  named  below. 


From— 

To- 

From— 

To- 

New 
York. 

Phila- 
delphia. 

Balti- 
more,    j 

New 
York. 

Phila- 
delphia. 

Balti- 
more. 

HarysvlUe,  Pa. 

14 
14 
16 
16 
14 
14 
14 
16 
16 
16 
11 
13 
14 

14 
14 
14 
14 
14 
14 
14 
14 
14 
14 
13 
13 
14 

Lewlstown,  Pa 

14 
14 
13 
13 
13 
16 
13 
14 
14 
16 
13 
13 
13 

14 
14 
13 
13 
13 
14 
13 
14 
14 

13 

Huntingdon,  Pa.. . 

Altoooa,  Pa 

Cumberland,  Md. . . 

Tyrone,  Pa 

BeUtfcote,  Pa 

Lock  Haven,  Pa. . . 

Johnstown,  Pa 

Union  town,  Pa 

Homestead,  Pa 

13 
13 
13 
14 
14 
14 
13 
13 
13 
13   | 

13  ■ 

14  ' 
J 

Williamsport.  Pa. . . 

Renoya,  Pa 

Erie,  Pa 

Rochester,  N.  Y 

Bradford,  Pa 

DuBota,  Pa 

Frederick,  Md  .... 

Canandaigoa,  N.  Y. 

14 
13 
13 
13 
13 
13 
14 
13 

WUkea-Barre,  Pa... 
SelinsgroTe,  Pa 1 

13 
13 
IS 

13 
13 
13 

Non.— Pennsylvania  Railroad  Co.  tariff  Q.  O.-I.  C  C.  No.  3038  is  authority  for  above  rates,  and  were 
effective  Apr.  17, 1911. 

Habrt  B.  Bklus,  Pkiiadeh^tia,  i*«. 
July  29, 1911. 

Mr.  Sulzer.  Now  take  up  your  next  tahle  and  explain  that  to  the 
committee. 

Mr.  Bellis.  On  rail  and  lake  traffic  destined  beyond  east  Missis- 
sippi River  crossings  the  rates  on  sugar  (carloads)  in  cents  per  100 
pounds  from  New  York,  Philadelphia,  and  Baltimore  are  as  follows: 
That  is  for  traffic  destined  beyond,  the  extra  rate  is  18  cents  from  New 
York,  16  cents  from  Philadelphia,  and  14  cents  from  Baltimore. 

Mr.  Malby.  Is  that  on  sugar  ? 

Mr.  Belus.  On  sugar. 

Mr.  Malby.  Give  us  some  of  those  points  so  as  to  indicate  their 
importance. 

Mr.  Bellis.  Alton,  111. ;  East  Clinton,  111. ;  East  Burlington.  111. 
East  Dubuque,  111.;  East  Fort  Madison,  III.;  East  Hannibal,  IK. 
East  Keokuk,  III. ;  East  Louisiana.  111. ;  Keithsburg,  III. ;  Quincy?  111. , 
Rock  Island,  111. ;  and  Savanna,  III.     They  are  known  as  east  Missis- 
sippi River  crossings  or  transfers. 

Mr.  Sulzer.  You  may  file  that  with  the  stenographer. 

90220— No.  34—11 3 
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(The  table  referred  to  is  here  printed  in  the  record,  as  follows:) 

Rates  on  sugar  (carloads)  on  rail  and  lake  traffic  destined  beyond  east  Mississippi  River 
crossings,  in  cents  per  100  pounds,  from  JNew  York,  Philadelphia,  and  Baktmore. 


From— 

To- 

From— 

To— 

New 
York. 

Phila- 
delphia. 

Balti- 
more. 

New 

York. 

18 

Phila- 
delphia. 

Balti- 
more. 

Alton,  Hi 

18 

16 

14 

East  Hannibal,  111. 
East  Keokuk,  111. . . 
East  Louisiana,  111 . 
Keithsburg,  111.   , 
Qulncy,  Til. 

16 

East  Clinton,  111.... 
East     Burlington, 
111 

14 

East  Dubuque.  111. 

East  Fort  Madison, 

111 

Rock  Island,  111 

Note.— Above  rates  are  authorised  by  Pennsylvania  Railroad  Co.  tariff  O.  O.-I.  C.  C.  No.  1709. 

Habry  E.  Bkllis,  Philadelphia,  Pa. 
July  29,  1911. 

Mr.  B ellis.  These  rates  are  authorized  by  the  Pennsylvania  Rail- 
road Co.  tariff  G.  O.  I.  C.  C.  No.  1790. 

Mr.  Sulzer.  Now  give  us  the  next  rates  that  you  have. 

Mr.  B ellis.  I  have  here  a  table  showing  the  comparative  cost  of 
sugar  per  carload  of  36,000  pounds  net  at  Chicago,  St.  Louis,  and 
Kansas  City  on  a  basis  of  $5  per  hundred  pounds,  including  the  cost 
of  transportation,  from  New  York,  Philadelphia,  Baltimore,  and 
New  Orleans.  It  does  not  include  discounts.  That  will  show  the 
total  cost  at  Chicago,  St.  Louis,  or  Kansas  City  if  a  carload  of  sugar 
be  purchased  at  New  York,  Philadelphia,  Baltimore,  or  New  Orleans. 

Mr.  Sulzer.  If  the  whole  rate  is  charged  ? 

Mr.  B ellis.  If  the  rate  is  charged.  I  am  figuring  New  York  with 
this  2  cents.  New  York  is  on  a  Philadelphia  basis.  I  also  include 
tares. 

Mr.  Sulzer.  These  figures  show  the  price  of  refined  sugar  delivered 
by  the  manufacturer,  to  include  all  charges  and  freight  prepaid,  $5 
a  hundred  pounds  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  Name  some  of  those  figures  from  New  York,  Phila- 
delphia, Baltimore,  and  New  Orleans  ? 

Mr.  Bellis.  The  total  cost,  includinj 
tation,  and  tare,  at  Chicago,  purchase 
$1,897.76. 

Mr.  Sulzer.  Carloads  ? 

Mr.  Bellis.  Yes.  Purchased  from  Philadelphia  it  would  be 
SI  ,895.88,  and  from  Baltimore  it  would  be  $1,892.12. 

Mr.  Sulzer.  That  is  a  carload  of  how  much  ? 

Mr.  Bellis.  Thirty-six  thousand  pounds,  net. 

Mr.  Sulzer.  How  much  would  that  be  a  hundred  pounds  ? 

Mr.  Bellis.  The  freight  rate  ? 

Mr.  Sulzer.  No;  everything.  You  say  cost  of  the  sugar,  freight 
charges,  and  tariffs. 

Mr.  Bellis.  The  cost  of  the  sugar  is  $5  per  hundred  pounds. 

Mr.  Sulzer.  Does  that  include  the  freight  rate  ? 

Mr.  Bellis.  No  ;  that  does  not  include  the  freight  rate.  That  is  the 
base  price. 


the  cost  of  sugar,  transpor- 
from  New  York,  woula  be 
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Mr.  Sulzer.  That  is  the  net  price  at  the  factory  ? 

Mr.  Bellis.  At  the  factory. 

Mr.  Sulzer.  $5  a  hundred  pounds  1 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  Now,  what  is  the  freight  rate  ? 

Mr.  Bellis.  The  freight  rate  on  the  36,000  pounds  of  sugar,  or 
the  net  rate,  is  $93.60,  including  tare;  1,600  pounds,  16  pounds  to  the 
barrel,  is  $97.76  per  car  from  Ne^f  York  to  Chicago. 

Mr.  Sulzer.  Then  the  only  additional  cost  to  the  purchasers  of 
refined  sugar  at  these  respective  cities  you  have  in  your  table  is  $5 
a  hundred  pounds  at  the  factory,  plus  the  freight  charge  ? 

Mr.  Bellis.  Plus  the  freight  charges. 

Mr.  Sulzer.  And  the  only  difference,  then,  is  the  difference  in 
freight  ? 

Mr.  Bellis.  The  difference  that  freight  would  make. 

Mr.  Sulzer.  What  do  you  mean  by  tares  ? 

Mr.  Bellis.  The  tare  is  the  barrel.  That  sugar,  of  course,  is  sold 
net,  and  this  is  the  cost  net  of  the  sugar,  plus  the  tare,  or  the  weight 
of  the  barrel.  That  is  figured  at  16  pounds,  in  so  far  as  the  rate  is  con- 
cerned. The  barrel  actually  weighs  about  25  or  27  pounds.  That  is 
a  net  loss  of  about  9  or  10  pounds  to  the  railroad  company  on  the 
barrel.     I  could  not  tell  you  now  it  is. 

Mr.  Malbt.  In  other  words,  they  charge  for  16  pounds  when  it  is 
actually  24  or  25  pounds  ? 

Mr.  Bellis.  That  is  just  what  they  do. 

Mr.  Sulzer.  Why  do  they  do  that  ? 

Mr.  Bellis  Well,  it  is  mighty  difficult  to  tell  why  they  do  do  it. 
It  is  a  loss  of  900pounds  on  a  carload  of  sugar,  or  $2.34  on  a  car. 

Mr.  Sulzer.  Who  sustains  that  loss  ? 

Mr.  Bellis.  The  railroad. 

Mr.  Sulzer.  Why  ? 

Mr.  Bellis.  I  could  not  tell  you  why. 

Mr.  Sulzer.  Have  you  never  investigated  the  matter,  as  an 
expert  ? 

Mr.  Bellis.  As  far  as  investigating  it  goes,  I  have  never  been  able 
to  find  out,  upon  investigation.  Nobody  that  could  possibly  tell  me 
would  tell  me. 

Mr.  Malbt.  Let  me  make  a  suggestion  to  you,  and  see  if  that  helps, 
of  if  I  am  correct  in  my  surmise.  They  charge  for  16  pounds  regard- 
less of  the  package  in  which  it  is  shipped,  do  they  not  ? 

Mr.  Bellis.  They  do  what  ? 

Mr.  Malbt.  They  charge  for  carrying  16  pounds;  that  is,  they 
charge  16  pounds  for  the  package  in  which  a  barrel  of  sugar,  or  its 
equivalent,  goes,  regardless  of  whether  it  is  in  a  barrel  or  in  a  box 
or  a  sack,  do  they  not  ? 

Mr.  Bellis.  Well,  now 

Mr.  Malbt.  Of  course,  if  it  was  in  a  sack  it  would  not  be  16  pounds, 
and  if  it  was  in  a  barrel  it  would  be  more  than  16  pounds,  and  if  it 
was  in  a  box  I  do  not  know  what  it  would  be. 

Mr.  Sulzer.  In  other  words,  they  strike  an  average  ? 

Mr.  Malbt.  Yes;  that  is  what  I  had  in  mind.  I  was  just  wonder- 
ing whether  that  would  help  anybody  on  the  matter.  It  would 
be  a  guess  on  my  part.  Of  course  they  are  put  up,  as  I  understand 
it,  in  100-pound  packages;  that  is,  so  far  as  the  bagging  is  concerned. 
Of  course  there  would  be  something  like  three  bags  to  the  barrel. 
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Mr.  Bellis.  I  could  not  say  as  to  that  at  all.     It  very  likely  is 
correct. 

Mr.  Sulzer.  Have  you  put  the  last  table  in  the  record  ? 

Mr.  Bellis.  No. 

(The  table  referred  to  is  here  printed  in  the  record,  as  follows:) 

Comparative  cost  of  sugar  per  carload  (36,000  pound*  net)  at  Chicago,  St.  Louis,  and 
Kansas  City,  on  basis  off  5  per  100  pounfo  •including  cost  of  transportation  from  New 
York,  Philadelphia,  Baltimore,  and  New  Orleans. 

[Does  not  include  discounts.) 


AT  CHICAGO,  ILL. 


Carload  (100  barrels) 

Cost 

Net  rate 

Net  cost  .transportation 

Tare , 

Gross  rate 

2  cents  less  Philadelphia  base 

Loss,  American  Sugar  Refining  Co . 
Cost  tare 


Total  cost: 

Sugar 

Transportation. 
Tare 


Total. 


AT  ST.  LOUIS,   MO. 


Carload  (100  barrels) 

Cost 

Rate 

Net  cost,  transportation 

Tare 

Gross  rate 

2  cents  less  Philadelphia  base 

Loss,  American  Sugar  Refining  Co. 
Cost  tare 


Total  cost: 

Sugar 

Transportation. 
Tare 


Total. 


AT  KANSAS  CITY.  MO. 


Carload  ( 100  barrels) 

Cost 

Net  rate 

Net  cost,  transportation 

Tare 

Gross  rate 

2  cents  less  Philadelphia  base 

Loss,  American  Sugar  Refining  Co . . 

Cost  tare 

Net  to  American  Sugar  Refining  Co. 


Total  cost: 

Sugar 

Transportation. 
Tare 


Total. 


New  York. 


30,000 
$1,800.00 

10.20 
103.60 

1,600 
$07.76 
190.24 

$7.52 

S7.52 


$1,800.00 

$90.24 

$7.52 


$1,807.76 


$6,000 
$1,800.00 

$0.20 
$72.00 

1,600 
$75.20 
$67.68 

$7.52 

$5.64 


$1,800.00 

$67.68 

$5.64 


$1,878.32 


36,000 

$1,800.00 

$0.42 

$151.20 

1,600 

$157.92 

$150.40 

$7.52 

$11.28 

$3.76 


Philadel- 
phia. 


36,000 
$1,800.00 

$0.24 
$86.40 

1,600 
$90.24 


$5.64 


$1,800.00 

$150.40 

$11.28 


$1,961.68 


$1,800.00 

$60.24 

$5.64 


$1,89$.  88 


36,000 
$1,800.00 

$0.18 
$64.80 

1,600 
$67.68 


$4.70 


$1,800.00 

$67.68 

$4.70 


$1,872  38 


36,000 

$1,800.00 

$0.49 

$144.00 

1,600 

$150.40 


$11.28 


Baltimore. 


36,000 
$1,800.00 

$0.23 
$82.80 

1,600 
$86.48 


$5.64 


$1,800.00  . 
$86.48 
$5.64 


$1,892,12 


36,000 
$1,800.00 

$0.17 
961.20 

1,600 
$63.92 


$4.70 


$1,800.00 

$63.92 

$4.70 


$1,868.62 


36,000 

$1,800.00 

tO.  39 

$140.40 

1,600 

$146.64 


$9.40 


$1,800.00 

$150.40 

$11.28 


$1,961.68 


$1,800.00 

$146.64 

$9.40 


$1,956.04 


New  Or- 
leans. 


36,000 
$1,800.00 

$0.23 
$82.  NO 

1,600 
$86.48 


$5.64 


$1,900.00 

$86.48 

$5.64 


$1,892.12 


36,000 
$1,800.00 

$0.17 
$61.20 

1,600 
$63.92 


$4.70 


91,800.09 

$63.92 

$4.70 


11,868.62 


36,000 

$1,800.00 

$0.32 

$115.20 

1,600 

$120.32 


$9.40 


$1,800.00 

$120.32 

$9.40 


$1,929.72 


Mr.  Bellis.  I  might  add  to  that,  that  tare,  as  being  16  pounds  on 
the  barrel,  the  net  cost  just  balances  the  difference  of  2  cents  that 
the  American  Sugar  Refining  Co.  absorbs,  or  that  the  sugar  refining 
company  absorbs,  on  the  freight  rate,  New  York  to  Chicago  basis, 
and  it  is  sold  on  a  Chicago  basis,  $7.52  for  tare,  $7.52  of  the  absorption. 
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Mr.  Sulzer.  That  is  in  the  nature  of  profit  to  the  American  Sugar 
Refining  Co.  ? 

Mr.  Bellis.  That  16  pounds  for  tare  brings  back  to  the  American 
Sugar  Refining  Co.  what  they  have  absorbed  in  the  freight  rate,  the 
2  cents. 

Mr.  Sulzer.  Give  that  a  little  more  fully,  so  that  the  record  will 
show  exactly  what  you  mean. 

Mr.  Bellis.  The  tare  is  16  pounds  to  the  barrel. 

Mr.  Sulzer.  Would  it  be  16  pounds  to  the  bag? 

Mr.  Bellis.  That  I  do  not  know. 

Mr.  Sulzer.  Would  it  be  16  pounds  to  the  box  ? 

Mr.  Bellis.  I  do  not  know. 

Mr.  Sulzer.  Do  you  know  if  the  traffic  managers  of  the  railroads, 
in  making  this  flat  tare  of  16  pounds  to  the  barrel,  try  to  strike  the 
general  average  between  barrels  and  boxes  and  bags  and  packages  ? 

Mr.  Bellis.  I  do  not  know  what  they  try  to  do  in  that  respect. 

Mr.  Sulzer.  Will  you  investigate  that  matter  for  the  committee 
and  write  a  letter  about  it  at  your  earliest  convenience  ? 

Mr.  Bellis.  I  will  do  that. 

Mr*  Sulzer.  Very  well.  Proceed  with  what  you  have  before  you 
now. 

Mr.  Malbt.  He  did  not  answer  your  last  question.  I  thought, 
there,  as  to  what  he  meant  by  the  tare  allowance  mating  good,  to 
the  American  Sugar  Refining  Co.  the  2  cents  freight  absorbed  by 
them.  You  see;  in  all  the  evidence  we  have  had,  between  New 
York  and  Chicago  and  Philadelphia  and  Chicago,  it  has  been  2  cents. 
Now,  the  American  Sugar  Refining  Co.  have  informed  us  that  they 
have  absorbed  that  2  cents;  that  is  to  say,  they  pay  it  themselves. 
Now  the  witness  says,  if  I  understood  him,  that  the  American  Sugar 
Refining  Co.  cot  that  back  as  an  allowance.  What  was  your  expla- 
nation as  to  that  ? 

Mr.  Bellis.  To  all  points  west  of  Pittsburg  and  New  York,  or 
Pittsburg  and  Buffalo,  N.  Y.,  the  American  Sugar  Refining  Co.  does 
absorb  the  2  cents  freight  rate,  and  it  is  placed  on  a  Philadelphia 
basis.  That  is  a  loss  of  $7.52  on  the  carload.  Now,  on  36,000 
pounds  net  sugar  as  a  carload  and  1,600  pounds  tare,  or  16  pounds 
to  the  barrel,  the  allowance  for  tare  is  identical  with  the  loss  oi  $7.52; 
so  that  in  reality  there  is  no  loss. 

Mr.  Malby.   i  ou  say  there  is  1 ,600  pounds  ? 

Mr.  Bellis.  1,600  pounds. 

Mr.  Malby.  At  what  rate  ?  Let  us  see  whether  it  is  the  same. 
You  say  it  is  $7.52  loss  per  carload.     Now,  how  do  you  figure  it? 

Mr.  Bellis.  The  tare  is  2  cents. 

Mr.  Malby.  Two  cents  on  1,600  pounds? 

Mr.  Bellis.  It  is  not  1,600  pounds.  It  is  on  the  entire  carload, 
inclusive  of  the  sugar,  37,600  pounds. 

Mr.  Malby.  Again  I  am  stuck.  I  do  not  see  any  relation  between 
the  tare  and  the  2  cents  absorption.  If  you  can  explain  that,  I  will 
be  glad  to  have  you  do  so.     I  do  not  see  any  connection. 

Mr.  Sulzer.  This  is  on  a  carload  of  sugar,  is  it  not  ? 

Mir.  Bellis.  That  is  per  100  pounds. 

Mr.  Sulzer.  Yes.     $7.52 

Mr.  Bellis.  Is  on  the  car. 

Mr.  Sulzer.  Is  on  the  carload  ? 
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Mr.  Bellis.  The  carload. 

Mr.  Sulzer.  And  a  carload  of  sugar  is  approximately  36,000 
pounds  ? 

Mr.  Bellis.  36.000  pounds  net. 

Mr.  Sulzer.  Net.  That  would  make  a  differential  which  the 
American  Sugar  Refining  Co.  would  get,  of  2  cents  a  hundredweight  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  Which  would  be  $7.52  a  carload  ? 

Mr.  Bellis.  Exactly. 

Mr.  Malby.  We  want  to  get  something  on  record  that  we  can  see  for 
ourselves.  That  is  not  really  so,  because  instead  of  the  American 
Sugar  Refining  Co.  getting  it,  they  pay  it. 

Mr.  Sulzer.  That  is  what  I  am  coming  to.  Now,  the  question  is, 
Who  gets  that  $7.52  ?    The  railroad  does  not  get  it,  does  it  ? 

Mr.  Malby.  Surely  they  do. 

Mr.  Sulzer.  How  does  the  railroad  get  it  ? 

Mr.  Malby.  They  get  it. 

Mr.  Bellis.  When  the  American  Refining  Co.  sells  a  carload  of 
sugar  in  Chicago,  they  charge  the  net  cost  of  the  sugar,  they  pay  the 
freight  rate  and  they  pay  the  tare,  and  the  tare  on  tnat  is  $7.52. 

Mr.  Sulzer.  To  whom  do  the  American  Sugar  Refining  Co.  people 
pay  the  $7.52  ?    Do  they  pay  it  to  the  railroad  1 

Mr.  Bellis.  They  would  pay  it  to  the  railroad,  I  would  be  under  the 
impression. 

Mr.  Sulzer.  Do  you  know  about  that  ? 

Mr.  Bellis.  It  snould  be.     It  is  f.  o.  b.  New  York. 

Mr.  Sulzer.  Then  if  they  pay  it  to  the  railroad  the  American  Sugar 
Refining  Co.  loses  that  ? 

Mr.  Bellis.  If  they  pay  that  $7.52  tare  to  the  railroad  company 
they  get  it  back. 

Mr.  Sulzer.  How  do  they  get  it  back  ? 

Mr.  Bellis.  They  get  it  back  when  you  buy  your  sugar.  If  you 
are  buying  that  carload  of  sugar  in  Chicago  you  pay  for  it. 

Mr.  Sulzer.  I  understood  you  to  say  that  they  shipped  the  sugar 
f.  o.  b.  ? 
•  Mr.  Malby.  That  is  correct;  they  do. 

Mr.  Bellis.  The  American  Sugar  Refining  C<f.  pays  the  freight. 
The  buyer  is  supposed  to  have  the  routine:  of  that  freight.  He  pays  a 
net  price,  he  pays  the  freight  rate  additional,  and  he  pays  the  tare 
additional. 

Mr.  Sulzer.  Assuming  what  you  have  said  to  be  correct,  then 
explain  to  us  how  the  American  Sugar  Refining  Co.  would  get  back 
this  $7.52  tare  on  a  carload  of  sugar. 

Mr.  Bellis.  The  sugar  is  sold  on  a  Philadelphia  basis;  that  is,  the 
Philadelphia  rate  basis.  That  L*  a  differential  of  2  cents  under  New 
York,  and  that  is  a  loss  to  the  American  Sugar  Refining  Co.  of  $7  52. 

Mr.  Sulzer.  A  carload  ? 

Mr  Bellis.  A  car;  and  the  tare,  of  course,  is  $7.52. 

Mr.  Sulzer.  How  do  you  make  that  other  $7.52  tare?  How  do 
you  arrive  at  that  ?     Give  us  the  figures. 

Mr.  Bellis.  This  is  already  in  the  record;  those  figures  are  in  the 
record.  From  WUlett  &  Gray's  Statistical  Sugar  Journal  of  April  20, 
1911,  there  was  a  change  in  freight  rates.  They  say  that  the  Amer- 
ican Sugar  Refining  Co.  have  issued  the  following  notice: 
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April  19,  1911. 

Effective  at  once  on  all  future  new  business,  commencing  at  basis  4.90  cents  less 
2  per  cent  for  cash  for  granulated,  there  will  be  a  change  in  the  prepaid  basis  to  most 
of  our  shipping  points,  both  in  carload  and  less-than-carload  shipments,  caused  by 
the  readjustment  of  our  tare  schedule.  On  all  old  contracts  the  prepaid  basis  will 
apply  on  withdrawals. 

We  give  below  the  additions  now  added  for  tare: 

10  cents  and  under,  ]  cent. 

10}  cents  to  14$  cents{  inclusive,  1  cent. 

15  cents  to  19$  cents,  inclusive,  1J  cents. 

20  cents  to  24$  cents,  inclusive,  1$  cents. 

25  cents  to  29$  cents,  inclusive,  2  cents. 

30  cents  to  39$  cents,  inclusive,  2$  cents. 

40  cents  to  44$  cents,  inclusive,  3  cents. 

45  cents  to  54$  cents,  inclusive,  3$  cents. 

55  cents  to  59$  cents,  inclusive,  4  cents. 

60  cents  to  69$  cents,  inclusive,  4$  cents. 

70  cents  to  74$  cents,  inclusive,  5  cents. 

75  cents  to  84$  cents,  inclusive,  5$  cents. 

Missouri  River,  1  cent  added  to  bag  rate  for  tare. 

Mr.  Malby.  Still  you  do  not  give  us  your  mathematical  calculation 
by  which  you  arrive  at  $7.52  tare  between  New  York  and  Chicago. 

Mr.  Sulzer.  Let  us  see,  now,  Mr.  Bellis,  if  we  can  not  get  this 
matter  clear  before  the  committee.  It  certainly  is  not  clear  to  my 
mind,  and  I  doubt  if  it  is  clear  to  Mr.  Malby's  mind. 

Mr.  Malby.  No;  I  am  in  a  perfect  haze  about  the  tare.  The  other 
I  understand  very  well. 

Mr.  Sulzer.  i  es ;  this  tare  is  simply  the  difference  in  the  charges 
on  barrels,  and  it  amounts  to  S7.52  a  carload  ? 

Mr.  Bellis.  Exactly.     That  is,  a  carload  of  36,000  pounds. 

Mr.  Sulzer.  Yes;  this  $7.52  is  paid  in  the  first  instance  by  the 
manufacturer  who  ships  the  sugar,  is  it  not? 

Mr.  Bellis.  Yes ;  it  is. 

Mr.  Sulzer.  And  it  is  paid  by  the  manufacturer  to  the  railroad, 
is  it  not? 

Mr.  Bellis.  It  is. 

Mr.  Sulzer.  And  then  the  railroad  gives  it  back?  The  railroad 
does  not  keep  that  $7.52,  does  it  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  The  railroad  keeps  it? 

Mr.  Bellis.  The  railroad  keeps  it. 

Mr.  Sulzer.  Then  it  does  not  go  back  to  the  manufacturer? 

Mr.  Bellis.  The  man  that  buys  the  sugar  is  obliged  to  pay  that 
$7.52  to  the  American  Sugar  Refining  Co. 

Mr.  Sulzer.  Because  the  American  Sugar  Refining  Co.  charges 
in  all  that  it  pays  out  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  To  transport  the  product  from  the  factory  to  the 
purchaser,  plus  the  price  of  the  sugar  ? 

Mr.  Bellis.  I  do  not  say,  and  I  did  not  say,  that  the  railroad  gave  it 
it  back. 

Mr.  Sulzer.  That  is  the  point  I  want  to  clear  up.  You  are  clear 
in  your  own  mind  that  this  $7.52  paid  by  the  railroad,  and  paid  to  the 
railroad  in  the  first  instance,  is  not  returned  by  the  railroad  ? 

Mr.  Bellis.  It  is  not  returned  by  the  railroad. 

Mr.  Sulzer.  That  is  a  part  of  the  railroad's  charges  ? 

Mr.  Bellis.  That  is  a  part  of  the  railroad's  charge. 


2880  AMERICAN   SUGAR  REFINING  CO. 

Mr.  Sulzer.  And  the  manufacturer  who  ships  the  goods  pays  it  in 
the  first  instance  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzeb.  And  charges  it  up  to  the  purchaser  in  his  bill  i 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  So  that  the  purchaser  finally  pays  the  price  of  the  sugar 
as  a  matter  of  fact,  and  the  Freight  rate  plus  the  $7.52  tare  f 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  That  is  pretty  clear,  is  it  not,  Mr.  Malby  ? 

Mr.  Malby.  It  is  not  very  clear  to  me. 

Mr.  Sulzer.  Let  me  ask  you  a  question  or  two  and  see  if  I  can  get 
it  clear.  The  railroad  company  charges  a  flat  rate,  plus  the  $7*52  a 
carload  for  tare  ? 

Mr.  Bellis.  For  tare. 

Mr.  Sulzer.  So  that  if  the  freight  rate  on  a  carload  of  sugar  approxi- 
mately 36,000  pounds  net  was  $1,800 

Mr.  Bellis.  $1,800. 

Mr.  Sulzer.  There  would  be  an  additional  charge  of  $7.52 1 

Mr.  Bellis.  There  would  be  the  charge  of  the  freight  rate  as  well. 

Mr.  Sulzer.  I  am  talking  about  the  freight  rate;  But  there  would 
be  the  additional  charge  of  $7.52. 

Mr.  Bellis.  For  tare. 

Mr.  Sulzer.  For  tare.  Now,  is  that  stated  in  the  railroad's  general 
classification  of  freight  rates  ? 

Mr.  Bellis.  No;  it  is  not. 

Mr.  Sulzer.  Why  is  not  that  9tated  in  the  classification  ? 

Mr.  Bellis.  I  could  not  say  why  it  is  not  stated  in  their  tariff. 

Mr.  Sulzer.  The  railroads  pubhsh  their  tariff  rates  ? 

Mr.  Bellis.  They  publish  their  tariff  rates. 

Mr.  Sulzer.  Ana  they  never  say  anything  about  this  ? 

Mr.  Bellis.  They  are  supposed  to  charge,  and  their  tariff  quotes 
the  rates,  and  of  course  they  get  them,  ana  they  are  not  supposed  to 
lose  9  pounds.  They  have  nothing  whatever  to  say  about  that. 
They  could  not  quote  a  lower  rate. 

Mr.  Sulzer.  Does  not  the  law  compel  the  railroads,  to-day,  to  pub- 
lish the  railroad  tariff  rates  upon  sugar  ? 

Mr.  Bellis.  Thev  do.    The  law  docs  compel  them  to. 

Mr.  Sulzer.  And  are  we  to  understand  you  to  say  that  the  rail- 
roads, notwithstanding  the  law,  do  not  publish  anything  about  tare  ? 

Mr.  Bellis.  They  do  not. 

Mr.  Sulzer.  Do  vou  know  whv  they  do  not  ? 

Mr.  Bellis.  No,  1  do  not  know  why. 

Mr.  Sulzer.  Is  that  generally  known  amongst  the  shippers  ? 

Mr.  Bellis.  It  is  not. 

Mr.  Sulzer.  They  have  to  pay  it  ? 

Mr.  Bellis.  They  have  to  pay  it,  yes. 

Mr.  Sulzer.  It  is  not  always  separated  ?  Can  they  not  sell  sugar 
in  New  York  to  a  man  in  Chicago  and  charge  him  26  cents  ? 

Mr.  Bellis.  When  he  receives  his  bill  from  the  American  Sugar 
Refining  Co.,  it  is  26  cents  a  hundred  pounds  additional  for  the  rate, 
when  in  reality  they  have  absorbed  that  2  cents  difference,  and  made 
it  for  24  cents,  and  inclusive  of  the  tare,  of  the  2  cents  absorption, 
of  $7.52,  and  the  tare  is  $7.52.  It  is  not  really  necessary  for  the 
man  that  is  paying  the  bill  for  the  sugar  to  know  it. 
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Mr.  Sulzer.  Let  us  assume  that  Mr.  A  is  in  New  York,  a  manu- 
facturer of  sugar,  and  he  ships  a  carload  of  sugar  of  approximately 
36,000  pounds  to  Mr.  B  in  Chicago;  how  much  freight  would  Mr,  A 
have  to  pay  on  that  carload  of  sugar  from  New  York  to  Chicago  ? 

Mr.  Bellis.  Inclusive  of  the  tare  ? 

Mr.  Sulzer.  No,  exclusive  of  the  tare. 

Mr.  Bellis.  Exclusive  of  the  tare? 

Mr.  Sulzer.  Yes. 

Mr.  Bellis.  It  would  be  sold  on  a  Philadelphia  basis,  and  that 
man  would  have  to  pay  $90.24  freight  rate  on  that  carload  of  36,000 
pounds,  net. 

Mr.  Sulzer.  And  in  addition  to  that  he  would  have  to  pay  the 
$7.52  tare? 

Mr.  Bellis.  For  tare. 

Mr.  Sulzer.  Tare.  Mr.  A  pays  that  in  the  first  instance  to  get 
his  product  from  New  York  to  Clucago  ? . 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  And  when  he  sends  the  bill  for  a  carload  of  sugar  to 
Mr.  B  in  Chicago,  he  charges  in  the  bill,  the  price  of  the  sugar,  L  o.  b. 
New  York,  and  how  much  freight  ? 

Mr.  Bellis.  There  would  be  $90.24. 

Mr.  Sulzer.  $90.24  freight,  and  $7.52  tare? 

Mr.  Bellis.  And  $7.52  tare. 

Mr.  Sulzer.  So  that  it  costs  Mr.  A,  the  manufacturer  in  New  York, 
to  send  a  carload  of  sugar  to  Mr.  B,  the  purchaser  in  Chicago,  the 
New  York  price  of  sugar  on  the  day  the  sugar  is  shipped,  and  freight 
and  tare,  $97.76  additional  ? 

(At  1  o'clock  p.  m.  the  committee  took  a  recess  until  2.30  o'clock 
p.  m.) 

after  recess. 

The  committee  reconvened  at  3.50  o'clock  p.  m.,  Hon.  Thomas  W. 
Hardwick  (chairman)  presiding. 

TESTIMONY  OF  MB.  HARRY  E.  BELLIS— Continued. 

(The  last  nine  preceding  questions  and  answers  were  read  by  the 
stenographer.) 

Mr.  Bellis.  That  is  correct  as  I  answered  before  recess. 

Mr.  Sulzer.  Who,  ultimately,  has  to  pay  for  all  this;  that  is,  the 
freight  charges  and  the  tare  ? 

Mr.  Bellis.  The  consumer  eventually  pays  for  it, 

Mr.  Sulzer.  The  consumer  has  to  pay  it.  So  that  it  does  not  come 
out  of  the  manufacturer  or  the  railroad  ? 

Mr.  Bellis.  No. 

Mr.  Sulzer.  It  comes  out  of  the  consumer? 

Mr.  Bellis.  It  comes  out  of  the  consumer. 

Mr.  Sulzer.  In  the  last  analysis  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  Are  the  freight  rates  from  New  York,  Philadelphia, 
Baltimore,  and  other  points  east  to  the  Missouri  River  fair  and  just 
in  your  opinion? 

Mr.  Bellis.  I  am  not  familiar  with  the  character  of  service  ren- 
dered by  the  carrier  in  that  instance.     The  refiner  of  sugar  would  be 
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in  a  better  position  to  tell  whether  that  was  a  just  rate  than  I  am.  I 
would  say  it  is,  however.  The  rate  to  St.  Louis,  Mo.,  the  all-rail  rate 
of  20  cents  per  hundred  pounds,  as  compared  with  42  cents  a  hundred 
pounds  to  Kansas  City  and  Missouri  River  territory,  I  should  say  was 
somewhat  unjust. 

Mr.  Sulzer.  Then  there  is  considerable  discrimination  in  freight 
rates  between  different  sections  of  the  country  ? 

Mr.  Bellis.  Yes,  there  is. 

Mr.  Sulzer.  And  these  discriminations  are  for  the  purpose,  directly 
or  indirectly,  of  preventing  competition  in  those  territories  ¥ 

Mr.  Bellis.  In  many  instances,  yes.     I  would  not  say  all. 

Mr.  Sulzer.  We  are  talking  especially  about  sugar.  It  is  so  in 
regard  to  sugar,  is  it  not  ? 

Mr.  Bellis.  In  so  far  as  sugar  is  concerned,  a  possibility  exists  that 
they  would  not  sell  sugar  in  Missouri  River  temtorv  from  an  eastern 
refinery,  but  would  leave  that  territory  to  New  Orleans,  which  has  a 
10-cent  lower  rate  per  100  pounds  than  the  eastern  territory,  that  is, 
on  the  New  York  basis. 

Mr.  Sulzer.  How  are  these  matters  arranged  between  the  shippers 
and  the  railroads  by  which  these  discriminations  as  to  certain  ter- 
ritories are  made  ? 

Mr.  Bellis.  Well,  if  there  is  a  refinery  in  New  Orleans,  as  there  is, 
and  one  in  Philadelphia  and  one  in  New  York,  there  is  a  limited  zone, 
on  account  of  the  high  rate  of  freight,  that  each  refinery  could  pos- 
sibly ship  to.  There  necessarily  must  be,  unlees  there  is  an  agree- 
ment of  some  sort  between  the  railroads  that  would  apply  to  one  ter- 
ritory that  all  could  serve.  There  naturally  must  be  a  center  in  the 
first  place.  For  instance,  with  a  refinery  on  four  sides  there  must  be 
a  center  that  practically  all  of  them  could  reach;  but  if  those  rates  to 
that  center  are  not  identical  it  would  be  conclusive  evidence,  in  my 
mind,  that  there  were  zones;  in  other  words,  that  there  were  terri- 
tories which  were  practically  a  concession  to  a  refinery,  to  each 
refinery  in  a  different  location. 

Mr.  Sulzer.  You  have  looked  into  this  matter  pretty  carefully, 
have  you  not  ? 

Mr.  Bellis.  I  have  tried  to,  in  the  limited  time  at  my  disposal. 

Mr.  Sulzer.  Have  you  got  a  table  showing  the  zones  and  these 
freight  rates  and  these  discriminations  ? 

Mr.  Bellis.  As  an  illustration  of  it,  take  Cincinnati,  Ohio.  The 
rate  from  New  York  is  21  cents,  from  Philadelphia  it  is  19  cents,  from 
Baltimore  it  is  18  cents,  and  from  New  Orleans  it  is  18£  cents.  That, 
is  all  rail.  Rail  and  lake  from  New  York  is  19  cents,  and  from  Phila- 
delphia it  is  17  cents.  There  is  no  rail-and-lake  rate  from  Baltimore, 
on  account  of  the  comparatively  short  haul  from  Baltimore  to  Cin- 
cinnati via  the  Baltimore  &  Ohio  Railroad.  To  Cincinnati  from 
Owosso  and  Alma,  points  in  the  Michigan  beet-sugar  belt,  the  rate  is 
13  cents.  Now,  it  would  be  a  very  difficult  matter  for  a  refinery 
located  in  Philadelphia,  New  York,  Baltimore,  or  New  Orleans  to 
compete  in  Cincinnati,  providing  the  prices  for  sugar  were  the  same, 
unfess  there  was  an  absorption  of  the  freight  rate  bv  the  refiner,  as  he 
pays  the  freight.  Take  it  on  the  same  basis  to  St.  Louis.  From  New 
York,  1,059  miles,  to  St.  Louis,  there  is  a  rate  of  20  cents;  from  Phila- 
delphia, 969  miles,  a  rate  of  18  cents;  from  Baltimore,  963  miles,  a 
rate  of  18  cents;  from  Baltimore,  963  miles,  17  cents;  and  from  New 
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Orleans,  710  miles,  17  cents.     That  is  all  rail.     Rail  and  lake,  New 
York  is  18  cents,  Philadelphia  is  16  cents,  Baltimore  15  cents. 

Mr.  Sulzer.  What  is  it  to  New  Orleans  ? 
'  Mr.  B ellis.  To  where  ? 

Mr.  Sulzer.  You  said  that  that  was  the  rail  rate? 

Mr.  Bellis.  The  first  was  all  rail. 

Mr.  Sulzer.  And  the  latter 

Mr.  Bellis.  Rail  and  lake. 

Mr.  Sulzer.  What  is  it  from  New  Orleans  to  St.  Louis,  rail  and  water  ? 

Mr.  Bellis.  I  have  no  rate  on  that. 

Mr.  Sulzer.  You  have  no  rate  on  that  ? 

Mr.  Bellis.  No,  sir. 

Mr.  Sulzer.  Proceed  as  you  were  going. 

Mr.  Bellis.  Owosso  and  Alma,  Mich.;  Owosso,  457  miles  to  St. 
Louis,  and  Almav  495  miles  to  St.  Louis,  there  is  a  rate  of  15  cents  a 
hundred  pounds. 

Mr.  Sulzer.  These  rates  are  all  on  100  pounds  of  sugar  ? 

Mr.  Bellis.  On  the  100-pound  basis.  From  Michigan  and  from 
Baltimore  and  New  Orleans,  the  former  is  16  and  the  latter  17  cents. 
Thev  are  practically  competitive. 

Mr.  Sulzer.  Where,  in  your  opinion,  from  your  examination,  are 
the  rates  noncompetitive  ? 

Mr.  Bellis.  Where  are  they  noncompetitive  ? 

Mr.  Sulzer.  Yes. 

Mr.  Bellis.  Missouri  River  territory  is  noncompetitive  for  Michi- 
gan, New  York,  Philadelphia,  or  Baltimore,  practically  New  Orleans 
territory. 

Mr.  Sulzer.  What  is  the  zone,  now,  that  is  comprised  in  the  Mis- 
souri River  territory  ? 

Mr.  Bellis.  North  of  the  Arkansas  and  Oklahoma  line,  to  a  point 
about  Topeka,  Kans.,  to  Lincoln,  Nebr.,  and  to  a  few  points  in  south- 
ern Minnesota,  and  to  the  Mississippi  River  on  the  east. 

The  Chairman.  Did  I  understand  you  to  say  that  that  was  non- 
competitive territory  ? 

Mr.  Bellis.  That  is  practically  impossible,  considering  the  fact 
that  sugar 

The  Chairman.  I  mean  from  the  freight-rate  standpoint  ? 

Mr.  Bellis.  From  the  freight-rate  standpoint. 

The  Chairman.  Does  New  Orleans  have  the  advantage  of  anybody 
else  t 

Mr.  Bellis.  Ten  cents  advantage. 

The  Chairman.  So  that  if  the  beet-sugar  people  do  get  into  that 
territory,  or  New  York  or  Philadelphia  get  there,  they  must  do  so  by 
absorbing  10  cents  a  hundred  on  the  freight  ? 

Mr.  Bellis.  Exactly. 

The  Chairman.  I  just  wanted  to  understand  it. 

Mr.  Sulzer.  What  would  that  be  on  a  carload  of  sugar;  $30, 
would  it  not  ? 

Mr.  Bellis.  It  would  be  $36. 

Mr.  Sulzer.  $36.     Tell  us,  if  you  can,  why  that  is  so  ? 

Mr.  Bellis.  Well,  it  is  an  extremely  difficult  matter  to  tell  why 
that  is  so,  unless  it  be  from  the  fact  tHat  the  refineries  in  New  York 
and  Philadelphia  have  practically  given  that  territory  to  the  New 
Orleans  refiners,  as  well  as  considerable  of  the  southern  territory  where 
it  would  be  impossible  for  eastern  refineries  to  compete.    For  instance, 
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at  Memphis  the  rate  from  New  York  is  38  cents  a  hundred  pounds. 
To  Nashville  the  rate  is  36  cents  from  New  York.  Atlanta,  Ga.,  has 
a  rate  of  39  cents. .  From  New  Orleans  to  Atlanta  is  18  cents.  It  has 
a  lower  rate  than  that  to  Memphis  and  Nashville.  I  could  not  say 
what  the  rates  from  New  Orleans  to  those  two  points  are. 

Mr.  Sulzer.  In  other  words,  in  order  to  bring  this  about,  there 
must  be  an  understanding,  expressed  or  implied,  Detween  the  manu- 
facturers and  the  railroads  ? 

Mr.  Bellis.  Exactly. 

Mr.  Sulzer.  Has  that  matter  ever  been  brought  to  the  attention 
of  the  Interstate  Commerce  Commission  ? 

Mr.  Bellis.  Not  that  I  know  of. 

Mr.  Sulzer.  Have  you  ever  submitted  any  data  to  any  of  the  Inter- 
state Commerce  Commissioners  on  that  ? 

Mr.  Bellis.  Not  on  sugar. 

Mr.  Sulzer.  Not  on  sugar? 

Mr.  Bellis.  Not  on  sugar;   I  have  on  a  great  many  other  things. 

Mr.  Sulzer.  You  have  prepared  there  a  table  or  statement  con- 
taining data  in  connection  with  this  matter  we  are  now  discussing, 
have  you  not  ? 

Mr.  Bellis*  I  have  this  table  here  that  I  spoke  of  when  we  were 
on  the  matter  of  the  tare,  which  was  put  in  the  record  at  that  point, 
showing  the  cost  of  sugar  per  carload,  if  it  was  purchased  in  Chicago, 
in  St.  Louis,  and  in  Kansas  City,  from  New  York,  Philadelphia, 
Baltimore,  and  New  Orleans.  I"  have  endeavored  to  show  there 
that  on  the  Chicago  basis  they  are  practically  all  competitive.  At 
St.  Louis,  of  course,  or  even  at  Chicago,  New  Orleans  has  a  slight 
advantage  over  Philadelphia  and  New  York,  but  is  identical  with 
Baltimore.  The  same  exists  in  regard  to  St.  Louis,  with  reference 
to  Baltimore  and  New  Orleans,  they  being  the  same,  with  a  little 
over  83  advantage  of  Philadelphia  and  $4  over  New  York  per  car. 

At  Kansas  City  there  is  a  difference  in  Baltimore  and  New  Orleans 
of  approximately  $30  a  car.  The  same  rate  applies  to  Kansas  City 
as  applies  to  the  entire  Missouri  River  territory.  The  same  rate 
applies  to  St.  Louis,  Mo.,  as  applies  to  Louisville,  Ky.,  Evansville, 
Inn.,  Owensboro,  Henderson,  and  Paducah,  Ky.,  and  points  that  are 
based  on  those  rates. 

Mr.  Sulzer.  That  shows  the  actual  cost  of  car  loads  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  What  remedy,  if  any,  would  you  propose  to  do 
away  with  that  discrimination  ? 

Mr.  Bellis.  That  is  rather  a  delicate  question,  as  to  what  remedy 
I,  myself,  would  propose,  but  I  will  give  you  my  opinion,  and  I  am 
willing  to  have  it  put  in  the  record.  I  have  written  an  article  for  a 
magazine  along  that  line.  I  will  say,  however,  that  I  would  in  the  first 
place  make  a  physical  valuation  of  the  railroads  throughout  the 
United  States,  using  the  unit  svstem,  such  as  thev  used  in  the  State 
of  Washington  when  thev  made  the  physical  valuation  of  the  rail- 
ways there,  confined  to  the  State  of  Washington.  I  would  separate 
terminals  irom  the  road  charge,  would  affix  a  terminal  charge  in 
proportion  to  the  value  of  those  terminals,  and  I  would  place  the 
road  charges  on  a  mileage  basis  on  all  traffic.  I  would  change  the 
classification  from  six  classes  to  nine,  and  would  put  certain  articles 
on  the  commodity  basis,  as,  for  instance,  coal,  if  it  were  the  class  rate. 
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A  class  rate  generally  is  higher  than  commodity,  and  it  is  necessary  for 
coal  to  move;  otherwise  there  would  be  a  congestion  of  traffic,  and 
the  traffic  would  not  move  at  ail. 

The  same  would  apply  to  grain,  it  would  apply  to  oil,  it  would 
apply  to  lumber.  There  are  about  25  articles  that  could  be  put  on 
a  commodity  basis.  There  were  originally  25  when  the  present 
classification  was  made,  but  I  do  not  know  the  number  now,  although 
it  is  considerably  greater  than  that,  there  have  been  so  many  changes 
of  rates  since  1887. 

Mr.  Sulzer.  Will  you  tell  us,  if  you  can,  why  it  is  that  the  railroads 
in  publishing  their  tariffs  of  freight  rates  do  not  mention  the  tare) 

Mr.  Belli s.  No,  I  can  not.  I  do  not  know  why  they  do  not  men- 
tion it. 

Mr.  Sulzer.  And  yet  that  is  a  very  important  matter  ? 

Mr.  Bellis.  It  is  a  very  important  matter,  in  my  estimation. 

Mr.  Sulzer.  It  amounts  to  $7.52  on  a  car  from  the  East  to  the 
Mississippi  ? 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  And  nothing  is  ever  said  by  the  railroads  in  regard  to 
that,  in  any  of  their  published  classifications  ? 

Mr.  Bellis.  Nothing  that  I  have  ever  seen. 

Mr.  Sulzer.  And  if  it  was  in  the  published  freight  rates,  of  course, 
you  would  know  about  it. 

Mr.  Bellis.  In  the  first  place,  why  it  would  not  appear  is  because 
it  is  generally  supposed  that  the  railroad  makes  a  charge  on  the  gross 
weignt,  which  in  my  estimation  would  be  the  fair  way;  but  they  do  not 
charge  on  the  gross  weight  of  a  carload  of  100  barrels  of  sugar,  or  any 
number  of  barrels  of  sugar,  when  they  charge  but  16  pounds  to  the 
barrel,  which  is  a  loss  of  about  9  or  10  pounds,  which  means  about 
$2.34  a  car;  and  when  you  come  to  consider  the  fact- that  there  is 
about  166,000  carloads  of  sugar  going  out  of  New  York  alone,  west, 
it  amounts  to  quite  something. 

Mr.  Sulzer.  Have  you  ever  called  the  attention  of  the  Interstate 
Commerce  Commissioners  to  this  matter) 

Mr.  Bellis.  No;  I  have  not.  It  came  to  my  attention  only  a 
short  time  ago. 

Mr.  Sulzer.  It  would  be  a  good  thing  to  call  their  attention  to  it, 
do  you  not  think  so  ? 

Mr.  Bellis.  I  think  it  would ;  yes. 

Mr.  Sulzer.  And  all  that  money  comes  out  of  the  pockets  of  the 
poor  consumers  ? 

Mr.  Bellis.  That  is  a  net  loss  for  the  carrier. 

Mr.  Sulzer.  How  do  you  mean) 

Mr.  Bellis.  That  $2.34  a  car,  for  the  9  pounds  per  barrel  that 
is  not  charged. 

Mr.  Sulzer.  You  do  not  mean  to  tell  us  that  the  railroad  loses 
that  money  ? 

Mr.  Bellis.  The  railroad  naturally  must  lose  that  money.  I  do 
not  know  who  else  would. 

Mr.  Sulzer.  Why  would  the  railroad  company  lose  that  money  ? 

Mr.  Bellis.  That  is  impossible  to  tell  you.  You  will  have  to 
ask  a  railroad  man  that. 

Mr.  Sulzer.  The  matter  is  hazy  to  me.     I  do  not  understand  it. 

Mr.  Bellis.  I  do  not  understand,  myself. 
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Mr.  Sulzer.  If  you  have  any  figures,  or  can  give  us  any  informa- 
tion concerning  it,  I  would  like  to  have  you  do  so,  because  I  can 
not  possibly  conceive  why  the  railroad  company  in  the  first  place 
would  not  publish  an  honest  tariff  rate. 

Mr.  Bellis.  They  are  supposed  to  charge  on  the  gross  rate. 

Mr.  Sulzer.  And  why  they  conceal,  for  some  purpose  or  other, 
this  tare,  I  do  not  understand.  Now,  if  you  can  tell  us  why  that  is 
done,  I  would  like  to  have  you  do  so. 

Mr.  Bellis.  That  just  merely  results  in  a  discrimination  to  the 
•  American  Sugar  Refining  Co.  in  favor  of  the  American  Sugar  Refin- 
ing Co.     That  is  just  what  it  amounts  to. 

Mr.  Sulzer.  Of  $7.52  a  car? 

Mr.  Bellis.  No;  of  $2.34  a  car. 

Mr.  Sulzer.  $2.34  a  car  ? 

Mr.  Bellis.  Yes. 

The  Chairman.  How  is  it  that  the  Federal  Sugar  Refining  Co. 
does  not  get  the  same  thing? 

Mr.  Bellis.  I  do  not  know  that  that  applies  to  the  Federal.  I 
used  that  because  that  is  from  that  statement  that  I  have;  that  is,  a 
statement  issued  and  published  by  the  American  Sugar  Refining  Co. 

The  Chairman.  So  if  they  get  it  and  the  Federal  does  not,  of 
course  that  is  a  discrimination  ? 

Mr.  Bellis.  Naturally  it  would  be.  It  would  not  be  a  discrimina- 
tion if  the  Federal  did  receive  it. 

The  Chairman.  In  other  words,  if  one  company  gets  it  and  the 
others  do  not,  it  is  not  only  a  discrimination  being  disclosed  in  the 
publication,  but  really  is  a  violation  of  the  law? 

Mr.  Bellis.  It  is. 

The  Chairman.  And  you  do  not  know  whether  the  independent 
refiners  get  it  -or  not  ? 

Mr.  Bellis.  I  do  not.  That  statement  is  issued  and  was  pub- 
lished on  April  20  in  Willett  &  Gray's  Journal. 

The  Chairman.  Now,  can  you  conceive  that  the  American  Sugar 
Refining  Co.  would  be  getting  a  secret  rebate — that  is  what  it  amounts 
to,  does  it  not  ? 

Mr.  Bellis.  Yes. 

The  Chairman.  That  the  Federal  and  others  were  not  getting,  and 
that  they  would  publish  it  in  Willett  &  Gray's  Sugar  Journal  ? 

Mr.  Bellis.  Hardly. 

The  Chairman.  So  that  they  all  must  get  it? 

Mr.  Bellis.  They  all  must  get  it.  Suppose  the  American  Sugar 
Refining  Co.'s  plant  in  Philadelphia  have  the  same  thing  where  tne 
tare  does  not  amount  to  so  much  as  it  does  in  New  York  ? 

The  Chairman.  The  tare  is  less  from  Philadelphia  ? 

Mr.  Bellis.  The  tare  is  less  from  Philadelphia. 

The  Chairman.  Then  would  not  this  be  true:  If  the  American, 
having  practically  no  competition  at  Philadelphia,  and  its  real  com- 
petition, whatever  that  competition  is,  being  at  New  York,  if  any- 
thing the  American  Sugar  Refining  Co.  would  get  a  little  the  worst 
of  that  ? 

Mr.  Bellis.  They  would  at  New  York;  that  is,  if  they  did  not 
absorb  that. 

The  Chairman.  They  would  get  the  worst  of  it  so  far  as  that 
Philadelphia  business  was  concerned  ? 
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Mr.  B ellis.  They  would  get  the  worst  of  it  so  far  as  that  Phila- 
delphia business  was  concerned. 

The  Chairman.  Of  course,  they  would  come  out  just  the  same  if 
everybody  else  is  getting  the  same  thing  in  New  York. 

Mr.  Bellis.  If  everybody  else  is  getting  the  same  thing  in  New 
York. 

The  Chairman.  I  did  not  want  to  bother  you  with  those  questions. 
I  just  wanted  to  see  what  it  would  lead  to. 

Mr.  Sulzer.  So  that  it  is  your  opinion,  notwithstanding  the  law, 
that  there  is  a  secret  understanding  between  the  shippers  of  sugar 
and  the  railroad  companies  regarding  secret  rebates  ? 

Mr.  Bellis.  I  do  not  know  if  an  understanding  exists,  but  it  cer- 
tainly appears  to  exist. 

Mr.  Sulzer.  It  could  not  be  unless  it  was  understood  ? 

Mr.  Bellis.  No,  not  unless  it  was  understood;  hardly. 

Mr.  Sulzer.  Quite  true;  and  in  regard  to  the  transportation  of 
sugar,  this  $2.34  tare  is  one  of  the  ways  railroad  companies  and  the 
shippers  have  of  defeating  the  law  ? 

Mr.  Bellis.  Exactly. 

Mr.  Sulzer.  You  say  you  have  never  called  the  attention  of  the 
Interstate  Commerce  Commission  to  this  matter? 

Mr.  Bellis.  I  have  not. 

Mr.  Sulzer.  You  have  another  table  there  in  connection  with  the 
matter  we  have  under  investigation.    What  is  that  table  ? 

Mr.  Bellis.  Which  one  do  you  mean  ? 

Mr.  Sulzer.  The  one  you  have  right  before  you  now. 

Mr.  Bellis.  These  were  just  some  notes  that  I  made  to  refer  to. 
I  have  put  the  substance  of  this  in  the  record  already,  so  far  as  St. 
Louis  and  Indianapolis  and  Cincinnati  are  concerned. 

Mr.  Sulzer.  Is  that  true  about  shoes  or  drygoods,  do  you  know) 

Mr.  Bellis.  Now,  shoes  are  moved  in  a  class;  they  are  moved  as 
first-class  traffic. 

Mr.  Sulzer.  Is  that  true  as  to  first-class  traffic  ? 

Mr.  Bellis.  And  first-class  traffic  to  Philadelphia  is  22  cents  a 
hundred  pounds  from  New  York. 

Mr.  Sulzer.  What  is  it  to  Washington  ? 

Mr.  Bellis.  Thirty-three  cents  to  Baltimore. 

The  Chairman.  In  other  words,  on  first-class  articles,  articles 
embraced  in  the  first  classification,  they  charge  more  to  haul  it  the 
longer  distance  than  the  shorter  ? 

Mr.  Bellis.  1  hey  charge  more  to  haul  it  the  longer  distance  than 
the  shorter. 

The  Chairman.  But  on  sugar,  which  is  sixth  class,  I  believe 

Mr.  Bellis.  Sugar  is  not  handled  as  class  traffic  over  that  line. 

The  Chairman.  Oh,  it  is  not. 

Mr.  Bellis.  It  has  a  special  tariff. 

The  Chairman.  It  has  a  special  tariff? 

Mr.  Bellis.  It  has  a  special  commodity  tariff. 

The  Chairman.  In  other  words,  is  it  not  true  that  the  railroads  gen- 
erally make  this  same  discrimination  that  you  speak  of  between  the 
longer  and  shorter  distances  on  the  heavier  classes,  on  the  commodity 
traffic?  In  other  words,  mileage  does  not  make  so  much  difference; 
like  you  go  from  class  one  down  to  classes  five  and  six,  they  will  haul  it 
140  miles  about  as  cheap  as  they  will  haul  it  80  or  90  miles,  just  to 
illustrate  it,  on  many  of  those  classes  ? 
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Mr.  Bell  is.  On  short  hauls  not  so  much.  On  long-haul  traffic — 
for  instance,  traffic  that  would  originate  on  the  seaboard  and  be 
consigned  to  beyond  the  60  per  cent  points,  Buffalo  and  Pittsburg, 
which  would  be  commonly  known  as  long-haul  traffic — it  would  have 
altogether  a  different  aspect. 

The  Chairman.  Yes. 

Mr.  B ellls.  But  on  traffic  between  those  points  there  is  not  so 
much  difference. 

The  Chairman.  The  idea  was  that  if  the  freight  was  coarse  and 
heavy,  they  would  charge  almost  as  much  to  haul  it  100  miles  as  150 
miles? 

Mr.  Bellis.  Well,  in  coal 

The  Chairman.  Yes;  we  will  take  coal.     Is  that  true  of  coal  ? 

Mr.  Bellis.  When  they  figure  distances  on  coal  from  a  coal  region 
they  as  a  general  rule  make  an  average  from  what  is  approximately 
the  center  of  that  district. 

The  Chairman.  Yes;  but  I  think  I  can  get  at  what  I  have  in  my 
mind  this  way.  I  want  to  see  if  you  confirm  the  impression  that  I 
acquired  once  from  looking  into  some  litigation  on  this  matter,  that 
where  the  freight  is  bulky  and  heavy  and  hard  to  handle,  and  the 
expense  of  getting  it  loaded,  and  one  thing  and  another,  was  really  a 
great  part  of  it,  the  railroads  will  haul  freight  of  that  character  pretty 
near  as  cheap  200  miles  as  100  miles;  it  does  not  make  so  mucn 
difference  about  the  distance,  because  the  expensive  part  of  it  is  the 
handling  of  it  and  loading  it. 

Mr.  Bellis.  On  the  expensive  commodities,  such  as  coal  and  ore, 
the  handling  is  all  done  by  the  man  who  is  shipping,  at  the  point  of 
origin,  and  it  is  unloaded  at  its  destination  oy  the  receiver  The 
railroad  does  not  handle  it  and  has  no  expense  attached  to  it,  other 
than  that  of  switching  the  cars. 

The  Chairman.  Is  it  not  true  with  respect  to  certain  heavy  and 
coarse  material  that  the  railroad  does  nandle  and  does  load  and 
unload  ? 

Mr.  Bellis.  I  would  not  say  on  the  short  haul,  because  I  have 
found  so  much  difference.  They  haul  cement  90  miles  for  $1.35, 
and  they  haul  it  124  miles  for  80  cents. 

The  Chairman.  That  is  on  account  of  what  is  known  as  the  dis- 
tributing centers  and  competition  centers  ? 

Mr.  Bellis.  That  is  your  opinion,  Mr.  Chairman;  but  we  have  a 
different  opinion  on  that,  and  that  was  the  basis  of  the  fight  of  the 
Maritime  Exchange  of  Philadelphia  and  other  associations  against 
the  Pennsylvania  Railroad. 

The  Chairman.  I  am  not  saying,  so  far  as  the  distance  tariff  of 
the  railroads  is  concerned;  I  am  not  committing  myself  to  any 
opinion  on  that  question;  but  that  is  the  theory  on  which  it  is  based  ? 

Mr.  Bellis.  Yes. 

The  Chairman.  For  instance,  let  me  give  you  an  illustration. 
The  railroads  will  give  a  shorter  haul,  probably,  from  New  York  to 
Atlanta,  Ga.,  than  they  would  from  New  York  to  some  middle 
point  50  miles  nearer  New  York  than  Atlanta,  where  there  do  not  so 
many  railroads  come  in.     That  is  true,  is  it  not? 

Mr.  Bellis.  Yes. 

The  Chairman.  And  that  is  based  on  the  proposition  that  a  great 
many  railroads  could  compete  to  get  the  business  at  Atlanta,  and 
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unless  they  put  the  rate  down  further  at  Atlanta,  which  is  a  distribu- 
ting center,  they  would  not  get  the  business,  whereas  the  little  fellow, 
out  on  one  line,  they  can  do  what  they  please  with  him? 

Mr.  Bellis.  You  have  not  known  them  to  do  very  much  cutting 
at  Atlanta,  have  you  ? 

The  Chairman.  I  have  thought  they  did  not  do  as  much  as  they 
ought  to.     I  do  not  know  about  that. 

Mr.  Sulzer.  Will  you  put  into  the  record  that  statement  you  have 
prepared  ? 

Mr.  Bellis.  This  one  on  Cincinnati  and  St.  Louis  ? 

Mr.  Sulzer.  Yes. 

Mr.  Bellis.  Tf  you  will  permit  me,  I  have  Pittsburg  on  the  same 
basis,  and  I  will  put  that  in. 

Mr.  Sulzer.  Very  well. 

Mr.  Bellis.  From  New  York  to  Pittsburg,  438  miles,  the  rate  is 
14  cents.  From  Philadelphia,  359  miles,  it  is  14  cents.  From  Bal- 
timore, 342  miles,  it  is  13  cents.  From  New  Orleans — I  have  not  the 
distance — it  is  30  cents.  From  Owosso,  362  miles,  and  from  Alma, 
400  miles,  it  is  15  cents. 

Mr.  Sulzer.  That  is  another  confirmation  of  what  you  have  testi- 
fied about  the  zone  system  ? 

Mr.  Bellis.  Yes. 

The  Chairman.  It  looks  like  the  beet-sugar  people  do  not  get  the 
advantage  they  ought  to,  on  account  of  distance,  there. 

Mr.  Bellis.  Yes. 

Mr.  Sulzer.  Put  that  in  the  record. 

Mr.  Bellis.  Very  well. 

(The  table  referred  to  is  here  printed  in  the  record,  as  follows:) 


From— 


Miles. 


New  York 

Philadelphia 

Baltimore 

New  Orleans 

Owosso 

Alma 

New  York 

Philadelphia 

Baltimore 

New  Orleans  (approximate) I 

Owosso \ 

Alma / 

New  York 1,059 


I 


331 
360 
818 
728 
523 
800 


Philadelphia. 
Baltimore.... 
New  Orleans. 

Owosso 

Alma 

New  York... 
Philadelphia. 

Baltimore 

New  Orleans. 

Owosso 

Alma 


960 
036 
710 
457 
495 
438 
359 
342 


To- 


Clncinnati . 


1 


..do. 


362 
400 


Indianapolis . 


.do. 


Louis. 


do. 


Pittsburg. 


..do. 


'All 
rail. 


21 

19 

18 

18} 

13 

13 

24 

22 

21 

23 

4 

4 
20 

8 

7 

7 

6 

6 

4 

4 

3 
30 

5 

5 


Rail- 
lake. 


Cents. 


It 
17 


22 
20 


18 
16 
14 


Mr.  Sulzee.  Now,  the  next  table  that  you  have  there,  Mr.  Bellis, 
will  you  be  good  enough  to  tell  us  about  that  ? 

Mr.  Bellis.  I  have  this  table  on  price  here  that  I  did  not  get  in  the 
record  this  morning,  showing  the  comparative  prices  of  granulated 
sugar  at  New  York,  Philadelphia,  and  New  Orleans  from  January  5, 
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1911,  to  January  27,  1911,  on  the  basis  of  100  pounds.  I  find  those 
prices  identical,  both  list  and  invoice. 

Mr.  Sulzer.  What  conclusion  do  you  draw  from  that,  if  any  ? 

Mr.  Bellis.  That  the  prices  of  sugar  are  the  same  at  those  three 
points  and  that  naturally  a  freight  rate  would  have  considerable  to  do 
with  its  distributing  territory,  would  limit  it  at  a  certain  point ;  that 
is,  it  would  limit  their  territory. 

Mr.  Sulzer.  Will  you  be  good  enough  to  put  that  in  the  record  ? 

Mr.  Bellis.  Yes,  sir. 

(The  table  referred  to  is  printed  in  the  record,  as  follows:) 

Comparative  prices  of  granulated  sugar  at  New  York,  Philadelphia,  and  New  Orleans, 
weekly ,  from  Jan.  5,  1911,  to  July  27, 1911,  on  basis  of  100  pounds. 


Week  ending- 


Jan.  5. 
12. 
19. 
26. 

Feb.   2. 

9 

16 

23 

Mar.   2 

9. 

16 

23 

30 

Apr.  6, 
12 


New  York. 

Philadel- 
phia. 

$4.80 

$4.80 

4.80 

4.80 

4.70 

4.70 

4.70 

4.70 

4.60 

4.60 

4.60 

4.60 

4.60 

4.60 

4.60 

4.60 

4.70 

4.70 

4.70 

4.70 

4.80 

4.80 

4.80 

4.80 

4.80 

4.80 

4.80 

4.80 

4.80 

4.80 

New  Or- 
leans. 


$4.80 
4.80 
4.80 
4.70 
4.60 
4.60 
4.60 
4.60 
4.70 
4.70 
4.80 
4.80 
4.80 
4.80 
4.80 


Week  ending- 


New  York. 


Philadel- 
phia. 


Apr.  20. 

27. 
May  4. 

11. 

18. 

25. 

June  1 

8 

15 

22 

29 
July  6. 

13. 

20. 

27. 


New  Or- 
leans. 


4.80 

4.80 

4.90 

4.90 

4.90 

4.90 

4.90 

4.90 

4.90 

4.90 

4.90 

4.90 

5.00 

5.00 

6.00 

5.00 

5.00 

5.00 

5.00 

6.00 

5.00 

5.00 

5.10 

5.10 

5.15 

5.15 

5.25 

5.25 

5.45 

5.45 

4.80 
4.90 
4.90 
4.90 
4.90 
4.90 
5.00 
5.00 
5.00 
5.00 
5.00 
5.10 
5.15 
5.25 
5.45 


Note.— List  price,  $6;  invoice  price,  $4.90.  less  2  per  cent. 

Above  prices  were  subject  to  a  1  per  cent  discount  from  January  5  to  March  30,  inclusive,  and  from  April 
6  to  July  27  to  a  discount  of  2  per  cent. 

Harry  E.  Bellis,  Philadelphia,  Pa. 
August  l,  1911. 

Mr.  Sulzer.  Now,  take  up  the  next  table  you  have. 

Mr.  Bellis.  I  think  I  have  about  all  of  them  in  there  now,  except 
that  I  wish  to  have  a  word  to  say  with  regard  to  Baltimore. 

Mr.  Sulzer.  Very  well;  proceed. 

Mr.  Bellis.  There  has  not  been  a  refinery  in  operation  in  Balti- 
more for  10  years,  approximately.  I  do  not  know  just  what  the 
time  is.  I  believe  it  has  been  testified  to  as  10  years.  Wherever 
you  will  find  a  rate  on  sugar  quoted — that  is,  in  the  tariff — it  quotes  a 
rate  on  sugar  from  New  York  and  from  Philadelphia,  and  you  will 
find  a  rate  quoted  from  Baltimore.  I  am  speaking  of  railroads  in 
particular  which  serve  those  three  communities.  It  would  not 
apply  to  the  New  York  Central  road,  for  instance.  Philadelphia  has 
a  differential  of  2  cents  lower  than  New  York.  Baltimore  has  a  dif- 
ferential of  3  cents  lower  than  New  York  and  1  cent  lower  than 
Philadelphia. 

The  Chairman.  That  would  seem  to  indicate  that  Baltimore  would 
be  the  best  place  on  the  Atlantic  coast  to  locate  a  refinery. 

Mr.  Bellis.  To  locate  a  refinery. 

The  Chairman.  But  the  difference  is  that  ocean  freight  rates  to 
Baltimore  are  not  as  reasonable,  are  they?  Why  is  that  difference 
made? 

Mr.  Bellis.  As  to  the  ocean  freight  rates,  I  think  you  would  have 
to  consider  what  point  they  were  coming  from. 


AMEBIC  AN  SUGAR  REFINING  CO.  2841 

The  Chairman.  Suppose  the  sugar  came  from  Cuba  ? 

Mr.  Bellis.  In  my  estimation  the  rate  ought  to  be  as  low,  if  not 
lower,  than  New  York. 

The  Chairman.  Why  do  they  allow  that  differential  ? 

Mr.  Bellis.  I  do  not  know  why  they  allow  that  differential. 

The  Chairman.  What  motive  could  prompt  it  ? 

Mr.  Bellis.  Well,  for  instance,  if  a  refinery  in  New  York  had  a 
surplus  of  sugar,  they  could  dump  it  on  the  Baltimore  market  at  a 
lower  price,  and  sell  in  territory  that  could  not  be  touched  by  only 
New  Orleans. 

The  Chairman.  That  could  not  be  touched  by  what  ? 

Mr.  Bellis.  Except  by  another  refinery  other  than  those  located 
at  New  Orleans. 

The  Chairman.  Could  they  not  touch  it  at  Philadelphia  ? 

Mr.  Bellis.  They  could  not  touch  it.     It  has  that  1  cent  differential. 

The  Chairman.  That  1  cent  would  keep  them  out  ? 

Mr.  Bellis.  Not  only  that,  that  is  taking  into  consideration  this 
/act.  The  rate  on  sugar  is  8£  cents  to  Baltimore,  and  if  they  cut  the 
price  of  sugar  10  cents  on  the  Baltimore  market,  and  ship  it  to  a 
western  point,  they  not  only  hare  the  advantage  of  1£  cents  on  the 
rate  from  New  York,  but  they  have  the  advantage  of  1  cent  on  the 
differential,  which  would  give  them  the  opportunity  to  sell  sugar  2£ 
cents  cheaper  on  the  hundred  pounds  than  from  Philadelphia. 

The  Chairman.  You  say  they  could  not  absorb  that  1  cent  and 
do  business  there.  Let  me  direct  your  attention  to  the  fact  that  one 
of  the  largest  sugar  refiners  in  this  country,  C.  A.  Spreckels,  president 
of  the  Federal  Sugar  Refining  Co.;  has  testified  that  his  company 
does  do  business  in  Georgia,  and  a  considerable  business,  too — I 
think  possibly  the  volume  of  their  business  is  as  large  as  or  larger  than 
that  of  the  American  Sugar  Refining  Co.  there — and  in  order  to  do 
it  they  absorb  6£  points  on  the  freight,  the  rate  by  rail  and  water 
from  New  York  to  Georgia  points  being  24*  cents,  and  the  rate  from 
New  Orleans  to  Georgia  points  being  18  cents. 

Mr.  Bellis.  Yes. 

The  Chairman.  It  looks  like  to  me — I  just  want  to  see  what  your 
answer  is  to  this  proposition — if  they  can  absorb  6£  cents  in  Georgia 
and  do  business,  that  they  are  reasonably  satisfied  with,  why  could 
they  not  do  it  in  Baltimore  ? 

Mr.  Bellis.  That  would  be  evidence  to  my  mind  that  there  is  a 
big  margin  of  profit  between  the  refiner  and  the  wholesaler. 

The  Chairman.  Yes;  it  would  indicate  that.  But  if  there  is  that 
margin  of  profit,  and  they  can  absorb  6|  points  in  Georgia  with  it, 
why  could  they  not  absorb  one  point  in  Baltimore  ? 

Mr.  Bellis.  They  could  absorb  one  in  Baltimore,  but  the  fact 
remains 

The  Chairman.  That  they  do  not  ? 

Mr.  Bellis  (continuing).  That  it  may  be  that  they  do  not  ship 
sugar  out  of  New  Orleans  only  when  there  is  a  surplus;  and  if  there 
should  be  a  surplus  of  100,000  barrels  of  sugar,  and  they  should  dump 
it  on  the  Baltimore  market,  and  the  next  day  advance  the  price  10 
cents  a  hundred  pounds,  or,  for  instance,  as  they  did  on  the  last 
advance,  20  cents  a  hundred  pounds,  it  would  be  a  big  advantage 
in  favor  of  the  Baltimore  markeit. 

The  Chairman.  Yes,  as  compared  to  others  nearyby. 
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Mr.  Bellis.  Yes.  as  compared  to  others.  It  would  put  them  in 
territory  that  is  only  competitive  for  New  Orleans. 

Mr.  Sulzer.  That  is  so  on  account  of  the  water  transportation  ? 

Mr.  Bellis.  What  is  so  on  account  of  the  water  transportation  ? 

Mr.  Sulzer.  New  Orleans  ? 

Mr.  Bellis.  New  Orleans  to  where  ? 

Mr.  Sulzer.  To  Baltimore.  You  certainly  do  not  mean  to  say 
that  the  railroad  company 

Mr.  Bellis.  I  am  referring  to  a  point  in  the  Middle  West. 

Mr.  Sulzer.  Oh,  yes. 

Mr.  Bellis.  For  instance,  St.  Louis.  Mo.  There  is  a  rate  of  20 
cents  from  New  York,  18  cents  from  Philadelphia,  and  17  cents  from 
Baltimore  ? 

Mr.  Sulzer.  Yes. 

Mr.  Bellis.  If  a  man  in  Baltimore  buys  100,000  barrels  of  sugar, 
we  will  say  as  an  illustration,  and  the  next  day  the  price  advances  10 
points,  he  can  sell  on  the  St.  Louis  market  2  J  cents  a  hundred  pounds 
under  Philadelphia,  and  he  can  sell  \\  cents  a  hundred  pounds  under 
the  New  Orleans  market  in  St.  Louis. 

Mr.  Sulzer.  So  that  that  is  the  way  they  regulate  the  market  ? 

Mr.  Bellis.  I  do  not  know  that  that  is  the  way,  but  I  am  saying 
that  that  is  the  possibility. 

Mr.  Sulzer.  That  is  the  fact  ? 

Mr.  Bellis.  That  such  is  the  case,  and  my  understanding  is  that 
Baltimore  is  a  very  good  sugar  market,  and  I  have  been  told  that  a 
man  in  Philadelphia  can  not  buy  over  500  barrels  of  sugar  at  one  time, 
whereas  in  Baltimore  he  can  buy  2,000  barrels  at  one  time.  It  is  a 
well-known  fact  in  Philadelphia  that  the  wholesaler  in  Philadelphia 
can  not  compete  at  points  in  the  vicinity  of  Philadelphia  with  Balti- 
more on  account  of  that  1  cent  differential. 

Mr.  Sulzer.  You  have  got  the  table  regarding  those  figures  that 
you  put  in  the  record,  have  you  not  ? 

Mr.  Bellis.  Regarding  what  figures,  the  8£  cents  to  Baltimore  ? 

Mr.  Sulzer.  Yes. 

Mr.  Bellis.  Here  it  is. 

(The  table  referred  to  is  printed  in  the  record,  as  follows:) 


Rate  on  sugar  to— 


Philadelphia. 

Baltimore 

Washington. 


From  New 
York. 


Cents. 

8 


From 
Philadel- 
phia. 


Cents. 


8J 


6 
8* 


New  York  to  Nashville,  Tenn.,  36;  New  York  to  Memphis,  Tenn., 
38;  New  York  to  Atlanta,  Ga.,  39. 

Mr.  Sulzer.  Have  you  any  other  figures  there  that  you  want  to 
put  in  the  record  ? 

Mr.  Bellis.  I  have  one  here  on  distances,  but  I  do  not  know 
whether  you  want  it  in  the  record  or  not.  Possibly  you  have  a  gre&t 
many  of  these  distances  here  already  in  the  record. 

Mr.  Sulzer.  Just  tell  us  what  that  is.  ? 
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Mr.  B ellis.  These  are  distances  from  New  York  to  Chicago,  from 
Philadelphia  to  Chicago,  from  Baltimore  to  Chicago,  from  New 
Orleans  to  Chicago,  and  so  on. 

Mr.  Sulzer.  It  seems  to  me  those  had  better  go  in.  I  do  not 
know  whether  we  have  them  in  the  record  now  or  not,  but  just  put 
them  in,  and  go  along. 


Distances. 


New  York  to  Chicago 

Philadelphia  to  Chicago. . 

Baltimore  to  Chicago 

New  Orleans  to  Chicago.. 

St.  Louis  to  Chicago 

Dubuque  to  Chicago 

Omaha  to  Chicago 

Kansas  City  to  Chicago. . . 

Buffalo  to  Chicago 

Cleveland  to  Chicago.* . . . 
New  Orleans  to  St.  Louis. 
New  York  to  St.  Louis. . . 
Philadelphia  to  St.  Louis. 
Baltimore  to  St.  Louis.... 


Miles. 

912 
822 
812 
922 
293 
181 
514 
415 
540 
307 
710 
1,059 
969 
963 


Mile*. 

Kansas  City  to  St.  Louis 277 

New  York  to  Buffalo 443 

Philadelphia  to  Buffalo 431 

Baltimore  to  Buffalo 418 

New  York  to  Pittsburg 438 

Philadelphia  to  Pittsburg 369 

Baltimore  to  Pittsburg 342 

New  York  to  Indianapolis 818 

New  York  to  Columbus 630 

Philadelphia  to  Indianapolis 728 

Philadelphia  to  Columbus 540 

Baltimore  to  Indianapolis 701 

Baltimore  to  Columbus 523 

Harry  E.  B ellis,  Philadelphia,  Pa. 


Toledo,  Ohio. . . . 
Buffalo,  N.  Y... 

Chicago,  III 

Cincinnati.  Ohio. 

Bt  Louis,  Mo 

Pittsburg,  Pa... 


Distances  between— 


Owosso. 


Alma. 


mus. 

Mile*. 

112 

160 

408 

446 

356 

394 

331 

369 

457 

495 

362 

400 

Miles. 

Chicago  to  Denver 1, 018 

Chicago  to  Salt  Lake  City 1, 765 

Chicago  to  San  Francisco 2, 636 

St.  Louis  to  Denver 932 

St.  Louis  to  Salt  Lake  City 1, 679 

St.  Louis  to  San  Francisco 2, 550 

Chicago  to  Milwaukee 85 

Chicago  to  St.  Paul 410 

Chicago  to  Minneapolis 420 

Boston  to  St.  Louis 1, 221 

Detroit  to  St.  Louis 488 


Miles. 

Buffalo  to  St.  Louis 741 

Buffalo  to  Chicago 540 

Buffalo  to  Cleveland 183 

Philadelphia  to  Harrisburg 103 

Baltimore  to  Harrisburg 84 

Harrisburg  to  Altoona 131 

Baltimore  to  Altoona 223 

Philadelphia  to  Altoona 240 

New  York  to  Altoona 319 

New  York  to  Harrisburg 188 


Mr.  Sulzer.  In  your  opinion,  is  there  a  disposition  on  the  part  of 
the  railroads  to  keep  beet  sugar  out  of  the  eastern  market  ? 

Mr.  Bellis.  From  the  rate  situation  I  am  not  familiar  with  beet- 
sugar  prices.  The  price  can  affect  the  latitude  of  their  market.  As  an 
illustration,  as  I  showed  you  a  few  moments  ago,  the  rate  from  the 
east,  New  York  and  Philadelphia,  was  14  cents  to  Pittsburg  and  13 
cents  from  Baltimore  and  15  cents  from  the  Michigan  beet-sugar 
field. 

Mr.  Sulzeb.  That  alone  would  be  sufficient  to  keep  the  beet-sugar 
people  out  of  that  market,  would  it  not  ? 

Mr.  Bellis.  Providing  prices  were  on  a  standard  basis. 

Mr.  Sulzer.  Have  you  any  other  tables  or  data  there  ? 
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Mr.  Beixis.  I  have  a  statement  here.  As  far  as  I  have  gone  into 
the  records  of  the  Interstate  Commerce  Commission,  I  find  that 
all  commodities,  that  is  the  principal  commodities  that  are  essential 
to  life  and  to  manufacturing  and  industry,  have  advanced  in  price 
since  1891,  with  two  exceptions,  sugar  and  coffee. 

Mr.  Sulzer.  Sugar  and  coffee  ? 

Mr.  Bellis.  Sugar  and  coffee  have  not  advanced  in  price;  and  like- 
wise, railroad  rates  on  all  those  commodities  have  advanced,  and  they 
have  declined  on  sugar  and  coffee. 

Mr.  Sulzer.  I  thought  the  price  of  coffee  had  materially  ad- 
vanced. 

Mr.  Bellis.  It  may  possibly  have  advanced  in  the  last  few  months, 
but  the  general  market  price  about  that  time,  and  along  up  to  1900, 
is  far  down  under  it. 

Mr.  Sulzer.  You  will  find  that  coffee  has  very  materially  ad- 
vanced in  price  during  the  last  six  months. 

Mr.  Bellis.  That  may  be.  Sugar  has  advanced  considerably  in 
price  in  the  last  few  weeks. 

Mr.  Sulzer.  Yes.    That  is  on  account  of  this  investigation  ? 

Mr.  Bellis.  Possibly  so. 

Mr.  Sulzer.  Now,  you  have  covered  the  field  regarding  rates  on 
transportation  east  of  the  Mississippi  River  and  the  Missouri  River. 
Have  you  given  any  time  and  attention  to  the  rates  west  of  the  Mis- 
sissippi River? 

Mr.  Bellis.  No,  I  have  not.  My  time  was  too  limited  for  me  to 
get  into  that  territory,  and  when  1  did  try  to  obtain  certain  tariffs, 
it  would  have  taken  too  long  a  search  for  at  me  the  time,  so  that  I  did 
not  go  ahead  with  it. 

Mr.  Sulzer.  Are  there  any  other  data,  or  is  there  any  other  in- 
formation, in  your  possession  that  you  would  like  to  give  the  com- 
mittee ? 

Mr.  Bellis.  I  can  not  find  in  the  files  the  tariffs  of  the  Pennsyl- 
vania. Railroad  Co.  a  tariff  that  quotes  a  rate  beyond  the  Mississippi 
River  or  its  immediate  vicinity.  All  rates  beyond  that  are  made  on 
combination,  either  combination  over  Chicago  or  combination  over 
one  of  the  Mississippi  River  crossings,  and  the  rate  west  of  that  is 
added  to  it,  and  occasionally  they  add  an  arbitrary,  as  well. 

Mr.  Sulzer.  Did  you  fina  that  the  manufacturers  of  sugar  in  the 
East  shipped  their  product  west  of  the  Mississippi  River  and  the 
Missouri  River  ? 

Mr.  Bellis.  I  have  never  examined  the  bills  of  the  railroad  com- 
panies, so  that  I  could  not  say.  There  is  a  possibility  that  thev  may 
get  it  out  there  and  then  again  there  is  a  possibility  that  they  do  not. 
But  if  they  do,  it  is  necessary  for  them  to  absorb  considerable  in 

freight  rate. 

Mr.  Sulzer.  Most  of  the  territory  west  of  the  Missouri  River  is 
supplied  with  sugar  by  the  beet  sugar  people  and  the  cane  sugar 
people  from  the  Pacific  ? 

Mr.  Bellis.  Possibly  so. 

Mr.  Sulzer.  Yes;  but  you  do  not  know  about  the  freight  rates? 

Mr.  Bellis.  No;  I  do  not. 

Mr.  Sulzer.  Covering  that  territory? 

Mr.  Bellis.  I  do  not.  I  have  not  had  any  opportunity  to  inves- 
tigate them. 
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Mr.  Sulzer.  Now,  take  it  all  in  all,  what  is  your  opinion  regarding 
the  freight  rates  on  sugar  east  of  the  Mississippi  River  and  the  Mis- 
souri River  ?    Are  they  fair  and  just,  or  otherwise  ? 

Mr.  B ellis.  My  opinion  is  that  they  have  certain  defined  territo- 
ries that  can  be  served  from  respective  points.  If  they  have  not,  it 
is  a  case  of  either  cutting  the  market  or  absorbing  freight  rates — 
neither  of  them  very  profitable. 

Mr.  Sulzer.  From  your  investigation  do  you  believe  that  there  is 
genuine  competition  between  the  sugar  manufacturers  of  the  East  ? 

Mr.  Bellis.  No;  I  do  not  believe  there  is  competition  that  really 
amounts  to  -anything  amongst  them,  unless  possibly  the  Federal  in 
New  York  or  one  other  independent  refinery  is  cutting  into  the  ter- 
ritory. But  it  is  generally  understood,  I  believe,  that  the  American 
Sugar  Refining  Co.  makes  the  prices  and  the  rest  fall  into  line,  which 
would  be  natural  for  them  to  do  if  there  was  some  sort  of  an  under- 
standing that  such  was  to  be  the  case. 

Mr.  Sulzer.  So,  as  a  matter  of  fact,  the  consumers  of  sugar  in  the 
country  are  really  at  the  mercy  of  one  concern — the  manufacturers 
of  sugar  ? 

Mr.  Bellis.  In  my  opinion,  yes. 

Mr.  Sulzer.  That  is  all. 

(At  4.50  o'clock  p.  m.  the  committee  adjourned  until  to-morrow, 
Saturday,  August  5,  1911,  at  11  o'clock  a.  m.) 
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Special  Committee  on  the  Investigation 
of  the  American  Sugar  Refining  Co.  and  Others, 

House  of  Representatives, 

Saturday,  August  5,  1911. 

The  committee  met  at  3  (/clock  p.  m.,  Hon.  Thomas  W.  Hardwick 
(chairman)  presiding. 

The  Chairman.  The  chairman  is  compelled  to  be  absent  this  after- 
noon, and  I  want  to  make  the  announcement  that  at  the  conclusion 
of  the  hearing  this  afternoon,  the  hearings  will  stand  adjourned  for 
the  present,  subject,  of  course,  to  be  renewed  at  any  time  at  the  call 
of  tne  chairman.  We  have  only  two  more  witnesses,  and  both  of 
them  have  been  pretty  thoroughly  examined,  and  there  are  just  a 
few  questions  that  Judge  Raker  wanted  to  ask  both  of  them.  I  will 
ask  tne  committee  to  excuse  me  for  being  absent. 

TESTIMONY  OF  MB.  HABBT  E.  BELUS— Continued. 

Mr.  Bellis.  Judge  Raker,  before  proceeding,  may  I  be  allowed  to 
correct  an  error  that  I  made  yesterday  ? 

Mr.  Raker.  Yes;  go  ahead. 

Mr.  Bellis.  And  at  this  time  may  I  file  this  statement  ? 

Mr.  Raker.  That  is  a  statement  which  you  have  prepared  ? 

Mr.  Bellis.  Yes. 

Mr.  Raker.  Let  it  be  filed  and  go  in  the  record. 

Mr.  Bellis.  It  has  been  testified  to  previously,  during  Mr.  NeilFs 
testimony,  by  a  Mr.  Crawford,  that  tne  rates  from  New  York  to 
Philadelphia,  Baltimore,  Washington,  and  Alexandria,  Va.,  were  on 
a  similar  parity  as  sugar  rates,  and  I  investigated  that  feature  this 
morning  "at  the  Interstate  Commerce  Commission,  and  investigated 
as  to  class  rates 

Mr.  Raker.  What  do  you  find  from  that  investigation  ? 

Mr.  Bellis.  The  first-class  rate  from  New  York  to  Philadelphia 
is  22  cents  and  to  Baltimore  is  34  cents.  Yesterday  I  made  the 
Statement  that  the  rate  was  33  cents  to  Baltimore.  1  had  in  mind 
the  first-class  rate  from  New  York  to  Harrisburg,  The  rate  from 
New  York  to  Washington  is  37  cents  and  from  New  York  to  Alex- 
andria, Va.,  is  44  cents. 

From  Philadelphia  the  rate  to  Baltimore  is  23  cents,  to  Washing- 
ton 28  cents,  ana  to  Alexandria,  Va.,  44  cents. 

The  class  rates  all  go  up  on  the  long  haul  over  the  short  haul, 
and  in  looking  over  the  commodity  tariffs,  the  traiffs  on  lumber 
and  other  forest  products,  the  rate  from  Jersey  City  to  Philadelphia 
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is  $1.70  per  ton  of  2,000  pounds,  the  rate  from  Jersey  City  to  Balti- 
more is  $2.25  per  ton  of  2,000  pounds,  and  the  rate  from  Jersey  City 
to  Washington  is  $2.40  per  2,000  pounds. 

Salt  and  sand  both  take  fifth-class  rate.  Roofing  material  and 
rubber  are  both  classified.    Clay  takes  a  fifth-class  rate. 

The  rate  on  fertilizer  from  Jersey  City  to  Philadelphia  is  7J  cents 
per  100  pounds  and  from  Jersey  City  to  Baltimore  is  10  cents  per 
100  pounds 

Stucco  plaster  from  Jersey  City  to  Philadelphia  is  $1.30  per  ton 
of  2,000  pounds,  from  Jersey  City  to  Baltimore  $1.70  per  2,000 
pounds,  from  Jersey  City  to  Washington  $1.90  per  2,000  pounds, 
and  from  Jersey  City  to  Alexandria  $1.90  per  2.000  pounds. 

Wall  plaster  from  New  York  to  Philadelphia  is  $1.30  per  2,000 
pounds,  and  from  New  York  to  Baltimore  is  $1.90  per  2,000  pounds. 
The  fact  that  within  the  classification  alone  there  are  over  9,000 
rates  would  indicate  that  there  was  comparatively  no  traffic  at  all 
that  was  on  a  similar  parity  with  the  sugar  rates,  except  one.  The 
only  ones  that  I  was  able  to  find  from  the  tariff  I  had  at  my  disposal 
were  on  cement  from  New  York  to  Baltimore,  Washington,  and  Alex- 
andria, Va.,  10  cents  per  100  pounds.  On  these  I  have  the  authori- 
ties. They  are  all  Pennsylvania  Railroad  Co.  tariffs,  and  I  have  the 
tariff  authorities. 

Mr.  Raker.  Is  there  any  further  statement  you  desire  to  make  in 
connection  with  your  testimony  of  yesterday  ? 

Mr.  B ellis.  None  that  I  can  recall  right  at  this  time.  That 
occurred  to  me  after  having  left  here  last  night,  that  I  had  made  a 
mistake  on  that  33  cent  first-class  rate  from  New  York  to  Baltimore. 
I  had  Harrisburg  in  mind. 

Mr.  Raker.  Is  there  any  special  tariff  rate  from  Brooklyn  or  the 
Jersey  City  side,  or  from  Jersey  City  to  Philadelphia,  by  the  carload 
lot,  on  sugar,  and  then  the  reloading  of  any  other  product  from 
Philadelphia  to  points  West,  that  would  make  any  difference  in  the 
handling  of  sugar  ? 

Mr.  Bellis.  There  is  a  tariff  in  effect,  which  I  believe  is  G.  O.-I.  C.C. 
1678,  but  I  would  not  speak  positively  on  that  question.  It  had 
passed  out  of  my  mind,  or  I  would  have  investigated  it  at  the  Interstate 
Commerce  Commission  this  morning.  That  is  a  tariff  which,  in  con- 
nection with  the  movement  of  sugar  to  western  points,  permits  sugar 
handled  from  Brooklyn  refineries  and  from  Jersey  City  refineries  to 
be  carried  to  Philadelphia  on  a  basis  of  5  cents  a  hundred  pounds. 
That  tariff  does  not  quote  that  rate,  but  refers  to  another  tariff. 
In  fact,  that  was  the  tariff  that  led  to  considerable  complication  in 
obtaining  rates  on  sugar,  it  being  conclusive  in  my  mind  that  there 
was  some  rate  that  had  practically  been  varied  or  was  mysterious  in 
some  way;  and  that  is  how  I  came  to  investigate  the  rates  on  sugar 
last  January. 

Mr.  Raker.  What  are  the  other  commodities  from  the  same 
points  ? 

Mr.  Bellis.  There  is  nothing  as  low  as  that.  I  have  never  found 
a  rate  in  effect  to  be  as  low  as  tnat.  That  rate  is  5  cents;  and  as  the 
notation  in  the  tariff  reads — I  could  not  quote  it  positively,  but  in 
substance  it  states — on  shipments  of  sugar  in  carload  fots  from 
Brooklyn  and  Jersey  City  it  does  not  apply,  I  understand,  from  the 
Brooklyn  eastern  terminal.  It  applies  from  the  Pennsylvania  station 
in  Brooklyn. 
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Mr.  Raker.  Yes. 

Mr.  Bellis.  And  it  is  lightered  by  the  Pennsylvania  Railroad  Co., 
and  they  receive,  in  the  net,  the  difference  of  that  5  cents.  But  they 
can  take  that  carload  of  sugar,  as  the  tariff  clearly,  to  my  mind,  indi- 
cates, to  Philadelphia,  take  that  sugar  out  of  the  car  at  Philadelphia 
or  any  part  of  that  sugar,  and  reload  other  sugar,  either  entire  or  in 
part,  and  reship  to  western  points. 

Mr.  Raker.  Now,  what  advantage  would  that  give  to  the  sugar 
refining  company  in  its  freight? 

Mr.  Sellis.  h  or  instance,  there  are  no  soft  sugars  refined  in 
Philadelphia.  That  would  enable  them  to  ship  soft  sugar  in  that 
manner  to  Philadelphia,  and  remove  it  from  the  cars  and  put  granu- 
lated sugar  in,  and  take  it  west  on  the  Philadelphia  basis. 

Mr.  Raker.  And  that  would  give  them  an  advantage  of  how  much  ? 

Mr.  Bellis.  That  would  give  them  an  advantage  of  3£  cents,  the 
difference  between  5  cents  and  8£  cents.  The  real  net  rate  to  the 
Pennsylvania  Railroad  Co.  would  be  even  less  on  account  of  the 
lighterage  from  Brooklyn.  From  Jersey  City  would  be  a  flat  5-cent 
rate. 

Mr.  Raker.  If  there  was  a  good  deal  of  sugar,  then,  shipped,  it 
would  amount  to  a  great  advantage  over  those  that  are  refining  sugar 
in  Philadelphia  ? 

Mr.  Bellis.  Yes;  it  would.  That  is  the  tariff  alone  found  in  the 
files  of  the  Pennsylvania  Railroad.  The  Philadelphia  &  Reading 
and  the  Baltimore  &  Ohio  have  no  such  tariff. 

Mr.  Raker.  Speaking  yesterday  of  the  tare  permitted  or  allowed 
in  the  shipment  of  sugar  from  New  York,  did  I  understand  you  to 
state  that  about  one-third  of  the  quantity  of  sugar  shipped  was 
delivered  to  each  of  three  railroads  that  left  New  York  ? 

Mr.  Bellis.  About  one-third  of  the  west-bound  traffic  out  of  New 
York  is  sugar. 

Mr.  Raker.  Is  sugar  ? 

Mr.  Bellis.  Over  the  Brooklyn  railroads. 

Mr.  Raker.  How  is  that  divided,  if  you  know?  Do  you  mean 
one-third  in  tonnage  to  each  road  ? 

Mr.  Bellis.  One-third  of  the  entire  tonnage  is  sugar. 

Mr.  Raker.  Going  west  ? 

Mr.  Bellis.  Going  west.     That  would  be  beyond  the  60  per  cent 

}>oints,  such  as  Buffalo  and  Pittsburg.  I  found  also,  in  looking  over, 
or  a  number  of  years,  the  traffic  conceded  to  the  various  trunk  lines, 
members  of  the  Trunk  Line  Association,  a  similar  parity  for  each 
year  of  the  per  cent  of  the  traffic.  Its  range  was  comparatively  small, 
and  particularly  on  the  three  big  trunk-line  railroads,  the  Illinois 
Central,  the  Pennsylvania,  and  the  Baltimore  &  Ohio 

Mr.  Raker.  How  did  that  average,  from  your  investigation,  for 
the  number  of  years,  each  one  ? 

Mr.  Bellis.  The  New  York  Central  would  be  between  30  and  33, 
the  Pennsylvania  between  29  and  32,  and  the  Baltimore  &  Ohio  is 
considerably  lower  than  that;  but  I  always  believed  that  from  the 
fact  that  they  had  practical  control  at  Baltimore,  and  also  got  into 
Philadelphia,  it  would  be  impossible  to  give  them  any  such  amount 
of  traffic  as  that  if  there  was  any  agreement  existing,  and  it  is  gener- 
ally understood  that  there  does  exist  an  agreement  in  the  Brooklyn 
Association.     Naturally,  Baltimore  would  not  have  the  per  cent  of  the 
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traffic  that  would  be  credited  to  the  Pennsylvania  and  the  New  York 
Central. 

Mr.  Raker.  Yes. 

Mr.  Bellis.  But  also,  going  further  than  that,  the  New  York  Cen- 
tral &  Hudson  River  Railroad  Co.,  about  one-third  of  their  traffic 
west  bound  is  sugar.  That  is  the  case  of  a  third,  and  a  third,  and  a 
third.  If  one-third  of  the  west-bound  traffic  is  sugar,  and  the  New 
York  Central's  division  is  one-third,  and  one-third  of  her  traffic  were 
sugar,  it  would,  to  my  mind,  indicate  that  there  must  be  some  hand 
that  worked  underneath  that  was  regulating  the  movement  of  sugar 
that  can  divide  between  these  three  trunk  lines  each  one-third  of  the 
entire  tonnage.  I  am  referring  merely  to  the  New  York  Central  & 
Hudson  River  Railroad. 

Mr.  Raker.  I  see. 

Mr.  Bellis.  The  per  cent  of  the  tonnage  on  the  other  lines  varies, 
though  the  Pennsylvania  and  New  York  Central  are  practically  on  a 
parity. 

Mr.  Raker.  Did  I  understand  from  your  testimony  that  each  one 
of  these  three  companies  which  are  hauling  this  quantity  of  sugar 
allows  about  8  cents  for  tare  ?    Was  it  8  cents  ? 

Mr.  Bellis.  Eight  cents  tare  ? 

Mr.  Raker.  Yes.    In  other  words,  for  the  weight  of  the  barrel  ? 

Mr.  Bellis.  So  far  as  the  weight  of  the  barrel  goes,  out  of  New  York 
it  is  2  cents,  fixed  on  the  rate;  that  is  2  cents  on  the  New  York  to 
Chicago  basis.  The  tare  would  be  2  cents  per  hundred  pounds,  which 
would  amount  to  $7.52  per  car. 

Mr.  Raker.  Per  car.  Now,  what  I  want  to  know  is,  does  that 
apply  to  each  one  of  these  lines  ? 

Mr.  Bellis.  That  applies  to  all  sugar  traffic. 

Mr.  Raker.  To  all  sugar  traffic  ? 

Mr.  Bellis.  Not  that  2  cents,  you  understand.  There  is  a  gradu- 
ated scale  that  ranges  from  1J  to  1  J,  I  believe — it  is  all  in  the  record 
and  I  have  not  that  before  me — up  to  5  J  cents. 

Mr.  Raker.  If  they  charged  the  full  weight,  how  much  would  it  be  t 

Mr.  Bellis.  The  full  weight  of  the  barrel  ? 

Mr.  Raker.  Yes. 

Mr.  Bellis.  $2.34  additional  on  the  car,  on  the  gross  weight  of  100 
barrels  of  sugar;  $2.34  would  be  the* additional  revenue  to  the  carrier 
upon  100  barrels  of  sugar. 

Mr.  Raker.  Who  gets  the  benefit  of  that  ? 

Mr.  Bellis.  The  snipper  of  the  sugar,  I  suppose. 

Mr.  Raker.  Taking  the  amount  of  shipments  that  would  go  out  of 
New  York  in  a  year,  now  much  would  that  amount  to  t 

Mr.  Bellis.  Approximately  800,000  tons  of  sugar  go  West,  accord- 
ing to  my  understanding.     I  believe  that  is  in  the  testimony  already. 

Mr.  Raker.  Yes. 

Mr.  Bellis.  Nine  pounds  would  be  the  equivalent  per  barrel;  and 
each  100  barrels  would  be  900  pounds  per  car,  which  would  be  $2.34 
per  car;  800,000  tons  of  sugar,  figuring  that  there  is  36,000  pounds 
net  to  the  car,  would  mean  47,659  cars,  or  $112,122.06  net  loss  to  the 
railroads. 

Mr.  Raker.  How  much? 

Mr.  Bellis.  $112,122.06. 

Mr.  Fordney.  A  car  is  36,000  pounds  on  the  average  ? 
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Mr.  Bellis.  Thirty-six  thousand  pounds  is  the  net  weight  of  100 
barrels  of  sugar.    That  is  about  what  is  considered  a  carload  of  sugar* 

Mr.  Fordnet.  Thirty-six  thousand  pounds  is  the  average  shipment 
of  sugar  in  a  car? 

Mr.  Bellis.  That  is  my  understanding.  It  has  been  testified  to 
previously  by  several  witnesses. 

Mr.  Fordney.  That  would  be  18  tons  t 

Mr.  Bellis.  Eighteen  tons.    The  minimum  is  33,000  pounds. 

Mr.  Raker.  I  believe  you  explained  fully  the  practical  territorial 
division  so  far  as  freight  is  concerned*  on  Michigan  and  New  Orleans 
and  St.  Louis  and  Kansas  City,  did  you  not  I 

Mr.  Bellis.  Yes. 

Mr.  Raker.  You  have  given  them  in  detail  so  that  one  may 
gather  the  rates  both  coming  and  going  to  each  one  of  the  points? 

Mr.  Bellis.  I  have,  and  I  filed  statements  of  rates. 

Mr.  Raker.  And  also  to  New  York,  Philadelphia,  and  Baltimore  ? 

Mr.  Bellis.  To  New  York,  Philadelphia,  and  Baltimore;  yes. 

Mr.  Raker.  Now  I  will  ask  you  whether  or  not,  from  your  inves- 
tigation, there  is  any  limit  upon  the  amount  of  sales  from  New  York 
of  the  American  Sugar  Refining  Co.  to  Philadelphia? 

Mr.  Bellis.  I  understand  that  500  barrels  is  the  limit. 

Mr.  Raker.  Is  there  any  limit  on  Baltimore;  and  if  so,  what? 

Mr.  Bellis.  Two  thousand  barrels. 

Mr.  Raker.  Would  not  that  give  the  American  Sugar  Refining  Co. 
an  advantage  by  thus  limiting  Philadelphia  to  500  barrels  and  per- 
mitting, 2,000  barrels  to  be  sold  at  Baltimore  ?  • 

Mr.  Bellis.  In  regard  to  the  handling  and  sale  of  that  sugar  from 
Baltimore  under  the  rates  that  are  fixed  if  the  refinery  were  to  sell 
2,000  barrels  of  sugar  in  Baltimore  and  500  barrels  in  Philadelphia 
and  the  next  day  advance  the  price  of  sugar  10  cents  a  hundred 
pounds  Philadelphia  could  sell  500  barrels  of  sugar  and  Baltimore 
could  sell  2,000  barrels  of  sugar  in  territory  that  rhiladelphia  could 
not  compete  on,  owing  to  the  fact  that  there  would  be  1 J  cents  less,  after 
paying  the  8£-cent  rate  to  Baltimore,  and  that,  with  the  1-cent 
differential,  would  enable  them  to  sell  1,500  barrels  of  sugar  in  com- 
petition with  Philadelphia  2\  cents  a  hundred  pounds  lower. 

Mr.  Raker.  That  could  be  easily  arranged  ? 

Mr.  Bellis.  It  could  be  arranged. 

Mr  Raker.  And  by  virtue  or  the  rate  from  Baltimore,  it  would 
give  Baltimore  an  opportunity  to  ship  that  sugar  west,  even,  at  a 
profit  ? 

Mr.  Bellis.  It  would. 

Mr.  Raker.  And  it  would  give  the  shipper,  if  it  was  the  American 
Sugar  Refining  Co.,  a  practical  control? 

Mr.  Bellis.  A  practical  control. 

Mr.  Raker.  By  virtue  of  the  rise  in  the  sugar,  and  the  freight  rates, 
the  difference  between  New  York  and  Philadelphia,  and  then  Balti- 
more, by  virtue  of  Baltimore  having  a  limit  of  2,000  barrels  and 
Philadelphia  only  having  500  barrels  ? 

Mr.  Bellis.  Exactly. 

Mr.  Raker.  Can  you  tell  me  whether  or  not  that  has  been  done  to 
any  extent  ? 

Mr.  Bellis.  My  understanding  is  that  it  has  been  done,  and  it  is 
generally  understood  that  Baltimore  is  a  very  good  sugar  market. 
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My  opinion  is  that  if  there  were  a  surplus  of,  say,  100,000  barrels  of 
sugar  at  New  York,  it  would  be  a  matter  of  no  consequence  to  ship 
those  100,000  barrels  of  sugar  to  Baltimore  and  pay  the  rate  of  8£ 
cents  a  hundred  pounds,  and  the  next  day  advance  the  price  of 
sugar  and  sell  that  sugar  in  territory  that  no  other  refinery  could 
possibly  compete  with,  other  than  New  Orleans,  and  in  many  points 
that  New  York  and  Philadelphia  can  not  compete  in,  in  New  Orleans 
territory,  it  would  enable  Baltimore  to  compete  in  New  Orleans 
territory. 

Mr.  Kaker.  And  that  would,  to  the  extent  named,  give  the  Ameri- 
can Sugar  Refining  Co.  an  opportunity  practically  to  control  that 
marketl 

Mr.  Bellis.  Exactly. 

Mr.  Baker.  As  to  the  price  ? 

Mr.  Bellis.  As  to  the  price. 

Mr.  Raker.  Now,  just  going  back;  a  question  has  been  handed  me, 
and  I  will  ask  you  if  there  is  anything  in  it.  Is  it  a  fact  that  the  rail- 
roads charge  a  flat  rate  on  the  gross  weight  of  sugar  and  barrels  and 
make  no  difference  between  sugar  and  tare  ?    Is  that  a  fact ) 

Mr.  Bellis.  That  they  charge  on  what  ? 

Mr.  Raker.  That  the  railroads  charge  a  flat  rate  on  the  gross  weight 
of  sugar  and  barrels  and  make  no  difference  between  sugar  and  tare 
in  their  charge  ? 

Mr.  Bellis.  I  would  not  say  that.  The  rate  is  26  cents  a  hundred 
pounds.  If  such  were  the  case,  and  the  American  Sugar  Refining  Co. 
were  absorbing  that  difference,  that  9  pounds  in  a  barrel  would  be  so 
much  net  loss  to  them,  but  I  can  hardly  conceive  of  that,  when  they 
are  charging  up. 

Mr.  Raker.  In  other  words,  this  tare  matter  that  you  have  been 
speaking  about  really  does  not  concern  the  railroads  or  their  figures 
in  the  matter,  but  it  is  something  that  the  refineries  figure  out  and 
allow  and  charge  their  consignees  for  ? 

Mr.  Bellis.   i  es. 

Mr.  Raker.  And  it  really  has  nothing  to  do  with  the  railroads;  is 
that  the  true  condition  ? 

Mr.  Bellis.  If  the  railroad  company  accepts  those  sugars  as  1,600 
pounds  in  the  carload,  and  my  understanding  is  that  there  is  37,600 
pounds  that  is  generally  charged,  that  being  1,600  pounds  tare  and 
36,000  pounds  net  weight  of  the  sugar,  that  would  be,  in  that  event, 
a  direct  loss  to  the  railroad.  Otherwise  it  would  be  absorption  in  part 
by  the  refiner  sliipping  the  sugar. 

Mr.  Raker.  You  say  that  the  railroads  charge  a  flat  rate  on  sugar, 
and  a  tare,  supposing  it  weighs  so  much  to  the  car;  the  whole  car 
would  weigh  so  much  ? 

Mr.  Bellis.  Yes,  I  understand  that. 

Mr.  Raker.  Suppose  they  are  shipping  from  New  York  to  Chicago, 
they  make  a  deduction  on  tare;  but  that  is  handled  by  the  refineries 
themselves,  either  by  absorbing  it  or  by  charging  it  to  the  customers 
that  buy  the  sugar  ? 

Mr.  Bellis.  The  sugar  refining  company  places  the  barrel  and  puts 
the  sugar  in  it,  and  they  know  the  weight  of  the  sugar. 

Mr.  Kaker.  Yes. 

Mr.  Bellis.  Say  they  put  360  pounds  in  a  barrel.  At  16  pounds 
for  tare,  that  makes  376  pounds,  and  the  railroad  company  accepts 
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their  weight.  That  is  my  understanding.  That  would  mean,  in  that 
event,  a  direct  loss  to  the  carrier  of  $2.34  a  car  on  that  tare.  That  is 
my  understanding.  If  I  am  mistaken  I  want  to  be  enlightened  on  it, 
because  I  do  not  want  to  make  any  misstatement. 

Mr.  Raker.  All  I  want  is  for  you  to  give  it  as  you  understand  the 
situation. 

Mr.  Fordney.  Is  not  the  tare  marked  on  each  barrel  ? 

Mr.  Bellis.  Exactly;  16  pounds. 

Mr.  Fordney.  Whatever  it  is.  The  barrel  is  weighed  before  the 
sugar  is  put  into  it,  and  then  the  paper  that  is  put  around  the  sugar 
is  weighed  and  then  the  tare  is  marked  on  the  end  of  the  barrel,  to- 
gether with  the  weight  ? 

Mr.  Bellis.  My  understanding  is  that  16  pounds  is  marked  on  the 
end  of  the  barrel.  I  may  be  wrong.  I  beheve  it  has  been  testified 
to  before  by  other  witnesses,  as  to  how  that  was  done.  I  am  not 
familiar  with  how  sugar  is  shipped;  that  is,  with  how  it  is  taken  from 
the  refinery,  or  its  marking. 

Mr.  Fordney.  I  will  say,  for  the  benefit  of  the  committee,  that 
you  may  be. right  so  far  as  the  refineries  are  concerned.  I  have  been 
in  a  beet-sugar  factory  and  have  watched  them  put  up  sugar  in  the 
barrels.  The  barrel  and  the  paper  in  the  barrel  that  goes  around  the 
sugar  are  first  put  upon  the  scales  and  weighed.  Then  the  barrel  is 
filled  with  the  sugar,  and  the  total  weight  is  taken,  and  the  weight  of 
the  barrel  is  put  upon  the  head  of  the  barrel  in  large  pencil,  fhave 
purchased  sugar  at  nome,  and  the  weight  of  the  barrel  and  the  weight  of 
the  total  is  put  on  there,  and  one  deducted  from  the  other  is  generally 
on  the  barrel;  the  total  weight  and  the  tare. 

Mr.  Raker.  What  I  was  getting  at  is  this:  The  American  Sugar 
Refining  Co.  shipping  from  New  York  places  a  weight  on  the  barrel 
which  is  from  7  to  8  pounds  less  than  the  real  weight,  and  the  rail- 
roads permit  them  to  thus  send  it  ? 

Mr.  Bellis.  That  is  my  understanding. 

Mr.  Raker.  And  they  charge  the  entire  weight,  what  the  barrel 
really  is  and  the  weight  of  the  sugar. 

Mr.  Bellis.  Yes,  exactly. 

Mr.  Raker.  Yes. 

Mr.  Jacoway.  What  is  your  authority  for  that  ?  How  do  you  reach 
that  conclusion  ? 

Mr.  Bellis.  That  has  been  given  to  me  by  gentlemen  who  have  been 
interested  in  the  sugar  business  for  a  number  of  years. 

Mr.  Jacoway.  Could  you  give  the  names  of  the  parties  ? 

Mr.  Bellis.  Mr.  Neill  has  already  testified.  He  is  one  of  them. 
He  has  been  interested  in  sugar  for  20  years. 

Mr.  Jacoway.  Yes. 

Mr.  Bellis.  And  several  others  that  I  could  not  just  recall  at  this 
time;  and  I  have  always  understood  that  such  was  the  case.  As  I 
say,  that  is  as  I  understand  it.  I  do  not  know.  But  if  they  do  pay, 
as  I  have  said,  on  the  gross  weight,  entire,  of  sugar  and  barrel,  regard- 
less of  what  that  weight  is,  then  it  is  no  direct  loss  to  the  carrier,  but 
it  is  an  absorption  by  the  refinery. 

Mr.  Jacoway.  What  other  authority  can  vou  give  there  that  you 
have  discussed  this  matter  with  besides  Mr.  Neill  ? 

Mr.  Bellis.  Well,  I  could  not  give  any. 

Mr.  Jacoway.  That  is  all. 
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Mr.  Raker.  I  think  he  has  explained  that  point.  Do  you  want  to 
ask  him  any  further  questions  right  on  that  point  now  ? 

Mr.  Fordney.  No. 

Mr.  Raker.  While  it  is  in  your  mind  ? 

Mr.  Fordney.  No. 

Mr.  Bellis.  Of  course  if  I  am  wrong  in  my  views  in  the  matter,  I 
am  certainly  willing  to  concede  the  point  if  somebody  can  tell  me 
just  what  is  right. 

Mr.  Fordney.  I  do  not  know  that  you  are  wrong.  I  only  spoke 
of  the  beet  sugar.  That  is  the  manner  in  which  it  is  marked  on  the 
barrel  there — the  total  weight — and  tagged  with  the  amount  of  the 
tare  on  there. 

Mr.  Raker.  Yes;  that  is  the  way  they  do  in  Michigan. 

Mr.  Fordney.  Yes. 

Mr.  Raker.  I  was  asking  the  witness  how  they  did  in  shipping 
their  sugar  from  New  York. 

Mr.  Fordney.  Yes. 

Mr.  Bellis.  I  have  never  seen  it  myself,  and  naturally  could  not 
testify  as  to  just  how  they  do  it,  but,  as  I  have  been  told,  that  is  the 
way  they  do  it. 

Mr.  Raker.  I  see. 

Mr.  Bellis.  But  whether  that  is  an  absorption  by  the  refinery 
or  whether  it  is  a  concession  by  the  carrier  to  the  refinery  I  could  not 
state  positively. 

Mr.  Raker.  Do  you  know  whether  or  not  there  is  any  difference 
in  the  rate,  for  instance,  in  shipping  from  Michigan  or  any  point 
like  that  to  New  York  and  Boston  and  shipping  from  Michigan  to 
Liverpool  ? 

Mr.  Bellis.  Exporting? 

Mr.  Raker.  Exporting;  yes. 

Mr.  Bellis.  From  Minneapolis  they  ship  flour,  bring  it  over  the 
Lakes  and  by  rail  to  Boston,  unload  it  from  the  cars,  load  it  into 
the  steamer,  and  carry  it  to  Liverpool  for  26J  cents  a  hundred 
pounds. 

Mr.  Fordney.  From  Minneapolis  ? 

Mr.  Bellis.  From  Minneapolis  to  Liverpool.  They  bring  sugar  by 
the  same  route  on  the  domestic  rate,  and  put  it  in  Boston  for  27  cents. 
In  other  words,  you  can  ship  flour  from  Minneapolis  to  Liverpool  for 
one-half  a  cent  cheaper  than  you  can  put  it  on  the  docks  at  Boston. 

(Note. — It  appeared  later  m  the  hearing  that  Mr.  Bellis  uninten- 
tionally used  the  word  "sugar"  in  the  above  answer,  and  that  he 
intended  to  use  the  word  "flour"  in  both  instances.    See  page  2856.) 

Mr.  Fordney.  Are  flour  and  sugar  the  same  class  freight  ? 

Mr.  Bellis.  No;  I  would  not  say  that  they  are. 

Mr.  Raker.  Do  you  know  what  the  rate  would  be  on  the  flour  if 
the  flour  was  dumped  on  the  docks  and  was  not  an  export  shipment? 

Mr.  Bellis.  It  would  be  the  domestic  rate,  as  I  said  before.  One 
took  the  domestic  rate  and  the  other  the  export  rate.  The  export 
rates  are  generally  lower. 

Mr.  Raker.  Tne  export  rate  from  Minneapolis  to  Liverpool  would 
be  264  cents  and  the  local  or  inland  rate  to  Boston  would  be  27  cents? 

Mr.  Bellis.  The  rate  to  Liverpool  would  be  26*  cents  and  the  rate 
to  Boston  would  be  27  cents. 

Mr.  Fordney.  On  flour  ? 
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Mr.  Bellis.  On  flour. 

Mr.  Fordney.  Judge  Raker,  it  might  be  possible  that  the  two  com- 
modities are  not  in  the  same  class  of  freight. 

Mr.  Raker.  I  was  going  to  ask  him  that. 

Mr.  Bellis.  The  one  takes  an  export  rate  there,  and  the  other 
takes  a  domestic  rate.  It  is  a  commodity  rate,  not  a  class  rate. 
Sugar  also  is  a  commodity  rate;  but  of  course  the  rates  on  com- 
modities vary. 

Mr.  Fordnet.  Will  you  pardon  me  for  one  question,  Judge  ? 

Mr.  Raker.  Sure;  go  right  ahead. 

Mr.  Fordney.  If  it  was  the  domestic  rate  on  both  sugar  and  flour, 
are  the  two  in  the  same  freight  rate  class  ? 

Mr.  Bellis.  Well,  if  you  ship  sugar  from  New  York  to  Minneapolis, 
it  will  cost  you  33  cents  a  hundred  pounds. 

Mr.  Fordney.  How  about  flour  ? 

Mr.  Bellis.  They  do  not  ship  flour  from  New  York  to  Minneapolis, 
and  they  do  not  ship  sugar  from  Minneapolis  to  New  York. 

Mr.  Raker.  They  must  have  a  rate,  though,  do  they  not  ? 

Mr.  Bellis.  No,  they  do  not  have  a  rate. 

Mr.  Fordney.  No  rate  on  flour  from  New  York  west  ? 

Mr.  Bellis.  They  would  have  no  rate.  There  is  no  tariff  that  I 
know  of.  As  to  the  rates  on  flour,  flour  is  as  a  general  rule  classified 
except  from  those  points  where  flour  is  the  product  and  it  is  natural 
that  it  should  be  sent. 

Mr.  Fordney.  What  I  want  to  get  at  is  whether,  if  sugar  and  flour 
are  shipped  from  the  same  point,  one  going  to  a  domestic  point  and 
the  other  to  a  foreign  point,  Doth  of  those  articles  carry  the  same  class 
of  freight? 

Mr.  Bellis.  There  is  a  vast  difference  in  the  amount  of  freight 
charged  on  the  various  classes  of  freight. 

Mr.  Raker.  That  is  what  I  wanted  the  witness  to  explain. 

Mr.  Bellis.  Neither  of  them  takes  a  class  rate;  and,  again,  you 
can  say  that  both  of  them  do  on  short  hauls.  For  instance,  on  sugar 
out  of  New  York,  out  of — Philadelphia,  or  out  of  Baltimore  to  a  point, 
Marysville,  Pa.,  21  miles  west  of  Harrisburg,  all  traffic  east  of  that 
point,  east  of  Marysville  to  all  intermediate  points,  and  on  the  Cum- 
berland Valley  Railroad,  take  a  class  rate.  That  is  on  sugar.  But 
if  you  get  beyond  that  point,  Marysville,  through  Marysville  and 
beyond  Marysville  to  western  Pennsylvania  or  western  New  York,  or 
the  far  West  or  South,  it  takes  a  commodity  rate.  Now,  whether 
flour  out  of  Minneapolis  to  points  in  Minnesota  or  Wisconsin,  inter- 
mediate points,  takes  a  class  rate  or  not,  I  do  not  know.  I  am  not 
familiar  with  the  western  classification  which  that  would  be  in. 

Mr.  Garrett.  Did  I  understand  you  to  say  that  flour  shipped  from 
Minneapolis  to  Liverpool  takes  a  rate  of  26£  cents  ? 

Mr.  Bellis.  Takes  a  rate  of  26£  cents. 

Mr.  Garrett.  And  that  same  flour,  if  stopped  at  Boston,  takes  a 
rate  of  27  cents  ? 

Mr.  Bellis.  Yes,  exactly. 

Mr.  Garrett.  What  is  the  rule  as  regards  sugar;  is  there  any  rate 
on  sugar  from  Minneapolis  to  Liverpool? 

Mr.  Bellis.  I  do  not  know  that  they  would  really  be  called  on  to 
ship  sugar  from  Minneapolis  to  those  points  abroad. 

Mr.  Raker.  The  question  is,  is  there  a  rate  ? 
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Mr.  B ellis.  I  am  not  familiar  with  that  fact,  but  I  could  almost 
positively  state  that  there  is  no  rate.  Whether  a  carrier  would  make 
one  or  not  is  another  question. 

Mr.  Garrett.  I  think  perhaps  some  of  the  confusion  that  appears 
to  be  in  the  minds  of  the  committee — I  know  that  it  confused  me  for 
some  time — arises  from  the  fact  that  you  made  a  slip  of  the  tongue  and 
used  the  word  "sugar"  instead  of  "flour"  in  your  first  statement  in 
regard  to  the  shipments  to  Boston  and  to  Liverpool.  You  stated  that 
the  export  rate  on  flour  was  26£  cents,  while  the  rate  on  "sugar" 
would  be  27  cents. 

Mr.  Bellis.  I  meant  to  say  flour.     In  both  cases  it  was  flour. 

Mr.  Raker.  Have  you  not  any  rate  on  sugar  from  Minneapolis  or 
those  points,  to  Boston  ? 

Mr.  Bellis.  Oh,  no. 

Mr.  Raker.  None  at  all  ? 

Mr.  Bellis.  I  have  none,  and  I  do  not  believe  there  is  one  in  effect. 
I  think  there  is  no  question  about  it. 

Mr.  Fordney.  They  do  ship  sugar  from  Michigan  to  Boston  ? 

Mr.  Bellis.  Yes;  I  understand  that  they  do  that;  but  of  course 
Minneapolis  would  not  be  any  distributing  center. 

Mr.  Garrett.  Of  course  there  is  no  beet  sugar  exported  from  this 
country? 

Mr.  Bellis.  Oh,  I  do  not  hardly  think  there  would  be.  My  under- 
standing is  that  they  import  it  rather  than  export  it. 

Mr.  Raker.  Have  you  gone  over  the  rates  in  relation  to  the  ship- 
ping of  sugar  from  Owosso  and  Alma,  and  then  from  New  York  to 
those  points  ? 

Mr.  Bellis.  Well,  one  tariff  of  the  Pennsylvania  Railroad  Co.  alone 
quotes  212  or  221  rates  to  points  in  Michigan.  That  is,  it  quotes  that 
number  of  rates  to  that  point. 

Mr.  Raker.  Different  rates  ? 

Mr.  Bellis.  No ;  it  quotes  to  that  many  points  the  identical  rate. 
In  other  words,  the  rate  on  sugar  from  New  York,  Philadelphia,  and 
Baltimore  is  a  blanket  rate  that  covers  Michigan,  Wisconsin,  and  a 
number  of  points — 21,  I  believe — in  Minnesota,  St.  Paul  and  Minne- 
apolis included.  The  rates  are  33  cents  from  New  York,  31  cents  from 
Philadelphia,  and  30  cents  from  Baltimore. 

Mr.  Raker.  How  is  it  coming  the  other  way,  now,  to  these  points; 
from  Michigan  toward  New  York  and  Philadelphia  and  Baltimore? 

Mr.  Bellis.  The  rate  is  15  cents  to  Pittsburg,  15  cents  to  Buffalo, 
and  into  what  is  known  as  the  60  per  cent  points — that  is,  points  that 
are  based  on  Buffalo  and  Pittsburg,  or  in  the  immediate  vicinity. 
The  tariff  that  I  had  in  connection  with  the  Pennsylvania  Railroad, 
with  the  Ann  Arbor  and  Pennsylvania  Railroad  C03.,  quoted  no  rates 
east  of  Oil  City. 

Mr.  Raker.  It  did  not  ? 

Mr.  Bellis.  No,  not  on  the  Pennsylvania  Railroad  tariff. 

Mr.  Raker.  Now,  if  a  man  was  in  Michigan,  and  desired  to  ship 
sugar  from  Owosso  and  Alma  and  those  other  factories,  some  of  which 
you  have  named,  and  the  other  points,  to  Pittsburg,  could  he  compete? 
Could  he  deliver  his  sugar  there  and  compete  with  the  man  who 
shipped  sugar  from  Baltimore  to  Pittsburg? 

Mr.  Bellis.  The  rate  is  14  cents  from  New  York.  The  rate  is  14 
cents  from  Philadelphia,  and  it  is  13  cents  from  Baltimore. 

Mr.  Raker.  Yes. 


AMERICAN   SUGAR  REFINING  CO.  2857 

Mr.  Bellis.  He  could  not  compete  with  those  points  providing 
there  was  a  standard  price  on  sugar. 

Mr.  Raker.  What  is  the  rate  now  from,  say,  Alma  or  Owosso  and 
other  Michigan  points  to  Pittsburg?    Do  you  know? 

Mr.  Bellis.  Fifteen  cents. 

Mr.  Raker.  Fifteen  cents  ? 

Mr.  Bellis.  Fifteen  cents. 

Mr.  Fordney.  How  much  is  it  to  New  York  ? 

Mr.  Bellis.  New  York  is  14  cents. 

Mr.  Raker.  Then,  if  one  shipped  sugar  from  Michigan  to  Pittsburgh 
he  would  have  to  absorb  the  difference  in  the  freight  rate,  would  he- 
not? 

Mr.  Bellis.  He  would. 

Mr.  Raker.  And  it  would  be  pretty  hard  to  compete — I  mean,  a 
Michigan  man  sending  his  sugar  to  Pittsburg  with  a  man  sending  it 
from  Baltimore  to  Pittsburg  ? 

Mr.  Bellis.  The  Michigan  man  would  have  to  absorb  the  rate. 

Mr.  Raker.  The  difference  in  the  rate  would  have  to  be  absorbed 
by  him  so  as  to  get  his  sugar  into  the  market  at  Pittsburg  ? 

Mr.  Bellis.  Exactly. 

Mr.  Fordney.  That  difference  is  7  cent3  a  barrel,  I  believe  ? 

Mr.  Raker.  Something  like  that. 

Mr.  Fordney.  It  is  2  cents  a  hundred  pounds — the  difference 
between  13  and  15  cents. 

Mr.  Bellis.  The  difference  between  Baltimore  and  Owosso  is  2 
cents.  The  difference  between  New  York  and  Philadelphia  and  Mich- 
igan points  would  be  1  cent. 

Mr.  Raker.  Is  that  allowance  sufficient  to  prevent  competition  ? 

Mr.  Bellis.  Well,  I  would  think  so. 

Mr.  Raker.  I  think  so.  Have  you  any  other  table  on  this  subject 
that  you  have  not  given  in  for  the  record,  Mr.  Bellis  ? 

Mr.  Bellis.  I  do  not  think  I  have. 

Mr.  Raker.  I  think  I  have  covered  all  the  matters  that  I  desired  to* 

Mr.  Jacoway.  How  long  have  you  studied  the  question  of  freight 
rates? 

Mr.  Bellis.  I  was  connected  with  railroad  companies,  the  Lehigh 
Valley  and  the  Central  of  New  Jersey,  for  about  four  years,  from  189ft 
to  1903. 

Mr.  Jacoway.  Is  that  the  extent  of  your  experience  ? 

Mr.  Bellis.  And  then  afterwards  I  have  always  kept  very  close 
to  the  subject,  up  to  about  four  years  ago,  when  I  became  interested 
in  rate  cases,  and  since  that  time  I  have  assisted  in  the  preparation 
of  a  great  many  cases  before  the  commission.  In  the  recent  rate 
advance  case  I  represented  35  associations. 

Mr.  Jacoway.  Then  for  a  period  of  10  or  12  years  you  have  given  it 
your  undivided  and  strict  attention  ? 

Mr.  Bellis.  I  have  given  it  practically  a  closer  study  than  the 
average,  and  in  the  last  four  years  it  has  been  my  particular  hobby. 

Mr.  Jacoway.  What  is  your  age  ? 

Mr.  Bellis.  Twenty-nine. 

Mr.  Jacoway.  That  is  all. 

Mr.  Fordney.  Has  the  Interstate  Commerce  Commission  got  any 
control  over  this  discrimination  in  rates  for  export  and  domestic  use,, 
say,  from  Minneapolis  to  Boston,  that  you  gave,  1£  cents  a  hundred 
pounds  on  the  flour  ? 
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Mr.  Bellis.  I  do  not  altogether  know  that  I  would  care  to  reply  to 
that,  as  I  am  interested  in  a  case  that  is  coming  up  in  the  fall. 

Mr.  Fordney.  That  is  a  matter  that  has  not  yet  been  tried  ? 

Mr.  Bellis.  That  matter  will  very  likely  settle  that  matter  for  a 
few  years,  at  any  rate. 

Mr.  Fordney.  That  is  all. 

ADDITIONAL  TESTIMONY  OF  KB.  TBUMAH  Gt.  PALMER. 

Mr.  Raker.  Mr.  Palmer,  you  will  furnish  to  the  committee,  will 
you,  the  export  price  of  sugar  from  Hamburg  from  1907  up  to,  say, 
July,  1911? 

Mr.  Palmer.  Yes;  I  have  those  data,  Mr.  Chairman.  There  is  a 
remark  or  two  that  I  want  to  make  on  it. 

Mr.  Raker.  All  right.    You  already  have  the  data,  have  you  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  Make  your  remark  and  then  give  us  your  information 
on  it. 

Mr.  Palmer.  Mr.  Hardwick's  impression  was  that  the  duty  added 
100  per  cent  to  the  export  price  of  first-mark  German  granulated 
sugar  at  Hamburg.  It  perhaps  did  during  a  portion  of  the  number 
of  years  which  he  nad  in  his  table,  running  from  1900  to  1907.  Dur- 
ing some  of  those  years  the  price  of  sugar  was  very  low;  but  taking 
the  present  price  of  first-marks  granulated  sugar  from  Hamburg  the 
tariff  adds  but  about  50  per  cent. 

In  going  over  Willett  &  Gray  and  giving  the  committee  the  figures 
for  1907  to  1910, 1  am  unable  to  justify  my  figures  for  1907  with  the 
figures  which  Mr.  Hardwick  had.  The  difference  is  slight,  but  evi- 
dently comes  from  one  or  the  other  of  us  not  carrying  the  decimals 
out  far  enough.  I  carried  them  out  for  five  points.  For  instance, 
he  makes  the  export  price  of  first-mark  sugar  in  1907,  $2.40.  My 
figures  come  out  $2,386,  a  little  lower  than  his.  On  the  raw  his 
figures  are  $2.05.    Mine  are  $2,033. 

I  presume,  as  I  say,  it  is  due  to  the  difference  of  one  or  the  other 
of  us  not  carrying  the  decimals  out  far  enough,  and  I  speak  of  that 
because  the  other  figures  are  already  in,  and  he  asked  me  to  compile 
the  figures  from  1907  to  1910,  and  it  laps  over  the  year  1907. 

Mr.  Raker.  Have  you  your  table  there  prepared  on  that  question? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  All  right;  give  it  to  the  reporter  and  let  him  insert  it 
in  the  record. 

(The  table  referred  to  is  here  printed  in  the  record  as  follows:) 

Average  export  price  of  German  raw  and  "first  jnark*"  f.  o.  b.  Hamburg,  1907-1920* 

[Compiled  by  Truman  O.  Palmer,  from  Willett  &  Oray's.] 
[Exchange  figured  at  $4.88  per  pound  sterling.] 


Years. 

Raw 

(per  100 

pounds). 

First  marks 

(per  100 

pounds). 

1907 

12.033 
2.39 
2.35 
2.747 

1 

12.386 

1008 

2.629 

1009 - 

2-785 

1910 

3.22 
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Mr.  Palmer.  In  that  connection,  also,  Mr.  Hardwick  was  of  the 
opinion  that  that  was  a  refined  sugar,  and  I  was  certain  that  it  was 
first-mark  sugar.  1  wired  to  Willett  &  Gray.  Mr.  Hardwick's  quo- 
tations came  from  Willett  &  Gray.     I  wired  them  August  3  as  follows: 

Washington,  D.  C,  August  3, 1911. 
Willett  &  Gray, 

82  Wall  Street,  New  York  City. 

Are  figures  at  top  of  page  139,  Hardwick  hearings,  for  German-Austrian  first  marks 
or  for  granulated  of  corresponding  attractiveness  with  standard  American  granulated 
or  American  granulated?  Also  send  quick  quarter-pound  sample  soft  granulated  by 
special  delivery  post,  so  can  have  first  thing  in  morning.  Also  what  is  present  dif- 
ference in  price  hard  and  soft  granulated?    Wire  answer. 

Truman  G.  Palmbr. 

They  replied  as  follows: 

New  York,  August  $,  1911. 
Truman  G  Palmer 

901  Union  Trust' Building,  Washington,  D.  C.: 

Prices  page  139  are  for  German- Austrian  first  marks  granulated,  f.  o.  b.  Hamburg, 
without  duty.  Quality  inferior  to  American  standard  fine  granulated.  You  have 
sample  American  granulated.  Can  not  send  sample  soft  granulated.  Unknown  here. 
Do  you  want  sample  confectioner's  Standard  A,  which  sells  15  cents  per  hundred 
below  granulated? 

Willett  &  Gray. 

Now,  the  first  part  of  that  straightens  up  the  matter  as  to  what 
the  quality  of  this  sugar  is  to  which  the  quotations  apply.  Then  aa 
to  the  second  part  of  it,  I  asked  him  for  soft  granulated,  and,  as  he 
says  in  the  telegram,  they  do  not  know  what  soft  granulated  is,  but 
they  sent  me  a  sample  of  confectioner's  A,  which  sells  at  1 5  cents  a 
hundred  less,  and  I  nave  that  sample  here,  to  let  you  compare  that 
sugar  which  sells  at  less  money  than  the  sugars  1  have  made  com- 
parison with,  the  American  sugars. 

(Mr.  Palmer  here  handed  to  the  committee  the  sample  referred  to.) 

For  instance,  that  sugar  in  the  box,  the  confectioner's  A,  American 
sugar,  during  1907  to  1910,  sold  at  20  cents  a  hundred  pounds  under 
the  price  of  standard  American  granulated,  and  yet  that  is  a  better 
sugar,  that  is,  a  more  attractive  sugar — they  are  both  sucrose — it  is 
a  far  more  attractive  sugar  than  the  first  marks  granulated,  the 
•quotations  of  which  have  been  given;  and  if  you  would  take  the 
quotation  last  year,  Hamburg  first  marks,  $3,223,  and  add  the  freight 
and  insurance  of  12  cents,  and  figure  in  a  difference  in  value  of  25 
cents,  and  then  take  off  your  20  cents  as  the  difference  between  these 
two  American  sugars,  you  would  come  out  with  a  very  compara- 
tively small  saving  as  between  what  our  sugars  cost  us  with  a  tariff 
and  that  they  would  have  cost  us  without  a  tariff,  because  this  con- 
fectioner's A  sugar  is  certainly  a  more  attractive  sugar,  a  whiter 
sugar,  than  that  nrst-mark  sugar. 

Mr.  Raker.  Is  any  considerable  quantity  of  that  confectioner's 
A  sugar  on  the  market  ? 

Mr.  Palmer.  I  do  not  know  how  much  of  that  is  used. 

Mr.  Raker.  And  you  have  not  any  idea  of  how  much  of  that  is 
imported,  have  you  ? 

Mr.  Palmer.  I  do  not  think  we  import  any  of  that  confectioner's 
A.    That  is  an  American  made  sugar. 

That  was  all  that  I  had  to  say  on  that. 

Mr.  Raker.  Does  this  table  which  you  have  presented  show  the 
export  price  at  Hamburg  of  this  class  of  sugar  during  the  period  from 
1907  up  to  the  present  time? 
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Mr.  Palmer.  The  export  prices  at  Hamburg  of  German  Austrian 
first  marks  granulated,  which  is  the  corresponding  sugar  for  the 
quotations,  have  already  been  given,  and  are  in  the  record  from 
1900  to  1907. 

Mr.  Raker.  This  carries  it  on  up  to  the  present  time  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  The  main  thing  I  wanted  to  ask  you  a  few  questions 
about,  Mr.  Palmer,  is  in  regard  to  vour  knowledge  of  the  beet-sugar 
industry.  You  gave  a  verv  vivicf  account  of  the  matter,  and  its 
benefits,  as  you  claim,  and  I  would  like  to  get  the  connection  of  all 
those  that  you  are  interested  with.  Did  you  give  all  of  those  to  the 
chairman — as  I  think  of  it  now,  I  believe  you  did — that  you  repre- 
sent in  that  association  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  Very  well. 

Mr.  Palmer.  Yes;  I  called  them  off  from  the  list  as  published  in 
the  Beet  Sugar  Gazette. 

Mr.  Raker.  Now,  I  will  ask  you  to  furnish  from  each  one  of  these 
companies  that  you  represent  the  cost  of  producing  sugar  from  each 
place,  say  for  10  years,  each  year  for  10  years,  each  factory  separately, 
and  give  the  cost  of  the  beet  to  the  factory,  and  the  cost  of  the  fac- 
tory to  raise  the  beet  if  they  raise  it  themselves,  and  then  the  cost 
of  putting  the  product  on  tne  market  at  the  factory,  at  each  place, 
excluding  now  particularly  the  cost  of  selling  and  the  cost  of  insur- 
ance, or  the  railroad  cost  of  sending  it  to  market,  but  the  actual 
cost  that  it  is  to  these  people  at  the  factory,  eliminating  the  depre- 
ciation in  property  and  plant. 

Mr.  Palmer.  I  have  given  you  those  figures  as  compiled  by  the 
census,  but  I  will  do  the  best  I  can  on  that. 

Mr.  Raker.  No;  I  want  you  to  get  that  from  the  books  of  your 
own  companies.     Now,  can  you  do  that,  and  will  you  do  it  ? 

Mr.  Palmer.  I  do  not  know  that  I  would  like  to  promise  to  get  it 
from  the  books  of  our  own  companies,  which  would  take  several 
weeks'  time. 

Mr.  Raker.  Oh,  we  will  give  you  a  month's  time  to  do  it,  or  two 
months. 

Mr.  Palmer.  I  know;  but  I  have  some  pretty  important  work  on 
the  other  side  that  has  got  to  be  done  between  now  and  next  fall. 

Mr.  Raker.  Can  you  not  do  this:  Can  you  not,  in  addition  to 
what  we  have,  write  to  your  companies  and  ask  them  to  send  you 
these  tabulated  statements  ? 

Mr.  Palmer.  I  will. 

Mr.  Raker  And  then  you  can  summarize  it  and  give  us  the  cost 
as  designated  in  the  question. 

Mr.  Palmer.  I  will;  but  I  anticipated  from  your  remark  that  you 
wanted  me  to  visit  these  various  factories  all  over  the  country. 

Mr.  Raker.  Oh,  no;  that  will  have  to  be  up  to  you  to  get  the  real 
information.  They  can  send  to  you  from  their  books  the  tables  and 
statements,  don't  you  see? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  Do  you  know  why  it  is  that  the  dark-colored  sugars 
in  the  West  have  gone  off  the  market  as  well  as  the  East — the  darker- 
grades  ? 


AMERICAN  SUGAR  REFINING  CO.  2861 

Mr.  Palmer.  As  they  have  in  all  civilized  countries,  Judge.  The 
people  of  the  great  nations  are  consuming  less  and  less  of  dark-colored 
sugars.  Now,  whether  there  is  some  one  fundamental  reason 
beneath  that  or  not  I  do  not  know. 

Mr.  Raker.  Have  you  people,  since  your  connection  with  it,  hard 
any  compaign  in  progress  for  the  purpose  of  getting  them  off  to 
market  ? 

Mr.  Palmer.  None  whatever. 

Mr.  Raker.  Does  it  affect  you  in  any  way  to  take  them  off  the 
market — beneficially  or  otherwise  ? 

Mr.  Palmer.  I  can  conceive  how  it  would. 

Mr.  Raker.  Explain  to  us,  now,  in  what  way. 

Mr.  Palmer.  If  Louisiana,  for  instance,  was  producing  half  a 
million  tons  of  dark-colored  sugars  which  sold  at  a  less  price  than 
standard  granulated,  and  that  came  into  competition  with  us,  I  can 
conceive  that  that  might  reduce  our  price  somewhat.  But  you  were 
asking  for  the  reason.     I  did  not  finish  my  answer. 

Mr.  Raker.  All  right. 

Mr.  Palmer.  My  theory  is  this:  Sugar  is  one  of  the  very  few, 
one  of  the  two,  I  believe,  commodities  which  have  not  increased  in 
value  in  the  last — I  do  not  know  how  many  years;  and  it  has  been 
constantly  going  down  in  value,  and  the  average  person,  in  purchasing 
sugar,  feels  that  he  can  afford  to  buy  the  best  that  is  on  tne  market. 
I  tnink  that  is  one  of  the  main  reasons  for  the  dark-colored  sugars 
going  off.  When  they  were  largely  used,  there  was  a  very  great 
difference  between  the  cost  of  refined  sugar  and  raw  sugar,  but  the 
difference  now  would  be  slight. 

Mr.  Raker.  You  have  understood — right  in  that  connection — 
that  the  American  Sugar  Refining  Co.  has  been  carrying  an  adver- 
tisement  to  the  public  for  20  years  that  this  dark-colored  sugar 
was  impure,  and  the  unrefined  sugar  was  impure  and  unhealthy, 
and  dangerous  to  use,  has  it  not?  Is  that  right,  that  they  have 
been  carrying  an  advertisement  ? 

Mr.  Palmer.  They  have  been  carrymg  an  advestisement. 

Mr.  Raker.  What  I  want  to  know  is  whether  you,  the  beet-sugar 
people,  were  not  interested  in  that  information  being  kept  before 
the   public? 

Mr.  Palmer.  Not  in  the  slightest.  It  undoubtedly  is  true,  how 
far  scientifically  I  do  not  know,  but  the  dark-colored  raw  sugars 
are  not  as  cleanly  a  product  as  a  refined  sugar.  Take  it,  for  instance 
with  our  beets.  Not  from  the  time  that  the  beet  is  grown  in  the 
field  does  a  human  hand  touch  that  beet,  or  the  juice  from  it,  or 
the  product  from  it,  until  it  is  taken  out  of  the  sack  at  the  grocery 
store.  It  goes  into  one  end  of  the  factory  as  a  sugar  beet.  It  goes 
through  the  slicing  machine,  it  goes  through  the  diffusion  battery 
and  the  cossettes  are  thrown  out  and  the  juice  is  carried  on  down 
through  the  different  deification  and  clarification  processes,  and 
goes  down  into  the  strike  pan,  and  from  there  into  the  centrifugals, 
and  goes  from  there  into  tne  drying  room,  where  it  is  automatically 
dried  in  immense  cylinders,  and  rolls  out  into  and  down  through  a 
chute,  and  directly  into  the  bag. 

Mr.  Raker.  Without  a  human  hand  touching  it  ? 

Mr.  Palmer.  Without  a  human  hand  touching  it. 
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Mr.  Raker.  And  in  first-class  sterilized  or  practically  sterilized 
machinery  ? 

Mr.  Palmer.  Yes,  absolutely  sterilized,  to  make  it  pure. 

Mr.  Raker.  That  is  the  way  you  have  been  trying  to  run  the  indus- 
try, and  that  is  the  way  it  has  been  manufactured  so  far  as  you  know, 
from  your  first  knowledge,  is  it  ? 

Mr.  Palmer.  Yes,  sir;  absolutely. 

Mr.  Raker.  Now  go  on  to  the  other  side. 

Mr.  Palmer.  You  take  the  raw  sugar.  I  am  not  so  familiar  with 
that,  but  the  people  who  have  no  reason  to  tell  me  otherwise  say  that 
in  the  large  cane  factories  in  the  Tropics  it  lies  around  in  large  piles, 
and  it  is  tramped  over  by  people,  barefooted,  and  what  else  happens 
to  it  I  do  not  know.  It  finally  goes  into  the  sacks,  and  it  goes  into  a 
ship's  hold,  and  it  is  subjected  to  the  odors  of  the  ship,  and  everything 
of  that  kind;  and  then  so  far  as  this  advertisement  of  Willett  &  CJray 
is  concerned — that  is,  of  the  American  Sugar  Refining  Co.  in  Willett 
&  Gray — it  certainly  is  true  that  a  sugar  which  is  not  a  pure  sugar 
does  invert,  does  work,  in  a  tropical  climate,  and  my  understanding 
always  has  been  that  in  that  process  of  fermentation  the  impurities 
do  develop  minute  insects.  Now,  I  have  no  positive  knowledge  of 
that. 

Mr.  Raker.  No,  but  this  is  what  I  want  to  get.  If  this  white  or 
brown  sugar  before  it  is  refined  could  be  used  by  the  people,  I  under- 
stand now,  from  your  statement,  that  that  would  sell  cheaper  to  the 
consumer  than  the  refined  sugar. 

Mr.  Palmer.  It  ought  to. 

Mr.  Raker.  That  is,  if  it  is  96  or  97  or  98 'per  cent  sucrose  it  would 
sell  cheaper,  would  it  not  ? 

Mr.  Palmer.  It  ought  to. 

Mr.  Raker.  But,  of  course,  as  to  their  desiring  to  have  the  state- 
ment that  that  was  the  only  kind  of  sugar  to  be  used — that  is,  refined 
sugar — you  people  manufacturing  the  beet  sugar  state  that  it  has 
come  from  tne  beet  white  and  pure  when  it  goes  into  the  sack  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  you  would  be,  therefore,  interested — the  beet- 
sugar  people  would  be  interested — in  keeping  up  the  credit  ef  that 
kind  of  sugar  f 

Mr.  Palmer.  We  would. 

Mr.  Raker.  And  the  less  of  the  dark-colored  sugar,  unrefined,  that 
was  sold  the  better  for  you.  You  heard  here  Mr.  Burguieres.  It 
would  be  to  the  interest  of  the  beet-sugar  people  that  that  kind  of 
sugar  did  not  go  on  the  market;  is  not  that  true? 

Mr.  Palmer.  I  think  it  is. 

Mr.  Raker.  But  still  it  would  add  a  certain  per  cent  to  the  cost  to 
the  consumer,  if  your  sugar  is  higher  in  price,  and  if  they  buy  your 
sugar  because  of  the  looks  of  it,  and  the  belief  that  it  is  purer  and 
better,  because  of  the  color ;  and  you  would  be  getting  a  higher  price, 
and  thereby  be  making  more  than  you  would  if  tney  bought  this  other 
kind  of  sugar  ? 

Mr.  Palmer.  That  is  true. 

Mr.  Raker.  Yes. 

Mr.  Palmer.  But  I  would  not  for  a  moment 

Mr.  Raker.  Now,  just  one  moment.  I  am  not  assuming  that  there 
is  anything  unjust  or  wrong  about  it,  but  I  think  that  the  facts  ought 
to  go  in  so  that  the  public  may  understand  this  situation. 
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Mr.  Palmer.  But  you  understand,  Judge,  that  the  public  would 
never  know  whether  it  was  getting  100  per  cent  or  99  or  98  or  97  per 
cent  of  sucrose. 

Mr.  Raker.  They  would  not  ? 

Mr.  Palmer.  No.  The  average  man  can  not  carry  a  polariscope 
around  in  his  pocket  and  examine  the  sugar  every  time  he  buys  a 
2-pound  package;  and  he  would  not  know  how  to  operate  it  if  he  did 
have  it ;  and  you  can  not  tell  the  difference  without  tne  polariscope. 

Mr.  Raker.  Then  we  have  to  buy  "by  guess  and  by  gosh"  ? 

Mr.  Palmer.  On  that  dark-colored  sugar,  most  assuredly. 

Mr.  Raker.  Right  in  that  connection,  to  show  the'  reason  for  that, 
let  me  read  a  part  a  letter  dated  July  27,  1911,  which  appears  on  page 
2535  of  the  record,  addressed  to  Mr.  Hardwick,  the  chairman  of  the 
committee.     Subdivision  4  of  this  letter  reads  as  follows: 

4.  In  regard  to  the  advertisement  which  has  appeared  in  Willett  &  Gray's  Weekly 
Statistical  Trade  Journal,  I  find  that  the  advertisement  was  first  inserted  on  April  23, 
1891,  having  been  put  in  by  Mr.  John  E.  Searles,  secretary  of  the  American  Sugar 
Refining  Co.  at  that  time,  and  was  paid  for  at  $400  per  annum  from  that  date  as  an  ad- 
vertisement at  the  regular  rates  charged  by  Willett  &  Gray. 

Since  this  investigation,  and  for  the  first  time  in  20  years,  they  have 
changed  their  advertisement  in  Willett  &  Gray's. 

Mr.  Palmer.  Yes. 

Mr.  Raker.  As  we  find  in  the  issue  of  August  3,  1911.  volume  35, 
No.  31,  on  page  311.  The  other  advertisement  was  taken  out  and 
they  put  in  this  one  in  its  place: 

QUALITY  SUGARS. 

The  Suoar8  of  the  American  Sugar  Refining  Co.  are  Absolutely  100  Per 

Cent  Pure. 


THET  INCLUDE  FORTY-THREE  (43)  ASSORTMENTS,  OFFERING  UNEXAMPLED  OPPORTU- 
NITIES FOR  CARLOAD  SHIPMENTS — THEY  CAN  BE  FORWARDED  PROMPTLY,  OWING  TO 
OUR  EXCELLENT  MANUFACTURING  FACILITIES — THEY  HAVE  THE  APPROVAL  OF  THE 
CONSUMING  PUBLIC,  THANK8  TO  THEIR  PURITY  AND  A  GENEROUS  ADVERTISING  POL- 
ICY— THIS  MEANS  READY  SALES. 


The  American  Sugar  Refining  Co., 
117  Wall  Street,  New  Pork. 

On  the  left-hand  side  is  a  picture  of  the  Eagle  brand  of  granulated 
sugar,  in  three  different-sized  packages,  and  on  the  right-hand  side  is 
a  picture  of  three  different  packages  of  crystal  domino  sugar,  packages 
of  2  pounds  and  5  pounds.  Now,  that  would  go  to  show  that  there 
has  been  an  effort  by  the  American  Sugar  Refining  Co.  to  convince  the 
public  that  this  quality  of  sugar  that  Mr.  Burguieres  testified  about 
was  not  a  good  sugar  to  use,  but  that  they  should  use  the  pure  white. 
That  is  the  only  deduction  to  draw  from  it,  is  it  not  ? 

Mr.  Palmer.  Let  me  suggest  this  in  that  connection. 

Mr.  Raker.  Go  ahead. 

Mr.  Palmer.  If  the  American  Sugar  Refining  Co.  really  was  trying 
to  push  a  propaganda  of  that  kind,  they  would  not  confine  it  to  a  little 
weekly  statistical  paper  that  goes  only  to  sugar  people.     They  would  go 
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into  the  magazines  with  such  advertisements.  Just  why  they  did  it  I 
do  not  know,  but  I  do  not  think  the  advertisement  that  they  had  in  there 
could  be  considered  a  propaganda  of  trying  to  convince  the  people 
that  those  sugars  were  not  pure,  because  there  is  not  enough  circula- 
tion to  a  paper  of  that  kind.  It  sells  at  $15  a  year,  and  nobody  but 
sugar  men  take  it,  and  the  sugar  men  are  perfectly  familiar  with  these 
different  kinds  of  sugar.  If  they  had  gone  into  a  line  of  magazines, 
that  would  have  shown  their  hand,  and  would  have  indicated  their 
hand,  in  the  direction  that  vou  suggest. 

Mr.  Raker.  Of  course  that  is  a  question  of  degree,  but  what  I 
wanted  to  start  off  with  from  that  was  that  the  sugar-beet  people  have 
supinely  sat  by  and  permitted  this  to  go  on,  and  at  the  same  time  this 
class  of  sugar  has  been  practically  taken  off  of  the  market. 

Mr.  Palmer.  Why,  they  could  not  do  otherwise.  We  had  not  any- 
thing to  do  with  it.  Now,  we  have  pushed  one  propaganda  on  sugar, 
both  in  California  and  in  Colorado. 

Mr.  Raker.  What  is  that? 

Mr.  Palmer.  That  is  to  get  the  people  of  those  States  to  use  beet 
sugar,  we  demonstrating  to  them  that  beet  sugar  is  absolutely  the 
same  as  cane  sugar.  There  was  a  prejudice  against  beet  sugar,  and 
cane  sugar  invaded  those  markets,  and  I  know  in  Colorado  they  had 
some  young  women  out,  going  to  the  different  houses  and  taking  the 
sugars  and  making  things  for  them,  to  demonstrate  to  those  people 
that  our  sugar  is  as  good  as  these  other  imported  sugars  that  were 
coming  in,  which  I  think  was  purely  legitimate. 

Mr.  Raker.  That  is  legitimate,  yes. 

Mr.  Jacoway.  You  stated  that  you  would  prepare  a  statement 
showing  the  cost  of  a  pound  of  sugar,  as  near  as  you  could.  Now, 
will  you  forward  that  statement  just  as  soon  as  you  prepare  it  ? 

Mr.  Palmer.  Yes. 
Mr.  Fordney.  Mr.  Palmer,  I  was  not   here  when  you  gave  your 
testimony  the  other  day,  and  I  saw  in  the  papers  at  home  that  you 
stated  when  Cuban  reciprocity  was  adopted  the  consumer  got  the 
benefit  of  that  reduction  ? 

Mr.  Palmer.  No;  that  was  incorrectly  stated. 

Mr.  Fordney.  That  is  all  I  wanted,  to  ask. 

Mr.  Raker.  Your  entire  tables  and  statements  are  presented  upon 
the  theory  that  it  is  to  the  interest  of  the  American  people  to  give  a 
bounty,  in  substance,  to  the  American  beet-sugar  people  ? 

Mr.  Palmer.  To  protect  the  beet-sugar  industry;  yes,  sir. 

Mr.  Raker.  To  protect  it;  and  that  the  interests  of  the  beet-sugar 
people  should  be  protected.  The  whole  effort  is  along  that  line  ?  That 
is  the  purpose  of  this  organization  of  which  you  are  the  secretary  ? 

Mr.  Palmer.  No;  I  should  not  say  that. 

Mr.  Raker.  It  is  one  of  the  main  efforts  ? 

Mr.  Palmer.  Yes;  it  is  one  of  the  m&in  efforts. 

Mr.  Raker.  I  am  not  asking  this  offensively,  Mr.  Palmer,  at  all. 

Mr.  Palmer.  No. 

Mr.  Raker.  But  you  have  stated  in  regard  to  the  benefit  to  the 
soil  from  beet  culture,  that  it  is  very  beneficial,  and  vour  statements 
in  the  last  part  of  your  testimony  imply  that  if  land  was  cultivated 
as  it  is  cultivated  for  beets,  we  would  add  that  much  to  our  other 
crops  planted  upon  the  soil  that  was  cultivated  as  it  is  cultivated 
when  beets  are  put  in  ? 
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Mr.  Palmer.  Yes. 

Mr.  Raker.  You  do  not  intend  to  state,  do  you,  that  the  fact  of  the 
beets  being  planted  adds  a  nutriment  to  the  soil  ? 

Mr.  Palmer.  Yes,  sir. 

Mr.  Raker.  To  cause  the  extra  quantity  of  other  products  that 
are  ^planted  there  the  next  year  to  grow,  do  you  ? 

Mr.  Palmer.  That  is  a  part  of  it;  for  this  reason,  Judge.  A 
sugar  beet  is  not  one  single  root.  It  has  a  large  number  of  fibrous 
roots  that  spread  out  in  all  directions  and  go  down  as  deep  as  you 
will  plow.  If  you  plow  24  inches,  as  they  did  in  Bohemia  a  few 
years  ago,  you  will  find  the  roots.  They  found  that  the  beet  roots 
went  clear  to  the  bottom  .of  it.  Now,  when  you  plow  your  beets  in 
the  fall,  vou  break  off  those  minute  roots,  and  remaining  in  the 
ground,  tney  rot,  and  they  allow  the  air  to  go  down  into  that  lower 
stratum  of  soil  and  aerate  it,  and  they  add  humus  to  that  lower 
area  of  soil.  So  that  when  you  put  your  crop  of  wheat  or  oats  or 
barley  on  a  field  that  has  been  in  beets,  the  roots  of  those  crops  find 
those  interstices  and  follow  down  and  draw  nutriment  from  a  greater 
depth  of  soil.  That  is  a  part  of  the  reason;  and  a  great  part  is  in 
the  better  general  physical  condition  that  it  puts  the  soil  in. 

Mr.  Raker.  That  is  what  I  wanted  you  to  state.  The  fact  of  the 
beet  going  down  deep  and  leaving  these  little  roots  in  the  soil,  leaves 
it  in  the  condition  that  gives  it  air,  and  gives  the  air  a  better,  oppor- 
tunity to  circulate  through  the  soil? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  That  is  the  real  difference  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  But  that  is  only  a  small  portion  of  the  benefit,  as 
compared  to  the  deep  plowing  and  the  cultivation  of  the  soil  ? 

Mr.  Palmer.  The  aeep  plowing  is  the  main  thing,  and  the  carry- 
ing in  of  this  additional  numus  is  one  thing. 

Mr.  Raker.  Yes. 

Mr.  Palmer.  And  the  freeing  of  the  fields  from  weeds  and  other 
noxious  growths  is  another  thing. 

Mr.  Raker.  This  humus  is  no  more  from  the  sugar  beet  than 
from  the  mangel-wurzel  ? 

Mr.  Palmer.  No,  sir. 

Mr.  Raker.  That  is  what  I  wanted  to  get  at. 

Mr.  Palmer.  Yes. 

Mr.  Raker.  The  same  thing  would  apply  to  carrots  ? 

Mr.  Palmer.  I  think  not  to  the  same  extent. 

Mr.  Raker.  The  carrots  go  down  12,  16,  18,  and  20  inches. 

Mr.  Palmer.  Yes,  but  I  do  not  think  they  have  as  much  of  a  fibrous, 
growth  as  sugar  beets  and  mangel-wurzel. 

Mr.  Raker.  That  would  apply  to  all  garden  stuff  that  is  put  in, 
would  it  not  ? 

Mr.  Palmer.  To  all  root  growths. 

Mr.  Raker.  To  corn  as  well  ? 

Mr.  Palmer.  No. 

Mr.  Raker.  Not  as  strong,  but  to  some  extent  ? 

Mr.  Palmer.  The  corn  does  not  go  down  into  the  lower  strata  in 
the  same  way. 

Mr.  Raker.  From  practicallv  all  the  other  crops  we  raise  by  cul- 
tivation we  would  get  practically  the  same  result  as  from  sugar  beets, 
so  far  as  cultivation  goes  ? 
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Mr.  Palmer.  There  are  other  crops  from  which  you  would  get 
approximately  the  same  as  you  do  from  sugar  beets  if  you  took  care 
of  them  in  the  same  manner. 

Mr.  Raker.  But  I  want  to  assume  that  you  take  care  of  them  and 
plow  the  land  as  deep  and  that  you  cultivate  it  in  the  same  way  and 
keep  it  clean  of  weeds  or  any  other  vegetable  growth;  it  woula  give 
the  same  vitality  to  the  soil  for  the  next  year's  crop  as  sugar  beets  ? 

Mr.  Palmer.  Not  any  other  vegetable,  or  quite  to  the  same  extent, 
but  very  largely  so.     I  am  not  fencing,  at  all. 

Mr.  Raker.  I  am  not  assuming  that  you  are,  at  all. 

Mr.  Palmer.  No.  In  Great  Britain,  where  they  raise  large  crops, 
they  raise  enormous  quantities  of  turnips.    * 

Mr.  Raker.  You  know  turnips  have  a  great  many  little  fibrous 
roots. 

Mr.  Palmer.  Yes ;  that  is  the  reason  they  raise  them. 

Mr.  Raker.  And  carrots — some  of  them  are  smooth,  and  some  of 
them  have  a  great  many  fibers.  While  they  appear  to  be  smooth, 
there  are  a  great  many  fibers  attached  to  the  roots. 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  there  is  the  long  tap  root. 

Mr.  Palmer.  Yes. 

Mr.  Raker.  And  some  of  the  mangel-wurzel  beets,  and  all  other 
beets,  are  in  the  same  condition. 

Mr.  Palmer.  The  great  point  is,  Judge,  that  our  people  will  not 
take  the  pains  unless  they  have  to.  Here  it  is  for  this  particular 
purpose,  and  there  is  a  check  on  them,  and  they  can  not  get  the 
sugar  out  of  the  beet  unless  they  do  this,  and  knowing  that  that  is 
the  case,  they  are  obliged  to  take  care  of  their  beet  crops  in  this  way; 
whereas,  if  they  were  raising  carrots  or  raising  turnips  or  raising 
mangel-wurzel,  they  would  not  give  that  care  to  them. 

Mr.  Raker.  I  do  not  want  to  take  that  up  with  you  now,  because 
we  are  so  near  through.  You  made  the  statement  m  regard  to  sugar 
beets  benefiting  the  land.  I  say  if  you  take  mangel-wurzel  beets  or 
take  carrots  or  turnips  or  even  take  cabbage  and  brussels  sprouts  and 
that  class  of  vegetables  that  have  long  roots  that  do  go  into  the 
ground,  if  the  sou  is  plowed  to  the  same  depth,  cultivated  m  the  same 
manner,  and  the  weeds  kept  out  of  it,  it  will  add  to  the  fertility  of  the 
soil  and  add  to  the  percentage  of  the  next  year's  crop,  practically  in 
proportion  as  if  it  were  planted  in  sugar  beets  ? 

Mr.  Palmer.  You  will  get  that  result  from  mangel-wurzel  and  also 
from  turnips  and  carrots  to  a  large  extent.  I  should  not  think  that 
cabbages  and  things  of  that  kind  would  begin  to  give  any  such  results, 
to  any  such  extent. 

Mr.  Raker.  That  you  have  not  gone  into  ? 

Mr.  Palmer.  No,  sir;  I  have  not. 

Mr.  Raker.  And  rutabagas  would  be  the  same  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  There  are  a  great  many  other  vegetables  that  I  have 
not  named.  Now,  I  will  put  this  auestion  to  you:  Do  you  know 
whether  or  not  the  sugar-beet  people  nave  tried  to  educate  the  people 
oh  the  subject  you  have  now  been  testifying  to  ?  Have  they  sent 
out  anv  pamphlets  to  the  people  on  that  subject  ? 

Mr.  Calmer.  Not  pamphlets.  Our  superintendents  have  tried  to 
do  it,  and  they  have  been  discouraged,  but  they  have  done  everything 
they  could. 
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Mr.  Raker.  Now,  you  have  made  a  statement  in  regard  to  the 

Eercentage  that  we  would  get  by  virtue  of  cultivating  our  soils  and 
^  andling  them  properly,  over  what  we  get  by  the  way  we  do  now,  for 
instance,  on  the  wneat  and  oats  and  rye  crops  in  the  West,  as  com- 
pared to  some  of  the  foreign  countries— Germany,  France,  and 
England  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  Has  the  Department  of  Agriculture  ever  taken  up 
this  subject  in  any  method  by  which  it  sent  out  a  bulletin  to  the 
people  as  to  the  effect  on  their  crops,  as  to  tfce  effect  of  cultivation, 
and  the  effect  of  beet  cultivation,  and  the  effect  of  keeping  the  weeds 
cleaned  out,  and  the  most  important  thing  of  all,  the  rotation  of 
crops  ? 

Mr.  Palmer.  Only  in  a  general  way. 

Mr.  Raker.  Why  have  they  not,  if  they  are  trying  to  put  this 
matter  fully  before  the  American  people,  and  show  the  Denent  to  the 
American  people ;  and  whv  have  tney  only  given  it  a  small  considera- 
tion as  it  applies  to  sugar Tt>eets  ? 

Mr.  Palmer.  The  Secretary  of  Agriculture  put  out  a  bulletin, 
No.  22,  which  was  not  extensively  circulated,  in  wfcich  he  called 
attention  to  this  thing,  in  which  he  stated  that  every  beet-sugar 
factory  was  a  State  experimental  station.  But  none  of  our  people 
have  gone  into  it  to  the  extent  to  which  I  have  gone  into  it  in  that 
one  little  circular. 

Mr.  Raker.  What  is  the  number  of  that  bulletin  ? 

Mr.  Palmer.  It  is  Senate  document  No.  76. 

Mr.  Raker.  The  one  just  filed  the  other  day  with  the  committee  ? 

Mr.  Palmer.  Yes;  written  by  me. 

Mr.  Raker.  Yes,  I  know;  but  it  was  just  put  in  in  the  Senate 
the  other  day  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  What  was  the  date  of  that  ?  I  want  to  get  it  in  our 
record. 

Mr.  Palmer.  It  is  July  25,  1911. 

Mr.  Raker.  That  applies  to  sugar  beets  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  But  you  have  not  gone  into  the  benefit  to  the  farmer 
and  to  the  American  people  if  they  thus  cultivate  their  soil  and  put 
it  in  the  same  condition  that  it  would  have  to  be  put  in  if  it  were  in 
sugar  beets,  have  you  ? 

Mr.  Palmer.  Yes;  I  think  the  department  has  done  a  good  deal. 
.  Mr.  Raker.  No;  I  mean  you  have  not  in  this  pamphlet? 

Mr.  Palmer.  No,  sir. 

Mr.  Raker.  Now,  I  have  understood  you  to  say  that  the  present 
tariff  duty  is  necessary  in  order  for  the  sugar-beet  people  to  exist  ? 

Mr.  Palmer.  Yes. 

Mr.  Raker.  For  what  purpose?  Whom  does  it  affect — the  man 
that  invests  the  money  ? 

Mr.  Palmer.  Yes;  the  man  that  invests  the  money,  and  the 
farmer  as  well. 

Mr.  Raker.  Does  it  affect  the  man  who  labors  ? 

Mr.  Palmer.  Most  assuredly. 
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Mr.  Raker.  If  that  is  a  fact,  why  is  it  that  these  sugar-beet 
industries  in  the  United  States  are  employing  so  many  foreign 
laborers  ? 

Mr.  Palmer.  I  found  only  78  out  of  7,800  in  34  factories.  That  is 
not  a  large  number. 

Mr.  Raker.  Well,  in  the  cane  industry  in  the  Hawaiian  Islands  it 
has  been  shown  here  that  95  per  cent  is  foreign  labor. 

Mr.  Palmer.  Yes,  I  know;  I  have  written  some  very  warm  stuff 
about  that  condition,  too. 

Mr.  Raker.  Is  it  not  a  fact  that  if  these  people  could  get  Japanese 
labor  and  Hindu  labor,  and  get  it  cheaper,  they  would  not  give  any 
consideration  to  paying  the  high  price  for  American  labor,  but  would 
employ  the  cheap  labor,  from  what  has  been  done  ? 

Mr.  Palmer.  I  have  never  put  our  sugar  beet  manufacturers  into 
any  different  category  from  what  I  put  other  business  men  in. 

Mr.  Raker.  Exactly.     Well,  that  is  fair. 

Mr.  Palmer.  I  do  not  believe  that  any  one  of  them  has  turned  his 
hand  to  stimulating  immigration  into  this  country  of  Japanese  or 
Chinese,  or  any  other  foreign  laborers.  But  when  those  people  are 
here,  in  certain  places,  be  there  many  or  be  there  few,  and  labor  is 
needed,  they  are  going  to  hire  those  people. 

Mr.  Raker.  Now,  right  there:  If  they  want  to  treat  fairly  the 
American  people  on  the  question  of  getting  protection  upon  their 
sugar,  why  do  they  not  in  terms  refuse  to  employ  this  kind  of  labor- 
ers— Japanese  and  Hindus  and  other  cheap  labor — and  pay  the 
extra  high  price,  if  it  is  necessary,  to  get  the  American  labor,  and 
participate  and  assist  in  excluding  that  kind  of  labor  from  this  coun- 
try, instead  of,  when  they  make  a  fight  upon  the  tariff,  saying  it  is 
done  for  American  labor  ? 

Mr.  Palmer.  The  table  which  I  prepared  and  put  in  does  not  show 
that  these  are  cheap  people,  and  my  experience  does  not  teach  me 
that  the  Japanese  and  Cninese  are  cheap  laborers;  and  that  is  one 
reason  why  I  fear  them.  The  Chinaman  and  the  Jap  are  always  at 
work.  If  the  wage  rate  is  $2.50  a  day,  the  Chinaman  or  the  Jap  will 
work  for  $2.40  a  day.  If  the  wage  rate  goes  down  to  $1.50  a  day, 
he  will  work  for  $1.40  a  day.  He  is  always  just  under  the  white  man. 
If  the  rate  goes  down  to  $1  a  day,  he  will  work  for  90  cents  a  day. 
And  the  trouble  with  that  whole  thing,  in  my  judgment,  lies  here. 
I  think  we  should  go  more  slowly,  and  if  we  can  not  develop  our 
country — your  State  and  the  rest  of  the  States — without  that  Asiatic 
labor,  we  had  better  go  without. 

Mr.  Raker.  I  want  to  say  that  if  your  people  would  come  before 
this  committee,  before  you  get  through,  and  show  just  the  conditions, 
and  what  efforts  you  are  making  to  advance  American  labor,  and  that 
it  is  necessary  to  have  assistance  in  this  country  to  maintain  your- 
selves on  that  account,  you  would  get  better  consideration  than  you 
would  if  you  tried — I  do  not  mean  you  personally 

Mr.  Palmer.  I  understand. 

Mr.  Raker.  You  would  get  more  consideration  than  you  would  if 
you  try  to  cover  up  the  fact  that  you  are  using  this  kind  of  labor  that 
is  being  used  now;  if  you  would  come  before  this  committee  and  say 
you  are  using  American  labor,  and  ask  for  this  high  protection  for  the 
purpose  of  protecting  American  labor. 
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Mr.  Palmer.  I  think  what  you  say  is  right,  but  several  intimations 
there  in  what  you  say  are  wrong.  I  do  not  think  I  ever  tried  to  cover 
it  up;  and  I  do  not  think  they  are  employed.  I  remember,  as  Mr. 
Spreckels  intimates  there,  and  following  out  what  I  was  about  to  say 
before  you  made  that  statement,  the  time  when  we  will  regret  that 
Asiatic  labor,  is  not  in  such  times  as  we  have  been  having  for  the  last 
10  to  15  years.  It  is  when  we  have  hard  times  and  men  are  out  of 
work.  Then  you  will  find  that  every  Chinaman  and  Jap  is  at  work, 
and  the  fellow  that  is  on  the  street  will  be  the  American. 

Mr.  Raker.  I  agree  with  you. 

Mr.  Palmer.  That  is  the  time  when  we  will  regret  it.  I  do  not  be- 
lieve in  it,  a  bit.  I  am  with  you,  absolutely,  on  that,  and  always  have 
been. 

Mr.  Raker.  I  think  that  covers  the  subject,  Mr.  Chairman.  Mr. 
Palmer  has  been  fair  on  that,  and  he  will  produce  other  evidence  if 
he  can  on  that. 

Mr.  Palmer.  There  are  two  or  three  notations  I  had  here.  I  was 
asked  if  I  could  find  anything  about  that  dividend  of  the  Union  Sugar 
Co.  in  Willett  &  Gray.  I  have  searched  Willett  &  Gray  hurriedly, 
since  the  first  of  January,  and  find  nothing  about  it.  It  might  seem 
strange,  inasmuch  as  I  found  out  all  about  W  atsonviUe,  that  I  did  not 
find  out  about  the  union;  but  that  was  in  an  article  that  gave  the 
history  of  the  beet  sugar  industry  from  1830  to  1890,  under  date  of 
December  18,  1890. 

Between  the  table  which  I  put  in  in  New  York  on  Lyle's  granulated, 
which  appears  on  page  2406  of  the  record,  and  the  table  I  put  in  here 
in  Washington,  which  appears  on  page  2650,  there  is  a  slight  variation 
in  the  average  yearly  pnce,  which  comes  about  from  the  fact  that  in 
the  New  York  table  I  reduced  each  weekly  quotation  in  pounds 
sterling  to  American  money,  and  from  hundredweights  to  hundred 
pounds,  whereas  in  the  Washington  table  I  took  the  table  for  the 
year  in  shillings  and  pence,  and  divided  by  500,  and  divided  then  by 
112.     The  fractions  would  account  for  that  difference. 

Here  is  a  map  that  I  think  would  interest  you,  Judge  Raker, 
which  I  prepared  a  couple  of  years  ago  [handing  map  to  Mr.  Raker]. 

Mr.  Garrett.  What  is  it  ? 

Mr.  Palmer.  That  map  is  to  show  the  area  of  the  United  States 
which  the  different  kinds  of  sugar  will — or  would  two  years  ago — 
cover  the  population  for,  beginning  with  the  beet  sugar  on  the  west 
and  coming  in  with  the  Louisiana  product  and  the  Hawaiian  product 
and  the  Philippine  product  and  the  Cuban  sugar. 

Judge  Raker  asked  me  the  proportion  of  sugar  from  Hawaii  and 
the  Philippines  coming  into  the  four  ports.  I  have  compiled  that 
from  Willett  &  Gray  for  the  years  from  1891  to  1910,  under  calendar 
years.  I  have  put  alongside  of  it  the  total  receipts  of  sugar  as  given 
by  the  Government  from  those  countries,  but  that  is  in  fiscal  years. 

Mr.  Raker.  I  understand. 

Mr.  Palmer.  Sometimes  the  total  receipts,  if  one  did  not  stop  to 
see  that  it  was  fiscal  and  calendar  years,  are  less  than  the  receipts  in 
New  York.     I  make  that  explanation. 

Mr.  Raker.  The  table  will  show  it  ? 

Mr.  Palmer.  Yes. 
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(The  table  referred  to  is  here  printed  in  the  record,  as  follows :) 

Total  receipts  of  sugar  from  Hawaii  and  the  Philippine  Islands,  and  receipts  at  four  ports, 

1891-1910.  4 


Yean. 


1801 
1892 
1883 
1894 
1895 
1896 
1807 
1898 
1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 
1910 


Hawaii. 


Total 

Hawaiian 

product 

(fiscal  year). 


Long  torn. 
122,760 
119,084 
147,688 
136,917 
131,600 
198,022 
232,213 
204,833 
252,506 
258  521 
321,461 
317,509 
891,062 
328,103 
380,576 
383,225 
392,871 
466,288 
477,817 
462,613 


Receipts  at 

four  ports 

from 

Hawaii 

(calendar 

year). 


Long  tons. 

2,088 
20,615 

7,580 
22,645 

46,185 
89,890 
90,833 
130,141 
136,113 
169,765 
167,339 
227,288 
397,905 
227,428 
212,604 
238,404 
260,013 
267,051 
252,389 


Philippines. 


Total 

United 

8tatea 

receipts 

(fiscal  year). 


Long  ton*. 
41,343 
43,431 
54,649 
55,380 
30,701 
64,382 
32,349 
13,165 
23,047 
22,093 
2,095 
5,100 
8,380 
27,486 
34,820 
30,970 
11,234 
17,146 
37,342 
78,513 


Receipts  at 
four  porta 

from  the 
Philippines 

(calendar 
year). 


Long  tons. 
34,915 
66,604 
63,980 
29,255 
31,345 
61,382 
11,667 
26,440 
22,067 
5,987 
5,100 
2,560 
29,947 
22,100 
44,841 


8,700 
45,080 
41,370 
82,715 


*  No  figures. 


Mr.  Palmer.  In  regard  to  that,  this  is  a  little  illuminating.  When 
the  Hawaiian  treaty  was  under  consideration  in  1S76  Mr.  Fernando 
Wood,  chairman  of  the  Ways  and  Means  Committee,  said: 

It  is  not  possible  that  the  Hawaiian  sugar  can  ever  find  its  way  to  the  Atlantic  States. 
The  cost  of  transportation  would  exclude  it.  Nor  can  there  be  fear  of  any  very  great  in- 
crease in  the  production  of  sugar,  in  view  of  the  3teadily  diminishing  population  of 
the  island. 

Mr.  Garrett.  Who  was  it  who  said  that  ? 

Mr.  Palmer.  Mr.  Fernando  Wood,  chairman  of  the  Ways  and 
Means  Committee.  And  the  Secretary  of  the  Treasury  at  that  time 
estimated  that  the  output  of  Hawaii  never  would  go  beyond  11,000 
tons,  and  that  the  loss  to  our  Treasury  never  would  exceed  $400,000  a 
year. 

Mr.  Raker.  They  were  not  very  good  prophets  were  they,  either 
of  them  % 

Mr.  Palmer.  It  was  $17,000,000  in  1908.  Some  one  made  a  remark 
which  I  did  not  understand  at  the  time,  in  regard  to  the  conditions  of 
agriculture  all  improving,  and  the  conditions  in  this  country  are  so 
dissimilar  to  those  of  the  other  countries,  that  I  think  I  ought  to  cor- 
rect that  by  putting  in  this  table,  which  shows  the  increase  in  bushels 
for  25  years  in  each  of  the  principal  crops,  the  increase  j>er  acre  in 
the  United  States  and  the  increase  in  Germany.  The  fact  is  that  the 
increase  in  bushels  in  Germany  as  comparea  with  25  years  ago  is 
almost  equal  to  our  total  yield.     That  is  an  awful  condition  of  things. 
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(The  table  referred  to  is  here  printed  in  the  record  as  follows:) 

Germany  and  the  United  States — Twenty-five  years'  progress  in  the  production  of  certain 

staple  crops. 

[Compiled  by  Truman  G.  Palmer  from  Yearbook  of  the  United  States  Department  of  Agriculture  and 

Yearbook  of  the  German  Government.] 


Five  crops: 

Acreage  in  1909 

Yield  m  1909 bushels . . 

Value  in  1909 : 

Average  yield  per  acre  In  1884 bushels. . 

Average  yield  per  acre  in  1909 do 

Increase  In  yield  per  acre do 

Wheat: 

Yield  per  acre  in  1884 r do 

Yield  per  acre  in  1909 do 

Increase  in  yield  per  acre do 

Increase  in  yield  per  acre per  cent. . 

Ryer 

Yield  per  acre  in  1884 bushels. . 

Yield  per  acre  in  1909 do 

Increase  in  yield  per  acre do 

Increase  in  yield  per  acre per  cent. . 

Barley: 

Yield  per  acre  in  1884 bushels. . 

Yield  per  acre  in  1909 do 

Increase  in  yield  per  acre do 

Increase  in  yield  per  acre per  cent. . 

Oats: 

Yield  per  acre  in  1884 bushels. . 

Yield  per  acre  in  1909 do 

Increase  in  yield  per  acre do 

Increase  in  yield  per  acre per  cent. . 

Potatoes: 

Yield  per  acre  in  1884 bushels. . 

Yield  per  acre  in  1909 do 

Increase  in  yield  per  acre do 

Increase  in  yield  per  acre per  cent. . 

Five  crops: 

Average  yield  per  acre  in  1884 bushels . . 

Average  yield  per  acre  in  1909 do 

Average  increase  in  yield do 

Average  increase  in  yield per  cent. . 

Four  cereals: 

Average  yield  per  acre  in  1884 bushels. . 

Average  yield  per  acre  in  1909 do 

Average  increase  in  yield do 

Average  increase  in  yield per  cent. . 

Per  capita: 

5 crops  in  1909 bushels.. 

4  cereals  in  1909 do — 

Wheat  and  rye  in  1909 do 


Germany. 

United  States. 

42,588,000 

3,000,277,000 

$1,730,227,000 

40.6 

71.8 

31.2 

93,469,000 

2,323,602,000 

$1,462,545,000 

20.2 

24.8 

4.6 

19.2 
30.5 
11.3 
58.8 

13.0 

15.8 

2.8 

21.5 

14.8 
27.6 
12.8 
85.1 

12.2 

16.1 

3.9 

21.2 

23.9 
39.4 
15.5 
64.8 

23.5 

24.3 

.8 

3.4 

33.3 
59.1 
25.8 
77.4 

27.4 

30.3 

2.9 

10.5 

126.1 

208.9 

82.8 

65.6 

85.8 

106.8 

21.8 

24.4 

40.6 
71.8 
31.2 
76.8 

20.2 

24.8 

4.6 

22.7 

21.9 
39.1 
17.2 
78.5 

18.0 

21.6 

3.6 

20.0 

51.0 

22.4 

9.2 

25.8 

21.6 

8.5 

Mr.  Raker.  Is  it  not  a  fact  that  a  great  part  of  that  grows  out  of 
intensive  cultivation,  and  the  small  unit  of  the  farm  ? 

Mr.  Palmer.  It  is  the  intensive  cultivation. 

Mr.  Raker.  And  the  small  unit  of  the  farm  ? 

Mr.  Palmer.  Well,  Judge,  I  have  been  on  some  big  estates  over 
there,  all  the  way  from  5,000  to  25,000  acres,  and  I  never  saw  any  man- 
ufacturing industry  in  this  country  managed  more  beautifully  than 
those  big  estates  are  over  there.  Marshall  Field  never  ran  his  busi- 
ness with  greater  precision. 

Mr.  Raker.  Than  that  with  which  they  run  their  agricultural 
operation,  their  farms  ? 

Mr.  Palmer.  Yes.  Why,  it  reminded  me  of  the  celebrated  state- 
ment of  Phil  Armour,  who  said  that  he  saved  everything  of  the  pig 
except  the  squeal.  They  do  it.  By  Jove,  they  raise  their  sugar  beets 
in  order  to  improve  the  rest  of  their  soil;  they  work  their  sugar  beets 
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into  sugar  and  sell  the  finished  product.  That  gives  them  the  by- 
products to  feed  to  their  stock,  of  which  they  keep  enormous 
quantities. 

Mr.  Raker.  Do  not  get  off  entirely  on  the  sugar  beets.  Let  us  go 
to  carrots  and  turnips  and  all  the  other  things.  They  raise  them  the 
same,  do  they  not  ? 

Mr.  Palmer.  Yes.  Why,  with  their  wheat,  take  it  on  the  estate 
at  Yenc,  and  they  raise  wheat  in  connection  with  their  sugar  beets, 
and  they  do  not  sell  that  wheat,  they  have  their  own  flour  mills  that 
turn  out  30,000  bags  of  flour  a  day.  They  raise  barley.  They  do  not 
sell  that  barley,  a  pound  of  it.  They  have  a  great  Dig  brewery  and 
turn  it  into  beer,  Everything,  down  to  the  very  last  thing,  is  done  in 
that  way.  If  they  would  farm  that  estate  as  they  are  now  farming 
it  for  a  thousand  years,  it  would  produce  more  tonnage  at  the  expi- 
ration of  that  time  than  it  is  producing  to-day.  So  that  it  is  not  the 
fact  that  they  are  small  farms. 

Mr.  Raker.  Then,  according  to  your  statement,  the  most  important 
department  in  the  Government  to-day  is  the  Agricultural  Department, 
if  the  information  that  you  have  now  given  us  is  given  broadcast  to 
our  people  in  America  to  intensify  their  cultivation  and  plow  and 
properly  cultivate  their  land  ? 

Mr.  Falmer.  I  have  no  more  doubt  of  it  than  that  I  am  sitting  in 
this  chair,  that  it  is  from  a  material  viewpoint  the  most  important 
thing  that  can  be  done  in  this  country. 

Mr.  Raker.  Irrespective  of  whether  it  is  sugar  beets  or  mangel- 
wurzen  beets  or  other  things  of  the  same  character? 

Mr.  Palmer.  Simply  use  the  thing  that  is  most  available  to  get  our 
farmers  to  doing  it. 

Mr.  Raker.  I  see. 

Mr.  Palmer.  Those  advantages  are  so  great  that  I  neglected  to 
have  anything  to  say  about  the  advantages  to  the  various  communi- 
ties, that  is,  the  local  advantages,  the  increase  in  assessed  valuation 
and  the  increase  of  population  and  the  value  of  property,  and  the 
increase  in  business.  Before  ever  I  was  connected  with  this  business, 
when  I  was  investigating  it  with  a  view  to  entering  into  it,  but  want- 
ing to  know  something  about  it,  I  sent  blanks  to  the  mayors  and  to 
the  assessors  and  to  the  city  clerks  of  every  town  in  the  United  States 
where  they  had  a  sugar  factory  and  asked  them  about  those  things, 
what  were  the  effects  of  establishing  these  factories  in  their  midst, 
and  in  an  address  which  I  delivered  before  the  Trans-Mississippi  Com- 
mercial Congress  in  1902  at  St.  Paul  I  devoted  this  much  to  that  part 
of  it  and,  if  you  have  no  objection,  I  would  like  to  have  this  go  in  here. 
It  is  not  long. 

Mr.  Garrett.  Very  well. 

Mr.  Raker.  Insert  it  in  the  record. 

(The  extract  referred  to  by  Mr.  Palmer  is  here  printed  in  the  record 
as  follows :) 

[Extract  from  address  by  Truman  O.  Palmer  before  the  Thirteenth  Annual  Session  of  the  Trans- Mississippi 

Commercial  Congress,  held  at  St.  Paul,  Minn.,  Aug.  19-22, 1902.] 

Desirous  of  obtaining  accurate  information  concerning  the  avearge  beneficial  results 
brought  about  locally  by  the  establishment  of  beet-sugar  factories  throughout  the 
United  States,  I  recently  wrote  to  the  local  bankers,  county  assessors,  ana  postmas- 
ters where  each  of  our  sugar  factories  is  located,  and  to  the  sugar  companies  as  well, 
inclosing  a  blank  on  which  were  some  31  questions,  to  which  I  requested  answers. 
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Not  all  of  the  blanks  have  been  returned,  but  I  will  give  you  the  benefit  of  those 
already  received.  I  will  state  at  the  outset  that  not  a  word  of  discouragement  was 
expressed  in  any  answer  in  any  report. 

1  asked:  "What  gross  proceeds  per  acre  are  your  farmers  able  to  secure  in  beet 
culture?"  In  most  instances  they  gave  me  the  range  from  the  lowest  to  the  highest. 
The  lowest  was  $25,  the  highest  $180,  the  average  of  all  $69.40  per  acre. 

The  next  question  was:  "And  how  does  this  compare  with  what  they  obtain  in 
raising  other  crops?"  Among  the  replies  were:  "One  hundred  per  cent  higher." 
"Beets  best  crop  we  can  grow."  "Favorable."  "Very  much  in  excess  of  other 
crops."  "About  300  per  cent. "  "An  increase  of  80  per  cent."  "A  decided  improve- 
ment.  "    "  About  three  times  as  much . ' ' 

Then  I  asked:  "As  the  farmers  become  familiar  with  beet  raising,  are  they  more 
or  are  they  less  anxious  to  raise  beets?"  All  replied  that  they  were  more  anxious; 
that  interest  was  increasing,  and,  in  all  but  one  case,  that  the  acreage  was  being 
extended. 

I  next  asked:  "Have  farm  mortgages  increased  or  decreased  since  the  erection  of 
the  factory,  and  to  what  extent?"  All  but  two  stated  that  they  had  decreased,  some 
materially,  some  25  per  cent,  some  30  per  cent,  one  that  very  few  farms  were  now 
mortgaged.  Two  stated  that  farm  mortgagee  had  increased  owing  to  the  fact  that 
renters  were  becoming  able  to  buy  on  partial  payments. 

I  then  asked  for:  "The  average  price  for  agricultural  landB  prior  to  the  location  of 
the  factory  and  at  the  present  time?"  Two  cave  no  price  oefore  the  factory  was 
erected,  the  land  being  a  desert  and  of  little  value;  land  in  one  of  those  sections  now 
being  worth  $100  per  acre;  in  the  other  $150  per  acre.  Of  the  others,  the  smallest 
increase  was  20  per  cent,  the  greatest  250  per  cent.  The  average  price  of  all  was  $34.28 
per  acre  prior  to  the  location  of  the  factory,  and  $76.55  per  acre  at  the  present  time. 
The  average  increase  in  value  was  124  per  cent. 

The  next  question  was:  "What  effect  has  the  erection  of  the  factory  had  on  the 

Srosperity  of  the  farmers?"    Here  are  some  of  the  replies:  "Glorious."     "Profits 
ouble."    "Thev  are  paying  debts  and  renters  are  buying  farms."    "Good."    "Much 
interest  shown.''     "Diversity  of  crops."     "Enables  them  to  buy  land  and  build 
homes."    "Better  prices  and  demand  for  produce  of  all  kinds."    "Greativ  increased." 
I  think  this  pretty  accurately  sizes  up  the  situation  as  to  the  far-reaching  beneficial 
effect  of  the  erection  of  a  beet-sugar  factory  on  surrounding  farmers. 

But  this  is  only  part  of  it.  Merchants  and  real-estate  men  are  affected;  in  fact,  the 
whole  community.  I  called  for  the  assessed  valuation  of  all  town  property  before  the 
erection  of  the  factories  and  at  the  present  time,  the  same  information  as  to  population, 
average  price  of  residence  lots,  and  of  business  lots.    The  replies  show  the  average 

increase  to  be  as  follows: 

Per  cent. 

Assessed  valuation,  increase 139 

Population,  increase 89$ 

Average  value  of  residence  lots,  increase 59 

Average  value  of  business  lots,  increase 188 

Rocky  Ford,  Colo.,  is  a  fair  sample  of  what  a  beet-sugar  factory  does  for  even  a  good 
town.  Two  years  ago  Rocky  Fora  was  a  prosperous  town  of  1,500  people,  largely  en- 
gaged in  raising  the  celebrated  "Rocky  Ford  melons"  for  the  eastern  market.  The 
American  Beet  Sugar  Co .  erected  a  factory  there  for  the  1900  campaign .  Rocky  Ford'B 
population  during  these  two  years  has  jumped  from  1,500  to  3,000,  her  assessed  valu- 
ation from  $327,608  to  $645,344,  the  price  of  average  residence  lots  from  $50  to  $200, 
of  average  business  lots  from  $750  to  $2,000.  Over  400  buildings  have  been  constructed 
at  an  expense  exceeding  $400,000,  and  40  more  were  in  course  of  construction  at  the 
time  my  blanks  were  filled  out. 

Sugar  City,  Colo.,  is  an  illustration  of  what  a  sugar  factory  will  do  for  a  barren  desert. 
When  the  National  Sugar  Manufacturing  Co.  stuck  the  stakes  for  the  Sugar  City  factory 
there  was  not  a  house,  a  barn,  or  even  a  shack  in  sight  in  any  direction;  when  steam 
was  turned  on  in  the  factory  seven  months  later,  a  crop  of  15,000  tons  of  beets  was 
ready  to  harvest  and  the  town  had  1,800  people,  which  population  has  since  increased 
to  2,500. 

All  these  results  are  directly  and  wholly  attributable  to  the  erection  of  the  beet-sugar 
factories.  I  put  another  question:  "What  effect  has  the  erection  of  the  factory  had 
on  the  prosperity  of  your  merchants?"  Here  are  some  of  the  replies:  "Greatly  in- 
creased." fl Business  doubled."  "Profits  doubled."  "Many  new  stores."  "Pros- 
perous." "No  failures."  "Increased  cash  sales."  "Increased  the  business  a  thou- 
sand per  cent. ' '    ' '  Neither  merchants  nor  prosperity  before/ ' 

The  question  is,  Do  we  want  600  more  such  towns,  each  surrounded  by  a  thousand 
or  more  prosperous  farmers'  families,  or  will  we  by  changing  existing  tariff  conditions 
run  the  risk  of  selling  the  birthright  of  the  American  farmer  for  a  mess  of  pottage? 
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Mr.  Palmer.  I  think  that  is  all,  except  one  suggestion  that  I  have. 
On  August  1,  1911,  there  appeared  on  the  first  page  of  the  Washing- 
ton Post  a  column  article,  or  nearly  a  column,  headed,  "152  mills 
closed.  Drought  in  Carolinas  deprives  70,000  persons  of  work.  Hot 
winds  ruin  the  crops.  Charlotte,  N.  C,  still  dependent  on  water 
brought  in  by  train."  The  Washington  Herald  featured  it  in  a 
double-column  article.  I  just  wanted  to  suggest  this:  Those  people 
down  there  to-day  are  out  of  work  because  of  an  act  of  Providence; 
and  if  the  thing  goes  on,  they  will  get  hungry.  This  investigation 
will  get  results,  and  you  gentlemen  have  the  framing  up  of  a  new 
tariff  bill  pretty  soon,  and  I  just  want  to  suggest  that  you  keep  in 
mind  that  whether  you  close  mills  down  by  act  of  Congress  or  whether  • 

they  are  closed  by  an  act  of  Providence,  the  fellows  get  just  as  hungry.  ' 

I  have  a  lot  of  good  friends  in  the  Democratic  Party,  and  I  do  not 
want  to  see  you  in  revising  the  tariff  hit  this,  that,  or  the  other 
industry  so  as  to  close  these  mills  down  as  they  have  been  closed 
down  down  there  in  North  Carolina  and  South  Carolina  by  act  of 
Providence. 

Mr.  Garrett.  Does  that  complete  your  statement  ? 

Mr.  Palmer.  That  completes  my  statement. 

Mr.  Garrett.  You  are  excused  with  the  thanks  of  the  committee. 
The  stenographer  will  note  that  according  to  the  previous  order  the 
committee  stands  adjourned  subject  to  the  call  of  the  chairman. 

(At  3.30  o'clock  p.  m.  the  committee  adjourned  to  meet  at  the 
call  of  the  chairman.) 
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Special  Committee  on  the  Investigation  of  the 

American  Sugar  Refining  Co.  and  Others, 

House  of  Representatives, 

Friday,  August  11,  1911. 

The  committee  this  day  met,  Hon.  Thomas  W.Hardwick  (chairman) 
presiding: 

The  Chairman.  The  committee  will  be  in  order.  I  have  called 
this  meeting  this  morning  simply  for  the  purpose  of  putting  in  the 
record  certain  supplemental  written  statements,  affidavits,  and  so 
forth,  submitted  f>y  various  witnesses  in  response  to  requests  made 
by  members  of  the  committee  during  the  progress  of  the  investigation. 

(The  statements,  letters,  etc.,  are  as  follows:) 

Utah-Idaho  Sugar  Co., 
Salt  Lake  City,  Utah,  August  4,  1911. 
Hon.  Thomas  W.  Hardwick, 

Chairman  Special  Committee  on  Sugar  Investigation, 

House  of  Representatives ,  United  States,  Washington,  D.  C. 

Dear  Sir:  In  compliance  with  your  request  under  date  of  July  29,  1911,  for  figures 
of  cost  of  manufacturing  beet  sugar  for  the  past  five  years,  I  have  had  our  auditor 
compile  you  the  figures  from  our  oooks,  showing  cost  at  each  factory  with  pounds  of 
sugar  manufactured,  such  cost,  however,  is  not  charged  with  some  of  the  items  that  you 
refer  to  and  especially  with  any  depreciation  on  the  cost  of  factories,  which  rightfully 
belongs  to  the  cost  of  manufactured  material. 

It  is  true  that  we  endeavored  by  means  of  repairs  to  keep  up  the  maintenance  of 
factories  each  year,  but  there  comes  a  time  when  repairs  are  of  no  avail,  and  other 
machinery  and  other  buildings  must  be  substituted,  or,  in  other  words,  the  life  of  any 
manufacturing  plant  covers  only  a  certain  period  of  years,  and  the  time  comes  when 
you  must  substitute  such  plant  and  machinery  by  building  new,  entirely.  This  is, 
however,  a  matter  that  is  subject  to  a  great  many  opinions  as  to  what  is  the  proper 
amount  to  charge  off  each  year  for  depreciation.  We  nave  provided  to  some  extent  for 
this  by  carrying  a  depreciation  account  on  our  books,  which  does  not  go  against  the 
cost  of  sugar. 

You  will  also  notice  that  in  the  year  1911  the  Blackfoot  factory'  lost  $51,252.36. 
This  was  caused  by  the  company  endeavoring  to  raise  beets  when  the  farmers  had 
become  discouraged,  and  the  white  fly,  which  is  a  diseaEe  incident  to  sugar  beets  at 
certain  times,  caused  a  loss  in  our  farming  operations,  together, with  the  taxes  and 
other  expenses  incident,  to  total  the  above  amount,  and  the  factory  did  not  run  that 
year. 

You  will  further  find  that  in  1910  the  Nampa  factory  was  charged  with  a  loss  of 
$122,938.50.  That  factory  did  not  run  during  tne  year  of  1910  for  similar  reasons,  the 
company  having  endeavored  to  raise  beets  and  the  disease  got  into  them,  causing  loss, 
together  with  other  expenses,  amounting  to  the  sum  named. 

Last  year,  ending  February  28,  1911,  we  endeavored  to  run  the  Nampa  factory,  and 
we  have  shown  Jiow  much  sugar  we  manufactured  and  what  it  cost  us,  nearly  16  cents 
per  pound.  This  condition  is  one  of  the  vicissitudes  of  the  beet-sugar  business. 
Nevertheless,  none  of  these  items  are  charged  to  the  cost  of  producing  sugar  for  the  past 
five  years  on  this  statement. 

I  trust  that  this  will  be  made  clear  to  you.    I  inclose  statement  with  letter. 
Very  truly,  yours, 

Thomas  R.  Cutler,  General  Manager. 
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Statement  showing  cost  of  production  of  sugar  manufactured  at  factories  of  Utah-Idaho 
Sugar  Co.  for  period  of  five  years  ending  February  28,  1911. 


LEHI  FACTORY. 


Feb.  28, 1907. 
Feb.  29, 1906. 
Feb.  28, 1909. 
Feb.  28, 1910. 
Feb.  28, 1911 . 


Year  ending- 


Pounds 
produced. 


26,178,000 
28,900,000 
27,805,000 
31,130,900 
25,938,700 


Cost  per 
pernod. 


10.042348 
.035698 
.039380 
.036349 
.036021 


at 

factories  not 
operated. 


Feb.  28, 1907. 
Feb.  29, 1908. 
Feb.  28, 1909. 
Feb.  28, 1910. 
Feb.  28, 1911. 


GARLAND  FACTORY. 


20,761,500 
17,317,500 
18,586.500 
19,868,400 
16,493,500 


!f0.  €92371 
.034283 
.036435 


.033109 


IDAHO  FALLS  FACTORY. 


Feb.  28, 1907. 
Feb.  29,  1908. 
Feb.  28, 1909. 
Feb.  28, 1910. 
Feb.  28, 1911. 


16,098,500 
18,080,700 
15,081,700 
15,778,000 
14,258,400 


10.036041 
.036278 
.038295 
.036985 
.035981  t 


SUGAR  CITY  FACTORY. 


Feb.  28, 1907. 
Feb.  29, 1908. 
Feb.  28,1909. 
Feb.  28, 1910. 
Feb.  28, 1911 . 


BLACKFOOT  FACTORY. 


20,033,500 
19,614,400 
19,063,300 
17,018,400 
13,054,500 


$0.036002  I. 
.040064  i. 
.037976  I. 
.039468  :. 
.039158  I. 


Feb.  28, 1907. 
Feb.  29, 1908. 
Feb.  28, 1909. 
Feb.  28, 1910. 
Feb.  28, 1911. 


10,200,500 

12,603,500 

9,281,300 

7,456,500 


$0.038453 
.042424 
.041818 
.041294 


151,252.36 


Feb.  28, 1907. 
Feb.  29, 1908. 
Feb.  28, 1909. 
Feb.  28, 1910. 
Feb.  28, 1911. 


NAM  PA  FACTORY. 


10,630,500 

11.884.400 

8,873,500 


SO. 035697 
.043327 
.045746 


1,220,700.     .159207 


$122,938.60 


State  of  Utah,  County  of  Salt  Lake,  ss: 

J.  W.  Timpson,  being  first  duly  sworn,  says  that  he  is  the  traveling  auditor  of  the 
Utah-Idaho  Sugar  Co.,  and  that  the  foregoing  is  a  true  and  correct  statement,  showing 
cost  of  production  of  sugar  manufactured  at  the  factories  of  the  Utah-Idaho  Si 


production  of  sugar 
for  a  period  of  five  years  ending  February  28,  1911. 


lugar  Co. 


J.  W.  Timpson. 


Subscribed  and  sworn  to  before  me,  a  notary  public,  this  4th  day  of  August,  1911. 
[seal.]  L.  T.  Whitney,  Notary  Public. 

My  commission  expires  September  9, 1912. 
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Western  Sugar  Refining  Co., 
San  Francisco,  Cal.,  July  t9,  1911. 
Hon.  Thomas  H.  Hard  wick, 

House  of  Representatives,  Washington,  2).  C. 

Dear  Sir:  Inclosed  I  hand  you  answers  to  the  questions  which  I  was  unable  to 
answer  accurately  during  my  examination  before  tne  committee  of  which  you  are 
chairman  and  which  questions  your  committee  desired  me  to  answer,  if  possible, 
upon  further  information.  Since  my  return  to  California  I  have  been  compelled  to 
spend  a  large  part  of  my  time  at  San  Diego,  away  from  San  Francisco,  the  source  of 
information,  and  this  has  been  the  cause  of  the  delay  in  sending  you  this  informa- 
tion. I  have  done  my  best  to  give  you  accurate  ana  comprehensive  answers  to  all 
the  questions  on  which  you  desire  further  information,  ana  I  hope  your  committee 
will  find  them  satisfactory. 

I  wish  to  emphasize  here  again,  as  I  have  in  my  answer  to  the  question  requiring 
information  as  to  the  amount  of  sugar  sold  by  us  in  the  different  States,  that  this 
information  should  be  considered  as  confidential  by  your  committee.  It  would  be 
very  unfair  to  us  to  permit  this  information  to  be  furnished  to  our  competitors.  I 
sincerely  hope  your  committee  will  be  able  to  regard  this  request  favorably. 

Thanking  you  for  your  courtesy  to  me,  I  am, 

Yours,  truly,  John  D.  Spreckels. 

(P.  934.)  Question.  Can  you  definitely  fix  the  year  that  negotiations  for  the  sale  of 
the  Spreckels  Sugar  Refining  Co.  of  Philadelphia  were  closed? — Answer.  In  the  spring 
of  1892. 

(Pp.  935-936.)  Question.  Tell  us  the  extent  of  the  interest  of  yourself  and  Mr.  A.  B. 
Spreckels  in  the  Hawaiian  spear  plantations. — Answer.  Approximately  $1,700,000. 

(P.  948.)  Question.  What  is  the  amount  of  the  Spreckels  Suirar  Co.'s  investment? — 
Answer  Total  investment,  December  31,  1910,  $9,468,592.62;  Ranches  and  equip- 
ment included  in  the  above  total,  $1,934,968.81;  41.5  miles  of  railroad  and  equipment 
necessary  for  the  operation  of  ranches  and  factory,  also  included  in  the  above  total, 
$666,464.79. 

(P.  954.)  Question.  Can  you  furnish  us  with  a  copy  of  the  contracts  the  Western 
Sugar  Refining  Co.  has  with  plantations  in  the  Hawaiian  Islands? — Answer.  Copy 
attached  (Form  W-319): 

This  agreement,  made  and  entered  into  this day  of ,  nineteen  hundred 

and by  and  between ,  party  of  the  first  part,  hereinafter  called  the 

seller,  and  the  Western  Sugar  Refining  Co.,  of  San  Francisco,  a  corporation,  organized 
and  existing  under  the  laws  of  the  State  of  California,  party  of  the  second  part,  herein- 
after called  the  buyer. 

Witnesseth,  that  the  parties  hereto,  for  and  in  consideration  of  one  dollar  f$l), 
by  each  to  the  other  in  hand  paid,  the  receipt  of  which  is  by  each  hereby  acknowledged 
and  for  other  valuable  considerations  them  thereto  moving,  have  covenanted,  agreed, 
and  bound  themselves,  and  do  by  these  presents  hereby  covenant,  agree,  and  bind 
themselves  as  follows,  to  wit: 

1.  The  seller  bargains  and  sells  and  agrees  to  deliver  to  the  buyer,  and  the  buyer 
agrees  to  accept  from  the  seller,  at  the  port  of  San  Francisco,  and  for  the  prices  and  upon 
the  conditions  hereinafter  named,  all  the  sugar  produced  upon  and  shipped  from  the 

plantation  of  the  seller  during  a  period  of from  to both  dates 

inclusive. 

2.  The  <Jate  of  any  shipment  shall  be  determined  by  the  date  of  the  bill  of  lading. 

3.  All  sugar  shall  be  delivered  in  accordance  with  the  custom  of  the  port  of  discharge 
in  good  order  and  sound  condition  on  the  sugar  refinery's  wharf,  or  on  such  safe  wharf, 
dock,  or  pier,  where  vessels  can  at  all  times  lie  afloat,  as  shall  be  designated  by  buyer. 

4.  The  buyer  shall  have  the  privilege  of  ordering  the  vessel  or  shipment  to  be  dis- 
charged at  more  than  one  wharf,  dock,  or  pier,  but  the  extra  expense,  in  that  event, 
shall  be  paid  by  the  buyer. 

5.  It  is  understood  that  delivery  at  port  of  discharge  shall  be  made  ex  vessel  by  mark. 

6.  The  buyer  agrees  to  pay  to  the  seller  at  the  port  of  delivery  for  each  and  every 
pound  of  sugar  delivered,  the  same  price  or  sum  wnich  centrifugal  sugars  of  96  degrees 
polarization  were  sold  for  in  the  New  York  market,  including  duty,  if  any,  on  the  day 
previous  to  the  arrival  of  such  sugar  at  the  part  of  discharge,  subject,  however,  to  the 
following  deductions  and  additions,  viz:      , 

On  allsugars  of  93  decrees  polarization  and  upward,  a  deduction  of  one-quarter  (J) 
of  a  cent  per  pound;  below  93  degrees  down  to  and  including  90  degrees,  a  deduction 
of  three-eighths  (J)  of  a  cent  per  pound;  below  90  degrees  a  deduction  of  one-half  (i) 
of  a  cent  per  pound;  with  an  addition  to  said  price,  above  mentioned,  of  one  thirty- 
second  (**j)  of  a  cent  per  pound  per  degree  on  all  sugars  above  96  degrees  polarization; 
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and  a  further  deduction  from  said  price  of  one-sixteenth  (tV)  of  a  cent  per  pound  per 
degree  on  all  sugars  below  96  degrees  polarization,  fractions  of  a  degree  in  proportion. 

7.  For  the  mutual  convenience  of  tne  parties  hereto  it  is  understood  that  me  date 
of  arrival  for  all  sugars  delivered  at  San  Francisco  shall  be  the  date  of  arrival  as  reported 
by  the  merchants  exchange  of  that  city. 

8.  The  terms  of  payment  by  the  buyer  shall  be  net  cash  in  ten  (10)  days  alter  date 
of  final  delivery,  at  port  of  discharge,  of  each  cargo,  payable  in  current  money  of  the 
United  States  to ,  our  agents  in  San  Francisco. 

9.  In  case  of  a  general  reduction  in  the  tariff  duty  on  sugars,  a  further  reduction 
from  the  purchase  price  hereinabove  mentioned  shall  be  allowed  to  the  buyer,  on  all 
sugars  arriving  at  the  port  of  delivery  within  45  days  previous  to  the  taking  effect 
of  the  new  duty,  of  a  sum  equal  to  the  reduction  in  the  duty. 

10.  The  selling  price  of  centrifugal  sugar  in  the  New  York  market  shall  be  ascer- 
tained by  the  reports  of  Nevers  &  Callagnan,  sugar  brokers  in  New  York  City,  or  by 
the  reports  of  any  other  reputable  sugar  brokers  in  said  city,  who  may  hereafter  be 
agreed  upon  by  tne  parties  hereto.  Said  selling  price  shall  be  deemed  to  be  the  price 
at  which  bona  fide  sales,  whether  private  or  public,  are  actually  made,  including  duty, 
if  any.  in  the  regular  course  of  trade,  for  a  minimum  quantity  of  two  hundred  (200) 
tons;  out  shall  not  include  sales  of  Egyptian  Crystals,  or  to  tobacconists,  or  grocery 
sugar  for  direct  consumption,  or  sugars  sold  in  New  York  for  export  to  Canada,  or  sales 
of  Hawaiian  sugars  in  tne  open  market  of  New  York,  and  no  quotations  shall  be  con- 
sidered unless  based  upon  actual  bona  fide  sales.  In  case  no  such  sales  shall  have  been 
made  on  the  date  previous  to  arrival  at  port  of  delivery,  as  above  provided,  of  any 
sugar  deliverable  under  this  contract,  then  the  last  actual  bona  fide  sale  previous  to 
date  of  arrival  shall  govern.  In  case  of  sales  at  different  prices  on  the  same  day,  then 
the  average  bona  fide  price  paid  on  such  day  shall  govern.  In  case  the  latest  reported 
price  for  said  centrifugal  sugar  shall  be  for  sugar  afloat,  or  for  prompt  shipment,  but 
reasonably  due  within  four  weeks,  being  the  qoutations  known  in  the  trade  as  "Cost 
and  freight"  or  C.  F.  &  I.,"  then  there  shall  be  added  to  such  reported  price  such  sum 
as  shall  make  it  equal  to  the  price  for  "spot  sales"  of  sugar  of  tne  same  qualty;  and 
the  pound  sterling  shall  be  converted  into  United  Stated  currency  at  the  rate  of  $4.87 
per  pound  sterling,  and  the  loss  of  weight  on  Javan  cargoes  to  be  considered  to  be  one- 
naif  of  1  per  cent. 

11.  It  is  understood  that  any  sales  of  Hawaiian  sugars  outside  of  this  contract  shall 
not  effect  the  basis  of  price  for  deliveries  under  this  contract. 

12.  The  grade  of  all  sugars  delivered  under  this  contract  shall  be  determined  by 
polarizations  made  by  both  parties  hereto,  or  their  agents,  from  samples  to  be  jointly 
taken  upon  the  delivery  of  each  lot,  and  the  average  test  shall  be  the  basis  of  settlement. 
In  case  such  polarizations  shall  differ  more  than  live-tenthB  (^)  of  a  degree,  then  the 
parties  shall  select  a  competent  person  to  make  a  third  polarization  from  the  combined 
samples  originally  taken  by  both  parties,  and  the  average  of  the  two  nearest  polariza- 
tions shall  be  the  basis  of  settlement;  provided,  however,  that  in  no  case  shall  the 
grade  be  fixed  higher  than  the  higher,  or  lower  than  the  lower  of  the  said  first  two 

Eolarizations.    The  expense  of  the  said  third  polarization  shall  be  divided  equally 
etween  the  parties  hereto. 

13.  The  buyer  agrees  not  to  grant  any  better  price  or  terms  for  San  Francisco  delivery 
than  those  provided  for  in  this  contract  to  the  sellers  of  any  other  Hawaiian  sugars 
which  it  may  purchase  during  the  continuance  of  this  contract. 

14.  All  sugars  lost  by  fire  or  perils  of  the  sea,  in  transit  from  the  Territory  of  Hawaii 
to  the  port  of  destination,  or  before  delivery  to  buyer,  or  ordered  to  be  sold  for  account 
of  underwriters,  shall  be  deemed  to  be  excepted  from  the  operation  of  this  contract. 

15.  In  case  of  damage  to  any  sugars  delivered  under  this  contract,  it  is  mutually 
agreed,  in  order  to  facilitate  the  settlement  of  claims  for  such  damage,  that  the  buyer 
shall  accept  on  the  dock  where  the  sugar  is  ordered  by  them  to  be  delivered,  all  sugars 
which,  by  the  application  of  the  salt  water  test,  show  evidence  of  salt  water  damage, 
at  the  actual  polarization,  and  at  the  net  price  hereinabove  mentioned  for  sound  sugars, 
but  with  an  additional  deduction  for  sucn  damage  of  three  thirty-seconds  ( -fa)  of  a  cent 
per  pound.  If,  however,  this  allowance  is  changed  by  custom  of  the  trade,  the  same 
change  is  to  apply  to  the  sugars  delivered  under  this  contract.  Buyer  also  agrees  to 
accept  all  sugars  affected  by  sweat  or  fresh  water,  showing  a  deterioration  of  two  (2) 
degrees,  or  more,  from  the  average  polarization  of  the  sound  sugars  of  the  same  mark, 
at  the  actual  polarization,  and  at  the  net  price  hereinabove  mentioned,  but  with  an 
additional  deduction  of  one-sixteenth  {-fa)  of  a  cent  per  pound  for  such  damage. 

16.  It  is  further  agreed  that  all  matters  of  disagreement  arising  under  this  contract, 
which  can  not  be  adjusted  by  the  parties  to  their  mutual  satisfaction,  shall  be  left  to 
arbitration.  Each  party  shall  select  one  impartial  arbitrator,  and  the  two  so  selected, 
if  unable  to  agree,  shall  select  a  third  arbitrator,  and  the  decision  of  any  two  of  said 
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arbitrators  shall  be  final  and  conclusive  on  the  parties  hereto.    Any  expense  attached 
to  such  arbitration  shall  be  borne  by  the  party  against  whom  the  decision  is  rendered. 

17.  If  a  schedule  tare  can  not  be  arranged  to  the  mutual  satisfaction  of  buyer  and 
seller,  then  the  actual  tare  on  all  sugars  delivered  under  this  contract  shall  be  ascer- 
tained according  to  the  custom  of  the  trade,  and  deducted. 

18.  The  seller  also  covenants  and  agrees  with  the  buyer,  that  all  sugars  delivered 
under  this  contract  shall  be  of  the  usual  character  and  color  of  Hawaiian  sugars;  and 
that  under  no  circumstances  whatever  will  any  sugar,  subject  to  this  contract,  be  held 
back  in  the  Territory  of  Hawaii,  but  the  same  shall  be  shipped  to  the  buyer  as  fast  as 
practicable,  and  as  it  is  turned  out,  without  mixing  the  different  grades  of  dry  sugar. 

This  contract  shall  bind  the  heirs,  executors,  and  assigns  of  the  respective  parties 
hereto. 
In  witness  whereof,  the  said  parties  hereto  have  caused  these  presents  to  be  signed. 

?y— -zzz 

By 


Western  Sugar  Refinino  Co. 

By 

President. 
By 

Secretary, 

(P.  956.)  Question.  Can  you  give  us  a  general  idea  as  to  the^cost  of  labor  for  cul- 
tivating and  harvesting  beets — I  mean  day  labor — how  much  it  is  per  day  in  the 
field? — Answer.  White  field  labor. — Waees  $1.50  per  day,  at  26  days,  equals  $39, with 
board  and  lodging  at  $15  per  month,  making  a  total  of  $54  per  month. 

Asiatic  field  tabor. — This  labor  is  almost  universally  a  matter  of  contract;  that  is,  we 
enter  into  a  contract  with  a  boss  contractor  at  a  certain  amount  per  acre  for  different 
classes  of  work.  The  detailed  figures  of  the  Asiatics  working  and  the  amounts  of 
money  expended  covering  a  period  of  nine  months  on  a  representative  ranch  of  this 
company  and  as  passed  through  our  books  show  that  the  contractor  paid  for  105,711 
hours'  labor  $21,298.03,  which  is  equal  to  20.15  cents  per  hour.  These  men  board 
themselves.  Allowing  11  hours  per  day,  at  20.15  cents  per  hour,  equals  $2.2165  per 
day,  which,  at  26  days,  equals  $57.6290  per  month.  This  compares  with  the  above 
figures  for  white  labor  of  $54  per  month. 

It  is  noticeable  that  the  Asiatics  make  more  money  than  the  white  men,  but  I  wish 
to  state  that  the  actual  work,  such  as  thinning,  hoeing,  topping,  and  loading  beets  in 
wagons,  is  performed  by  Orientals  entirelv;  white  men,  witn  not  even  one  single 
exception,  will  not  do  this  work,  even  though  it  pays  better  than  other  farm  work,  such 
as  milking,  haying,  or  driving  a  team.  White  men  usually  prefer  to  use  farm  ma- 
chinery. 

(Pp.  969-970,  972-974.)  Question.  Have  you  a  copy  of  the  contract  made  in  April 
of  1903  with  the  California  &  Hawaiian  Sugar  Refining  Co.? — Answer.  Can  not  be 
found;  probably  destroyed  in  fire  of  April,  1906. 

(P.  977.)  Question.  But,  as  a  matter  of  fact  now,  is  it  not  true  that  you  began  to 
compete  with  them  (the  California  Beet  Sugar  &  Refining  Co.),  and  to  put  down  the 
price  of  your  sugar  soon  after  they  went  into  the  business? — Answer.  Impossible  to 
answer  the  foregoing,  as  all  price  cards  prior  to  April,  1906,  were  destroyed  in  the  fire 
of  that  month  and  year.  My  impression  is  that  prices  remained  stationary,  or  at  a 
normal  differential  in  comparison  with  raw  sugars  for  fully  a  year  afterwards. 

(P.  979.)  Question.  Now,  I  will  ask  you  if,  as  a  matter  of  fact,  the  price  in  the  im- 
mediate territory  in  which  you  and  these  men  (California  &  Hawaiian)  were  selling 
sugar  did  not  increase — I  mean,  the  price  of  refined  sugar — after  you  made  this  lease, 
and  took  possession  of  their  property? — Answer.  I  was  mistaken  about  not  raising  the 
price.  Our  price  cards  before  the  fire  were  all  destroyed.  I  learn  that  at  the  time 
of  making  this  lease  we  were  selling  refined  sugar  at  not  above  the  actual  cost  of  the 
manufactured  product.  Owing  to  the  increased  cost  of  manufacture  on  the  coast, 
our  prices  normally  range  a  shade  above  the  New  York  price.  I  find  that  shortly  after 
this  date,  we  did  raise  the  price  to  correspond  with  the  New  York  price  which  was 
about  4.65;  and  we  made  our  price  4.75. 

(P.  980.)  Mr.  Madison.  What  name  did  they  give  their  company  at  the  beginning? 

Mr.  Spreckels.  I  think  they  called  it  the  Crockett  Refinery. 

Mr.  Madison.  When  was  that  changed  to  the  California  &  Hawaiian  Sugar  Refining 
Co.? 

Mr.  Spreckels.  I  am  not  prepared  to  answer  that.    Those  record*  can  be  had. 

Mr.  Madison.  Anyhow,  there  was  a  change  of  ownership  after  the  lease  expired? 

Mr.  Spreckels.  Yes. 
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Mr.  Madison  .  There  was  a  new  crowd  came  into  control  of  the  corporation? 

Mr.  S pr eckels.  Yes. 

Answer.  It  is  my  impression  that  the  plant  at  Crockett  was  first  known  ad  California 
Beet,  Sugar  6  Refining  Co.    Unless  I  am  mistaken  it  was  subsequently  changed  to  k 

California  &  Hawaiian  Sugar  Refining  Co.,  but  just  when  I  am  una  Die  to  say. 

(P.  996.)  Question.  How  much  has  the  price  of  sugar  at  wholesale  varied  during 
the  past  five  years? — Answer.  Average  price  received  for  refined  sugar  f.  o.  b.  San 
Francisco:  1906,  4.482;  1907,  4.645;  1908,  5.056;  1909,  5.020;  1910,  5.286. 

(P.  996.)  Question.  Can  you  tell  us  the  quantity  you  shipped  to  each  State? — 
Answer.  As  requested  by  the  committee,  I  inclose  a  statement  of  our  sales  in  each 
State  during  the  period  1906-1910.  I  have  no  objection  to  furnishing  this  information 
to  the  committee,  but  I  believe  it  should  be  considered  confidential.  I  protest 
against  having  our  business  published  broadcast  for  the  benefit  of  our  competitors. 
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(Pp.  998-1008.)  Question.  I  wish  you  would  file  with  the  committee  a  statement 
of  what  your  dividends  have  been  on  the  capital  stock  of  that  refinery — Western 
Sugar  Refining  Co.— during  the  past  five  years,  say. 

Answer. — 


Capital. 


1906 1  $1,000,000 

1907 !  1,000,000 

1908 1,000,000 

1909 1,000,000 

1910 1,000,000 


Surplus. 


$1,957,570.84 
1,995,199.27 
2,827,043.21 
3,111,130.10 
1.893,606.80 


Plant. 


$3,937,500 
3,500.000 
3,500,000 
3,500,000 
3,500,000 


Total. 


Dividends. 


$6,895,070.84 
6,495,199.27 
7,327,043.21 
7,611,130.10 
6.393,606.80 


$500,009 

2,500,000 


Note.— It  will  be  observed  that  no  dividends  were  declared  during  the  years  1906, 1907,  and  1910.  This 
was  occasioned  by  the  necessity  for  the  use  of  large  amounts  of  capital  necessary  for  payment  for  raw  mate- 
rial which  the  company  is  compelled  to  carry.  Therefore  during  those  years  our  stockholders  were  com- 
Selled  to  deny  themselves  dividends  and  used  the  surplus  in  the  business.  The  only  dividends  declared 
uring  the  whole  period  1906-1910,  Inclusive,  amount  to  $3,000,000.  There  should  be  added  to  this  the 
sum  of  $615,170.74  paid  as  rents  to  the  owners  of  the  plants,  who  were  themselves  the  stockholders.  This 
total  disbursement  of  $3,615,170.74  during  the  whole  period  1906-1910,  inclusive,  shows  that  the  owners 
received  an  average  return  on  their  investment  during  the  whole  period  equal  to  0. 10412  percent  per  annum. 

(Pp.  999-1008.)  Mr.  Malby.  You  have  paid  7  per  cent  during  the  several  years 
last  past,  and  prior  to  that  time  you  defaulted  in  payment? 

Mr.  Spreckels.  The  last  two  or  three  years,  I  think;  part  of  that  time,  I  believe, 
we  did  not  make  any  profit. 

Mr.  Malby.  I  will  ask  you  to  also  furnish  the  committee  with  a  statement  of  any 
surplus  which  you  have. 

Answer. — 

SpreckUs  Sugar  Co. 

Money  actually  originally  invested  by  stockholders $6, 500, 000 

Capital  stock 5,000,000 

Showing  surplus  invested  by  stockholders 1,500,000 

Additional  surplus  from  accumulation  of  earnings 2, 968, 592 

Actual  surplus 4, 468, 592 

Add  capital 5,000,000 

Total  investment 9,468,592 

Dividends  declared  from  the  inception  of  the  company: 


1906 $350,000 

1907 350,000 

1908 None. 

1909 350,000 

1910 350,000 


1900 $350,000 

1901 350,000 

1902 350,000 

1903 350,000 

1904 350,000 

1905 350,000 

The  above  equals  7  per  cent  on  the  bare  capital  stock  of  $5,000,000,  with  nothing 
for  the  year  1908  and  nothing  at  any  time  on  the  surplus  above  capital  stock,  although 
a  large  amount  of  this  surplus  was  originally  contributed  by  the  stockholders  as  a 
part  of  their  investment. 

Covering  several  years  the  company  could  not  pay  a  dividend  within  the  calendar 
year;  so,  when  the  payment  was  made  at  a  later  date  it  was  on  account  of  such 
deferred  dividend. 

(P.  1002.)  Question.  Can  you  give  us  the  price  at  which  sugar  sold  at  wholesale 
at  or  about  the  time  that  you  entered  into  this  lease?  (California  &  Hawaiian  Sugar 
Refining  Co.) 

Answer.  This  was  answered  under  page  979. 

(P.  1019.)  Question.  About  what  proportion  of  your  total  consumption  of  beets 
do  you  raise  yourselves? 

Answer.  In  1910,  36  per  cent. 

(P.  1020.)  Mr.  Garrett.  Can  you  also  supply,  in  connection  with  that,  on  the 
average  of  about  how  many  men  you  employ  in  the  field? 

Mr.  Spreckels.  Yes,  so  far  as  our  own  acreage  is  concerned. 

Mr.  Garrett.  That  is  what  I  mean. 
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Mr.  Spreckels.  Yes,  I  think  it  would  be  a  little  difficult  for  me  to  do  that  because 
we  contract  with  the  men  who  employ  the  Japs,  and  they  will  take  the  contract  to  do 
all  the  work,  bo  we  ourselves  do  not  directly  employ  the  men. 

Mr.  Garrett.  If  you  can  give  something  like  an  estimate  that  you  would  be  willing 
to  state,  I  would  be  glad  to  have  you  send  that  to  us. 

Mr.  Spreckels.  Yes,  I  will  do  that. 

Answer.  White  labor  employed  in  the  field  during  1910  averages  248  men. 

We  estimate  that  the  number  of  Asiatics  working  on  all  classes  of  farm  work  (and  this 
work  is  almost  universally  done  under  contract  as  explained  in  answer  to  question  on 
page  956)  does  not  exceed.  100  men  per  day. 

[Tbe  American  Sugar  Refining  Co.] 

Details  of  condensed  balance  sheet,  December  SI,  1910, 

Assets. 

Real  estate  and  plant,  including  refineries,  ware- 
houses, cooperages,  wharves,  and  stables,  with 
their  machinery  and  equipment;  timber,  and 
other  lands  owned  in  fee  or  through  ownership 
of  the  entire  capital  stock  of  constituent  com- 
panies, at  cost,  less  depreciation: 
American  Sugar  Rennery — 

Refineries  plant  account $34, 768, 493.  93 

Brooklyn  Cooperage  Co 948, 630.  36 

Brooklyn    Cooperage   Co., 

improvement  account. . .  $4, 334, 108.  41 
Less    Pennsylvania    Stave 
Co.,    capital    stock    in- 
cluded therein.  _ 25, 000. 00 

4, 309, 108. 41 

Brooklyn  Cooperage  Co.,  land  account 145, 127. 12 

Insular  Improvement  Co.  of  California 250, 000. 00 

Sugar  City,  Idaho,  farm 45, 039.  73 

American    Sugar    Refinery,    New   York,   re- 
fineries plant  account 4, 388, 540.  78 

Franklin — 

Plant  account 5, 000, 000. 00 

Real  estate  and  buildings 786, 449. 98 

Machinery 326, 503.  34 

Sxjreckelfl--— 

Plant  account 5, 000, 000.  00 

Real  estate 326,674.20 

Machinery 968, 096.  71 

Furniture 100.00 

Pennsylvania,  Oswego  land 10, 203.  08 

57,  272,  967.  64 
Less  depreciation — 

American  Sugar  Refinery — 

Refineries  plant $1,392,937.96 

American  Sugar  Refin- 
ing Co.  of  New  York. .        292, 240.  73 
Brooklyn  Cooperage. . .     1, 867,  111.  07 
Franklin,  depreciation  ac- 
count         394, 123.  79 

Spreckels,  depreciation  ac- 
count         663, 877.  02 

Pennsylvania,  depreciation       138, 083.  56 

4, 748, 374. 13 

$52,524,593.51 
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Investments,  bonds  and  stocks: 
American  Sugar  Refinery — 

$1,000,000  Third  Avenue  R.  R.  4  per  cent 

bonds 

4,154.4  shares  Continental  Sugar  Co 

100  shares  State  National  Bank  of  New 

Orleans 

14,850  shares  Alameda  Sugar  Co 

25,000  shares  Spreckels  Sugar  Co.  of  Cali- 
fornia  

30,000  shares  Menominee  River  Sujjer  Co. 
51,282  shares  National  Sugar  Refining  Co. 

of  N.J 

51,592  shares  Great  Western  Sugar  Co.  ofl 

New  Jersey,  "preferred | 

36,225  shares  (Sreat  Western  Sugar  Co.  of 

New  Jersey,  common 

8,505    shares  The   Amalgamated     Sugar 

Co.,  preferred 

4,252  shares  The  Amalgamated  Sugar  Co 

common 

4,837  shares  Carver  County  Sugar  Co. . ... 

22,500  shares  Lewiston  Sugar  Co 

20,438   shares  Michigan  Sugar  Co.,     pre-] 

f  erred I 

27,074  shares  Michigan  Sugar  Co.,    com-[ 

mon J 

465,050    shares    Utah-Idaho    Sugar   Co., 

preferred 

4,165  shares  Iowa  Sugar  Co 

75  shares  Compania  Mercantil  de  Cuba 

5,000  shares  Western  Sugar  Refining  Co. 

of  San  Francisco 

500  shares  Great  Western  Land  Co 

Walter  A.  Zelnicker  mortgage 

J.  Eavenson  &  Son,  Inc.,  mortgage 

Spreckels,  Philadelphia  Bourse  stock 

New    Orleans,    Louisiana    Sugar     Exchange 

membership 

Pennsylvania  Telephone  stock 


•:■) 


Investments,  fire  insurance  fund : 
American  Sugar  Refinery — 

1500,000  New  York  Gas  &  Electric  Light, 

Heat  &  Power  Co.  4  per  cent  bonds. . 
$1,000,000  Chicago,  Burlington  &  Quincy 

3J  per  cent  bonds 

$500,000  Northern  Pacific  P/L  4  per  cent 

bonds 

$250,000  Baltimore  &  Ohio  4  per  cent  bonds 
$700,000  Chicago  &  Alton  3  per  cent  bonds. 
$500,000  Atchison,    Topeka  &  Santa  Fe 

Genl.  4  per  cent  bonds 

$1,000,000  New  York  City  Tax  Exempt  3J 

ger  cent  bonds 
),000  New  York  Central  (Lake  Shore 

Coll.)  3J  per  cent  bonds 

$75,000  New  York  Central  (Michigan  Cen- 
tral Coll.)  3J  per  cent  bonds 

$500,000  New  York  City  Non  Exempt  3  J 

per  cent  bonds 

$1,000,000  American  Telephone  &  Tele- 
graph 4  per  cent  bonds 


$650, 000.  00 
505,  440.  00 

10,  000.  00 
203,  874.  93 

2,  450,  077.  48 
285, 000.  00 

5, 128,  200.  00 
4,  052,  287.  07 


705,433.50 

459,  515.  00 
225,  000.  00 

2,  620,  958.  21 


3, 014,  076.  88 

405,  650.  00 

...f 


500,ooaoo 

50,000.00 

51, 000.  85 

80,  000. 00 

100.00 

677.50 
100.00 


428,  750.  00 

930, 000. 00 

516,  250.  00 
250, 000.  00 
552, 125.  00 

503, 125.  00 

922,  500.  00 

213,  750.  00 

64, 125.  00 

488,  750.  00 

912,  500.  00 


$21, 397, 39L  42 


5,  781, 875. 00 
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Merchandise  and  supplies,  includ- 
ing raw  and  refined  sugar,  sirup, 
material  in  process  of  manufac- 
turing, bone  black,  cooperage, 
horses,  wagons,  harness,  ana 
other  stock  and  supplies  on  hand: 
American  Sugar  Hennery — 

Meltings $930, 722. 25 

Import  stock _ 786, 524.  28 

Raw  sugar  stock 1, 670, 238.  71 

Bone  black 128,254.10 

Petty  inventory 91, 072.  64 

Trucking  inventory 34, 922.  34 

American  Sugar  Refinery,  New 
York- 
Meltings 1, 762, 613. 42 

Bone  black 598,949.57 

Petty  inventory 176, 201. 01 

Oil  stock,  storage,  and  sup- 
ply   2,115.98 

Trucking  department 92, 156. 20 

Franklin- 
Refined  sugars 504,378.31 

Bone  black 135,266.31 

Stores 1,834.55 

Sxtreckels 

Refined  sugar 1,247,791.13 

Raw  sugar 124, 607. 52 

Bone  black,  coal,  and  filter 

bags 255,697.47 

Barrels,  bags,  and  paper. . .  55, 434. 21 

Horses,  trucks,  etc 19, 258. 43 

Feed,  etc 11,236.12 

Dunnage 864.35 


93, 641, 734. 32 


2, 632, 036. 18 


641,479.17 


1, 714, 889. 23 


Standard — 

Refined  sugar 253,078.02 

Raw  sugar 549, 580. 30 

Bone  black 91,923.47 

Fuel 26,905.36 

Cooperage 24, 403.  79 

Filter  bags 4,981.85 

Chalmette—  950,872.79 

Melting 1, 681, 821.  39 

Bone  black 175,654.00 

Storeroom 121,097.68 

Fuel 12,005.12 

Packages 1, 518.  38 

Commissary 207.54 

Louisiana-  "       *•  992> 304'  U 

Raw  sugar 2, 730, 502. 18 

Raw  sugar  granulated 8,321.88 

Raw  sugar  supplies 130, 296. 80 

Bone  black 104,157.50 

Storeroom 4,196.61 

Fuel 120.87 

Brooklyn  Cooperage—  2>  977» 595* 84 

Barrel  plants 1, 316, 644. 59 

Adirondack  Mills 311, 159. 96 

Pennsylvania  Stave  Co 258, 061. 61 

Poplar  Bluff 85,413.89 

Cross  Forks 35,518.42 


2, 006, 798. 47 

$16,557,710.11 


$136, 438. 39 
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Prepaid  accounts,  insurance,  taxes,  etc.: 
American  Sugar  Refinery — 
Employers'    Liability   As- 
surance Corporation $32, 585. 08 

Fire  insurance  premiums. .  67, 329. 96 

$99, 915. 04 

Franklin  insurance 168. 80 

Chalmette  freight  and  insurance 35, 354. 56 

Loans: 

American  Sugar  Refinery — 

Butler  Co.  R.  R 12,000.00 

Great  Western  Land  Co. . . .        290, 000. 00 

Ragus  Tea  &  Coffee  Co 200, 000. 00 

Compafila     Mercantil     de 

Cuba 183, 796. 14 

Iowa  Sugar  Co 375, 000. 00 

Thomas  R.  Cutler 50,000.00 

1, 110, 796. 14 

Standard,  George  A.  Fernald  <fc  Co 485, 000. 00 

1, 595, 796. 14 

ACCOUNTS  RECEIVABLE. 

American  Sugar  Refinery: 

Sales $241,728.84 

Chicago  and  Milwaukee  con- 
signments  .  8, 757. 13 

1       Indianapolis    and     Cincinnati 

consignments 268, 208. 15 

Drawbacks 36, 403. 83 

Doubtful  debtors 680. 22 

Shortage 903.88 

Claims 2, 796. 11 

J.  H.  Schroder  A  Co 591.90 

G.  H.  Salmon 255.14 

Sundry  collections 5, 822. 69 

Bone  black 1,682.47 

Trucking 60.45 

Special  expense 12.50 

Atlantic  Mutual  Insurance  Co., 

scrip 13, 360. 00 

Sundry  account 215.90 

Great  Western  Land  Co 99, 305. 95 

Insurance  Spreckels  Sugar  Re- 
finery Co 1,744.61 

Insurance  Franklin  Sugar  Re- 
finery Co 436.16 

682, 965. 93 

American    Sugar    Refinery,    New 

York: 

Sales 664,379.07 

Chicago  and  Milwaukee  consign- 
ments   54,230.92 

Indianapolis    and     Cincinnati 

consignments 185, 563, 38 

New  Orleans  consignments 2, 368. 74 

Atlantic  Mutual  Insurance  Co., 

scrip 26, 930. 00 

Sundry  collections 12, 968. 30 

Drawbacks * 57, 759. 03 

Shortage 2, 131. 00 

Claims 5, 382. 20 

Doubtful  debtors 406. 58 

New  York  sugar  trade  labora- 


tory   460.15 

ruckii 


Trucking 690.52 

1, 013, 269. 89 
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Franklin: 

Sales $889, 711. 22 

American  Sugar  Refinery  Co., 
Jersey  City  (due  from  cus- 
tomers)    19, 278. 69 

Drawbacks,  refined  sugar 8, 707. 31 

Sundry  debtors  (general  ledger)  110. 20 

Sundry  debtors  (factor  ac- 
counts)   827.68 

Transportation  overcharges 1,476.48 

Atlantic  Mutual  Insurance  Co., 

scrip 3, 210. 00 

Drawbacks,  sirup 363.47 

Spreckels: 

Sundry  accounts 24,486.30 

Special  expense 6, 779. 14 

Standard: 

Sales 386, 197. 86 

Imports 2,994.71 

Cooperage 29.60 

Fuel 526.16 

Sundry  accounts 1,232.31 

Repairs,  machinery 72.55 

City  office  expense 2.09 

Boiler-house  improvement 274. 37 

Claims 291. 10 

Chalmette: 

Sales 969, 887. 98 

Empty  packaged 9, 078.  61 

Commissary 169.  60 

Employers  liability  assurance.  1. 00 

Office  expense 215.87 

Clarification 101. 63 

Repairs  machinery 7. 80 

Chemicals " 1, 910. 42 

Wages 84. 46 

Rent  Government  building. . . .  45. 00 

•     Fuel :....  44.15 

Brooklyn  Cooperage  Co 419. 11 

Louisiana: 

Chalmette  Wharf  extension 8, 127. 37 

Rent,  Decatur  Street  Triangle . .  25. 00 

Maintenance 44. 56 

Brooklyn  Cooperage: 

Ao vance  freight 245. 46 

Arkell  Safety  Bag  Co 1, 258. 30 

American  Trading  Co 2, 940. 00 

Arkell  &  Douglas 6,895.00 

American  Molasses  Co 1, 347. 50 

Arnold  Karberg  &  Co 4,  900. 00 

J.W.Bailey 47.48 

Cobb  <&  Drew,  Inc 164.  20 

Corn  Products  Refining  Co 1, 297.  50 

Deposit  on  gas  meter 3. 00 

Franklin  Refinery 33.  66 

Ideal  Confectionery  Co 312. 00 

Keys  Church  Co 515. 00 

La  Belle  Iron  Works 932. 45 

A.  S.  Lascelles  Co 1, 442. 50 

Moore  Lumber  Co 625. 00 

New  Orleans  petty  ledger  ac- 
counts  '. 44, 910.  80 


$923, 685. 05 


30, 265. 44 


390, 620. 75 


981,965.63 


8, 196. 93 
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Brooklyn  Cooperage — Continued. 

National  Sugar  Refining  Co ... .  $38, 913. 38                                                                    1 

Petty  ledgers.  New  York,  Bos-  j 

ton  and  Philadelphia 22, 884. 73                                                                      , 

U.  S.  Steel  Products  Co 3,966.85 

A.  L.  Blaisdell,  note 400. 00 

Bills  receivable 6,578.18 


Poplar  Bluff  chattel  mortgages 2, 373. 80 

Sundry  persons 2, 957. 04 

Pennsylvania  Stave,  Erie  R.  R V,  001. 95 

L.  E.  Larrabee 871.84 


$140, 611. 99 


5,330.84 


1,873.29 

$4,178,785.74 


ACCRUED  INCOME. 

American  Sugar  Refinery: 

Interest  on  bonds  payable  Jan. 

1,  1911 ! 42,500.00 

Interest  general 89, 281. 33 

Interest  Zelnicker  mortgage  —  1 ,  500. 00 

Dividends  declared  and  paya- 
ble early  in  January,  1911,  on 
stocks  of — 
National     Sugar     Refining 

Co.  of  New  Jersey 76,923.00 

Continental  Sugar  Co 8, 308. 80 

Great  Western  Sugar  Co. . .         135, 567.  25 
Amalgamated  Sugar  Co. . . .  21, 261. 50 

I/jwiston  Sugar  Co 4, 500. 00 

Utah-Idaho  Sugar  Co 81, 383.  75 

461, 225. 63 

Standard,  interest 223.89 


461, 449.  52 


Cash  with  trust  companies,  in  banks,  and  on  hand: 
American  Sugar  Refinery — 

Knickerbocker  Trust  Co. . .  300, 000. 00 

Franklin  Trust  Co 200, 000. 00 

Kings  County  Trust  Co. . . .  200, 000. 00 

Manhattan  Trust  Co 400, 000. 00 

Trust  Co.  of  America 100, 000. 00 

Peoples  Trust  Co 300, 000. 00 

Brooklvn  Trust  Co 400, 000. 00 

Hamilton  TniBt  Co 200, 000. 00 

Mercantile  Trust  Co 400, 000. 00 

Standard  Trust  Co 600,000.00 

Central  Trust  Co 600, 000. 00 

Farmers  Loan  A  Trust  Co. .  1, 700, 000. 00 

Long  Island  Loan  &  Trust  I 

Co 300,000.00                                                                      'i 

Metropolitan  Trust  Co 500, 000. 00 

United  States  Mortgage  & 

Trust  Co 400,000.00 

Empire  Trust  Co 100, 000. 00 

Title  Guarantee  &  Trust  Co  500, 000. 00 

New  York  Trust  Co 300, 000. 00 

Guaranty  Trust  Co 1, 600, 000. 00 

Lawyers1  Title  Insurance  & 

Trust  Co 500, 000. 00 

Union  Exchange  National 

Bank 100, 000. 00 

Corn  Exchange  Bank 100, 000. 00 

Chase  National  Bank 1, 100, 000. 00 

First  National  Bank  of  Jer- 
sey City 135, 390. 90 

First  National  Bank  of  Jer- 
sey City ,  commercial  divi- 
dend account 787, 682. 25 
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Cash  with  trust  companies,  in  banks, 
and  on  hand — Continued. 
American  Sugar  Refinery — Con . 

First  National  Bank  of  Jer- 
sey City,  preferred  divi- 
dend account $787, 671.  50 

First  National  Bank  of  Jer- 
sey City,  loan  account..        300,000.00 

Philadelphia  National 
Bank 129, 987.  23 

M.  &  W.  Refinery 494.  56 

Cash  in  transit  from  New 
Orleans,  received  Jan.  3, 

1911 177, 741.  47 

. = $13,218,967.91 

American  Sugar  Refinery,  New 
York- 
Bank  of  New  York 64, 860.  28 

National  City  Bank 254, 991. 15 

National  Bank  of  Commerce        390, 679. 82 

Manufacturers  National 
Bank 45, 592. 46 

Philadelphia  National 
Bank 160, 953. 35 

H.&E.  Refinery 441.17 

Petty  cash  (office) 253. 17 

Cash  in  transit  from  Phila- 
delphia, received  Jan.  3, 
1911 100,000. 00 

1, 017, 771. 40 

Franklin- 
Philadelphia    National 

Bank 83,519.65 

Girard  National  Bank 104, 482. 31 

Franklin  National  Bank ...  84, 673. 17 

Brown  Bros.  &  Co 22, 505. 19 

Fourth       Street    National 

Bank 10,313.86 

Petty  cash  (office) 492. 14 

Refinery  cash 9. 98 

305, 996. 30 

Spreckels — 

Fourth      Street     National 

Bank 112, 089. 20 

National  City  Bank,  N .  Y . .  9, 203. 02 

Refinery  cash 984. 45 

122, 276. 67 

Standard — 

Old  Colony  Trust  Co 1, 002, 466.  57 

American  Trust  Co 1, 002, 441.  67 

Norfolk  Trust  Co 15, 446. 96 

First  National  Bank 634, 795.  73 

Second  National  Bank 459, 421. 41 

State  National  Bank 57, 517.  95 

Petty  cash  (office) 85.  67 

Refinery  cash 1,128.37 

3, 173, 304.  33 

New  Orleans — 

Whitney  Central  National 

Bank 819,893.32 

German  American  National 

Bank 329,331.75 

Canal    Louisiana    Bank   & 

Trust  Co 96,873.09 

Bank  of  St.  Bernards 12, 774. 53 

99220— No.  36—11 2 
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Cash  with  trust  companies,  in  banks, 
and  on  hand — Continued. 
New  Orleans — Continued. 

First  National  Bank, 

Shreveport.  La $67, 563. 73 

First  National  Bank,  Mont- 
gomery, Ala 70,161.52 

American  National  Bank, 

Louisville,  Ky 81,154.82 

Deposit  Mounds,  111 1, 000. 00 

Petty  cash  (office) 369.  71 

Refinery  cash 125.00 

$1, 479, 247. 47 

Brooklyn  Cooperage — 

Market  &  Fulton  National 

Bank 34,111.18 

North  Side  Bank,  Brooklyn  465. 21 
National   Shawmut   Bank, 

Boston 2,231.44 

Whitney  Central  National 

Bank,  New  Orleans 14, 394. 83 

Petty  cash  (office) 67. 90 

Adirondacks 4, 229. 07 

Poplar  Bluff 424.11 

Pennsylvania  Stave  Co 5, 750. 67 

61, 674. 41 

$19,379,238.49 

122, 012, 278. 32 

Liabilities. 

Capital  stock: 

»    Preferred $45,000,000.00 

Common 45, 000, 000. 00 

$90,000,000.00 

Sundry  reserves,  for  fire  insurance  and  contingen- 
cies, American  Sugar  Refinery: 

Fire  insurance 7, 560, 354. 78 

Special  (balance  of  $500,000  set  aside  in  1909) .  370, 676. 48 

Income  tax 25, 000. 00 

Spreckles,  income  tax 9, 500. 00 

Brooklyn  cooperage,  income  tax 4, 000. 00 

7, 969, 531. 26 

ACCOUNTS   PAYABLE. 

American  Sugar  Refinery: 

Import  suspense $8, 181. 06 

Raw  sugar 373, 631.09 

Western  Sugar  Refining  Co 354, 122. 61 

Insular  Improvement  Co 11, 098. 57 

American  Sugar  Refinery  Co., 

of  New  York,  consignment. .  -  16. 69 

Claims  suspense 2, 067. 31 

Prepaid  freight 4, 991. 77 

Office  expense 478. 08 

Brokerage 9, 694. 70 

Allowance 16. 37 

Special  conditional  allowance. .  769. 49 

Guarantee  allowance 981 .  54     - 

Transfer  office 15. 30 

E.  F.  Atkins 281.00 

Chicago  &  Milwaukee  Consign- 
ment   33.06 

Indianapolis  &  Cincinnati  Con- 
signment   437.81 
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American  Sugar  Refinery — Continued. 

Milwaukee  &  Western  Refinery  $69, 865. 17 

Trucking 990.20 

Boneblack 170. 92 

Special  expense 235. 40 

Salary 1,856.25 

Fire  insurance  premiums 2, 512. 50 

Storage  claims 22, 688. 80 

New  Orleans  drafts  paid  Jan.  3, 

1911 300,409.80 

American  Sugar  Refinery: 

Prepaid  freight 21, 611. 26 

Special  conditional  allowance . .  6, 632.  63 

Guarantee  allowance 4,405.18 

Allowance 37.  66 

Brokerage 15, 226.  31 

Office  expense 419.60 

Claims  suspense 2, 882.  25 

Greenpoint  Refinery 138.17 

D.AD.  Refinery 36.65 

Brooklyn  Distillery  property ...  39.  78 

North  Second  Street  property . .  268. 12 
American  Sugar  Refinery  Go. 

consignment 10.  38 

Indianapolis  &  Cincinnati  con- 
signment         644. 22 

Chicago  &  Milwaukee  consign- 
ment   46. 34 

H.  A  E.  Refinery 117,131.80 

Boneblack 13, 002. 05 

Petty  inventory 800. 00 

Sugar  advertising 6, 107. 84 

General  expense 657.54 

Rent 3,416.  66 

Telegraph  and  telephone 548. 47 

Trucking 3, 778.  98 

Franklin  Pier  31 172.  99 

Sundry       creditors       (general 

ledger) 1,325.36 

Cash  discount 44, 525.  67 

Brokerage 12,260.55 

Refined  sugar  freight 2, 828.  78 

Unpaid  bills 21, 136.  73 

Sundry  creditors 4, 760. 03 

Spreckels,  sundry  creditors 55, 038.  57 

Labor  unpaid 20, 616.  48 

American  Sugar  Refinery  Co  . .  1, 005.  84 

Standard: 

Importation 149, 051. 19 

H.  &  E.  consignment  account. .  1, 560.  78 

M.  &  W.  consignment  account. .  531. 59 

Labor 6, 164.  50 

Light 64.78 

Filter  bags 438.94 

Continental  Refinery 22.  88 

Water  (due) 7,414.80 

Water  (accrued) 2,324.75 

Boneblack 8.  75 

Chemicals 301.  57 

Sales  account 522.26 

Brokerage 1,824.04 

Cooperage 780.91 


$1, 165, 545. 49 


197, 841.  89 


87, 010. 11 


76, 660. 89 
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Standard — Continued . 

Char    Filter    House    Improve- 
ment   $247.81 

Fuel 3,440.73 

Cartage 1 , 1 59.  46 

Empty  packages 185. 81 

Trade  discount 157.  75 

Lubricants 84. 37 

Refinery  Office  expense 91. 11 

Laboratory 1. 60 

Petty  expenses 59. 92 

Repairs  buildings 405.  89 

Repairs  machinery 21 1.  34 

City  office  expense 366.29 

Fire  protection  system 37.  24 

Storage  refined  sugar 200. 94 

Pan  House  improvement 2.  37 

Boiler  House  improvement 505. 06 


Chalmette : 

Special  trade  discount 2, 511. 80 

Sales  expense 1 17. 66 

Thos.  M.  Johnson 200.00 

Commissary , 1, 482.  38 

Repairs  buildings 334. 80 

Brokerage 11,801.50 

Mounds  warehouse 561.  29 

Office  expense 335. 96 

Store  room 29,994.74 

Clarification 35.  76 

Repairs  machinery 3, 942.  26 

.    Refined  Sugar  &  Sirup  storage..  86. 00 

Charges.......... 1,617.64 

Chemicals 3, 438. 98 

Maintenance  trackage  and  road 

bed 12.78 

Switching 390. 59 

Wages 7,265.54 

Boneblack 77.44 

Cartage 75.85 

Packages 208. 79 

Fuel 23,039.91 

Louisiana: 

Raw  sugar 365,  634. 73 

Raw  sugar  supplies 305, 909. 95 

Raw  sugar  expenses 5, 121. 12 

Machinery 345. 75 

Fire-protection  equipment 258. 00 

Rent  Tulane  property 83. 33 

Crescent  transfer 990. 98 

Maintenance 859. 52 

Brooklyn  cooperage: 

H/H.  Baaeett 213.67 

H.  A .  Bennett  Heading  Co 1, 968. 35 

G.  Y.  Crawford 75.52 

M.  S.  Daniels 504. 40 

Horse  depreciation  account 3, 348. 00 

Michigan  Head  Lining  Co 2,  995. 58 

W.  K.  Noble 506.10 

Northern  Ohio  Cooperage  Co. . .  2, 313. 90 
N.  O.  old  barrel  participation 

account 184. 62 

Ozark  Cooperage  Co 1,  691. 96 

Pelican  Cooperage  <fe   Lumber 

Co 1,225.53 


$178, 169. 43 


87,531.67 


679, 203. 38 
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Brooklyn  cooperage — Continued. 

T.  B.  RiceA  SonsCo $1,383.72 

Sundry  persons 30, 487. 94 

SanbornA  Sons  Co 589.00 

Unpaid  taxes 1, 479. 12 

Unclaimed  wages 95. 70 

S.  Wandell 239.68 

J.  T.  Wylie&Oo 38.47 

Winans  Cooperage  Co 7, 143. 23 

Oleona    railroad    expense  and 

revenue 543.43 


|57, 027. 92 

Adirondacks,  sundry  persons 3,  922. 40 

Poplar  Bluff,  sundry  persons 5,  917. 77 

Pennsylvania  Stave  Co.,  sundry  persons 20,  667.  99 

Pennsylvania  Stave  Co.,  suspense 18,  833. 42 

Dividends  declared,  including  that  payable  Jan. 
3,  1911,  and  former  dividends  unclaimed: 
American  Sugar  Refining — 

Dividends 1,  575, 353.  75 

Unpaid  dividends 14,  812. 00 


$2,  578, 332. 36 


1,  590, 165.  75 


Surplus: 

American  Sugar  Refining,  as  at  Dec.  31,  1910 19, 874,  248. 95 

122, 012,  278.  32 

Harbor  Springs,  Mich.,  August  3,  1911. 
Mr.  Thomas  W.  Hard  wick, 

Chairman  Special  Committee,  House  of  Representatives, 

Washington,  D.  C. 

Dear  Sir:  Upon  receipt  of  your  favor  of  July  29,  I  wired  you  that  our  auditor 
would  be  here  to-day  and  that  I  would  have  the  information  prepared  and  forwarded 
to  you  at  the  earliest  possible  moment.  I  beg  to  inclose  herewith  sworn  statement 
from  Mr.  W.  A.  Dixon,  who  is  at  present  one  of  our  vice  presidents  and  general  man- 
ager of  the  company;  but  he  is  really  the  man  who  has  nad  charge  and  direction  of 
all  office  work.  He  has  his  book  of  statistics  with  him,  and  his  statement  is  exactly 
what  would  be  made  out  by  our  present  auditor  if  I  forwarded  to  him  in  Denver. 
Mr.  R.  K.  Marsh,  who  is  at  present  our  auditor,  has  only  held  the  position  for  the  past 
year  and  is  not  as  familiar  with  the  earlier  years  of  our  work  as  Mr.  Dixon. 

You  will  note  that  we  have  included  all  credits  from  by-products — pulp,  molasses, 
sheep  and  cattle  feeding,  as  well  as  company  farming  operations — in  fact,  all  outside 
revenues  have  been  credited  to  the  cost  of  producing  a  bag  of  sugar.  The  pulp  and 
molasses  rightly  belong,  but  sheep  and  cattle  feeding  and  farming  operations  could 

1'ust  as  well  have  been  kept  separately;  but,  unfortunately,  our  books  have  been 
tept  in  that  way,  and  our  cost  of  making  sugar  is  reduced  thereby,  and  we  could  not 
very  well  separate  them  at  this  time. 

Triere  is  no  question  in  ray  mind  or  that  of  any  fair-minded  business  man  regarding 
the  adding  of  the  35  cents  per  bag  for  depreciation  to  the  cost  of  sugar.  We  have 
always  made  this  deduction  for  depreciation,  but  it  has  been  charged  direct  to  profit 
and  loss  and  not  figured  in,  as  it  should  have  been,  in  the  cost  of  making  the  sugar. 
In  addition  to  this  charge  for  depreciation,  there  are  other  items,  such  as  interest, 
exchange,  storage,  reconditioning  sugar,  taxes,  and  brokerage,  all  of  which,  to  my 
mind,  ought  to  be  considered  as  a  fair  charge  to  the  cost  of  making  sugar,  and  which  I 
would  estimate  at  at  least  1 5  cenU  per  bag.  I n  addition  to  that,  it  is  a  question  whether 
the  average  freight  charge  should  not  be  considered  in  making  the  actual  cost.  I  know 
that  argument  is  made  by  some  of  the  beet-sugar  manufacturers,  and  I  am  not  sure 
but  that  tbey  are  correct.  As  there  is  no  demand  for  our  sugar  at  our  factories,  at 
least  a  very  trifling  one,  the  average  freight  charge  would  amount  to  at  least  30  cents 
per  bag  before  it  can  be  delivered  to  the  purchaser. 

However,  you  asked  for  certain  information  and  I  have  tried  to  give  it  to  you  exactly 
as  called  for. 

Trusting  same  will  be  satisfactory,  I  am, 

Yours,  respectfully,  Chester  S.  Morbt. 

• 

P.  S. — I  note  the  last  clause  in  your  letter  states  that  a  similar  request  has  been 
made  of  every  beet-sugar  manufacturer  who  has  testified  during  the  present  hearings. 
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As  far  as  I  know,  parties  who  testified  have  all  been  connected  with  the  larger  beet- 
sugar  companies  and  I  would  suggest  that  if  >  ou  wish  to  get  a  fair  average  of  the  cost 
of  making  sugar  that  you  make  this  same  request  of  every  beet-sugar  manufacturer  in 
the  United  States.  Am  satisfied  a  great  many  of  the  smaller  factories  have  not  been 
able  to  make  sugar  as  cheaplv  as  the  larger  ones. 

C.  S.  M. 

Harbor  Springs,  Mich.,  August  3,  1911. 
Mr.  C.  S.  Morey, 

President  Great  Western  Sugar  Co, 

Harbor  Springs,  Mich. 

Dear  Mr.  Morey:  As  per  your  request,  I  give  you  herewith  cost  of  manufacturing 
100  pounds  of  sugar. 

Net  cost  of  manufacturing  100  pounds  of  sugar  at  factory  doors. — Includes  credits 
from  by-products,  pulp,  molasses,  sheep  and  cattle  feeding,  company  farming  oper- 
ations, and  all  other  outside  revenues.  Does  not  include  charges  to  improvements 
nor  depreciation,  nor  does  it  include  freight,  brokerage,  insurance,  and  miscella- 
neous charges  after  sugar  has  left  the  factory. 


Campaigns. 

1903-4 

$4.42 
3.49 
3.55 
4.80 
3.31 
3.80 

1904-5 

$3.82 
3.39 
3.82 
3.62 
3.32 
3.25 

1905-6 

1906-7  '  1907-8 

1 

1908-9 

1909-10 

1910-11 

Eaton 

$3.46 
3.58 
3.63 
3.65 
3.53 
3.57 
4.70 

i 

$3.54  1    $3.00 
3.43  i      3.01 
3.18        2.90 
2. 91         2. 76 
3.25        3.05 
3.01  1      2.87 
3.40        3.05 
6.00  1      3.93 
9.58        3.48 
3.20  i      3.33 

$4.12 
3.87 
3.75 
3.44 
3.48 
3.29 
3.83 
4.15 
4.24 
3.51 

$3.28 
3.24 
3.26 
3.08 
3.24 
2.99 
3.18 
3.00 
2.98 
3.12 
| 

$3.56 

Greeley 

3.52 

Windsor 

3.47 

Fort  Collins 

3.28 

T/Oveland 

3.64 

Longmont 

3.45 

Sterling . , 

3.33 

Brush 

3.28 

Fort  Morgan 

i 

0) 

Billings 

3.49 

ScottsDluff  (first  campaign) 

3.85 

1 

1 

i  The  Fort  Morgan  factory  did  not  operate  campaign  1910-11  on  account  of  lack  of  sufficient  supply  of 
beets. 

Average  per  year,  $3.33. 

The  average  cost  is  shown  per  100  pounds  instead  of  1  pound  of  sugar,  as  cost  of 
bags  is  included  in  manufacturing  cost.  The  amount  of  depreciation  charged  off 
each  fiscal  year  would  be  from  28  to  43  cents  per  100  pounds  sugar. 

The  yearly  average  for  the  Colorado  factories  for  the  past  eight  campaigns  is  $3.42, 
and  adding  to  it  as  a  fair  average  of  35  cents  per  bag  for  depreciation,  would  bring  it 
to  $3.77  per  hundredweight. 

While  1  did  not  personally  make  up  the  foregoing  figures,  I  was  secretary  of  the  com- 
panies up  to  March,  1905,  assistant  secretary  of  the  Great  Western  Sugar  Co.,  of  New 
Jersey,  from  that  time  to  October,  1905,  when  I  was  compelled  to  resign  on  account 
of  ill  health,  returning  to  the  Great  Western  Sugar  Co.,  of  New  Jersey,  as  auditor  in 
March,  1907,  which  position  I  held  until  July,  1910. 

These  figures  are  copied  from  a  memorandum  book  of  statistics  which  I  have  with 
me,  and  to  the  best  of  my  knowledge  and  belief  are  what  would  obtain  if  taken  direct 
from  the  general  books. 

Yours,  respectfully,  W.  A.  Dixon, 

Vice  President  and  General  Manager. 

State  of  Michigan,  County  of  Emmet,  ss: 

W.  A.  Dixon,  being  duly  sworn  deposes  and  says,  that  exhibit  marked  No.  1  and  2, 
hereto  attached,  are  true  to  his  best  knowledge  and  belief,  and  that  affiant  is  personally 
known  to  me. 

W.  A.  Dixon. 

Subscribed  and  sworn  to  before  me  this  3d  day  of  August,  1911. 

[l.  s.]  Wm.  J.  Clarke, 

Notary  Public,  Emmet  County,  Mich. 
My  commission  expires  January  22,  1913. 
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The  American  Sugar  Refinig  Co., 

New  York,  August  10,  1011. 
Hon.  Thomas  W.  Hard  wick, 

Chairman  Sugar  InvestigaUngCommittee, 

Washington,  D.  C. 

Dear  Sir:  While  under  examination  by  your  committee,  I  was  asked  in  regard 
to  a  supposed  purchase  by  The  American  Sugar  Refining  Go.  of  stock  in  the  Union 
Pacific  Tea  Co. 

As  the  record  leaves  the  matter  in  doubt,  I  desire  to  say  that  after  investigation 
I  find  the  following  to  be  the  facts: 

The  American  Sugar  Refining  Co.  does  not  own  any  stock  in  the  Union  Pacific  Tea 
Co.  On  May  29, 1903,  it  purchased  750  shares  of  the  stock  of  the  Ragus  Tea  &  Coffee 
Co.,  which  was  either  a  subsidiary  or  affiliated  corporation  of  the  Union  Pacific  Tea 
Co.  This  stock,  the  American  Sugar  Refining  Co.  held  until  October  1,  1908,  when 
it  sold  out  its  entire  interest  in  the  Ragus  Tea  &  Coffee  Co.  Since  that  date,  the 
American  Sugar  Refining  Co.  has  not  owned  and  does  not  now  own,  directly  or  indi- 
rectly, any  stock  whatever  in  the  Ragus  Tea  &  Coffee  Co.,  or  in  the  Union  Pacific  Tea 
Co.,  or  in  any  of  its  affiliated  concerns,  or  in  any  other  tea  or  coffee  concern. 

I  would  be  obliged  if  you  would  allow  this  letter  to  be  printed  as  a  part  of  the  record 
of  the  proceedings  before  your  committee. 

Respectfully  yours,  Henry  C.  Mott. 


Exhibit  "Lowry  No.  1." 


testimony  op  f.  c.  lowry. 


I  have  obtained  the  following  information  from  Messrs.  Willett  &  Gray,  and  believe 
it  to  be  correct: 

Crops  oj  Cuba,  Porto  Rico,  and  the  Philippine  Islands  from  1898-1899  to  1908-1904 

(crop  years). 


Year. 


1898-1909 
1890-1900 
1900-1901 
1901-1902 
1902-1903 
1903-1904 


Cuba. 

Porto  Rico. 
Tons. 

Tons. 

345,261 

55,000 

308,543 

35,000 

635,856 

80,000 

850,181 

85,000 

998,878 

85,000  ' 

1,040,228 

130,000  j 

Philip- 
pines. 


Tom. 
76,000 
62,785 
55,400 
78,637 
90,000 
84.000 


Imports  into  the  United  States  from  Cuba,  Porto  Rico,  and  the  Philippine  Islands  Jor 

colander  years  1899  to  1904. 


Year. 


Cuba. 


1899. 
1900. 
1901. 
1902. 
1903. 


Tons. 
246,106 
252,087 
578,818 
792,024 
870,753 
1904 i    1,124,793 


Porto  Rico       ™5f 


Tons. 
48.376 
33,216 
66,279 
84,827 
85,989 

116,942 


Tons. 

22,  (W 

5,917 

5,1« 

2,560 

2»,947 

22  H» 


The  above  statistics  are  all  in  tons  of  2,240  pounds. 

In  comparing  these  figures,  notice  should  be  taken  that  the  imports  are  for  calander 
years,  while  the  crop  years  contain  part  of  one  year  and  part  of  another,  for  which 
reason  I  give  two  years  when  specifying  a  crop. 

Hawaiian  Islands. 


Crop,  1898-1899,  252,506  tons;  imported  into  United  States,  250,841  tons. 
Crop,  1899-1900,  258,521  tons;  imported  into  United  States,  250,885  tons. 
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Total  imports  of  all  sugar.     Tons  oj  2,240  pounds  each. 


Tons. 

1910 2,545,149 

1909 2,393,564 

1908 2,284,791 

1907 2,337,352 

1906. 2,281,599 


Tons. 


1905 2,056,092 

1904 2,246,068 

1903 1,982,605 

1902 2,092,657 

1901 1,932,330 

These  figures  cover  total  imports  from  foreign  countries  and  our  insular  possessions, 
Porto  Rico,  Hawaii,  and  the  Philippines. 

I  am  advised  by  the  Federal  Sugar  Refining  Co.  that  on  their  purchases  of  Cuban 
centrifugal  sugars  for  the  six  years,  beginning  1905,  the  average  cost  was  as  follows: 


Year. 


1905 
1006 
1907 
1908 
1909 
1910 


Tods. 

C.  &  F. 

Cents. 

50,025 

2.941 

107.045 

2.178 

143,325 

2.329 

92,755 

2.651 

192.375 

2.529 

201,230 

2.913 

Duty 
paid. 


Cent*. 
4.311 
3.538 
3.689 
4.011 
3.S89 
4.273 


Exhibit  "Lowry  No.  2. 
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Weekly  London  quotations  from  The  Public  Ledger  for  German  beet  sugar,  88  per  cent  Java 
centrifugals  j  and  First  Marks  German  granulated  for  the  years  1905  to  1910,  inclusive. 

[Quotations  below  are  given  in  shillings  and  pence  per  hundredweight,  112  pounds.] 

First  Marks  German 
granulated  f.  o.  b. 


11/ 

11/ 

11/ 

11/ 

11/ 

11/ 

11/ 

11/K 

12/  II 

12/ 

13/- 

12/11* 

12/  9 

13/- 

13/  3 

13/  6 

13/ 

13/ 

13/ 

13/- 

13/  3 

13/OJ 

13/  2i 

12/ 

12/ 

12/K 

12/ 

12/  7j 

12/4* 

12/  2$ 

11/  9 

11/104 

11/  9 
11/  7  J 

u/ioj 

12/- 
12/0| 
12/  3 
12/  0J 
11/10} 
12/- 
12/3| 
11/  9 
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Weekly  London  quatatitmifram  The  Public  Ledger  for  German  beet  tugar.  88  per  cent  Java 
centrifugal*,  and  Pint  Mark*  Grrman  granulated  for  the  yean  1905  to  1910,  inclusive— 
Continued. 
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I  call  attention  to  the  estimates  for  1904-5  and  earlier,  which  give  exports  only  for 
India,  while  those  for  the  later  years  give  the  total  crop  production  tor  that  country, 
the  latter  ranging  from  1,725,500  tons  to  2,226,400  tons.  Quantities  stated  are  in  tons 
of  2,240  pounds  each. 

Where  crops  have  not  yet  been  harvested  the  production  is  estimated  instead  of 
actual  outturn. 

Lowry  Exhibit  No.  4. 
State  of  New  York. 


Albany. . . 

Troy 

Syracuse. 
Rochester 

Utica 

Rome 

Buffalo... 


All  rail. 


Jersey 
City  rate. 


10 
10 
13 
13 
13 
13 
14 


Brooklyn 

and  New 

York  City 

rate. 


10 
10 
13 
13 
13 
13 
14 


All  water 
rate. 


Selling  basis. 


All  rail 
rate. 


IS} 

14 
14 
14 
14 
15 


All  water 
rate. 


State  of  Pennsylvania. 


Erie 

Pittsburg 

Allegheny  City 

Altoona 

HarrLsburg 

Lancaster 

Oil  City 


Jersey 
City  rate. 


16 
16 
16 
16 
13 
13 
16 


Brooklyn 

and  New 

York  City 

rate. 


16 
16 
16 
16 
13 
13 
16 


Philadel- 
phia rate. 


14 

14 

14 

14 

111 

10 

14 


State  of  Virginia. 


Jersey 
City  rate. 


Brooklyn 

and  New 

York  City 

rate. 


Philadel-  !  All  water 
phiarate.  ,'      rate. 


Bedford.... 

Bristol 

Lexington.. 
Lynchburg. 
Roanoke . . . 
Alexandria. 

Norfolk.... 


Richmond. 
Petersburg. 


/bbls..i 

ta-j 

\bags. 
fbbls. 
\bags. 


23 
27 
22 
20 
23 

*4 
30 

8} 
30 

84 
30 

*4 


23 
27 
22 
20 
23 

84 
30 

84 
30 

84 
30 

84 


23 
27 
20 
20 
23 

84 
30 

84 
30 

84 
30 

84 


30 

84 
30 

84 
30 

48 


Selling 
basis. 


15 
15 
15 
15 

3 

15 


Selling 
basis. 


Kansas  City,  Mo 

8t.  Joseph,  Mo 

Atchison,  Kans 

Leavenworth,  Kans. 

Omaha,  Nebr 

Council  Bluffs,  Iowa 
Louisville,  Ky , 


New  York 

all  rail 

rate. 


40 
40 
40 
40 
40 
40 
23 


New  York 

water  and 

rail  rate. 


38 
38 
38 
38 
38 
38 
21 


Philadel- 
phia all 
rail  rate. 


38 
38 
38 
38 
38 
38 
21 


Philadel- 
phia water 
and  rail 
rate. 


36 
36 
36 
36 
36 
36 
19 


Selling  basis. 

New  Or- 

leans rate. 

Bags. 

Barrels. 

32 

33 

3« 

32 

33 

34 

32 

33 

34 

32 

33 

34 

32 

33 

34 

32 

33 

34 

17 

18 

i 
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State  of  Kentucky. 


Covington. 
Henderson , 
Lexington. 
Owens  boro 
Paducah . . 


New  York, 
Jersey  City 
and  Brook- 
lyn all 
rail  rate. 


22 
25 
23 
25 
25 


New  York 
and  Brook- 
lyn water 
and  rail 
rate. 


20 
23 
21 
23 
23 


Philadel- 
phia all 
rail  rate. 


20 
23 
21 
23 
23 


Philadel- 
phia water 
and  rail 
rate. 


18 
21 
19 
21 
21 


New  Or- 
leans rate. 


18* 

17 

18} 

17 

17 


Selling 
basis. 


State  of  Iowa. 


Burlington. . . 
Cedar  Rapids 
Davenport... 

Dubuque 

Keokuk 

Marshalltown 

Muscatine 

Oskaloosa 

Des  Moines.. 
Sioux  City... 
Waterloo 


New  York 
and  Brook- 
lyn rail 
rate. 


32 

35 

32 

32 

32 

354 

32 

35* 
36 
40 
35 


New  York 
and  Brook- 
lyn water  I 
and  rail 
rate. 


29 

31 

29 

29 

29 

33* 

29 

33* 

34 

38 

33 


Philadel- 
phia rail 
rate. 


30 

31 

30 

30 

30 

334 

30 

33} 

34 

38 

33 


Philadel- 
phia water 
and  rail 
rate. 


27 
29 
27 
27 
27 
31* 

27 

31} 

32 

36 

31 


New  Or- 
leans rate. 


28 

31 

28 

28 

26 

31} 

28 

31} 

32 

32 

31 


Selling 
basis. 


29 
31 
29 
29 
28 
34 
29 
34 


1  Barrels. 


Bags. 


State  of  Illinois. 


Anna 

Aurora. 

Bloomington. . . 

Cairo 

Carbondale 

Centralia 

Champaign 

Chicago 

Danville 

Decatur 

Duquoin 

East  St.  Louis. 

Galena 

Hoopeston 

Jacksonville 

Macomb 

Mattoon 

Mount  Vernon . 

Pax  ton 

Peoria 

Qulncy 

Springfield 


Jersey  City, 
New  York, 

and 
Brooklyn 
rail  rate. 


31 
27 

29 
25 
31 
30 
29 
26 
26 
29 
31 
25 
32 
26 
30 
30 
29 
30 
29 
29 
29 
30 


New  York 

and 

Brooklyn 

and  ocean 

rail  rate. 


29 
25 
27 
23 
29 
28 
27 
24 
24 
27 
29 
23 
30 
24 
28 
28 
27 
28 
27 
27 
27 
28 


New  York 

and 

Brooklyn 

rail  and 

lake  rate. 


25 
27 


23 
24 
27 

23 
29. 
24 
28 
28 
27 

27 
27 
27 
28 


Philadel- 
phia 
rail  rate. 


29% 

25 

27 

23 

29 

28 

27 

24 

24 

27 

29 

23 

30 

24 

28 

28 

27 


27 
27 

28 


Philadel- 
phia 
ocean  and 
rail  rate. 


27 
23 
25 
21 
27 
26 
25 
22 
22 
25 
27 
21 
28 
22 
26 
26 
25 
25 
25 
25 
25 
26 


Philadel- 
phia 
rail  and 

New  Or- 

leans 
rate. 

lake  rate. 

20 
23 

23 

25 

23 

17 
20 
20 
23 

25 

21 

23 

22 

23 

25 

23 

20 
17 

21 

27 

28 

22 

23 

26 

23 

26 

23 

25 

23 

25 

20 

25 

23 

25 

23 

25 

23 

26 

23 

Selling 
basis. 
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dtoft*  of  Illinois — Continued. 


Bluefleld,  W.Va.... 
Clarksburg,  W.  Va. . 

Blklns,W.Va 

Falrmoat,  W.  Va. . . 
Martina  burg,  W.  Va 
Parkersburg,  W.  Va 
Piedmont,  W.Va... 
Wheeling,  W.Va... 
Washington,  D.  C. 

Cumberland.  Md 

Frederick,  Md 

Hagerstown,  Md 

Westminster  Md 

Baltimore,  Md 


Jersey  City 
rate. 


27 
16 
21 
16 
16 
18 
16 
16 

8J 
16 
16 
16 


Brooklyn 
and  New 
York  Cen- 
tral rate. 


27 
16 
21 
16 
16 
18 
16 
16 

8* 
16 
16 
16 
15* 

81 


Philadel- 
phia rate. 


27 
14 
21 
14 
14 
16 
14 
14 
8i 


14 

14 

18 

6 


Selling 
basis. 


15 

22* 

15 
15 

m 

15 
15 

H 
17* 
15 
16 
14 

H 


State  of  Michigan. 


Battle  Creek... 
Benton  Harbor 

Detroit 

Flint 

Grand  Rapids. 

Jackson 

Lansing 

Petoskey 

Port  Huron 

Saginaw 

Bay  City 


Jersey  City 
rail  rate. 


25 
25 
20 
24 
25 
24 
25 
31 
20 
24 
24 


Brooklyn 

and  New 

York  Ceo- 

tralrall 

rate. 


25 
25 
20 
24 
25 
24 
26 
31 
20 
24 
24 


Water  and 
rail  rate. 


23 
23 

18 
22 
23 
22 
23 
20 
18 
22 
22 


Philadel- 
phia rail 
rate. 


23 
23 

18 
22 
23 
22 
23 
29 
18 
22 
22 


New 

Orleans 

rate. 


27 
27 
23 
20 
28 
27 
28 

29 
29 

29 


Selling 


State  of  Ohio. 


New  York.  . 

Philadelphia. 

New 
Orleans 

Selling  basis. 

I 

All-rail 

Water  and 

AU-rai 

Water  and 

rate. 

All-rail 

Water  and 

rate. 

1 

1                20 

rail  rate. 

rate. 

rail  rate. 

rate. 

rail  rate. 

18 

18 

16 

23 

191 

l7\ 

1                 18 

17 

16 

15 

23 

m 

16 

Cincinnati 

1               -22 

20 

20 

18 

is* 

234 

19: 

Columbus 

1                3° 

18 

18 

16 

23 

19} 

17 

M 

20 

20                   18 

23 

21* 

19 

Mansfield 

1                20 

I                17 

18 
15 
20 

26 
28 
24 

1 

Younestown 

i 

20 

18 

191 
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State  of  Indiana. 


New  York. 

Philadelphia. 

New 

Oleans 

rate. 

Selling  basis. 

All-rail 
rate. 

Water  and 
rail  rate. 

AU-rail 
rate. 

23 
22 
21 
22 
24 
23 
21 
24 
26 

Water  and 
rail  rate. 

AU-rail 
rate. 

Water  and 
rail  rate. 

Rib-hurt 

25 

24 
23 
24 
26 
26 
23 
26 
28 

23 
22 
21 
22 
24 
23 
21 
24 
26 

21 
20 
19 
20 
22 
21 
19 
22 
24 

24 
17 
24 
23 
23 
24 
17 
23 
23 

241 
25} 
22* 
23* 
•25* 
24* 

25J 
30 

224 

1* 
20 
21* 
23 
22 
18 
23 
24, 

EvftiMvilta . . 

Fort  Wayne 

Indianapolis 

Lafayette 

Logansport 

Torre  Haute 

New  York  all-rail  rates  apply  from  Yonkers. 

By  "selling  basis'1  is  meant  the  amount  which  refiners  add  to  the  f.  o.  b.  New  York 
price  when  prepaying  freight. 
By  the  abbreviation  "N.  Y.  C."  is  meant  "New  York  City." 
By  the  abbreviation  "J.  C."  is  meant  " Jersey  City." 
By  the  abbreviation  "S.  B."  is  meant  "selling  basis." 

Lowry  Exhibit  No.  5. 

The  following  is  a  list  showing  the  rates  charged  by  the  transportation  companies 
on  sugar  shipments  from  New  York  and  New  Orleans,  giving  the  comparative  rates 
and  the  comparative  mileage: 

Rates  on  sugar  and  mileages  from  New  York  and  New  Orleans. 


To- 


Albany,  Oa. 


Americas,  Ga. 
Athens,  Oa... 


Atlanta,  Oa. 
Augusta,  Oa. 


Annlston,  Ala. 

Birmingham,  Ala. . 

Cordele,  Oa 

Cedartown,  Oa 

Columbus,  Oa 

Chattanooga,  Tenn. 

Daltoa,  Oa. 

Elberton,  Oa. 


Fitzgerald.  Oa... 

Gadsden.  Ala 

HuntsviUe,  Ala.. 
KnoxviUe,  Tenn . 
Macon,  Oa 


MUledgeville,  Oa. 
Montgomery,  Ala. 


fielma,  Ala 

ThomasvUle,  Oa. 
Talladega,  Ala.. 

Rome,  Oa. 

Valdosta,  Oa 

Washington,  Oa. 


Total. 


Short  Una  from— 


New  York. 


Bnus.  A.  C.  L. 

Sav.-8.  A.  L.. 
Sav.-Sou 


Sav.-Sou. 
Sav.-Sou. 


Bruns.-Sou.. 

Sav.-Sou 

Sav.-S.  A.  L. 
Sav.-C.  of  Oa. 

Sav.-Sou 

Sav.-Sou 

Sav.-Sou 

Sav.-Sou 


Burns- A.  B:  &  A 

Bruns.-Sou 

Sav.-Sou 

8av.-Sou 

Sav.-Sou 


Sav.-C.  of  Oa 

Sav.  -  Sou.  -  A.  A 

W.P.-W.ofAla. 

Sav.-Sou 

Bruns.-A.  (\  L.... 
Bruns.-A.  B.  &  A. 

Sav.-Sou 

Bruns.-A.  C.  L.... 
Vav.-C.    of    Ga. 

-Sou. 


New  Orleans. 


L.    A    N.-W.    of 

Ala.— o.  A.  Lt. 

L.  &  N.-S.  A.  L... 
L.    &    N.-W.    of 

Ala.-S.  A.  L. 
L.&  N.-W.  of  Ala. 
L.    &    N.-W.    of 

Ala.-Ga. 

L.&N 

Q.&C 

L.  &  L.-8.  A.  L. . . 

L.&N 

L.  A  N.-S.  A.  L... 

Q.&C 

L.&N.-Sou 

L.    d    N.-W.    of 

Ala.-S.  A.  L. 
L.  <fc  N.-S.  A.  L... 

L.A  N 

Q.  &  t:.-C.  &  St.L. 

Q.  4  C.-8ou 

L.&  N.-W.  of  Ala. 

-M.  &  B. 
L.  <kN.-C.  ofGa.. 
L.&N 


Distances 
from — 


New 
York. 


L.&N 

L.  <fc  N.-A.  (.'.  L  . . 

L.&  N 

L.  &  N.-Sou 

L.  <fc  N.- A.  C\  L  . . 
L.    A    N.-W.    of 
Ala.-Ga. 


445 

448 
548 

544 

382 

054 
090 
418 
603 
514 
682 
682 
651 

401  ' 
682  : 
780  ' 
766 
441 

441 
719 

670 
437 
655 
682 
392 
458 


New 
Or- 
leans. 


482 

457 
5G6 

493 
664 

466 
355 
487 
525 
409 
498 
568 
602 

539 
485 
478 
609 
209 

560 
318 

311 
528 
436 
528 
573 
624 


Rates  from — 


New 
York. 


C.  L. 


33 

33 
33 

33 
27 

30 
30 
33 
33 
33 
30 
33 
33 


L.C. 
L. 


36 

36 
36 

36 
27 

33 
33 

36 
36 
3C 
33 
30 
36 


New 

Orleans. 


C.  L. 


ai 

36  i 

30 

33 

30 

33 

27 

30 

33 

36 

33 

36 

30 

33 

30 

33 

33 

36 

30 

33 

33 

36 

33 

36 

33 

36 

822 

897 

31.6 

34.5 

23 

23 
23 

23 

23 

20 
17 
23 
23 
23 
20 
23 
33 

20 
20 
24 
27 
23 

29 
17 

17 
26 
20 
23 
26 
33 


L.C. 


608 
23.4 


26 

28 
26 

26 
26 

23 
20 
26 
26 
26 
23 
26 
36 

32 
23 
24 
30 
26 

32 
20 

20 
32 
23 
26 
32 
36 


692 
26.6 


Difference  in  mileage  favor  of  New  Orleans,  75.5. 

Difference  carload  rates  favor  of  New  Orleans,  8.2  cents  per  100  pounds. 

Difference  leas  carload  rates  favor  of  New  Orleans.  7.9  cents  per  100  pounds. 
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Mr.  Madison.  I  move  that  the  subcommittee  which  has  been 
appointed  by  the  chairman  to  investigate  the  books  and  papers  of 
the  American  Sugar  Refining  Co.  be  clothed  with  authority  to  take 
the  oral  testimony  of  Mr.  Olaus  A.  Spreckels  with  regard  to  the 
existence  and  the  contents  of  the  contract  of  lease  of  April,  1903, 
between  the  California-Hawaiian  Sugar  Refining  Co.  and  the  Western 
Sugar  Refining  Co. 

(The  question  was  taken,  and  the  motion  was  agreed  to.) 
The  Chairman.  Mr.   Jacoway   will  inform   the  subcommittee  of 
this  action. 

(See  the  supplementary  testimony  of  Mr.  John  D.  Spreckels.) 
Messrs.  Raker  and  Madison,  the  subcommittee  appointed  to  inves- 
tigate the  minutes  of  the  stockholders,  board  of  directors,  and  execu- 
tive committee  of  the  American  Sugar  Refining  Co.,  presented  the 
following  report,  showing  extracts  from  the  minutes  and  records  of 
each  of  the  above-mentioned  bodies: 

Extracts  from  the  Minutes  of  the  Board  of  Directors  of  the  American  Sugar 
Refining  Co.  of  New  Jersey.  For  Record  Purposes  of  the  Sugar  Investi- 
gating Committee,  Washington,  D.  C,  Volume  1. 

(P.  5.) 

subscription  to  capital  stock. 

New  York,  January  t ,  1891. 

We,  the  undersigned,  hereby  subscribe  and  agree  to  pay  for  the  number  of  shares 
in  the  American  Sugar  Refining  Co.  (proposed  to  be  formed)  set  opposite  our  respective 
names,  and  to  pay  for  such  shares  as  we  may  be  called  upon  by  the  said  company. 
It  is  agreed  that  the  capital  stock  shall  be  150,000,000  in  500,000  shares  of  $100  each, 
and  that  the  corporate  existence  shall  continue  for  50  years. 


Names. 


Theodore  A.  Havemeyer 
William  Dick 


Address. 


Mahwah,  N.  J... 
Brooklyn,  N.  Y. 


J.  B.  Tuo.nas ■  Boston,  M 


ass. 


F.  O.  Matthiessen. 
John  E  .*e.irle>,  ir. 
H.  O.  Havemeyer. 


New  York 

Brooklyn.  N.  Y.. 
Greenwich.  Conn. 


George  l\  Magoun I  New  York 


Shares. 


20 
20 
20 
20 
10 
10 
10 


(P.  6.) 

At  a  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Go.  held  on  the  10th 
day  of  January,  1891,  at  12  o'clock  noon,  at  the  First  National  Bank  in  the  city  of 
Jersey  City,  there  were  present  in  person  Messrs.  Henry  O.  Havemeyer,  Theodore  A. 
Havemeyer,  William  Dick,  George  0.  Magoun,  J.  B.  Thomas,  F.  O.  Matthiessen,  and 
John  E.  Searles,  jr. 

The  meeting  was  called  to  order  by  Mr.  Magoun;  and  Mr.  Theodore  A.  Havemeyer 
and  Mr.  John  E.  Searles,  jr.,  were  unanimously  elected  chairman  and  secretary. 

The  certificate  of  organization  of  the  company  and  the  waiver  of  notice  of  the  first 
meeting  of  the  stockholders,  signed  by  all  trie  subscribers,  were  presented,  and  upon 
motion,  duly  seconded,  ordered  to  be  spread  upon  the  minutes. 

(For  certificate  see  p.  1  and  for  waiver  see  p.  10.) 

Mr.  Searles  then  presented  to  the  company  a  code  of  by-laws,  which  were,  upon 
motion,  duly  seconded,  adopted  and  ordered  to  be  spread  upon  the  minutes. 

(Seep.  11.) 

Upon  motion,  duly  seconded,  the  meeting  proceeded  to  elect  a  board  of  seven  direc- 
tors oy  ballot,  and  upon  the  ballot  being  cast  and  counted  it  was  found  that  the  follow- 
ing gentlemen  had  been  unanimously  elected,  to  wit:  Henry  O.  Havemeyer,  Theodore 
A.  Havemeyer,  J.  B.  Thomas,  JohnE.  Searles,  jr.,  William  Dick,  George  C.  Magoun, 
and  F.  O.  Matthieseen. 

Upon  motion,  duly  seconded,  it  was  resolved  that  the  classification  be  postponed. 
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Upon  motion,  duly  seconded,  the  following  was  unanimously  adopted: 

Whereas  the  company  has  been  organized  with  a  view  to  acquiring  for  its  business 
the  properties  represented  by  the  certificate  of  the  so-called  Sugar  Refineries  Co- 
whether  consisting  in  the  stocks  of  the  refinery  corporations,  the  property  represented 
by  those  stocks,  or  the  money  and  property  in  the  hands  of  the  trustees;  and 

Whereas,  at  a  fair  valuation  the  said  properties  are  believed  to  be  worth  $50,000,000 
and  upwards. 

They  were  capitalized  in  the  summer  of  1887  at  a  basis  of  $50,000,000.  Since  that 
time  there  have  been  additions  and  accumulations  in  improvements,  materials, 
investments,  and  unexpended  cash  earnings  to  the  amount  of  more  than  $9,200,000 
(i.  e.,  $11,700,000— there  were  $2,500,000  paid  in  dividends).  That  actual  tangible 
assets  are  as  valuable,  if  not  more  valuable  than  at  the  time  of  the  original  capitaliza- 
tion. The  good  will  represents  the  best  professional  skill  and  successful  business 
judgment  of  the  most  competent  persons  in  the  business.  The  earning  capacity  is 
illustrated  not  only  by  the  successful  conduct  of  the  business  prior  to  the  summer  of 
1887,  but  by  the  fact  that  during  the  period  from  October,  1887,  to  September,  1890, 
less  than  three  years,  the  earnings  of  the  several  corporations  amounted  to  more  than 
$26,000,000,  equivalent  to  an  average  of  more  than  18  per  cent  per  annum.  Industrial 
stocks  on  a  basis  of  earning  capacity  of  8  per  cent  per  annum  readily  sell  at  par;  the 
certificates  of  the  Sugar  Refineries  Co.  have  sola  much  above  par.  When,  since 
October,  1887,  the  price  has  been  depressed,  it  has  been  produced  by  circumstances 
not  affecting  intrinsic  value,  like  hostile  litigation.  The  plan  of  reorganization  is 
generally  acceptable,  it  has  gone  into  effect,  all  certificate  holders  with  immaterial 
exceptions  have  become  participants.  It  is  believed  that  no  further  serious  hostile 
litigation  is  to  be  apprehended. 

So  far  as  cash  earnings  and  added  cash  asset*  are  concerned,  the  foregoing  statement 
is  verified  by  the  reports  of  accountants  employed  by  Messrs.  Kidder,  reabody  &  Co., 
and  by  the  Central  Trust  Co. 

Resolved,  That  this  company  do  issue  499,890  shares  of  the  stock  of  the  company, 
being  all  its  capital  with  the  exception  of  the  110  shares  heretofore  subscribed  for,  m 
payment  for  the  properties  represented  by  the  certificates  of  the  Sugar  Refineries  Co. 
and  by  the  stocks  of  the  several  corporations  whose  stock  is  owned  by  the  trustees  of 
that  company,  including  all  patents,  trade-marks,  and  good  will  of  the  business  of  all 
the  refineries,  the  properties  of  the  several  refining  corporations,  and  all  the  property 
in  the  possession  of  or  belonging  to  the  trustees  of  the  said  Sugar  Refineries  Co.  The 
stock  is  to  consist  one-half  of  common  and  one-half  of  preferred  stock;  that  to  be  issued 
for  property  is  hereby  declared  and  is  to  be  taken  as  fully  paid  and  not  liable  to  any 
further  call;  that  stock  is  to  be  stamped  on  the  face  "Issuea  for  property  purchased^" 
and  is  to  be  so  described  in  all  published  statements  and  reports  of  the  company.  For 
such  property,  as  additional  consideration,  there  shall  be  paid  bonds  of  the  company 
to  the  amount  of  the  capital  stock  of  the  several  refinery  corporations,  those  bonds, 
however,  to  come  back  to  the  company  through  the  acquisition  by  it  of  the  stock  of 
the  several  refinery  corporations  and  of  the  assets  in  the  hands  of  the  trustees  of  the 
Sugar  Refineries  Co. 

Resolved  further,  That  as  the  certificate  holders  of  the  Sugar  Refineries  Co.  are  the 
beneficial  owners  of  all  such  properties,  the  stock  so  issued  shall  be  exchanged  with 
the  holders  of  outstanding  certificates  of  that  company,  share  for  share,  half  common 
and  half  preferred,  and  that  any  stock  which  remains  over  shall  go  to  the  trustees  of 
the  so-called  Sugar  Refineries  Co. 

Resolved  further,  That  all  action  necessary  to  carry  out  the  foregoing  be  taken  bj 
the  board  of  directors  of  this  company. 

On  motion,  adjourned. 

(Sionedl  John  E.  Searles,  Jr., 

Secretary* 

SECOND  EXTRACT  FROM  THE  MINUTES*  OF  THE  BOARD  OF  DIRECTORS  OF  THE  AMERICAN 

SUGAR   REFINING  CO. 

(P.  11.1 

Entitled  "By-laws  of  the  American  Sugar  Refining  Co." 

First.  The  number  of  the  directors  of  the  company  shall  be  seven.  They  shall  be 
chosen  annually  by  the  stockholders  at  a  meeting  of  the  stockholders  to  be  nolden  on 
the  second  Wednesday  in  January  in  each  year  at  the  principal  office  of  the  company 
at  Jersey  City,  Hudson  County,  N.J. 

At  a  meeting  of  the  directors,  which  shall  immediately  follow  the  annual  meeting  of 
the. stockholders,  one  of  the  directors  shall  be  chosen  president  and  another  vice 
president,  and  a  secretary  and  treasurer  also  be  chosen,  all  by  the  directors. 
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Second.  The  company  shall  have  such  other  officers,  agents,  and  factors  as  the 
directors  shall  see  fit  to  authorize  for  that  purpose.  They  shall  be  chosen  by  the 
directors,  and  shall  hold  their  offices  for  such  terms  as  the  directors  shall  appoint. 

Third.  The  treasurer  shall  give  a  bond  in  the  sum  of  $100,000,  with  one  surety  for 
the  faithful  discharge  of  his  duty. 

When  any  vacancy  shall  occur  among  the  direcjtore  or  secretary  or  treasurer  by 
death,  resignation,  removal,  or  otherwise,  it  shall  be  filled  for  the  remainder  of  the 
year  by  the  directors.  Any  director  may  resign  by  filing  written  notice  of  his  resigna- 
tion with  the  secretary. 

Fourth.  A  special  meeting  of  the  stockholders  may  be  called  at  any  time  by  the 
directors,  provided  that  notice  of  the  time  and  place  of  such  meeting  shall  be  published 
by  the  secretary  not  less  than  10  days  previous  to  the  day  appointed  in  a  daily  paper 
in  each  of  the  cities  of  Boston,  New  Y ort,  and  Jersey  City.  Notice  of  the  time  and  place 
of  the  regular  annual  meeting  of  the  stockholders  (except  the  first)  shall  also  be  simi- 
larly published  by  the  secretary  not  less  than  10  days  previous  to  the  day  appointed. 

At  all  meetings  of  the  stockholders  the  president,  or,  in  his  absence,  the  vice  presi- 
dent, or  in  the  absence  of  both,  such  director  as  the  shareholders  present  may  elect 
for  that  purpose,  shall  preside.  At  every  meeting  of  the  stockholders  a  majority  of  all 
the  shares  of  the  company  must  be  represented  to  constitute  a  quorum. 

Fifth.  The  directors  may  hold  their  meetings  and  have  an  office,  and  keep  the  books 
of  the  company  (except  the  stock  and  transfer  books)  outside  of  the  State,  at  such 
place  or  places  as  they  shall  from  time  to  time  appoint. 

At  all  meetings  of  the  directors  the  president  or,  in  his  absence,  the  vice  president 
or,  in  the  absence  of  both,  such  director  as  the  directors  present  may  elect  for  that 
purpose  shall  preside.  A  majority  of  all  the  acting  directors  shall  be  necessary  to 
constitute  a  quorum. 

Sixth.  Regular  meetings  of  the  directors  shall  be  held  at  such  times  as  they  may 
appoint.  A  special  meeting  may  be  called  at  any  time  by  the  president  or  by  any 
two  of  the  directors  by  notice  to  tne  others,  which  may  be  either  personal  or  in  writing, 
mailed  or  delivered  at  their  several  residences  or  usual  places  of  business. 

Seventh.  The  shares  of  the  stock  of  the  company  shall  be  transferable  on  the  books 
of  the  company  and  not  otherwise  by  the  person  to  whom  they  shall  have  been  issued 
and  his  personal  representatives,  in  person  or  by  attorney,  and  only  upon  the  surrender 
of  the  certificate  previously  issued  for  them. 

Eighth.  Dividend  out  of  the  surplus  or  net  profit  arising  from  the  business  of  the 
corporation  shall  be  paid  semiannually  on  the  second  days  of  January  and  July  in 
each  and  every  year,  and  said  days  are  hereby  fixed  for  that  purpose,  provided,  how- 
ever, that  the  directors  may  from  time  to  time  in  their  discretion  declare  and  pay 
quarterly  dividends  upon  either  the  preferred  or  the  general  stock  or  both  upon  the 
second  days  of  January  and  July  and  upon  such  intermediate  days  as  they  shall  fix 
for  that  purpose. 

Ninth.  The  directors  may  from  time  to  time  adopt  such  further  by  laws  not  incon- 
sistent with  the  foregoing  or  forbidden  by  law  as  they  may  see  fit,  and  any  by  law 
may  be  amended  or  repealed  and  other  or  additional  by  laws  may  be  adopted  at  any 
regular  or  special  meeting  of  the  stockholders,  or  by  the  board  of  directors  with  the 
written  consent  of  the  holders  of  a  majority  of  the  capital  stock. 

THIRD    EXTRACT   FROM    THK    MINUTES    OF   THE    DIRECTORS    OF   THE    AMERICAN    SUGAR 

REFINING   CO. 

(P.  15.) 

Amendment  passed  at  meeting  of  January  27, 1891: 

The  president  shall  preside  at  all  meetings  and  shall  have  the  general  business 
management  of  the  company,  Bign  all  certificates  of  stock,  deeds,  and  contracts  for 
buildings  or  machinery,  sign  and  indorse  checks,  drafts,  notes,  and  orders  for  the 
pavment  of  money,  indorse  and  receive  and  receipt  for  moneys  for  the  company. 

He  shall  report  at  the  annual  meeting  of  the  stockholders  and  whenever  required 
to  the  directors  the  condition  of  the  companv. 

The  vice  president  shall,  in  the  absence  of  the  president,  perform  the  duties,  and 
in  the  absence  of  both  president  and  treasurer,  shall  also  sign  checks  and  notes. 

The  secretary  shall  give  due  notice  of  all  meetings,  record  the  same,  and  perform 
such  other  service  as  the  office  may  require.  The  treasurer  shall  have  charge  of  all 
books  and  accounts  of  the  company,  shall  sign  and  indorse  all  checks,  drafts,  notes,  and 
orders  for  the  payment  of  money,  indorse,  receive!  and  receipt  for  moneys  for  the 
company,  and  shall  have  full  charge  of  its  financial  management. 

He  tfhall  keep  the  stock  and  transfer  books,  make  and  sign  all  certificates  of  stock, 
and  keep  and  affix  the  seal  of  the  company  to  all  certificates  of  stock  and  contracts. 
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He  shall  present  a  written  report  of  the  business  of  the  company  at  each  regular  meet- 
ing of  the  board  of  directors  and  a  full  report  of  the  operations  of  the  year  and  of  the 
assets  and  liabilities  to  the  annual  meeting  of  the  stockholders. 

He  shall  see  that  all  the  property  of  the  company  is  kept  insured  as  ordered  by  the 
directors,  and  carefully  preserve  all  vouchers  and  papers  pertaining  to  his  office  (and 
submit  the  same  with  his  books  at  the  close  of  each  year  to  an  auditing  committee 
which  shall  consist  of  two  directors,  who  shall  be  appointed  by  the  board  at  its  last 
monthly  meeting  in  each  year). 

Regular  meetings  of  the  board  of  directors  shall  be  held  on  the  third  Tuesday  in  each 
month  at  such  hour  as  the  directors  may  appoint.  Special  meetings  may  be  called  by 
the  officers  or  either  of  them  at  any  time. 

"The  president  and  treasurer,  or  either  of  them,  be,  and  is  hereby  authorized  to 
execute  on  behalf  of  this  company  all  contracts  with  the  United  States  Government  for 
supplies  of  whatever  description  and  to  affix  thereto  the  seal  of  the  corporation." 

FOUBTH  EXTRACT  FROM  THE  MINUTES  OF  THE  BOARD  OF  DIRECTORS  OF  THE  AMERICAN 

SUGAR  REFINING  CO.' 

(P.  23.) 

The  first  meeting  of  the  board  of  directore  of  the  American  Sugar  Refining  Go.  was 
held  at  the  Firet  National  Bank  in  Jersey  City  on  the  10th  day  of  January.  1891,  at 
12.30  o'clock  in  the  afternoon,  immediately  following  the  adjourment  of  the  stock- 
holders' meeting.  There  were  present  in  person:  Henry  O.  Havemeyer,  Theodore  A. 
Havemeyer,  J.  B.  Thomas,  William  Dick,  F.  O.  Mat th lessen,  George  C.  Magoun,  and 
John  E.  Searles,  jr. 

The  meeting  was  called  to  order  by  Mr.  Theodore  A.  Havemeyer  and  he  and  Mr. 
John  E.  Searles,  jr. ,  were  duly  elected  temporary  chairman  and  secretary,  respectively  ♦ 

Upon  motion  duly  seconded,  the  board  proceeded  to  the  election  by  ballot  of  the 
following  officers,  namely,  president,  vice  president,  secretary,  and  treasurer. 

Upon  ballots  being  cast  and  counted,  it  was  found  that  the  following  gentlemen 
had  been  unanimously  elected  to  the  offices  set  opposite  their  names:  Henry  O. 
Havemeyer,  president;  J.  B.  Thomas,  vice-president;  John  E.  Searles,  jr.,  secretary 
and  treasurer. 

The  oath  of  office  was  then  duly  made  and  subscribed  by  Mr.  Searles,  the  secretary, 
and  filed. 

Mr.  Searles,  the  treasurer,  presented  his  bond  as  such  in  the  sum  of  $100,000  with 
William  F.  Havemeyer  as  security,  conditioned  as  required  by  law. 

Upon  motion  duly  seconded,  the  bond  was  approved  and  ordered  on  file. 

Upon  motion  duly  seconded,  the  following  resolution  was  unanimously  adopted: 

Resolved,  That  each  of  the  110  shares  of  the  capital  stock  with  which  the  company 
began  its  business  be,  and  hereby  is,  assessed  the  par  value  thereof,  namely,  $100  and 
that  the  same  be  paid  in  one  installment  to  the  treasurer  at  his  office  on  or  before  the 
1st  day  of  March,  1891,  and  that  the  treasurer  give  due  notice  to  that  effect  to  be  pub- 
lished as  required  by  law. 

Upon  motion  duly  seconded,  the  treasurer  was  instructed  to  procure  the  necessary 
books  appurtenant  to  his  office  and  the  corporate  seal  in  the  form  prescribed  by  the 
by-laws. 

Upon  motion  duly  seconded,  the  following  resolution  was  unanimously  passed: 

Resolved,  That  this  company  do  issue  499,890  shares  of  the  stock  of  the  company, 
being  all  its  capital  with  the  exception  of  the  110  shares  heretofore  subscribed  for,  in 
payment  for  the  properties  represented  by  the  certificated  of  the  Sugar  Refineries  Co., 
and  by  the  stock*  of  the  several  corporations  whose  stock  is  owned  bv  the  trustees 
of  that  company,  including  all  patent*,  trade  marks,  and  good  will  of  the  business  of 
all  the  refineries,  the  properties  of  the  several  refinery  corporations  and  all  the  property 
in  the  possession  of  or  belonging  to  the  trustees  of  the  said  Sugar  Refineries  Co.  The 
stock  is  to  consist  one-half  of  conirno-i  and  one-half  of  preferred  stock;  th*t  to  be  issued 
for  property  is  here'iy  declared  and  is  to  be  taken  as  fully  paid  and  not  liable  to  any 
furtner  call;  that  stork  is  to  be  stamped  on  the  face  "Isruea  for  property  purchased,  ' 
and  is  to  be  so  described  in  all  the  published  statement*  and  reports  of  the  company. 
For  such  property,  as  additional  consideration,  there  shall  be  paid  bonds  of  the  com- 

Eany  to  the  amount  of  the  capital  stock  of  the  several  refinery  corporations,  those 
onxls,  however,  to  come  back  to  the  company  through  the  acquisition  by  it  of  the 
stock  of  the  several  refinery  corporations  ard  of  the  assets  in  the  hands  of  the  trustees 
of  the  Sugar  Refineries  Co. 

Resolved  further,  That  as  the  certificate  holders  of  the  Sugar  Refineries  Co.  are  the 
beneficial  owners  of  all  such  properties,  the  stock  so  issued  shall  be  exchanged  with 
the  holders  of  outstanding  certificates  of  that  company,  share  for  share,  half  common 
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and  half  preferred,  and  that  any  stock  which  remains  over  shall  go  to  the  trustees  of 
the  so-called  Sugar  Refineries  Co. 

Whereas  this  company  has  agreed  in  part  payment  for  said  properties  to  issue  to 
the  said  companies  its  bonds  for  the  sum  of  $6,590,000,  secured  by  a  mortgage,  as 
hereinafter  provided,  and  also  to  issue  and  deposit  with  the  Central  Trust  Co.,  of  the 
city  of  New  York,  its  similar  bond  to  the  amount  of  $2,000,000,  to  be  held  by  the  said 
Central  Trust  Co.  as  security  for  the  faithful  performance  by  this  company  of  its  bond 
to  be  given  to  Theodore  A.  Havemeyer,  H.  O.  Havemeyer,  F.  O.  Mattniessen,  John  E. 
Searles,  jr.,  J.  Jurgensen,  Julius  A.  Stursberg,  William  Dick,  J.  B.  Thomas,  Charles  O. 
Foster,  John  E.  Parsons,  William  F.  Havemeyer,  and  Charles  H.  Senff,  being  the 
holders  of  the  capital  stock  of  the  said  companies,  to  indemnify  and  hold  them  harm- 
less against  all  claims  or  liabilities  whatsoever  by  reason  of  any  action  on  the  part  of 
them  or  either  of  them  as  holders  of  the  stock  of  the  said  corporations,  or  as  directors 
or  trustees  of  any  of  the  said  corporations  or  otherwise;  and 

Whereas,  all  the  stockholders  of  this  company  have  consented  to  the  issue  of  such 
bonds  and  the  making  of  such  mortgage;  now,  therefore, 

Resolved,  That  for  the  purpose  aforesaid  and  also  for  the  purpose  of  raising  money 
for  other  proper  and  necessary  uses  of  this  corporation,  this  company  do  issue  10, 000 
bonds,  each  to  secure  the  Daymen t  of  the  sumcf  $1,000  numbered:  from  1  to  10,000 
consecutively,  payable  on  the  2d  day  of  January,  1911,  bearing  interest  at  the  rate 
of  6  per  cent  per  annum,  and  to  be  secured  by  a  mortgage  or  deed  of  trust  of  the 
properties  enumerated  below  to  be  made  to  the  Central  Trust  Co.,  of  the  city  of  New 
York,  as  trustee  for  the  holders  of  the  said  bonds. 

The  following  is  a  description  of  the  property  to  be  covered  by  the  said  mortgage. 

All  the  right,  title,  and  interest  of  this  company  in  and  to  the  real  estate  and  plant 
to  be  purchased  by  this  company  from  and  conveyed  to  this  company  by  the  fol- 
lowing corporations:  The  Havemeyers  &  Elder  Sugar  Refining  Co.,  Brooklyn  Sugar 
Refining  Co.,  the  F.  O.  Mattniessen  &  Wiechers  Sugar  Refining  Co.,  DeCastro  &  Dormer 
Sugar  Refining  Co.,  Standard  Sugar  Refinery  of  Boston,  Boston  Sugar  Refining  Co., 
Louisiana  Sugar  Refining  Co.  of  New  Orleans. 

Resolved  further,  That  the  president  and  treasurer  of  this  company  be  and  they 
hereby  are  authorized  to  make  and  execute  such  bonds  and  sucn  deed  of  trust  or 
mortgage  to  the  Central  Trust  Co.  as  aforesaid,  under  the  seal  of  this  Company  and 
signed  by  themselves  as  its  president  and  treasurer  respectively,  which  bonds  and 
mortgage  or  deed  of  trust  shall  be  in  such  form  and  contain  such  provisions  as  they 
shall  deem  proper  to  effectuate  the  purposes  thereof,  and  as  may  be  approved  by 
the  counsel  of  tnis  company. 

Resolved  further,  That  the  said  bonds  when  so  executed  be  used  and  delivered  for 
the  purposes  aforesaid,  and  also  that  the  president  and  treasurer  of  this  company  be 
and  they  are  hereby  authorized  to  make,  execute,  and  deliver  to  the  above-men- 
tioned holders  of  the  capital  stock  of  the  said  companies  the  bond  of  this  company 
under  its  corporate  seal  indemnifying  them  against  any  claims  or  liabilities  whatso- 
ever by  reason  of  action  on  the  part  of  them  or  either  of  them  as  holders  of  the  stock 
of  the  said  corporations,  or  as  directors  or  trustees  of  any  of  the  said  corporations,  or 
otherwise,  in  consenting  to  or  making  any  of  the  said  sales,  such  bonds  to  be  in  such 
form  as  may  be  approved  by  the  counsel  of  this  company. 

Resolved,  That  the  consent  of  the  stockholders  to  the  mortgage  before  referred  to 
be  spread  upon  the  record,  as  follows: 

"Whereas  this  company  has  agreed  as  a  further  consideration  for  the  sale  and  trans- 
fer of  the  said  property  to  it  and  for  the  consent  of  the  stockholders  of  the  sa;d  cor- 
porations to  such  sale,  among  other  things,  to  issue  its  certificates  to  the  holders  of 
certificates  issued  by  such  stockholders,  the  whole  of  the  capital  stock  of  this  com- 
pany not  already  issued,  being  $50,000,000,  divided  into  500,000  shares  of  the  par  value 
of  $100  each,  of  which  250,000  shares  are  preferred  stock,  and  250,000  shares  are  com- 
mon stock,  less  110  shares  of  the  common  stock  already  issued:  Now,  therefore, 

"Resolved,  That  the  president  and  treasurer  of  this  company  be,  and  they  hereby 
are,  authorized  to  make  and  issue  on  behalf  of  this  company,  in  its  name  and  under 
its  corporate  seal,  250,000  shares  of  the  preferred  stock  of  this  company  and  250,000 
shares  of  the  common  stock  of  this  company  less  110  shares  already  issued,  and  to 
deliver  to  and  distribute  same  among  the  said  certificate  holders  of  the  stockholder*  of 
the  said  corporations,  share  for  share,  half  common  and  half  preferred,  and  any  remain- 
der to  the  trustees  of  the  so-called  Sugar  Refineries  Co.  upon  receiving  the  consent  in 
due  form  of  the  said  stockholders  to  the  transfer  to  this  company  of  the  properties  of  the 
said  corporations,  respectively. 

"And  whereas  this  company  has  further  agreed,  among  other  things  and  as  part  of 
the  consideration  of  the  transfer  to  it  of  the  said  properties,  to  assume  and  pay  all  the 
debts  and  liabilities  of  the  said  companies  as  they  become  payable,  and  the  expenses 
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attending  such  transfer,  including  the  expenses  of  the  reorganization  of  the  Sugar 
Refineries  Co.,  and  also  all  the  debts  and  liabilities  of  the  trustees  of  the  Sugar  Refin- 
eries Co. :  Now,  therefore, 

"Resolved,  That  the  president  and  treasurer  of  this  company  be,  and  they  hereby 
are,  authorized  in  the  name  of  this  company  and  under  its  corporate  seal  to  make, 
execute,  and  deliver  to  the  said  companies,  respectively,  in  a  form  to  be  approved  by 
the  counsel  of  this  company,  a  contract  or  contracts  whereby  this  company  shall  agree 
and  assume  to  pay  the  debts  of  the  said  companies,  respectively,  as  they  become  due 
and  payable,  and  also  all  the  debts  and  liabilities  of  the  trustees  of  the  Sugar  Refineries 
Co.,  and  also  all  the  expenses  attending  the  transfer  of  the  said  properties  to  this 
company,  and  the  expenses  of  the  reorganization  of  the  Sugar  Refineries  Co. 

"And  whereas  it  has  been  further  agreed  that  as  part  of  the  consideration  for  the 
transfer  of  the  said  properties,  this  company  shall  assume  the  obligation  of  making 
provision  for  such  holders  of  the  certificates  of  the  Sugar  Refineries  Co.  as  shall  not 
accept  stock  of  this  company  in  exchange  for  their  certificates:  Now,  therefore, 

"Resolved,  That  the  president  and  treasurer  of  this  company  be,  and  they  hereby 
are,  authorized,  in  the  name  and  under  the  corporate  seal  of  this  company,  to  make, 
execute,  and  deliver  to  the  said  Central  Trust  Co.,  of  the  city  of  New  York,  a  contract, 
in  a  form  to  be  approved  by  the  counsel  of  this  company,  whereby  this  company  shall 
assume  the  obligation  of  making  provision  for  such  holders  of  certificates  of  the  Sugar 
Refineries  Co.  as  shall  not  accept  the  stock  of  this  company  in  exchange  for  their  cer- 
tificates, and  shall  assume  all  the  obligations  aforementioned:  and  further, 

"Resolved,  That  upon  delivery  to  this  company  of  good  and  sufficinet  deed  or  deeds 
of  conveyance,  bills  of  sale,  or  other  instruments,  to  be  approved  by  the  counsel  of  this 
company,  for  the  vesting  in  this  company  of  the  title  to  all  of  the  property  above 
mentioned,  and  the  consent  of  the  stockholders  of  the  said  companies,  respectively, 
to  such  transfer  the  president  and  treasurer  of  this  company,  be  and  they  hereby  are, 
authorized  to  deliver  any  and  all  such  instruments,  bonds,  obligations,  or  shares  of 
stock  as  are  above  provided  for." 

Upon  motion,  duly  seconded,  it  was  unanimously — 

Resolved,  That  for  the  present  the  principal  office  of  this  company  within  the  State 
of  New  Jersey  shall  be  at  the  corner  of  Essex  and  Washington  Streets,  in  Jersey  City, 
and  its  officeout  of  this  State  at  the  office  No.  117  Wall  Street,  in  the  city  of  New  York. 

On  motion,  duly  seconded,  it  was  unanimously 

Resolved,  That  Mr.  John  E.  Parsons  be  appointed  counsel  of  this  company. 


Minutes  of  the  meeting  of  the  board  of  directors  held  on  Tuesday,  January  27,  1891: 
1  The  officers  of  the  company  were,  on  motion,  authorized  to  execute  new  contracts 
with  Messrs.  Donner,  Niese,  Doscher,  and  other  persons  holding  contracts  with  the 
former  corporations  included  in  the  Sugar  Refineries  Co. 

The  mercantile  committee  asked  for  instructions  respecting  purchase  of  raw  sugars, 
and,  on  motion,  it  was  ordered  that  the  purchases  of  raw  sugars  be  limited  to  100,000 
tons  unless  otherwise  instructed  by  the  board. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Wednesday,  April  15,  1891,  at  1  o'clock 
p.  m.: 

On  motion,  the  mercantile  committee  were  authorized  to  increase  the  limit  previously 
fixed  for  stock  of  raw  sugars  to  200,000  tons,  not  including  futures  in  beets. 

The  chairman  of  the  mercantile  committee  reported  that  purchases  had  been  made 
of  20,000  tons  of  beet  sugars  for  October  and  November  delivery,  which  were,  on  motion, 
approved. 

A  communication  was  received  from  the  Louisiana  refinery  respecting  contracts  for 
sugars,  which  was,  on  motion,  laid  over  until  the  next  meeting. 

Resolved,  That  the  treasurer  of  this  company  be,  and  he  hereby  is,  authorized  and 
directed  to  purchase  from  the  copartnership  of  Havemeyers  &  Elder,  the  sugar  refinery 
property  in  San  Francisco,  known  as  the  American  Sugar  Refinery,  and  formerly 
owned  by  and  conveyed  to  the  said  copartnership  by  the  American  Sugar  Refinery 
Co.,  of  California,  by  deed  bearing  date  the  21st  day  of  March,  1889,  together  with  all 
the  property,  real  and  personal,  since  acquired  and  now  owned  by  the  said  Have- 
meyers &  Elder,  which  is  now  used  by  them  as  a  part  of,  or  in  connection  with  the 
American  Sugar  Refinery,  including  all  the  assets  pertaining  to  the  said  refinery  and 
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now  employed  in  ita  business,  including  the  cash,  sugar,  accounts  receivable,  con- 
tracts for  the  purchase  of  sugar  in  the  Hawaiian  Islands,  and  all  other  contract*  and 
all  other  assets  of  every  description  so  pertaining  to  the  said  refinery  or  employed  in 
its  business,  the  said  property  being,  however,  subject  to  a  lease  bearing  date  the  28th 
day  of  March,  1S91,  made  by  Havemeyers  &  Elder  to  the  Western  Sugar  Refining  Co., 
of  California;  and  that  the  treasurer  be,  and  he  hereby  is,  also  authorized  and  directed 
to  purchase  from  the  said  Havemeyers  &  Elder,  10.000  shares  of  stock  in  the  Western 
Sugar  Refining  Co.  of  the  par  value  of  $1  000,000.  and  that  as  consideration  for  such 
property  and  such  stock  the  treasurer  be,  and  he  hereby  is,  authonsid  to  pay  the  said 
Havemeyers  &  Elder  the  sum  of  $1,939,145.59,  and  to  execute  in  behalf  of  this  com- 
pany and  under  its  seal,  a  proper  instrument,  assuming  all  liabilities,  actual  or  con- 
tingent, on  the  part  of  the  American  Sugar  Refinery,  oi  of  Messrs.  Havemeyer  & 
Elder,  whether  upon  accounts  or  notes,  or  in  any  way  arising  out  of  any  contracts 
made  by  Messrs.  Havemeyers  &  Elder  for  the  purchase  of  sugar  from  the  Hawaiian 
Islands,  or  in  any  other  way  arising  out  of  the  business  of  the  American  Sugar  Refinery 
and  to  guarantee  the  Messrs.  Havemeyers  &  Elder  against  all  claim  or  loss  by  reason 
of  the  American  Sugar  Refinery,  or  such  contracts  or  otherwise  in  the  business  of  the 
said  refinery. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  April  21,  1891,  at  12  o'clock  m.: 

The  matter  of  contracts  with  planters  for  raw  sugars  in  Louisiana  and  Kansas  was 
taken  from  the  table,  and  on  motion  referred  to  the  executive  committee  with  power. 

The  treasurer  was  authorized  on  behalf  of  this  company  to  vote  the  stock  held  by 
the  company  at  the  annual  meeting  of  the  Brooklyn  Cooperage  Co. 

Resolved,  That  an  additional  compensation  of  $25,000  be  paid  the  treasurer. 

Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street.  New  York,  on  Monday,  May  11,  1891,  at  12  m.: 

On  motion  of  Mr.  Dick  the  treasurer  was  authorized  to  purchase  $2,150,000  in  United 
States  Government  bonds,  to  be  substituted  at  their  market  value  for  the  bonds  of 
this  company  now  held  by  the  Havemeyers  and  Elder  Sugar  Refining  Co.,  the  Brook- 
lvn  Sugar  Refining  Co..  the  Dick  &  Meyer  Co.,  the  Havemeyer  Sugar  Refining  Co.. 
the  Oxnard  Bros.  Co.,  the  Moller  &  Sierck  Co..  and  the  De  Castro  &  Donner  Sugar 
Refining  Co. 


Minutes  of  the  regular  monthlv  meeting  of  the  board  of  directors  of  the  American 
Sugar  Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  May  19, 1891,  at 
at  11.30  a.  m.: 

On  motion  the  treasurer  was  authorized  to  settle  th°  account  of  th»  Central  Trust 
Co.  for  their  services  and  disbursements  in  connection  with  the  reorganization  of  the 
company,  for  the  sum  of  $53,010.18. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Thursday,  May  28, 1891,  at  2.  o'clock  p.  m.: 

Present,  Messrs.  H.  0.  Havemeyer,  T.  A.  Havemeyer,  F.  0.  Matthiessen,  Jonn  E. 
Searles,  jr.,  and  WTilliam  Dick. 

On  motion  the  following  resolutions  were  unanimously  adopted: 

Resolved,  That  this  company  does  hereby  consent  to  the  appointment  of  Messrs. 
Harry  O.  Havemever  and  John" E.  Searles,  jr.,  as  joint  receivers  of  the  property,  effects 
and  assets  of  the  ftavemeyer  Sugar  Refining  Co.,  and  that  the  security  to  be  given 
by  the  said  receivers  shall  be  a  bond  in  the  sum  of  $100,000,  with  two  sufficient  sure- 
ties to  be  approved  by  the  court. 

Resolved,  further,  That  John  M.  Perry,  Esq.,  the  attorney  for  the  American  Sugar 
Refining  Co.,  in  the  proceedings  for  the  dissolution  of  the  said ' Havemeyer  Sugar 
Refining  Co.,  be  and  he  hereby  is  authorized  on  behalf  of  this  company  to  sign  such 
consents  or  other  papers  as  may  be  necessary  to  carry  into  effect  the  foregoing  resolution. 

Similar  resolutions  were  passed  consenting  to  the  appointment  of  Messrs.  H.  0. 
Havemeyer  and  John  E.  Searles,  jr.,  as  joint  receivers  for  the  Moller  and  Sierck  Co. 
bond,  $21,000:  the  Oxnard  Bros.  Co.  bond,  $10,000;  the  De  Castro  &  Donner  S.  R.  Co. 
bond,  $25,000:  the  Dick  <fe  Mever  Co.  bond,  $20,000;  Havemeyers  &  Elder  Sugar 
Refining  Co.  bond,  $50,000;  and'the  Brooklyn  Sugar  Refining  Co.*  bond,  $30,000. 
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Minutes  of  the  adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  Tuesdav,  June  9,  1891,  at  11.30  a.  m. 

Present:  Messrs.  H.  O.  fiavemeyer,  T.  A.  Havemeyer,  Jno.  E.  Searles,  jr.,  F.  0. 
Matthiessen,  Geo.  C.  Magoun,  and  Wm.  Dick. 

The  minutes  of  the  meetings  of  May  19th  and  28th  and  June  5th  were  read  and 
approved. 

The  treasurer  presented  letters  from  Messrs.  John  E.  Parsons  and  Elihu  Root, 
counsel,  in  re  dividend,  both  to  the  effect  that  when  the  dividend  of  3J  per  cent  on 
the  preferred  stock,  payable  July  2, -had  been  provided  for,  the  remainder  of  the 
earnings  of  the  company  would  be  available  for  dividends  on  the  common  stock.  ' 

He  also  presented  a  statement  showing  the  estimated  earnings  of  the  company  to 
May  2,  and  on  motion  of  Mr.  Matthiessen,  seconded  by  Mr.  Magoun,  it  was  voted 
that  a  dividend  of  3£  per  cent  on  the  preferred  stock  and  4  per  cent  on  the  common 
stock  be  declared,  both  payable  on  July  2,  transfer  books  to  close  on  June  15  at  3  p.  m. 

On  motion  of  Mr.  Dick,  seconded  by  Mr.  T.  A.  Havemeyer,  it  was  voted  that  the 
salary  of  Mr.  J.  A.  Stursberg  be  increased  to  $15,000  per  annum,  to  take  effect  from 
March  1. 

On  motion,  adjourned. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  American  Sugar  Refin- 
ing Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  July  21,  1891,  at  12  m.: 

The  president  reported  that  since  the  last  meeting  at  the  request  of  95  per  cent  of 
the  grocery  trade  in  New  York  City,  New  England,  and  several  other  points,  a  new 
system  of  selling  sugars  had  been  inaugurated,  providing  for  rebate  of  one-eighth  cent 
per  pound  to  such  parties  as  do  not  undersell  the  company's  prices. 

Tne  report  was  accepted  and  action  approved. 


Minutes  of  an  adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  on  Wednesday,  August  26,  at  1  p.  m. : 

The  president  reported  respecting  refined  sugars  that  in  order  to  maintain  remunera- 
tive prices  in  the  face  of  a  decreased  comsumption  it  might  be  necessary  to  reduce 
the  output  of  the  refineries. 

On  motion  this  policy  was  approved  by  the  board. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Friday,  October  16, 1891,  at  lp.m.: 

The  treasurer  reported  that  it  was  probably  feasible  to  purchase  4,000  shares  of 
the  capital  stock  of  the  Baltimore  Sugar  Refining  Co.,  which,  together  with  1,570 
shares  owned  by  the  Messrs.  Havemeyer,  would  give  a  majority  of  the  stock  of  that 
corporation. 

Mr.  H.  O.  Havemeyer  stated  that  he  and  Mr.  T.  A.  Havemeyer  had  purchased  in 
March  last  and  subsequently  small  lots  of  the  stock  of  the  Baltimore  corporation  at 
prices  varying  from  108  to  110,  and  that  they  were  willing  to  turn  over  such  stock  to 
this  company  at  cost,  including  interest  and  commissions  paid,  if  the  company  desired 
to  acquire  it,  in  order  to  make  a  majority. 

On  motion  of  Mr.  Magoun,  seconded  by  Mr.  Dick,  the  treasurer  was  authorized  to 
purchase  not  to  exceed  5,600  shares  of  the  stock  of  the  Baltimore  Sugar  Refining  Co. 
at  a  cost  of  $110  per  share  and  commissions,  die  purchase  to  include  1,570  shares  now 
owned  by  Messrs.  H.  O.  and  T.  A.  Havemeyer,  at  a  cost  of  $181,818.68  as  of  October 
12,  1891.    The  resolution  was  adopted,  Mr.  H.  ().  Havemeyer  not  voting. 

The  treasurer  reported  that  all  efforts  to  obtain  for  this  company  from  Mr.  Claus 
Spreckels  a  half  interest  or  any  interest  in  his  Philadelphia  refinery  had  proved  unsuc- 
cessful. He  stated  that  Mr.  Spreckels  had  in  April  last  disposed  of  45  per  cent  of  the 
capital  stock  of  his  company  to  the  Messrs.  Havemeyer. 

On  motion  of  Mr.  Magoun,  seconded  by  Mr.  Dick,  a  committee  of  three  was  appointed, 
consisting  of  Messrs.  Magoun,  Matthiessen,  and  Thomas,  to  confer  with  the  owners  of 
the  45  per  cent  and  ascertain  on  what  terras,  if  any,  that  interest  can  be  purchased. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  October  20,  1891,  at 
10.30  a.  m.: 
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The  treasurer  reported  that  the  purchase  of  a  majority  interest  in  the  capital  stock 
ef  the  Baltimore  Sugar  Refining  Co.,  authorized  at  the  last  meeting,  could  probably 
be  consummated  on  condition  that  the  stock  of  said  company  shall  be  increased  to 
$1,300,000,  the  increase  to  be  used  for  the  purpose  of  improving  and  increasing  the 
capacity  of  the  refinery. 

On  motion,  the  purchase  was  authorized  on  this  basis,  the  American  Sugar  Refining 
Co.  agreeing  to  subscribe  for  its  pro  rata  of  the  new  stock. 

On  motion,  adjourned. 


Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.: 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  November  17,  1891,  at  10.30  a.  m., 

The  treasurer  reported  a  statement  showing  expenditures  to  date  for  stock  of  the 
Baltimore  Sugar  Refining  Co.,  5,850  shares,  costing  net  $658,020.84,  and  stated  that 
he  had  authorized  further  purchases  of  the  stock  at  par. 

On  motion  the  report  was  accepted  and  action  approved. 

The  secretary  submitted  appraisals  of  the  Moller  &  Sierck  Refinery  property,  as 
also  that  of  the  Oxnard  Refinery,  and  on  motion  the  treasurer  was  authorized  to  dis- 
pose of  these  properties  at  not  less  than  $200,000  for  the  Moller  &  Sierck  property,  and 
$75,000  for  the  Oxnard  property. 

On  motion  of  Mr.  Dick  it  was 

Resolved,  That  the  treasurer  may,  in  his  discretion,  expend  not  to  exceed  $5,000 
for  special  expenses  which  may  be  incurred  by  him. 


Minutes  of  the  special  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  held  at  117  Wall  St.,  New  York,  on  Tuesday,  December  8,  1891,  at  11 
a.  m.: 

The  treasurer  reported  further  purchases  of  the  stock  of  the  Baltimore  Refinery  of 
547  shares  at  par,  making  a  total  of  6,397  shares. 

On  motion  the  report  was  accepted  and  the  purchase  approved,  and  the  treasurer 
was  authorized  to  increase  the  purchases  to  a  total  of  6,600  shares. 

On  motion  the  treasurer  was  authorized  to  vote  the  stock  held  by  this  company  in 
the  F.  O.  Matthiessen  A.Wiechers  S.  R.  Co.  and  the  Jerdey  City  Storage  Co.  at  any 
meetings  of  the  stockholders  of  those  companies. 

On  motion  it  was  unanimously  voted  to  recommend  to  the  stockholders  at  the 
ensuing  annual  meeting  the  following  classification  of  the  directors  elected  in  January, 
1891,  viz: 

For  one  year:  Theodore  A.  Havemeyer  and  Joseph  B.  Thomas. 

For  two  years:  John  E.  Searlea,  jr.,  and  George  0.  Magoun. 

For  three  years:  H.  O.  Havemeyer,  F.  O.  Matthiessen,  and  William  Dick. 

On  motion  the  secretary  was  directed  to  send  out  to  all  stockholders  of  record  De- 
cember 16,  notice  of  the  annual  meeting  to  be  held  January  13,  1892,  together  with  a 
proxy  empowering  H.  O.  Havemeyer,  John  E.  Searles,  jr.,  and  George  C.  Magoun,  or 
either  two  of  them,  to  vote  as  proxies  at  said  meeting,  and  also  statingin  a  circular  to 
be  sent  therewith  the  recommendation  of  this  board  that  Messrs.  T.  A.  Havemeyer  and 
Joseph  B.  Thomas  be  reelected  for  three  years. 

The  following  resolution  was  offered  by  Mr.  T.  A.  Havemeyer: 

Resolved,  That  a  dividend  of  3 J  per  cent  on  the  preferred  and  4  per  cent  on  the  com- 
mon stock  be  declared  payable  January  2,  1892,  the  transfer  books  to  be  closed  on 
December  16  and  reopened  January  4. 

Mr.  Magoun  moved  as  an  amendment  that  the  dividend  on  the  common  Btock  be 
3  per  cent  instead  of  4. 

This  motion  was  lost  and  the  original  motion  was  carried,  Messrs.  Magoun,  Thomas, 
and  the  president  voting  in  the  negative. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  American  Sugar  Re- 
fining Co.,  held  at  117  Wall  Street.  New  York,  on  Tuesday,  December  15,  1891,  at 
11  o'clock  a.  m.: 

On  motion  it  was  unanimously  voted  that  the  following  resolution  be  submitted  to 
the  stockholders  for  their  adoption  at  the  annual  meeting  to  be  held  on  January  13, 
1892. 


-j 
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Resolved  j  That  with  the  assent  in  writing  of  stockholders  representing  two- thirds  in 
value  of  the  existing  capital  stock  the  capital  of  the  companv  be  increased  by  the 
amount  of  $25,000,000 — one-half  common  and  one-half  preferred — the  additional 
stock  to  be  paid  for  ?n  cash  at  par  or  to  be  issued  in  payment  for  land  and  other  property 
to  be  acquired  by  the  company  for  the  purposes  of  its  incorporation  and  for  improve- 
ments upon  or  to  its  property  to  the  amount  of  the  value  thereof,  the  stock  to  b#  issued 
from  time  to  time  in  such  sums  and  in  such  manner  as  the  board  of  directors  may  de- 
termine, the  board  of  directors  being  authorized — and  they  hereby  are  authorized — to 
take  all  the  necessary  proceedings  for  the  issue  of  the  stock  and  the  filing  of  the  neces- 
sary certificates. 

On  motion  adjourned  to  January  12. 


Minutes  of  an  adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  held  at  117  Wall  Street,  N.  Y.,  Tuesday,  January  12,  at  3  o'clock  p.  m.: 

On  motion  the  treasurer  was  instructed  to  purchase  for  this  company  the  entire 
capital  stock  and  assets  of  the  Commonwealth  Refining  Co.,  of  Connecticut,  at  the 
net  cost  to  the  company  of  not  to  exceed  $10,000. 

The  question  of  the  salary  of  the  president  for  1891  was  raised  by  the  treasurer. 
The  president  retired  from  the  room,  and  on  motion  a  salary  of  $50,000  was  unani- 
mously voted. 

The  treasurer  reported  that,  in  accordance  with  the  resolution  of  the  board  at  its 
meeting  on  April  15,  1891,  he  had  purchased  from  Messrs.  Havemeyers  and  Elder 
the  entire  property,  real  and  personal,  of  the  American  Sugar  Refinery,  San  Francisco, 
with  its  assets,  contracts,  and  liabilities,  subject  to  a  lease  to  the  Western  Sugar 
Refining  Co.,  together  with  10,000  shares  of  the  capital  stock  of  said  Western  Sugar 
Refining  Co.,  for  the  sum  of  $1,939,145.59.  On  the  final  liquidation  of  the  said 
American  Sugar  Refinery,  its  net  liabilities  amounted  to  $873,171,  consisting  mainly 
of  losses  on  sugars  received  under  contracts  prior  to  the  purchase  by  this  company* 
making  the  total  cost  of  the  American  Refinery  plant,  including  supplies  on  nana 
$1,812,316.59,  and  10,000  shares  of  stock  Western  Sugar  Refining  Co.  at  par,  $1,000,000; 
total,  $2,812,316.59. 

From  the  earnings  since  April  1,  8  dividends  have  been  declared  on  the  stock  of 
the  WTestern  Sugar*  Refining  Co.,  amounting  to  57$  per  cent,  equaling  $575,000  on 
the  10,000  shares  held  by  this  company. 

On  motion  the  treasurer  was  instructed  to  charge  off  the  sum  of  $312,316.59  to  profit 
and  loss,  leaving  the  cost  of  the  refinery  plant  at  $1,500,000. 

On  motion  adjourned  to  January  13  at  10.30  a.  m. 


Annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co.,  held  at 
the  office  of  the  company,  Washington  Street,  Jersey  City,  Wednesdav,  January  13, 
1892. 

The  meeting  was  called  to  order  at  12.20  p.  m.  by  the  President,  Mr.  H.  O.  Have- 
meyer,  who  occupied  the  chair. 

On  motion  Mr.  Jno.  E.  Searles,  jr.,  was  appointed  secretary. 

There  were  present  in  person  and  by  proxy  318,207  shares. 

The  president  submitted  his  annual  report,  as  provided  by  the  by-laws  of  the 
company,  as  follows: 

"The  last  year  has  witnessed  what  those  most  competent  to  judge  expected  from 
the  beginning  as  the  result  of  the  large  scale  upon  which  the  business  of  sugar  refining 
has  been  done  since  the  formation  of  the  Sugar  Refineries  Co. ;  refined  sugar  has  been 
elod  at  a  price  lower  than  was  ever  heretofore  known. 

.  To  bring  about  this  result  and  at  the  same  time  to  obtain  a  fair  return  for  the  large 
investment  and  the  risk  of  the  business  has  required  the  utmost  vigilance,  the  closest 
attention  to  every  detail,  and  the  maintenance  of  the  refineries  in  a  condition  best 
adapted  to  save  all  possible  expense. 

I  nave  the  satisfaction  to  report  that  the  refineries  are  in  splendid  shape,  under  capa- 
ble management  and  well  equipped  for  their  work.  Details  showing  the  results  of  the 
business  of  the  year  will  be  found  in  the  treasurer's  report.*' 

On  motion  the  report  was  accepted  and  ordered  spread  upon  the  minutes. 

The  treasurer  submitted  his  report,  which,  after  full  discussion,  was  on  motion  ac- 
cepted and  approved. 
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The  report  is  as  follows: 

"To  the  Stockholders  of  the  Ame7ican  Sugar  Refining  Co.  in  annual  meeting,  Jersey 

City,  January  13,  1892. 

"Gentlemen:  In  accordance  with  the  requirements  of  the  by-laws,  the  undersigned 
respectfully  submits  herewith  his  annual  report  as  treasurer  for  the  year  ending  De- 
cember 31,  1891: 

"The  American  Sugar  Refining  Co.  was  organized  to  take  over  the  entire  a*?ets  and 
business  of  the  companies  represented  by  the  certificates  of  the  Sugar  Refineries  Co. 

"The  circular  submitted  to  the  certificate  holders  at  the  time  of  organization  pro- 
vided for  the  issue  of  capital  stock  to  the  amount  of  $50,000,000,  of  which  $25,000,000 
were  to  be  common  stock  and  $25,000,000  preferred  stock.  Of  the  common  stock 
$11,000  was  subscribed  in  cash  at  the  organization  of  the  company.  The  remaining 
$24,989,000  of  common  stock  and  the  entire  amount,  i.  e.,  $25,000,000  of  preferred 
stock,  were  issued  to  pay  for  the  assets  of  the  Sugar  Refineries  Co." 

"The  circular  above  referred  to  contained  the  following  statement: 

"'Upon  completion  of  the  plan  of  reorganization  and  alter  the  distribution  of  5  per 
cent  in  cash  (to  the  holders  of  certificates  of  the  Sugar  Refineries  Co.)  it  is  estimated 
that  the  American  Sugar  Refining  Co.  will  commence  operations  with  cash  assets  and 
investments  exceeding  $9,000,000  with  the  power  to  raise  upon  mortgage  $10,000,000 
additional  if  required.' 

"The  value  of  cash  asset?  and  investments  actually  taken  over  by  the  American 
Su^ar  Refining  Co.,  and  after  deducting  the  expenses  of  reorganization  was  $8,739,000, 
which,  together  Vv  ith  the  $11,000,  cash  capital  paid  in,  made  the  amount  of  cash  assets 
and  investments  represented  by  the  capital  stock  $8,750,000.  The  remainder  of  the 
stock,  $41,250,000,  representing"  the  real  estate  and  plant  transferred  to  the  company. 

"The  liquidation  of  the  cash  assets  and  investments  above  referred  to  has  thus  far 
realized  a  surplus  of  $55,908.36  and  of  the  amount  issued  for  plant  after  providing  for 
all  the  outstanding  certificates  of  the  Sugar  Refineries  Co.  there  came  back  to  the 
treasurer  available  for  the  purchase  of  additional  property  3,583  shares  of  common 
stock  and  3,695  shares  of  preferred  stock,  with  the  accumulated  dividends  $54,515. 

"There  have  been  issued  in  accordance  with  the  authority  conferred  by  the  stock- 
holders $10,000,000  6  per  cent  bonds,  none  of  which,  however,  have  been  disposed  of 
up  to  this  time. 

"Twenty-five  hundred  and  sixty  of  these  bonds  have  been  lodged,  in  accordance 
with  the  terms  of  the  reorganization  agreement,  with  the  receivers  pending  the  com- 
pletion of  the  dissolution  proceedings  of  the  old  corporations  in  KingB  County. 

"The  decree  of  the  court  dia«olving  these  corporations  has  been  granted  and  the 
bonds  will  soon  be  returned  to  the  treasury  of  the  company. 

"By  reason  of  the  magnitude  of  the  business  and  the  remoteness  of  some  of  the 
refineries  belonging  to  the  company,  it  has  been  found  impossible  to  secure  absolutely 
accurate  reports  up  to  December  31.  The  books  of  the  company,  however,  show  net 
earnings  for  the  year  not  less  than  $5,073,002.17  from  which  amount  two  semiannual 
dividends  have  been  paid  to  the  stockholders  each  of  4  per  cent  on  the  common  and 
3J  per  cent  on  the  prel erred  stock,  amounting  in  all  to  $3,750,000,  leaving  a  surplus  of 
net  earnings  $1,323,002.17  reserved  for  contingencies. 

'  'Annexed  hereto  is  a  statement  of  assets  and  liabilities  of  the  company  on  December 
31,  1891,  all  of  which  is  respectfully  submitted. 

"Jno.  E.  Searlbs,  Jr.,  Treasurer." 

The  secretary  presented  a  record  of  the  action  of  the  board  of  directors  at  their  meet- 
ing on  the  8th  of  December  recommending  the  following  classification  of  the  directors 
elected  in  January,  1891,  viz: 

For  one  year,  Theo.  A.  Havemeyer  and  Joseph  B.  Thomas. 

For  two  years,  Jno.  E.  Searles,  jr.,  and  Geo.  C.  Magoun. 

For  three  years:  H.  O.  Havemeyer,  F.  O.  Matthiessen,  and  William  Dick. 

On  motion  the  recommendation  was  unanimously  adopted. 

The  secretary  also  presented  on  behalf  of  the  board  of  directors  the  following  pre- 
amble and  resolution: 

Whereas  according  to  the  charter  of  the  company  its  annual  meeting  is  to  be  held 
on  the  second  Wednesday  of  each  year;  and 

Whereas  it  is  not  practicable  to  present  at  so  early  a  date  a  complete  report  of  the 
business  of  the  company  to  Decern  oer  31 :  Therefore 

Rexolved,  That  the  fiscal  year  of  the  company  hereafter  close  on  the  30th  day  of 
November,  and  that  the  annual  reports  of  the  treasurer  be  made  as  of  that  date. 

Adopted  unanimously. 

A  further  resolution  presented  on  behalf  of  the  board  of  directors  was  as  follows: 

Resolved,  That  with  the  assent  in  writing  of  stockholders  representing  two-thirds  in 
full  of  the  existing  capital  stock  the  capital  of  the  company  be  increased  by  the 
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amount  of  $25,000  >000,  one-half  in  common  and  one-half  in  preferred,  the  additional 
Btock  to  be  paid  for  in  cash  at  par,  or  to  be  used  in  payment  for  land  ana  other  property 
to  be  acquired  by  the  company  for  the  purpose  of  its  incorporation  and  for  improve- 
ments upon  or  to  its  property  to  the  amount  of  the  value  tnerefor.  The  stock  to  be 
issued  from  time  to  time  in  such  sums  and  in  such  manner  and  for  such  purpose  as  the 
board  of  directors  may  determine,  the  board  of  directors  being  authorized,  and  they 
hereby  are  authorized,  to  take  all  the  necessary  proceedings  for  the  issue  of  the  stock 
and  the  filing  of  the  necessary  certificates. 

After  a  full  discussion  the  resolution  was  unanimously  adopted. 

It  was  then  moved  that  the  meeting  proceed  to  the  election  of  two  directors  to  fill 
the  places  of  Theo.  A.  Havemeyer  and  Jos.  B.  Thomas,  whose  terms  of  office  had 
expired. 

The  motion  was  carried  and  the  chairman  appointed  Messrs  C.  W.  Sierck  and  Geo. 
6.  Hunt  inspectors  of  election. 

The  president  being  obliged  to  leave  the  meeting,  Mr.  Wm.  Dick  was  chosen  chair- 
man in  his  stead. 

The  polls  remained  open  for  one  hour,  at  the  end  of  which  time  the  inspectors 
reported  as  follows: 

^'The  undersigned  inspectors  of  election  at  the  annual  meeting  of  stockholders  of 
the  American  Sugar  Refining  Co.  respectfully-  report:  There  were  voted  in  person 
and  by  proxy  318,z07  shares,  all  of  which  were  voted  for  Theodore  A.  Havemeyer  and 
Joseph  6.  Thomas. 

"C.  W.  Sierck. 
"Geo.  S.  Hunt." 

The  report  of  the  auditing  committee  appointed  by  the  board  of  directors  was  re- 
ceived and  ordered  spread  upon  the  records  of  the  meeting. 

REPORT. 

New  York,  January  1$,  1892. 

The  undersigned,  appointed  by  the  board  of  directors  a  committee  to  audit  the 
books  and  accounts  of  the  treasurer,  herewith  report  that  the  statement  contained  in 
the  annexed  report  is  correct. 

Geo.  C.  Magoun. 
Wm.  Dick. 
On  motion  the  meeting  adjourned. 

Assets  and  liabilities  of  the  American  Sugar  Refining  Co.,  December  31,  1891. 

ASSETS. 

Refineries  plant  account $41,250,000.00 

Cash $1,918,145.52 

Cash  drafts  in  mail 639,894.52 

2, 558, 040. 04 

Call  loans 1,196,955.92 

Additional  property  purchased  and  improvements 2, 610, 747. 19 

Sugar,  boneblack,  and  sundry  supplies 7, 110, 549. 43 

Sales  and  consignment  accounts 2, 971, 642. 64 

Taxes,  rents,  interest,  and  fire  insurance 96, 014. 15 

Stocks  and  investments 3, 558, 288. 07 

Brooklyn  Transportation  Co.  (Ltd.)  loan 100, 165. 22 

Brooklyn  Cooperage  Co.,  loan 1, 256, 905. 29 

1, 357, 070. 51 

United  States  Trust  Co.,  deposit 74, 375.00 

Accounts  receivable: 

Commonwealth  Refining  Co 5, 000. 00 

Atlantic  Insurance  Co.  scrip 6, 773. 40 

Brooklyn  City  water  deposits 16,760.00 

Jersey  City  Storage  Co 60. 00 

Brooklyn  Refinery  leaseholds 6, 400. 00 

Hidalgo  &  Co 24,935.86 

Claims  account 1,779.66 

136, 083. 92 

62, 845, 391. 87 
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LIABILITIES. 

Mortgages $180,000.00 

Bills  payable 51,419.77 

Loans 5,517,414.30 

Balances  due  foreign  bankers 2, 688, 128. 24 

Unpaid  bills 349,464.62 

Special  deposit 8, 169. 46 

Old  refining  companies 55, 908. 36 

Sugar  Refineries  Co 791,972.45 

Unpaid  dividends 1,879,912.50 

Capital 50,000,000.00 

Surplus: 

Net  profits  of  1891 15,073,002.17 

Less  dividends  paid 3, 750, 000. 00 

1,323,002.17 


$62, 845, 391. 87 


Meeting  of  the  board  of  directors  held  on  Thursday,  January  14, 11  a.  m.,  at  117  Wall 
Street,  N.  Y.: 

Present:  H.  O.  Havemeyer,  William  Dick,  John  E.  Searles,  jr.,  F.  O.  Matthieaaen, 
Joseph  B.  Thomas,  and  George  C.  Magoun. 

On  motion  Mr.  Magoun  was  called  to  the  chair  and  the  meeting  proceeded  to  ballot 
for  officers  for  the  ensuing  year. 

On  the  first  ballot  Mr.  H.  O.  Havemeyer  was  unanimously  elected  president. 

Mr.  Havemeyer  took  the  chair  and  the  following  were  unanimously  elected:  T.  A. 
Havemeyer,  vice  president;  William  Dick,  second  vice  president;  and  John  E. 
Searles,  jr.,  secretary  and  treasurer. 

The  following  were  also  elected  as  an  executive  committee:  H.  O.  Havemeyer,  T.  A, 
Havemeyer,  F.  O.  Matthiessen,  John  E.  Searles,  jr.,  and  WTilliam  Dick. 

A  finance  committee  of  three  was  also  appointed  consisting  of  George  C.  Magoun,  H. 
O.  Havemeyer,  and  John  E.  Searles,  jr. 

On  motion  the  salaries  of  the  officers  were  voted  as  follows:  President,  $50,000; 
treasurer,  $25,000;  second  vice  president,  $5,000;  chairman  finance  committee,  $5,000. 

On  motion  adjourned. 


Minutes  of  the  regular  monthly  meeting  of  the  board  of  directors  held  on  Tuesday, 
January  19,  at  2  p.  m.: 

Present,  H.  O.  Havemeyer,  T.  A.  Havemeyer,  Jno.  E.  Searles,  jr.,  Wm.  Dick,  F.  O. 
Matthiessen,  and  Geo.  C.  Magoun. 

The  president  in  the  chair. 

The  minutes  of  the  meetings  of  January  13  and  14  were  read  and  approved. 

The  executive  committee  reported  their  minutes  of  January  12  and  18. 

On  motion  report  was  accepted  and  action  approved. 

On  motion  the  salary  of  Mr.  Matthiessen  as  chairman  of  the  manufacturing  com- 
mittee was  fixed  at  the  rate  of  $25,000  per  annum  during  the  term  of  his  actual  service 
in  such  capacity.  ' 

The  secretary  presented  a  draft  of  the  proposed  letter  to  the  stockholders  in  reference 
to  the  increase  of  the  capital  stock. 

On  motion  the  letter  was  approved. 

The  treasurer  asked  for  instructions  on  the  subject  of  fire  insurance  on  the  properties 
of  the  company. 

On  motion  the  matter  was  referred  to  the  finance  committee  for  report,  and  pending 
their  report  no  change  to  be  made  in  existing  insurance. 

On  motion  of  Mr.  Dick  the  salary  of  Jno.  E.  Parsons,  counsel,  was  fixed  at  $25,000 
per  annum. 

On  motion  adjourned. 


Minutes  of  the  regular  monthly  meeting  of  the  board  of  directors  of  The  American 
Sugar  Refining  Co.,  held  at  117  Wall  Street,  Tuesday,  February  16, 1892,  at  3  p.  m. 

Present:  H.  O.  Havemever,  T.  A.  Havemeyer,  Jno.  E.  Searles,  jr.,  Wm.  Dick, 
F.  O.  Matthiessen,  J.  B.  Thomas  and  Geo.  C.  Magoun. 
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The  minutes  of  the  previous  meeting  were  read  and  approved. 

The  executive  committee  submitted  the  record  of  their  meetings  during  the  past 
month  as  a  report. 

The  report  was  accepted  and  on  motion  the  recommendation  concerning  the  Balti- 
more refinery  involving  improvements  amounting  to  $100,000  was  adopted  and  referred 
to  the  executive  committee  with  power. 

On  motion  the  treasurer  was  authorized  to  vote  the  stock  of  this  company  in  the 
Brooklyn  Cooperage  Co.  at  the  annual  meeting  to  be  held  this  day  for  the  following 
directors,  viz:  H.  O.  Havemeyer,  T.  A.  Havemeyer,  Jno.  E.  Searles.  jr..  F.  O. 
Matthiessen,  and  L.  M.  Palmer. 

The  treasurer  submitted  a  proposition  from  California  for  the  decrease  of  the  capital 
stock  of  the  Western  Sugar  Refining  Co.  from  $2,000,000  to  $1,000,000  and  on  motion 
the  treasurer  was  authorized  to  consent  on  behalf  of  this  company  to  such  decrease 
and  to  transfer  the  stock  of  this  company  and  receive  in  lieu  of  same  one-half  the 
amount  of  the  new  capital. 

The  secretary  reported  that  the  sale  of  the  North  River  Sugar  Refinery  property 
was  advertised  for  Thursday  the  18th  inst.,  and  recommended  that  this  company  pur- 
chase said  property  at  the  cost  of  not  to  exceed  $200,000. 

On  motion  the  matter  was  referred  to  the  treasurer  with  power. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  the  office  of  the  company  at  Jersey  City  on  March  10,  1892,  at  12.15  o'clock  p.  m., 
all  the  members  of  the  board  being  present: 

The  secretary  stated  that  the  object  of  the  meeting  was  to  act  upon  the  informal 
negotiations  which  had  been  going  on  with  reference  to  the  acquisition  of  outside 
refineries. 

To  bring  the  subject  in  a  practical  way  before  the  meeting  he  offered  the  following 
resolutions,  no  amounts  being  filled  in: 

Resolved,  That  if  the  twenty-five  millions  increase  of  capital  is  assented  to  as  required 
by  law,  the  company  will  purchase  the  real  estate  and  plant,  either  by  conveyance  of 
the  property  or  transfer  of  the  stock,  of  the  following  refineries,  either,  any  or  all,  or 
any  part  of  either  any  or  all,  at  prices  payable  in  stock,  half  common  and  half  pre- 
ferred, not  to  exceed  at  the  following  rate:  Franklin  Sugar  Refining  Co.,  10,000,000; 
E.*  C.  Knight  Co.,  2,050,000;  Delaware  Sugar  Refinery,  472,500;  Spreckels  Sugar 
Refining  Co.,  10,000,000;  Revere  Sugar  Refinery, . 

Resolved,  That  in  the  case  of  either  of  the  foregoing  refineries  of  which  the  whole 
shall  be  purchased  the  company  will  assume  all  future  contracts,  obligations,  and 
expenses,  and  will  purchase  tne  property  on  hand  at  cost  or  value  as  the  case  may  be. 

Resolved,  That  the  secretary  and  counsel  of  the  company  be,  and  they  are  hereby, 
authorized  and  directed  to  agree  to  and  to  arrange  all  details  and  to  consummate  the 
transaction,  and  that  the  secretary  be  authorized  to  execute  all  the  necessary  papers 
and  to  affix  the  seal  of  the  company. 

In  the  course  of  a  general  discussion  of  the  subject  it  was  stated  that  the  result  of 
interviews  and  conferences  was  that  the  following  refineries  might  be  acquired  for  the 
amounts  named  in  certificates:  The  Franklin  Sugar  Refining  Co.,  10,000,000;  E.  C. 
Knight  Co., ;  The  Delaware  Sugar  Refinery, . 

It  was  explained  that  the  negotiations  for  the  Franklin  Refinery  had  grown  out  of  an 
informal  conference  between  Mr.  Parsons,  the  general  counsel,  and  Mr.  Charles  C. 
Harrison;  that  Mr.  Harrison,  on  behalf  of  himself  and  his  associates,  had  declined  to 
entertain  the  matter  unless  they  were  furnished  previously  with  the  assurance  that  a 
proportion  of  the  stock  to  go  to  them,  they  to  have  some  option  about  the  amount,  would 
he  purchased  by  responsible  individuals;  that  Mr.  H.  O.  Havemeyer  had  consented  to 
give  this  assurance,  and  that  thereupon  the  negotiation  had  proceeded  with  the  result 
that  Mr.  Harrison  and  his  associates  nad  said  that  they  would  entertain  an  offer  on  the 
basis  of  $10,000,000  in  stock,  the  offer  to  be  put  in  such  shape  that,  if  satisfactory,  they 
would  merely  have  to  accept  it;  that  they  had  declined  to  make  an  offer  or  to  do  any- 
thing more  than  to  entertain  any  offer  which  might  be  made.  It  was  further  explained 
that  in  arranging  the  details  of  the  proposed  offer  there  had  been  many  conferences 
and  that  the  offer  had  been  finally  formulated  that  day. 

The  form  of  offer  was  produced  and  submitted. 

At  the  beginning  of  the  discussion  Mr.  H.  O.  Havemeyer,  who  was  in  the  chair,  said 
that  if  it  were  proposed  to.  take  action  upon  the  acquisition  of  the  refineries  he  declined 
to  take  part;  that  he  wished  to  retire,  and  that  before  doing  so  he  would  and  he  did 
make  the  following  statements: 

"Gentlemen,  though  I  have  taken  nopart  in  the  negotiation  of  this  arrangement 
with  Harrison,  it  was  stated  to  me  that  Harrison  declined  to  consider  any  proposition 


2918  AMERICA*  STJGAB  REFINING  CO. 

for  a  purchase  of  his  refinery  ?  the  price  to  be  paid  in  stock,  antes  there  should  be 


furnished  to  him  the  obligation  of  a  purchaser  or  purchasers  to  take  at 
amount  of  the  stock,  he  to  have  an  option  about  the  amount.  The  company  was  not 
in  funds  to  pay  cash.  I  understand  that  it  can  not  legally  buy  its  stock.  I  agreed 
that  if  Harrison  would  make  the  sale  I  would  buy  for  cash  the  shares  required  at  a 
price  somewhat  below  the  market  price  of  to-day,  to  compensate  me  for  my  outlay 
and  for  the  risk  consequent  upon  the  large  amount  of  the  transaction.  As  the  trans- 
action could  not  be  accomplished  unless  this  was  done,  I  have  taken  for  granted 
that  it  would  benefit  the  company;  at  all  events,  that  its  interest  could  not  in  any 
way  be  injured  by  the  arrangement.  It  may,  however,  preclude  me  from  acting  as  a 
director  on  the  question  of  authorizing  the  offer.  I  shall,  therefore,  retire  from  the 
meeting.  Your  action  must  be  without  my  vote,  and  with  the  knowledge  that  if 
the  transaction  is  consummated  I  am  required  to  take  a  considerable  portion  of  Har 
rison's  stock. 

"  To  the  board  of  directors  of  the  American  Sugar  Refining  Co.: 
"Gentlemen,  onj  the  12th  day  of  November  last  I  received  the  following  letter: 

"H.  0.  Havbmeybr,  Esq.,  New  York. 

1 '  Dear  Sir:  Understanding  that  you  and  your  associates  are  owners  of  a  large  interest 
in  the  Spreckels  Sugar  Refining  Co.  of  Philadelphia,  we  bee  to  ask  you  at  what 
price  ana  upon  what  terms  you  are  willing  to  sell  your  entire  Holdings  of  this  stock. 
"While  our  principal  in  this  matter  is  tne  American  Sugar  Refining  Co.,  and  oar 
idea  is  that  that  company  should  be  the  ultimate  owners,  we  should,  if  so  legally 
advised  on  the  subject,  be  willing  to  purchase  the  stock  as  trustees  under  agreement 
to  eventually  resell  upon  specified  terms  to  the  said  company. 
41  Respectfully,  youre, 

"Geo.  C.  Magoun, 
"  F.  0.  Matthiessek, 

"Committee." 
"To  which  I  replied  as  follows: 

"Gentlemen:  In  reply  to  your  letter  of  November  12,  1891,  in  reference  to  the 
purchase  of  the  stock  of  the  Spreckels  Sugar  Refining  Co.,  held  by  myself  and  assooci- 
ates,  I  beg  leave  to  say  that  in  view  of  my  position  as  director  in  the  American  Sugar 
Refining  Co.,  1  think  any  proposition  to  purchase  this  stock  should  come  from  your 
committee,  and  should  be  based  upon  your  independent  judgment  of  the  value  of 
the  Btock  in  view  of  prices  which  you  have  offered  or  been  prepared  to  offer,  for  stock 
in  other  companies.  I  will  not  negotiate  for  myself  or  any  associates  upon  any  basis 
of  what  the  stock  may  have  cost,  as  we  do  not  propose  to  sell  except  at  a  considerable 
advance  upon  such  cost. 

"Respectfully,  yours,  H.  0.  Havemeyer." 

"Nothing  resulted  from  this  proposition,  but  as  it  is  again  proposed  that  this  stock 
should  be  acquired  by  the  company,  1  desire  that  its  action  may  be  upon  an  intelligent 
Understanding  of  the  case. 

"The  stock  was  purchased  without  authority  from  the  company,  and  without  the 
use  of  either  its  funds  or  its  credit,  and,  Spreckels  refusing  to  treat  with  the  company 
directly,  1  and  my  associates  purchased  at  our  own  risk.  If  the  company  deems  it 
important  to  acquire  the  stock  it  must,  as  I  stated  in  my  letter  to  your  committee, 
make  its  offer  upon  its  independent  judgment  of  the  value  of  the  stock  and  without 
reference  to  its  cost  to  us,  as  we  do  not  propose  to  sell  except  at  a  considerable  advance 
upon  such  cost.  As  a  director  of  the  company  I  shall  take  no  part  in  the  negotiation, 
and  if  terms  are  agreed  upon  they  must  be  adopted  by  the  board  upon  its  independent 
judgment,  and  at  a  meeting  when  I  am  not  present." 

He  thereupon  withdrew. 

Mr.  Theodore  A.  Havemeyer,  who  was  also  present,  stated  that  while  he  was  not 
interested  in  the  matter  of  the  Franklin  Refinery,  he  was  a  stockholder  in  the  Sprecklea 
Co.,  and  as  action  was  proposed  to  be  taken  regarding  that  refinery  he  would  also 
withdraw,  which  he  did,  and  Mr.  Magoun  took  the  chair. 

Discussion  was  then  continued,  conferences  which  had  taken  place  between  the 
secretary  and  the  representatives  of  the  E.  C.  Knight  Co.  and  Delaware  refineries 
being  also  explained. 

The  question  then  arose  whether,  if  the  owners  of  the  Spreckles  Co.  declined  to  sell, 
it  was  wise  to  acquire  the  other  refineries.  The  secretary  stated  that  he  believed 
that  Mr.  Spreckles  would  in  the  end  determine  to  sell  on  the  basis  of  $10,000,000;  that 
he  had  not  yet  committed  himself  to  do  so,  and  had  claimed  much  larger  figures; 
that  it,  however,  was  the  belief  of  the  secretary  that  he  would  in  the  end  consent  to 
sell  at  the  price  named.    Some  of  the  directors  then  asked  whether  the  Messrs.  Have- 
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meyer  would  be  willing  to  part  with  their  45  per  cent  interest  in  the  Spreckles  Co.  on 
the  basis  mentioned,  whether  Mr.  Spreckles  did  or  did  not  sell.  It  was  informally 
determined  that  it  be  ascertained  whether  they  would  do  so.  The  secretary  was 
instructed  to  learn.  He  had  a  conference  with  the  Messrs.  Havemeyer,  and  upon  his 
return  reported  that  they  had  consented  to  make  the  sale. 

After  some  further  discussion  the  resolutions,  with  the  amounts  filled  in  as  Btated, 
were  unanimously  passed. 

On  motion,  adjourned. 

Jno.  E.  Searles,  Jr.,  Secretary. 


Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co., 
held  on  Tuesday,  March  22, 1892,  at  1.30  p.  m.: 

Present:  Messrs.  H.  O.  Havemeyer,  T.  A.  Havemeyer,  F.  0.  Matthiessen, 
William  Dick,  John  £.  Searles,  jr.,  Joseph  B.  Thomas,  George  C.  Magoun. 

Minutes  of  the  special  meeting  of  March  10, were  read  and  approved. 

The  .secretary  reported  that  under  the  instructions  of  the  board  he  had  concluded  the 
purchase  of  the  Franklin  Sugar  Refining  Co.  by  the  payment  of  $10,000,000  in  certifi- 
cates, one-half  common  and  one-half  preferred;  also  of  the  E.  C.  Knight  Co.  for 
$2,050;000,  in  certificates,  and  the  Delaware  Sugar  Refinery  for  $536,000,  including 
commissions. 

Also,  the  purchase  of  45  per  cent  of  the  stock  of  the  Spreckels  Sugar  Refining  Co. 
on  the  basis  of  $10,000,000  in  certificates  and  that  negotiations  are  in  progress  for  the 
acquirement  of  the  remaining  55  per  cent  of  this  stock.  As  yet  no  progress  has  been 
made  in  the  matter  of  the  Revere  Sugar  Refinery. 

On  motion  the  report  was  accepted  and  adopted* 

A  communication  was  received  from  Mr.  Parsons,  counsel  of  the  company,  contain- 
ing  an  arrangement  for  continuing  Messrs.  Harrison,  Frazier  &  Co.  in  the  manage* 
ment  of  the  Franklin  Refinery  for  a  period  of  60  days  under  certain  conditions  therein 
stated,  and  on  motion  the  following  resolution  was  adopted: 

Resolved,  That  the  arrangement  for  continuing  Messrs.  Harrison,  Frazier  &  Co.  in 
the  management  of  the  Franklin  Refinery  as  shown  by  the  copy  of  letter  of  Mr. 
Parsons  presented  to  the  meeting  and  the  other  action  therein  stated  be  approved 
and  said  letter  placed  on  file. 

In  connection  with  the  foregoing,  the  following  preamble  and  resolutions  were  unani- 
mously adopted. 

Whereas  the  acquisition  of  the  Franklin  Refinery  but  {or  the  foregoing  action  would 
practically  be  consummated  as  of  this  date;  and 

Whereas  the  other  Philadelphia  interests  purchased  by  the  company  have  been 
substantially  acquired,  making  it  possible  now  to  announce  the  issue  of  the  stock 
used  in  the  purchase  of  such  interests;  and 

Whereas  Messrs.  Harrison,  Frazier  &  Co.  and  other  large  owners  of  stock  have  made 
the  objection  that  to  make  public  the  knowledge  of  the  purchase  of  these  properties 
at  this  time  would  be  injurious  to  the  interests  of  the  stockholders,  and  the  interest  of 
the  stockholders  is  that  the  business  shall  proceed  quietly  and  without  interruption 
so  as  to  realize  the  best  results: 

Resolved,  That  the  opinion  of  tyr.  S.  P.  Nash,  as  well  as  that  of  the  general  counsel,  be 
taken  upon  the  subject  whether  the  announcement  may  be  postponed  for  the  present, 
and  if  in  their  opinion  it  may  be  done,  that  no  public  announcement  be  made  until 
further  action  of  the  board . 

A  further  communication  was  received  from  Mr.  Parsons  containing  a  bill  of  Parsons, 
Shepard  &  Ogden  for  services,  $40,000;  and  John  E.  Parsons  for  special  services  in 
connection  with  the  Franklin  Refinery  of  $50,000. 

On  motion  the  treasurer  was  authorized  to  pay  the  amounts  named. 

A  communication  relative  to  counsel  fees  after  April  1  was  also  presented  but  laid 
over  for  future  consideration. 

The  treasurer  was  authorized  to  retain  Mr.  John  G.  Johnson  of  Philadelphia  as  the 

counsel  of  the  company  in  all  matters  pertaining  to  Philadelphia  business. 

On  motion  adjourned. 

Jno.  E.  Searles,  Jr.,  Secretary. 


Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co., 
held  at  117  Wall  Street,  New  York,  Tuesday,  April  19,  1892,  at  3  p.  m. 

Present:  II.  O.  Havemeyer,  T.  A.  Havemeyer,  John  R.  Searles,  jr.,  F.  O.  Mat- 
thiessen, William  Dick,  and  Joseph  B.  Thomas. 


2920  AMERICAN   SUGAB  REFINING  CO. 

-The  secretary  reported  that  Mr.  Magoun  was  absent  from  the  city. 

The  minutes  of  the  previous  meeting  were  read  and  approved. 

The  treasurer  reported  the  purchase  of  the  remaining  55  per  cent  of  the  stock  of 
the  Spreckels  Sugar  Refining  Co.  on  the  same  basis  as  the  purchase  previously  advised, 
viz,  at  $10,000,000  for  the  capital  stock,  and  that  a  settlement  had  been  arrived  at 
with  all  the  Philadelphia  companies  for  their  cash  assets.  The  report  was  accepted 
and  action  approved. 

The  secretary  presented  communications  called  for  in  the  resolutions  adopted  at  the 
previous  meeting  from  Messrs.  Parsons  and  Nash,  relative  to  the  withholding  of  in- 
formation respecting  recent  purchases.  The  communications  were  accepted  and 
placed  on  file. 

The  executive  committee  reported  their  minutes. 

The  report  was  accepted  and  the  actiqn  of  the  committee  approved. 

The  journal  of  this  day's  meeting  was  also  approved,  and  on  motion  the  meeting 
adjourned. 

Jno.  E.  Skarles,  Jr.,  Secretary. 


Minutes  of  a  special  meeting  of  the  board  of  directora  held  at  117  Wall  Street,  June  3, 
1892,  at  2  o'clock  p.  in.* 

Present:  H.  O.  Havemeyer,  F.  O.  Matthicssen,  John  E.  tSearlea,  jr.,  William  Dick, 
and  George  C.  Magoun. 

A  telegram  from  Mr.  Joseph  R.  Thomas  was  received  statin?  his  inability  to  be  present. 

The  minute*  of  the  regular  meeting  of  Mav  17  were  read  and  approved. 

A  form  of  contract  to  be  executed  nvith  txMiisiana  planter?,  already  approved  by 
the  executive  committee,  wan  on  motion,  adopted. 

The  followinc  was  adopted  unanimously: 

Itctrrhed,  That  a  dividend  of  3*  per  cent  on  the  preferred  and  4  per  cent  on  the  com- 
mon ntock  of  the  company  be  declared  payable  July  2,  1892,  transfer  bookB  to  be 
closed  on  June  10  and  reopened  on  July  5. 

On  motion  the  treasurer  was  authorized  to  issue  and  sell  at  par  the  stock  of  the  com- 
pany, half  common  and  half  preferred,  to  cover  the  cost  of  the  stock  of  the  Baltimore 
Sugar  Refining  Co.  purchased  to  date,  a?  also  the  additional  stock  subscribed  for  by 
the  company,  not  to  exceed  in  all  $1,000,000. 

The  treasurer  reported  that  under  the  authority  conferred  upon  him  by  the  board  of 
director*  at  Ihe  meeting  in  November  last  he  had  disposed  of  the  Moller  and  Sicrck 
Refinery  property  at  $250,000  cash  for  the  real  estate  and  buildings,  all  machinery  to 
be  removed. 

On  motion  report  accepted  and  pale  approved. 

On  motion  adjourned. 


Minutes  of  adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar  Refin- 
ing Co.  held  at  117  Wall  Street.,  New  York,  Tuesday,  September  6, 1892,  at  2.30 p.  m.: 

Present:  H.  O.  Havemeyer,  T.  A.  Havemeyer, William  Dick,  and  John  E.  Searles,  jr. 

On  motion  of  Mr.  T.  A.  Havemeyer  it  was  voted  that  a  quarterly  dividend  of  2)  per 
cent  be  paid  on  the  common  stock  of  the  company,  payable  on  October  1;  transfer 
books  to  close  on  September  13  at  3  o'clock  p.  m.  and  he  reopened  on  October  3.1 

In  the  matter  of  quarterly  dividends  on  preferred  stock  the  secretary  submitted  a 
report  from  counsel  advising  against  such  payment  in  view  of  the  form  of  the  existing 
certificates. 

On  motion  adjourned. 

Jno.  E.  Searle8,  Jr.,  Secretary. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  Tuesday,  December  20,  1892,  at  2.30  p.  m.: 

Present:  HO.  Havemeyer  ,T.  A.  Havemeyer,  George  C.  Magoun,  F.  O.  Matthiee- 
sen,  John  E.  Searles,  jr.,  and  William  Dick. 

The  minutes  of  the  last  regular  meeting  and  of  the  special  meeting  of  December  6, 
were  read  and  approved. 

The  executive  committee  submitted  their  minutes  of  meetings  of  the  past  month, 
which  were  also  approved. 


1  The  president  having  referred  to  the  necessity  of  protecting  the  company  and  its  interests  from  Inju- 
rious litigation  and  from  other  hurtful  action  and  to  appeals  by  each  of  the  political  parties  for  campaign 
expenses  it  was  resolved  (vide  resolution  as  authenticated  by  the  secretary). 
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On  motion  it  was  unanimously  voted  to  submit  for  action  at  the  stockholders' 
meeting  the  following  amendment  to  the  by-la wb  of  the  company,  to  wit: 

Article  VIII  of  the  by-laws  to  be  amended  so  as  to  read  as  folio  wb: 

"Dividends  out  of  the  surplus  or  net  profits  arising  from  the  business  of  the  corpora- 
tion shall  be  paid  quarterly  on  the  second  dayB  of  January,  April,  July,  and  October 
in  each  and  every  year,  and  said  days  are  hereby  fixed  for  that  purpose,  provided, 
however,  that  the  directors  ma/  from  time  to  time,  in  their  discretion,  declare  ana 
pay  extra  dividends  upon  either  the  preferred  or  general  stock,  or  both,  upon  such 
days  as  they  shall  fix  for  that  purpose/' 

Also  the  following: 

Resolved,  That  for  the  existing  certificates  of  preferred  stock  of  the  company  there 
be  substituted  certificates  in  the  same  form  with  the  exception  that  in  place  of  the 
words  "to  semiannual  dividends  to  be  paid  out  of  the  net  profits  of  the  company  on 
the  second  days  of  January  and  July  in  each  year  "  there  be  substituted  the  following: 
To-  quarterly  dividends  to  be  paid  out  of  the  net  profits  of  the  company  on  the 
second  days  of  January,  April,  July,  and  October  of  each  year. 

On  motion,  Messrs.  William  Dick  and  F.  O.  Matthiessen  were  appointed  a  com- 
mittee to  audit  the  books  and  accounts  of  the  treasurer. 

In  issuing  notices  for  the  annual  meeting  of  the  stockholders  the  secretary  was 
instructed  to  inclose  proxies  empowering  Messrs.  H.  0.  Havemeyer,  F.  O.  Matthiessen, 
and  William  Dick,  or  either  two  of  them,  to  vote  as  proxies  at  said  meeting,  and  also 
state  in  the  circular  to  be  sent  therewith  the  recommendation  of  this  board  that  Messrs. 
John  E.  Searles,  jr.  and  George  C.  Magoun  be  reelected  for  three  years. 

On  motion  adjourned. 

Jno.  E.  Skables,  Jr.,  Secretary. 


The  annual  meeting  of  the  stockholders  was  held  at  the  office  of  the  company,  corner 
of  Washington  and  Essex  Streets,  Jersey  City,  at  12  o'clock  noon,  on  Wednesday, 
January  II,  1893.  Due  notice  was  given  in  the  public  prints  and  by  mail  in  accord- 
ance with  the  requirements  of  the  by-laws. 

The  meeting  was  called  to  order  by  Mr.  H.  O.  Havemeyer,  president,  and  on  motion 
John  E.  Searles,  jr.  was  appointed  secretary. 

The  president  then  read  the  following  statement: 

STATEMENT  OP  THE    PRESIDENT. 

The  report  cf  the  treasurer  and  the  balance  sheet  of  the  company  show  the  financial 
situation  to  the  enft  of  the  fiscal  year,  December  1,  1892. 

The  wisdom  of  the  policy  which,  at  the  organization  of  the  company,  was  inaugu- 
rated, of  increasing  the  volume  of  business  by  reducing  as  far  as  practicable  the  price, 
and  which  was  continued  during  the  year,  has  resulted  satisfactorily.  This  will  be 
made  apparent  bv  an  examination  of  the  figures  shown  in  the  treasurer's  report. 

In  the  line  of  that  policy  was  the  acquisition  during  the  year  of  refining  stock  and 
properties  at  Philadelphia  and  Baltimore.    The  result  has  been  greatly  to  augment 

§  reduction.     It  is  believed  that  but  for  the  scale  upon  which  the  business  has  been 
one,  it  would  be  impossible  to  furnish  refined  sugar  at  the  price  which  has  prevailed. 

There  has  been  this  other  advantage:  By  reason  of  the  large  stock  of  raw  sugar 
which  it  is  necessary  to  carry,  the  business  has  been  made  stable  and  put  beyond 
fluctuations  due  to  speculations  and  other  temporary  effects.  An  illustration  was 
furnished  bv  the  cholera  alarm  which  prevailed  during  the  latter  part  of  the  summer. 
A  serious  check  of  importation  was  threatened.  Under  ordinary  circumstances  this 
was  likely  to  have  resulted  in  a  large  advance  in  the  price  of  raw  and  a  corresponding 
advance  in  the  price  of  refined. 

The  judicious  purchase  of  large  quantities  of  raw  sugar  contributed  materially  to  the 
good  showing  of  the  year. 

Upon  the  whole,  the  president  feels  that  he  can  congratulate  the  stockholders  on 
the  results  of  the  business.  The  refineries  of  the  company  are  in  good  running  order. 
The  business  has  been  concentrated  as  far  as  possible  and  conducted  with  the  closest 
economy.  Expenses  of  administration  and  all  general  expenses  have  been  kept  at  a 
minimum.  The  refineries  whose  stock  has  been  acquired  are  being  improved  with  a 
view  to  the  best  results,  and  every  effort  is  being  made  to  meet  the  demand  for 
increased  consumption,  which  it  is  hoped  will  result  from  the  effort  to  maintain  the 
prices  at  the  lowest  point. 

H.  O.  Havemeyer,  President. 

January  IT,  1893. 
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The  treasurer  also  presented  his  annual  report,  together  with  the  balance  sheet  show- 
ing the  assets  and  liabilities  of  the  company,  which  were  read  as  follows: 

Wednesday,  January  11, 1893. 
To  the  Stockholders  of  the  American  Sugar  Refining  Co.,  in  annual  meeting: 

Gentlemen:  In  accordance  with  the  requirements  of  the  by-laws  the  undersigned 
respectfully  submits  herewith  his  annual  report  as  treasurer: 

At  the  last  annual  meeting  a  resolution  was  adopted  authorizing  an  increase  of  the 
capital  stock  of  the  company  by  the  amount  of  $25,000,000 — half  in  common  and  half 
in  preferred — the  additional  stock  to  be  paid  for  in  cash  at  par  or  to  be  used  in  payment 
for  land  and  other  property  to  be  acquired  by  the  company,  for  the  purpose  of  its 
incorporation  and  for  improvements  upon  or  to  its  property  to  the  amount  of  the 
value  therefor,  the  stock  to  be  used  from  time  to  time  in  such  sums  and  in  such  man- 
ner and  for  such  purposes  as  the  board  of  directors  Bhall  determine. 

Under  the  authority  so  given  additional  stock  to  the  amount  of  $23,546,000,  half 
each  common  and  preferred,  has  been  issued  for  the  purchase  of  the  following  Phila- 
delphia refineries,  l.  e.,  the  Franklin  Sugar  Refining  Co.,  the  E.  C.  Knight  Co.,  the 
Spreckles  Sugar  Refining  Co.,  and  the  Delaware  Sugar  House. 

Also  a  large  proportion  of  the  capital  stock  of  the  Baltimore  Sugar  Refining  Co., 
which  amounts  appear  in  the  accompanying  statement  under  the  head  of 
"Investments." 

The  $10,000,000  of  6  per  cent  bonds  issued  in  January,  1891,  remain  in  the  treasury 
of  the  company  unsold,  the  bonds  lodged  as  security  under  the  reorganization  agreement 
referred  to  in  the  last  annual  report  having  been  released  by  the  dissolution  of  the 
old  corporations  and  returned  to  the  treasury  of  the  company. 

At  the  annual  meeting  of  the  stockholders  a  year  ago  a  resolution  was  adopted  pro- 
viding for  a  change  in  the  fiscal  year  of  the  company  to  November  30  instead  of  Decem- 
ber 31,  as  heretofore.  The  statement  of  the  treasurer  for  the  present  year  will  therefore 
cover  but  11  months,  from  January  1,  to  December  1,  1892. 

The  net  earnings  of  the  company  for  the  11  months,  according  to  the  books,  have 
been  $8,615,837.52,  from  which  amount  semiannual  dividends  of  4  per  cent  on  the 
common  stock  and  3J  per  cent  on  the  preferred  were  paid  in  July,  and  a  quarterly 
dividend  of  2}  per  cent  on  the  common  stock  on  October  1,  leaving  a  surplus  of  net 
earnings  to  December  1,  of  $4,938,537.52,  from  which,  however,  is  to  be  deducted  the 
dividend  paid  on  January  3  of  $2,206,380,  which  would  leave  a  surplus  of  earnings 
for  the  11  months,  $2,732,157.52. 

There  was  brought  over  from  the  year  1891  a  surplus  of  $1,637,822.70,  which,  with 
the  addition  of  1892,  makes  the  total  surplus  as  of  December  1,  after  deducting  the 
-dividends  of  January  3,  $4,369,980.22. 

No  dividends  have  been  declared  by  the  companies  whose  stock  this  company 
holds. 

Annexed  hereto  is  a  statement  of  the  assets  and  liabilities  of  the  company  on  Decem- 
ber 3,  all  of  which  is  respectfully  submitted. 

John  E.  Searlbs,  Jr.,  Treasurer. 

Assets  and  liabilities  of  (he  American  Sugar  Refining  Co.\  December  £,  189t. 

A88ETS. 

Henneries  plant  account $41, 250, 000. 00 

Cash 1,271,992.04 

Demand  loans 7, 186, 500. 00 

Sugar,  raw  and  refined 7, 297, 770. 76 

Sales  account 4,609,528.38 

Bone  black  and  sundry  supplies 1, 584, 040. 25 

Fire  insurance  policies  ana  taxes  account 55, 724. 93 

Additional  refinery  property 1, 547, 240. 37 

Refinery  improvement  account 2, 533, 969. 05 

Investment  account 23, 546, 000. 00 

Treasury  stock 633;  870. 00 

Stock  in  other  corporations 2, 438, 160. 81 

Brooklyn  Cooperage  Co.  loan  account 651, 605. 26 

Brookl vn  Transportation  Co.  (Ltd .) 420, 674. 84 

Atlantic  Mutual  insurance  scrip. 6, 773. 40 

Sundry  open  accounts 122, 612. 83 

95, 159, 462. 92 
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LIABILITIES. 

Mortgages $180,000.00 

Loans 7, 458, 946. 99 

Unpaid  bills 1, 813, 390. 48 

Foreign  bankers,  letter  of  credit  account 3, 896, 449. 10 

Due  on  open  accounts 511, 336. 87 

Unpaid  dividends 1, 812. 00 

Sugar  Refineries  Co 811, 363. 69 

Sales  of  real  estate  and  materials 363, 803. 57 

Capital 73, 546, 000. 00 

Surplus: 

1891 $1,637,822.70 

1892 4,938,537.52 

6,576,360.22 

$95, 159, 462. 92 

On  motion  the  following  resolution  was  unanimously  adopted: 

Resolved,  That  the  statement  of  the  president,  the  report  of  the  treasurer,  and  the 
accompanying  accounts  and  the  action  referred  to  in  the  statement,  report,  and 
accounts  be,  and  they  are,  approved. 

The  secretary  presented,  on  behalf  of  the  board  of  directors,  the  following: 

Retolvedj  That  hereafter  dividends  be  declared  quarterly  on  the  preferred  stock; 
that  the  dividend  dates  be  January  2,  April  2,  July  2,  and  October  2;  that  the  form 
of  certificate  be  changed  accordingly,  certificates  in  the  new  form  to  be  exchanged 
on  and  after  February  1  next;  ana  that  the  by-laws  be  amended  so  as  to  correspona 
with  the  above  change,  all  the  above  to  take  place  by  and  under  the  direction  of  the 
counsel  of  the  company. 

On  motion  this  resolution  was  also  unanimously  adopted. 

Mr.  J.  B.  Gleason  moved  that  the  stockholders  hereby  tender  a  vote  of  thanks  to  the 
officers  and  directors  of  the  company  for  their  able  and  efficient  management  during 
the  past  year. 

The  motion  was  put  by  Mr.  Gleason  and  adopted  unanimously. 

A  motion  was  made  that  the  meeting  proceed  to  ballot  for  two  directors  in  place  of 
John  E.  Searles,  jr.,  and  George  C.  Magoun,  whose  terms  of  office  had  expired. 

Messrs.  Charles  Greer  and  G.  M.  BelTudge  were  elected  inspectors  of  election. 

The  polls  were  opened  at  12.45  p.  m. 

The  president  stated  that  he  was  under  the  necessity  of  retiring,  and  on  motion  Mr. 
F.  O.  Matthiessen  was  elected  chairman  for  the  remainder  of  the  meeting. 

At  1.45  p.  m.  the  polls  were  closed,  when  the  inspectors  of  election  reported: 

"The  undersigned,  appointed  by  the  stockholders  inspectors  of  election  at  the 
annual  meeting  of  the  American  Sugar  Refining  Co.  on  January  11,  1893,  hereby 
certify  that  424,704  votes  were  cast,  all  of  them  for  John  E.  Searles,  jr.,  and  George  C. 
Magoun  for  directors  for  three  years. 

"Chas.  Grsbb, 
"G.  M.  Belludge, 

"Inspectors," 

The  above-named  gentlemen  were  therefore  declared  elected  for  the  term  of  three 
years. 

On  motion  the  meeting  then  adjourned. 

John  E.  Sbarles,  Jr.,  Secretary. 


Minutes  of  an  adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  held  Tuesday,  January  24,  1893,  at  1  o'clock  p.  m.: 

Mr.  Dick  gave  notice  of  an  amendment  to  that  section  of  the  by-laws  defining  the 
duties  of  the  treasurer,  to  wit:  To  strike  out  the  words  "and  submit  the  same  with 
his  books  at  the  close  of  each  year  to  an  auditing  committee  which  shall  consist  of 
two  directors  who  shall  be  appointed  by  the  board  at  its  last  monthly  meeting  in  each 
year." 

On  motion  adjourned. 

• 

Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co. 
held  on  Thursday,  February  23,  1893,  at  2:30  p.  m.: 

The  amendment  to  the  by-laws  offered  at  the  last  meeting  by  Mr.  Dick  was  on 
motion  of  Mr.  Magoun  adopted. 
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•  • 

Minutes  of  a  special  meeting  of  the  board  of  directors  held  March  7, 1893  at  2.30  p.  m 

Present:  H.  O.  Havemeyer,  F.  O.  Matthieasen,  William  Dick,  Joseph  B.  Thomas 
and  John  E.  Searles. 

The  following  preamble  and  resolution  were  unanimously  adopted. 

Whereas,  the  earnings  of  the  company  during  the  past  quarter  warrant  an  increase 
of  dividend  on  the  common  stock; 

And  whereas  since  the  annual  report  of  the  treasurer  to  the  stockholders  on  Decem- 
ber 1, 1892.  returns  received  from  the  corporations  whose  stock  is  held  by  this  company 
(for  the  year  ending  Mar.  1,  1893)  render  unnecessary  for  working  capital  the  further 
retention  of  the  surplus  earnings  of  1891  and  1892,  as  shown  by  the  annual  report: 

Resolved,  That  there  be  paid  a  quarterly  dividend  of  3  per  cent  on  the  common 
stock  and  in  addition  there  be  paid  an  extra  dividend  of  10  per  cent  on  the  common 
stock  from  the  surplus  earnings  of  1891  and  1892,  and  that  a  dividend  of  1}  per  cent 
be  paid  on  that  portion  of  the  preferred  stock  of  the  company  which  is  entitled  to 
quarterly  dividends,  all  the  above  dividends  being  payable  on  April  3  to  stockholders 
of  record  March  13,  when  the  transfer  books  will  be  closed,  to  be  reopened  on  April  3. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  Wednesday,  March  8,  1893,  at  2.30  p.  m. 

Present:  William  Dick,  George  C.  Magoun,  F.  O.  Matthiessen,  Joseph  B.  Thomas, 
and  John  E.  Searles. 

Mr.  Dick  in  the  chair. 

The  secretary  stated  that  the  meeting  had  been  called  to  consider  a  proposition 
from  Mr.  Charles  H.  Senff  to  sell  3,000  snares  of  the  capital  stock  (i.e.,  30  per  cent) 
of  the  Mollenhauer  Sugar  Refining  Co.  at  130,  payable  half  each  in  common  and 
preferred  stock  of  this  company. 

On  motion  of  Mr.  Magoun,  seconded  by  Mr.  Thomas,  the  proposition  was  accepted, 
and  the  treasurer  was  instructed  on  delivery  of  the  stock  of  the  Mollenhauer  Sugar 
Refining  Co.  as  above  to  issue  and  deliver  1,950  shares  each  of  common  and  preferred 
stock  in  payment  for  same. 

On  motion  adjourned. 

Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co. 
held  Tuesday,  March  21,  1893,  at  3  o'clock  p.  m. 

The  salary  of  Mr.  F.  O.  Matthiessen  was  fixed  at  $35,000  from  January  1  as  chairman 
of  the  manufacturing  committee,  with  the  understanding  that  his  services  are  avail- 
able at  any  point  desired,  in  the  interest  of  the  company. 

On  motion  adjourned. 

Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co. 
held  on  Tuesday,  April  18,  1893,  at  2.10  p.  m. 

Present:  H.  0.  Havemeyer,  T.  A.  Havemeyer,  John  F.  Searles,  William  Dick, 
Joseph  B.  Thomas,  and  George  C.  Magoun. 

The  minutes  of  the  previous  meeting  were  read  and  approved.  The  records  of 
the  executive  committee  were  also  read  and  approved. 


The  present  organization  of  the  Franklin  Sugar  Refining  Co.  was  reported  by  the 
secratary,  and  upon  motion  of  Mr.  Magoun,  action  was  deferred  for  advice  of  counsel. 

On  motion  the  substitution  of  Mr.  George  H.  Frazier  for  W.  W.  Harrison  as  a  director 
in  the  board  of  the  E.  C.  Knight  Co.  was  recommended. 

The  following  resolution  was  adopted : 

Resolved,  That  the  Franklin  Sugar  Refining  Co.  be  requested  to  deposit  with  the 
treasurer  of  this  company  all  money  in  their  hands  not  required  for  the  business  of 
that  company  at  6  per  cent  interest. 

On  motion  adjourned. 

John  E.  Searles,  Secretary. 


Minutes  of  a  special  meeting  of  the  board  of  directors  held  June  6, 1893,  at  2.30  p.  m. : 
The  following  resolution  was  unanimously  adopted : 

Resolved,  That  a  dividend  of  1}  per  cent  on  that  portion  of  the  preferred  stock  which 
is  entitled  to  quarterly  dividends  and  3J  per  cent  on  that  portion  of  the  preferred 
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stock  which  is  entitled  to  semiannual  dividends,  and  on  the  common  stock  a  quar- 
terly dividend  of  3  per  cent  be  declared,  payable  July  3,  1893.  The  transfer  books 
to  close  on  June  12  and  reopen  Julv  5. 

On  motion  the  treasurer  was  authorized  to  make,  in  his  discretion,  a  loan  to  Mr. 
William  DeFord  against  stock  of  the  Baltimore  Sugar  Refining  Co. 


Minutes  of  $  special  meeting  of  the  board  of  directors  held  at  117  Wall  Street,  New 
York.  Wednesday,  September  6,  at  12.30  o'clock  p.  m.: 

The  following  resolution  was  unanimously  adopted: 

Resolved,  That  to  meet  the  extraordinary  outlays  required  for  the  protection  of  the 
company  and  the  interests  of  its  stockholders  the  president,  with  the  cooperation  of 
the  treasurer,  be  authorized  and  directed  from  time  to  time  for  the  company  to  use 
Mich  sums  and  to  incur  such  liability  as  he  shall  think  best,  and  that  such  outlay  be 
charged  to  an  account  to  be  known  as  "Special  expense  account." 

On  motion  adjourned. 

John  £.  Searles,  Secretary. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  company  held  at  117 
Wall  Street,  N.  Y.,  on  Wednesday,  December  6,  1893,  at  lp.m.: 

On  motion  of  Mr.  T.  A.  Havemeyer,  $10,000  additional  salary  was  voted  the  secre- 
tary and  treasurer  for  the  year  1893. 

On  motion  the  following  dividends  were  declared  payable  January  2,  1894:  On 
that  portion  of  the  preferred  stock  entitled  to  quarterly  dividends  if  per  cent;  on 
that  portion  of  the  preferred  stock  entitled  to  semiannual  dividends  3$  per  cent;  on 
the  common  stock  a  quarterly  dividend  of  3  per  cent. 

Transfer  books  to  be  closed:  on  December  13,  at  3  p.  m.  and  reopened  January  3. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  of  the  company  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  December  19,  1893,  at  12.30  p.  m.: 

Present,  H.  O.  Havemeyer,  F.  O.  Matthiessen,  John  E.  Searles,  and  William  Dick. 

The  minutes  of  the  meetings  of  November  29  and  December  6,  were  read  and 
approved. 

The  executive  committee  reported  their  records  which  were  approved. 

The  secretary  was  instructed  to  issue  notices  for  the  annual  meeting  of  stockholders 
on  January  10,  1894,  and  to  ask  for  proxies  empowering  Messrs.  T.  A.  Havemeyer, 
John  E.  Searles,  or  either  two  of  them  to  vote  as  proxies  at  said  meeting  and  also  to 
state  that  the  board  recommends  the  reelection  of  Messrs.  H.  O.  Havemeyer,  F.  O. 
Matthiessen,  and  William  Dick. 

On  motion  adjourned  subject  to  the  call  of  the  chair.  , 


Minutes  of  the  adjourned  meeting  of  the  board  of  directors  of  the  company  held 
at  117  Wall  Street,  N.  Y.,  Tuesday,  December  26,  1893  at  12.30  p.  m.: 

On  motion  it  was  unanimously  resolved  that  m  sending  out  the  proxies  for  the 
annual  meeting  in  January  next  the  name  of  Mr.  John  E.  rarsons  be  recommended 
to  fill  the  unexpired  term  of  Mr.  George  C.  Magoun,  deceased. 

On  motion  adjourned  to  Wednesday,  January  3,  1894,  at  12  m. 


Minutes  of  a  special  meeting  of  the  board  of  directors,  held  at  117  Wall  Street,  New 
York,  on  Monday,  January  12,  at  2  o'clock  p.  m.: 

Resolved,  That  Mr.  Theo.  A.  Havemeyer  be  empowered  on  behalf  of  this  board  to 
vote  the  stock  held  by  this  company  in  the  Franklin  Sugar  Refining  Co.,  at  the  annual 
meeting  to  be  held  on  Wednesday,  February  14,  1894,  for  the  Following  directors: 
Theo/A.  Havemeyer,  H.  O.  Havemeyer,  John  E.  Searles,  W.  W.  Harrison,  George  H. 
Frazier. 
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Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  company,  Saturday, 
March  10,  1894,  at  1  o'clock  p.  m.: 

On  motion,  Mr.  John  E.  Parsons  was  elected  to  fill  the  vacancy  in  the  board  caused 
by  the  death  of  Geo.  0.  Magoun. 

An  application  from  the  Forty-seventh  Regiment  National  Guard,  State  of  New 
York,  for  a  donation  for  their  armory  was  presented,  as  also  a  like  request  from 
Jersey  City. 

The  treasurer  was  authorized  to  expend  not  to  exceed  $2,500  for  each  of  the  above, 
on  the  recommendation  of  Messrs.  Tneo.  A.  Havemeyer  and  F.  O.  Matthiessen;  also 
a  sum  not  exceeding  $100  for  advertising  in  connection  with  a  publication  of  the 
Knights  of  Labor. 

The  following  was  unanimously  adopted: 

Resolved,  That  all  matters  pertaining  to  tariff  legislation  be,  and  the  same  are  hereby  t 
referred  to  the  president,  the  treasurer,  and  Mr.  John  E.  Parsons,  with  full  power 
to  take,  in  their  discretion,  such  action  as  they  may  think  best  for  the  interest  of  the* 
company. 


The  annual  meeting  of  the  stockholders,  being  duly  called  in  accordance  with  the 
proper  legal  notice,  was  held  at  the  corner  of  Washington  and  Essex  Streets,  Jersey 
City,  on  Wednesday,  January  10,  1894,  at  12  o'clock. 

The  president,  H.  O.  Havemeyer,  in  the  chair. 

On  motion,  Mr.  John  E.  Searles  was  chosen  secretary  and  Mr.  George  S.  Hunt  and 
C.  W.  Sierck  were  appointed  tellers. 

At  1.15  the  tellers  reported  that,  not  including  those  who  had  given  proxies,  there 
were  present  in  person  11  stockholders,  representing  4,882  shares,  and  represented 
by  proxy  2,232  stockholders,  representing  268,628  snares;  a  total  representation  of 
only  273,510  shares.    Number  of  shares  required  to  make  quorum,  369,681. 

The  chairman  stated  that  in  view  of  the  lack  of  a  quorum  no  meeting  could  be  held, 
and  on  motion  of  Mr.  Sierck,  duly  seconded,  the  meeting  adjourned  to  Wednesday, 
February  14,  1894,  at  12  m.  at  the  same  place. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  company,  held  at  117 
Wall  Street,  New  York,  Tuesday,  March  27,  1894,  at  1.30  p.  m.: 

The  secretary  reported  that  the  annual  meeting  of  the  Delaware  Sugar  House  and  the 
Spreckels  Sugar  Refining  Co.  would  be  held  on  Wednesday ,  March  28,  and  on  motion 
or  Mr.  T.  A.  Havemeyer  was  authorized  to  vote  the  stock  of  the  company  in  the  above 
corporations  for  the  following  directors  in  both  companies,  to  wit:  T.  A.  Havemeyer, 
H.  O.  Havemeyer,  John  E.  Searles,  Joseph  A.  Ball,  and  Charles  Watson,  and  the 
treasurer  was  directed  to  prepare  the  necessary  proxy. 

On  motion,  adjourned. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  company,  held  at  117 
Wall  Street,  New  York,  Wednesday,  April  18,  1894,  at  1.30  p.  m.: 

On  motion  it  was  recommended  that  the  Franklin  Sugar  Refining  Co.  and  the 
Spreckels  Sugar  Refining  Co.  each  pay  to  Mr.  Theodore  A.  Havemeyer,  as  president,  a 
salary  of  $12,500  per  annum. 


Minutes  of  a  special  meeting  of  the  board  of  trustees,  Tuesday,  September  11, 1894, 
at  12  noon: 

Present,  T.  A.  Havemeyer,  John  E.  Parsons,  William  Dick,  F.  O.  Matthiessen, 
W.  B.  Thomas,  and  John  E.  Searles. 

T.  A.  Havemeyer,  vice  president,  in  the  chair. 

Mr.  John  E.  Parsons  presented  the  following  resolution,  which  was  seconded  by 
Mr.  Dick  and  unanimously  adopted: 

Resolved,  That  for  extraordinary  services  rendered  by  Mr.  H.  O.  Havemeyer,  froni 
and  including  the  purchase  of  the  Philadelphia  and  other  refineries  to  date,  under  an 
arrangement  that  no  should  be  suitably  compensated,  his  offer  to  accept  $100,000 
be,  and  the  same  hereby  is,  accepted,  and  the  treasurer  is  directed  to  pay  him  that 
amount,  taking  his  receipt  in  full. 
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Mr.  H.  O.  Havemeyer  arrived  and  assumed  the  chair. 

On  motion  it  was — 

Resolved,  That  the  following  dividends  be  declared  and  paid  October  2,  1894,  viz: 
On  that  portion  of  the  preferred  stock  which  is  entitled  to  quarterly  dividends  1}  per 
cent;  on  the  common  stock,  a  quarterly  dividend  of  3  per  cent. 

Transfer  books  to  close  on  September  17,  at  3  o'clock,  and  be  reopened  October  3  at 
10  a.  m. 

Mr.  H.  0.  Havemeyer  and  Mr.  William  Dick  voted  in  the  negative. 

On  motion  the  officers  of  the  company,  together  with  the  counsel,  were  requested 
to  prepare  a  general  statement  concerning  tariff  legislation,  to  be  presented  at  the  next 
meeting  of  the  board. 

Mr.  Thomas  asked  an  expression  from  the  board  as  to  the  value  to  be  placed  on  the 
idle  properties  in  Boston. 

On  motion  it  was  voted  that  the  board  will  authorize  the  sale  of  the  Bay  State  prop- 
erty at  not  less  than  $125,000,  and  of  the  East  Boston  property  at  not  less  than  $300,000. 

On  motion  adjourned  to  Tuesday,  September  25,  1894,  at  12.30  p.  m. 

Minutes  of  an  adjourned  meeting  of  the  board  of  directors,  Tuesday,  September  25, 
1894,  at  12.30  p.m.: 

The  treasurer  was  authorized  to  vote,  on  behalf  of  this  company,  for  the  following 
directors  at  the  annual  meeting  of  the  Baltimore  Sugar  Refining  Co.,  October  9,  1894, 
viz:  John  E.  Searles,  W.  W.  Spence,  William  F.  Frick,  W.  S.  Rayner,  and  George 
Poole. 

On  motion  the  treasurer  was  authorized  to  subscribe  $1,000  each  to  the  Twenty-third 
and  Thirteenth  Regiments  of  Brooklyn,  toward  the  furnishing  of  armories. 


Minutes  of  a  meeting  of  the  board  of  directors,  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  October  16,  1894,  at  12.30  p.  m.: 

The  secretary  was  authorized  to  expend,  at  his  discretion,  $25,000  for  advertising 
and  newspaper  work. 

On  motion  adjourned. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Wednesday,  December  5,  1894,  at  1 
o'clock  p.  m.: 

Present,  H.  O.  Havemeyer,  Theo.  A.  Havemeyer,  John  E.  Searles,  F.  O.  Matthies- 
sen,  William  Dick,  W.  B.  Thomas,  and  John  E.  Parsons. 

The  secretary  stated  that  the  meeting  was  a  epecial  meeting,  called  for  the  con- 
sideration of  the  dividend  and  such  other  matters  as  might  be  brought  before  the 
meeting. 

The  following  letter  was  read  from  the  counsel  of  the  company: 

Pi  New  York,  December  4, 1894. 

To  The  American  Sugar  Refining  Co. 
Dear  Sirs:  The  situation  about  dividend  is  this: 

1.  Preferred  stock:  If  during  the  year  the  company  has  earned  7  per  cent  upon  the 
preferred  stock  the  dividend  is  due. 

It  is  my  opinion  that  the  holders  of  preferred  stock  have  a  preferential  right  to  that 
dividend  out  of  the  net  profits  at  any  time  on  hand. 

2.  Common  stock:  The  New  Jersey  statute  provides  that  once  a  year  all  surplus 
net  profits  shall  be  turned  over  to  the  holders  of  common  stock. 

The  directors  have  a  discretion  to  retain  earnings  for  the  purposes  of  the  business.. 
Subject  to  the  fair  exercise  of  this  discretion  the  holders  of  the  common  stock  are 
entitled  to  the  profits.    Directors  withhold  them  upon  their  own  responsibility. 

It  seems  to  me  that  if  the  dividend  rate  upon  the  common  stock  were  changed  it 
might  provoke  objection;  that  if  no  change  is  made  the  probability  is  that  all  holders 
wifi  acquiesce. 

As  it  is  sufficiently  known  that  prior  to  the  change  in  the  tariff  there  were  surplus 

Erofits  more  than  sufficient  to  pay  a  dividend  at  the  regular  rate,  I  am  at  a  loss  to  see 
ow  we  can  justify  ourselves  for  withholding  payment.  If  we  should  say  that  we 
regard  it  to  the  interest  of  stockholders  that  the  rate  shall  be  reduced,  the  answer 
could  be  that  it  was  for  them,  not  the  board,  to  determine  that  question. 
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If  the  board  acquiesces  in  this  view,  I  suggest  that  the  proper  course  will  be  to 
declare  the  dividend,  but  to  do  so  under  a  resolution  in  this  form: 

"  Resolved,  That  a  dividend  payable  January  next  be  declared  upon  the  stock  of 
the  company  as  follows: 

"Upon  the  preferred  stock,  If  per  cent;  upon  the  common  stock,  3  per  cent,  payable 
out  of  earnings  made  prior  to  the  changes  in  the  tariff.'* 

I  have  been  asked  to  suggest  a  form  of  statement  to  accompany  the  dividend  reso- 
lution.    I  inclose  a  suggestion. 

Yours,  truly,  John  E.  Parsons. 

On  motion,  the  following  resolution  was  unanimously  adopted: 

Resolved,  That  the  following  dividend  be  declared  payable  January  2,  1895: 

On  that  portion  of  the  preferred  stock  which  is  entitled  to  quarterly  dividends, 
1|  per  cent;  on  that  portion  of  the  preferred  stock  which  is  entitled  to  semiannual 
dividends,  3 J  per  cent;  on  the  common  stock,  a  dividend  of  3  per  cent. 

All  payable  from  earning  prior  to  September  1. 

The  transfer  books  will  close  on  December  12  at  3  o'clock  p.  in.  and  be  reopened 
on  January  3. 

The  form  of  statement  referred  to  in  the  letter  of  counsel  was  also  read  and  after 
amendment  was,  on  motion,  referred  to  the  treasurer  for  publication  and  to  be  trans- 
mitted to  each  stockholder  with  the  January  dividend. 

On  motion,  adjourned. 


Minutes  of  a  meeting  of  the  board  of  directors  held  on  Thursday,  December  20, 
1894,  at  1  o'clock  p.  m.: 

The  secretary  was  instructed  to  issue  notices  of  the  annual  meeting  of  stockholders 
on  January  9,  1895,  and  to  ask  for  proxies  emjwwering  Messrs.  John  E.  Rearles,  Oliver 

Ames,  and ,  or  either  two  of  them,  to  vote  as  proxies  at  said 

meeting  and  also  to  state  that  the  board  recommends  the  reelection  of  Messrs  H.  O. 
Havemeyer,  F.  0.  Matthiessen,  Wm.  Dick,  T.  A.  Havemeyer,  W.  B.  Thomas,  and 
John  E.  Parsons. 

On  motion,  adjourned. 


The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co.  was 
held  at  the  office  of  trie  company,  corner  of  Washington  and  Essex  Streets,  Jersey 
City,  at  12  o'clock  noon,  on  Wednesday,  January  9,  1895,  due  notice  having  been 
given  in  the  public  prints  and  by  mail,  in  accordance  with  the  requirements  of  the 
by-laws. 

In  the  absence  of  the  president  the  meeting  was  called  to  order  by  Mr.  Theodore 
A.  Havemeyer,  vice  president,  and,  on  motion,  John  E.  Searles  was  appointed  secre- 
tary. 

The  chairman  reported  that  on  account  of  illness  the  president  was  unable  to  attend. 

The  secretary  stated  that  by  reason  of  the  failure  to  hold  the  annual  meeting  in 
January,  1894,  an  election  is  to  be  had  for  three  directors  to  serve  two  years  in  place  of 
H.  O.  Havemeyer,  F.  O.  Matthiessen.  and  William  Dick,  who  are  holding  office  until 
others  are  chosen  and  qualified  in  their  stead ;  also  for  one  director  for  one  vear  in 

Slace  of  John  E.  Parsons,  appointed  by  the  directors  in  place  of  George  C.  Magoun, 
eceased,  and  for  the  election  of  two  directors  to  serve  for  three  years  in  place  of 
Theo.  A.  Havemeyer  and  W.  B.  Thomas,  whose  terms  of  office  expire  at  that  time. 

A  motion  was  made  by  J.  A.  Ball,  that  the  meeting  proceed  to  ballot  for  directors  to 
fill  the  places  of  the  persons  named,  which  being  duly  seconded  was  unanimously 
adopted. 

On  motion  Messrs.  John  Offerman  and  George  S.  Hunt  were  appointed  inspectors  of 
election  and  the  polls  were  opened  at  12.15  o  clock  p.  m. 
The  secretary  made  the  following  report: 

To  the  stockholders  of  the  American  Sugar  Refining  Co.,  in  annual  meeting,  January  9, 

Gentlemen:  I  am  instructed  by  the  board  of  directors  to  report  from  their  minutes 
on  November  21,  1894,  the  following  resolution,  which  was  unanimously  adopted, 
to  wit: 

"  That  the  fiscal  year  of  this  company  be  changed  to  December  31 ,  in  lieu  of  Novem- 
ber 30,  as  heretofore,  in  order  to  conform  to  the  requirements  of  the  tariff  law  in  re 
income  tax." 
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At  a  meeting  of  the  board  of  directors  held  on  Monday,  January  7,  the  treasurer 
reported  that  the  shortness  of  the  time  between  the  closing  of  the  books  on  the  31st  of 
December  and  the  annual  meeting  made  it  impossible  to  submit  a  financial  report  to 
the  stockholders  at  the  meeting  on  the  9th  instant. 

On  motion  it  was  unanimously  voted  that  the  financial  statement  of  the  company 
should  be  sent  by  mail  to  the  stockholders  as  soon  as  prepared. 

Respectfully  su  omitted . 

Jno.  E.  Searles,  Secretary. 

On  motion  the  following  was  unanimously  adpoted: 

Resolved,  That  the  action  of  the  directors  in  cnanging  the  fiscal  vear  of  the  company 
to  December  31  be  approved,  and  that  they  be  requested  to  forward  to  each  stockholder 
as  soon  as  prepared  a  copy  of  the  annual  report. 

At  1.  15  p.  m.  the  polls  were  closed  and  tae  inspectors  reported  as  follows: 

The  undersigned,  appointed  by  the  stockholders  inspectors  of  election  at  the  annual 
meeting  of  the  American  Sugar  Refining  Co.,  on  January  9,  1895,  hereby  certify  that 
385,234  votes  were  cast  for  the  following: 

Directors  for  two  years:  H.  O.  Havemeyer,  F.  0.  Matthiessen,  Wm.  Dick. 

Directors  for  three  years:  T.  A.  Havemeyer,  W.  B.  Thomas. 

Director  for  one  year:  Jno.  E.  Parsons. 

John  Offerman. 
Geo.  S.  FIuxt. 

The  chairman  announced  that  in  accordance  with  the  report  of  the  inspectors  the 
gentleman  above  named  were  elected  directors  for  the  terms  specified. 

On  motion  adjourned. 


Minutes  of  a  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co. , 
held  at  117  Wall  Street,  New  York,  on  Wednesday,  January  16,  1895,  at  1.30  o'clock 
p.  m.: 

The  president  presented  a  bill  from  Mr.  Jno.  E.  Parsons,  counsel,  for  extraordinary 
services,  amounting  to  $6,500,  which  was,  on  motion,  ordered  paid. 


Minutes  of  a  special  meeting  of  the  board  of  directors,  Thursday,  March  7, 1895,  at  1 
o'clock  p.  m. 

The  secretary,  as  a  director  of  the  Baltimore  Sugar  Refining  Co.,  asked  for  instruc- 
tions concerning  the  rebuilding  of  that  refinery. 

On  motion  it  was 

Resolved,  That  if  the  other  stockholders  in  the  company  shall  vote  in  favor  of  the 
rebuilding  of  the  refinery  he  be  authorized  to  consent  on  benalf  of  this  company  to  such 
rebuilding. 


A  meeting  of  the  directors  of  the  American  Sugar  Refining  Co.,  pursuant  to  notice 
duly  given,  was  held  at  the  office  of  the  company  Wednesday,  April  10,  1895,  at 
12  m.: 

Upon  motion  it  was 

Resolved,  That  the  company  become  a  stockholder  of  the  Brooklyn  Distilling  Co.. 
about  to  be  formed,  to  the  amount  of  $496,500,  and  that  the  president  be  authorized 
to  sign  the  necessary  papers. 

Resolved,  further.  That  the  company  lease  to  the  Brooklyn  Distilling  Co.  the  property 
in  Brooklyn,  E.  D.,  which  formerly  belonged  to  the  De  Castro  A  Bonner  Sugar  Refin- 
ing Co.,  situate  between  Kent  Avenue  and  East  River  on  South  Ninth  Street,  at  an 
annual  rental  of  $25,000,  and  that  the  company  give  the  consent  required  by  section 
3262  of  the  United  States  Revised  Statutes,  the  lease  and  the  consent  to  be  signed 
either  by  the  president  or  by  the  secretary. 

Resolved,  further,  That  in  view  of  the  situation  of  his  health,  resulting  from  his 
service  in  connection  with  tariff  and  other  matters,  there  be  given  to  the  president  a 
leave  of  absence  from  May  1  to  November  1  next,  his  salary  to  continue. 
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Minutes  of  a  special  meeting  of  the  board  of  directors  held  on  Friday,  June  7, 1895, 
at  12.30  p.  m.: 

On  motion  the  treasurer  was  authorized  to  subscribe  an  amount  not  to  exceed  $1,000 
toward  the  furnishing  of  the  armory  of  the  Fourteenth  Regiment,  N.  G.  S.  N.  Y.,  in 
Brooklyn. 


Minutes  of  a  meeting  of  the  board  of  directors  held  on  Wednesday,  June  19,  1895, 
at  12.30  p.  m.: 

It  was  further  voted  that  it  is  the  sense  of  the  board  that  the  Baltimore  Sugar  Refin- 
ing Co.  should  not  award  contracts  for  rebuilding  until  the  subscriptions  for  the  addi- 
tional stock  are  completed. 


Minutes  of  a  meeting  of  the  board  of  directors  held  at  117  Wall  Street,  New  York, 
on  Wednesday,  August  21,  1895,  at  2  p.m.: 

The  treasurer  reported  that  the  new  stock  of  the  Baltimore  Sugar  Refining  Co.  was 
reported  to  have  been  all  subscribed,  and  in  reference  to  sugar  shed,  that  the  matter 
was  in  the  courts  and  no  action  would  be  had  until  October. 

A  communication  was  presented  from  Mr.  Thomas  stating  that  the  Bay  State  prop- 
erty could  be  sold  for  $100,000  in  cash. 

On  motion  it  was  voted  that  the  offer  be  accepted  and  the  officers  of  the  company 
authorized  to  execute  the  necessary  conveyances. 


The  minutes  of  the  meeting  of  the  board  of  directors  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  September  18,  1895,  at  12.15  p.  m.: 

The  secretary  presented  his  report  on  the  subject  of  the  Wholesale  Grocers '  agree- 
ment and  submitted  a  new  form  of  letter  and  agents'  agreement  which  upon  reading 
were  unanimously  approved  and  the  putting  of  same  in  force  at  once  was  authorized. 

It  was  also 

Resolved,  That  the  treasurer  be,  and  he  hereby  is,  authorized  to  act  for  the  company 
as  holder  of  the  stock  of  the  E.  C.  Knight  Co.  in  proceedings  for  the  sale  of  the  property 
and  franchise  of  that  company  to  the  Franklin  Sugar  Refining  Co.,  and  in  procuring 
the  dissolution  of  the  Knight  Co.;  the  treasurer  being  hereby  authorized  to  take  all 
such  action  as  may  be  requisite  for  the  purpose. 

Resolved,  That  the  treasurer  be  and  he  hereby  is  authorized  to  act  for  the  company 
as  holder  of  the  stock  of  the  Delaware  Sugar  House  in  proceedings  for  the  sale  or  the 
property  and  franchise  of  that  company  to  the  Spreckels  Sugar  Refining  Co.,  and  in 
procuring  the  dissolution  of  the  Delaware  Co. ;  the  treasurer  being  hereby  authorized 
to  take  all  such  action  as  may  be  requisite  for  the  purpose. 


Minutes  of  a  meeting  of  the  board  of  directors  held  on  Wednesday,  December  18, 
1895,  at  12.15  p.m.: 

On  motion  the  treasurer  was  authorized  to  vote  the  stock  of  the  American  Sugar 
Refining  Co.  at  the  meetings  of  the  Delaware  Sugar  House  and  E.  C.  Knight  Co.  on 
the  19th  instant  (see  text  of  resolution  annexed),  and  also  the  stock  of  the  Philadelphia 
Refineries,  Brooklyn  Cooperage  Co.,  Brooklyn  Transportation  Co.  (Ltd.),  and  the 
Brooklyn  Distilling  Co.  at  the  next  succeeding  annual  meetings  of  the  several  corpora- 
tions. 

The  secretary  was  directed  to  send  out  in  due  course  the  notices  for  the  annual 
meeting  of  stockholders  on  the  8th  day  of  January  next  and  to  ask  for  proxies  empow- 
ering John  E.  Searles,  Jacob  C.  Rogers,  and  David  B.  Ogden,  or  either  two  of  them,  to 
vote  as  proxies  at  said  meeting  and  also  to  state  that  the  board  recommends  the  reelec- 
tion of  Messrs.  John  E.  Searles  and  John  E.  Parsons. 


Annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co.,  held  at  the 
office  of  the  company,  Washington  Street,  Jersey  City,  Wednesday,  January  8,  1896, 
at  12  m. 

The  meeting  wad  called  to  order  by  Mr.  H.  O.  Havemeyer,  president,  and  on  motion 
Mr.  John  E.  Searles  was  appointed  secretary. 
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The  secretary  presented  affidavits  of  publication  of  the  notice  for  the  annual  meeting. 

The  president  then  read  the  following  statement: 

"  The  statement  which  no  doubt  will  be  most  interesting  to  the  stockholders  is  that 
during  the  past  year  the  usual  dividends,  7  per  cent  per  annum,  upon  the  preferred 
stock  and  12  per  cent  per  annum  upon  the  common  have  been  paid.  The  company 
has  adhered  to  the  policy  of  promoting  consumption  by  keeping  the  price  of  sugar  at 
a  point  as  low  as  is  consistent  with  a  fair  return  from  tne  business.  The  refineries  of 
the  company  have  been  kept  in  the  best  condition  for  practical  efficiency  with  a  view 
of  taking  advantage  of  all  possible  savings  and  economies.  Expenses  of  advertising 
and  expenses  of  sales  by  the  company  are  kept  at  a  minimum.  Unless  the  directors 
are  instructed  to  the  contrary,  they  will  continue  to  pursue  the  course  which  up  to 
this  time  has  actuated  them  in  the  management  of  the  company's  business.  If  the 
stockholders  wish  differently,  or,  in  fact,  if  they  have  any  wish  upon  any  subject 
which  concerns  the  interests  of  the  company,  the  directors  'will  be  glad  to  conform." 

The  following  resolution  was  unanimously  adopted: 

Resolvtd,  That  the  course  up  to  this  time  pursued  by  the  directors  in  the  manage- 
ment of  the  business  of  the  company  is  approved.  They  are  requested  to  continue 
the  same  course,  and  generally  to  follow  the  policy  and  mode  of  transacting  the  busi- 
ness which  has  keen  heretofore  pursued. 

It  was  voted  that  the  meeting  proceed  to  the  election  of  two  directors  to  fill  the 
places  of  John  E.  Searles  and  John  E.  Parsons,  whose  terms  of  office  have  expired,  and 
the  president  appointed  James  F.  Kingland  and  C.  R.  Heike  inspectors  of  election. 
At  12.15  the  polls  were  declared  open  and  at  1.15  they  were  closea. 

The  inspectors  reported  as  follows: 

"The  undersigned,  James  F.  Ringland  and  C.  R.  Heike,  duly  appointed  inspectors 
of  the  election  of  the  stockholders  of  the  American  Sugar  Refining  Co.  for  their  meet- 
ing held  this  day  at  the  office  of  the  company  at  Jersey  City,  N.  J.,  report  that  the 
entire  number  of  shares  voted  was  as  follows: 

4 '  Two  hundred  and  forty -six  thousand  seven  hundred  and  fifty-nine  shares  of  common 
stock,  204,748  shares  of  preferred  stock;  in  all,  451,507  shares,  and  that  all  the  shares 
voted  in  favor  of  John  E.  Searles  and  John  E.  Parsons,  as  directors  for  three  years  to 
fill  the  vacancies  caused  by  the-expiration  of  their  terms  of  office  this  day. 

"  Dated  Jersey  City,  N.  J.,  January  8th,  1896. 

"James  F.  Ringland, 
"C.  R.  Heikk." 

On  motion,  the  meeting  adjourned. 


Adjourned  meeting  of  the  board  of  directors  held  at  the  office  of  the  company  Mon- 
day, January  20,  1896,  at  12  m.: 

The  secretary  presented  the  record  of  the  stockholders '  meeting  of  Januarys  show- 
ing the  election  of  Messrs.  John  E.  Searles  and  John  E.  Parsons  for  three  years  to  suc- 
ceed themselves  as  directors. 

It  was  voted  that  the  election  of  officers  for  the  ensuing  year  should  be  had  and  the 
following  were  unanimously  elected,  viz: 

H.  0.  Havemeyer,  president:  T.  A.  Havemeyer,  vice  president;  William  Dick, 
second  vice  president;  John  E.  Searles,  secretary  and  treasurer. 

On  mo' ion  an  executive  committee  of  five  was  appointed  consisting  of  Messrs. 
H.  O.  Havemeyer,  T.  A.  Havemeyer,  F.  0.  Matthiessen,  William  Dick,  and  John  E. 
Searles,  with  power  to  conduct  the  business  ol  the  company  in  all  its  department?  in 
the  interim  of  the  meeting  of  the  board. 

On  motion  adjourned. 


Minutes  of  a  meetiog  of  the  board  of  directors  held  on  Wednesday,  March  18,  1896, 
at  12.30  p.  m.: 

On  motion  the  treasurer  was  directed  to  execute  to  Mr.  Robert  Oxnard  proxy  to 
vote  at  the  ensuing  annual  meeting  of  the  Western  Sugar  Refining  Co.  on  the  stock 
held  by  this  company  in  that  corporation. 


Minutes  of  a  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  on  Wednesday,  May  6,  1896,  at  12.15  p.  m.: 

The  treasurer  submitted  a  report  in  the  matter  of  manufacture  of  raw  sugar  in 
Louisiana,  recommending  the  purchase  of  a  controlling  interest  in  the  Grammercy 


2932  AMERICAN  SUGAR  REFINING  CO. 

Park  Co.  and  the  erection  of  a  new  factory  at  Donaldsonville,  La.,  the  building  and 
equipment  of  a  railroad  from  Donaldsonville  to  Thibodaux,  and  the  acquiring  of 
15,000  agree,  more  or  less,  of  land  along  the  line  of  said  railroad. 

On  motion  the  report  was  accepted  and  the  treasurer  was  authorized  to  enter  into 
contracts  on  behalf  of  the  company  in  accordance  with  the  recommendations,  the 
total  expenditure  not  to  exceed  $1,000,000. 


Minutes  of  regular  meeting  of  board  Wednesday,  November  18,  1896,  at  12  m.: 
The  manufacturing  committee  were  instructed  to  submit  plans  for  a  coffee-roasting 
plant  at  north  Second  Street,  with  a  capacity  of  3,000  bags  per  day. 
On  motion  adjourned. 


Minutes  of  regular  meeting  of  the  board  of  directors  Wednesday,  December  16,  1896, 
at  12.30. 

The  manufacturing  committee  reported  in  the  matter  of  coffee  roasting  business  that 
the  cost  of  alterations  in  the  north  Second  Street  plant  including  taking  out  machinery 
would  be  approximately  $84,000,  and  the  cost  of  installing  36  roasters  and  accompany- 
ing appliances,  with  a  capacity  of  3,000  bagB  in  24  hours,  would  be  $41,000. 

The  report  on  the  installation  of  the  plant  was  referred  to  the  executive  committee 
with  power. 

On  motion  the  matter  of  tariff  was  referred  to  the  president,  treasurer,  and  counsel 
of  the  company  with  power. 

On  motion  the  usual  circular  respectingannual  meeting  was  ordered  to  be  sent  out 
by  the  secretary  with  the  names  oi  John  E.  Searles,  D.  B.  Ogden,  and  J.  C.  Rogers  as 
proxy  committee. 

The  president  reported  the  purchase  of  1,100  shares  of  the  capital  stock  of  the  Wool- 
son  Spice  Co.,  Toledo,  at  a  cost  of  $1,150  per  share,  plus  commissions,  amounting 
to . 

On  motion  the  report  was  approved  and  the  payment  of  the  money  authorised. 


The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co.,  was 
held  pursuant  to  call  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday, 
January  13,  1897,  at  12  o'clock,  noon. 

The  meeting  was  called  to  order  by  the  president,  Mr.  H.  O.  Havemeyer,  and  on 
motion  Mr.  John  £.  Searles  was  appointed  secretary. 

The  president  presented  his  annual  statement  concerning  the  business  of  the  com- 
pany as  follows: 

"To  the  stockholders  of  the  American  Sugar  Refining  Co. 

"Gentlemen:  The  principal  business  before  your  meeting  is  the  election  of  three 
directors  in  place  of  Messrs.  H.  O.  Havemeyer,  F.  O.  Matthiessen,  and  William  Dick. 
Those  gentlemen  have  been  nominated  to  be  their  own  successors.  If  they  shall  be 
elected  the  board  will  feel  that  in  their  management  of  the  business  of  the' company 
down  to  this  time  they  have  the  approval  of  the  stockholders. 

"During  the  past  year  the  corporation  law  of  New  Jersey  has  been  revised  and  con- 
solidated in  'An  act  concerning  corporations'  whioh  was  approved  April  21,  1896. 

"The  act  seems  to  make  proper  that  some  additions  shall  be  made  to  the  by  lawa 
of  the  company  prescribing  the  powers,  privileges,  and  duties  of  the  directors. 

"An  amendment  to  answer  tnis  purpose  will  be  submitted  for  the  consideration  of 
the  stockholders. 

"The  act  prescribes  that  the  power  to  make  and  alter  by-laws  shall  be  in  the  stock- 
holders. 

"The  business  of  the  company  since  the  last  annual  meeting  has  required  constant 
attention  on  the  part  of  the  board  and  its  officers.  It  is  only  by  such  attention  that 
the  company  may  have  that  success  to  which  it  should  be  entitled.  Our  effort  must 
be  to  transact  the  business  on  terms  as  favorable  to  consumers  as  is  consistent  with  a 
fair  return  for  the  amount  of  capital  invested  and  from  the  business  judgment  and 
ability  which  are  required. 

"On  behalf  of  the  board  permit  me  to  say  that  the  greatest  satisfaction  which  they 
can  receive  will  come  from  the  approval  of  the  stockholders.  With  that  approval 
the  members  of  the  board  will  continue  to  devote  themselves  to  the  company  s  busi- 
ness as  they  have  done  heretofore,  realizing  as  they  do  that  what  the  stockholders 
must  regard  as  most  to  their  interest  is  that  the  business  shall  be  so  conducted  as  to 
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enable  the  company  to  continue  to  pay  its  dividends  with  the  regularity  which  has 
characterized  them  heretofore." 

Mr.  J.  B.  Gleason  then  moved  the  following  resolutions: 

Resolved,  That  the  stockholders  hereby  approve  the  action  of  the  directors  in  fixing 
dividends  at  the  rate  at  which  they  have  been  declared  and  paid  down  to  and  includ- 
ing the  dividends  of  January  2,  1897. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  affairs  and  their 
action  generally  down  to  this  time. 

The  above  resolutions  were  unanimously  adopted,  after  which  the  meeting  pro- 
ceeded to  the  election  of  three  directors,  to  serve  for  three  years  in  place  of  H.  O.  Have* 
meyer,  F.  0.  Matthiessen,  and  Wm.  Dick,  whose  terms  of  office  had  expired. 

Messrs.  Jno.  Offerman  and  C.  R.  Heike  were  appointed  tellers  and  the  polls  were 
declared  open  at  12.22  p.  m.  and  continued  open  for  one  hour. 

Mr.  David  B.  Ogden  offered  the  following  amendment  to  the  by-laws  of  the  company: 

"To  the  first  by-law  add: 

"'The  business  of  the  company  shall  be  managed  by  the  directors.  They  may 
purchase,  hold,  and  convey  such  real  and  personal  estate  as  in  their  judgment  the 
purposes  of  the  company  shall  require.  They  shall  manage  the  property  of  the  com- 
pany and  regulate  and  govern  its  affairs  according  to  their  best  judgment.  They  shall 
possess  and  exercise  all  the  powers  and  privileges  conferred  upon  the  company,  except 
where  such  powers  and  privileges  are  by  law  restricted  and  limited  to  the  action  of 
stockholders.    They  shall  determine  what  dividends  shall  be  declared  from  the 

frofits  of  the  company  and  shall  fix  the  amount  to  be  reserved  as  a  working  capital, 
f  in  their  judgment  it  is  desirable,  they  may  increase  or  decrease  the  capital  stock  of 
the  company,  change  the  location  of  its  principal  office  in  New  Jersey,  extend  its  cor- 
porate existence,  and  make  any  other  amendment,  change,  or  alteration  in  the  man- 
agement and  organization  of  the  company  which  shall  be  permitted  by  the  statutes 
01  New  Jersey  in  force  at  the  time,  and  upon  compliance  with  such  statutes." ' 

On  motion,  the  by-law  as  read  was  unanimouelv  adopted. 

The  following  resolution  was  also  presented  and  adopted  unanimously: 

Resolved,  That  it  is  the  opinion  of  the  stockholders  that  the  business  of  the  company 
should  be  assisted  and  protected  by  the  control  and  ownership  of  interests  in  such 
other  business  as  in  the  judgment  of  the  directors  will  conduce  to  that  end  and  such 
action  of  the  directors,  past  and  future,  is  hereby  authorized  and  approved. 

The  president  being  obliged  to  leave,  Mr.  William  Dick,  second  vice  president,  was 
called  to  the  chair. 

At  1.22  p.  m.  the  polls  were  declared  closed  and  the  tellers  made  their  report  that 
501,561  votes  had  been  cast,  all  of  them  for  H.  O.  Havemeyer,  F.  O.  Matthiessen,  and 
William  Dick. 

On  motion,  adjourned. 

Jno.  E.  Searles,  Secretary, 


A  meeting  of  the  directors  was  held  at  the  close  of  the  stockholders'  meeting* 

Present:  H.  O.  Havemeyer,  T.  A.  Havemeyer,  Wm.  Dick,  Jno.  E.  Parsons,  and  Jno. 
E.  Searles. 

Mr.  H.  O.  Havemeyer  in  the  chair. 

The  secretary  reported  the  election  of  Messrs.  H.  0.  Havemeyer,  F.  O.  Matthiessen, 
and  Wm.  Dick  as  directors  of  the  company. 

On  motion  the  meeting  proceeded  to  the  election  of  officers  for  the  ensuing  year, 
which  resulted  in  the  unanimous  choice  of  H.  0.  Havemeyer,  president;  T.  A.  Have- 
meyer, vice  president;  Wm.  Dick,  second  vice  president;  Jno.  E.  Searles,  secretary 
and  treasurer. 

The  executive  committee  was  reappointed,  consisting  of  H.  0.  Havemeyer,  T.  A. 
Havemeyer,  F.  0.  Matthiessen,  Wm.  Dick,  and  Jno.  E.  Searles. 

The  treasurer  was  called  upon  for  a  report  regarding  the  purchase  of  the  Woolson 
Spice  Co.  property,  whereupon  he  stated  that  Messrs.  Havemeyers  &  Elder,  who  had 
purchased  the  property,  had  declined  thus  far  to  transfer  same  to  this  company  and  that 
the  stock  of  the  Woolson  Spice  Co.  had  not  as  yet  come  into  his  possession. 

The  committee  on  coffee-roasting  plant  in  Brooklyn  reported  progress  and  asked  for 
authority  to  remove  the  retort  house  at  North  Third  Street  and  dispose  of  the  material, 
which  was,  on  motion,  duly  authorized. 

On  motion  adjourned. 
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A  meeting  of  the  directors  was  held  at  the  close  of  the  stockholders'  meeting  January 
13,  1897. 

Present:  H.  0.  Havemeyer,  T.  A.  Havemeyer,  W.  Dick,  J.  E.  Parsons,  and  J.  £. 
Searles. 

Mr.  H.  0.  Havemeyer  in  the  chair. 

The  secretary  reported  the  election  of  Messrs.  H.  0.  Havemeyer,  F.  O.  Matthieasen, 
and  W.  Dick  as  directors  of  the  company. 

On  motion  the  meeting  proceeded  to  the  election  of  officers  for  the  ensuing  year, 
which  resulted  in  the  unanimous  choice  of  H.  0.  Havemeyer,  president;  T.  A.  Have- 
meyer, vice  president;  W.  Dick,  second  vice  president;  Jno.  E.  Searles,  secretary  and 
treasurer. 

The  executive  committee  was  reappointed,  consisting  of  Messrs.  H.  0.  Havemeyer, 
T.  A.  Havemeyer,  F.  O.  Matthiessen,  W.  Dick,  and  J.  E.  Searles. 

The  treasurer  was  called  upon  for  a  report  regarding  the  purchase  of  the  Woolson 
Spice  Co.  property,  whereupon  he  stated  that  Messrs.  Havemeyer  &  Elder,  who  had 
purchased  the  property,  had  declined  thus  far  to  transfer  same  to  this  company  and 
that  the  stock  of  the  company  had  not  yet  come  into  his  possession. 

The  committee  on  coffee-roasting  plant  in  Brooklyn  reported  progress  and  asked 
for  authority  to  remove  the  retort  house  at  North  Third  Street  and  dispose  of  the 
material,  which  was,  on  motion,  duly  authorized. 

On  motion  adjourned.  H.  O.  Havxmkybr. 

T.  A.  Havbmbtbb. 
Jno.  E.  Parsons. 
Wm.  Dick. 
Jno.  E.  Sbarlbs. 


Minutes  of  a  special  meeting  of  the  board  of  directors  l^eld  on  Wednesday,  April  14, 
1897,  at  12.30  p.  m. 

The  treasurer  reported  that  in  accordance  with  a  resolution  adopted  by  the  executive 
committee  February  3, 1897,  authorising  the  purchase  of  a  half  interest  in  the  beet- 
sugar  enterprises  of  Mr.  Spreckels  on  the  Pacific  coast,  he  had  at  his  request  visited 
San  Francisco  and  as  the  result  of  weeks'  negotiations  had  reached  an  agreement  with 
Mr.  Spreckels  by  which  the  American  Sugar  Refining  Go.  are  to  purchase  a  half  interest 
in  the  Western  Beet  Co.' 8  property  at  Watsonville,  Gal.,  on  the  basis  of  $1,500,000, 
also  one-half  of  Mr.  Speckels'B  interest  in  the  Pajaro  Valley  Railroad  on  the  basis  of 
$500,000  and  in  addition  one-half  interest  in  6,000  acres,  more  or  less,  of  land  near 
Salinas,  Gal.,  at  $125.00  per  acre,  and  in  sundry  leases  at  cost,  and  to  take  a  one-half 
interest  in  the  building  of  a  new  sugar  beet  factory  at  Salinas,  the  two  factories  to  be 
owned  and  operated  by  a  single  company,  one-half  of  the  stock  of  which  is  to  be  held 
by  The  American  Sugar  Refining  Co.,  the  leases  under  which  the  Western  Sugar 
Refining  Co.  is  operating  the  San  Francisco  refineries  to  be  extended  for  an  additional 
term  of  10  years  on  the  same  conditions. 

On  motion,  the  report  of  the  treasurer  was  unanimously  adopted  and  he  was  author- 
ized to  consumate  the  purchase. 

On  motion,  adjourned. 


Minutes  of  a  special  meeting  of  the  board  held  at  117  Wall  Street,  New  York,  Friday, 
May  14,  1897,  at  10  o'clock  a.  m.: 

The  attention  of  the  board  having  been  called  to  the  vacancy  caused  in  the  board 
and  in  the  office  of  vice  president  by  the  death  of  Mr.  Theodore  A.  Havemeyer,  the 
president  declared  that  nominations  were  in  order,  and  thereupon  Mr.  Dick  nomi- 
nated Mr.  Chas.  H.  Senff  for  director.  There  being  no  other  nominations,  it  was 
resolved  that  the  election  be  by  ballot.  The  president  appointed  Mr.  Thomas 
teller.  The  ballot  having  been  taken,  Mr.  Thomas  reported  that  Mr.  Senff  was 
unanimously  elected  director. 

Mr.  Dick  thereupon  moved  that  Mr.  Senff  be  elected  first  vice  president  and  that 
he  have  all  the  powers  appertaining  to  the  position,  including  that  of  signing  certifi- 
cates of  stock. 

On  motion  of  Mr.  Dick,  it  was 

Resolved,  That  the  directors  of  the  Franklin  Sugar  Refining  Go.  and  of  the  Spreckels 
Sugar  Refining  Go.  be  requested  to  elect  Mr.  Senff  as  a  director  in  those  companies 
in  place  of  Mr.  Theodore  A.  Havemeyer,  deceased,  to  elect  Mr.  H.  O.  Havemeyer 
as  president  of  those  companies,  and  that  the  secretary  give  notice  to  that  effect  to 
the  directors  of  those  companies. 
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Minutes  of  the  regular  meeting  of  the  board  of  directors  Wednesday,  June  16,  1897, 
at  12.45  p.  m.: 

On  the  recommendation  of  the  president  it  was  voted  at  the  end  of  the  present 
month  to  reduce  the  New  Orleans  refinery  to  one-third,  i.  e.,  600,000  pounds,  and 
to  close  the  Franklin  and  Continental  houses. 

An  appropriation  of  $100  to  St.  Mary's  Hospital  in  Brooklyn  was  authorized. 

The  matter  of  contracts  for  beet  sugars  on  the  Pacific  coast  was  referred  with  power 
to  a  committee  consisting  of  the  president,  treasurer,  and  W.  B.  Thomas. 


Minutes  of  the  regular  meeting  of  the  board  of  directors,  Wednesday,  June  21,  1897 
at  12.30: 

The  treasurer  reported  that  the  Western  Sugar  Refining  Co.  had  concluded  an 
arrangement  with  the  Chino  and  Alvarado  beet  factories  for  the  purchase  of  their 
sugars  for  the  ensuing  year. 

On  motion  it  was  the  sense  of  the  board  that  the  bounty  provisions  in  the  tariff 
bill  now  pending  are  inimical  to  the  interests  of  the  American  Sugar  Refining  industry 
and  it  was  recommended  that  a  protest  be  immediately  made  against  the  passage 
of  the  bill  in  its  present  form. 


Minutes  of  the  regular  meeting  of  the  board  of  directors,  Wednesday,  November 
17,  1897,  at  12.15  p.m.: 

The  treasurer  reported  the  sale  of  the  East  Boston  refinery  property  for  $86,562, 
subject  to  the  removal  of  the  machinery. 


Minutes  of  the  regular  meeting  of  the  board  of  directors  held  at  117  Wall  Street 
Wednesday,  December  15,  1897,  at  12.15  p.  m.: 

On  motion,  the  usual  circular  respecting  tne  annual  meeting  was  ordered  to  be  sent 
out  by  the  secretary  with  the  names  of  John  £.  Searles,  D.  B.  Ogden,  and  J.  C.  Rogers, 
as  proxy  committee,  with  circular  recommending  the  reelection  of  Messrs  Senff  ana 
Thomas. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  at  12  o'clock  noon,  January 
12,  1898. : 

The  meeting  was  called  to  order  by  the  president,  and,  on  motion,  Mr.  John  £. 
Searles  was  elected  secretary. 

The  president  presented  his  annual  statement  concerning  the  business  of  the  com- 
pany, as  follows: 

To  the  stockholders  of  the  American  Sugar  Refining  Co. 

Gentlemen:  The  officers  of  the  company  and  its  board  of  directors  have  been  much 
gratified  that  down  to  the  present  time  their  action  has,  either  in  direct  terms  or  by 
acquiescence,  been  unanimously  approved  by  the  stockholders.  There  has  never, 
so  tar  as  I  recall,  been  a  complamt  at  a  stockholders'  meeting  about  the  action  of  the 
board  or  of  the  officers.  The  directors  are  the  servants  of  the  company.  Their  effort 
is  to  conduct  the  business  in  the  interest  of  the  stockholders.  They  have  been  guided 
by  the  principle  that  all  stockholders  should  be  treated  alike,  and  that  it  should  be 
left  to  the  body  of  stockholders  at  the  annual  meetings  to  express  approval  or  the 
reverse.  If,  therefore,  the  stockholders  have  been  satisfied  with  the  action  of  the 
directors  during  the  past  year,  it  is  the  hope  of  the  board  that  they  will  say  so;  if  they 
have  been  dissatisfied,  that  they  would  indicate  in  what  respect,  to  the  end  that  the 
board  may  have  the  opportunity  of  making  any  suitable  explanation. 

The  tariff  changes  during  the  year  have  required  unusual  attention  to  the  conduct 
of  the  business.  The  existing  tariff  requires  a  large  additional  capital .  It  is  necessary 
that  the  company  shall  keep  on  hand  a  large  stock,  both  of  raw  and  of  refined  sugars. 
This  represents  the  duty  added  to  the  cost. 

A  sufficient  time  has  not  yet  elapsed  to  determine  exactly  the  effect  to  be  produced 
upon  the  business  by  the  tariff  changes. 

Dividends  have  been  declared  at  the  usual  rate.  Under  the  authority  given  to  the 
board  at  the  last  annual  meeting,  which  in  that  regard  amended  the  by-laws,  the 
directors  have,  by  fixing  the  dividend  rate,  prescribed  that  the  residue  of  earnings 
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shall  remain  aa  working  capital.    They  hope  that  this  action  will  be  confirmed  by  the 
stockholders. 

It  becomes  the  duty  of  the  stockholders  at  this  time  to  fill  the  vacancies  caused  by 
the  expiration  of  the  term  of  office  of  Mr.  Thomas  and  the  death  of  my  brother.  The 
directors  recommend  for  reelection  Mr.  Thomas  and  Mr.  Senff. 

On  motion,  the  meeting  proceeded  to  the  election  of  directors  for  three  years,  to 
take  the  place  of  T.  A.  Havemeyer,  deceased,  and  W.  B.  Thomas,  whose  term  expires. 

Messrs.  J.  Offerman,  J.  F.  Sorzano,  and  J.  Jackson  were  appointed  inspectors  of 
election. 

The  polls  were  declared  open  at  12.3^-pv  »r,  and  the  balloting  proceeded. 

The  following:  resolutions  were  read  and  unanimously  adopted: 

Resolved,  That  the  action  of  the  directors  at  a  meeting  held  January  II,  1898,  which 
reads  as  follows: 

"Resolved,  That  the  accumulated  profits  of  the  company,  less  the  dividends  which 
have  been  declared  up  to  this  time,  to  and  including  the  dividend  of  January  3,  1898, 
be  reserved  as  working  capital " — 
be  and  the  same  hereby  is  approved  and  confirmed  by  the  stockholders. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  affairs  and  their 
action  generally  down  to  this  time. 

Resolved,  That  it  is  the  judgment  of  tho  stockholders  that  information  about  the 
company's  affairs  which  in  the  hands  of  enemies  or  competitors  can  be  used  to  the 
company's  disadvantage  should  not  be  given;  that  the  directors  abstain  from  giving 
information  except  in  cases  where  in  their  judgment  it  is  in  the  interest  of  the  com- 
pany to  furnish  it,  and 

Resolved  further.  That  if  such  information  is  to  be  given,  it  should  be  at  the  request 
of  the  stockholders  at  large  and  not  of  individual  stockholders. 

At  lp.  m.f  the  president  being  obliged  to  leave,  Mr.  William  Dick  was  appointed 
chairman. 

At  1.25  p.m.  the  chairman  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report : 

This  is  to  certify  that  at  the  annual  meeting  of  the  American  Sugar  Refining  Co., 
held  at  Jersey  City,  N.  J.,  this  day,  475,666  votes  were  cast  for  the  election  of  W.  B. 
Thomas  and  "Charles  H.  Senff,  each  for  the  term  of  three  yeats. 

J.  Jackson, 
Julio  Sorzano, 
John  Offbrman, 

Inspectors  of  Election. 
On  motion,  adjourned. 

Jno.  £.  Searles,  Secretary, 

At  the  directors'  meeting,  held  at  the  close  of  the  stockholders'  meeting,  an  adjourn- 
ment was  had  to  117  Wall  Street,  New  York,  at  3  p.  m. 

Jno.  E.  Searles,  Secretary. 


Minutes  of  an  adjourned  meeting  of  the  board  of  directors  held  at  117  Wall  Street, 
New  York,  at  3  p.  m.  January  12,  1898: 

On  motion  the  meeting  proceeded  to  ballot  for  officers  for  the  ensuing  year,  and 
the  following  were  unanimously  elected:  H.  0.  Havemeyer,  president;  Charles  H. 
Senff,  vice  president:  John  E.  Searles,  secretary  and  treasurer. 

On  motion,  the  following  were  appointed  an  executive  committee,  viz:  H.  O. 
Havemeyer,  F.  O.  Matthiessen,  Charles  H.  Senff,  W.  B.  Thomas,  John  E.  Searles. 

On  motion,  adjourned. 


Minutes  of  a  special  meeting  of  the  board,  Tuesday,  September  6, 1898,  at  12.15  p.  m. : 

On  motion,  a  special  committee  consisting  of  the  president,  vice  president,  and 
Mr.  Thomas  were  appointed  to  fix  the  price  of  refined  sugars. 

They  were  authorized  in  their  discretion  to  make  the  price  of  granulated  not  less 
than  three-eighths  above  the  price  of  centrifugals  of  96°  test,  other  refined  sugars  to 
correspond. 

They  were  authorized  and  empowered  to  purchase  for  account  of  the  company  the 
whole  or  any  portion  of  outside  refineries  at  a  price  and  upon  terms  to  be  fixed  by 
them  in  their  discretion. 
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Minutes  of  a  special  meeting  of  the  board  of  directors,  Wednesday,  October  5, 1898, 
at  12.30  p.  m.: 

On  motion,  Mr.  F.  0.  Matthiessen  was  authorized  to  vote  the  stock  of  the  Baltimore 
Sugar  Refining  Co.  at  the  meeting  of  that  company  to  be  held  October  11,  1898,  in 
favor  of  the  following  directors. 


Minutes  of  adjourned  meeting  of  the  board  of  directors  held  at  117  Wall  Street 
Wednesday,  December  14,  at  12  m.  Present:  H.  O.  Havemeyer,  W.  B.  Thomas,  John 
Mayer,  and  Charles  H.  Senff. 

C.  H.  Senff  acted  as  secretary. 

The  president  reported  the  purchase  of  25,000  tons  Java  sugar,  June,  July,  August 
shipment,  at  11/9. 

On  motion  of  Mr.  Thomas,  the  president  was  authorized  to  contract  for  the  enlarge- 
ment of  the  Lonisiana  refinery  to  a  capacity  of  2,000,000  pounds  daily. 

The  president  was  authorized  to  contract  for  the  sale  of  the  spent  bone  black  and 
purchase  of  new  bone  black  for  the  Louisiana  refinery. 

On  motion  it  was  resolved  not  to  subscribe  to  the  stock  of  the  Beet  Sugar  Co.,  to  be 
established  at  Dunkirk,  N.  Y. 

On  motion,  the  minutes  of  the  last  meeting  were  read  and  approved. 

On  motion,  the  following  circular  and  stockholders'  proxy  respecting  the  annual 
meeting  was  ordered  to  be  sent  out  with  the  names  of  Washington  B.  Thomas,  David 
B.  Ogden,  and  Charles  II.  Senff  as  proxy  committee: 

[Circular.] 

New  York,  Dtcember  15,  1898. 

The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co.  will  be 
held  at  the  office  of  the  company,  corner  of  Washington  and  E^ex  Streets,  Jersey  City, 
on  Wednesday,  January  U,  1899,  at  12  o'clock,  for  the  transaction  of  >uch  business 
as  shall  come  before  the  meeting  and  for  the  election  of  two  director  to  fill  the  vacan- 
cies which  will  then  occur  by  the  expiration  of  the  term  of  office  of  Messrs.  John  E. 
Parsons  and  John  E.  Searles. 

It  is  very  desirable  that  the  largest  possible  number  of  stockholders  be  represented; 
hence,  if  you  are  unable  to  be  personally  present  you  are  requested  to  execute  and 
return  the  within  proxy,  which,  unless  otherwise  directed,  will  be  voted  for  the  elec- 
tion of  John  E.  Parsons  and  Lowell  M.  Palmer,  the  same  being  recommended  by  a 
unanimous  vote  of  a  meeting  of  the  board. 

H.  O.  Havemeyer,  President. 

[Stockholders  proxy.] 

Shares  preferred 

Shores  common 


Know  all  men  by  these  presents,  that  I, ,  do  hereby  constitute  and 

appoint  Washington  B.  Thomas,  David  P.  Oglen,  and  Charles  H.  Senff,  or  either 
two  of  them,  attorneys  and  agents  for  me  and  in  my  name,  place,  and  stead,  to  vote 
as  my  proxy  at  the  next  annual  meeting  and  at  anv  adjournment  or  adjournments 
thereof,  of  the  stockholders  of  the  American  Sugar  defining  Co.,  upon  any  question 
which  may  be  brought  before  such  meeting,  including  the  election  ot  directors  accord- 
ing to  the  number  of  votes  I  should  be  entitled  to  vote  if  then  personally  present, 
with  full  power  of  substitution. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  seal  this day  of , 

1898.    Sealed  and  delivered  in  presence  of .  •  [seal.] 

On  motion  the  meeting  adjourned  subject  to  the  call  of  the  chair. 

Charles  H.  Senff,  Acting  Secretary. 


Minutes  of  a  special  meeting  of  the  board,  Friday,  December  16,  1898,  at  12  m.: 
Present:  H.  O.  Havemeyer,  W.  B.  Thomas,  John  Mayer,  and  Charles  H.  Senff. 
C.  H.  Senff  acted  as  secretary. 
Minutes  of  preceding  meeting  read  and  approved. 

On  motion  a  committee  consisting  of  the  president  and  John  E.  Parsons  was 
appointed  to  revise  the  by-laws. 
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It  being  stated  by  the  president  that  his  attention  had  been  called  to  the  possibility 
that  Mr.  David  B.  Ogden  might  not  be  able  to  attend  the  annual  meeting,  and  further 
that  at  the  meeting  it  would  be  necessary  to  elect  a  director  in  place  of  Mr.  Mayer,  who 
was  elected,  in  place  of  Mr.  Dick,  resigned,  to  hold  for  the  rest  of  the  year,  it  was 
unanimously  resolved  that  the  resolution  for  a  circular  and  proxy  adopted  at  the  last 
meeting  be  and  the  same  is  reconsidered. 

Resolved,  That  the  circular  and  proxy  be  in  form  as  followB  instead  of  the  foregoing: 

The  American  Sugar  Refining  Co., 
P  P.  0.  Box  72tt  New  York,  December  15, 1898. 

The  annual  meeting  of  the  stockholders  of  the  the  American  Sugar  Refining  Co.  will 
be  held  at  the  office  of  the  company,  corner  of  Washington  and  Essex  Streets,  Jersey 
City,  N.  J.,  on  Wednesday,  January  11,  1899,  at  12  o'clock,  for  the  transaction  of  such 
business  as  shall  come  before  the  meeting  and  for  the  election  of  three  directors,  two  to 
fill  the  vacancies  which  will  then  occur  by  the  expiration  of  the  term  of  office  of  Messrs. 
John  E.  Parsons  and  John  E.  Searles,  and  one  for  the  unexpired  term  of  William  Dick, 
resigned.  The  vacancy  caused  by  his  resignation  was  filled  to  the  end  of  the  year  by 
the  directors  by  the  appointment  of  Mr.  John  Mayer. 

It  is  very  desirable  that  the  largest  possible  number  of  stockholders  be  represented; 
hence,  if  you  are  unable  to  be  personally  present  you  are  requested  to  execute  and 
return  the  within  proxy  which,  unless  otherwise  directed,  will  be  voted  for  the  elec- 
tion of  John  E.  FarBons,  John  Mayer,  and  Lowell  M.  Palmer,  the  same  being  recom- 
mended by  the  unanimous  vote  of  a  meeting  of  the  board. 
Yours  respectfully, 

H.  O.  Havemeyer,  President. 

Attach  stamp  here  ] 

[Stockholders  proxy.] 

Shares  preferred 

Shares  common 


Know  all  men  by  these  presents,  that  I, ,  do  hereby  constitute  and 

appoint  Washington  B.  Thomas,  Henry  B.  Closson,  and  Charles  H.  Senff,  or  either 
two  of  them,  attorneys  and  agents  for  me  and  in  my  name,  place,  and  stead  to  vote 
as  my  proxy  at  the  next  annual  meeting,  and,  at  any  adjournment  or  adjournments 
thereof,  of  the  stockholders  of  the  American  Sugar  Refining  Co..  upon  any  question 
which  may  be  brought  before  such  meeting,  including  the  election  of  directors, 
according  to  the  number  of  votes  I  should  be  entitled  to  vote  if  tht  n  personally  present 
with  full  power  of  substitution. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  seal  this day  of , 

189—. 

.    [seal.] 

Sealed  and  delivered  in  the  presence  of . 

On  motion  the  meeting  adjourned  subject  to  the  call  of  the  chair. 


Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company,  in  Jersey  City,  N.  J.,  on  Wednesday,  January 
11,  1899,  at  12  o'clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  President  II.  0.  Havemeyer,  and  on  motion 
C.  R.  Heike  was  appointed  secretary. 

The  president  presented  his  annual  statement,  concerning  the  business  of  the 
company,  as  follows: 

"The  changed  and  varying  conditions  of  the  business  since  the  last  stockholders' 
meeting  has  required  a  change  of  policy,  which  after  full  deliberation  of  the  board  of 
directors  of  the  company  haa  resulted  in  a  policy  that  meets  with  their  unanimous 
judgment  and  approval.  I  can  assure  the  stockholders  that  the  board  and  its  officers 
are  doing  all  in  their  power  to  meet  the  varying  conditions.  It  is  most  suitable  that 
the  stockholders  should  understand  that  the  policy  pursued  under  these  changed 
conditions  is  in  accordance  with  the  unanimous  judgment  and  approval  of  the  board 
of  directors  of  the  company.  It  is  always  the  hope  of  the  directors  that  the  annual 
meeting  may  be  attended  by  stockholders  in  person.  While  it  is  gratifying  that 
stockholders  shall  show  confidence  in  the  board,  none  the  less  would  it  be  more  agree- 
able if  the  stockholders  would  not  absent  themselves  from  attending  meetings." 

On  motion  the  meeting  proceeded  to  the  election  of  three  directors,  two  in  place 
of  John  E.  Parsons  and  John  E  Searles  to  serve  for  three  years,  and  one  in  place  of 
John  Mayer  to  serve  for  one  year. 
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Messrs.  Julio  F.  Sorzano  and  Henry  R.  Reed  were  appointed  inspectors  of  election. 

The  polls  were  declared  open  at  12.10  p.  m.  and  the  balloting  proceeded. 

The  following  resolutions  were  read  and  unanimously  adopted. 

"Resolved,  That  the  by-laws  in  form,  revised,  consolidated,  amended,  and  enlarged, 
as  adopted  by  the  directors  by  resolution  passed  at  a  meeting  held  on  January  5, 
1899,  be  and  the  same  hereby  are  made  the  by-laws  in  substitution  for  the  by-laws 
previously  existing,  and  the  action  of  the  directors  in  adopting  such  by-laws  be, 
and  the  same  hereby  is,  ratified  and  confirmed. 

"Resolved,  That  the  action  of  the  directors  at  a  meeting  held  January  10,  1899, 
which  reads  as  follows: 

"Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been 
declared  up  to  this  time,  and  including  the  dividend  of  January  3,  1809,  be  reserved 
as  working  capital, 
be  and  the  same  is  approved  and  confirmed  by  the  stockholders. 

"Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  direc- 
tors in  the  management  of  the  company's  business  and  the  conduct  of  its  affairs  and 
their  action  generally  down  to  this  time." 

At  1.10  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report:  ' 

Jersey  Ctty,  N.  J.,  January  11,  1899. 

This  is  to  certify  that  at  the  annual  meeting  of  the  American  Sugar  Refining  Com- 
pany, held  this  day,  the  following  number  of  shares  were  voted:  278,196  shares,  pre- 
ferred; 305,103  shares,  common — 583,299  shares  (total)  for  the  election  of  John  E.  rar- 
sons  and  Lowell  M.  Palmer  to  serve  as  directors  lor  three  years  and  John  Mayer  for  one 
year. 

Julio  F.  Sorzano, 
Henry  R.  Reed, 
Inspectors  of  Election. 

Stockholders:  6,292  by  proxy,  582,554  shares;  6  in  person,  445  shares. 
10  cents  in  revenue  stamp  attached. 
On  motion  the  meeting  adjourned. 


Minutes  of  adjourned  meeting  of  the  board  of  directors,  held  at  117  Wall  Street, 
New  York,  on  January  11,  1899,  at  2.15  p.  m.: 

On  motion  it  was — 

Resolved,  That  Herbert  D.  Parsons  be,  and  he  hereby  is,  appointed  assistant  to  the 
counsel  of  the  company  at  an  annual  salary  of  $5,000. 


The  regular  monthly  meeting  of  the  board  of  directors,  held  at  117  Wall  Street  on 
February  8,  1899,  at  12.15  p.  m. 

On  motion  the  following  resolution  was  adopted : 

Resolved,  That  W.  B.  Thomas  be,  and  he  hereby  is,  authorized  to  act  for  and  in  behalf 
of  the  American  Sugar  Refining  Co.  in  the  making  of  such  agreements  with  the  New 
York,  New  Haven  &  Hartford  Railroad  Co.  as  may  be  deemed  necessary  in  the  matter 
of  the  use  of  the  said  railroad  company's  tracks  by  the  American  Sugar  Refining  Co." 

Mr.  W.  B.  Thomas  offered  his  resignation  as  treasurer  of  the  company,  which  was 
accepted,  and  on  motion  Mr.  Arthur  Conner  was  appointed  in  his  place. 


The  regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refin- 
ing Co.,  held  at  117  Wall  Street,  New  York,  on  Wednesday,  May  10,  1899,  at  12.30 
p.  m. 

On  motion  the  president  was  authorized  to  buy  a  controlling  interest  of  the  stock  of 
the  "Almacenos  de  Haciendados  "  for  $250,000. 

The  meeting  then  adjourned. 

Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held  at  117 
Wall  Street,  New  York,  on  Wednesday,  June  7,  1899,  at  12.15  p.  m.: 

The  president  reported  that  he  had  purchased  a  controlling  interest  of  the  stock  of 
the  "Almacenos  de  Haciendados"  at  Habana. 

On  motion  the  president  was  authorized,  at  his  discretion,  to  cut  down  the  operations 
and  meltings  of  tne  Louisiana  Refinery  as  to  time  as  well  as  quantity. 
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Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  January  9, 1900,  at  3  p.m.: 

The  following  resolution  was  then  adopted: 

"Resolved,  By  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  a  corpo- 
ration organized  and  existing  under  the  laws  of  the  State  of  New  Jersey,  and  a  stock- 
holder owning  stock  of  the  Spreckels  Sugar  Co.,  a  corporation  organized  and  exist- 
ing under  the  laws  of  the  State  of  California,  that  W.  H.  Hannam,  of  the  city  and 
county  of  San  Francisco,  State  of  California,  be,  and  he  hereby  is,  appointed  as  the 
proxy  of  the  American  Sugar  Refining  Co.,  to  vote  for  it,  and  in  its  name,  place,  and 
stead,  on  all  shares  of  stock  owned  by  the  American  Sugar  Refining  Co.  in  said  Spreck- 
els Sugar  Co.,  at  all  meetings  of  the  stockholders  of  said  Spreckels  Sugar  Co.,  on  all 
matters  which  may  come  before  any  such  meeting;  and  that  a  copy  of  mis  resolution 
certified  to  by  the  Secretary,  be  filed  with  the  secretary  of  the  Spreckels  Sugar  Co.,  and 
the  authority  conferred  shall  remain  in  force  until  further  orders  of  the  board  of  direct- 
ors of  this  company/ ' 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  January 
10,  1900,  at  12  o* clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer,  and  on  motion 
C.  R.  Heike  was  appointed  secretary. 

The  president  presented  his  annual  statement  concerning  the  business  of  the  com- 
pany, as  follows: 

"In  September,  1898,  as  you  know,  your  board  of  directors  determined  upon  a 
change  of  policy  in  view  of  circumstances  then  existing,  which  led  to  a  reduction 
in  the  prices  of  our  product,  and  necessarily  to  a  diminution  of  our  profits,  very  wisely, 
as  I  think,  at  our  annual  meeting  in  January,  1899,  unanimously,  you  approved  of 
this  change  of  policy.  The  circumstances  which  then  existed  have  continued,  and 
still  exist,  and  your  board  of  directors  has  ever  since  maintained  and,  unless  instructed 
by  you  to  the  contrary,  will  probably  continue  to  pursue  this  policy  by  them  initiated 
and  by  you  unanimously  indorsed.  1  can  not,  of  course,  say  what  your  directors 
will  do  in  the  matter  of  declaration  of  dividends  in  the  future.  Such  declaration 
can  be  made  by  them  alone  and  will  be  made  under  the  situation  which  will  then 
exist.  I  am  very  sure,  however,  that  when  the  duty  of  determining  the  amount  of 
dividend  is  imposed  upon  them  they  will  take  into  careful  consideration  the  fact 
of  the  reduction  of  profits  which  has  resulted  from  the  policy  which  has  been  pursued. 

"I  do  not  believe  you  would  desire  them  to  declare  any  dividend  whicn  would 
weaken  the  financial  strength  of  the  company  or  would  render  it  less  able  in  the 
future  than  it  always  has  been  in  the  past  to  look  ahead  without  fearing  the  results 
of  any  policy  which  may  be  deemed  advantageous.  Speaking  for  myself,  I  say, 
with  as  much  force  of  statement  as  is  possible,  that  1  would  oppose  any  such  declara- 
tion of  dividends." 

On  motion  the  meeting  proceeded  to  the  election  of  three  directors  in  place  of 
H.  O.  Havemeyer,  John  Mayer,  and  Arthur  Donner  to  serve  for  three  years. 

Messrs.  Henry  R.  Reed  and  Julio  F.  Sorzano  were  appointed  inspectors  of  election. 

The  polls  were  declared  open  at  12.07  p.  m.,  and  the  balloting  proceeded. 

The  following  resolutions  were  read  and  unanimously  adopted: 

Resolved,  That  the  action  of  the  directors  at  a  meeting  held  January  9,  1900,  which 
reads  as  follows:  "Resolved,  That  the  accumulated  profits  less  the  dividends  which 
have  been  declared  up  to  this  time,  including  the  dividend  of  January  2,  1900,  be 
reserved  as  working  capital,  less  such  amount  as  the  directors  shall  see  fit  from  time 
to  time  to  declare  as  dividends,"  be  and  the  same  is  approved  and  confirmed  by  the 
stockholders. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  officers,  and  their 
action  generally  down  to  this  time. 

Resolved,  That  E.  W.  Gerbracht,  H.  C.  Mott  and  C.  R.  Heike  be  and  they  hereby 
are,  selected  as  a  committee  of  three  stockholders  not  directors,  to  employ  an  auditor 
to  make  under  oath  the  written  statement  required  by  section  1,  chapter  492  of  the 
laws  of  1897  of  the  State  of  Massachusetts. 

The  following  preamble  and  resolution  was  then  presented  to  the  meeting  and 
unanimously  adopted: 

Whereas  the  American  Sugar  Refining  Co.  by  instrument  dated  January  f  1891, 
and  recorded  in  the  register's  office  of  Kings  County  in  Liber  2291  of  Mortgages,  page 
469,  on  January  12,  1891,  and  elsewhere,  did  mortgage  eight  different  subdivisions  of 
property  each  consisting  of  the  several  tracts  described  as  forming  parts  of  such  parcels, 
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to  the  Central  Trust  Co.  of  New  York,  to  secure  10,000  bonds,  each  for  $1,000,  all  as  will 
more  fully  appear  in  and  by  the  said  mortgage,  which  said  mortgage  contains  the 
following  provision: 

"The  trustee  shall  have  full  power  in  its  discretion,  upon  the  written  request  of  the 
company,  to  convey  by  way  of  release  or  otherwise,  to  a  party  designated  by  the 
company  any  part  of  the  mortgaged  property,  which  shall  be  certified  by  the  company 
under  its  seal,  and  thefcand  of  its  president  shall  not  be  necessary  for  the  purposes  of 
the  company,  which  certificate  shall  be  conclusive  evidence  to  the  trustee  of  the 
truth  of  the  matters  stated  therein,  and  to  make  and  deliver  the  necessary  conveyances 
provided  that  the  proceeds  shall  be  paid  to  the  trustee  to  be  held  by  it  for  the  security 
of  the  bondholders,  with  the  right  and  power,  however,  to  the  trustee  in  its  discretion 
to  permit  the  proceeds  to  be  used  by  the  company  for  the  purchase  of  other  property 
to  become  subject  to  the  lien  of  this  mortgage.  If  the  trustee  shall  so  desire,  such  other 
property  shall  be  made  subject  to  the  lien  of  this  mortgage  in  such  manner  as  it  shall 
oe  advised  by  counsel;1'  and 

Whereas,  since  the  execution  of  said  mortgage,  there  have  been  expended  by  the 
company  upon  certain  of  the  said  subdivisions,  including  the  several  tracts  and  parcels 
forming  part  of  them,  amounts  much  in  excesB  of  the  value,  of  the  residue  of  such 
mortgaged  property;  and 

Whereas,  all  of  such  bonds  belong  to  the  company;  and, 

Whereas,  it  is  inconvenient  and  unnecessary  that  there  shall  be  paid  to  the  said 
trust  company  as  trustee  the  proceeds  of  any  part  of  such  residue  of  the  said  property 
as  shall  be  sold  whether  heretofore  or  hereafter  or  to  have  the  proceeds  used  for  the 
purchase  of  other  property;  therefore  be  it 

Resolved,  (1)  That  the  board  of  directors  be  and  they  hereby  are  authorized  to 
make  any  arrangement  and  to  authorize  the  execution  of  any  and  all  instruments 
necessary  to  procure  the  release  from  the  said  mortgage  of  all  such  parts  of  the  mort- 
gaged premises,  including  any  premises  heretofore  substituted  for  any  part  of  the 
mortgaged  premises  as  the  board  shall  determine  by  resolution  to  be  unnecessary  for 
the  security  of  the  mortgage; 

(2)  That  the  board  be  ana  they  hereby  are  furthermore  authorized  in  their  discre- 
tion to  procure  the  said  mortgage  to  be  satisfied  and  the  bonds  to  be  surrendered  for 
cancellation  to  the  trustee  and  to  be  canceled,  and  in  their  further  discretion  to  exe- 
cute another  mortgage  of  such  of  the  said  premises  as  they  shall  think  suitable  to 
secure  10,000  bonds,  each  of  $1,000,  and  to  authorize  the  execution  of  all  the  necessary 
instruments  and  papers  upon  such  terms  and  containing  such  provisions  as  they  shall 
determine  upon  ana  as  shall  be  approved  by  John  E.  Parsons,  the  counsel  of  the  com- 
pany. 

(3)  That  the  Central  Trust  Co.  of  New  York,  as  such  trustee,  be  requested  and 
authorized  to  execute  all  instruments  necessary  to  accomplish  the  purpose  heretofore 
expressed  upon  the  request  of  the  board  by  resolution,  and  upon  such  request  topay 
and  turn  over  to  the  company  any  proceeds  in  their  hands  of  premises  heretofore  sola, 
and  if  desired  to  stamp  the  bonds  with  such  certificate  as  tne  trust  company  may 
deem  necessary  and  expedient. 

(4)  That  in  or  about  the  continuation  or  satisfaction  of  the  existing  mortgage,  mak- 
ing any  changes  in  it,  or  in  the  bonds,  making  any  substitution  or  any  other  mortgage, 
issuing  new  bonds,  or  changing  the  existing  bonds  full  authority  is  conferred  upon 
the  board,  the  terms  and  conditions  to  be  in  their  absolute  discretion  subject  to  the 
approval  of  John  E.  Parsons  as  counsel. 

At  1.07  p.  m.  the  president  declared  the  polls  closed  and  the  inspectors  made  the 
following  report: 

Jersey  City,  N.  J.,  January  10,  1900. 

This  is  to  certify  that  at  the  annual  meeting  of  the  American  Sugar  Refining  Co.. 
held  this  day,  the  following  number  of  shares  were  voted:  259,418  shares  of  preferred 
stock;  257,100  shares  of  common  stock,  a  total  of  516,518  shares  for  the  election  of 
H.  O.  Havemeyer,  Arthur  Donner,  and  John  Mayer,  to  serve  as  directors  for  three 
years. 

Julio  F.  Sorzano, 
Henry  R.  Reed. 
Inspectors  of  Election. 

Stockholders  voting:  8  holding  4,335  shares  in  person  and  5,405  holding  512,183 
shares  by  proxy. 
(10-cent  revenue  stamp  attached.) 

On  motion  the  meeting  then  adjourned. 

C.  R.  Heike,  Secretary. 
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Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  May  29,  1900,  at  10  a.m.: 

On  motion  it  was 

Resolved,  That  the  treasurer  be,  and  he  hereby  is,  authorized  to  invest  $3,500,000 
in  the  preferred  stock  at  par  of  the  National  Sugar  Refining  Co.  of  New  Jersey. 

Resolved,  further,  That  the  treasurer  be  and  he  hereby  is  authorized  to  agree  to  ta\ke 
$750,000  more  of  such  preferred  stock  at  par,  deliverable  in  the  future. 

There  being  no  further  business  the  meeting  adjourned. 

John  E.  Parsons,  Secretary  pro  tern. 

Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held  at  117 
Wall  Street,  New  York,  on  Tuesday  June  5, 1900,  at  11.30  a.m. : 

On  motion  it  was 

Resolved  That  the  treasurer  be,  and  he  hereby  is,  authorized  to  sell  the  whole  or  any 
part  of  the  National  Sugar  Refining  Co. 'a  preferred  stock  now  owned  and  hereafter  to 
be  acquired  by  this  company,  at  not  less  than  par,  under  the  direction  of  H.  O.  Have- 
meyer and  John  E.  Parsons  as  a  committee. 

On  motion  it  was 

Resolved ,  That  C.  R.  Heikebe  and  he  hereby  is  authorized  to  assign  and  sell  to  B.  H. 
Howell,  Son  &  Co.  the  3,000  shares  of  stock  of  the  Mollenhauer  Sugar  Refining  Co. 
owned  by  this  company  at  $300  per  share  and  to  accept  in  payment  snares  of  the  pre- 
ferred stock  of  the  National  Sugar  Refining  Co.  at  par. 


Extracts  from  the  Minutes  op  the  Board  of  Directors  of  the  American 

Sugar  Refining  Co.,  Volttme  II. 

Adjourned  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co., 
held  at  the  residence  of  Mr.  H.  O.  Havemeyer  at  1  East  Sixty-sixth  Street,  New  York, 
on  Tuesday,  December  4,  1900,  at  12.15  p.  m. 

On  motion  it  was — 

Resolved,  That  the  treasurer  be,  and  he  hereby  is,  authorized  to  invest  $490,000  in 
the  preferred  stock  at  par  of  the  National  Sugar  Refining  Co.  of  New  Jersey,  and 
that  this  investment  is  to  be  in  addition  to  the  investment  m  the  same  stock  author- 
ised at  the  meeting  of  May  29,  1900. 

President  H.  O.  Havemeyer  called  attention  to  the  annual  meeting  of  the  stock- 
holders of  the  company  on  January  9, 1901,  and  to  the  election  to  be  held  of  two  direct- 
ors in  place  of  Charles  H.  Senff  and  W.  B.  Thomas,  whose  term  of  office  would  then 
expire,  and,  on  motion,  the  secretary  was  directed  to  mail  to  each  stockholder  the 
usual  circular,  inclosing  a  proxy  and  recommending  the  reelection  of  the  gentlemen 
named. 


Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.,  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  January  9, 
1901,  at  12  o'clock  noon,  pursuant  to  call. 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer,  and  C.  R. 
Heike  acted  as  secretary. 

The  president  presented  his  annual  statement  concerning  the  business  of  the  com- 
pany, as  follows: 

"The  directors  ask  that  the  stockholders  will  approve  the  action  which  has  been 
taken  by  the  directors  up  to  this  time 

"It  has  been  the  wish  of  the  directors  from  the  beginning  that  at  the  annual  meetings 
there  should  be  a  full  representation  of  the  stock;  mat  if  there  was  any  dissatisfaction 
on  the  part  of  any  of  the  stockholders,  it  should  be  shown  by  vote,  and  that  if  there  were 
no  such  dissatisfaction,  the  stockholders  would  pass  an  appropriate  resolution  approv- 
ing the  action  of  the  directors  in  the  management  of  the  company's  business,  and  the 
conduct  of  its  officers  and  their  action  generally. 
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"At  and  prior  to  the  annual  meeting  of  1900,  stockholders  had  an  opportunity  of 
acting  upon  the  business  policy  which  had  been  adopted  by  the  directors.  That 
policy  had  been  carefully  considered,  was  deliberately  resolved  upon,  and  the  directors 
were  gratified  that  it  met  with  the  approval  of  the  stockholders. 

"In  a  general  way  it  may  be  stated  that  the  policy  has  been  to  keep  the  company 
strong  to  meet  any  and  every  emergency  which  might  arise.  The  directors  thought 
that  this  was  wise  at  the  time.    Subsequent  events  have  confirmed  their  judgment. 

"During  the  year  it  seemed  opportune  in  selling  to  make  an  increase  in  the  margin 
between  raw  and  refined.  This  was  done.  In  this  action,  and  in  all  the  action  which 
has  been  taken  by  the  directors,  they  have  proceeded  upon  the  belief  that  it  was  in  the 
interest  of  the  company,  and  of  the  business,  to  be  satisfied  with  a  moderate  profit, 
keeping  the  plant  in  the  best  possible  condition,  and  strengthening  the  company  by 
the  acquisition  of  appliances  which  are  essential  to  the  economical  conduct  of  the 
business. 

"The  condition  of  the  company  is  sound  and  strong. 

"  Unless  objections  shall  be  taken  at  this  meeting,  and  more  particularly  if  the  action 
of  the  directors  be  approved,  they  will  continue  to  pursue  the  policy  upon  the  princi- 
ples which  have  actuated  them  heretofore." 

On  motion,  the  meeting  proceeded  to  the  election  of  two  directors  in  place  of  Charles 
H.  Senff  and  Washington  B.  Thomas  to  serve  for  three  years.  Messrs.  Henry  R.  Reed 
and  W.  Edward  Foster  were  appointed  inspectors  of  election  and  they  took  the  fol- 
lowing oath: 

State  of  New  Jersey,  County  of  Hudson: 

Henry  R.  Reed  and  W.  Edward  Foster,  being  severally  sworn  upon  their  respective 
oaths,  do  promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially  per- 
form the  duties  of  inspectors  of  elections,  and  will  to  the  best  of  thier  skill  and  ability, 
conduct  the  election  to  be  held  this  day  for  directors  of  The  American  Sugar  Refining 
Co.,  and  a  true  report  make  of  the  same. 

(Signed}  Henry  R.  Reed. 

(Signed;  W.  Edward  Foster. 

Sworn  and  subscribed  before  me  this  9th  day  of  January,  1901. 

[seal.]  (Signed)  John  F.  Murphy, 

Notary  Public,  Hudson  County. 

The  polls  were  declared  open  at  12.05  p.  m.  and  the  balloting  proceeded.  There 
were  present  in  person  or  by  proxies,  holdere  of  256,217  shares  of  preferred  and  245,267 
shares  of  common  stock. 

The  following  resolution  offered  by  John  E.  Parsons  was  read,  and,  on  motion, 
unanimously  adopted: 

"Resolved.  That  E.  W.  Gerbracht,  H.  0.  Mott,  and  C.  R.  Heike  be,  and  they  hereby 
are.  selected  as  a  committee  of  three  stockholders  who  are  not  directors  to  employ  an 
auditor  to  make  under  oath  the  written  statement  required  by  section  1,  chapter  492 
of  the  laws  of  1897  of  the  State  of  Massachusetts.11 

The  following  resolutions  offered  by  A.  H.  Bultman  were  read  and  on  motion 
unanimously  adopted: 

"Resolvea,  That  the  action  of  the  directors  at  a  meeting  held  January  8,1901, which 
reads  as  follows: 

1 ' '  Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been  declared 
up  to  this  time,  including  the  dividend  of  January  2,  1901,  be  reserved  as  working 
capital,  less  such  amount  as  the  directors  shall  see  fit  from  time  to  time  to  declare  as 
dividends.1 
"  be,  and  the  same  hereby  is,  approved  and  confirmed  by  the  stockholders. 

"Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  officers  and  their 
action  generally  down  to. this  time." 

At  1.07  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report: 

We,  the  subscribers,  inspectors  of  elections,  appointed  by  the  stockholders  of  the 
American  Sugar  Refining  Co.,  at  their  meeting  held  this  9th  day  of  January,  1901,  do 
report  that  having  taken  an  oath  impartially  to  conduct  the  election,  we  individually 
received  the  votes  of  the  stockholders  by  ballot. 
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We  report  that  501,484  votes  were  cast,  and  that  the  following  persona  received  the 
number  of  votes  set  opposite  their  respective  names,  to  wit: 


For  directors. 


Charles  H.  Banff 

Washington  B.  Thomas. 


Number  of  votes. 


Preferred,  Common 
stock.        stock. 


245,267 
245,257 


All  of  which  is  respectfully  submitted  this  9th  day  of  January,  1901. 

(Signed)  Henry  R.  Reed, 

(Signed)  W.  Edward  Foster, 

Inspectors. 
On  motion,  the  meeting  then  adjourned. 


Adjourned  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co., 
held  at  117  Wall  Street,  New  York,  on  Wednesday,  July  17,  1901,  at  2  o'clock  p.  m.: 

Present:  H.  0.  Havemeyer,  John  E.  Parsons,  Cnarles  H.  Senff,  Lowell  M.  Palmer, 
John  Mayer,  and  Arthur  Donner. 

Resolved  and  declared.  That  it  is  advisable  that  from  and  after  October  3,  1901,  the 
capital  stock  of  the  company  be  increased  $15,000,000 — that  is  to  say,  from  $75,000,000 
to  $90,000,000 — such  increase  to  consist  one  half  of  preferred  stock  and  the  other  half 
of  common  stock,  the  preferred  stock  to  correspond  in  all  respects  with  the  existing 
preferred  stock  of  the  company;  and  the  directors  do  hereby  call  a  meeting  of  the 
stockholders,  to  be  held  at  the  company's  office,  in  the  city  of  Jersey  City,  on  Wednes- 
day, the  18th  day  of  September,  1901,  at  12  m.,  to  take  action  upon  the  above  resolution. 

Resolved  further,  That  if  such  increase  of  stock  be  authorized,  it  be  issued  at  par  for 
cash,  payable  one  half  on  October  7,  1901,  and  the  other  half  on  November  7,  1901; 
that  the  right  to  subscribe  for  the  preferred  stock  be  given  to  the  holders  of  record  on 
the  same  day  of  common  stock  in  the  proportion  in  each  case  of  one  new  share  to  each 
five  shares  of  stock  then  held  by  them,  respectively. 

Resolved,  further,  That  if  any  new  stock  should  not  be  subscribed  for  by  the  stock- 
holders or  those  to  whom  they  shall  transfer  their  rights,  those  who  do  subscribe  shall 
have  the  right  to  take  the  stock  which  shall  remain  at  par  in  the  proportion  of  the 
amount  of  stock  held  by  them  to  the  total  subscription,  and  without  distinction 
between  preferred  and  common  stock. 

Resolved,  further,  That  certificates  be  issued  for  fractional  shares  for  which  stock- 
holders shall  subscribe,  but  that  stock  shall  only  be  issued  for  such  certificates  in  so 
far  as  they  shall  represent  whole  shares  of  stock. 

On  motion  it  was 

Resolved,  That  all  details  be  referred  to  the  executive  committee  with  power. 

On  motion,  the  meeting  adjourned  subject  to  the  call  of  the  chair. 

(Signed)  Arthur  Donner, 

Acting  Secretary, 


To  the  stockholders  of  the  American  Sugar  Refining  Co. : 

It  iB  proposed  to  issue  $15,000,000  of  new  stock  of  the  company,  one-half  common 
and  one-half  preferred,  payable  in  cash  at  par,  and  to  give  the  right  to  subscribe  to  the 
preferred  stock  to  the  holders  of  preferred,  and  to  the  common  stock  to  the  holders  of 
common,  in  the  proportion  of  their  holdings,  one  share  new  for  five  shares  old. 

The  board  of  directors  have  passed  a  resolution  that  such  increase  is  advisable,  and 
have  directed  that  to  take  action  about  it,  a  meeting  of  the  stockholders,  common  and 

J  (referred,  be  called  for  September  18,  next,  at  12  m.,  at  the  office  of  the  company  in 
ersey  City.    To  authorize  the  issue  of  the  new  stock  requires  that  two-thirds  in  inter- 
est of  each  class  of  stockholders  shall  vote  in  favor  of  it. 

It  is  the  opinion  of  the  board  that  this  increase  is  in  the  interest  of  both  classes  of 
stockholders,  and  that  the  right  to  subscribe  should  be  given  as  hereinbefore  stated. 
The  company,  at  its  organization,  authorized  an  issue  of  $10,000,000  mortgage  Bonds. 
It  is  proposed  that  these  bonds  and  the  mortgages  shall  be  canceled. 


AMEBICAN  SUGAB  EEFINING  CO.  2945 

The  company  has  expended  in  the  acquisition  of  property,  for  its  business,  perma- 
nent improvements,  etc.,  the  sum  of  over  $15,000,000. 

This  has  benefitted  both  classes  of  stockholders,  the  preferred  stock  in  the  added 
security  which  it  has  given;  and  the  common  stock  in  the  added  value  to  the  property 
of  the  company,  and  in  increased  facilities  for  the  transaction  of  its  business.  The 
$15,000,000  which  the  proposed  increase  will  bring  to  the  treasury  of  the  company 
will  be  used  for  its  business  purposes.  As  capital,  it  will  benefit  preferred-stock 
holders  in  promoting  the  preferential  value  of  their  stock.  That  the  common-stock 
holders  are  interested  that  the  increase  shall  be  made  seems  to  the  directors  to  be 
manifest.  Increase  of  the  business  requires  an  increase  of  capital.  The  strength  of 
the  business  consists  in  its  freedom  from  mortgage  debt  and  its  entire  pecuniary 
independence.  The  entire  amount  realized  from  the  new  stock  will  come  into  the 
treasury  of  the  company  and  will  be  available  for  its  business  uses. 

Herewith  the  directors  inclose  proxies,  which,  so  tar  as  given,  will  be  voted  for  the 
proposed  increase.    While  the  directors  desire  that  the  stockholders  shall  act  accord* 
ing  to  their  own  judgment,  they  feet  justified  in  saying  that  in  their  opinion  stock- 
holders are  interested  that  this  action  shall  be  taken. 
Respectfully, 

The  Board  of  Directors. 

Know  all  men  by  these  presents,  that  I,  the  undersigned,  being  the  owner  of 

shares  of  common  stock  and  — shares  of  preferred  stock  of  the  American  Sugar 

Refining  Co.,  do  hereby  constitute  and  appoint  Samuel  Carr,  David  B.  Ogden,  and 
Arthur  Donner,  or  any  two  of  them,  my  true  and  lawful  attorneys  for  me  and  in  my 
name,  place,  and  stead  to  vote  upon  the  stock  owned  by  me  or  standing  in  my  name, 
as  my  proxy,  at  the  special  meeting  of  the  stockholders  of  the  said  company,  to  be 
held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  the  18th  day  of  Septem- 
ber, 1901,  or  on  such  other  day  as  the  meeting  may  thereafter  be  held  by  adjourn- 
ment or  otherwise,  according  to  the  number  of  votes  I  am  now  or  may  then  be  entitled 
to  cast;  and  if  at  such  meeting  two-thirds  in  interest  of  each  class  of  the  stockholders 
of  the  said  company  having  voting  powers  shall  vote  in  favor  of  the  proposed  increase 
of  the  capital  stock  of  the  company,  from  seventy-five  million  to  ninety  million 
dollars,  such  increase  to  consist  one-half  of  preferred  stock  and  one-half  of  common 
stock,  the  preferred  stock  to  correspond  in  all  respects  with  the  existing  preferred 
stock  of  the  company,  then  to  sign  and  deliver  the  written  assent  required  by  law 
to  be  filed  in  the  office  of  the  Secretary  of  State  in  case  of  such  increase,  nereby  grant- 
ing to  such  attorneys  full  power  and  authority  to  act  for  me  and  in  my  name  in  the 
premises  as  fully  as  I  could  do  if  personally  present,  with  full  power  of  substitution 
and  revocation,  hereby  ratifying  and  confirming  all  that  my  said  attorneys  or  sub- 
stitutes may  do  in  my  place  and  stead. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  seal,  this day  of , 

1901. 

In  the  presence  of 


Special  Stockholders  Meeting  September  18,  1901. 

Minutes  of  the  special  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  September 
18,  1901,  at  12  o'clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  Vice  President  Charles  H.  Senff,  and  C.  R. 
Heike  was  appointed  secretary.    Mr.  Senff  addressed  the  meeting,  as  follow*: 

"In  the  absence  of  the  president,  it  becomes  my  duty  to  preside  at  this  meeting. 
The  meeting  has  been  called  to  take  action  upon  a  resolution  of  the  board  of  directors 
of  the  company,  that  from  and  after  October  3,  1901,  the  capital  stock  of  the  company 
be  increased  $15,000,000,  that  is  to  say,  from  $75,000,000  to  $90,000,000,  such  increase 
to  consist  one-half  of  preferred  a  took  of  the  company  and  the  other  half  of  common 
stock,  the  preferred  stock  to  correspond  in  all  respects  with  the  existing  preferred 
stock  of  the  company." 

On  motion,  it  was  unanimously  decided  that  the  meeting  proceed  at  once  to  vote 
upon  the  resolution  to  increase  the  capital  stock.  Mr.  Senff  nominated  Henry  C.  Mott 
and  W.  Edward  Foster,  two  of  the  stockholders  present,  to  be  inspectors  to  canvass 
the  votes,  and  the  nomination  was  confirmed  by  the  meeting. 

Messrs.  Henry  C.  Mott  and  W.  Edward  Foster  then  took  tne  following  oath: 

State  of  New  Jersey,  County  of  Hudson: 

Henry  C.  Mott  and  W.  Edward  Foster,  being  severally  sworn  upon  their  respective 
oaths,  ao  promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially  per- 
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form  the  duties  of  inspectors  of  the  votes  to  be  cast  at  the  meeting,  to  count  them, 
and  to  make  a  true  report  of  the  result. 

Sworn  before  John  F.  Murphy,  notary  public,  county  of  Hudson. 

The  polls  were  declared  open  at  12.05  p.  m.,  and  (lie  balloting  proceeded. 

On  motion,  it  was  resolved  that  the  polls  remain  open  for  one  hour.  There  were 
present  in  person,  or  by  proxy,  holders  of  266,539  shares  of  preferred  stock  and  285,933 
shares  of  common  stock. 

The  following  resolution  was  read  and  on  motion  unanimously  adopted: 

Resolved,  That  in  consequence  of  the  death  of  President  McKinley,  no  business  be 
be  transacted  at  this  meeting  except  that  which  is  required  to  make  proceedings  for 
the  increase  of  the  stock  of  the  company  legal,  and  that  immediately  upon  the  com- 
pletion of  those  proceedings  the  meeting  be  adjourned. 

Mr.  Senff  then  made  the  following  statement: 

"In  the  circular  calling  for  this  meeting  it  was  stated  that  "The  company  at  its 
organization  authorized  the  issue  of  $10,000,000  mortgage  bonds.  It  is  proposed  that 
these  bonds  shall  be  canceled.'  The  board  proposes  to  procure  the  cancelment  of 
the  bonds  referred  to  and  the  release  or  discharge  of  the  mortgage.  The  board  thinks 
that  it  would  be  suitable  for  this  meeting  to  authorize  and  direct  this  action  if  the 
proposed  increase  of  stock  is  made.  The  board  suggests  that  the  following  resolution 
be  passed : 

^ Resolved }  That  if  the  increase  of  stock  be  made  action  in  respect  of  which  is  to  be 
taken,  at  this  meeting,  $10,000,000  of  mortgage  bonds  of  the  company  be  canceled,  and 
that  the  mortgage,  or  deed  of  trust  to  the  Central  Trust  Co.  securing  the  same,  which 
bears  the  date  of  January  10,  1891,  be  satisfied,  released,  and  discharged  and  that  the 
board  of  directors  be  authorized  and  directed  through  the  proper  officers  of  the  com- 
pany to  consummate  this  action." 

On  motion,  this  resolution  was  unanimously  adopted. 

Mr.  Senff  stated  that  the  board  has  prepared  a  circular  to  be  sent  to  the  stockholders, 
if  the  increase  of  the  capital  stock  be  approved  at  the  meeting.  The  secretary  was 
directed  to  read  the  circular: 

September  18, 1901. 
To  the  Stockholders  of  the  American  Sugar  Refining  Co,: 

At  a  stockholders'  meeting  held  to-day,  by  a  vote  of  two-thirds  in  interest  of  each 
class  of  stockholders,  it  was  resolved  that  from  and  after  October  3,  1901,  the  capital 
stock  of  the  company  be  increased  $15,000,000,  that  is  to  say,  from  $75,000,000  to  $90,- 
000,000,  such  increase  to  consist  one-half  of  preferred  stock  and  the  otner  naif  of  com- 
mon stock,  the  preferred  stock  to  correspond  in  all  respects  with  the  existing  preferred 
stock  of  the  company. 

The  board  of  directors  had  resolved  that  if  the  increase  should  be  authorized,  the 
stock  should  be  issued  at  par,  for  cash,  payable  one-half  on  October  7,  1901,  and  the 
other  half  on  November  7,  1901;  that  tne  right  to  subscribe  for  the  preferred  stock 
Bhould  be  given  to  holders  of  record,  on  September  7,  1901,  of  preferred  stock,  and 
that  the  right  to  subscribe  for  common  stock  should  be  given  to  holders  of  record  on 
the  same  day  of  common  stock,  in  the  proportion  in  each  case  of  one  new  share  to 
each  five  shares  of  stock  then  held  by  them,  respectively.  The  new  stock  will  share 
in  dividends  after  October  2,  1901,  the  same  as  existing  stock. 

The  board  nad  also  resolved  that  script  certificates  be  issued  for  fractional  shares 
for  which  stockholders  shall  subscribe,  but  that  stock  shall  only  be  issued  for  such 
script  certificates  when  and  in  so  far  as  they  shall  represent  full  shares.  Dividends 
upon  such  stock  will  only  run  from  the  time  that  such  stock  shall  be  issued.  No 
dividends  will  be  paid  upon  script. 

In  accordance  with  this  action  I  herewith  submit  as  follows: 

1.  Notice  to  be  given  by  the  stockholders  to  the  company  of  their  wish  to  subscribe 
for  the  stock  to  which  they  are  respectively  entitled,  with  their  agreement  to  pay 
therefor  as  above;  that  is  to  say,  one-half  on  or  before  October  7,  1901,  and  the  other 
half  on  or  before  November  7,  1901. 

It  is  desirable  that  these  notices  shall  be  returned  as  soon  as  possible.  If  not  returned 
before  October  7,  1901,  the  notice  when  returned  must  be  accompanied  by  a  check  for 
one-half  of  the  subscription.  In  other  cases  payment  of  one-half  must  be  made  on  or 
before  October  7,  1901.  And  in  all  cases  the  other  half  must  be  paid  on  or  before 
November  7,  1901,  payment  in  each  case  to  be  made  at  the  office  of  the  company,  No. 
117  Wall  Street,  city  of  New  York.  Receipts  for  installments  as  paid  will  he  given, 
and  they  will  be  exchanged  at  the  office  of  the  company  for  certificates  of  stock  when 
they  are  ready  to  be  delivered,  of  which  due  notice  will  be  given,  unless  the  certificates 
are  ready  for  delivery  by  November  7,  1901,  in  which  case  they  will  be  delivered 
when  the  second  installment  is  paid.  Any  stockholder  who  desires  may  pay  the  entire 
amount  of  his  subscription  at  one  time,  if  payment  is  made  on  or  before  October  7, 190L 
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2.  Form  of  assignment  of  the  right  to  subscribe. 

Where  the  assignment  is  made  before  notice  of  intention  to  subscribe,  the  assignee 
must  make  the  same  agreement  for  payment  as  is  required  of  the  stockholder.  The 
assignment  must  be  sent  to  the  company's  office  on  or  before  October  7, 1901. 

In  the  circular  of  the  company,  calling  for  the  stockholders'  meeting,  held  this  day, 
it  was  stated  that  it  was  proposed  that  $10,000,000  bonds  authorized  by  the  company 
should  he  canceled.    A  resolution  to  that  effect  was  adopted  by  the  meeting. 
Respectfully, 

0.  R.  Heike,  Secretary. 

On  motion  the  circular  as  read  by  the  secretary  and  which  is  to  be  mailed  to  each 
stockholder  was  unanimously  approved. 

At  1.05  Mr.  Senff  declared  the  polls  closed,  and  the  inspectors  made  the  following 
report: 

The  undersigned  do  hereby  certify  that  at  a  meeting  of  the  stockholders  of  the 
American  Sugar  Refining  Co.,  held  at  its  office,  at  the  corner  of  Washington  and 
Essex  Streets,  in  the  city  of  Jersey  City,  State  of  New  Jersey,  on  September  18,  1901, 
that  being  the  location  of  the  principal  office  in  the  State  of  New  Jersey  of  the  com- 
pany, ana  the  name  of  the  agent  therein  and  in  charge  thereof  upon  whom  process 
against  the  corporation  may  be  served,  being  Henry  E.  Niese,  they  were  duly  ap- 
pointed by  the  presiding  officer  in  charge  of  the  meeting,  confirmed  by  the  unanimous 
vote  of  the  stockholders  present  in  person  or  by  proxy,  to  be  judges  or  inspectors  of 
the  votes  to  be  cast  at  such  meeting. 

That  they  were  first  duly  sworn  to  faithfully  perform  their  duty  and  to  receive  the 
votes,  count  them,  and  certify  to  the  result. 

We  do  accordingly  report  that  at  such  meeting  there  were  cast  in  person  or  by  proxy 
the  votes  of  the  holders  of  266,539  shares  of  preferred  stock  and  of  285,933  shares  of 
common  stock.  That  all  such  votes  were  cast  in  favor  of  the  increase  of  the  capital 
stock  of  the  company  by  $15,000,000— that  is  to  say,  from  $75,000,000  to  $90,000,000, 
such  increase  to  consist  one-half  of  preferred  stock  and  the  other  one-half  of  common 
stock,  the  preferred  stock  to  correspond  in  all  respects  to  existing  preferred  stock  of 
the  company. 

In  witness  whereof  we  have  hereunto  set  our  hands  this  18th  day  of  September,  1901. 

Henry  C.  Mott. 
W.  Edward  Foster. 
On  motion  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 

The  certificate  filed  in  Trenton  on  October  3,  1901,  was  signed  by  holders  of  285,633 
shares  of  common  and  265,787  shares  of  preferred  stock. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co^  held  at  117  Wall  Street,  New  York,  on  Tuesday,  October  8,  1901,  at  11.30  a.  in.: 

The  following  resolution  was  read  and  o:i  motion  unanimously  adopted,  viz: 

"Whereas  at  a  meeting  of  the  stockholders  of  the  company,  held  on  September  18, 
1901,  this  resolution  was  unanimously  adopted: 

"'Resolved,  That  if  the  increase  of  stock  be  made,  action  in  respect  of  which  is  to  be 
taken  at  this  meeting,  the  $10,000,000  of  mortgage  bonds  of  the  company  be  canceled, 
and  that  the  mortgage  or  deed  of  trust  to  the  Central  Trust  Co.  securing  the  same, 
which  bears  date  of  January  10.  1891,  be  satisfied,  released,  and  discharged,  and  that 
the  board  of  directors  be  authorized  and  directed,  through  the  proper  officers  of  the 
company,  to  consummate  this  action.' 

"Whereas  since  that  meeting  the  increase  of  stock,  action  in  respect  of  which  was 
to  be  taken  at  that  meeting,  has  been  made;  therefore. 

Be  it  resolved.  By  the  board  of  directors,  that  the  $10,000,000  of  mortgage  bonds  of 
the  American  Sugar  Refining  Co.  be  canceled;  that  the  mortgage  or  deed  of  trust  to 
the  Central  Trust  Co.,  securing  the  same,  which  bears  date  of  January  10,  1891,  be 
satisfied,  released,  and  discharged;  that  the  Central  Trust  Co.  be  requested  to  satisfy, 
release,  and  discharge  the  mortgage  or  deed  of  trust,  and  to  execute  the  necessary 
papers;  and  that  the  president  of  this  company  be  authorized  and  directed  to  execute 
any  papers  which  may  be  required  to  consummate  the  cancellation  of  the  bonds  and 
the  satisfaction,  release,  and  discharge  of  the  mortgage  or  deed  of  trust,  including  the 
surrender  of  the  bonds  to  the  Central  Trust  Co.  if  so  required. 
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Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  November  12,  1901,  at  11.30 
a.  m. 

On  motion  the  following  resolutions  were  unanimously  adopted: 

"Whereas  it  is  proposed  to  incorporate  under  the  laws  of  the  State  of  New  York, 
a  company  for  the  manufacture  of  refined  sugar,  and  the  business  incidental  thereto, 
with  a  capital  of  $3,500,000. 

"  Resolved,  That  the  company  will  sell  to  such  new  corporation  all  the  real  property 
of  this  company  situated  in  the  State  of  New  York,  meaning  thereby  its  refineries, 
and  all  the  machinery,  fixtures,  and  other  property,  constituting  part  thereof,  and 
used  in  connection  therewith,  and  also  the  stock  of  bone  black,  coal,  cooperage, 
filter  bags,  and  sundry  refinery  and  machine  shop  supplies,  and  receive  therefor  in 
full  payment  the  capital  stock  of  such  new  corporation. 

"  Resolved,  further,  That  the  president  of  this  company  be,  and  he  hereby  is,  author- 
ized to  agree  for  the  sale  of  the  said  property  to  the  said  new  corporation,  and  to 
receive  in  payment  therefor  its  capital  stock;  and  if  such  agreement  oe  made  to  con- 
summate the  same*  and  to  execute  such  deed  and  other  instruments,  to  be  approved 
by  the  counsel  of  this  company,  as  may  be  necessary  to  effectuate  the  transaction. 

"  And  resolved  further,  Tnat  in  the  sale  aforesaid  there  be  included  all  leaseholds 
and  leases  of  and  in  real  estate  and  also  buildings,  fixtures,  and  improvements  upon 
leasehold  property,  and  all  furniture,  boilers,  engines,  and  machinery  in  the  State 
of  New  York/' 

On  motion  the  meeting  then  adjourned. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Thursday,  November  14,  1901,  at  12  o'clock  noon. 

Present:  H.  O.  Havemeyer,  Charles  H.  Senff,  W.  B.  Thomas,  and  Arthur  Donner. 

The  minutes  of  the  previous  meeting  were  read  and  approved. 

On  motion  it  was  resolved  that  the  company  withdraw  from  the  State  of  New  York 
and  that  it  discontinue  to  do  business  there. 

On  motion  the  secretary  was  authorized  and  directed  to  attend,  on  behalf  of  the 
company,  the  subscribers'  and  stockholders'  meeting  of  the  American  Sugar  Refining 
Co.  of  New  York,  and  to  vote  the  company's  stock  for  the  election  of  tne  following 
gentlemen  as  directors  of  the  American  Sugar  Refining  Co.  of  New  York:  H.  O.  Have- 
meyer, Charles  H.  Senff,  W.  B.  Thomas,  Arthur  Donner,  and  Lowell  M.  Palmer. 


Special  meeting  of  the  board  of  directors  o(  the  American  Sugar  Refining  Co.,  held 
at  117  Wfcll  Street,  New  York,  on  Tuesday,  December  3,  1901,  at  11.30  a.  m. 

The  secretary  called  attention  to  the  annual  meeting  of  the  stockholders  of  the 
company  on  January  8,  1902,  and  to  the  election  to  be  held  of  two  directors  in  place 
of  John  E.  Parsons  and  Lowell  M.  Palmer,  whose  term  of  office  would  then  expire, 
and  on  motion  the  secretary  was  directed  to  mail  to  each  stockholder  the  usual  circular 
inclosing  a  proxy  and  recommending  the  reelection  of  the  gentlemen  named. 

On  motion  the  meeting  adjourned.  "  , 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  December  10, 1901,  at  11.30  a.  m. 

The  president  was  authorized  to  renew  and  extend  for  two  years,  from  October  1, 
1903,  to  October  1,  1905,  the  contracts  with  the  Hawaiian  planters,  represented;  by 
Williams,  Dimond  A  Co. 


Annual  Stockholders'  Meeting  January  8,  1902. Jj  31 

Minute**  of  the  annual  mooting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  tho  company  in  Jersey  City,  N.  J.,  on  Wednesday,  January  8, 
1902,  at  12  o'clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  President  II.  O.  Havemeyer,  and  C.  R.  Heike 
acted  as  secretary. 


AMERICAN   SUGAB  REPINING  CO.  2949 

The  president  presented  his  annual  statement,  concerning  the  business  of  the  com- 
pany, as  follows: 

4 'The  stockholders  know  in  a  general  way  of  the  accomplishment  of  the  plan  to 
increase  by  $15,000,000  the  capital  stock  of  the  company. 

The  increase  was  authorized  at  a  stockholders'  meeting  which  was  held  on  Sep- 
tember 18  last.  With  the  exception  of  cases  where  there  was  a  want  of  authority  to 
subscribe,  and  a  limited  number  of  exceptional  cases,  the  new  stock  was  promptly 
taken  up  by  the  stockholders. 

The  total  amount  of  stock  outstanding  at  the  present  time  is,  preferred,  $44,068,300; 
common,  $44,246,100. 

The  new  stock  shared  in  dividends  commencing  with  the  dividend  declared  as  of 
January  2,  1902. 

The  stockholders  has  doubtless  noticed  the  organization  recently  of  a  New  York 
corporation  to  transact  the  New  York  business  which  was  heretofore  conducted  by 
the  company.  For  many  years  the  legislation  of  New  York  was  hostile  to  manu- 
facturing enterprises.  This  was  the  situation  when  the  company  was  organized, 
and  led  to  its  organization  in  New  Jersey,  in  which  State  a  considerable  part  of  the 
company *s  business  had  been  transacted.  Latterly  the  policy  of  New  York  has 
changed.  By  its  more  recent  legislation  it  has  held  out  inducements  to  have  manu- 
facturing business  done  in  New  York  done  by  New  York  corporations.  The  company 
has  recognized  and  conformed  to  this  so  far  as  concerns  the  business  of  the  New  York 
refineries. 

This  has  involved  the  transfer  to  Jersey  City  of  the  residue  of  the  business  that  was 
heretofore  carried  on  in  New  York. 

It  would  seem  that  with  an  overflowing  Federal  Treasury  there  had  disappeared 
any  reason  for  continuing  the  existing  high  tariff  upon  raw  sugar.  It  constitutes  a 
charge  upon  consumption  of  nearly  two  cents  a  pound. 

This  represents  on  an  annual  consumption  of  2,360,000  tons  $85,000,000  a  year.  Of 
this,  however,  only  1,360,000  tons  are  imported,  yielding  customs  revenue  of 
$49,000,000.  The  balance  of  $36,000,000  goes  into  the  pockets  of  the  planters  of  the 
following  States  as  follows:  Louisiana  planters,  350,000  tons,  $12,600,000.  Domestic 
beet,  150,000  tons,  $5,400,000.  Hawaii,  350,000  tons,  $12,600,000.  Porto  Rico, 
150,000  tons,  $5,400,000. 

A  removal  of  this  duty  on  raw  sugar  would  result  in  a  saving  to  the  consumer  of 
$85,000,000. 

Misleading  statements  are  constantly  being  made  about  the  benefit  to  the  company 
of  reducing  the  present  hieh  rate  of  duty.  The  gain  would  be  in  increased  sales. 
The  lower  the  price  at  which  refined  sugar  can  be  furnished,  the  larger  is  the  number 
within  whose  reach  it  can  be  brought.  To  this  extent  there  would  be  a  gain  to  the 
company.  But  the  substantial  benefit  from  the  remission  or  reduction  of  the  duty 
would  be  to  the  consumer,  and  the  practical  question  is  whether  the  public  shall 
continue  to  pay  the  enormous  amount  which  the  duty  requires  for  the  benefit  of 
favored  industries,  which,  according  to  published  statements  by  those  who  are  inter- 
ested, do  not  require  the  protection. 

Aside  from  the  matters  to  which  I  have  previously  referred,  the  business  of  the 
company  during  the  year  has  proceeded  as  usual. 

On  motion,  the  meeting  proceeded  to  the  election  of  two  directors  in  place  of  John 
E.  Parsons  and  Lowell  M.  Palmer,  to  serve  for  three  years.  Messrs.  Henry  R.  Reed  and 
W.  Edward  Foster  were  appointed  inspectors  of  election,  and  they  took  the  following 
oath: 

State  op  New  Jersey, 

County  of  Hudson,  M.- 
Henry R.  Reed  and  W.  Edward  Foster,  being  severally  sworn,  upon  their  respective 
oaths  do  promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially  per- 
form the  duties  of  inspectors  of  election,  and  will  to  the  best  of  their  Bkill  and  ability 
conduct  the  election  to  be  held  this  day  for  directors  of  the  American  Sugar  Refining 

Co.,  and  a  true  report  make  of  the  same. 

Henry  R.  Reed, 
W.  Edward  Foster. 
Sworn  and  subscribed  before  me  this  8th  day  of  January,  1902. 

[seal.]  John  F.  Murphy, 

Notary  Public,  Hudson  County* 

The  polls  were  declared  open  at  12.13  t>.  m.,  and  the  balloting  proceeded.  There 
were  present  in  person  or  by  proxies  holders  of  285,447  shares  of  preferred  stock  and 
and  267,308  shares  of  common  stock. 
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At  the  request  of  several  stockholders  present,  who  wanted  further  information  in 
regard  to  sugar,  and  the  sugar  industry,  President  H.  O.  Havenieyer  made  the 
following  additional  statement: 

"Sugar  is  a  necessity  of  life.  Were  the  duty  on  raw  sugar  removed  the  price  of 
refined  would  permit  of  its  being  used  by  the  poorest  people.  The  people  are  beirin- 
ning  to  characterize  tbe  tax  on  sugar  as  a  hunger  tax.  This  no  doubt  is  due  to  the 
fact  that  a  surplus  exists  in  the  Treasury,  and  no  reason  for  a  tax  on  an  article  of  food. 
The  removal  of  the  tax  would  be  a  great  blessing  to  the  entire  community. 

"  Afl  far  as  the  beet  industry  is  concerned,  the  farmers  have  received  no  more  for  their 
beets  since  the  tax  was  reimposed  than  when  sugar  was  free  in  the  vears  1891, 1892,  and 
1893. 

"What  Mr.  Oxnard  says  is  of  little  account.  What  Mr.  William  Bayard  Cutting 
attaches  his  signature  to  is  of  account.  He  has  stated  over  his  signature  that  the  beet 
industry  is  profitable  under  conditions  of  absolute  free  trade  and  that  the  United 
States  being  an  agricultural  country,  the  industry  has  nothing  to  fear  even  from  the 
annexation  of  Cubu. 

"  During  the  years  1891, 1892,  and  1893  sugar  was  made  free  by  the  Republican  Party 
then  in  power.  It  was  reimposed  to  meet  financial  necessity  of  the  Government, 
being  a  sure  revenue  getter  of  $50,000,000.  An  effort  has  since  been  made  to  tax 
coffee,  likewise  an  article  of  food.  This  attempt  was  scouted  and  failed.  The  tax 
on  tea  is  not  for  the  purpose  of  revenue,  but  a  means  of  protecting  the  poorer  people 
from  deleterious  and  poisonous  cheap  teas.  There  is  no  reason  for  the  continuance  of 
the  tax  on  raw  sugar  and  the  hope  is  that  it  will  be  removed. " 

The  following  resolution  offered  by  W.  B.  Thomas  was  read,  and  on  motion  unani- 
mously adopted. 

Resolved,  That  E.  W.  Gerbracht,  H.  C.  Mott,  and  C.  R.  Heike  be  and  they  hereby 
are.  selected  as  a  committee  of  three  stockholders  who  are  not  directors,  to  employ  an 
auditor  to  make  under  oath  the  written  statement  required  by  section  1,  chapter  492, 
of  the  Laws  of  1897  of  the  State  of  Massachusetts. 

The  following  resolutions  offered  by  Henry  R.  Reed  were  read  and  on  motion  unani- 
mously adopted: 

Resolved,  That  the  action  of  the  directors,  at  a  meeting  held  January  7,  1902,  which 
reads  as  follows: 

' '  Resolved,  That  the  accumulated  profits,  less  the  dividends  which  have  been  declared 
up  to  this  time,  including  the  dividend  of  January  2,  1902,  be  reserved  as  working 
capital,  less  such  amount  as  the  directors  shall  see  fit  from  time  to  time  to  declare  as 
dividends,"  be,  and  the  same  hereby  is,  approved  and  confirmed  by  the  stockholders. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business,  and  the  conduct  of  its  officers  and  their 
action  generally  down  to  this  time. 

At  1.13  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report: 

"We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders  of  the 
American  Sugar  Refining  Co.,  at  their  meeting  held  this  8th  day  of  January,  1902,  do 
report  that  having  taken  an  oath  impartially  to  conduct  the  election  we  individually 
received  the  votes  of  the  stockholders  by  ballot. 

"We  report  that  552,755  votes  were  cast,  and  that  the  following  persons  received 
the  number  of  votes  set  opposite  their  respective  names,  to  wit:  Total  number  of 
votes,  552,755.  For  directors,  John  E.  Parsons,  285,447  preferred  stock;  267,308  com- 
mon stock.     Lowell  M.  Palmer,  285,447  preferred  stock;  267,308  common  stock. 

"All  of  which  is  respectfully  submitted  this  8th  day  of  January,  1902. 

"Henry  R.  Reed, 
44  W.  Edward  Foster, 

"Inspectors." 
On  motion  the  meeting  adjourned. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  February  4,  1902,  at  11.30  a.  m.: 

On  motion,  the  salary  of  President  H.  O.  Mavemeyer  was  increased  to  $100,000  per 
annum  from  January  1,  1902,  and  that  of  W.  B.  Thomas  to  $25,000  per  annum  from 
January  1,  1902. 

The  president  stated  that  within  the  past  few  days  it  had  come  to  his  knowledge 
for  the  first  time  that  Mr.  L.  M.  Palmer  nad  a  personal  interest  in  the  property  (real 
estate)  at  Poplar  Bluff,  which  was  furnishing  the  plant  with  material  for  its  product, 
and  on  his  motion  a  committee  was  appointed  to  look  into  the  matter  and  all  other 
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matters  pertaining  to  said  plants  and  report  to  the  board.    On  motion,  Messrs.  W.  B. 
Thomas,  G.  H.  Senff,  and  Arthur  Donner  were  appointed  as  this  committee. 
On  motion,  the  meeting  adjourned. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  tne  residence  of  President  H.  0.  Havemeyer,  No.  1  East  Sixty-sixth  Street,  New 
York,  on  Tuesday,  March  4,  1902,  at  10.15  a.  m.: 

On  motion,  a  committee  was  appointed,  consisting  of  Messrs.  Senff,  Thomas,  and 
Palmer,  to  consider  the  advisability  of  acquiring  the  common  stock  of  the  National 
Sugar  Refining  Co.  of  New  Jersey.  The  wording  of  the  resolution  passed  in  regard 
to  this  matter  is  as  follows: 

Whereas  we  deem  it  important  to  consider  the  propriety  of  acquiring  the  shares 
of  common  stock  of  the  National  Sugar  Refining  Co.  of  New  Jersey;  and 

Whereas  the  fact  that  the  president  of  the  company,  Mr.  H.  O.  Havemeyer,  is  the 
owner  of  a  large  number  of  ehares  of  said  common  stock,  makes  it  important  that  the 
question  should  be  specially  considered  independently: 

Resolved,  That  Messrs.  Charles  H.  Senff,  W.  B.  Thomas,  and  Lowell  M.  Palmer 
shall  act  as  a  special  committee  for  the  purpose  of  investigating  the  value  of  said 
common  shares  and  the  question  of  whether  or  not  the  acquisition  of  the  same  will 
be  desirable,  and  if  so,  upon  what  terms  it  will  be  advantageous  to  this  company  to 
acquire  the  same. 

On  motion  the  meeting  adjourned. 


Regular  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co., 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  April  8,  1902,  at  11.30  a.  m.: 

The  president  reported  progress  in  the  negotiations  for  an  interest  in  the  beet  sugar 
properties  at  Lansing  City,  Saginaw,  McCoombs,  and  at  Carrolton  in  Michigan. 

The  matter  of  purchasing  an  interest  in  the  American  Beet  Sugar  Co.  for  the  Ameri- 
can Sugar  Refining  Co.  was  referred  to  Messrs.  Havemeyer,  Thomas,  and  Palmer, 
with  power. 

On  motion  the  following  resolutions  were  adopted: 

Whereas,  the  special  committee  have  reported  in  favor  of  acquiring  the  land  about 
Poplar  Bluff,  be  it 

Resolved,  That  the  American  Sugar  Refining  Co.  execute  an  agreement  with  Mr. 
Lowell  M.  Palmer  as  follows:  "The  American  Sugar  Refining  Co.  agreeB  to  buy,  and 
Lowell  M.  Palmer  and  his  associates  agree  to  sell,  the  following:  About  83,000  acres 
of  land  in  Butler  County,  Mo.,  now  standing  in  the  name  of  N.  M.  Miller,  trustee,  at 
the  price  of  $5  per  acre,  the  American  Sugar  Co.  assuming  the  contract  with  the  Oil 
Well  Supply  Co.  of  Pittsburg,  a  corporation  organized  under  the  laws  of  the  State  of 
Pennsylvania,  and  a  contract  with  the  Garretson  &  Gleason  Lumber  Co.,  a  corpora- 
tion organized  under  the  laws  of  the  State  of  Missouri,  and  any  claim  which  Mr.  Will- 
iams may  be  able  to  prove  that  he  has  against  the  company;  also,  about  10,000  acres 
of  land  in  the  State  of  Arkansas,  at  $2  per  acre;  the  whole  less  $78,000  in  cash,  which  is 
the  amount  received  by  Lowell  M.  Palmer  for  the  sale  of  timber  removed  from  the 
land." 

Resolved,  further.  That  this  agreement  be  referred  to  Mr.  John  E.  Parsons,  the  counsel 
of  the  company  to  carry  it  out. 

On  motion  it  was 

Resolved,  That  the  Poplar  Bluff  plant  be  rebuilt  at  once  and  at  a  cost  not  to  exceed 
$225,000,  which  amount  includes  the  collectible  insurance. 

On  motion  the  meeting  adjourned  to  April  15, 1902,  at  11  a.  m. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  June  3, 1902,  at  11.30  a.  m.: 

The  president  reported  the  conclusion  of  the  purchase  of  one-half  of  the  stock  of  the 
Greeley  Sugar  Co.  at  $125  per  share,  which  was  approved.  (The  total  capital  stock  of 
the  company  is  $600,000,  consisting  in  600,000  shores  of  $100  each.) 

On  motion  the  president  was  authorized  to  exchange  $100,000  of  the  stock  of  the  Bay 
City  Sugar  Co.,  owned  by  the  American  Sugar  Refining  Co.,  for  $50,000  of  Alma  stock, 
ana  $50,000  of  Caro  stock  owned  by  him;  interest  to  be  adjusted  at  the  rate  of  6  per  cent 
per  annum. 

On  motion  it  was  decided  that  of  the  $200,000  of  the  Sanilac  stock  bought  by  Mr. 
Havemeyer,  the  company  acquire  $50,000. 
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The  president  reported  that,  in  accordance  with  his  authority,  he  had  bought  for 
the  company  one-half  of  the  Saginaw  plant  for  $150,000,  and  one-half  of  the  Valley 
plant  for  $150,000,  which  was  approved.  (The  capital  of  each  company  is  $300,000, 
and  each  company  is  bonded  for  a  similar  amount.) 

On  motion  the  following  resolutions  were  unanimously  adopted: 

Whereas,  we  deem  it  advantageous  to  this  company  to  invest  a  portion  of  its  funds 
in  the  development  of  the  beet  industry,  but  do  not  at  present  think  it  advisable  thus 
to  invest  its  funds  unless  in  participation  with  others, 

Resolved,  That  the  president  be  directed  to  take  such  steps  as  may  be  necessary  to 
secure  a  participation  with  this  company  by  others,  including  the  directors  of  this 
company,  and  persons  entirely  independent  of  the  company,  in  the  organization  of 
companies  having  for  their  purpose  the  development  of  the  beet  industry; 

Resolved,  That  before  any  actual  investment  of  the  funds  of  the  company  be  made 
in  any  such  company  to  be  organized  the  question  of  such  investment  shall  be  sub- 
mitted to  the  board  for  its  final  action. 

On  motion  the  president  was  authorized  to  purchase  from  Charles  Boettcher  one-half 
of  the  capital  stock  of  the  Great  Western  Beet  Sugar  Co.  of  Colorado  (the  capital  of 
which  is  $1,000,000,  consisting  of  10,000  shares  of  $100  each),  as  follows:  2,950 
shares  at  $125,  and  2,050  shares  at  $150;  also  one-half  interest  in  the  Great  Western 
Railway  Co.  of  Colorado,  the  capital  of  which  is  $200,000. 


Regular  monthiv  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  June  10, 1902,  at  2.30  o'clock  p.  m. : 

On  motion  the  president  was  authorized  to  invite  outside  interests  to  take  one-half 
of  the  existing  interest  of  the  company  in  beet-sugar  properties,  and  also  to  participate 
in  new  developments. 

On  motion  the  meeting  adjourned. 


Regular  monthiv  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  November  11,  1902,  at  11.30 
a.  m.: 

The  president  reported  on  a  proposition  received  from  the  Utah  Sugar  Co.  for  the 
formation  of  a  new  company  which  is  to  acquire  the  property  of  the  Utah  Sugar  Co., 
and  on  motion  the  matter  was  left  to  the  discretion  of  the  board  of  directors  of  the 
Utah  Sugar  Co.,  and  the  election  of  the  board  of  directors  of  the  new  company  was 
likewiseleft  to  their  discretion. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  December  2,  1902,  at  11.30  a.  m.: 

On  motion  the  following  resolution  was  adopted: 

Whereas  the  same  conditions  existing  and  considerations  controlling  as  determined 
the  board  in  declining  in  participating  in  the  organization  of  the  National  Sugar 
Refining  Co.  of  New  Jersey,  consolidating  the  National,  New  York  and  Yonkere 
Refining  companies. 

Resolved,  That  negotiations  for  acquiring  interest  in  the  common  stock  of  the  National 
Sugar  Refining  Co.  be  discontinued,  and  that  the  special  committee  be  discharged 
from  further  consideration  thereof. 

The  president  was  authorized  to  subscribe  up  to  one-half  of  the  stock  of  the  beet 
sugar  factories  to  be  built  at  Owosso,  and  at  Menominee,  Mich. 

Mr.  Donner  was  asked  to  join  Mr.  H.  O.  Havemeyer  in  making  negotiations  with  the 
American  Beet  Sugar  Co. 

On  motion  Messrs.  Havemeyer,  Thomas,  Palmer,  and  Donner  were  appointed  a 
committee  to  take  charge  of  the  purchase  and  the  management  of  beet  sugar  com- 
panies. 

The  secretary  called  attention  to  the  annual  meeting  of  the  stockholders  of  the  com- 
pany on  January  14,  1903,  and  to  the  election  to  be  held  of  three  directors  in  t>lace  of 
H.  6.  Havemeyer,  John  Mayer,  and  Arthur  Donner,  whose  term  of  office  would  then 
expire:  and  on  motion  the  secretary  was  directed  to  mail  to  each  stockholder  the  usual 
circular,  enclosing  a  proxy,  and  recommending  the  reelection  of  the  gentlemen 
named. 
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Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  December  9, 1902,  at  11.15  a.  m.: 

The  president  reported  that  he  had  made  a  further  subscription  to  the  stock  of  the 
beet-sugar  factory  at  Windsor,  Colo.,  of  $100,000,  which  was  approved. 

The  president  reported  that  he  had  given  his  personal  bond  to  the  Longmont  people 
of  $50,000,  guaranteeing  the  building  of  a  sugar  factory  in  Longmont,  in  1903,  and  on 
motion  the  following  resolution  was  adopted: 

Whereas,  at  the  request  of  and  for  account  of  the  company,  Mr.  H.  O.  Havemeyer 
has  joined  in  a  bond  of  indemnity  to  the  American  Bonding  Co.  of  Baltimore: 

Resolved,  That  to  protect  Mr.  Havemeyer  there  be  given  to  him  the  guaranty  of  the 
company,  to  be  executed  by  the  treasurer  and  sealed  with  the  company's  corporate 
seal,  in  a  form  to  be  approved  by  the  counsel  for  the  company. 

On  motion  the  meeting  adjourned  subject  to  the  call  of  the  chair. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  December  16,  1902,  at  11  o'clock  a.  m.: 

The  president  reported  that  he  had  purchased  100  shares  of  the  capital  stock  of  the 
State  National  Bank  of  New  Orleans  for  $23,500,  which  was  approved. 

The  president  reported  on  a  proposition  by  Mr.  William  Aaler,  the  president  of  the 
First  National  Bank  of  New  Orleans,  made  in  his  letter  dated  December  10,  in  refer- 
ence to  a  consolidation  of  New  Orleans  banks,  and  on  motion  the  board  declined  to 
take  any  interest  in  the  enterprise. 

A  proposed  contract  with  Messrs.  Spencer  Trask  &  Co.  for  the  purchase  of  75,000 
shares  of  the  common  stock  of  the  American  Beet  Sugar  Co.  was  presented,  and  after 
discussion  it  was — 

Resolved,  That  the  president  of  the  company  on  its  behalf  be,  and  he  hereby  is, 
authorized  and  directed  to  execute  the  contract  and  to  make  such  arrangement  for 
its  delivery,  both  as  to  time  and  circumstances,  as  to  him  shall  seem  best  in  his  dis- 
cretion. 

A  proposal  from  the  American  Beet  Sugar  Co.  for  an  agency  arrangement  with  that 
company  was  presented,  and  after  discussion  it  was — 

Resolved,  That  the  president  of  the  company  on  its  behalf  be,  and  he  hereby  is, 
authorized  and  directed  to  accept  such  proposal,  and  to  make  such  arrangement  for 
the  delivery  of  the  papers,  both  as  to  time  and  circumstances,  as  to  him  shall  Beem 
best  in  his  discretion. 


Annual  Stockholders'  Meeting,  January  14,  1903. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  January 
14,  at  12  o'clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer,  and  C.  R.  Heike 
acted  as  secretary. 

The  president  presented  his  annual  statement,  concerning  the  business  of  the 
company,  as  follows: 

"The  president  is  able  to  report  to  the  stockholders  that  during  the  past  year  business 
conditions  relating  both  to  the  purchase  of  raw  and  the  sale  of  refined  have  been 
reasonably  satisfactory.  The  average  price  at  which  refined  has  been  sold  is  4.55 
cents  a  pound.  This  includes  1.81  cents  a  pound,  which  goes  to  the  Government. 
It  thus  appears  that  the  net  price  has  been  reduced  to  2.74  cents  a  pound  as  against  a 
net  price,  which  in  1887  at  the  time  of  the  formation  of  the  Sugar  Refineries  Co.  was 
3.50  cents. 

"I  refer  to  the  matter  particularly  at  this  time,  because  of  proposed  legislation,  the 
professed  object  of  which  is  to  regulate  business  done  by  corporations  as  against  that 
which  is  done  by  individuals.  Any  such  legislation  overlooks  the  fact  that  a  corpora- 
tion is  an  aggregation  of  individuals.  We  nave  11,274  stockholders.  Every  stock- 
holder is  interested  in  the  conduct  of  the  business,  and  the  business  is  done  at  an 
economy  which  would  be  impossible  if  stockholders  were  to  attempt  to  carry  it  on 
individually  on  their  own  account. 

"The  low  price  leads  to  increased  consumption  and  enables  the  business  to  be  done 
at  the  lowest  possible  margin.  The  natural  increase  of  consumption  year  by  year  may 
be  stated  to  be  4.75  per  cent.     During  the  last  year  the  increase  was  8.17  per  cent. 
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This  must  be  attributed  to  the  reduction  in  price  brought  about  by  the  combination. 
It  is  only  by  keeping  the  price  down  that  competition  can  be  met .  And  if  our  legislators 
would  inform  themselves  of  the  situation  they  would  learn  that  in  our  industry  there 
is  no  such  thing  as  preventing  competition  and  the  building  of  new  refineries.  * 

"The  above  makes  it  impossible  to  understand  what  reasonable  motive  there  can 
be  for  much  of  the  so-called  antitrust  legislation.  The  consumer  is  certainly-  bene- 
fited by  a  low  price.  Interference  with  the  operation  of  natural  laws  leads  to  an 
increase  of  price,  and  although  this  may  not  benefit  the  manufacturer,  it  certainly 
can  not  help  the  consumer.  Apparently  it  is  solicitude  for  stockholders  to  which  is 
due  the  proposed  legislation.  Our  stockholders  have  heretofore  shown  confidence  in 
the  managment  in  a  way  which  can  not  but  afford  gratification.  They  continue  to 
do  so.  There  is  no  law  which  compels  them — and  the  same  is  true  of  all  corporations — 
to  buy  or  to  retain  stock.  It  would  seem  that  it  would  be  time  enough  to  interfere  in 
their  interest  when  stockholders  make  the  request . 

"Our  company  has  heretofore  given  such  information  to  stockholders  as  they  as  a 
body  have  asked  for.  It  has  conformed  to  the  action  heretofore  taken  at  annual 
meetings  that  special  information  shall  not  be  given  to  individual  stockholders. 
This  recognizes  that  business  which  is  to  be  done  by  corporations  in  competition  with 
individuals  can  not  satisfactorily  be  done  if  the  individual  may  withhold  all  informa- 
tion about  his  business  and  the  corporation  shall  be  compelled  to  make  public  infor- 
mation about  its  business.  Unless  instructed  otherwise  the  company  will  adhere  to 
the  policy  which  it  has  heretofore  pursued  of  doing  business  at  a  minimum  of  margin, 
relying  for  its  profits  upon  enlarged  consumption. 

"It  is  a  curious  commentary  upon  much  of  the  proposed  legislation  that  while  its 
avowed  object  is  to  relieve,  its  effect  is  to  put  restraints  upon  trade,  this  being  directly 
the  reverse  of  the  action  of  our  great  commercial  rival,  England,  which  in  recent  years 
has  been  forced,  both  in  the  interest  of  producer  and  consumer,  to  wipe  from  its  statute 
books  legislation  which  for  centuries  it  had  been  the  policy  of  England  to  encourage 
upon  the  idea  that  it  prevented  restraint  of  trade. 

"It  is  not  my  purpose  to  criticize  or  to  comment  upon  the  various  plans  which  are 
under  consideration  to  hurt  corporate  business.  What  I  say  is  intended  for  our  own 
stockholders.  It  is  due  to  them  that  the  business  of  the  company  shall  be  carried  on 
so  far  as  it  fairly  and  reasonably  can  be,  in  their  interest,  and  this  course  the  directors 
propose  to  pursue,  conforming  always,  of  course,  to  whatever  shall  become  the  law  of 
the  land. 

"The  dividends  for  the  past  year  have  been  continued  at  the  7  par  cent  rate;  any 
surplus  of  earnings  being  reserved  as  working  capital  for  the  needs  of  the  business. 
The  stockholders  have  heretofore  approved  this,  and  they  are  asked  at  this  time  to 
confirm  the  action  to  that  effect  which  has  been  taken  by  the  directors. " 

On  motion  the  meeting  proceeded  to  the  election  of  three  directors  in  place  of 
H.  0.  Havemeyer,  John  Mayer,  and  Arthur  Donner,  to  serve  for  three  years.  Messrs. 
Benjamin  M.  Jones  and  W.  Edward  Foster  were  appointed  inspectors  of  election, 
and  they  took  the  following  oath: 

State  op  New  Jersey, 

County  of  Hudson,  m: 

Benjamin  M.  Jones  and  W.  Edward  Foster  being  severally  sworn  upon  their  respec- 
tive oaths,  do  promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially 
perform  the  duties  of  inspectors  of  election,  and  will  to  the  best  of  their  skill  and 
ability  conduct  the  election  to  be  held  this  day  for  directors  of  the  American  Sugar 
Refining  Co.,  and  a  true  report  make  of  the  same. 

Benjamin  M.  Jones. 

W.  Edward  Foster. 

Sworn  and  subscribed  before  me  this  14tb  day  of  January,  1903. 

John  F.  Murphy, 
Notary  Public,  Hudson  County. 

The  polls  were  declared  open  at  12.10  p.  m..  and  the  balloting  proceeded.  There 
were  present  in  person  or  by  proxy  holders  of  292,577  shares  of  preferred  stock  and 
336,889  shares  of  common  stock. 

In  answer  to  inquiry,  President  Havemeyer  stated: 

"I  have  nothing  to  add  to  my  statement  to  the  stockholders  unless  it  be  to  commend 
to  their  attention  the  observations  of  Gov.  Murphy  of  this  State,  on  the  subject  of  cor- 
porations, published  in  the  morning  papers — I  read  it  in  the  Sun — and  contrast  them 
and  their  relations  to  the  community,  with  the  efforts  of  public  officials  high  in 
authority  in  Washington,  who  pander  to  an  erroneous  public  view  on  the  same  subject. 
He  advises  us  not  to  be  disturbed  by  the  clamor  of  the  demagogue." 
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The  following  resolution  offered  by  Henry  R.  Reed  was  read,  and  on  motion  unani- 
mously adopted: 

Resolved,  That  the  action  of  the  directors  at  the  meeting  held  January  13,  1903, 
which  reads  as  follows: 

44  Resolved,  That  the  accumulated  profits,  less  dividends  which  have  been  declared 
up  to  this  time,  including  the  dividend  of  January  2,  1903,  be  reserved  as  working 
capital,  less  such  amount  as  the  directors  shall  see  fit  from  time  to  time  to  declare  as 
dividends,"  be,  and  the  same  hereby  is,  approved  and  confirmed  by  the  stockholders. 

The  following  resolution,  offered  hy  Benjamin  M.  Jones,  was  read,  and  on  motion 
unanimously  adopted : 

Resolved,  That  E.  W.  Gerbracht,  H.  C.  Mott,  and  C.  R.  Heike  be  and  they  hereby  are 
selected  as  a  committee  of  three  stockholders,  who  are  not  directors,  to  employ  an 
auditor  to  make  under  oath  the  written  statement  required  by  section  52,  chapter  110, 
of  the  Revised  Laws  of  the  State  of  Massachusetts. 

The  secretary  reported  that  the  committee  of  three  stockholders,  not  directors, 
appointed  at  the  last  annual  meeting  to  employ  an  auditor  to  make  under  oath  the 
statement  required  by  the  laws  of  Massachusetts,  had  employed  such  an  auditor,  and 
that  he  had  under  oath  made  a  written  certificate  as  required  by  the  lawB  of  Massa- 
chusetts, approving  the  condition  of  affairs  of  the  company  as  disclosed  by  its  books. 
The  Massachusetts  statement  was  presented. 

The  following  resolution,  offered  by  Henry  R.  Reed,  was  read,  and  on  motion 
unanimously  adopted : 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  officers,  and  their 
action  generally,  down  to  this  time. 

At  1.10  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report: 

We,  the  subscribers,  inspectors  of  elections,  appointed  by  the  stockholders  of  the 
American  Sugar  Refining  Co.,  at  their  meeting  held  this  14th  day  of  January,  1903,  do 
report  that  having  taken  an  oath  impartially  to  conduct  the  election,  we  individually 
received  the  votes  of  the  stockholders  by  ballot. 

We  report  that  629,466  votes  were  cast,  and  that  the  following  persons  received  the 
number  of  votes  set  opposite  their  respective  names,  to  wit: 

For  directors,  H.  O.  Havemeyer,  Arthur  Donner,  John  Mayer.  Number  of  votes: 
Preferred  stock.  292,577;  common  stock.  336,889. 

All  of  which  is  respectfully  submitted  this  14th  day  of  January,  1903. 

Benj.  M.  Jones, 
W.  Edw.  Foster, 

Inspectors. 
On  motion,  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
WTall  Street,  New  York,  on  Tuesday,  March  3,  1903,  at  11.30  a.  m. 

On  motion  the  resolution  of  the  board  passed  at  a  meeting  held  on  June  10,  1902, 
and  which  reads  as  follows: 

"On  motion  the  president  was  authorized  to  invite  outside  interests  to  take  one- 


down  to  February  28,  1903,  except  the  company's  interests  in  the  Spreckels  Sugar 
Co.  in  California. 

Resolved,  further,  That  for  such  one-half  of  the  interests  of  the  company  in  beet  sugar 
the  president  be,  and  he  hereby  is,  authorized  and  directed  to  accept  cost  to  the 
company  and  interest  at  the  rate  of  6  per  cent  per  annum,  any  dividends  and  earnings 
and  a  pro  rata  share  of  the  benefit  of  any  agency  arrangement  to  go  to  the  buyer,  and 
further,  if  the  sale  be  made,  that  the  president  be,  and  he  hereby  is,  authorized  and 
directed  to  make  the  necessary  arrangements  and  to  consummate  the  sale. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  May  12,  1903,  at  11.45  a.  m.: 

The  president  having  reported  that  proposals  had  come  to  him,  and  that  at  any  time 
there  might  come  to  him  other  proposals  for  the  acquisition  by  the  company  of  beet 
sugar  interests  additional  to  those  now  possessed  by  the  company,  it  was 


2956  AMERICAN   SUGAR   REFINING   CO. 

Resolved,  That,  in  view  of  the  existing  hostility  to  corporate  combination,  it  is  inex- 
pedient that  the  present  holdings  of  the  company  should  be  increased,  and  that  the 
company  declines  to  increase  its  present  beet  sugar  interest. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  June  9,  1903,  at  11.30  a.  m.: 

The  sale  of  the  Oxnard  Bros.  Co.  property  at  the  corner  of  Dock  and  Water  Streets 
in  Brooklyn  at  $40,000  was  authorized. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  July  21,  1903,  at  12.30  p.  m. 

The  purchase  of  300  shares  of  the  stock  of  the  Fort  Collins  (Colo.)  Sugar  Co.  at  par 
was  authorized. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  September  1,  1903,  at  12.30  o'clock  p.  m. 

The  president  called  attention  to  the  annual  stockholders'  meeting  of  the  Fort  Col- 
lins (Colo.)  Sugar  Co.,  to  be  held  on  October  15,  and  that  it  was  desirable  that  a  new 
board  of  directors  be  elected,  and  on  motion  the  selection  of  the  new  members  of  the 
board  was  left  to  the  discretion  of  Mr.  Havemeyer  and  Mr.  C.  S.  Morey. 

The  president  reported  that  he  had  purchased  4,536  shares  of  the  capital  stock  of 
the  Great  Western  Sugar  Co.,  also  1,570  shares  of  the  Great  Western  Railway  Co. 

On  motion  by  Mr.  John  £.  Parsons  it  was  resolved  that  President  Havemeyer's  eon, 
Horace  Havemeyer,  be  authorized  to  enter  the  company's  sugar  refineries,  beet 
factories,  and  other  collateral  properties  to  study  their  character  and  operations  in  a 
confidential  manner  and  without  remuneration. 


Special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  October  27,  1903,  at  11.30  a.  m.: 

On  motion  the  renewal  of  the  lease  of  the  company's  refinery  property  in  San  Fran- 
cisco to  the  Western  Sugar  Refining  Co.  for  five  years,  from  September  30,  1907,  to 
September  30,  1912{  and  at  the  same  terms  was  authorized.  It  was  understood  that 
the  lease  of  the  California  Refinery  to  the  Western  Sugar  Refining  Co.  would  also  be 
renewed  for  five  years. 

The  president  submitted  to  the  board  for  consideration  an  offer  by  the  United  States 
Sugar  Refining  Co.  to  purchase  from  the  company  for  immediate  delivery  all  its 
holdings  of  stock  in  the  Spreckels  Sugar  Refining  Co.  and  the  Franklin  Sugar  Refining 
Co.,  payment  to  be  made  in  the  increased  capital  stock  of  the  United  States  Sugar 
Refining  Co.,  this  to  be  increased  from  $10,000  to  $250,000  and  all  the  new  stock  to  be 
delivered  to  this  company  when  issued. 

After  discussion  the  following  resolution  was  moved,  seconded,  and  unanimously 
adopted : 

Resolved,  That  the  company  accept  the  offer  of  the  United  States  Sugar  Refining 
Co.  to  purchase,  for  immediate  delivery,  the  stock  held  by  the  company  in  the 
Spreckels  Sugar  Refining  Co.  and  the  Franklin  Sugar  Refining  Co.;  payment  therefor 
to  be  made  in  the  capital  stock  of  the  United  States  Sugar  Refining  Co.;  this  stock 
to  be  increased  from  $10,000  to  $250,000,  and  all  of  the  new  stock  to  be  delivered  to 
this  company  when  issued. 

Resolved  further,  That  upon  the  adoption  of  the  proper  resolutions  to  that  end  and 
by  the  directors  of  the  United  States  Sugar  Refining  Co.,  including  a  resolution  that 
that  company  will  so  increase  its  capital  stock  and  will  deliver  the  increased  stock  to 
this  company  in  payment  as  above,  the  proper  officers  of  the  company  be,  and  thev 
hereby  are,  authorized  at  once  to  deliver  to  the  United  States  Sugar  Refining  Co.  all 
the  shares  of  the  stock  of  the  Spreckels  Sugar  Refining  Co.  and  the  Franklin  Sugar 
Refining  Co.  now  held  by  the  company,  and  to  execute  all  assignments,  transfers,  and 
other  paper  necessary  or  proper  to  vest  the  title  thereto  in  the  United  States  Sugar 
Refining  Co. 
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Special  meeting  of  the  board  of  directore  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  December  1,  1903,  at  11.20  a.  m.: 

The  secretary  called  attention  to  the  annual  meeting  of  the  stockholders  of  the  com- 
pany on  January  13,  1904,  and  to  the  election  to  be  held  of  two  directors  in  place  of 
Charles  H.  Senff  and  Washington  B.  Thomas,  whose  term  of  office  would  then  expire; 
and  on  motion  the  secretary  was  directed  to  mail  to  each  stockholder  the  usual  circular 
inclosing  a  proxy  and  recommending  the  reelection  of  the  gentlemen  named. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  December  8, 1903,  at  11.30  a.  m.: 

The  names  of  Samuel  Carr,  Arthur  Donner,  and  Henry  B.  Closson,as  the  attorneys 
mentioned  in  the  stockholders'  proxy  for  the  annual  meeting  of  January  13,  1904, 
and  who  are  to  vote  for  the  reelection  of  Messrs.  Charles  H.  Senff  and  W.  B.  Thomas 
as  directors,  were  approved. 


Annual  Stockholders'  Meeting,  January  13, 1904. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  Janu- 
ary 13,  1904,  at  12  o'clock  noon,  pursuant  to  call: 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer  and  C.  R.  Heike 
acted  as  secretary. 

The  president  presented  his  annual  statement  concerning  the  business  of  the  com- 
pany as  follows: 

"A  year  ago  I  reported  to  the  stockholders  that  the  average  price  at  which  refined 
had  been  sold  during  the  year  was  4.55  cents  a  pound  and  that  this  included  1.81 
cents  to  the  Government,  thus  reducing  the  net  price  to  2.74  cents  a  pound  as  against 
a  net  price  which  in  1887,  at  the  time  of  the  formation  of  the  Sugar  Refineries  Company 
was  3.50  cents  per  pound.  With  slight  modifications,  the  statement  can  be  repeated 
for  this  meeting.  The  average  price  of  refined  during  the  year  has  been  4.64  cents 
per  pound,  including  1.81  cents  per  pound  to  the  Government,  making  net  price 
2.83  cents  per  pound.  We  have  at  the  present  time  13,000  stockholders.  Any  infor- 
mation about  tne  company's  affairs  which  they  as  a  body  ask  for  the  directors  will  at 
all  times  be  glad  to  furnish.  Up  to  the  present  time  the  stockholders  have  determined 
that  special  information  shall  not  be  given  to  individual  stockholders.  The  directors 
have  conformed  to  this.  They  will  continue  to  do  so  unless  instructed  differently  by 
the  stockholders. 

"  In  my  report  of  a  year  ago  I  made  the  point  that  a  business  corporation  is  an  aggre- 
gation of  individuals,  and  that  there  were  obvious  objections  to  giving  to  competitors 
information  about  corporate  affairs,  that  is  to  say,  the  affairs  of  a  union  of  individuals 
which  a  partnership  or  individual  is  not  compelled  to  make  public  in  respect  of  its 
or  his  own  affairs.    I  further  stated: 

"It  is  not  my  purpose  to  criticize  or  comment  upon  the  various  plans  which  are 
under  consideration  to  hurt  corporate  business.  What  I  say  is  intended  for  our  own 
stockholders.  It  is  due  to  them  that  the  business  of  the  company  shall  be  carried  on 
so  far  as  it  fairly  and  reasonably  can  be  in  their  interests,  and  this  course  the  directors 
propose  to  pursue,  conforming  always,  of  course,  to  whatever  shall  become  the  law  of 
the  land. 

"I  repeat  the  statement  as  applicable  to  the  present  situation. 

"The  dividends  for  the  past  year  have  been  continued  at  the  7  per  cent  rate,  any 
surplus  of  earnings  or  accumulated  profits  being  reserved  as  working  capital.  The 
stockholders  have  heretofore  approved  this.    They  are  asked  to  do  so  at  this  time." 

On  motion  the  meeting  proceeded  to  the  election  of  two  directors,  in  place  of  Charles 
H.  Senff  and  Washington  B.  Thomas,  to  serve  for  three  years.  Messrs.  W.  Edward 
Foster  and  George  Dinkel  were  appointed  inspector?  of  election,  and  they  took  the 
following  oath: 

State  of  New  Jersey, 

County  of  Hudson >  m: 

W.  Edward  Foster  and  George  Dinkel,  sworn  upon  their  respective  oaths,  do  prom- 
ise and  swear  that  they  will  faithfully,  honestly,  and  impartially  perform  the  duties 
of  inspectors  of  election,  and  will  to  the  best  of  their  skill  and  ability  conduct  the 
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election  to  be  held  this  day  for  the  directors  of  the  American  Sugar  Refining  Co., 
and  a  true  report  make  of  the  same. 

W.  Edward  Footeb. 

Geoboe  Dinkxl. 

Sworn  and  subscribed  before  me  this  13th  day  of  January,  1904. 

John  F.  Murphy, 
Notary  Public,  Jersey  City. 

The  polls  were  declared  open  at  12.05  p.  m..  and  the  balloting  proceeded.  There 
were  present  in  person  or  by  proxy  holders  of  276,966  shares  of  preferred  stock  and 
317,081  shares  of  common  stock. 

The  following  resolutions  offered  by  Mr.  Henry  R.  Reed  were  read: 

Resolved,  That  the  action  of  the  directors  at  the  meeting  held  January  12,  1904, 
which  reads  as  follows: 

"Resolved,  That  the  accumulated  profits,  less  dividends  which  have  been  declared 
up  to  this  time,  including  the  dividend  of  January  2,  1904,  be  reserved  as  working 
capital,  less  such  amounts  as  the  directors  shall  see  fit  from  time  to  time  to  declare  as 
dividends, "  be,  and  the  same  hereby  is,  approved  and  confirmed  by  the  stockholders. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  officers,  and  their 
action  generally  down  to  this  time. 

In  presenting  these  resolutions  to  the  meeting  the  president  invited  the  discussion 
of  them  by  the  stockholders. 

On  motion,  duly  seconded,  these  resolutions  were  unanimously  adopted. 

The  secretary  reported  that  the  committee  of  three  stockholders,  not  directors, 
appointed  at  the  last  annual  meeting,  to  employ  an  auditor  to  make  under  oath  the 
statement  required  by  the  laws  of  Massachusetts,  had  employed  such  an  auditor,  and 
that  he  had  under  oath  made  a  written  certificate  as  required  by  the  laws  of  Massa- 
chusetts, proving  the  condition  of  the  affairs  of  the  company  as  disclosed  by  its  books. 

The  Massachusetts  statement  was  presented. 

The  following  resolution  offered  by  Mr.  Henry  R.  Reed  was  read  and  on  motion 
unanimously  adopted: 

"Resolved,  That  E.  W.  Gerbracht,  H.  (\  Mott,  and  C.  R.  Heike  be,  and  they  hereby 
are,  selected  as  a  committee  of  three  stockholders,  who  are  not  directors,  to  employ 
an  auditor  to  make  under  oath  the  written  statement  required  by  section  67,  chapter 
437,  of  the  acts  of  1903  of  the  laws  of  the  State  of  Massachusetts." 

The  following  resolution  offered  by  Mr.  Henry  R.  Reed  was  read: 

"Resolved,  That  any  information  "of  a  general  character  which  the  directors  see  fit 
to  make  public  be  furnished  to  all  the  stockholders  of  the  company  alike,  and  that 
no  other  information  be  given  to  individual  stockholders. " 

The  president  invited  discussion  of  it,  and  afterwards  on  motion,  duly  seconded, 
the  resolution  was  unanimously  adopted. 

At  1.05  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report: 

4 'We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders  of  the 
American  Sugar  Refining  Co.  at  their  meeting  held  this  13th  day  of  January,  1904,  do 
report  that  having  taken  oath  impartially  to  conduct  the  election,  we  individually 
received  the  votes  of  the  stockholders  by  ballot. 

4 'We  report  that  594,047  votes  were  cast,  and  that  the  following  persons  received 
the  number  of  votes  set  opposite  their  respective  names,  to  wit: 


For  directors. 

Number  of  votes. 

Inferred 
stock. 

Common 
stock. 

Charles  H.  Senff 

276.966  1          317.01* 

276,966  !         317,081 

i 

"  All  of  which  is  respectfully  submitted  this  13th  day  of  January,  1904. 

"W.  Edw.  Foster. 

"George  Dixkei.." 
On  motion  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 
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Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  April  26,  1904,  at  11.45  a.  m.    . 

On  motion  the  following  resolution  was  adopted: 

"Re  olved,  That  the  12,940  shares  of  common  stock  and  6,500  shares  of  preferred 
stock  of  the  Baltimore  Sugar  Refining  Co.,  owned  by  the  American  Sugar  Refining 
Co.  and  standing  in  its  name,  be  transferred  to  the  name  of  John  Gill,  and  that  the 
president  and  the  secretary  be,  and  they  hereby  are,  authorized  to  indorse  the  certifi- 
cates and  to  sign  the  necessary  transfer." 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining' 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  May  10, 1904,  at  2.15  p.  m. 

On  motion  the  following  resolutions  were  adopted: 

"Re  olved,  That  the  resolution  adopted  at  the  meeting  of  April  26,  1904,  and  which 
reads  as  follows: 

"  'Resolved,  That  the  12,940  shares  of  common  stock  and  the  6,500  shares  of  pre- 
ferred stock  the  Baltimore  Sugar  Refining  Co.,  and  standing  in  its  name,  be  trans- 
ferred to  John  Gill,  and  that  the  president  and  the  secretary  be,  and  they  hereby  are, 
authorized  to  indorse  the  certificates  and  to  sign  the  necessary  transfer \  be,  and  the 
same  hereby  is,  rescinded  and  annulled. 

1  'Resolved,  further,  That  the  12,940  shares  of  common  stock  and  the  6,500  shares  of 
preferred  stock  of  the  Baltimore  Sugar  Refining  Co.,  and  standing  in  its  name,  be  trans- 
ferred to  the  name  of  John  Gill,  trustee,  and  that  the  president  and  the  secretary  be, 
and  they  hereby  are,  authorized  to  indorse  the  certificates  and  to  sign  the  necessary 
transfer." 


Regular  monthly  meeting  of  of  the  board  of  directors  of  the  American  Sugar  Refin- 
ing Co.  held  at  the  office,  117  Wall  Street,  New  York,  on  Monday,  November  7,  1904, 
at  11  o'clock  a.m. 

On  motion  the  following  resolution  was  adopted. 

"The  company  being  interested  in  the  stock  of  the  Great  Western  Sugar  Co.,  the 
Fort  Collins  (Colo.)  Sugar  Co.,  the  Longmont  Sugar  Co.,  the  Eaton  Sugar  Co.,  the 
Greeley  Sugar  Co.,  and  the  Windsor  Sugar  Co.,  the  stock  of  such  companies  belonging 
to  our  company,  standing  in  the  name  of  Arthur  Donner  and  C.  R.  Heike,  and  there 
being  submitted  to  the  meeting  a  proposed  agreement  looking  to  the  incorporation  of  a 
Jersey  company,  to  be  called  the  Great  Western  Sugar  Co.  of  New  Jersey,  and  the 
acquisition  by  it  of  the  stock  of  stockholders  in  the  said  several  companies,  including 
the  stock  in  tne  names  of  Messrs.  Donner  and  Heike; 

"Resolved,  That  the  board  approve  such  agreement,  directs  it  to  be  signed  on  behalf 
of  the  company  by  Messrs.  Donner  and  Heike,  and  directs  further  that  Mr.  Donner  be, 
and  he  hereby  is,  authorized  to  represent  the  company  in  respect  to  all  the  matters 
called  for  by  such  agreement,  and  necessary  for  its  consummation,  the  full  authority 
in  the  premises." 

On  motion  an  increase  of  the  capital  stock  of  the  Windsor  Sugar  Co.  in  the  amount  of 
$100,000,  viz.,  from  $650,000  to  $750,000,  and  of  the  Fort  Collins  (Colo.)  Sugar  Co.  in 
the  amount  of  $250,000,  viz.,  from  $1,000,000  to  $1,250,000,  was  authorized  and  the 
treasurer  was  directed  to  subscribe  for  our  proportionate  share  in  this  increase  and  to 
pay  for  it  in  cash  at  par. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  December  13,  1904,  at  11  o'clock 
a.  m.: 

The  president  called  attention  to  the  annual  meeting  of  the  stockholders  of  the 
company  on  January  11.  1905,  and  the  election  to  be  held  of  two  directors  in  place  of 
Messrs.  Parsons  and  Palmer,  whose  term  of  office  will  expire,  and  on  motion,  Mr.  John 
E.  Parsons  was  unanimously  nominated  to  succeed  himself,  and  Mr.  George  H. 
Frazier  was  unanimously  nominated  to  succeed  Mr.  Lowell  M.  Palmer. 

The  president  was  authorized  at  his  discretion  to  purchase  the  property  of  the  Sagi- 
naw Valley  Sugar  Co.  for  the  amount  of  its  debts,  and  to  remove  one  of  the  plants  to 
Sterling,  Colo. 

On  motion  the  president  was  authorized  to  subscribe  to  90  per  cent  ($675,000)  of  the 
capital  stock  of  the  Sterling  Sugar  Co.,  Colorado,  of  $750,000,  part  of  which  to  be  paid 
by  a  Michigan  plant  to  be  transferred. 
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Authority  to  sell  the  coffee  business  of  the  company  was  given  to  a  committee 
consisting  of  Messrs.  Havemeyer,  Parsons,  and  Dormer,  with  power  of  substitution. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar  Refinine 
Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  January  10,  1905,  at  11.15  a.  m. 

The  amount  received  from  the  Western  Sugar  Refining  Co.,  $1,500,000,  from  the 
surplus  of  that  company  was  ordered  to  be  credited  to  the  building  account  of  the 
new  refinery  at  New  Orleans. 

The  president  was  authorized  to  take  at  95  per  cent  one-half  of  a  proposed  loan 
by  the  American  Beet  Sugar  Co.  of  $3,000,000  for  five  years,  with  interest  at  6  per  cent 
per  annum,  and  secured  by  the  notes  of  that  company. 


Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.,  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday,  January 
11,  1905,  at  12  noon,  pursuant  to  call. 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer,  and  C.  R.  Heike 
acted  as  secretary. 

The  president  presented  his  annual  statement  as  follows: 

"The  directors  recognize  the  compliment  which  the  stockholders  pay  to  them  when 
they,  the  stockholders,  abstain  from  personal  attendance  at  the  annual  meeting  of 
the  company.  It  would  be  the  greatest  satisfaction  to  the  directors  to  meet  the  stock- 
holders on  such  occasions.  By  this  is  meant  to  meet  them  in  person.  While  their 
proxies  enable  the  necessary  business  to  be  conducted  and  such  other  action  to  be 
taken  as  comes  before  the  meeting,  it  is  not  the  same  as  if  the  stockholders  would 
come  to  the  meeting  themselves.  The  object  of  principal  interest  to  the  stockholders 
naturally  and  always  is  that  of  dividends  upon  the  stock. 

41  The  dividends  during  the  past  year  have  been  maintained  at  the  rate  which  has  for 
years  been  established.  It  goes  without  saying  that  the  dividends  have  been  earned. 
The  law  forbids  the  payment  of  dividends  except  from  earnings,  and  in  this,  as  in  all 
respects,  the  wish  of  the  directors  and  the  interests  of  the  stockholders  are  that  all 
requirements  of  the  law  shall  be  observed.  I  repeat  what  I  have  had  occasion  to  say 
before,  that  any  information  which  is  desired  by  the  body  of  stockholders  is  not  only 
the  duty,  but  it  will  be  the  pleasure  of  the  directors  to  give.  But  unless  instructed 
otherwise,  they  will  pursue  the  policy  of  giving  all  the  information  for  which  the  law 
provides,  and  will  follow  the  direction  of  the  stockholders  not.  to  give  special  informa- 
tion to  a  particular  individual. 

"  I  am  gratified  to  call  attention  to  the  report  which  in  December  last  was  submitted 
by  the  United  States  Commissioner  of  Corporations.  Whether  the  general  suggestions 
in  Mr.  Garfield's  report  shall  meet  with  favor  remains  to  be  seen.  Not  many  of  those 
suggestions  bear  upon  the  business  of  our  company.  One  feature  of  his  report  in  its 
reference  to  injury  to  business  must  meet  with  hearty  commendation.  Mr.  Garfield 
says: 

"In  the  investigation  of  special  corporations  the  commissioner  will  necessarily 
acquire  knowledge  of  business  facts,  the  publication  of  which  will  be  an  infringement 
of  private  rights.  The  method  of  reporting  and  making  public  the  results  of  these 
investigations  affords  a  means,  through  the  president,  tor  protecting  private  rights. 
In  this  particular  the  method  of  procedure  is  similar  to  the  action  and  reports  of  the 
Comptroller  of  the  Currency  regarding  national  banks.  There  will  thus  be  pre- 
sented to  Congress  all  relevant  facts,  except  such  as  would  afford  to  any  corporation 
information  which  would  injure  the  legitimate  business  of  a  competitor  and  destroy 
the  incentive  for  individual  superiority  and  thrift. 

"  We  recognize  that  the  persons  interested  in  the  company  are  its  stockholders  and 
its  creditors.  There  is  certain  general  information  necessary,  for  example,  the  making 
up  the  public  details  of  the  census  report,  in  which  the  public  at  large  are  interested. 
Information  of  this  kind  has  a  relation  to  the  general  industries  of  the  country.  Where 
it  does  not  pass  the  line  which  is  recognized  bv  the  report  of  Mr.  Commissioner  Garfield, 
manufacturers — whether  corporations  or  individuals — may  without  detriment  furnish 
the  details.  Our  company  from  the  beginning  has  stood  upon  the  position  that  infor- 
mation in  respect  of  private  matters  which,  if  made  public,  could  be  used  by  compet- 
itors against  the  company,  no  law  does  or  should  call  for. 

"  I  submit  to  the  stockholders  with  all  deference  that  recent  experience  shows  that 
nothing  is  so  harmful  to  investors  as  reports  which  have  an  appearance  of  fullness,  but 
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which  for  all  practical  purposes  are  essentially  misleading.  I  have  thought  it  suitable 
to  say  this  much  because  of  criticisms  which  have  from  time  to  time  been  made,  for 
the  reason  that  the  distinction  which  I  have  claimed  has  now  received  official  recog- 
nition. I  shall  not  be  compelled  to  refer  to  the  matter  again.  It  must  be  remembered 
that  the  capital  stock  of  every  corporation  is  open  to  purchase  by  anyone,  and  the 
laws,  as  I  believe,  of  all  the  States  discriminate  between  details  of  a  public  character, 
for  which  reports  are  required,  and  inf6rmation  relating;  to  business  details. " 

On  motion,  the  meeting  proceeded  to  the  election  of  two  directors  in  place  of  John 
E.  Parsons  and  Lowell  M.  Palmer  to  serve  for  three  vears.  Messrs.  W.  Edward  Foster 
and  GeoTge  Dinkel  were  nominated  and  appointed  inspectors  of  election,  and  they 
took  the  following  oath : 

State  of  New  Jersey,  County  of  Hudson,  88: 

W.  Edward  Foster  and  George  Dinkel  sworn  upon  their  respective  oaths  do  promise 
and  swear  that  they  will  faithfully,  honestly,  and  impartially  perform  the  duties  of 
inspectors  of  election,  and  will  to  the  best  of  their  skill  and  ability  conduct  the  election 
to  be  held  this  day  for  directors  of  the  American  Sugar  RefiningCo.,  and  a  true  report 
make  of  the  same. 

Oeoroe  Dinkel. 

W.  Edward  Foster. 

Sworn  and  subscribed  before  me  this  11th  day  of  January,  1905. 

John  F.  Murphy. 
Notary  Public,  Jersey  City,  .V.  J. 

The  poll*  were  declared  open  at  12.06  p.  m.,  and  the  balloting  proceeded.  There 
were  present  in  person  or  by  proxy,  holders  of  272,318  shares  of  preferred  stock,  and 
275,539  shares  of  common  stock. 

The  following  resolution?  were  offered  and  read: 

"Resolved,  That  the  action  of  the  directors  at  the  meeting  held  January  10,  1905, 
which  reads  as  follows:  '  R?solved,  that  the  accumulated  profit*,  less  the  dividends 
which  have 'been  declared  up  to  this  time,  including  the  dividends  of  January  3, 
1905  be  reserved  as  working  capital,  less  such  amounts  as  the  directors  shall  see  fit 
from  time  to  time  to  declare  as  dividends, '  be,  and  the  same  hereby  is,  approved  and 
confirmed  by  the  stockholders." 

"Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the  directors 
in  the  management  of  the  company's  business  and  the  conduct  of  its  officers  and  their 
action  generally  down  to  this  time*.*' 

In  presenting  these  resolutions  to  the  meeting  the  president  invited  the  discussion 
of  them  by  the  stockholders. 

On  motion,  duly  seconded,  these  resolutions  were  then  unanomously  adopted. 

The  secretary  reported  that  the  committee  of  three  stockholders,  not  directors, 
appointed  at  the  last  annual  meeting  to  employ  an  auditor  to  make  under  oath  the 
statement  required  by  the  laws  of  Massachusetts,  had  employed  such  an  auditor,  and 
that  he  had  under  oath  made  a  written  certificate,  as  required  by  the  laws  of  Massa- 
chusetts, approving  the  condition  of  the  affairs  of  the  company  as  disclosed  by  its 
books. 

The  Massachusetts  statement  was  presented. 

The  following  resolution  was  offered  and  read: 

"Resolved,  That  the  action  of  the  directors  at  the  meeting  of  December  13,  1904,  in 
appointing  W.  E.  Foster,  auditor,  to  examine  the  books  oi  the  company  as  required 
by  the  Massachusetts  statute,  be,  and  the  same  hereby  is,  approved  and  confirmed  by 
the  stockholders." 

On  motion,  duly  seconded,  this  resolution  was  unanimously  adopted. 

The  following  resolution  was  then  offered  and  read: 

"Resolved,  That  any  information  of  a  general  character  which  the  directors  see 
fit  to  make  public  be  furnished  to  all  the  stockholders  of  the  company  alike,  and 
that  special  mformation  be  not  given  to  individual  stockholders." 

The  president  invited  discussion  of  it,  and  afterwards,  on  motion  duly  seconded, 
the  resolution  was  unanimously  adopted. 

At  1.06  p.  m.  the  president  declared  the  polls  closed,  and  the  inspectors  made  the 
following  report: 

"We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders  of  the 
American  Sugar  Refining  Co.  at  their  meeting  held  this  11th  day  of  January,  1905, 
do  report  that,  having  taken  oath  impartially  to  conduct  the  election,  we  individually 
received  the  votes  of  the  stockholders  by  ballot. 
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We  report  that  547,857  votes  were  cast,  and  that  the  following  persons  received 
the  number  of  votes  set  opposite  their  respective  names,  to  wit: 

For  directors. 


Number  of  votes. 


Preferred 
stock. 


John  E.  Parsons I       272. 318 


George  H.  Frailer. 


272,31$ 


Common 
stock. 


275.539 
275,  &39 


"All  of  which  is  respectfully  submitted  this  11th  day  of  January,  1905. 

44W.  Edw.  Foster. 
41  George  Dinkel." 
On  motion,  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  at  117 
iVall  Street,  New  York,  on  Wednesday,  January  11,  1905,  at  2  o'clock  p.  m.: 

Mr.  Havemeyer  stated  that  as  the  board  desired  to  discuss  the  proposed  Great 
Western  Sugar  Co.  of  New  Jersey,  and  as  he  was  personally  largely  interested  in 
the  Agricultural  Investment  Co.  of  New  Jersey  and  the  several  Colorado  sugar  com- 
panies, whose  property  the  Great  Western  Sugar  Co.  of  New  Jersey  intended  to  ac- 
quire, he  would  not  take  part  in  the  discussion,  and  that  he  would  withdraw  from 
tlbe  meeting. 

After  Mr.  Havemeyer  had  left  the  room,  Mr.  Donner  reported  that  the  incor- 

E  oration  of  the  proposed  Great  Western  Sugar  Co.  of  New  Jersey  was  in  progress,  it 
aving  been  determined  that  the  capital  shall  be  $20,000,000,  one-half  preferred 
and  one-half  common  stock;  he  reported  further  that  all  of  the  stockholders  of  the 
Great  Western  Sugar  Co.,  the  Fort  Collins  (Colo.)  Sugar  Co.,  the  Longmont  Sugar 
Co.,  the  Eaton  Sugar  Co.,  the  Greeley  Sugar  Co.,  and  the  Windsor  Sugar  Co.  were 
willing  to  sell  their  stock  or  to  join  in  proceedings  for  the  sale  of  the  properties  of 
their  companies  to  the  new  company,  at  the  rate  of  200  per  cent  for  their  stock,  pay- 
able by  the  new  company  in  its  stock,  one  share  of  preferred  and  one  share  of  common 
of  the  new  company  for  each  share  of  the  stock  of  tne  former  companies,  it  was  there- 
upon on  motion — 

44  Renoir  ed,  That  the  company  will  sell  Its  stock  in  the  said  companies  on  the 
same  terms;  that  the  board  directs  Messrs.  Donner  and  Heike  to  make  the  sale, 
and  that  Mr.  Donner  be,  and  he  hereby  is,  authorized  to  represent  and  act  for 
the  company  in  respect  of  all  matters  necessary  to  con  sum  mate  the  transac- 
tion," and 

44  Resolved,  further,  That  this  company  consents  aud  requests  that  all  persons, 
including  any  officer  or  officers  of  this  company,  interested  in  the  Agricultural 
Investment  Co.  of  New  Jersey  sell  at  the  same  rate,  payable  in  the  stock  of  the 
Great  Western  Sugar  Co.  of  New  Jersey  as  above." 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  February  14,  1905.  at  11.10  a.  m.: 

The  president  reported  that  he  had  executed  supplemental  leases  with  the 
Western  Sugar  Refining  Co.  extending  the  leases  of  the  American  Sugar  Refin- 
ery property  and  of  the  Fitch  property  (Trf)  vara  lot  1491)  for  five  years,  viz., 
from  September  30,  1907,  to  September  30.  1912,  at  the  same  annual  rent  and 
subject  to  the  same  conditions  and  stipulations,  which  was  approved. 

On  motion  it  was  resolved  that  the  company  sell  its  interests  in  the  Saginaw 
Sugar  Factory,  and  that  it  surrender  its  subscription  to  the  Sterling  Sugar  Co. 

The  president  reported  on  the  pro[>osed  bet»t  sugar  factory  at  Bllssvillo  in 
southern  Michigan,  aud  that  he  would  subscribe  to  $300,000  to  be  expended  in 
its  erection,  as  authorized  at  the  executive  committee's  meeting  of  January  31. 
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Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  July  11,  1905,  at 
11.30  o'colck  a.  m. 

The  president  called  the  attention  of  the  board  to  the  contracts  between  the 
Hawaiian  planters  and  the  Western  Sugar  Refining  Co.  of  San  Francisco  which 
expire  this  year,  and  also  to  the  company's  relations  with  the  Western  Sugar 
Refining  Co.,  and  on  motion  the  President's  action  in  the  matter,  as  reported 
by  him,  was  approved,  and  all  further  actions  which  will  be  necessary  were  left 
to  his  discretion. 

On  motion  the  following  resolutions  were  unanimously  adopted : 

"Resolved,  That  the  business  in  San  Francisco  be  not  carried  on  at  a  los& 
after  the  raw-sugar  market  has  reached  its  lowest  point,  and  that  in  the  price 
of  refined  a  margin  of  at  least  60  cents  above  cost  of  centrifugals,  96°  test,  be 
maintained. 

"Resolved,  That  no  more  raw  sugar  than  is  indispensable  to  the  business  be 
contracted  for,  that  loss  may  be  avoided  in  the  refinery  operations  should  the 
price  of  beet  sugar  preclude  a  profit. 

"Resolved,  That  a  copy  of  these  resolutions  be  sent  to  Mr.  Hannam,  to  be 
handed  to  the  other  stockholders  as  expressive  of  the  views  of  the  owners  of 
one-half  of  the  Western  company's  stock." 

The  president  called  the  attention  of  the  board  to  the  company's  investments 
in  the  Utah  Sugar  Co.  and  the  Amalgamated  Sugar  Co.,  and  on  motion  the 
matter  was  referred  to  a  committee  consisting  of  Messrs.  Havemeyer,  Parsons, 
and  Frazler,  with  authority  to  sell  at  their  discretion  the  preferred  stock  of  the 
two  companies  named. 

Mr.  Parsons  reported  on  the  G.  E.  Kissel  loan,  the  settlement  of  which  had 
been  referred  to  him  by  the  executive  committee  at  the  meeting  of  May  23,  1905. 

On  motion  the  meeting  adjourned. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  held  at  117  Wall  Street,  New  York,  on  Tuesday,  November  14,  1905r 
at  11.15  a.  m. 

The  building  of  beet-sugar  factories  at  Nainpa  and  at  Payette,  Idaho,  was  left 
to  the  discretion  of  the  president,  with  full  authority. 

Action  in  the  San  Francisco  and  Hawaiian  sugar  situation  was  referred  to  a 
committee  consisting  of  Messrs.  Havemeyer,  Thomas,  and  Frazier. 

The  president  reported  that  the  Billings  Sugar  Co.  at  Billings,  Mont.,  proposed 
upon  its  property  there  to  provide,  fit  up,  and  completely  equip  a  factory  capable 
of  cutting  1,200  tons  of  beets  daily ;  that  the  Morgan  County  Construction  Co. 
proposed  to  provide,  fit  up,  and  completely  equip  a  factory  upon  its  property  at 
Brush,  Colo.,  and  a  factory  upon  its  property  at  Fort  Morgan,  Colo.,  each  capable 
of  cutting  600  tons  of  beets  daily;  that  he  had  agreed  to  subscribe  for  stock  of 
these  companies  to  a  large  amount ;  that  Western  stockholders  had  also  agreed 
to  subscribe  for  stock ;  and  thereupon  it  was 

Resolved,  That  this  company  subscribe  and  pay  for  stock  in  the  Morgan 
County  Construction  Co.  to  the  amount  of  $1,400,000  and  in  the  Billings  Sugar 
Co.  to  the  amount  of  $1,250,000,  less  such  subscriptions  as  the  president  may  be 
able  to  obtain  from  other  parties. 

Resolved  further,  That  the  treasurer  be  authorized  to  subscribe  for  such 
stock  so  far  as  subscriptions  are  not  obtained  from  other  parties,  and  from 
time  to  time  as  called  for  to  pay  for  the  same. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  held  at  117  Wall  Street.  New  York,  on  Tuesday,  December  12, 
1905,  at  11.15  a.  in. 

On  motion  the  salary  of  Mr.  George  H.  Frazier  was  increased  to  $20,000 
per  annum  to  commence  January  5,  1000. 

The  secretary  called  the  attention  of  the  board  to  the  annual  meeting  of  the 
stockholders  of  the  company  on  January  10,  1906.  and  to  the  election  to  be 
held  of  three  directors  in  place  of  H.  O.  Havemeyer,  John  Mayer,  and  Arthur 
Donner,  whose  term  of  office  will  then  expire;  and  on  motion  the  secretary 
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was  directed  to  mail  to  each  stockholder  the  usual  circular  inclosing  a  proxy, 
and  recommending  the  reelection  of  the  three  gentlemen  named. 

The  president  stated  that  the  Great  Western  Sugar  Co.  would  issue  after 
January  1,  1906t  $1,000,000  of  its  preferred  stock  and  would  offer  it  to  its 
stockholders  at  par  for  cash ;  and  on  motion  it  was 

Resolved,  That  this  company  take  all  of  the  stock  to  which  the  other  stock- 
holders of  the  Great  Western  Sugar  Co.  will  not  subscribe. 

On  motion  the  meeting  adjourned. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  January  9,  1906, 
at  11.15  a.  m. 

The  parties  representing  the  company's  interest  in  the  Great  Western  Sugar 
Co.  were  authorized  to  assent  to  an  increase  of  the  Great  Western  Co.'s  capital 
from  $20,000,000  to  $30,000,000,  one-half  to  be  preferred,  the  other  half  common 
stock. 

The  parties  representing  the  company's  interest  in  the  Utah  Sugar  Co.  were 
authorized  to  assent  to  an  increase  of  the  first  mortgage  on  the  Utah  Sugar  Co.\s 
property  to  $1,000,000,  or  the  issuing  of  a  second  mortgage  of  $700,000.  the 
interest  in  either  case  not  to  exceed  the  rate  of  6  per  cent  per  annum. 

The  five  years'  loan  to  Mr.  Thomas  R.  Cutler  of  $50,000  (interest' at  6  per  cent 
per  annum)  against  his  note  secured  by  5.000  shares  of  the  stock  of  the  West- 
ern Idaho  Sugar  Co.  was  authorized. 

The  secretary  was  authorized  to  carry  by  the  company's  insurance  fund  the 
risk  on  goods  and  merchandise  on  board  of  vessels,  lighters,  and  floats  in  the 
New  York  Harbor. 


Annual  Stockholders'  Meeting,  January  10,  1906. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar 
Refining  Co.,  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednes- 
day, January  10,  1906,  at  12  o'clock  noon,  pursuant  to  the  following  notice, 
which  had  been  duly  advertised  and  also  mailed  to  each  stockholder : 

The  American  Sugar  Refining  Co., 
Jersey  City,  N.  J.,  December  27,  1905. 

The  annual  meeting  of  the  stockolders  of  the  American  Sugar  Refining  Co. 
will  be  held  in  the  office  of  the  company  at  the  corner  of  Essex  and  Washington 
Streets,  Jersey  City,  N.  J.,  on  Wednesday,  January  10,  1906,  at  12  o'clock  noon. 

An  election  will  be  held  of  three  directors  to  serve  in  place  of  H.  O.  Have- 
meyer,  John  Mayer,  and  Arthur  Donner,  whose  term  of  office  will  then  expire. 

C.  R.  Heike,  Secretary. 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer  and  C.  R. 
Heike  acted  as  secretary. 

The  president  presented  his  annual  statement  as  follows: 

"  When  I  come  to  the  annual  meetings  of  the  company  I  am  always  curious 
to  know  how  many  stockholders  will  attend  in  person.  My  hope  is  that  there 
will  come  at  least  a  sufficient  number  to  meet  the  requirement  of  the  meeting. 
Up  to  now  my  hope  to  see  stockholders  at  the  meetings  has  been  followed  by 
disappointment. 

"Of  the  900,000  shares  outstanding  of  the  stock  of  the  company,  preferred 
and  common,  the  holders  of  564,823  have  sent  proxies  for  the  business  of  this 
meeting.  The  stockolders  were  told  that  unless  they  expressed  a  wish  to  the 
contrary  their  proxies  would  be  used  for  the  reelection  of  Messrs.  John  Mayer. 
Arthur  Donner,  and  myself,  whose  terms  of  office  expire.  No  different  wish 
has  been  expressed.  This  means  confidence  by  the  stockholders  in  the  adminis- 
tration of  the  company's  business  and  a  wish  so  far  as  the  management  depends* 
upon  the  membership  of  the  board  no  change  shall  take  place.  I  have  fre- 
quently had  occasion  to  acknowledge  the  compliment  which  this  implies.  I 
have  felt  that  one  result  was  perhaps  to  impose  upon  the  members  of  the 
board  added  responsibility.  If  the  stockholders  will  consider  the  always  nar- 
row margin  between  raw  and  refined  market  fluctuations,  the  large  volume  of 
the  company's  business,  the  innumerable  situations  aud  persons  it  touches,  they 
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can  understand  the  vigilance,  the  careful  attention,  and  the  business  effort 
and  knowledge  which  are  requisite  to  bring  about  the  one  result  which  the 
stockholders  seem  to  think  constitutes  their  only  interest :  I  mean  the  payment 
of  dividends  at  the  rate  which  has  up  to  now  been  maintained. 

"  I  can  assure  the  stockholders  that  the  business  during  the  past  year  and  at 
all  times  has  had  the  closest  attention  and  the  most  careful  management  of  which 
the  board,  according  to  its  judgment,  has  been  capable.  It  has  had  the  benefit 
of  such  business  ability  as  Is  represented  in  the  membership,  and  it  will  con- 
tinue to  receive  the  best  efforts  of  the  board  as  long  as  the  stockholders  con- 
tinue to  show  their  confidence  in  its  members.  If  the  time  shall  come  when 
this  confidence  shall  be  lost,  it  If  within  the  power  of  the  stockholders  to  make 
changes;  and  this  is  a  powei  which  they  ought  not  to  be  slow  to  exercise. 

"  The  principle  upon  which  the  management  have  proceeded  is  that  it  is  to 
the  interest  of  the  stockholders  and  that  it  ought  to  be  and  is  their  wisl>  that  a 
conservative  policy  shall  always  be  pursued.  During  the  past  year  there  was 
an  un  para  lei  led  decline  in  raw  sugar.  Nothing  could  better  illustrate  the  judg- 
ment which  has  actuated  the  board  than  the  fact  that  it  has  at"  all  times 
recognized  the  uncertainty  of  the  market,  and  has  acted  according  to  its  best 
judgment  to  protect  the  stockholders  from  ill  results,  from  fluctuations  in  price. 

11  The  acquisition  of  Porto  Rico  aud  the  Philippines,  and  the  relation  of  this 
company  to  Cuba,  all  sugar  growing  localities,  and  the  development  of  the  pro- 
duction of  beet  sugar  raise  questions  which  it  can  readily  be  seen  the  manage- 
ment have  been  called  upon  and  will  continue  to  be  called  upon  to  meet. 

**  The  business  principle  which  has  been  pursued  and  in  which  we  believe  is  to 
sell  the  largest  quantity  at  the  lowest  price,  consistent  with  a  reasonable  return 
for  the  capital  which  is  required  and  the  risks  which  are  run. 

"  It  is  a  gratification  for  me  in  concluding  this  statement  to  say  that  during 
the  |>ast  year  there  has  been  no  dls> satisfaction  on  the  part  of  the  public  or  of 
stockholders  which  has  come  to  the  knowledge  of  the  management." 

On  motion  the  meeting  proceeded  to  the  election  of  three  directors  in  place  of 
H.  O.  Havemeyer,  John  Mayer,  and  Arthur  Donner,  to  serve  for  3  years. 

George  W.  Collins  and  Oscar  Pfeiffer  were  nominated  and  appointed  inspect- 
ors of  election,  and  they  took  the  following  oath : 

State  of  New  Jersey, 
County  of  Hudson,  ss: 

George  W.  Collins  and  Of  car  Pfeiffer,  sworn,  upon  their  respective  oaths  do 
promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially  perform 
the  duties  of  inspectors  of  election,  and  will  to  the  best  of  their  skill  and 
ability  conduct  the  election  to  be  held  this  day  for  directors  of  the  American 
Sugar  Refining  Co.,  and  a  true  report  make  of  the  Fame. 

George  W.  Collins. 

Oscar  Pfeiffer. 

Sworn  and  subscribed  to  before  mo  this  JOth  day  of  January,  1906. 

John  P.  Murphy,  Hudson  County,  A\  J. 

The  polls  were  declared  open  at  12.05  o'clock  p.  in.,  and  the  balloting  pro- 
ceeded. 

There  were  present  in  person,  or  by  proxy,  holders  of  296,336  shares  of 
common  stock,  and  271,566  shares  of  preferred  stock. 

The  following  resolutions  were  offered  and  read : 

'*  Resolved,  That  the  action  of  the  directors  at  their  meeting  held  January 
0,  1906,  which  reads  as  follows: 

" '  Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been 
declared  up  to  this  time,  including  the  dividend  of  January  2,  1906,  be  reserved 
as  working  capital,  less  such  amount  as  the  directors  shall  see  fit  from  time  to 
time  to  declare  as  dividends,' 
be  and  the  same  hereby  is  approved  and  confirmed  by  the  stockholders." 

"Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the 
directors  in  the  management  of  the  company's  business  and  the  conduct  of  its 
officers,  and  their  action  generally  down  to  this  time." 

In  presenting  these  resolutions  to  the  meeting  the  president  invited  the  discus- 
sion of  them  by  the  stockholders. 

On  motion  duly  seconded  these  resolutions  were  then  unanimously  adopted. 

The  secretary  reported  that  the  auditor  appointed  by  the  directors  at  their 
meeting  of  December  13,  1904,  to  make  under  oath  the  statement  required  by 
the  laws  of  Massachusetts,  and  whose  appointment  had  been  confirmed  by  the 
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stockholders  at  their  meeting  of  January  11,  1905,  had  made  under  oath  a  writ- 
ten certificate  as  required  by  the  laws  of  Massachusetts,  approving  the  condition 
pf  affairs  of  the  company,  as  disclosed  by  its  books. 

The  Massachusetts  statement  was  presented. 

The  following  resolution  was  offered  and  read: 

"Resolved,  That  the  action  of  the  directors  at  their  meeting  of  January  9, 
1906,  in  appointing  Mr.  W.  E.  Foster  auditor  to  examine  the  books  of  the  coni- 

{)any  as  required  by  the  statutes  of  the  State  of  Massachusetts,  be  and  the  same 
lereby  is  approved  and  confirmed  by  the  stockholders." 

On  motion  duly  seconded  this  resolution  was  unanimously  adopted. 

The  following  resolution  was  offered  and  read: 

"  Resolved,  That  any  information  of  a  general  character  which  the  directors 
see  fit  to  make  public  be  furnished  to  all  the  stockholders  of  the  company  alike. 
and  tlfat  special  information  be  not  given  to  individual  stockholders." 

The  president  invited  the  discussion  of  it,  and  afterwards,  on  motion  duly 
seconded  .the  resolution  was  unanimously  adopted. 

At  1.05  o'clock  p.  in.  the  president  declared  the  "falls  closed,  and  the  inspectors 
made  the  following  report: 

44  We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders, 
of  the  American  Sugar  Refining  Co.,  at  their  meeting  held  on  this  10th  day  of 
January,  1906,  do  report  that  having  taken  oath  impartially  to  conduct  the 
election,  we  individually  received  the  votes  of  the  stockholders  by  ballot. 

"We  report  that  567,896  votes  were  cast,  and  that  the  following  persons  re- 
ceived the  number  of  votes  set  opposite  their  respective  names,  to  wit : 

For  directors:  H.  O.  Havemeyer,  567,896  votes;  John  Mayer,  567,896  votes; 
Arthur  Douner,   567.896  votes. 

All  of  which  is  respectfully  submitted  this  10th  day  of  January,  1906. 

Oscab    Pfeiffer, 
George  W.  Collins. 

On  motion  meeting  adjourned. 

C.  R.  Heike,  Secretary. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  Juue  12,  190C,  at 
11.80  o'clock  a,  m. : 

A  letter  was  presented  from  General  Mauager  C.  S.  Morey  of  the  Great  West- 
ern Sugar  Co.,  in  which  that  company  offered  to  purchase  from  the  American 
Sugar  Refining  Co.  the  capital  stock  of  the  Great  Western  Railway  Co.  owned 
by  it.  On  motion  the  matter  was  referred  *o  a  committee  consisting  of  Messrs. 
Thomas,  Donner,  and  Frazier  for  investigation  and  report. 

On  motion,  the  following  resolution  was  unanimously  adopted: 

"Resolved,  That  in  consideration  of  the  release  by  the  Agricultural  Invest- 
ment Co.  of  the  American  Sugar  Refining  Co.'s  obligation  to  them  to  assume 
any  part  of  their  subscription  to  the  Morgan  County  Construction  Oo.,  the 
American  company  assumes  and  will  pay,  with  6  per  cent  interest  from  the 
times  of  payment,  the  Agricultural  Investment  Co/s  subscription  to  the  Billings 
company,  less  such  subscription  as  the  Agricultural  Investment  Co.  concludes 
to  retain,  with  the  right  on  the  part  of  the  Agricultural  Investment  Co.  to 
subscribe  further  to  the  Billings  company." 

On  motion,  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  November  27,  1906,  at  11.80  a.  m.: 

The  secretary  called  the  attention  of  the  board  to  the  annual  meeting  of  the 
stockholders  of  the  company  on  January  9,  1907,  and  the  election  to  be  held 
of  two  directors  in  the  place  of  Charles  H.  Senff  and  Washington  B.  Thomas, 
whose  term  of  office  will  then  expire ;  and,  on  motion,  the  secretary  was  directed 
to  mail  to  each  stockholder  the  usual  circular,  inclosing  a  proxy  and  recom- 
mending the  reelection  of  the  two  gentlemen  named. 
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Regular  monthly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  Januray  8, 
1907.  at  11.30  o'clock  a.  m. : 

On  motion,  the  following  resolution  was  unanimously  adopted : 

Whereas,  this  Corporation,  the  American  Sugar  Refining  Co.,  a  corporation 
created,  organized,  and  existing  under  the  laws  of  the  State  of  New  Jersey, 
for  good  and  valuable  considerations  to  it  paid,  has  sold  the  property  herein- 
after described  to  Insular  Improvement  Co.,  a  corporation  created,  organized, 
and  existing  under  the  laws  of  the  State  of  California :  Now,  therefore, 

Resolved,  That  H.  O.  Havemeyer,  president,  and  C.  R.  Heike,  the  secretary  of 
this  corporation,  be,  and  they  are  hereby,  authorized,  empowered,  and  directed, 
under  the  corporate  name  and  seal  of  the  corporation,  to  make,  execute,  acknowl- 
edge, and  deliver  to  said  Insular  Improvement  Co.  a  good  and  sufficient  deed 
of  grant,  bargain,  and  sale  of  all  those  certain  lots,  pieces,  or  parcels  of  land 
situate,  lying,  and  being  in  the  city  and  county  of  San  Francisco,  State  of  Cali- 
fornia, bounded  and  described  as  follows  (here  follows  description  of  property). 


Annual  Stockholders'  Meeting,  January  9,  1907. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar 
Refining  Co.,  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednes- 
day, January  9,  1907,  at  12  o'clock  noon,  pursuant  to  the  following  notice, 
which  had  been  duly  advertised  and  also  mailed  to  each  stockholder : 

The  American  Sugar  Refining  Co., 
Jersey  City,  N.  J.,  December  26,  1906. 

The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co. 
will  be  held  in  the  office  of  the  company,  at  the  corner  of  Essex  and  Washing- 
ton Streets,  Jersey  City,  N.  J.,  on  Wednesday,  January  9,  1907,  at  12  o'clock 
noon. 

An  election  will  be  held  of  two  directors  to  serve  in  the  place  of  C  H. 
Senff  and  W.  B.  Thomas,  whose  term  of  office  will  then  expire. 

O.  R.  Heike,  Secretary. 

The  meeting  was  called  to  order  by  President  H.  O.  Havemeyer,  and  C.  R. 
Heike  acted  as  secretary. 

On  motion,  the  meeting  proceeded  to  the  election  of  two  directors  in  place 
of  W.  B.  Thomas  and  Charles  H.  Senff,  to  serve  for  three  years. 

W.  Edward  Foster  and  George  Dlnkel  were  nominated  and  appointed  In- 
spectors of  election,  and  they  took  the  following  oath: 

State  or  New  Jersey,  County  of  Eudson,  ss: 

W.  Edward  Foster  and  George  Dlnkel,  sworn  upon  their  respective  oaths, 
do  promise  and  swear  that  they  will  faithfully,  honestly,  and  Impartially  per- 
form the  duties  of  Inspectors  of  election,  and  will  to  the  best  of  their  skill  and 
ability  conduct  the  election  to  be  held  this  day  for  directors  of  the  American 
Sugar  Refining  Co.',  and  a  true  report  make  of  the  same. 

W.  Edward  Foster. 
George  Dinkel. 

Sworn  and.  subscribed  before  me  this  9th  day  of  January,  1907. 

John  F.  Murphy, 

Hudson  County,  N.  J. 

The  polls  were  declared  open  at  12.02  o'clock  p.  in.  and  the  balloting  pro- 
•  ceedi^fl 

There  were  present  In  person  or  by  proxy  holders  of  282.545  shares  of  com- 
<■  inon  stock  and  265,474  shares  of  preferred  stock. 

The  president  presented  his  annual  statement  as  follows: 
"The  attention  of  the  stockholders  was  undoubtedly  drawn  to  the  rebate 
litigation  against  the  company.    It  is  their  right  to  know  briefly  what  It  was 
which  induced;  the  company  to  bring  about  the  termination  of  the  litigation, 
.  as  was  done. 
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The  proceedings  started  with  statements  to  the  effect  that  Sn  violation  of 
law  the  company  had  received  rebates  to  the  amount  of  millions.  Such  asser- 
tions were  officially  made.  As  the  result  of  investigation  by  the  United  Staets 
attorney  indictments  were  found  which  charged  that  rebates  had  been  received 
to  the  total  amount  of  150,680.75.  The  United  States  attorney  claimed  that 
he  had  proof  which  would  Increase  the  amount  to  $70,000.  During  the  years 
in  question  (1903-4)  the  company  paid  in  freight  on  refined  sugar  $8,064,506.43. 
It  would  seem  to  be  unreasonable  to  think  that  the  company  or  even  its 
subordinate  officers,  whose  acts  were  complained  of,  could  have  Intended  any 
violation  of  the  law. 

"The  indictments  were  against  the  Brooklyn  Cooperage  Co.  and  the  Sugar 
Co.    Of  the  total  amount,  $41,767.48  was  for  shipments  prior  to  the  passage 
of  the  Elkins  Act,  which  first  Imposed  penalties  upon  shippers.    The  payment 
happened  to  be  subsequent  to  the  passage  of  the  act.    A  case  involving  that 
question  was  tried.    The  counsel  who  represented  the  company  were  and  are 
of  the  opinion  that  such  shipments  did  not  come  within  the  intention  or  the 
language  of  the  law ;  that  an  attempt  to  make  the  act  retroactive  would  defeat 
it.    The  court  held  otherwise.    The  United  States  attorney  claimed  that  for 
every  shipment  in  respect  of  which  rebates  were  alleged  to  have  been  received 
the  company  was  liable  for  the  acts  of  its  subordinates;  that  for  each  shipment 
there  might  be  a  separate  indictment  or  count ;  and  that  upon  each  there  might 
be  imposed  a  fine  up  to  $20,000.    That  the  company  was  liable  for  the  acts  of 
its  freight  office  was  held  by  the  court.     In  the  case  of  the  Cooperage  Co. 
the   indictment  contained   12  counts.    It  charged  rebates  to  the  amount   of 
$1,305.00.    The  total  amount  of  seven  counts  was  $626.33,  less  than  $90  each. 
The  fine  imposed  was  $10,00  on  each,  $70,000  in  all. 

"  With  all  respect  to  the  court,  its  decision  failed  to  convince  the  board  or 
its  counsel  of  its  correctness.  The  court,  however,  having  ruled  as  it  did,  the 
board  felt  that  it  was  justified  in  acting  accordingly;  and,  in  view  of  the  whole 
situation,  it  was  of  the  opinion  that  it  was  in  the  interest  of  the  stockholders 
to  settle  on  the  basis  of  pleas  of  guilty  and  penalties  to  the  total  amount  of 
$150,000,  additional  to  $18,000  imposed  by  the  court  in  the  case  that  was  tried. 
44  We  have  13,063  holders  of  preferred  and  common  stock.  It  can  readily  be 
seen  that  the  Interest  of  no  individual  is  large.  It  is  the  stockholders  who  are 
hurt  by  such  proceedings.  The  officers  of  the  company  will  continue  to  do  what 
they  can  to  prevent  in  the  future  any  claim  that  the  company  does  not  comply 
with  the  interstate-commerce  act.  Whether  It  will  be  able  in  every  case  to 
anticipate  just  what  about  doubtful  points  will  be  ultimately  decided  by  a  court 
remains  to  be  seen. 

"A  receiver  of  the  Pennsylvania  Sugar  Refining  Co.,  one  of  the  schemes  of 
Adolph  Segal,  threatens  proceedings  against  the  company,  its  president,  its 
counsel,  and  others,  in  which  he  claims  large  sums  of  money  for  alleged  viola- 
tions of  the  law.  I  am  advised  that  there  is  no  legal  foundation  for  any  such 
proceedings.  If  commenced,  however,  it  will  be  necessary  to  meet  them.  A 
petition  for  leave  to  start  proceedings  has  been  filed  by  the  receiver,  a  copy 
of  which  is  open  to  the  stockholders  for  their  examination. 

"  This  statement  is  submitted  for  such  action  as  shall  be  thought  suitable  by 
the  stockholders. 

44 1  repeat  what  heretofore  I  frequently  have  had  occasion  to  say,  that  the 
members  of  the  board  wish  that  more  stockholders  will  attend  in  person  the 
annual  meetings  of  the  company. 

44  Of  the  900,000  shares  outstanding  of  preferred  and  common  stock,  the 
holders  of  547,609  shares  have  sent  proxies  for  the  business  of  this  meeting. 
The  stockholders  were  informed  that  unless  they  wished  otherwise,  their 
proxies  would  be  used  for  the  reelection  of  Messrs.  W.  B.  Thomas  and  Charles 
H.  Senff,  whose  terms  of  office  expire.  I  have  heard  of  no  wish  to  the  contrary. 
The  board  accepts  this  as  evidence  of  confidence  by  the  stockholders  in  the 
administration  by  the  board  of  the  company's  business.  It  would  be  more 
satisfactory  if  stockholders  would,  by  coming  to  the  meeting,  give  to  the  board 
the  benefit  of  more  active  participation  by  them  in  the  many  questions  which 
continually  arise  to  be  met  and  dealt  with.  The  same  conservative  manage- 
ment upon  which  the  board  has  heretofore  acted  has  influenced  its  action  during 
the  past  year.  There  are  always  fluctuations  in  the  price  of  raw  sugar.  To 
anticipate  and,  so  far  as  it  is  possible,  to  meet  them  requires  constant  vigilance 
and  the  best  judgment  which  is  possible  by  the  officers  and  the  members  of  the 
board.  I  repeat  what  I  said  a  year  ago,  that  the  business  principle  which  has 
been  pursued,  and  in  which  we  believe,  Is  to  sell  the  largest  quantity  nt  the 
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lowest  price  consistent  with  a  reasonable  return  for  the  capital  which  is  re- 
quired, the  risks  which  are  run,  and  the  business  ability  which  is  involved. 

"  If  information  additional  to  that  furnished  by  public  statements  Is  desired 
by  the  stockholders,  the  board  stands  ready  at  all  times  to  furnish  it.  From 
action  heretofore  taken  by  the  stockholders  the  board  has  assumed  that  it  is 
their  wish  in  this  respect  that  all  should  be  treated  alike;  that  if  any  stock- 
holder desires  special  information,  it  is  suitable  that  he  shall  attend  the  meet- 
ings and  make  his  request  known,  to  the  end  that  it  may  be  acted  upon  in  a 
suitable  way.  Unless  this  is  done  the  board  will  take  for  granted  that  the 
wish  of  the  stockholders  is  that  there  shall  be  made  such  public  statements  as 
are  required  by  law,  and  that  it  is  for  the  board  to  see  to  It  that  this  Is  done." 

The  following  resolution  was  offered  by  Mr.  Gilmer  Clapp  and  read : 

Resolved,  That  the  action  of  the  directors  at  their  meeting  held  January  8, 
1907,  which  reads  as  follows :  "  Resolved,  That  the  accumulated  profits  less* the 
dividends  which  have  been  declared  up  to  this  time  including  the  dividend  of 
January  2,  1907,  be  reserved  as  working  capital,  less  such  amounts  as  the 
directors  shall  see  fit  from  time  to  time  to  declare  as  dividends,"  be  and  the 
same  hereby  is,  approved  and  confirmed  by  the  stockholders. 

In  presenting  this  resolution  to  the  meeting,  the  president  invited  the  dis- 
cussion of  it.    Several  of  the  stockholders  took  part  in  the  discussion. 

On  motion,  duly  seconded,  this  resolution  was  then  unanimously  adopted. 

Mr.  Gilmer  offered  the  following  resolutions,  which  were  read : 

Resolved,  That  it  is  the  opinion  and  wish  of  the  stockholders  that  such  further 
Information  of  a  general  character  shall  from  time  to  time  be  given  as  the 
directors  see  fit  to  make  public,  and  that  it  be  furnished  to  all  stockholders 
alike ;  that  if  any  stockholder  desires  additional  information  it  should  be  made 
known  at  the  meetings  of  the  stockholders  so  that  it  may  be  considered  by 
them. 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of 
the  directors  in  the  management  of  the  company's  business  and  the  conduct  of 
Its  officers  and  their  action  generally  down  to  this  time. 

In  presenting  these  resolutions  to  the  meeting,  the  president  again  invited 
the  discussion  of  them  by  the  stockholders. 

On  motion,  duly  seconded,  these  resolutions  were  then  unanimously  adopted. 

Mr.  Gilmer  Glapp  also  offered  the  following  resolution,  which  was  read : 

Whereas  it  is  charged  by  George  H.  Earle,  as  receiver  of  the  Pennsylvania 
Sugar  Refining  Go.  that  he  has  claims  against  this  company  for  large  amounts 
alleged  to  have  been  lost  to  the  Pennsylvania  Sugar  Refining  Go.  by  the  action 
and  in  the  interest  of  this  company,  for  which  he  maintains  that  the  company 
and  also  its  president,  counsel,  and  members  of  the  board  are  liable,  any  action 
by  them  being  for  the  company; 

Resolved,  That  as  between  each  and  all  of  them  and  the  company,  it  assumes 
the  entire  responsibility  in  the  premises;  that  it  will  defend,  protect,  and  in* 
demnify  them  and  each  of  them ;  that  they  are  asked  to  cooperate  with  the  com- 
pany in  defense  against  any  such  claims ;  and  that  the  board  is  hereby  directed 
to  take  such  action  as  will  In  its  judgment  fully  carry  out  the  intention  hereof, 
and  furnish  such  protection  and  indemnity. 

On  motion,  duly  seconded,  this  resolution  was  also  unanimously  adopted : 

At  1.02  o'clock  p.  m.  the  president  declared  the  polls  closed,  and  the  inspec- 
tors made  the  folowing  report: 

"We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders 
of  The  American  Sugar  Refining  Co.  at  their  meeting  held  this  9th  day  of 
January,  1907,  do  report  that  having  taken  oath  impartially  to  conduct  the 
election,  we  individually  received  the  votes  of  the  stockholders  by  ballot. 

"We  report  that  548,019  votes  were  cast,  and  that  the  following  persons 
received  the  number  of  votes  set  opposite  their  respective  names,  to  wit : 

"  For  directors :  W.  B.  Thomas,  548,019  votes;  Charles  H.  Senff,  548,019  votes." 

All  of  which  is  respectfully  submitted  this  9th  day  of  January,  1907. 

W.  Edward  Fosteb, 
Geo.  Dinkel, 
Inspectors  of  Election, 

On  motion  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 
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Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co.  held 
at  117  Wall  Street,  New  York,  on  Wednesday,  February  13,  1907,  at  11  o'clock 
a.  m. 

On  motion  by  Arthur  Donner,  seconded  by  George  H.  Frazier,  the  following 
resolution  was  unanimously  adopted: 

Resolved,  That  in  accordance  with  the  resolution  passed  by  the  stockholders 
at  their  last  annual  meeting  the  secretary,  in  the  name  of  and  for  the  com- 
pany, send  to  the  President  a  letter  giving  to  him  a  copy  of  the  resolution  of  the 
stockholders  in  reference  to  proceedings  in  the  Segal  matter,  asking  him  to 
cooperate  in  defending  against  any  such  proceedings,  and  agreeing  as  to  them 
that  the  company  assumes  the  entire  responsibility  of  what  has  occurred  in  the 
Segal  matter ;  and  that  it  will  defend,  protect,  and  indemnify  him ;  and  in  the 
event  of  a  suit  and  possible  recovery  that  it  will  either  pay  the  same,  or  If 
any  appeal  shall  be  taken  that  it  will  stay  proceedings  and  secure  and,  If  and 
when  required,  make  payment. 

On  motion  by  Arthur  Donner,  seconded  by  George  H.  Frazier,  the  following 
resolution  was  unanimously  adopted : 

Resolved,  That  in  accordance  with  the  resolution  passed  by  the  stockholders 
at  their  last  annual  meeting,  the  secretary,  in  the  name  of  and  for  the  com- 
pany, send  to  Mr.  John  E.  Parsons,  the  counsel  of  the  company,  a  letter  giving 
to  him  a  copy  of  the  resolution  of  the  stockholders  in  reference  to  proceedings 
in  the  Segal  matter,  asking  him  to  cooperate  in  defending  against  any  such 
proceedings,  and  agreeing  as  to  him  that  the  company  assumes  the  entire 
responsibility  of  what  has  occurred  in  the  Segal  matter,  and  that  it  will  defend, 
protect,  and  indemnify  him,  and  in  the  event  of  a  suit  and  possible  recovery 
that  it  will  either  pay  the  same  or  if  an  appeal  shall  be  taken  that  it  will  stay 
proceedings  and  secure  and,  if  and  when  required,  make  payment. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Wednesday,  February  13,  1907,  at  11.80 
o'clock  a.  m. : 
On  motion  the  following  resolution  was  unanimously  adopted : 
Resolved  by  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  a 
corporation  organized  and  existing  under  the  laws  of  the  State  of  New  Jersey, 
and  a  stockholder  owning  stock  of  the  Spreckels  Sugar  Co.,  a  corporation 
organized  and  existing  under  the  laws  of  the  State  of  California,  That  W.  H. 
Hannam,  of  the  city  and  county  of  San  Francisco,  State  of  California,  be,  and 
he  hereby  is,  appointed  as  the  proxy  of  the  American  Sugar  Refining  Co.,  to 
vote  for  it  and  in  its  name,  place,  and  stead,  on  all  shares  of  stock  owned  by  the 
American  Sugar  Refining  Co.  in  said  Spreckels  Sugar  Co.,  at  all  meetings  of  the 
stockholders  of  said  Spreckels  Sugar  Co.  on  all  matters  which  may  come  before 
any  such  meeting  for  the  period  of  seven  years  from  this  date,  namely, 
February  13,  1907,  and  that  a  copy  of  this  resolution,  certified  by  the  secretary, 
be  filed  with  the  secretary  of  Spreckels  Sugar  Co.,  and  the  authority  hereby 
conferred  shall  remain  in  force  during  said  period,  unless  otherwise  ordered 
by  the  board  of  directors  of  this  company. 


Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co. 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  June  11,  1907,  at  11.15  a.  m. : 

Mr.  Donner  reported  on  the  loan  made  by  The  Compania  Mercantil  de  Cuba 
to  Diaz  &  Co.  for  $200,000  Spanish  gold  (equal  to  $184,000  United  States 
currency)  secured  by  a  mortgage  on  the  Santa  Catallna  plantation,  and  to 
which  reference  had  been  made  at  the  executive  committee's  meeting  of  April 
23,  1907.  He  stated  that  the  negotiations  for  the  formation  of  the  new  com- 
pany to  take  over  the  plantation  had  not  been  successful,  and  that  proceedings 
would  be  commenced  to  foreclose  the  property.  The  matter  was  referred  to 
the  finance  committee  with  power. 

Mr.  S.  M.  Edgell  was  authorized  to  enter  one  of  the  company's  refineries 
in  order  to  learn  the  sugar  business,  under  pledge  to  the  company,  for  at  least 
15  years  not  to  use  the  Information  obtained  for  the  benefit  of  any  outside 
interests,  in  accordance  with  his  letter  addressed  to  President  Havemeyer 
dated  June  10.  1907. 
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Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co. 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  November  12,  1907,  at  11.15 
o'clock  a.  m. : 

The  secretary  called  the  attention  of  the  board  to  the  annual  meeting  of 
the  stockholders  of  the  company  on  January  8,  1908,  and  to'  the  election  to  be 
held  of  two  directors  in  place  of  John  E.  Parsons  and  George  H.  Frazier,  whose 
term  of  office  will  then  expire;  and  on  motion  the  secretary  was  directed  to 
mail  to  each  stockholder  the  usual  circular  enclosing  proxy  and  recommending 
the  reelection  of  the  two  gentlemen  named. 

Mr.  Parsons  reported  on  the  Kissel  loan  and  the  suit  which  had  been  com- 
menced by  the  Pennsylvania  Sugar  Refining  Go.  against  this  company. 


Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co. 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  December  10,  1907,  at  11.30 
o'clock  a.  m. : 

The  directors  before  entering  upon  the  transaction  of  any  business  took  the 
following  action: 

The  sad  duty  devolves  upon  the  directors  to  note  upon  their  minutes  the 
death  since  their  last  meeting  of  Mr.  H.  O.  Havemeyer,  the  president  of  the 
company.  He  died  in  the  61st  year  of  his  age,  on  December  4,  after  an  illness 
of  a  few  days. 

It  may  almost  be  assumed  that  everyone  conversant  with  current  affairs 
knows  that  Mr.  Havemeyer  was  born  and  brought  up  to  the  business  of  sugar 
refining — was  carefully  trained  for  it  from  his  early  life,  that  his  name,  in 
fact,  was  synonymous  with  the  industry;  that  as  a  member  of  his  firm  of 
Havemeyer  &  Elder  he  had  conducted  the  business  successfully ;  that  he  under- 
stood all  its  details  whether  on  the  manufacturing  or  the  commercial  side; 
and  that  to  the  affairs  of  the  company  from  its  organization  he  gave  untiring 
Industry,  extraordinary  ability,  farseelng  sagacity,  comprehension  of  every- 
thing which  needed  to  be  considered  in  caring  for  a  business  so  important 
and  with  so  many  ramifications;  that  he  was  willing  to  take  the  responsibility 
which  came  to  him;  and  that  he  unhesitatingly  gave  to  the  stockholders  the 
benefit  of  his  fitness  for  the  position  to  which  their  action  elected  and  their 
approval  continued  him. 

He  had  the  courage  of  his  convictions  even  up  to  the  point  of  refusing  to 
answer  questions  put  to  him  by  a  congressional  committee,  the  court  on  the 
trial  which  followed  sustaining  him,  as  had  his  action  received  the  approval  of 
the  minority  of  the  committee  and  in  an  opinion  of  Judge  Gray,  one  of  its 
members. 

Mr.  Havemeyer  was  quick,  outspoken,  gruff  in  a  way,  but  the  board  avail  of 
the  occasion  to  bear  tribute  to  the  kindness  of  his  heart,  the  warmth  of  his 
friendship,  and  the  courtesy  to  all  in  relation  to  whom  he  was  brought  by  his 
manifold  interests. 

And  it  would  be  unsuitable  if  the  board  did  not  place  upon  record  a  reference 
to  the  personal  side  of  Mr.  Havemeyer' s  character  when  he  was  able  to  free 
himself  from  his  business  cares  and  responsibilities.  He  was  an  enthusiastic 
lover  of  art,  connoisseur  of  world-wide  reputation,  devoted  to  music,  himself  a 
performer,  a  lover  of  the  best  books,  fond  of  country  life,  a  good  sportsman, 
devoted  to  and  devotedly  loved  by  his  family. 

Resolved,  That  a  copy  of  this  minute  be  sent  to  Mrs.  Havemeyer,  with  the 
assurance  of  the  profound  sympathy  of  each  member  of  the  board  in  the  loss 
which  ha 8  come  to  her,  to  her  family,  and  to  the  board. 

Mr.  Thomas  presented  and  read  a  letter  he  had  received  from  William  J. 
Seaver,  secretary  of  Boston  Wholesale  Grocers'  Association,  relative  to  a  meet- 
ing held  by  that  association  on  December  5,  and  at  which  action  had  been  taken 
In  regard  to  the  death  of  President  Havemeyer.  The  secretary  was  directed  to 
write  to  Mr.  Seaver  that  the  directors  feel  greatly  indebted  to  the  members  of 
his  association  for  their  appreciation  of  Mr.  Havemeyer  and  their  expression  of 
regret  and  sorrow  at  his  sudden  death. 

Mr.  Donner  presented  and  read  a  letter  received  by  him  from  Hugh  Kelley, 
chairman,  relative  to  a  meeting  of  the  Sugar  Trade  of  New  York,  which  had 
been  held  on  the  6th  instant  in  memory  of  the  late  President  H.  O.  Havemeyer, 
and  the  resolution  adopted  to  erect  at  the  entrance  hall  of  the  company's  build- 
ing at  117  Wall  Street  a  memorial  bronze  tablet  containing  a  relief  portrait  of 
Mr.  Havemeyer.    The  secretary  was  directed  to  communicate  with  Mr.  Kelley 
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and  to  state  to  him  that  the  directors  are  very  much  gratified  by  the  action  of 
the  members  of  the  sugar  trade,  and  that  they  gladly  give  the  requested  per- 
mission for  the  erection  of  the  memorial  tablet 

The  vice  president  referred  to  the  vacancy  in  the  board  due  to  the  death  of 
Mr.  H.  O.  Havemeyer,  and  on  motion  by  Mr.  Parsons,  Mr.  Horace  Havemeyer 
was  appointed  director  to  fill  the  vacancy  until  the  annual  meeting  of  the  stock- 
holders on  January  8,  1908. 

On  motion  by  Mr.  Parsons  Mr.  W.  B.  Thomas  was  elected  acting  president  of 
the  company,  to  hold  office  until  the  annual  meeting  on  January  8,  1908. 

The  secretary  was  directed  to  amend  the  notice  of  the  annual  meeting,  or- 
dered at  the  directors'  meeting  of  November  12,  by  adding  that  an  election  will 
also  be  held  of  one  director  to  fill  the  vacancy  caused  by  the  death  of  Mr.  H.  O. 
Havemeyer,  to  hold  office  until  the  expiration  of  his  term,  and  that  the  proxy 
would  be  voted  for  the  election  of  Mr.  Horace  Havemeyer,  the  son  of  Mr.  H.  O. 
Havemeyer,  to  succeed  his  father.  The  circular  should  also  state  as  informa- 
tion to  the  stockholders  that  it  was  the  intention  of  the  board  at  the  anual  elec- 
tion of  officers  after  the  stockholders'  meeting  to  elect  Mr.  W.  B.  Thomas  presi- 
dent of  the  company. 


Annual  Stockholders'  Meeting. 

January  8,  1908. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar 
Refining  Co.,  held  at  the  office  of  the  company,  in  Jersey  City,  N.  J.,  on  Wed- 
nesday, January  8,  1908,  at  12  o'clock  noon,  pursuant  to  the  following  notice, 
which  had  been  duly  advertised  and  also  mailed  to  each  stockholder: 

The  American  Sugar  Refining  Co., 
Jersey  City,  N.  /.,  December  2k,  1907. 

The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co. 
will  be  held  in  the  office  of  the  company  at  the  corner  of  Essex  and  Washington 
streets,  Jersey  City,  on  Wednesday,  January  8,  1908,  at  12  o'clock  noon. 

An  election  will  be  held  of  two  directors  to  serve  in  place  of  John  E.  Parsons 
and  George  H.  Frazier,  whose  term  of  office  will  then  expire,  and  of  one 
director  to  fill  the  vacancy  caused  by  the  death  of  H.  O.  Havemeyer,  to  hold 
office  until  the  expiration  of  his  term. 

C.  R.  Heike,  Secretary. 

The  meeting  was  called  to  order  by  Acting  President  W.  B.  Thomas,  and 
C.  R.  Heike,  secretary  of  the  company,  acted  as  secretary  of  the  meeting. 

On  motion  the  meeting  proceeded  to  the  election  of  two  directors  in  place  of 
John  E.  Parsons  and  George  H.  Frazier  to  serve  for  three  years  and  of  one 
director  to  fill  the  vacancy  caused  by  the  death  of  H.  O.  Havemeyer,  to  hold 
office  until  the  expiration  of  his  term,  viz,  for  one  year. 

W.  Edward  Foster  and  George  Dinkel  were  nominated  and  appointed  in- 
spectors of  election  and  they  took  the  following  oath : 

State  of  New  Jersey, 

County  of  Jludson,  88: 

W.  Edward  Foster  and  George  Dinkel  sworn  upon  their  respective  oaths  do 
promise  and  swear  that  they  will  faithfully,  honestly,  and  Impartially  perform 
the  duties  of  inspectors  of  election  and  will  to  the  best  of  their  skill  and 
ability  conduct  the  election  to  be  held  this  day  for  directors  of  The  American 
Sugar  Refining  Co.,  and  a  true  report  make  of  the  same. 

W.  Edward  Foster. 

George  Dinkel. 

Sworn  and  subscribed  before  me  this  8th  day  of  January,  1908. 

John  F.  Murphy, 
Hudson  County,  X.  J. 

The  polls  were  declared  open  at  12.02  o'clock  p.  m.,  and  the  balloting  pro- 
ceetieu. 

There  were  present  in  person  or  by  proxy  holders  of  206,967  shares  of 
common  stock  and  270,883  shares  of  preferred  stock. 
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Acting  President  Thomas  presented  his  annual  statement,  as  follows: 

"Those  who  have  been  in  the  habit  of  attending  these  meetings  will  miss 
the  familiar  face  and  the  engaging  personality  of  Mr.  H.  O.  Havemeyer,  our 
late  president.  Mr.  Havemeyer  died  on  December  4  last,  after  a  short  ill- 
ness. An  appropriate  minute  was  made  in  their  minute  book  by  the  board. 
There  have  been  so  many  published  notices  about  Mr.  Havemeyer' 8  death  and 
action  has  been  taken  by  so  many  associations  with  which  he  was  connected 
that  all  that  is  required  for  the  stockholders  at  this  time  is  to  recognize  Mr. 
Havemeyer's  unique  relations  to  sugar  refining,  his  masterful  knowledge  of  the 
business,  and  the  conspicuous  ability  with  which  he  conducted  the  affairs  of 
the  company.  The  members  of  the  board  were  particularly  touched  by  a 
proposal  from  the  Sugar  Trade  of  New  York  to  place  upon  the  walls  of  the 
company's  building  a  tablet  in  memory  of  Mr.  Havemeyer,  a  proposal  which 
was  gratefully  accepted. 

"In  connection  with  Mr.  Havemeyer's  death  the  statement  has  been  widely 
published  that  he  persistently  opposed  public  statements  in  regard  to  the 
company's  business.  This  is  not  entirely  accurate.  Mr.  Havemeyer  believed 
In  an  Industry  such  as  sugar  refining  in  the  economies  and  other  advantages 
which  come  from  doing  business  on  a  large  scale  as  against  doing  it  on  a  lesser 
scale.  It  was  his  opinion  that  this  enabled  sugar  to  be  sold  at  a  fair  profit, 
at  a  reduced  price,  which  was  in  the  interest  of  consumers,  the  return  coming 
from  increased  consumption.  He  pointed  to  the  fact  that  during  the  20 
years  which  preceded  the  organization  of  the  Sugar  Refineries  Co.  over  20 , 
refining  companies  or  partnerships  had  failed  in  business  with  the  result  of 
loss  to  themselves,  loss  to  their  creditors,  loss  to  employees,  who  were  thrown 
out  of  work,  and  loss  to  consumers  in  that  every  failure  furnished  an  occasion 
for  an  increase  of  price  by  the  refineries  which  remained.  He  maintained 
that  by  a  combination  of  capital  and  business  interests  those  who  were  willing 
to  embark  capital,  consumers,  as  has  been  said,  and  employees  who  were 
furnished  with  steady  employment  were  all  benefited.  He  did  not  believe 
that  it  was  possible,  and  he  was  satisfied  that  it  was  not  good  business  to 
attempt  to  maintain  a  price  so  high  as  of  Itself  to  invite  injurious  competition. 

"Upon  the  subject  of  publicity  Mr.  Havemeyer's  jftsition  was  that  every  state- 
ment required  by  law  should  of  course  be  published,  but  that  in  the  case  of 
private  corporations  concerned  in  competitive  business  the  question  of  what 
more  should  be  done  was  one  to  be  determined  by  the  stockholders;  that  what- 
ever information  the  stockholders,  as  a  body,  call  for  should  be  given; 
but  if  they  were  satisfied  that  publicity  put  the  business  at  a  disadvantage, 
their  wishes  should  control.  About  the  benefit  to  come  from  such  statements, 
Mr.  Havemeyer  also  had  a  somewhat  positive  opinion.  They  involve  a  statement 
of  assets,  the  valuation  of  which  is  largely  a  matter  of  opinion.  To  fix  such 
a  valuation  is  difficult  for  those  upon  whom  the  duty  devolves;  and  to  reach 
an  opinion  about  its  accuracy  may  be  regarded  as  impossible  on  the  part  of 
others  who  may  wish  to  form  an  independent  judgement  upon  the  subject. 
It  is  not  inappropriate  to  recall  as  part  of  the  financial  history  of  the  last 
10  years  or  more,  that  the  disasters  which  have  befallen  corporations,  and 
their  stockholders  have  not  been  prevented  by  the  fact  that  the  companies 
involved  have  made  more  or  less  full  financial  statements.  Such  statements 
are  relied  and  acted  upon;  but  in  many  cases  when  a  crisis  has  come  they 
have  been  proven  to  be  inaccurate  and  misleading,  although  made  in  good 

faith. 

The  foregoing  suggestions  do  not  by  any  means  mean  that  the  directors 
think  that  the  question  of  statements  to  be  published  by  the  company  is 
settled  or  determined  upon.  On  the  contrary,  the  directors  are  of  the  opinion 
that  the  matter  should  be  taken  up  for  consideration  and  favorable  action. 

Under  the  able  management  of  Mr.  Havemeyer,  and  the  conditions  existing 
in  the  past,  I  believe  our  policy  was  wise  and  fully  justified,  but  I  believe  that 
now  under  the  new  conditions  which  large  corporations  in  my  opinion  must 
face,  a  policy  of  publicity  is  desirable;  I  am  heartily  in  favor  of  it.  and  I 
hope  to  bring  about  this  result.  The  time  of  making  such  a  statement  and  its 
nature,  must  be  matters  of  serious  consideration,  and  will  be  dealt  with  by 
the  directors  according  to  their  best  judgement.  It  may  be  stated,  however, 
that  hitherto  there  has  not  been  expressed  by  any  considerable  number  of 
stockholders  a  wish  for  greater  publicity. 

"  I  avail  myself  of  this  occasion  to  correct  a  misconception  on  the  i»art  of 
those  who  are  disposed  to  treat  the  company  as  if  those  interested  in  it  are 
limited  in  number  and  represent  individual  Interests  of  large  amount.    There 


2974  AMERICAN   SUGAR  REFINING  CO. 

«re  at  the  present  time  9,244  holders  of  preferred  stock  and  9,833  holders  of 
common  stock,  the  average  holding  of  the  preferred  stockholders  being  48ifc 
shares  and  of  common  stockholders  45ft  shares.  Of  the  total  of  19,077  stock- 
holders of  nref erred  and  common  taken  together,  the  average  holding  is  47  ns 
shares.  It  "will  be  readily  seen  that  any  action  tending  to  hurt  the  company 
hurts  the  large  number  of  persons  who  hold  the  stock  mainly  for  investment, 
and  also  the  large  number  of  others  who,  in  one  way  or  another,  are  dependent 
upon  the  industry.  The  board  is  pleased  to  know  that  proxies  have  been 
received  for  this  meeting  from  the  holders  of  267,245  shares  of  preferred,  and 
the  holders  of  265,617  shares  of  common  stock,  showing  cordial  unanimity  on 
the  part  of  these  stockholders.     Total,  532,862. 

"  The  subject  of  principal  importance  to  the  stockholders  is  that  the  business 
shall  be  so  conducted  as  to  insure  the  continuance  of  reasonable  dividends.  The 
question  has  heretofore  been  raised  and  is  no  doubt  in  the  minds  of  stock- 
holders whether  some  distribution  by  way  of  dividends  should  not  be  made 
from  the  company's  reserve.  Upon  that  subject*  the  directors  remain  of  the 
opinion  that  the  strength  of  the  company  and  its  success  require  that  to  meet 
the  exigencies  of  the  business  Jind  to  insure  its  permanent  success  there  6hould 
be  a  substantial  reserve.  Whatever  reserve  there  is  belongs  to  the  stockholders, 
and  the  practical  question  is  what  is  best  for  their  Interest.  The  policy  which 
the  board  will  follow  unless  otherwise  instructed  will  be  in  line  with  that  of 
the  past,  in  respect  of  carrying  on  as  large  a  business  as  possible  at  a  small 
profit  and  of  maintaining  the  company  in  the  strongest  possible  position. 

The  stockholders,  no  doubt,  notice  statements  which  from  time  to  time  appear 
in  the  public  press  about  proceedings  against  the  company.  In  respect  of  no 
such  matter  can  a  definite  statement  be  made  at  this  time,  except  in  relation 
to  the  effort  of  Mr.  George  H.  Earle  to  hold  the  company  liable  by  reason  of 
the  loan  which  was  made  to  Adolph  Segal.  No  part  of  that  loan  has  been 
repaid.  The  pending  litigation  has  for  its  object  to  recover  amounts  which 
can  go  against  his  indebtedness  to  Mr.  Earle's  Philadelphia  Trust  Co.  There 
are  two  suits,  one  in  New  York  and  one  in  New  Jersey.  The  suit  in  New  York 
was  reached  for  trial  on  November  19  last.  The  company  attended  with  coun- 
sel and  witnesses  ready  to  jfcoceed.  We  were  met  by  an  application  on  behalf 
of  the  plaintiff  for  leave  to  amend  the  complaint  The  case  went  over  to 
enable  a  motion  to  be  made  for  the  purpose.  After  all  the  publications  about 
the  suit  which  have  appeared,  the  material  for  which  certainly  did  not  come 
from  the  company,  it  is  suggestive  that  the  plaintiff  was  not  willing  to  go  to 
trial.  Meantime,  Segal  has  been  indicted  for  obtaining  the  moneys  which  he 
procured  from  the  trust  company,  but  no  further  proceedings  apparently  have 
been  taken  against  him. 

"  Until  the  report  of  the  financial  condition  is  made  the  stockholders  may 
rest  assured  that  the  business  for  the  past  year  has  been  satisfactory  and  that 
the  company  is  in  a  strong  financial  condition. 

"  There  is  one  matter  further  to  which  I  wish  to  call  your  attention, 
and  that  is  that,  in  the  opinion  of  the  board,  to  facilitate  the  business  and  to 
promote  its  better  efficiency,  it  is  desirable  that  the  number  of  directors  in  the 
board  should  be  increased  from  seven  to  nine.  This  requires  action  by  the  stock- 
holders, and  a  by-law  to  that  effect  will  be  proposed." 

The  following  resolution  was  offered  by  Mr.  Henry  B.  Closson,  a  stockholder 
and  proxy  for  other  stockholders,  and  duly  seconded: 

Resoled,  That  the  directors  be  and  are  requested  to  prepare  and  have  pub- 
lished such  statement  about  the  company's  business,  its  assets,  and  finances 
as  to  them  shall  seem  suitable,  having  reference  to  all  the  circumstances  to  be 
considered;  that  they  be  requested  to  take  action  in  the  matter  at  their  early 
convenience,  and  that  the  subject  be  and  it  hereby  is  referred  to  them  with  full 
authority. 

In  presenting  this  resolution  to  the  meeting  Mr.  Thomas  invited  a  discussion 
of  it.  Several  of  the  stockholders  took  part  in  the  discussion,  including  Mr. 
C.  A.  Spreckels,  who  asked  whether  the  report  would  include  certain  properties 
which  he  enumerated,  and  as  to  each  of  which  he  stated  that  it  was  dis- 
mantled, or  that  the  building  was  destroyed,  to  which  Mr.  Thomas  replied  that 
a  note  would  be  made  of  Mr.  Spreckels's  wish.  The  resolution  was  then  unani- 
mously adopted. 

Mr.  Gilmer  Clapp  offered  the  following  resolution,  which  was  duly  seconded: 

Resolved,  That  the  action  of  the  directors  at  their  meeting  held  January  7, 
1908.  which  reads  as  follows :  "Resolved,  That  the  accumulated  profits,  less  the 
dividends  which  have  been  declared  up  to  this  time,  including  the  dividends  of 
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January  2,  1908,  be  reserved  as  working  capital,  less  such  amounts  as  tbe 
directors  should  see  fit  from  time  to  time  to  declare  as  dividends,"  be  and  the 
same  is  hereby  approved  and  confirmed  by  the  stockholders. 

In  presenting  this  resolution  to  the  meeting  Mr.  Thomas  invited  the  discus- 
sion of  it,  and  several  stockholders  took  part 

The  resolution  was  then  adopted,  all  the  stockholders  present  in  person  or 
by  their  proxies  voting  In  favor  of  it  except  Mr.  G.  A.  Spreckels,  who  voted  in . 
the  negative. 

Mr.  Gilmer  Clapp  then  offered  the  following  resolution,  which  was  duly 
seconded : 

Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the 
directors  in  the  management  of  the  company's  business  and  the  conduct  of  its 
officers  and  their  action  generally  down  to  this  time. 

This  resolution  was  then  adopted,  all  the  stockholders  voting  In  Its  favor 
except  Mr.  C.  A.  Spreckels,  who  voted  no.  Mr.  Henry  B.  Closson  then  offered 
the  following  resolution,  which  was  duly  seconded : 

Resolved,  That  the  by-laws  of  this  company  be  and  they  hereby  are  amended 
by  substituting  in  the  first  sentence  of  the  first  by-law  for  the  word  "  seven  "  the 
word  "  nine,"  so  that  the  first  sentence  of  the  first  by-law  as  amended  shall  read 
as  follows :  "The  number  of  directors  of  the  company  shall  be  nine." 

The  resolution  was  unanimously  adopted. 

At  1.02  p.  m.  the  president  declared  the  polls  closed  and  the  Inspectors  made 
the  following  report : 

"We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders 
of  the  American  Sugar  Refining  Co.  at  their  meeting  held  this  8th  day  of  Jan- 
uary, 1908,  do  report  that,  having  taken  oath  impartially  to  conduct  the 
election,  we  individually  received  the  votes  of  the  stockholders  by  ballot 

"  We  report  that  637,850  votes  were  cast,  and  that  the  following  persons  re- 
ceived the  number  of  votes  set  opposite  their  respective  names,  to  wit : 

"  For  directors  to  hold  office  for  three  years,  John  B.  Parsons,  537,850  votes; 
George  H.  Frazier,  537,850  votes.  For  directors  to  hold  office  for  one  year, 
Horace  Havemeyer,  537,850  votes. 

u  All  of  which  is  respectfully  submitted  this  8th  day  of  January,  1908. 

"  W.  Edward  Foster. 
"Geo.  Dinkel." 

On  motion  the  meeting  adjourned.' 


Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co.,  held 
at  117  Wall  Street,  New  York,  on  Tuesday,  January  14,  1908,  at  11.45  a.  m. : 

On  motion  the  following  resolution  was  unanimously  adopted : 

Resolved,  That  access  to  the  safe  in  the  vaults  of  the  New  Jersey  Title 
Guarantee  &  Trust  Co.,  at  Jersey  City,  standing  in  the  name  of  this  company, 
shall  be  by  any  two  of  the  following  named,  jointly:  Charles  H.  Senff,  John 
Mayer,  Arthur  Donner,  Horace  Havemeyer. 

On  motion  one  of  the  vacancies  in  the  board  created  by  the  amendment 
to  the  by-laws  of  the  company,  Increasing  the  number  of  directors  from  seven 
to  nine,  as  adopted  by  the  stockholders  at  the  annual  meeting  on  January  8, 
1908,  was  filled  by  the  election  of  Mr.  Henry  E.  Niese,  to  hold  oflSce  for  two 
years  until  January,  1910. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co.,  held 
at  117   Wall   Street,   New   York,   on  Tuesday,   February   11,   1908,   at  11.15 

o'clock  a    m.  • 

The  attention  of  the  board  was  called  to  the  annual  stockholders*  meeting  of 
the  Western  Sugar  Refining  Co.,  of  San  Francisco,  to  be  held  on  March  30, 
1908,  and  on  motion  Messrs.  Arthur  Donner  and  C.  H.  Senff  were  authorized 
to  give  proxies  to  Mr.  W.  H.  Hannam  to  vote  the  company's  stock  at  the  meet- 
ing, and  for  the  reelection  of  the  present  board  of  directors  and  officers. 


Special  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Wednesday,  February  26,  1908,  at 
11  o'clock  &•  TW- 1 

On  motion  the  remaining  vacancy  in  the  board,  created  by  the  amendment  of 
the  by-laws  of  the  company,  increasing  the  number  of  directors  from  seven  to 


2976  AMERICAN  SUGAR  REFINING  00. 

nine,  as  adopted  by  the  stockholders  at  the  annual  meeting  on  January  8,  1906, 
was  filled  by  the  election  of  Henry  C.  Mott,  to  hold  office  until  January,  1911. 
On  motion  the  meeting  adjourned. 


Regular  monthly  meeting  of  the  board  of  directors  of  The  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  April  14,  1908, 
at  11  o'clock  a.  m. 

On  motion  the  following  resolution  was  unanimously  adopted: 

Resolved,  That  access  to  the  safe  In  the  vaults  of  the  New  Jersey  Title 
Guarantee  &  Trust  Co.,  of  Jersey  City,  standing  In  the  name  of  this  company, 
shall  be  by  any  two  of  the  following  named,  jointly:  Charles  H.  Senff,  John 
Mayer,  Arthur  Donner,  Horace  Havemeyer,  Ralph  H.  Thomas. 

On  motion  the  president  was  authorized  to  sell  to  Dr.  S.  C.  Hooker  an  amount 
not  to  exceed  500  shares  of  the  preferred  stock  of  The  Great  Western  Sugar  Co. 
at  par,  with  an  equal  amount  of  common  stock,  to  be  given  as  a  bonus  for 
special  services. 

On  motion  the  meeting  adjourned. 


Regular  monthly  meeting  of  the  board  of  directors  of  The  American  Sugar 
Refining  Co.,  held  at  117  Wall  Street,  New  York,  on  Tuesday,  January  12,  1909, 
at  11.30  o'clock  a.  m. 

On  motion,  it  was  resolved  that  the  by-laws  of  the  company  be  amended  by 
the  addition  of  a  by-law,  to  be  numbered  section  10,  and  which  shall  read  as 
follows : 

"  Neither  The  American  Sugar  Refining  Co.  nor  any  of  its  constituent  com- 
panies shall  speculate  in  the  stock  either  of  The  American  Sugar  Refining  Co. 
or  any  constituent  company,  or  shall  buy  or  sell  the  same,  except  in  the 
regular  course  of  the  legitimate  business  of  such  company,  or  for  the  purpose 
of  retirement;  and  this  provision  shall  be  unalterable,  save  by  the  vote  of  the 
holders  of  a  majority  of  each  and  every  class  of  stock  of  the  company  voting 
thereon  at  a  meeting  called  as  provided  in  the  preceding  sections  of  this 
article." 


Special  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Friday,  April  23,  1909,  at  11  a.  m. : 

Attorneys  H.  B.  Closson,  John  B.  Stanchfield,  James  R.  Sheffield,  also  Mr. 
John  B.  Johnson,  of  Philadelphia,  who  was  present  in  the  company's  office, 
made  a  report  on  the  present  situation  of  the  claims  by  the  United  States 
Government  against  the  company  for  additional  duties  on  raw  sugar  im- 
portations. 

On  motion,  the  meeting  adjourned. 


Special  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Wednesday,  January  12,  1910,  at 
10.30  o'clock  a.  m. : 

Mr.  James  M.  Beck,  the  general  counsel  of  the  company,  who  was  present 
at  the  meeting,  read  a  new  set  of  by-laws  which  had  been  prepared,  and,  on 
motion,  they  were  adopted  as  the  by-laws  of  the  company,  and  were  recom- 
mended to  the  stockholders  for  approval  at  the  annual  meeting. 

On  motion,  the  meeting  adjourned. 


Special  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Friday,  February  18,  1910,  at  12 
o'clock  noon : 

The  annual  statement  of  the  assets  and  liabilities  of  The  American  Sugar 
Refining  Co.  and  its  constituent  companies  and  their  profit  and  loss  account, 
as  of  December  31,  1909,  were  submitted  to  the  meeting.  It  showed  a  reduction 
of  the  surplus  from  last  year  of  $1,717,606.39,  which  was  approved. 

On  motion,  the  meeting  adjourned. 
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Monthly  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.,  held  at  117  Wall  Street,  New  York,  on  Thursday,  May  12,  1910,  at  12 
o'clock  noon : 

Mr.  Arthur  Donner  tendered  his  resignation  as  vice  president  of  the  com- 
pany, and,  on  motion,  his  resignation  was  accepted. 

Mr.  Edwin  F.  Atkins  was  nominated  to  fill  the  vacancy  of  vice  president 
caused  by  the  resignation  of  Mr.  Donner,  and,  on  motion,  duly  seconded,  he 
was  unanimously  elected  vice  president  of  the  company. 

On  motion,  the  following  resolution  was  adopted : 

Resolved,  That  in  the  opinion  of  the  board  many  of  the  officials  of  the  com- 
pany ought  to  be  bonded  in  some  satisfactory  surety  company,  and  that  the 
president  be  authorized  and  requested  to  appoint  a  committee  which  Bhall  have 
power  in  the  matter  and  be  instructed  to  give  immediate  attention  to  it. 


The  regular  monthly  meeting  of  the  board  of  directors  of  The  American 
Sugar  Refining  Co.  was  held  at  117  Wall  Street,  on  Tuesday,  June  14,  1910, 
at  11  o'clock  a.  m. : 

The  resignation  of  Arthur  Donner  as  treasurer  of  The  American  Sugat 
Refining  Co.,  as  president  of  The  American  Sugar  Refining  Co.  of  New  York, 
and  as  treasurer  of  The  Brooklyn  Cooperage  Co.,  to  lake  effect  on  December 
31, 1910,  was  presented  to  the  board  and  upon  motion,  duly  made  and  seconded, 
the  resignations  were  accepted  to  take  effect  upon  the  appointment  of  a 
successor,  with  the  board's  expression  of  regret  to  be  prepared  by  Counsel 
James  M.  Beck. 

The  resignation  of  John  E.  Parsons  as  a  director  of  the  company  being  pre- 
sented was,  upon  motion,  duly  accepted,  with  the  board's  expression  of  regret 
to  be  drawn  up  by  counsel,  Mr.  Beck. 

The  resignation  of  Charles  R.  Heike,  secretary  of  the  company  being  pre- 
sented was,  upon  motion,  duly  accepted  by  the  board,  to  take  effect  upon  the 
appointment  of  a  successor. 


The  regular  monthly  meeting  of  the  board  of  directors  of  The  American 
Sugar  Refining  Co.  was  held  at  117  Wall  Street,  New  York,  on  Tuesday,  July 
12, 1910,  at  11  o'clock  a.  ni. 

The  president  in  hia  discretion  was  authorised  to  sell  up  to  5,000  shares 
of  the  Michigan  Sugar  Co.'s  common  stock  at  not  less  than  115.  On  motion 
the  meeting  adjourned  to  meet  on  July  19. 


Meeting  of  the  board  of  directors  of  The  American  Sugar  Refining  Co.  was 
held  at  117  Wall  Street,  New  York,  on  Tuesday,  July  19, 1910,  at  11  o'clock  a.  m. 

On  motion  the  following  resolution  was  unanimously  passed: 

Resolved,  That  in  view  of  the  retiring  secretary's  long  services  to  the  com- 
pany, and  with  the  understanding  that  he  will  assist  the  new  secretary  this 
day  elected  in  his  new  duties  until  January  1,  1911,  the  monthly  salary  hereto- 
fore paid  to  the  retiring  secretary  shall  continue  to  be  paid  until  l>ecember 
31, 1910,  inclusive. 

On  motion  the  following  resolution  was  passed  (Horace  Havemeyer  voting 
in  the  negative) : 

Resolved,  That  Joseph  E.  Freeman  be,  and  he  is  hereby,  elected  secretary 
of  this  company,  at  an  annual  salary  of  $5,000.  This  compensation  to  cover 
services  in  connection  with  The  American  Sugar  Refining  Co.  of  New  York, 
the  Brooklyn  Cooperage  Co.,  and  any  other  subsidiary  or  auxiliary  company. 

On  motion,  the  meeting  adjourned. 


A  special  meeting  of  the  board  of  directors  of  The  American  Sugar  Refining 
Co.  was  held  at  117  Wall  Street,  New  York,  on  Tuesday,  September  20,  1910, 
at  12  o'clock  noon. 
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Upon  motion,  duly  made  and  seconded,  the  by-laws  of  the  company  were 
amended  to  read  as  follows: 

By  Laws  of  The  American  Sugar  Refining  Go. 

STOCKHOLDERS. 

First  All  meetings  of  the  stockholders  shall  be  held  at  the  registered  office 
hi  New  Jersey. 

Second.  A  majority  of  the  stock  issued  and  outstanding  represented  by  the 
holders  thereof,  in  person  or  by  proxy,  shall  constitute  a  quorum  at  all  meet- 
ings of  the  stockholders. 

Third.  The  annual  meeting  of  the  stockholders  shall  be  held  on  the  second 
Wednesday  in  March  in  each  year,  when  they  shall  elect  directors  to  fill  any 
vacancies  existing  or  occuiring  under  the  by-lawa 

Fourth.  Notice  of  the  time  and  place  of  the  annual  meeting  of  the  stock- 
holders shall  be  published  by  the  secretary  not  less  than  10  days  previous  to 
the  day  appointed  in  a  daily  newspaper  published  In  each  of  the  cities  of 
Boston,  New  York,  and  Jersey  City. 

Fifth.  If  at  such  annual  meeting  a  majority  of  the  stock  shall  not  be  repre- 
sented the  stockholders  present  shall  have  power  to  adjourn  to  a  day  certain 
and  notice  of  the  adjourned  meeting  shall  be  published  by  the  secretary  in  the 
same  manner  and  for  the  same  time  as  the  annual  meeting,  but  if  a  majority 
of  the  stock  be  present  in  person  or  by  proxy  they  shall  have  power  from  time 
to  time  to  adjourn  the  meeting  to  any  subsequent  day  or  days,  and  no  notice 
of  the  adjourned,  meeting  need  be  given. 

Sixth.  Special  meetings  of  the  stockholders  may  be  called  at  any  time  by 
the  directors,  provided  that  notice  of  the  time  and  place  of  such  meeting  shall 
be  published  by  the  secretary  In  the  same  manner  as  for  the  annual  meeting. 

DIRECTORS, 

Seventh.  The  number  of  directors  of  the  company  shall  be  11.  The  directors 
shall  be  chosen  by  the  stockholders  at  the  annual  meeting.  They  shall  be  di- 
vided Into  three  class,  in  accordance  with  the  charter  of  the  company. 

Eighth.  The  board  of  directors  shall  have  the  management  of  the  business  of 
the  company  and  may,  subject  to  the  provisions  of  the  statute  of  the  charter 
and  of  these  by-laws,  exercise  all  such  powers  and  do  all  such  things  as  may 
be  exercised  or  done  by  the  corporation. 

Ninth.  Regular  meetings  of  the  directors  shall  be  held  each  monfh  on  such 
days  and  at  such  hour  as  the  directors  may  appoint 

Special  meetings  may  be  called  by  the  president  or  in  his  absence  by  the 
vice  president  or  by  any  two  of  the  directors,  upon  notice  to  the  others,  which 
may  be  either  personal  or  in  writing,  mailed  to  or  delivered  at  their  several 
residences  or  places  of  business. 

Tenth.  At  all  meetings  of  the  directors  the  chairman  of  the  board  of  direct- 
ors, if  any  such  chairman  be  elected,  or  in  his  absence  the  president,  or  In  the 
absence  of  all  three  of  them,  such  director  as  the  directors  present  may  elect  for 
that  purpose  shall  preside.  A  majority  of  all  the  directors  shall  be  necessary  to 
constitute  a  quorum. 

Eleventh.  The  directors  may  hold  their  meetings  and  have  an  office  and  keep 
the  books  of  the  company,  except  the  stock  and  transfer  books,  outside  of  the 
State,  at  such  place  or  places  as  they  shall  from  time  to  time  appoint 

EXECUTIVE  COMMITTEE. 

Twelfth.  There  shall  be  an  executive  committee  consisting  of  seven  directors. 
Appointments  to  the  committee  shall  be  made  by  the  board  at  the  first  meeting 
of  the  directors  following  the  annual  meeting.  They  shall  serve  for  one  year, 
or  until  their  successors  are  duly  appointed. 

The  executive  committee  during  intervals  between  the  meetings  of  the  board 
shall,  subject  to  such  action  as  the  board  shall  by  general  or  special  resolution 
from  time  to  time  take  have  the  management  and  control  of  the  business  of 
the  company,  except  in  so  far  as  concerns  matters  the  management  and  control 
of  which  by  law  is  exclusively  vested  in  the  directors. 
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OFFICERS. 


r 

Thirteenth.  At  the  first  meeting  of  the  directors  after  the  annual  meeting  of 
the  stockholders  one  of  their  number  shall  be  chosen  president  and  one  vice 
president.  A  secretary,  a  treasurer,  and  a  comptroller  shall  also  be  chosen  by 
the  directors.  The  directors  may  also  from  time  to  time  appoint  such  other 
officers,  agents,  or  factors  with  such  powers  as  they  consider  necessary.  No 
officer  except  the  president  and  the  vice  president  need  be  a  director. 


PBESJDENT. 


Fourteenth.  The  president  shall  preside  at  all  meetings  of  the  stockholders. 
He  shall  have  the  general  supervision  of  the  business  of  the  company.  He  may 
on  behalf  of  the  company  sign  and  indorse  all  checks,  drafts,  notes,  and  order* 
for  the  payment  of  money,  and  he  may  receive  and  receipt  for  moneys  for  the 
company  and  shall  sign  all  certificates  of  stock. 


VICE  PRESIDENT. 

Fifteenth.  The  vice  president  shall,  in  the  absence  of  the  president,  preside 
at  all  meetings  of  the  stockholders  and  generally  perform  the  duties  of  the: 
president,  sign  and  indorse  checks,  drafts,  notes,  and  orders  for  the  payment 
of  money,  and  he  may  receive  and  receipt  for  moneys  for  the  company. 

CHAIRMAN  OF  THE  BOARD  OF  DIRECTORS. 

Sixteenth.  The  board  of  directors  may  elect  a  chairman  of  the  board  of 
directors.  He  shall  have  such  powers  and  perform  such  duties  as  may  from 
time  to  time  be  assigned  to  him  by  the  board  of  directors  or  the  executive  com- 
mittee.    He  shall  be  a  member  of  the  executive  committee. 

8ECRETARY. 

Seventeenth.  The  secretary  shall  give  notices  of  all  meetings.  He  shall 
attend  the  meetings  of  the  board  of  directors,  the  stockholders,  and  executive 
committee  and  shall  keep  the  minutes  of  these  meetings.  He  shall  have  the 
charge  of  the  seal  of  the  company  and  the  corporate  minute  books,  and  shall 
perform  all  the  duties  incidental  to  his  office. 

In  the  absence  or  inability  of  the  president  the  secretary  may,  "as 'acting 
president,"  sign  certificates  of  stock  in  his  place  and  stead. 

TREASURER. 

k 

Eighteenth.  The  treasurer  shall  have  charge  of  all  the  funds,  securities,1 
books  (except  the  minute  books),  and  accounts  of  the  company,  and  in  coopera- 
tion with  the  president  shall  have  charge  of  its  financial  management.  He 
shall  deposit  the  funds  and  securities  of  the  company  in  such  depositories  as 
may  be  designated  by  the  board  of  directors  or  the  executive  committee.  He 
shall  sign  on  behalf  of  the  company  all  promissory  notes  and  checks  upon  its 
funds,  except  checks  drawn  for  the  payment  of  dividends,  which  dividend 
checks  and  the  acceptance  on  behalf  of  the  company  of  drafts  and  bills  of 
exchange  and  also  receipts  for  moneys  paid  to  the  company,  may  be  signed 
either  by  the  treasurer  or  by  such  other  officer  as  may  be  designated  by  the 
board  of  directors  or  the  executive  committee.  Any  indorsement  required  for 
the  deposit  or  collection  of  checks,  notes,  and  other  obligations  belonging  to  the 
company  may  be  made  by  the  treasurer  or  by  such  person  as  he  may  designate 
for  that  purpose. 

The  treasurer  shall  sign  all  certificates  of  stock. 

The  treasurer  shall  give  a  bond  in  the  sum  of  $100,000,  conditioned  for  the 
faithful  discharge  of  his  duties. 

The  board  of  directors  may  appoint  one  or  more  assistant  treasurers  with 
such  powers  as  the  board  of  directors  or  the  executive  committee  may  delegate 
to  them.  Each  of  the  said  assistant  treasurers  shall  give  such  bond  as  the 
board  of  directors  or  the  executive  committee  shall  direct. 

In  the  absence  or  inability  of  the  treasurer  an  assistant  treasurer  or  such 
other  officer  as  may  be  appointed  by  the  board  of  directors  may  sign  certificates 
of  stock  as  "acting  treasurer"  In  his  place  and  stead. 


2980  AMERICAN  SUGAR  REFINING   GO. 

COMPTROLLER. 

» 

Nineteenth.  The  comptroller,  subject  to  the  approval  and  direction  of  the 
treasurer,  shall  bave  charge  of  the  accounts  of  the  company  and  the  adoption 
of  the  forms  and  the  manner  of  keeping  the  books  and  accounts  in  all  depart- 
ments; he  shall  see  that  the  system  adopted  is  enforced  and  maintained.  He 
shall,  subject  to  the  same  approval  and  direction,  cause  the  accounts  of  the 
officers  and  agents  of  the  company  charged  with  the  receipt  and  disbursement 
of  money  to  be  examined  from  time  to  time,  and  shall  verify  the  assets  reported 
by  them.  He  shall,  when  requested  by  the  president,  the  treasurer,  the  board 
of  directors,  or  the  executive  committee,  furnish  a  statement  covering  all  or 
any  part  of  the  matters  in  his  charge  and  perform  such  other  duties  as  from 
time  to  time  may  be  assigned  to  him  by  the  board  of  directors  or  the  executive 
committee. 

VACANCIES. 

Twentieth.  When  a  vacancy  shall  occur  among  the  directors  or  officers  by 
death,  resignation,  removal,  or  otherwise,  it  shall  be  filled  by  the  directors  for 
the  remainder  of  the  year. 

Any  director  may  resign  by  filing  a  written  notice  of  his  resignation  with 
the  secretary. 

TRANSFER   OF    STOCK. 

Twenty-first  The  shares  of  the  stock  of  the  company  shall  be  transferable 
on  the  books  of  the  company,  and  not  otherwise,  by  the  person  to  whom  they 
shall  have  been  Issued,  or  his  personal  representatives  in  person  or  by  attorney, 
but  only  upon  surrender  of  the  certificates  previously  issued. 

DIVIDENDS. 

Twenty-second.  The  board  of  directors  may  from  time  to  time  in  its  discre- 
tion declare  dividends  from  the  surplus  or  net  profits  of  the  company.  Such 
dividends  when  and  if  declared  shall  be  payable  quarterly  on  such  dates  as 
may  be  fixed  by  the  board. 

WORKING  CAPITAL. 

Twenty-third.  The  directors  shall  not  be  required  in  each  year  after  re- 
serving over  and  above  its  capital  stock  paid  in  as  a  working  capital  for  said 
corporation  such  sum,  if  any,  as  shall  have  been  fixed  by  the  stockholders  to 
declare  a  dividend  among  its  stockholders  of  the  whole  or  any  portion  of  its 
accumulated  profits  exceeding  the  amount  so  reserved  and  pay  the  same  to 
such  stockholders ;  but  the  board  of  directors  may  fix  a  sum  to  be  set  aside  or 
reserved  over  and  above  the  company's  capital  paid  in  as  a  working  capital 
for  the  company  and  from  time  to  time  they  may  increase,  diminish,  and  vary 
the  same  In  their  judgment  and  discretion. 

STOCK  IN  CONSTITUENT  COMPANIES. 

Twenty-fourth.  Neither  the  American  Sugar  Refining  Co.  nor  any  of  its 
constituent  companies  shall  speculate  in  the  stock  either  of  the  American  Sugar 
Refining  Co.  or  any  constituent  company  or  shall  buy  or  sell  the  same  ex- 
cept in  the  regular  course  of  the  legitimate  business  of  such  company  or  for 
the  purpose  of  retirement,  and  this  provision  shall  be  unalterable  save  by 
the  vote  of  the  holders  of  a  majority  of  each  and  every  class  of  stock  of  the 
company,  voting  thereon  at  a  meeting  called  as  provided  in  the  preceding 
section  of  these  by-laws. 

EXAMINATION  OF  BOOKS. 

Twenty-fifth.  The  board  of  directors  from  time  to  time  shall  determine 
whether  and  to  what  extent  and  at  what  times  and  places  and  under  what 
conditions  and  regulations  the  accounts  and  books  of  the  corporation  or  any 
of  them  shall  be  opened  to  the  inspection  of  the  stockholders;  and  no  stock 
holder  shall  have  any  right  of  inspecting  any  account  or  book  or  document  of 
the  corporation  except  as  conferred  by  statute  or  authorized  by  the  board  of 
directors  or  by  a  resolution  of  the  stockholders. 
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AMENDMENT  TO  BY-LAWS. 

Twenty-sixth.  The  board  of  directors  may  alter  or  amend  these  by-laws  at 
any  time  provided  10  days*  notice  in  writing  shall  be  given  to  each  of  the 
directors  of  the  proposed  amendment.  The  amended  by-laws  must  be  sub- 
mitted to  the  stockholders  for  ratification  and  confirmation  at  their  next  annual 
meeting. 


The  regular  monthly  meeting  of  the  board  of  directors  of  the  American 
Sugar  Refining  Co.  was  held  at  117  Wall  Street,  New  York,  on  Tuesday,  Octo- 
ber 11,  1910,  at  11  o'clock  a.  m. 

Upon  motion  duly  made  and  seconded  the  following  resolution  was  unani- 
mously adopted: 

Resolved,  That  the  president  of  the  company  be  authorized  to  sell  on  the 
best  terms  obtainable,  but  at  not  less  than  pur,  5.000  shares  of  the  capital  stock 
of  the  Michigan  Sugar  Co. 

Upon  motion  duly  made  and  seconded,  It  was  unanimously 

Resolved,  That  the  comptroller  be  and  he  hereby  is  instructed  to  transfer  the 
following  bonds  at  their  book  value  from  the  general  investment  account  to  a 
new  account  to  be  called  the  "  Insurance  fund  investments,"  $1,000,000  (31) 
Chicago,  Burlington  &  Quincy: 

$1,000,000  (4)  American  Telephone  &  Telegraph  Co. 

$700,000  (3)   Chicago  &  Alton  refunding  gold. 

$500,000  (4)   Northern  Pacific— prior  lien. 

$500,000  (4)  New  York  Gas,  Electric  Light,  Heat  &  Power  Co.  (collateral 
trusts). 

$500,000  (4)   Atchison  general  mortgage 

$250,000  (4)  Baltimore  &  Ohio  first  mortgage. 

$250,000  (31)  New  York  Central  &  Lake  Shore. 

$75,000  (3|)  New  York  Central  &  Michigan  Central. 

$1,000,000  (31)  New  York  City  Corporate  Stock. 

$500,000  (31)  New  York  City  Corporate  Stock  (nonexempt). 

Upon  motion  the  meeting  adjourned. 


The  regular  monthly  meeting  of  the  board  of  directors  was  held  at  117  Wall 
Street,  New  York,  on  Tuesday,  December  13,  1910,  at  11  o'clock  a.  m. 

The  resignations  of  Mr.  Arthur  Dormer  and  Mr.  Horace  Havemeyer,  as 
directors,  were  presented  and  authorized. 

Mr.  Charles  H.  Allen  and  Mr.  Edwin  F.  Atkins  were  elected  to  succeed 
Messrs.  Donner  and  Havemeyer  on  the  executive  committee. 

The  president  reported  that  he  had  given  an  option  to  Mr.  Morey  to  buy 
3,000  shares  of  stock  of  the  Great  Western  Sugar  Co.  at  par  and  accrued 
dividend,  the  option  to  expire  April  1,  1911. 


A  special  meeting  of  the  board  of  directors  of  the  American  Sugar  Refining 
Co.  was  held  at  55  Wall  Street  on  Thursday,  December  22,  1910,  at  5 
o'clock  p.  m. 

Mr.  James  M.  Beck,  the  general  counsel  of  the  company,  attended  the  meet- 
ing and  presented  the  report  of  himself  and  Mr.  W.  Wickham  Smith  iu  the 
matter  of  the  claim  of  the  Government  for  drawbacks  held  to  have  been 
fraudulently  collected  at  the  port  of  New  York.  He  stated  that  he  and  Mr. 
Smith  advised  the  settlement  of  the  claim  of  the  Government  for  a  sum  of 
$700,000.  The  report  of  Mr.  Beck,  the  general  counsel,  and  of  Mr.  Smith, 
special  counsel,  In  the  matter  of  the  claim  of  the  Government  for  drawbacks, 
having  been  duly  considered  by  the  board.  It  was 

Resolved,  That  Mr.  James  M.  Beck  and  Mr.  W.  Wickham  Smith  be  author- 
ized to  adjust  the  claim  of  the  Government  for  drawbacks  at  the  port  of  New 
York  at  a  sum  not  to  exceed  $700,000,  the  adjustment  to  be  made  in  such  man- 
ner as  to  them  may  seem  expedient. 
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The  regular  monthly  meeting  of  the  board  of  directors  was  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  January  10,  1911,  at  11  o'clock  a.  m, 

Upon  motion  duly  made  and  seconded  it  was  unanimously 

Resolved,  That  Mr.  E.  T.  Atkins  or  Mr.  Charles  H.  Allen  be  authorized  to 
vote  or  to  give  the  proxy  of  the  company  upon  stock  owned  by  it  at  the  annual 
meeting  of  the  National  Sugar  Refining  Co.,  to  be  held  on  January  11,  1911. 

Upon  motion  duly  made  and  seconded,  It  was  unanimously 

Resolved,  That  in  consequence  of  the  resignation  of  Mr.  Horace  Ilavemeyer 
as  director  of  this  company,  the  authority  to  visit  the  safe  deposit  vaults  of  the 
company  heretofore  given  to  him  by  resolution  of  date  of  September  13,  1910, 
is  hereby  revoked,  and  that  Mr.  Joseph  E.  Freeman  is  hereby  designated  as  his 
successor  and  is  authorized  to  accompany  the  treasurer  of  the  company  to  the 
vaults  of  the  company  in  the  New  Jersey  Title  Guarantee  and  Trust  Company, 
in  accordance  with  the  terms  of  the  said  resolution  of  September  13,  1910. 

Further  resolved.  That  Mr.  Freeman  be  required  to  furnish  a  proper  bond  to 
the  company. 

The  treasurer  presented  a  communication  from  Mr.  Charles  B.  Warren, 
offering  to  purchase  2,000  shares  of  the  preferred  stock  of  the  Michigan  Sugar 
Co.  at  $95  a  share.  On  motion  of  Mr.  Carr,  a  resolution  was  adopted  that  it 
was  deemed  to  be  the  consensus  of  opinion  of  the  board  that  the  company  does 
not  at  this  time  sell  any  of  its  holdings  of  preferred  stock  in  beet-sugar  com- 
panies. 

The  secretary  presented  the  resignation  of  Mr.  W.  B.  Thomas  as  president  of 
the  company. 

Upon  motion  duly  made  and  seconded  the  following  resolution  was  adopted  - 

Resolved,  That  the  resignation  of  Mr.  Thomas  be  accepted  with  regret,  and 
the  vice  president  of  the  company  be  requested  to  convey  to  Mr.  Thomas  the 
appreciation  of  the  board  of  directors  of  his  services  as  president  of  the  com- 
pany. 

Upon  motion  duly  made  and  seconded,  Mr.  W.  B.  Thomas  was  elected  chair- 
man of  the  board  of  directors  of  the  company. 

Upon  motion  of  Mr.  Edwin  S.  Mars  ton,  duly  seconded,  the  following  resolu- 
tion was  unanimously  adopted : 

Whereas,  it  has  been  charged  by  the  United  States  in  its  bill  of  equity,  filed 
against  this  company  and  others,  that  the  common  stock  of  the  National  Sugar 
Refining  Co.,  in  which  the  American  Sugar  Refining  Co.  is  a  stockholder,  was 
illegally  Issued  to  and  for  the  benefit  of  the  late  H.  O.  Havemeyer,  it  is  there- 
fore 

Resolved,  That  a  committee  of  three  shall  be  appointed  by  the  vice  president 
who,  in  conjunction  with  and  under  the  advice  of  the  general  counsel  of  the 
company,  shall  investigate  and  report  to  the  board  of  directors  as  soon  as  pos- 
sible what  claims,  if  any,  this  company  or  any  company  in  which  the  Ameri- 
can Sugar  Refining  Co.  is  interested  as  a  stockholder,  may  have  against  the 
estate  of  the  said  H.  O.  Havemeyer  by  reason  of  his  past  transactions  with  this 
company  as  president  and  one  of  its  directors,  and  the  said  committee  is  given 
full  authority  to  employ  such  assistants  as  may  be  necessary  to  make  full  in- 
vestigation and  as  prompt  a  report  as  is  reasonably  practicable. 

The  vice  president  appointed  the  following  to  serve  upon  this  committee: 
Edwin  S.  Marston,  chairman;  Charles  H.  Allen,  and  Samuel  Carr. 


A  special  meeting  of  the  board  of  directors  was  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  February  1,  1911,  at  10.30  o'clock  a.  m. 

It  was  voted  that  the  treasurer  of  the  company  be  authorized  to  sell  all  or 
any  part  of  7,000  shares  of  the  common  stock  of  the  Michigan  Sugar  Co.,  the 
market  price,  but  at  not  less  than  par. 


The  regular  weekly  meeting  of  the  board  of  directors  of  the  American  Sugar 
Refining  Co.  was  held  at  117  Wall  Street,  New  York,  on  Tuesday,  February  14, 
1911,  at  11  a.  m. 

The  following  resolution  was  adopted : 

Resolved,  That  the  sum  of  $100,000  be  placed  at  the  disposal  of  the  treasurer 
to  be  used  for  advertising  purposes. 

It  was  resolved  that  the  chairman  of  the  board  appoint  a  committee  of  five 
to  consist  of  himself,  the  treasurer  and  the  secretary  of  the  company,  and  two 
others  to  consider  and  report  to  the  board  upon  a  system  of  pensions  for  the 
employees  of  the  company. 
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A  meeting  of  the  board  of  directors  was  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  April  11,  1911  at  11  o'clock  a.  m. 

The  officers  of  the  company  were  authorized  to  give  an  option  to  Mr.  Morey 
to  purchase  5,000  shares  of  the  common  stock  of  the  Great  Western  Sugar  Co., 
at  $60  per  share. 

Upon  motion  the  meeting  adjourned. 


A  special  meeting  of  the  board  of  directors  was  held  at  117  Wall  Street 
New  York  on  Tuesday,  April  26,  1911  at  12  o'clock  noon. 

The  action  of  the  officers  of  the  company  in  closing  out  the  loan  to  the 
Compania  Mercantil  de  Cuba  was  ratified  and  approved. 

The  officers  of  the  company  were  authorized  to  sell  the  stock  owned  by  the 
company  in  the  Insular  Improvement  Co.,  for  the  sum  of  $250,000. 

On  motion  the  meeting  adjourned. 


A  meeting  of  the  board  of  directors  was  held  at  117  Wall  Street,  New  York, 
on  Tuesday  May  9,  1911  at  11  o'clock  a.  m. 

The  treasurer  reported  that  he  had  been  unable  to  sell  all  or  any  part  of 
7,000  shares  of  the  common  stock  of  the  Michigan  Sugar  Co.  at  not  less  than 
par,  pursuant  to  a  resolution  adopted  on  February  1,  1911. 

Upon  motion  duly  made  and  seconded,  the  following  resolutions  were  adopted : 
Dr.  Hooker  voting  in  the  negative; 

Resolved,  That  the  treasurer  of  the  company  be  authorized  to  sell  at  not  less 
than  $75  per  share  1,000  shares  of  the  common  stock  of  the  Michigan  Sugar  Co. 

Resolved,  That  the  treasurer  be  authorized  to  assign,  indorse  and  transfer 
1,000  shares  of  the  common  stock  of  the  Michigan  Sugar  Co.  on  the  books  of 
that  company,  either  in  person  or  by  attorney,  and  do  all  things  necessary  to 
effect  the  transfer  of  the  stock. 


Annual  Stockholders'  Meeting,  January  13,  1909. 

Minutes  of  the  annual  meeting  of  the  stockholders  of  the  American  Sugar 
Refining  Co.  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednes- 
day, January  13,  1909,  at  12  o'clock  noon,  pursuant  to  the  following  notice, 
which  had  been  duly  advertised  and  also  mailed  to  each  stockholder: 

The  American  Sugar  Refining  Co., 
Jersey  City,  N.  J.,  December  28,  1908. 

The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co., 
for  the  transaction  of  such  business  as  shall  come  before  the  meeting,  and  for 
the  election  of  three  directors,  will  be  held  in  the  office  of  the  company  at  the 
corner  of  Washington  and  Essex  Streets,  Jersey  City,  on  Wednesday,  January 
13,  1909,  at  12  o'clock  noon. 

C.  R.  Heike,  Secretary. 

President  W.  B.  Thomas  called  the  meeting  to  order  and  Secretary  C.  R. 
Heike  acted  as  secretary  of  the  meeting. 

On  motion,  the  meeting  proceeded  to  the  election  of  three  directors  in  place 
of  John  Mayer,  Arthur  Donner,  and  Horace  Havemeyer,  to  serve  for  three 
years,  and  until  their  successors  are  elected  and  qualify. 

•     W.  Ed  wad  Foster  and  George  Dinkcl  were  nominated  and  appointed  in- 
spectors of  election,  and  they  took  the  following  oath: 

State  of  New  Jersey,  County  of  Hudson,  ss: 

George  Dinkel  and  W.  Edward  Foster,  sworn  upon  their  respective  oaths,  do 
promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially  per- 
form the  duties  of  inspectors  of  election,  and  will,  to  the  best  of  their  skill  and 


2984  AMERICAN   SUGAR  REFINING  CO. 

ability,  conduct  the  election  to  be  held  this  day  for  directors  of  the  American 
Sugar  Refining  Co.,  and  a  true  report  make  of  the  same. 

George  Dinkel, 

W.    Edward    Foster. 

Sworn  and  subscribed  before  me  this  13th  day  of  January,  1909. 

John  F.  Murphy, 
Notary  Public,  Jersey  City. 

The  polls  were  declared  oi>en  at  12.02  o'clock  p.  m.,  and  the  balloting  pro- 
ceeoeu. 

There  were  present  in  person,  or  by  proxy,  holders  of  277,233  shares  of  com- 
mon stock  and  239,880  shares  of  preferred  stock. 

President  Thomas  presented  and  read  his  annual  statement,  as  follows: 

The  year  of  1908  in  the  sugar  business  has  been  one  of  rather  unusual  trade 
conditions.  Starting  early  in  the  year  with  relatively  high  prices  for  raw  sugar, 
which  continued  for  some  months,  the  market  gradually  declined  and  remained 
at  more  normal  prices  during  the  very  active  season.  The  difference  between 
the  price  of  raw  and  refined  sugar  has  been  about  normal. 

The  directors  believe  that  in  view  of  existing  conditions  it  would  be  most 
unwise  to  weaken  our  financial  position  by  any  reduction  in  our  cash  resources 
by  increased  dividends  at  the  present  time.  We  have,  as  our  statement  showed, 
a  considerable  surplus,  not  larger,  however,  than  in  the  opinion  of  the  directors 
the  requirements  of  the  company  demand;  in  any  event,  whatever  surplus 
there  is  belongs  to  the  stockholders.  Last  year  during  the  financial  panic,  our 
financial  resources  were  needed  and  were  profitably  employed,  were  essential 
to  the  protection  and  advancement  of  our  various  interests,  and  there  Is  no 
knowing  when  the  same  conditions  may  not  arise  again,  and  the  company  must 
be  prepared  to  meet  them.  As  stated  in  our  report  to  the  stockholders  last 
April,  the  success  of  the  company  depends  materially  upon  its  being  prepared 
at  all  times  to  meet  such  emergencies  as  are  presented  by  the  nature  of  the 
business  and  the  large  transactions  involved. 

In  regard  to  the  tariff  discussion,  the  only  contribution  to  it  by  the  American 
Sugar  Refining  Co.  was  the  filing  of  a  letter  with  the  Ways  and  Means  Com- 
mittee, and  also  a  brief  tending  to  show  that  the  protection  given  to  refiners 
is  very  slight,  but  most  necessary.  We  did  not  enter  into  the  relative  merits 
of  the  respective  claims  for  protection  of  the  cane  and  beet  sugar  interests. 
The  letter  stated  that  the  company  is  owned  by  small  stockholders,  averaging 
less  than  50  shares  to  a  person,  and  as  the  hearing  developed  some  doubt  as 
to  the  interest  of  the  American  Sugar  Refining  Co.  in  the  beet  industry  of  the 
United  States,  the  opportunity  was  taken  to  state  that  the  company  did  have 
an  interest  in  the  beet-sugar  business.  Most  of  the  companies  in  which  we 
are  interested  we  do  not  control;  we  are  merely  shareholders  with  the  local 
interests.  The  company  went  into  the  beet-sugar  industry  in  order  to  keep 
abreast  with  the  development  of  the  industry  in  this  country,  and  to  lend  to  It 
such  assistance,  financial  and  technical,  as  was  in  its  possession. 

I  take  this  opportunity  to  say  that  there  seems  to  be  a  general  misappre- 
hension in  regard  to  the  protection  on  refined  sugar.  It  has  been  assumed  by 
many  that  the  refiner  received  the  protection  given  by  the  duties  on  raw  sugar. 
This  is  incorrect.  This  duty  is  the  protection  to  the  American  cane  and  beet 
sugar  growers.  The  refiners'  protection  is  very  slight,  and  is  substantially  no 
more  than  the  one-eighth  of  a  cent  per  pound,  which  under  the  Dingley  tariff 
was  considered  small  enough  after  a  most  thorough  investigation  of  the  sub- 
ject. The  general  impression  in  regard  to  this  matter  is  so  erroneous  that  it 
seems  fitting  at  this  time  to  call  special  attention  to  it. 

The  opportunity  is  also  taken  at  this  time  to  state  that  the  company  was 
not  a  party  with  any  competitor  as  regards  the  limiting  of  production  or  the 
fixing  of  prices. 

In  this  connection  we  would  further  add  that  a  statement  had  been  made 
during  the  hearing  of  the  Ways  and  Means  Committee  to  indicate  that  the 
company  oppressed  the  Louisiana  sugar  interests  in  paying  them  less  than  the 
market  price  for  their  product.    The  Inference  is  incorrect. 

This  market  is  open  to  every  buyer,  but  the  American  Sugar  Refining  Co. 
Is  the  largest  buyer  of  sugar  in  New  Orleans,  and  being  always  in  the  market, 
can  at  times  buy  its  raw  sugars  somewhat  cheaper  than  others.  One  reason 
for  the  apparent  difference  in  prices  between  New  Orleans  and  New  York  is 
that  sugar  comes  on  the  market  at  a  season  of  the  year  when  the  consumption 
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is  light,  and  it  all  must  be  marketed  within  a  comparatively  short  time,  the* 
planters  not  having  sufficient  facilities  to  carry  the  crop  themselves.  The 
American  Sugar  Refining  Co.  in  buying  a  large  quantity  of  sugar  at  a  time 
must  itself  carry  It  and  consequently  bear  the  expense  of  handling,  insurance,, 
storage,  and  loss  in  value  which  comes  from  sugars  in  store  for  any  consider- 
able period.  As  before  stated  the  market  is  open  to  other  refiners,  and  large- 
sales  have  been  made  to  them  this  year. 

There  have  appeared  in  the  press  some  statements  to  the  effect  that  there 
has  been  discrimination  also  against  the  port  of  Philadelphia  by  the  American 
Sugar  Refining  Co.,  based  largely  on  the  fact  that  customs  receipts  from  sugar 
were  smaller  in  comparison  with  some  other  years  with  the  customs  receipts 
from  sugar  at  other  ports. 

There  has  been  no  discrimination  against  any  port.  It  at  times  suits  our  con- 
venience to  send  sugar  to  one  port  or  another  according  to  their  supplies  and 
their  facilities  at  the  time  for  caring  for  them.  As  it  happened,  at  the  period 
referred  to,  it  seemed  advantageous  to  the  company  to  ship  a  considerable  quan- 
tity of  Hawaiian  sugars  which  pay  no  duty  to  Philadelphia.  As  the  statements 
in  reference  to  New  Orleans  and  Philadelphia  have  been  given  considerable  pub- 
licity the  directors  thought  it  might  be  interesting  to  the  stockholders  to  know 
that  these  statements  were  based  upon  a  misapprehension  of  the  facts. 

The  attention  of  stockholders  has  no  doubt  been  called  to  two  legal  proceed- 
ings against  the  company,  references  to  which  have  been  made  in  the  public 
press.  It  is  suitable  that  to  the  stockholders  a  few  words  of  explanation  shall 
be  made  about  them. 

Shortly  before  his  death  our  late  president.  Mr.  Havemeyer,  learned  that  the 
Government  claimed,  or  intended  to  claim,  that  by  a  fraudulent  contrivance* 
sugar  landed  at  the  dock  in  Williamsburg  had  been  weighed  at  less  than  its 
true  weight,  and  that  the  company  had  correspondingly  benefited  by  a  saving 
of  duty.  Mr.  Havemeyer  immediately  caused  the  Secretary  of  the  Treasury 
and  the  United  States  district  attorney  in  Brooklyn  to  be  informed  that  the 
company  would  cooperate  in  an  investigation  to  ascertain  whether  there  was 
any  foundation  for  the  claim,  and  that  for  the  purpose  it  offered  any  desired 
examination  of  its  books  and  papers.  Subsequently,  and  from  that  time  on,, 
the  company  has  caused  the  representatives  of  the  Government  to  be  informed 
that  if  it  could  be  established  that  there  had  been  any-  failure  on  the  part  of 
the  company  to  make  full  payment  of  duties,  never  mind  what  might  be  the 
cause,  it  would  make  payment.  The  Government  caused  employees  of  the  com- 
pany to  be  indicted,  availing  for  the  purpose  of  such  use  of  the  company's  books 
and  papers  as  it  desired.  It  has  since  availed  of  the  company's  offer  to  make 
a  further  examination  of  its  books  and  papers. 

One  of  the  Indictments,  which  charged  the  commission  of  the  offense  and 
an  attempt  on  the  part  of  the  employee  to  bribe  officers  of  the  Government 
from  its  prosecution,  came  on  to  be  tried  in  March  last  It  resulted  in  an  ac- 
quittal. From  that  time  the  other  employees  have  been  trying  to  bring  the 
cases  against  them  to  trial,  complaining  of  the  injustice  of  keeping  criminal 
charges  hanging  over  them,  but  without  success,  the  Government  having  In  each 
case  procured  a  postponement  of  the  trials.  Notwithstanding  this,  In 
September  last  the  Government  brought  a  suit  against  the  company  for  the 
recovery  of  $1,500,000  claimed  as  unpaid  duties,  and  later  brought  forfeiture 
suits  for  the  recovery  of  the  value  of  sugar  to  the  amount  of  $2,311,715.47,  upon 
which  it  was  claimed  that  the  duties  were  unpaid.  A  few  days  ago  notice  came 
from  the  United  States  attorney  that  the  claim  of  $2,311,715.47  was  reduced  to  • 
$267,000.  The  stockholders  may  be  interested  to  know  that  during  the  period 
in  question  the  company  has  paid  in  duties  nearly  three  hundred  millions  of 
dollars,  and  the  claim  of  the  Government  is  one-half  of  1  per  cent  of  that 
amount. 

The  stockholders  are  also  aware  that  Mr.  George  H.  Earle,  jr.,  caused  to  be 
commenced  against  the  company  a  suit  in  the  name  of  the  Pennsylvania  Sugar 
Refining  Co.  for  the  recovery  of  $30,000,000  upon  the  claim  that  the  company 
had  lost  $10,000,000  of  profits  which  ifr  would  have  made  but  for  the  alleged 
action  on  the  part  of  our  company,  which  prevented  its  running.  The  claim 
was  based  upon  provisions  of  the  Sherman  antitrust  law.  The  company  claimed 
that  granting  everything  that  Mr.  Earle  alleged  no  case  was  made  under  the 
Sherman  antitrust  law.  Admitting,  therefore,  for  the  purposes  of  the  argu- 
ment, the  allegations  made  by  Mr.  Earle,  the  company  caused  a  motion  to  be 
made  to  dismiss  his  suit.    It  was  granted  by  Mr.  Justice  Holt.    An  appeal  was 
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taken  to  the  circuit  court  of  appeals.  That  court  held  that  a  decision  of  the 
Supreme  Court  of  the  United  States,  in  a  case  which  concerned  the  company, 
upon  the  faith  of  which  Mr.  Justice  Holt  had  made  his  decision,  did  not  bold, 
and  it  reversed  the  decision,  permitting  Mr.  Earle  to  prove,  if  he  can,  the 
allegations  of  his  complaint.  Subsequent  to  the  commencement  of  the  suit 
referred  to,  Mr.  Earle,  as  receiver  of  the  Pennsylvania  Co.,  in  his  own  name, 
upon  the  same  allegations,  brought  a  suit  in  New  Jersey.  It  was  tried  in 
January  last 

On  the  trial  Mr.  Earle  undertook  to  prove  what  he  had  alleged  there  and  in 
liis  suit  here.  The  court,  upon  the  facta,  decided  against  him,  holding  that  the 
Pennsylvania  Co.  had  never  been  in  a  condition  to  ran,  was  unable  to  run, 
and  had  lost  no  profits.  It  dismissed  the  case.  Mr.  Earle  has  taken  an  appeal 
from  this  decision  to  the  court  of  errors  and  appeals  of  New  Jersey.  Unless 
it  is  reversed,  it  of  itself  establishes  adversely  to  him  the  case  upon  which  hie 
suit  is  based  in  New  York. 

Quite  possibly  also  the  stockholders  have  noted  items  in  the  newspapers 
about  a  so-called  cartage  allowance  proceeding  before  the  Interstate  Commerce 
Commission.  This  was  a  case  which  was  inaugurated  by  the  commission  to 
prevent  the  railroads  of  New  York  from  paying  drayage  from  the  refineries  to 
the  cars,  as  plainly  published  in  the  tariff  of  the  railroads.  The  drayage  was 
actually  performed  by  the  company  in  all  cases,  and  was  paid  to  all  other  soger 
refineries  alike. 

The  company  was  not  a  party  to  the  proceedings,  and  the  proceedings  were 
a  result  of  a  controversy  between  the  carriers  on  one  hand  and  the  commission 
on  the  other  as  to  the  proper  way  of  presenting  their  tariffs,  and  the  company 
In  shipping  its  sugars  had  of  necessity  to  handle  its  freight  payments  in  the 
manner  in  which  the  tariffs  were  made.  The  result  of  the  decision  has  caused 
great  uncertainty  as  to  the  freight  rates,  and  will  entail  on  the  company  ex- 
penses either  for  additional  railroad  facilities  or  loss  of  freight  in  the  distribu- 
tion of  its  sugar.  The  railroads  are  contemplating  an  appeal  which  it  is  hoped 
will  make  the  situation  more  clear. 

In  accordance  with  the  vote  passed  at  the  last  annual  meeting,  at  the  request 
of  the  management,  requesting  the  directors  to  consider  the  matter  of  making 
an  annual  report,  a  report  was  sent  to  the  stockholders  April  1,  which  will  be 
followed  by  one  similar  in  form,  to  be  mailed  at  the  corresponding  date  this 
year.  This  does  not  mean  that  more  detailed  statements  may  not  be  given  in 
later  reports  but  the  directors  think  that  the  form  given  out  at  present  is  all 
that  can  reasonably  be  demanded,  and  all  that  the  stockholders  wish — in  fact 
many  have  so  expressed  themselves — and  they  also  prefer  to  leave  this  matter  of 
details  in  the  report  to  the  discretion  of  the  directors,  but  anything  in  the  way 
of  a  report  which  is  desired  by  them  as  a  body  the  directors  will  gladly  give, 
and  should  laws  be  enacted  demanding  any  statements  fuller  than  in  the 
opinion  of  the  directors  may  be  desirable  for  the  interest  of  the  stockholders, 
or  more  in  detail  than  they  as  a  body  may  demand,  the  directors  will  cheerfully 
comply  with  such  legislation. 

The  fiscal  year  of  the  company  closes  on  the  Saturday  evening  nearest  to 
December  31 ;  that  of  1908  closed  on  January  2,  1909.  The  magnitude  of  the 
company's  business  and  its  complicated  accounts  make  it  impossible  to  get 
ready  a  report  of  the  year  for  submission  to  the  stockholders  at  the  annual 
meeting  in  January. 

In  accordance  with  the  vote  passed  at  the  last  annual  meeting  the  number  of 
directors  has  been  increased  from  7  to  9,  with  benefit  to  the  company.  Tech- 
nical conditions  of  the  refineries  have  been  improved  and  the  refineries  them- 
selves are  in  better  shape  than  a  year  ago,  and  further  improvements  are  under 
consideration  to  meet  future  demands  and  keep  abreast  of  further  new  develop- 
ments in  the  industry. 

Thejiew  refinery  which  has  been  under  construction  in  New  Orleans  for  some 
time  past,  we  hope  will  be  ready  to  commence  operations  about  March  of  this 
year.  It  has  been  erected  in  the  most  favorable  location  obtainable  in  the 
vicinity  of  New  Orleans.  This  refinery  has  been  equipped  with  the  latest 
machinery  and  the  most  modern  apparatus  for  refining  sugar  in  the  most 
economical  manner,  and  we  hope  to  obtain  from  its  operation  the  most  satis- 
factory results.  It  has  ample  dock  facilities  and  railroad  connections  through 
the  New  Orleans  Terminal  Co.  with  the  railroads  entering  the  city. 

It  may  also  again  be  not  inappropriate  to  call  attention  to  the  fact  that  the 
total  number  of  the  holders  of  the  common  and  of  the  preferred  stock  of  the 
company  is  18,720,  and  their  average  holdings  48|  shares  per  stockholder. 


AMERICAN   SUGAB  REFINING  CO.  2987 

As  requested  by  the  New  York  and  Boston  stock  exchauges  and  many  stock- 
holders, the  company  has  decided  to  keep  its  transfer  books  open  during  the 
dividend  period  and  to  close  them  only  once  a  year  for  the  20  days  preceding 
the  annual  stockholders'  meeting. 

The  American  Sugar  Refining  Ca  again  gratefully  acknowledges  the  gift  of 
the  Sugar  Trade  of  New  York  of  the  tablet  and  relief  bunt  of  Mr.  H.  O.  Have- 
nieyer,  which  has  recently  been  placed  in  the  company's  building  at  117  Wall 
Street. 

In  reference  to  the  prospects  of  the  coming  year  all  that  can  at  present  be 
said  is  that  beet  refined  sugar  has  gone  into  consumption  earlier  than  usual 
this  year,  and  so  will  interfere  less  with  the  sale  of  refined  from  cane.  The 
new  year  starts  with  light  stocks  in  the  bands  of  the  trade.  Present  indi- 
cations are  favorable  to  a  large  consumption  of  refined  sugar  during  the  coming, 
season  and  to  a  well-founded  hope  for  a  prosperous  year. 

The  following  resolution  was  offered  and  read  by  Mr.  Charles  O.  Brewster : 

"  Resolved,  That  the  action  of  the  directors  at  their  meeting  held  January  12, 
1909,  which  reads  as  follows: 

"  Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been 
declared  up  to  this  time,  including  the  dividends  of  January  2, 1909,  be  reserved 
as  working  capital,  less  such  amounts  as  the  directors  shall  see  fit  from  time 
to  time  to  declare  as  dividends,' 
"  be,  and  the  same  Is  hereby,  approved  and  confirmed  by  the  stockholders." 

On  motion,  duly  seconded,  this  resolution  was  unanimously  adopted. 

Mr.  Charles  O.  Brewster  offered  and  read  the  following  resolution : 

"  Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action  of  the 
directors  in  the  management  of  the  company's  business  and  the  conduct  of  its 
officers  and  their  action  generally  down  to  this  time." 

On  motion,  duly  seconded,  this  resolution  was  unanimously  adopted. 

At  1.02  o'clock  p.  m.  the  president  declared  the  polls  closed,  and  the  inspec- 
tors made  the  following  report : 

"  We,  the  subscribers,  inspectors  of  election,  appointed  by  the  stockholders  of 
the  American  Sugar  Refining  Co..  at  their  meeting  held  this  13th  day  of  Jan- 
nary,  1909,  do  report  that  having  taken  oath  impartially  to  conduct  the  election, 
we  individually  received  the  votes  of  the  stockholders  by  ballot. 

44  We  report  that  517.113  votes  were  cast  and  that  the  following  persons 
received  the  number  of  votes  set  opposite  their  respective  names,  to  wit: 

"For  directors  to  hold  office  for  three  years:  John  Mayer,  517,113  votes; 
Arthur  Donner,  517,113  votes:  Horace  Havemeyer,  517,113  votes. 

"All  of  which  is  respectfully  submitted  this  13th  day  of  January,  1909. 

"  George  Dinkel. 
"  W.  Edward  Foster." 
On  motion  the  meeting  adjourned. 

C.  R.  Heike,  Secretary. 


Annual   Stockholders*   Meeting    of   The   American    Sugar   Refining   Co., 

January  12,  1910. 

Minutes  of  the  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.,  held  at  the  office  of  the  company  In  Jersey  City,  N.  J.,  on  Wednesday, 
January  12,  1910,  at  12  o'clock  noon,  pursuant  to  the  following  notice  which 
had  been  duly  advertised  aud  also  mailed  to  each  stockholder: 

"The  American  Sugar  Refining  Co., 
•*  Jersey  City,  X.  J.,  December  2H,  1909. 

"The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.  will  be  held  in  the  office  of  the  company,  at  the  corner  of  Washington 
and  Essex  Streets,  Jersey  City,  on  Wednesday,  January  12,  1910,  at  12  o'clock 
noon,  for  the  election  of  directors  of  the  comitany  and  the  transaction  of  such 
business  as  shall  come  before  the  meeting. 

C.  R.  Heike,  Secretary." 


a 


President  W.  B.  Thomas  called  the  meeting  to  order  and  Secretary  C.  R. 
Heike  acted  as  secretary  of  the  meeting. 
The  president  presented  and  read  his  annual  report,  as  follows: 


2988  AMERICAN  SUGAR  REFINING  CO. 

BKPOBT  OP  THE  BOARD  OF  DI RECTO BS  OF  THE  AMERICAN  SUGAR  REFINING  CO.  TO  THI 

STOCK  HOLDKBS. 

The  directors  herewith  submit  their  report  for  the  year  1909.  While  the 
assets  and  business  of  your  company  are  the  property  of  its  stockholders,  yet 
your  directors  recognize  the  legitimate  interest  which  the  public  has  in  a  busi- 
ness organization  which  deals  to  a  large  extent  in  a  necessity  of  life.  A  further 
motive  for  this  report  is  found  in  the  fact  that  it  seems  to  be  the  only  method 
by  which  this  company  can  correct  the  wide-spread  misrepresentation  and 
unjust  criticism  to  which  it  has  been  subjected.  A  business  corporation  can 
have  no  asset  more  valuable  than  the  good  will  of  the  public,  and  that  good 
will  can  best  be  gained  by  explaining  to  the  public  the  nature  of  any  existing 
misapprehension  as  to  its  character  and  operations. 

I.  Ownership  of  company. 

It  is  commonly  supposed  that  the  shares  of  your  company  are  owned  by  a 
comparatively  few  residents  of  New  York  City.  The  fact  is  that  the  average 
holding  of  stock  by  any  individual  is  less  than-  50  shares.  The  majority  of 
the  stock  of  your  company  is  held  in  New  England,  and  Its  value  and  stability 
as  an  investment  is  best  evidenced  by  the  fact  that  your  shares  are  largely  held 
by  executors,  administrators,  trustees,  and  other  fiduciaries.  Its  stable*  value 
as  an  investment  is  also  attested  by  the  fact  that  there  have  been  no  substantial 
changes  In  the  stockholders  for  a  very  long  period.  The  number  of  our  stock- 
holders of  common  and  preferred  stock  is  18,484. 

In  view  of  the  preponderant  holding  of  stock  by  New  England  shareholders, 
you  will  be  asked  to  increase  the  board  of  directors  by  two  members,  and  for 
these  positions  the  names  of  Mr.  Edwin  F.  Atkins  and  Mr.  Samuel  Carr,  both  of 
Boston,  and  both  well  and  favorably  known  In  business  circles,  will  be  sub- 
mitted for  your  approval.  Another  vacancy  in  the  board  has  been  created  by 
the  declination  of  Mr.  Charles  H.  Sen  IF  to  serve  another  term,  and  to  fill  his 
place  a  number  of  influencial  stockholders  have  suggested  the  selection  of  Mr. 
E.  S.  Marston,  the  president  of  the  Farmers'  Loan  &  Trust  Co.,  of  New  York, 
one  of  our  oldest  and  most  conservative  financial  institutions.  Among  other 
changes,  it  may  be  noted  that  your  board  has  selected  James  M.  Beck,  formerly 
Assistant  Attorney  General  of  the  United  States,  as  the  new  general  counsel  for 
your  company. 

II.  This  company  not  a  monopoly. 

* 

Another  misapprehension,  to  which  It  seems  advisable  to  call  attention,  is 
the  common  belief  that  your  company  exercises  a  monopoly  in  the  sugar  trade. 
When  in  1894  the  Supreme  Court  of  the  United  States  authoritatively  de- 
cided in  United  States  v.  Knight  et  al.,  156  U.  S.t  1,  that  your  company  was 
not  a  monopoly,  under  the  Sherman  antitrust  law,  this  company  had  a  much 
larger  percentage  of  such  trade,  but,  with  the  intense  and  ever  increasing  com- 
petition which  has  since  prevailed,  the  figures  of  Messrs.  Willett  &  Gray,  the 
recognized  sugar  statisticians,  show  that  your  company  does  not  now  refine 
more  than  43.5  per  cent  of  the  sugar  consumed  in  this  country,  and  this  not- 
withstanding the  fact  that  the  meltings  of  your  company  have  ben  well  main- 
tained. 

There  are  in  the  United  States  three  essentially  different  classes  of  establish- 
ments producing  sugar;  firstly,  the  refineries  which  draw  their  raw  sugar 
almost  entirely  from  foreign  countries  and  the  dependencies  of  the  United 
States;  secondly,  the  beet-sugar  factories,  which  make  white  granulated  sugar 
directly  from  beets;  and,  thirdly,  the  factories  of  Louisiana  and  the  South, 
which  extract  sugar  from  cane  grown  locally.  Your  company  is  not  interested  in 
any  way  whatever  in  this  third  class  of  establishments.  Of  the  21  cane  sugar 
refineries  with  an  estimated  maximum  capacity  of  dally  meltings  of  33,000,000 
pounds,  your  company  operates  7  refineries  and  has  an  Interest  (in  each  case 
less  thau  a  majority)  in  4  refineries,  and  it  has  no  interest  whatever  in  10 
refineries.  Between  these  independent  refineries  and  those  operated  by  your 
company,  the  competition  is  continuous  and  severe.  While  the  number  of  your 
rflnerles  in  operation  is  less  than  at  times  in  the  company's  history,  due  to  the 
consolidation  of  some  refining  plants,  yet  the  increased  capacity  of  our  other 
refineries  has  caused  a  substantial  increase  In  the  actual  capacity  of  your  cane 
refineries.    This  increased  capacity,  however,  can  not  at  present  be  fully  utilized, 
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as  the  total  capacity  of  all  the  refineries  of  the  United  States  is  much  in  excess 
of  consumption.  The  consumption  for  the  year  1909  shows  approximately  an 
Increase  of  2.25  per  cent  over  the  previous  year.  The  meltings  of  the  American 
Sugar  Refining  Co.  show  an  approximate  increase  of  1.17  per  cent  over  1908. 

Of  the  64  factories  which  produce  sugar  from  beets,  with  an  estimated  aggre- 
gate daily  capacity  of  47,700  tons  of  beets  and  a  period  of  operation  of  from 
75  to  100  days  each  year,  your  company  is  interested  in  33  factories,  with  a 
daily  slicing  capacity  of  about  26,500  tons,  and  has  no  interest  in  31  factories. 

III.  Tariff  duties  on  sugar. 

There  also  exists  a  widespread  belief,  which,  however,  is  a  mistaken  one, 
that  the  refining  of  sugar  derives  a  large  and  excessive  benefit  from  protective 
duties. 

All  the  raw  and  refined  sugar  imported  Into  the  United  States  from  foreign 
countries  is  subject  to  duty.  In  this  manner  the  Government  derives  a  very 
large  revenue,  and  Incidentally  the  domestic  cane  and  beet  industry  is  bene- 
fited. This  company  alone  has  paid  to  the  Government  in  duties  on  impor- 
tations in  14  years  the  large  sum  of  $335,000,000. 

Inasmuch,  however,  as  the  relative  duty  on  raw  and  refined  sugar  is  so  ad- 
justed as  to  leave  to  the  refiner  a  margin  of  protection  of  only  7$  cents  per  100 
pounds  of  refined  sugar,  or,  barely  more  than  one-sixteenth  cent  per  pound,  it 
is  evident  that  contrary  to  the  general  impression,  the  protection  to  the  refin- 
ing industry  is  exceedingly  small. 

The  duty  paid  on  raw  sugar  Imported  into  this  country  is  substantialy  re- 
funded by  the  Government  on  any  equivalent  quantity  of  refined  sugar  pro- 
duced therefrom  which  is  exported.  A  misunderstanding  in  regard  to  this 
has  given  rise  to  unfavorable  criticism,  as  the  company  appears  to  sell  sugar 
for  export  at  a  price  lower  than  that  charged  the  domestic  consumer.  This  is 
not  the  case.  The  company  receives  substantially  the  same  price  for  its  prod- 
uct whether  sold  abroad  or  at  home.  Granulated  is  now  quoted  for  export  at 
8.10  cents  against  a  domestic  price  of  4.90  cents  per  pound.  This  difference 
is  caused  by  the  refund  by  the  Government  of  the  larger  part  of  the  duty 
previously  paid  upon  the  raw  sugar,  to  encourage  the  exportation  of  a  product 
manufactured  in  this  country,  and  this  refund  is  in  pursuance  of  the  recognized 
public  policy  of  encouraging  the  exportation  of  products  produced  by  American 
labor  and  capital. 

This  company  has  no  interests  whatever,  either  directly  or  indirectly,  in 
Cuba,  Porto  Rico,  Hawaii,  the  Philippine  Islands  or  in  any  foreign  country; 
it  does  not  share  in  the  advantages  that  owners  of  sugar  plantations  in  these 
countries  may  have  in  sending  sugar  to  this  market. 

We  express  no  opinion  as  to  whether  it  is  sound  public  policy  to  stimulate 
the  production  of  beet  sugar  and  of  domestic  cane  sugar  by  the  present  duties. 
These  questions  of  policy  are  for  the  determination  of  Congress,  and  the  only 
purpose  of  this  reference  to  the  fiscal  duties  relative  to  your  business  is  to 
emphasize  the  fact  that  its  prosperity  does  not  depend  upon  high  protective 
duties,  and  that  the  margin  between  the  duty  on  the  raw  material  and  the 
duty  on  the  refined  sugar  is  so  slight,  being  as  previously  stated,  only  7}  cents 
per  100  pounds,  that  it  has  no  appreciable  effect  in  artificially  enhancing  the 
price  of  the  refined  product  by  the  exclusion  of  foreign  importations. 

IV.  Relative  cost  of  sugar. 

At  a  time  when  the  cost  of  nearly  all  the  necessities  of  life  is  steadily  and 
persistently  advancing  and  manufacturing  expenses  generally  are  materially 
growing,  it  is  with  much  satisfaction  that  your  attention  is  called  to  the  price 
of  granulated  sugar,  which  has  remained  very  nearly  stationary  during  the  past 
10  years,  and  is  actually  less  to-day  than  in  1900,  such  changes  as  have  occurred 
being  in  a  slightly  downward  direction.  There  has,  moreover,  been  no  increase 
in  the  margin  between  the  price  of  raw  and  refined  sugars,  which  has  re- 
mained on  average  at  about  87  cents  per  100  pounds.  It  is  thus  noteworthy 
that  the  entire  refining  business  is  done  at  an  expense  of  a  fraction  of  a  cent 
per  pound.  This  fraction  includes  not  only  the  cost  of  refining,  but  the  losses 
involved  in  the  refining  process,  and  in  transportation,  the  wear  and  tear  and 
depreciation  on  the  expensive  machinery  used,  the  cost  of  the  packages  in  which 
the  sugar  is  delivered  to  the  market,  and  finally,  the  refiner's  profits.    Few, 
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If  any,  necessaries  of  life,  are  sold  at  such  a  slight  margin  of  profit  and  few  can 
show  with  increased  cost  of  materials  and  labor  during  the  last  decade,  a  re- 
duced price.  This  is  a  striking  illustration  of  the  truth,  to  which  public  atten- 
tion has  recently  been  forcefuly  directed,  that  the  employment  of  large  capital 
in  the  economical  production  of  a  commodity  often  results  in  a  distinct  benefit 
to  the  consumer. 

The  figures  appended  have  been  compiled  from  Willett  &  Gray's  Weekly  Sta- 
tistical Trade  Journal,  and  give  in  detail  the  average  prices  of  raw  sugar  and 
of  granulated  sugar  in  New  York  for  the  past  10  years  in  cents  per  pound* 
together  with  the  difference  in  price  between  raw  and  refined  sugar. 


• 

Year. 

Raw  98° 
polariza- 
tion.     | 

Average. 
Cents. 

3. 969 
8.960 

Refined 
granulated. 

Average. 

Difference. 

Avenge 

1900 

Cent*. 
4.566  1 
4.047 
3.542 
8.730 
8.974 
4.278  h 
8.688 
3.756  . 
4.073  ; 
4.007  , 

CtnU. 
5.820 
5.050 
4.456 
4.638 
4. 772 
5.256 
4.515 
4.649 
4.957  , 
4.765 

Cmtt. 
4.847 

4.828 

Cent*. 
a  754  j 
1.098  ! 
.913  , 
.918 
.798  . 
.978  1 

.829 ; 

.788, 
i 

owe*. 

1901 

1902 

0.878- 

1908 

1904 

1905 

1906 

1907 

•  8S6> 

1808 

1909 

For  purposes  of  comparison  the  years  covered  have  been  divided  Into  two 
periods  of  five  years  each,  and  average  prices  calculated  for  each  of  these 
periods. 

The  difference  In  the  margin  between  raw  and  refined  sugars,  as  shown  above, 
has  been  thus  slightly  less  on  average  during  the  past  five  years  than  during 
the  previous  corresponding  period. 

The  American  Sugar  Refining  Co.  has  no  agreement,  direct  or  implied,  In 
regard  to  the  fixing  of  prices  or  the  regulation  of  the  production  Of  refined 
sugar.  The  industry  In  general  contends  with  a  competition  of  the  keenest 
and  fiercest  character.  Its  corporate  status  has  had  the  direct  sanction  of 
the  highest  tribunal  in  the  land,  the  Supreme  Court  of  the  United  States, 

V.  Litigation  against  the  company. 

No  extended  or  adequate  reference  can  be  made  in  this  report  or  at  this  time 
to  the  litigation  against  your  company  and  some  of  its  employees,  for  the  reason 
that  these  matters  are  still  the  subject  of  Judicial  investigation.  In  April  last 
the  board,  through  its  secretary,  communicated  to  you  a  statement  signed  by 
the  counsel  for  the  company,  giving  the  reasons  why  this  company  had  settled 
a  claim,  which  had  been  made  against  It  by  the  United  States  Government  by 
reason  of  certain  fraudulent  under  weighing  of  sugar  at  one  of  your  several 
refineries.  Your  board  has  endeavored  in  every  way  to  facilitate  the  investi- 
gations of  the  Government.  Without  the  formality  of  a  subpoena,  the  officers 
of  this  company,  with  the  knowledge  and  approval  of  the  board,  have  put  in 
the  possession  of  the  special  counsel  for  the  Government,  all  books,  documents, 
letters,  and  minutes  of  whatever  kind,  that  such  special  counsel  desired,  and 
have  given  them  the  freest  and  fullest  access  to  the  offices  of  your  company 
and  the  freest  and  fullest  opportunity  to  interrogate  any  and  all  employees. 

Xo  attempt  whatever  has  been  made  to  shield  any  one  and  your  board  has 
no  reason  to  believe  and  does  not  believe  that  any  executive  officer  or  director 
of  this  company  had  any  knowledge  of  or  participation  in  this  fraudulent  under- 
weighing. 

Another  litigated  cnee  which  has  been  the  subject  of  much  inaccurate  and 
unjust  comment  is  the  suit  brought  against  this  company  by  the  receiver  of  the 
Pennsylvania  Sugar  Refining  Co.,  growing  out  of  a  transaction  known  as  the 
Segal  loan.  As  It  has  also  been  made  the  subject  matter  of  legal  proceedings  by 
the  Government  against  this  company  and  some  of  Its  directors,  any  adequate 
statement  of  the  true  facts  of  the  case  at  this  time  might  be  misconstrued,  and  Is 
therefore  best  omitted.  It  is  sufficient  to  say  that  the  Supreme  Court  of  the 
United  States,  when  called  upon  to  consider  the  legality  of  the  acquisition  by 
this  company  of  four  sugar  refineries  In  the  city  of  Philadelphia,  held  that  the 
interstate  .commerce  law  did  not  apply,  and  it  was  therefore  at  all  times  assumed 
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by  this  company  and  its  directors  and  officers  at  the  time  of  the  Segal  loan,  and 
still  is  the  opinion  of  the  counsel  who  hare  represented  the  company  in  the 
litigation,  that  the  short-time  loan,  which  was  made  to  Segal  upon  the  security 
of  a  controlling  interest  in  one  refinery,  was  not  a  violation  of  any  law. 

In  the  suit  brought  by  the  receiver  of  the  Pennsylvania  Sugar  Refining  Co. 
against  your  company  the  United  States  district  judge  who  tried  the  case  at  first 
sustained  the  position  of  this  company  in  this  respect.  The  circuit  court  of 
appeals,  however,  upon  the  averments  made  by  the  Pennsylvania  Sugar  Refining 
Co.  in  its  complaint,  felt  constrained  to  hold  otherwise.  In  this  decision  and  In 
the  subsequent  American  Tobacco  case  that  court  gave  a  much  wider  interpre- 
tation to  the  Sherman  antitrust  law  than  any  that  had  theretofore  been  given. 
Its  soundness  is  now  under  review  in  the  Supreme  Court  of  the  United  States 
on  an  appeal  in  the  Tobacco  case,  and  that  court  will  soon  finally  determine  the 
question.  On  the  trial  of  the  case  against  your  company  following  the  reversal 
of  Judge  Holt's  decision  by  the  circuit  court  of  appeals  a  proposition  was  made 
to  settle  the  plaintiffs  claim  for  less  than  one-fifteenth  of  the  entire  claim,  and 
under  the  advice  of  the  very  eminent  counsel  who  represented  this  company  it 
has  given  its  assent  to  such  settlement,  which  has  now  been  carried  to  final 
consummation.    The  litigation  is  therefore  ended. 

VI.  Condition  of  refineries. 

The  general  physical  condition  of  your  refineries  is  excellent. 

The  company's  new  refinery  at  Chalmette,  La.,  which  has  been  in  progress  of 
construction  for  several  years,  commenced  its  operations  last  May  and  has  a 
refining  capacity  of  3,000,000  pounds  daily.  It  Is  equipped  with  the  latest  labor- 
saving  machinery,  and  as  a  consequence  it  Is  expected  that  sugar  can  be  refined 
at  this  refinery  more  cheaply  than  at  any  other  in  this  country.  Extensive 
Improvements  are  in  progress  at  the  company's  Boston  refinery,  which  will 
lessen  the  risk  from  fire,  result  in  greater  capacity,  and  permit  of  more  economy 
In  operation.  These  Improvements  in  Boston  have  involved  during  the  current 
year  the  expenditure  of  about  $400,000.  Additions  to  the  facilities  for  storing 
and  handling  sugar  have  been  made  in  Jersey  City.  Radical  improvements  are 
also  in  progress  In  this  refinery  in  connection  with  the  boiler-house  and  power 
systems.  During  the  year  the  Philadelphia  refinery  has  benefited  considerably 
from  the  improvements  made  in  1908  at  a  cost  of  approximately  $200,000.  A 
new  electric  power  system  and  other  electrical  equipment  have  recently  beeu 
added,  and  these  expenditures  have  aggregated  about  $100,000.  Much  work  has 
also  been  done  In  the  Havemeyers  &  Elder  refinery  to  produce  more  economical 
results,  and  upon  this  work  satisfactory  progress  can  be  reported. 

A  very  valuable  asset  of  the  American  Sugar  Refining  Co.  is  the  Brooklyn 
Cooperage  Co.  It  has  factories  in  Boston,  New  York,  Philadelphia,  New 
Orleans,  and  Port  Chalmette,  La.,  with  reserve  factories  and  reserve  stock  a» 
precautions  against  fire.  It  now  owns  In  New  York  State  40,000  acres  of  timber 
land,  with  stumpage  rights  on  60,000  more  acres.  In  Pennsylvania  it  controls 
timber  on  about  30,000  acres.  In  Arkansas  It  owns  70,000  acres  and  in  Missouri 
90,000  acres.  It  owns  and  operates  0  stave  and  heading  mills  and  incidentally 
operates  80  miles  of  railroads  in  order  to  get  its  timber  to  the  mills  and  thence 
to  the  factories.  The  condition  of  this  company  is  most  excellent  and  largely 
adds  to  the  efficient  and  economical  handling  of  sugar. 

It  gives  your  board  great  satisfaction  to  state  that  the  technical  operations 
of  the  cane  refineries  and  the  beet-sugar  factories  are  showing  better  results 
than  at  any  time  In  the  history  of  the  company. 

Your  directors  fully  recognize  that  the  continued  and  permanent  success  of 
your  company  must  depend  upon  its  ability  to  make  the  best  refined  sugar  as 
economically  as  any  of  its  competitors,  and  to  sell  it  to  the  consumer  upon  fair 
and  reasonable  terms. 

We  have  disposed  of  our  interest  in  the  coffee  business,  as  well  as  our  interest 
in  some  other  agencies  of  distribution. 

VII.  Financial  condition. 

Until  a  full  statement  of  our  financial  condition  can  be  prepared,  the  directors 
wish  to  assure  the  stockholders  that  the  year  has  been  a  prosperous  one.  The 
dividends  have  been  fully  earned. 

The  company's  financial  report  for  1909,  giving  the  results  of  the  year's  busi- 
ness and  a  statement  of  assets  and  liabilities  as  of  December  31,  1909,  is  being 
prepared  and  will  be  sent  to  the  stockholders  at  the  usual  time. 
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The  directors  are  greatly  gratified  to  have  received  proxies  for  over  640,000 
shares,  which  is  the  largest  number  the  management  has  ever  received  in  the 
history  of  the  company. 

VIII.  List  of  refineries. 

The  American  Sugar  Refining  Co.  operates  the  following  cane  refineries: 
Standard  Refinery,  Boston;  Havemeyers  &  Elder,  New  York;  Matthiessen  k 
Wiechers,  Jersey  City;  Spreckels  Refinery,  Philadelphia;  Chalmette  Refinery, 
New  Orleans, 

The  company  also  owns  and  holds  in  reserve  in  readiness  to  start  in  case  of 
the  destruction  of  any  of  the  active  refineries  by  fire,  or  in  case  of  an  excessive 
temporary  demand  for  refined  sugar :  The  Franklin  Refinery,  Philadelphia ;  the 
Ixraisiana  Refinery,  New  Orleans. 

The  company  also  owns  one-quarter  of  the  capital  stock  of  the  National  Sugar 
Refining  Company,  and  one-half  interest  in  the  Western  Sugar  Refining  Com- 
pany of  San  Francisco. 

The  beet-sugar  companies  in  which  the  American  Sugar  Refining  Company  is 
Interested  are  the  following:  Alameda  Sugar  Co.,  California;  Spreckels  Sugar 
Co.,  California;  Utah-Idaho  Sugar  Co.,  Utah;  Amalgamated  Sugar  Co.,  Utah; 
Lewiston  Sugar  Co.,  Utah;  Great  Western  Sugar  Co.,  Colorado;  Michigan  Sugar 
Co.,  Michigan;  Iowa  Sugar  Co.,  Iowa;  Carver  County  Sugar  Co.,  Minnesota; 
Menominee  River  Sugar  Co.,  Michigan:  Continental  Sugar  Co.,  Ohio. 

The  president  stated  that  the  first  business  to  be  transacted  was  the  adoption 
of  amended  by-laws  in  accordance  with  the  call. 

Mr.  James  M.  Beck,  the  general  counsel  of  the  company,  read  the  amended 
by-laws  of  the  company,  which  had  been  adopted  by  the  directors  at  their 
meeting  of  January  12,  1910,  and  recommended  to  the  stockholders  for  ap- 
proval. He  also  read  a  section  No.  23  to  be  added  to  the  by-laws,  but  which 
had  not  been  submitted  to  the  directors. 

On  motion  the  by-laws  read,  including  section  23,  were  approved  by  the 
stockholders  and  declared  to  be  the  by-laws  of  the  company. 

The  by-laws  as  adopted  are  as  follows: 

(Here  follow  by-laws  as  given  in  extracts  from  the  minutes  of  a  meeting 
of  the  board  of  directors  of  the  American  Sugar  Refining  Co.  held  on  Tuesday, 
Sept.  20,  1910.) 

The  president  stated  that  an  election  would  be  held  for  three  directors 
in  place  of  W.  B.  Thomas,  C.  H.  Senff  and  H.  E.  Niese  wbose  terms  expire, 
an  election  for  one  director  to  succeed  John  Mayer,  who  had  resigned,  and  an 
election  of  two  directors  to  increase  the  board  in  accordance  with  the  adopted 
by-laws. 

The  president  stated  that  the  following  gentlemen  had  been  nominated  for 
tbc  offices,  namely : 

Directors  to  serve  for  three  years  and  until  the  annual  meeting  of  March, 
1913:  W.  B.  Thomas,  H.  E.  Niese.  Edwin  F.  Atkins,  Edwin  S.  Marston. 

Directors  to  serve  for  two  years  and  until  the  annual  meeting  of  March, 
1912:  Samuel  C.  Hooker,  Samuel  Carr. 

Mr.  Henry  A.  Church  and  Mr.  W.  Edward  Foster  were  nominated  and 
appointed  inspectors  of  election,  and  they  took  the  following  oath : 

4t  State  of  New  Jersey, 

"County  of  Hudson,  ss; 

""  Henry  A.  Church  and  W.  Edward  Foster  sworn  upon  their  respective 
oaths,  do  promise  and  swear  that  they  will  faithfully,  honestly,  and  impartially 
perform  the  duties  of  inspector  of  election,  and  will  to  the  best  of  their  skill 
and  ability  conduct  the  election  to  be  held  this  day  for  directors  of  the 
American  Sugar  Refining  Co.,  and  a  true  report  make  of  the  same. 

"  Henry  A.  Church, 
"W.  Edw.  Foster. 

"  Sworn  and  subscribed  before  me  this  12th  day  of  January,  1910. 

I8EAL.]  "  John  F.  Murphy, 

'Notary  Public,  Jersey  City,  X.  J." 
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The  polls  were  declared  open  at  12.34  o'clock  p.  m.,  and  the  balloting 
proceeded. 

There  were  present  In  person  or  by  proxy,  holders  of  341,778  shares  of 
common  stock  and  306,008  shares  of  preferred  stock. 
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The  following  resolution  was  offered  and  read  by  Mr.  Henry  B.  Closson : 

"Resolved,  That  the  action  of  the  directors  at  their  meeting  held  January 
11,  1910,  which  reads  as  follows: 

"  'Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been 
declared  up  to   this  time,   including  the  dividends  of  January  2,  1910,  be 
reserved  as  working  capital,  less  such  amounts  as  the  directors  shall  see  fit 
from  time  to  time  to  declare  as  dividends,' 
"  be,  and  the  same  is  hereby,  approved  and  confirmed  by  the  stockholders." 

On  motion,  duly  seconded,  this  resolution  was  unanimously  adopted. 

The  following  resolution  was  offered  and  read  by  Mr.  Henry  B.  Closson: 

"Resolved,  That  the  stockholders  hereby  ratify  and  approve  the  action 
of  the  directors  in  the  management  of  the  company's  business  and  the  conduct 
of  its  executive  officers  during  the  foregoing  years,  as  set  forth  in  the  annual 
report  of  the  board  of  directors  read  at  this  meeting." 

On  motion,  duly  seconded,  this  resolution  was  unanimously  adopted. 

At  1.30  o'clock  p.  m.,  the  president  declared  the  polls  closed,  and  the  inspect- 
ors made  the  following  report: 

"We,  the  subscribers,  Inspectors  of  election,  appointed  by  the  stockholders 
of  the  American  S^ugar  Refining  Co.  at  their  meeting  held  this  12th  day  of 
January,  1910,  do  report  that  having  taken  oath  impartially  to  conduct  the 
election,  we  individually  received  the  votes  of  the  stockholders  by  ballot. 

"We  report  that  648,386  votes  were  cast,  and  that  the  following  persons 
received  the  number  of  votes  set  opposite  their  respective  names,  to  wit : 

"  For  directors  to  hold  office  for  three  years  and  until  the  annual  meeting  of 
March,  1913:  W.  B.  Thomas,  648.386  votes;  H.  B.  Nlese,  648,386  votes;  Edwin 
P.  Atkins,  648,386  votes;  Edwin  S.  Marston,  648,386  votes. 

"  For  directors  to  hold  office  for  two  years  and  un'til  the  annual  meeting  of 
March,  1913 :  Samuel  C.  Hooker,  648,386  votes ;  Samuel  Carr,  648,386  votes. 

"All  of  which  is  respectfully  submitted  this  12th  day  of  January,  1910. 

"Henby  A.  Church. 
"W.  Edw.  Foster." 

The  president  then  declared  the  gentlemen  named  had  been  duly  elected 
directors  of  the  company. 
On  motion  the  meeting  adjourned. 

C.  R.  Hetke,  Secretary. 


Annual    Stockholders'    Meeting    of    the    American    Sugar    Refining    Co. 

March  8.  1911. 

Minutes  of  the  meeting  of  the  stockholders  of  the  American  Sugar  Refining 
Co.,  held  at  the  office  of  the  company  in  Jersey  City,  N.  J.,  on  Wednesday, 
March  8,  1911,  at  12  o'clock  noon,  pursuant  to  the  following  notice,  which  had 
been  duly  advertised  and  mailed  to  each  stockholder: 

The  American  Sugar  Refining  Co., 

Jersey  City,  N.  J.,  February  4.  191 1. 

The  annual  meeting  of  the  stockholders  of  the  American  Sugar  Refining  Co. 
will  be  held  in  the  office  of  the  company  at  the  corner  of  Washington  and  Essex . 
Streets,  Jersey  City,  on  Wednesday.  March  8,  1911,  at  12  o'clock  noon,  for  the 
election  of  directors  of  the  company,  the  ratification  of  by-laws,  and  the  trans- 
action of  such  business  as  shall  come  before  the  meeting. 

Joseph  E.  Freeman,  Secretary. 

The  second  vice  president  of  the  company,  Charles  H.  Allen,  called  the  meeting 
to  order  and  acted  as  chairman  of  the  meeting. 

The  secretary  of  the  company.  Joseph  E.  Freeman,  was  chosen  to  act  as 
secretary  of  the  meeting. 

The  chairman  presented  and  read  the  annual  report  of  the  board  of  directors 

as  follows : 

Report  of  the  Board  of  Directors  of  the  American  Sugar  Refining  Co.  to  its 

Stockholders. 

Your  board  of  directors  herewith  submit  its  report  for  the  year  1910. 
In  its  preceding  annual  report,  a  full  statement  was  made  as  to  the  owner- 
ship of  the  company,  its  status  as  to  litigation  then  pending,  the  condition  of 
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Its  refineries,  Its  financial  condition,  and  other  pertinent  details  of  its  organi- 
zation and  operations.  It  is  therefore  unnecessary  in  this  report  to  repeat 
what  was  then  so  fully  stated  for  the  information  of  the  stockholders  and 
the  public. 

I. — CHANGES    IN    THE    ADMINISTRATION. 

Since  the  last  annual  report,  there  have  been  further  changes  in  the  ad- 
ministrative officers  of  the  company  and  in  the  personnel  of  your  board  of 
director* 

Mr.  Washington  B.  Thomas,  the  president  of  the  company  from  December 
10,  1907,  after  a  long  and  faithful  service  as  director  and  president,  felt  com- 
pelled, by  reason  of  personal  considerations,  to  resign  as  president. 

Your  board  accepted  the  resignation  with  great  reluctance,  but  prevailed 
upon  Mr.  Thomas  to  accept  the  position  of  chairman  of  the  board  of  directors, 
in  which  capacity  the  company  will  have  the  great  advantage  of  his  experience 
in  the  sugar  business  and  his  intimate  knowledge  of  your  company.  Mr. 
Thomas  served  the  company  in  its  most  trying  period  with  fidelity  to  its  in- 
terests as  well  as  to  those  of  the  public. 

Mr.  Edwin  F.  Atkins,  of  Boston,  has  been  elected  first  vice  president,  and 
Hon.  Charles  H.  Allen  has  been  elected  second  vice  president  and  treasurer  of 
the  company. 

Mr.  Joseph  A.  Ball,  who  has  been  connected  with  the  company  for  the 
last  20  years  at  its  refineries  in  Philadelphia,  has  been  placed  in  charge  of 
all  the  sales  offices,  and  Mr.  Judson  Lounsbery,  who  has  also  had  extended 
experience  on  the  executive  staff  of  the  company,  has  been  placed  in  charge  of 
the  selling  department  of  {he  New  York  office. 

Joseph  E.  Freeman,  Esq.,  formerly  the  assistant  to  our  general  counsel,  has 
been  elected  secretary  of  the  company.  Mr.  W.  Edward  Foster,  for  many  years 
auditor  of  the  eompany,  has  been  made  its  comptroller. 

Mr.  Horace  Havemeyer  and  Mr.  Arthur  Donner  have  resigned  from  the 
board  of  directors,  and  the  place  of  Mr.  Havemeyer  has  been  filled  by  the 
selection  of  Mr.  Philip  Stockton,  president  of  the  Old  Colony  Trust  Co,  of 
Boston.  In  this  selection  your  board  has  again  recognized  the  fact  that  the 
majority  of  its  stock  is  held  in  New  England  and  by  its  investors.  At  the 
present  time,  five  members  of  the  board  are  residents  of  Massachusetts,  two 
residents  of  New  York,  and  two  residents  of  Pennsylvania. 

II. — THE  OPERATION   OF   THE  REFINERIES. 

During  the  past  year  your  board  of  directors  has  spent  more  than  $700,000 
in  improvements  at  the  several  refineries  of  your  company.  These  expenditures 
have  promoted  the  efficiency  of  the  refineries,  and  it  is  confidently  believed 
that  your  company  will  be  reimbursed  by  the  economies  resulting  from  such 
increased  efficiency.  Further  extensive  improvements  have  been  authorized 
for  the  current  year,  which  it  is  believed  will  enable  the  company  to  refine 
sugar  more  cheaply  than  at  present,  and  thus  enable  the  company  to  meet 
the  ever-increasing  competition  of  its  business  rivals. 

Recognizing  the  increased  cost  of  living  and  for  other  reasons,  your  board 
voluntarily  granted  last  April  to  its  employees  a  general  Increase  in  wages  of 
from  5  to  10  per  cent  at  all  its  refineries. 

Notwithstanding  this  increase,  during  the  summer  months  the  operations  of 
the  Brooklyn  refinery  were  seriously  interfered  with  by  a  labor  controversy, 
and,  as  a  result  of  the  strike  that  followed  and  the  forcible  interference  with 
the  employees  of  this  company  who  remained  loyal  to  It,  the  refinery  was 
closed  for  a  number  of  weeks.  The  other  refineries  of  the  company  were, 
however,  able  to  maintain  and  increase  its  average  meltings.  The  strike  was 
finally  and  satisfactorily  ended.  Notwithstanding  the  interruption  by  reason 
of  labor  troubles  and  other  causes  of  the  normal  operation  of  some  of  your 
refineries,  the  business  at  the  close  of  the  year  showed  an  Increase  over  the 
preceding  year. 

The  margin  of  profit  throughout  the  year  has  been  very  small,  as  the  sugar 
trade  throughout  the  world  has  been  subject  during  the  year  to  serious  and 
sharp  declines,  owing  to  the  very  large  supply  of  raw  sugar.  Notwithstanding 
this  the  company  has  continued  to  make  a  profit  sufficient  to  meet  its  dividend 
requirements.  The  price  for  granulated  sugars  reached  as  high  as  5.20  per 
pound  and  as  low  as  4.55.  Raw  sugars  varied  in  price  from  4.45  per  pound  to 
3.80  for  96°  test. 
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In  our  last  annual  report  we  quoted  the  statement  of  Messrs.  Willet  &  Gray, 
the  well-known  sugar  statisticians,  to  the  effect  that  your  company  refines  about 
43.5  per  cent  of  the  sugar  consumed  in  this  country.  During  the  last  year, 
according  to  the  same  authority,  your  company  Ms  manufactured  slightly  over 
42  per  cent  of  such  total  consumption.  Your  company,  therefore,  is  in  no  sense  a 
monopoly,  but,  on  the  contrary,  is  subject  to  competition  which  is  probably  as 
keen  and  continuous  as  exists  in  any  other  extensive  industry. 

III. — THE  COMPANY'S  STOCKHOLDERS. 

During  the  past  year  the  confidence  of  the  company's  stockholders  in  the 
value  of  their  investment  has  been  again  displayed.  In  spite  of  the  varied 
litigation  to  which  the  company  has  been  subjected,  many  of  our  old  stock- 
holders have  added  to  their  investments,  while  the  list  of  new  stockholders  has 
steadily  increased.  Our  company  ranks  third  among  the  great'  industrial 
Corporations  in  respect  to  its  number  of  stockholders,  and  fifth  when  the  com- 
parison includes  the  large  railroad  systems  of  the  country. 

The  average  individual  holding  of  stock  is  less  than  50  shares,  and  the 
number  of  your  stockholders  is  19,551. 

IV. — LITIGATION. 

During  the  year  the  Government  commenced  two  suits  to  recover  from  your 
Company  a  very  large  sum  of  money  which  it  was  claimed  had  been  improperly 
paid  to  the  company  by  way  of  drawbacks  on  the  duties  previously  paid  by  the 
company  on  imported  raw  sugar.  Your  company,  with  a  desire  to  meet  any 
legal  or  equitable  claim  of  the  Government,  freely  cooperated  with  it  in  ascer- 
taining the  facts  and  in  determining  what  was  fair  and  equitable.  The  transac- 
tions out  of  which  these  claims  grew  all  took  place  prior  to  1907. 

Upon  the  ascertainment  of  facts  and  under  the  advice  of  counsel  the  com- 
pany agreed  to  pay  to  the  Government  the  sum  of  $700,000  in  full  settlement  of 
any  -and  all  civil  liability  with  respect  to  these  suits. 

The  United  States  district  attorney,  who  brought  these  suits  and  recom- 
mended the  acceptance  of  this  sum  in  settlement,  in  an  authorized  public  state- 
ment disclaimed  in  the  following  language  any  suggestion  of  fraudulent  intent 
upon  the  part  of  your  company: 

"  The  investigation  shows,  however,  that  the  companies  did  not  have  in  use 
any  proper  method  to  identify  their  exported  manufactured  products  with  the 
imported  raw  sugars  from  which  they  claimed  such  export  to  have  been  pro- 
duced. A  proper  system  was  inaugurated  by  these  companies  of  their  own 
accord  in  September,  1907,  and  their  previous  inaccurate  and  technically 
improper  system  was,  at  its  inception,  In  my  opinion,  attributable  to  loose 
method  rather  than  to  fraudulent  intent,  for  the  simple  reason  that  at  the  time 
of  Its  adoption  the  free  sugars  refined  by  these  companies  were  negligible  in 
amount" 

As  the  public  little  realizes  the  amount  of  duties  which  this  company  has 
paid  to  the  Government,  it  may  be  well  for  the  board  again  to  call  your  atten- 
tion to  the  fact  that  this  company  has  paid  to  the  Government  in  duties  on 
Importations  in  the  last  14  years  the  large  sum  of  $335,000,000. 

On  the  28th  day  of  November  the  Government' filed  a  bill  in  equity  to  deter- 
mine whether  your  company  is  in  any  respect  violating  the  Sherman  antitrust 
law.  The  bill  is  a  voluminous  one,  covering  217  printed  pages,  and  broadly 
challenges  the  operations  and  growth  of  this  company  from  its  formation.  So 
far  as  the  acquisition  by  this  company  of  nearly  all  of  its  sugar  refineries  is 
concerned,  the  facts  have  already  been  the  subject  of  judicial  investigation  In  a 
case  which  was  finally  decided  by  the  Supreme  Court  in  January,  1895,  and 
which  is  commonly  known  as  the  Knight  case.  It  was  then  formally  and 
authoritatively  adjudged  by  the  highest  court  in  the  country  that  your  company 
had  not  violated  the  Sherman  antitrust  law  and  was  not  a  monopoly  thereunder. 
Your  board  is  advised  by  its  counsel  that  as  between  the  Government  and  your 
company  the  Knight  case  is  conclusive  on  the  salutary  principle  of  the  law  that 
that  which  has  once  been  adjudicated  can  never  again  be  called  into  question  by 
either  party. 

Counsel  for  your  company  expect  that  before  the  time  for  it  to  file  its 
answer,  or  other  pleading,  arrives,  the  Supreme  Court  will  have  decided  the 
important  pending  cases  involving  the  construction  of  the  Sherman  law,  and 
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when  these  decisions  are  rendered,  they  will  doubtless  have  an  important  bear- 
ing upon  the  contentions  of  the  Government  in  the  suit  against  your  company. 
While  these  decisions,  If  adverse  to  the  Standard  Oil  Co.  and  the  Tobacco  Co., 
will  not  necessarily  decide  the  legal  questions  against  your  company;  yet 
If  the  decisions  are  adverse  to  the  Government,  It  is  confidently  believed  that 
they  will  put  an  end  to  the  litigation  against  your  company.  Tour  board  need 
now  only  remind  the  stockholders,  that  even  if  this  company  should  be  ad- 
judged in  any  of  its  operations  to  have  violated  the  Sherman  law,  this  company 
can  not  be  deprived  of  its  property.  When  the  bill  was  filed,  our  general  counsel 
made  a  statement  in  behalf  of  the  company,  of  which  a  copy  was  sent  to  every 
stockholder,  from  which  your  board  quotes  with  approval  the  following 
sentence : 

"If  it  appear,  when  the  Supreme  Court  Interprets  the  Sherman  law  in  the 
Tobacco  and  Standard  Oil  cases,  that  the  Sugar  Co.  is  in  any  respect  violating 
the  Sherman  law,  steps  will  immediately  and  voluntarily  be  taken  to  comply 
with  the  law  as  thus  interpreted.  This  would  be  done  If  the  present  pro- 
ceeding'had  never  been  begun.  The  officials  of  the  Government  are  not  more 
anxious  to  enforce  the  law  than  the  present  management  of  this  compay  la 
to  obey  it" 

Your  general  counsel  has  associated  with  him,  in  the  defense  of  the  com- 
pany's interests  in  this  suit,  the  Hon.  Richard  Olney,  of  Boston,  Mass.,  formerly 
Attorney  General  of  the  United  States,  and  John  G.  Johnson,  Esq.,  of  Phila- 
delphia. Its  legal  Interests  could  not  be  in  better  hands.  All  that  can  properly 
be  done  will  be  done  to  defend  the  company's  interests  and  unless  the  decisions 
for  which  the  country  is  now  waiting,  in  the  Tobacco  and  Standard  Oil  cases, 
are  very  unfavorable  to  the  forms  of  corporate  organization,  which  are  the 
inevitable  results  of  the  railroad  and  the  telegraph,  a  favorable  outcome  of 
the  dissolution  suit  may  be  reasonably  expected. 

The  chairman  stated  that  the  first  business  to  come  before  the  meeting 
would  be  the  election  of  three  directors,  to  serve  for  three  years,  in  place 
of  Messrs.  Charles  H.  Allen.  George  H.  Frazier,  and  Henry  C.  Mott,  and  of  two 
directors  to  hold  office  for  one  year  to  succeed  Messrs.  Philip  Stockton  and 
Arthur  Donner. 

Mr.  C.  A.  Peck  and  Mr.  W.  Edward  Foster  were  nominated  and  elected 
inspectors  of  election.    They  took  the  following  oath : 

State  of  New  Jersey,  County  of  Hudson: 

C.  A.  Peck  and  W.  E.  Foster,  swonrupon  their  respective  oaths  do  promise 
and  swear  that  they  will  faithfully,  honestly,  and  impartially  perform  the 
duties  of  inspectors  of  election,  and  will  to  the  best  of  their  skill  and  ability 
conduct  the  election  to  be  held  this  day  for  directors  of  the  American  Sugar 
Refining  Co.,  and  a  true  report  make  of  the  same. 

C.  A.  Peck. 

W.  Edw.  Foster. 

Sworn  and  subscribed  to  before  me  this  8th  day  of  March,  1911. 
[seal]  John  F.  Murphy, 

Kotary  Public,  Jersey  City,  N.  J. 

The  following  gentlemen  were  nominated  for  directors: 

Charles  H.  Allen,  George  H.  Frazier.  Henry  C.  Mott,  to  hold  office  for  three 
years  and  until  the  annual  meeting  of  March,  1914. 

Philip  Stockton  and  George  H.  Church,  to  serve  for  one  year,  and  until  the 
annual  meeting  of  March,  1912. 

The  chairman  declared  the  polls  open  at  12.15  o'clock  p.  m.,  and  the  balloting 
oroceeded 

There  were  present  in  person  or  by  proxy  313,268  shares  of  common  stock, 
and  299,625  shares  of  preferred  stock. 

The  chairman  then  stated  that  if  there  was  no  objection  on  the  part  of  any 
stockholder,  the  meeting  would  proceed  with  the  transaction  of  other  business. 
No  objection  being  made,  he  stated  that  the  first  business  to  be  transacted  was 
the  adoption  of  amended  by-laws,  in  accordance  with  the  call.  The  secretary 
read  the  amended  by-laws,  which  had  been  adopted  by  the  directors  at  their 
meeting  of  September  20,  1910.  On  motion  the  by-laws  as  read  were  approved 
by  the  stockholders,  and  declared  to  be  the  by-laws  of  the  company. 

The  by-laws  adopted  are  as  follows : 

( Here  follow  by-laws  already  given  in  extracts  from  the  minutes  of  a  meeting 
of  the  board  of  directors  of  the  American  Sugar  Refining  Co.,  held  on  Tuesday, 
Sept.  20,  1910.) 
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Upon  motion  the  following  resolution  was  adopted: 

*'  Resolved,  That  the  action  of  the  board  of  directors  in  creating  an  insurance, 
fund    and    in    transferring   and   purchasing    securities   to   an   aggregate    of 
$7,560,000  for  account  of  such  fund,  be  and  is  hereby  ratified  and  approved." 

Upon  motion  the  following  resolution  was  adopted : 

"  Resolved,  That  the  action  of  the  directors  and  of  the  executive  officers  in 
the  management  of  the  company's  business,  during  the  year  last  past.  Is 
hereby  ratified  and  approved." 

The  following  resolution  was  unanimously  adopted : 

"  Resolved,  That  the  accumulated  profits  less  the  dividends  which  have  been 
declared  up  to  this  time,  be  reserved  as  working  capital ;  less  such  amounts  as 
the  directors  shall  see  fit  from  time  to  time  to  declare  as  dividends." 

At  1.15  o'clock  p.  m.  the  chairman  declared  the  polls  closed,  and  the  inspec- 
tors of  election  made  the  following  report: 

We,  the  subscribers,  and  inspectors  of  election,  appointed  by  the  stockholders 
of  the  American  Sugar  Refining  Co.,  at  their  meeting  held  this  8th  day  of 
March,  1911,  do  report,  that  having  taken  oath  impartially  to  conduct  the 
election  we  individually  received  the  votes  of  the  stckholders  by  ballot. 

We  report  that  612,893  votes  were  cast  and  that  the  following  persons  re- 
ceived the  number  of  votes  set  opposite  their  respective  name,  to  wit : 

For  directors,  to  hold  office  for  three  years  and  until  the  annual  meeting  of 
March,  1914 : 

Number  of  votes. 

Charles  H.  Allen •_ 612,893 

George  H.  Frazier 612,893 

Henry  C.  Mott 612, 893 

For  directors,  to  hold  office  for  one  year  and  until  the  annual  meeting  of 

March,  1912: 

Number  of  votes. 

Philip  Stockton 612, 893 

George  H.  Church 612,893 

All  of  which  is  respectfully  submitted  this  8th  day  of  March,  1911. 

W.  Edw.  Fosteb, 
C.  A.  Peck, 
Inspectors  of  election. 

The  chairman  then  declared  the  gentlemen  named  had  been  duly  elected 
directors  of  the  company. 
On  motion  the  meeting  adjourned. 

J.  E.  Freeman,  Secretary. 


EXTRACTS   FROM    MINUTES   OF    EXECUTIVE    COMMITTEE   MEETINGS,    VOLUME   1. 

Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  Tuesday,  September  15,  1891,  at  12.30  p.  m. : 

The  manufacturing  committee  recommended  the  dismantling  of  the  East 
Boston  house,  and  on  motion  of  Mr.  Dick  it  was 

Resolved,  That  the  East  Boston  refinery  be  dismantled,  as  also  the  Forest 
City  refinery  In  Portland,  Me. 

The  leasing  of  Brooklyn  property  and  the  purchase  of  additional  property 
In  Boston  were  referred  to  the  manufacturing  committee  for  report 

The  purchase  of  additional  property  in  Jersey  City  was  referred  to  the  counsel 
of  the  company  for  report  as  to  title. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
January  12,  1892,  at  2  o'clock  p.  m. : 

On  the  recommendation  of  the  president  the  committee  conferred  upon  the 
mercantile  committee  the  power  to  extend  a  credit  of  not  more  than  $500,000 
to  each  of  the  houses  of  Hidalgo  &  Co.  and  Francke  Hijos  &  Co.,  Habana, 
against  sugars  purchased  for  account  of  this  company  but  not  shipped. 

Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  February  2,  1892,  at  2  o'clock  p.  m. : 
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The  president  called  attention  to  the  excessively  small  margin  between  raw 
and  refined  sugars  and  asked  for  instructions  from  the  executive  committee. 

The  manufacturing  committee  were  requested  to  submit  a  report  on  the  com- 
parative cost  of  running  the  refineries  full  or  partially  full,  also  of  irregular 
and  total  stoppage. 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  February  9,  1892,  at  2  p.m.: 

The  manufacturing  committee  reported  informally  on  the  question  of  stop- 
pages, that  total  stoppage  for  one  week  or  more  would  be  equivalent  to  a  loss 
of  one-eighth  cent  per  pound  upon  the  melting  capacity  of  the  house  without 
considering  the  loss  to  the  collateral  interests  of  cooperage  and  cartage.  The 
cost  of  working  the  house  at  50  per  cent  of  its  capacity  would  Increase  the  cost 
of  refining  8  cents  per  100  pounds, 

The  report  was  referred  back  for  further  consideration  and  detailed  report 
In  writing. 

The  same  committee  reported  on  the  subject  of  beer  (see  report ),and  on  their 
recommendation  the  contract  was  ordered  awarded  to  the  Malcom  Brewing 
Co.,  at  $5  per  barrel  of  32  gallons,  to  take  effect  March  1. 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  Tuesday,  February  16,  3.30  p.  m. : 

The  board  having  authorized  the  improvements  in  the  -Baltimore  refinery, 
the  manufacturing  committee  were  authorized  to  make  such  changes  at  a  eost 
not  to  exceed  $100,000.  So  much  of  their  report  as  refers  to  railroad  arrange- 
ments was  referred  to  the  secretary  for  adjustment. 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  February  23,  1892,  at  2  p.  m. : 

The  manufacturing  committee  reported  in  the  matter  of  the  Baltimore  re- 
finery that  plans  were  being  prepared. 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  Wednesday,  March  2, 1892,  at  2  p.  m. : 

The  same  committee  recommended  the  taking  out  of  the  boilers  now  in  the 
Baltimore  refinery  and  substituting  for  same  a  new  battery  of  B.  and  W.  boilers, 
at  a  cost  of  $30,000. 

The  recommendation  was  adopted  and  referred  to  the  secretary  for  com- 
munication to  the  Baltimore  directors  (see  report). 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  Wednesday,  March  23,  1892,  at  3  p.  m. : 

The  manufacturing  committee  recommended  an  additional  appropriation' of 
about  $10,000  for  making  the  new  building  in  connection  with  the  Baltimore 
refinery  fireproof. 

The  secretary  reported  that  by  reason  of  the  failure  on  the  part  of  sir. 
Matthiessen,  president  of  the  F.  O.  Matthiessen  &  Wiechers  Sugar  Refining  Oo., 
to  execute  the  assignment  of  a  patent  taken  out  in  1877  and  held  by  -the 
company,  he  was  unable  to  complete  the  dissolution  proceedings  of  the  F.  O. 
Matthiessen  &  Wiechers  Sugar  Refining  Co.  as  previously  instructed  by  the 
board.  The  papers  for  the  dissolution  have  all  been  prepared  and  the  neces- 
sary action  taken  by  the  directors  and  stockholders.  But  it  is  recommended  by 
counsel  that  all  acts  necessary  by  the  officers  of  the  company  shall  be  per- 
formed prior  to  the  dissolution,  and  the  papers  are  consequently  delayed. 

Mr.  Matthiessen  explained  that  while  it  was  true  that  the  patent  referred 
to  was  in  the  name  of  the  company,  he  had  not  so  intended  to  transfer  it,  and 
he  therefore  declined  to  make  the  transfer  from  the  F.  O.  Matthiessen  & 
Wiechers  Sugar  Refining  Co.  to  the  American  Sugar  Refining  Co.  No  action 
was  taken. 


Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
on  Tuesday,  March  29,  1892,  all  the  members  of  the  committee  being  present : 

On  motion  the  mercantile  committee  was  authorized  to  purchase  25,000  tons 
of  sugar  for  delivery  during  the  last  half  of  the  year  on  the  basis  of  13  shillings 
c.  and  f.  for  first  beets. 
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Minutes  of  a  meeting  of  the  executive  committee  held  at  117  Wall  Street  on 
Thursday,  April  7,  1892,  all  the  members  of  the  committee  being  present : 

The  officers  of  the  company  were  appointed  a  committee  with  power  to  nego- 
tiate with  the  owner  of  the  Sngarlands  Refinery,  hi  Texas,  and  to  purchase  same, 
in  their  discretion. 


Minutes  of  the  executive  committee  meeting  held  at  117  Wall  Street,  New 
York,  April  12,  at  2.30  p.  m. : 

On  motion,  the  limit  fixed  for  purchase  of  future  raw  sugars  at  meeting  of 
March  29  was  increased  to  basis  13s.  f.  o.  b.  first  beets.  The  discretion  was 
given  the  mercantile  committee  to  increase  stock  to  300,000  tons,  including 
Philadelphia,  Independent  of  purchases  for  last  half  of  year  previously 
authorized. 


Minutes  of  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
Tork,  April  19,  1892,  at  2.30  p.  m. : 

The  mercantile  committee  were  authorized  to  buy  10,000  tons  of  French 
beets  92°  net,  at  13/6  c.  and  f.  half  October  and  half  November. 

The  treasurer  was  authorized  by  vote  to  effect  Insurance  against  accidents  in 
the  American  Casualty  Insurance  and  Security  Co.  of  Baltimore,  in  accordance 
with  the  plan  submitted,  at  a  cost  of  $15,320.  also  to  make  similar  arrangements 
on  the  same  basis  for  the  Philadelphia  refineries. 


Meeting  of  executive  committee  May  24,  1892 : 

On  motion,  the  Spreckels  Refinery  was  recommended  to  equip  the  cooperage 
plant  with  the  sprinkler  system  at  a  cost  of  $5,600. 


Meeting  of  executive  committee  May  31,  1892 : 

The  treasurer  was  authorized  to  subscribe  $1,000  toward  the  sufferers  by  the 
floods  in  Sioux  City. 

The  president  presented  a  form  for  proposed  contract  with  Louisiana  planters 
which  was  approved. 

The  secretary  reported  that  the  E.  C.  Knight  Refinery  in  Philadelphia  would 
shut  down  during  the  present  week,  and  that  the  Spreckels  Refinery  would 
commence  melting  the  latter  part  of  the  week. 

The  manufacturing  committee  were  instructed  to  report  a  plan  for  connecting 
the  Knight  and  Franklin  Refineries  by  pipe  line  and  such  other  changes  as  they 
would  recommend. 

Also  to  authorize  the  officers  to  purchase  a  controlling  Interest  in  the  stock 
of  the  Sugar  Shed  Co.  at  not  to  exceed  $40  per  share. 


Meeting  of  executive  committee  June  14,  1892,  at  2  p.  m. : 
The  mercantile  committee  reported  the  following  resolution : 
Resolved,  That  on  and  after  July  1,  1892,  quotations  for  refined  sugars  in 
New  York,  Boston,  Philadelphia,  and  New  Orleans  will  be  the  wholesale  grocers' 
price,  subject  to  an  allowance  of  one-eighth  cent  per  pound,  besides  the  usual 
trade  and  cash  discounts. 


Minutes  of  the  executive  committee,  Tuesday,  June  28,  1892,  at  2  p.  m. : 
The  committee  further  reported  that  the  beer  now  supplied  at  the  Brooklyn 
refineries  was  not  of  standard  quality  in  accordance  with  contract.    The  com- 
mittee were  instructed  to  cancel  the  contract  at  once  unless  the  terms  of  same 
were  complied  with. 


Minutes  of  the  executive  committee.  Tuesday,  July  12,  at  2  p.  m. : 
The  secretary  presented  communications  relative  to  raw   beet  sugars  in 
Nebraska,  action  on  which  was  also  deferred. 
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Minutes  of  the  executive  committee,  Tuesday,  August  2, 1882,  at  2  p.  m. : 

Mr.  Matthiessen  reported  that  the  quality  of  beer,  notwithstanding  the 
promises  of  he  manufacturers,  was  not  of  satisfactory  quality. 

On  motion,  the  contract  was  ordered  canceled  and  new  contract  authorised 
with  the  India  Wharf  Brewing  Co. 

On  motion,  leave  of  absence  was  granted  Mr.  Mattheissen  for  two  months  from 
August  6,  the  company  to  pay  his  expenses  while  in  its  service. 


Minutes  of  the  executive  committee,  Tuesday,  August  16, 1882,  at  2  p.m.: 

The  secretary  reported  that  in  accordance  with  the  action  of  the  last  meeting,. 
contracts  for  beer  with  the  Malcom  Brewing  Go.  had  been  canceled  and  new- 
contracts  entered  into  with  the  India  Wharf  Brewing  Co. 

On  motion  of  the  secretary,  it  was  recommended  that  the  property  of  the 
E.  C.  Knight  Co.  be  leased  to  the  Franklin  Sugar  Refining  Co.  at  a  rented  of 
$48,000  per  annum  plus  taxes,  water  rates,  and  all  other  expenses. 

Also  that  the  property  of  the  Delaware  Sugarhouse  be  leased  to  the 
Spreckels  Sugar  Refining  Co.  at  a  rental  of  $12,600,  taxes,  water  rates,  and.  all 
charges. 

On  motion  of  Mr.  T.  A.  Havemeyer,  the  Franklin  Sugar  Refining  Co.  were 
authorized  to  equip  a  portion  of  the  Knight  Refinery  as  a  washing  plant  at  a 
cost  not  to  exceed  $50,000. 

On  motion,  adjourned. 


Minutes  of  the  executive  committee,  Tuesday,  September  13,  1882,  at  2  p.m.: 
On  motion,  it  was  recommended  that  the  salary  of  J.  V.  V.  Booraem,  consult- 
ing engineer,  be  increased  to  $30,000  per  annum. 


Minutes  of  the  executive  committee,  Thursday,  October  13,  1892,  at  12  m. : 
The  secretary  submitted  a  communication  from  the  Franklin  Refinery,  asking 
authority  to  pull  down  the  old  buildings  on  the  E.  C.  Knight  property,  prepara- 
tory to  the  construction  of  the  raw-sugar  warehouse;  which  was,  on  motion, 
authorized. 


Minutes  of  the  executive  committee,  Wednesday,  November  9,  1892,  at  — 
o'clock  p.  m. : 

The  manufacturing  committee  reported  plans  and  estimates  for  a  one-story 
shed,  with  a  capacity  of  20,000  barrels  of  refined  sugars,  for  the  Baltimore 
refinery,  as  also  a  raw-sugar  warehouse,  estimated  to  cost  $35,000.  They  also 
reported  that  the  cost  of  the  extension  of  the  railroad  shed  would  be  about 
$12,000. 


Minutes  of  the  executive  committee,  Friday,  January  13,  1893,  at  —  O'clock: 
The  question  of  the  employment  of  young  men  as  apprentices  was  referred 

to  the  manufacturing  committee,  with  the  recommendation  that  a  suitable 

contract  be  made  with  the  parties  in  such  cases. 


Minutes  of  the  executive  committee,  Tuesday,  January  24, 1893,  at  12.30  p.  m. : 
The  president  reported  the  closing  of  the  Planters'  Refinery,  and  it  was  voted 
that  the  Greenpoint  house  be  started  on  or  about  March  1. 


Minutes  of  the  executive  committee,  Tuesday,  January  31, 1893,  at  1.30  p.  m. : 
It  was  recommended  that  the  Spreckels  Co.  acquire  by  lease  from  the  Balti- 
more &  Ohio  Railroad  Co.  the  property  on  Dickinson  Street  adjoining  the 
Southern  Railroad  Co.  property,  and  cooperate  with  the  railroad  company  in  the 
closing  of  Dickinson  Street 
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Minutes  of  the  executive  committee,  Thursday,  February  16,  1893,  at  1.90 
p.  m. : 

The  president  reported  the  feasibility  of  purchasing  large  quantities  of  Cuba 
sugars. 

On  motion,  it  was  recommended  that  purchase  be  made  and  the  necessary 
advances  to  carry  the  sugars  in  Cuba  be  authorized. 


Minutes  of  the  executive  committee,  Tuesday,  February  28,  1803,  at  2  p.m.: 
The  mercantile  committee  were  authorized  to  Increase  the  stock  of  raw 

sugars  to  300,000  tons,  including  all  purchases  in  Cuba,  but  not  including  Javas 

and  beets  for  future  delivery. 


Minutes  of  the  executive  committee,  Tuesday,  March  21,  1803,  at  2.80  p.  m. : 
On  the  recommendation  of  the  president,  a  subscription  of  $500  was  author- 
ized to  the  Commercial  Travelers'  Club. 


Minutes  of  executive  committee,  Tuesday,  March  28,  1893,  nt  12  o'clock  m: 
The  secretary  reported  that  meetings  would  be  held  in  Philadelphia  on  the 
30th  instant  of  the  Spreckels,  Knight,  and  Delaware  companies,  and  asked 
instructions  as  to  the  directors  to  be  elected. 

It  was  recommended  that  the  Spreckels  board  consist  of  T.  A.  Havemeyer, 
John  E.  Searles,  and  Joseph  A.  Ball;  that  the  Knight  board  consist  of  T.  A. 
Havemeyer,  H.  O.  Havemeyer,  John  Searles,  W.  W.  Harrison,  and  Mitchell 
Harrison;  that  the  Delaware  board  consist  of  T.  A.  Havemeyer,  H.  O.  Have- 
meyer, John  B.  Searles,  Joseph  A.  Ball,  and  Charles  Watson. 


Minutes  of  the  executive  committee  of  the  American  Sugar  Refining  Co., 
Tuesday,  April  11,  1893,  at  12  m.: 

For  the  Spreckels  Sugar  Refining  Co.:  T.  A.  Havemeyer,  H.  O.  Havemeyer, 
John  E.  Searles,  Joseph  A.  Ball,  and  Charles  Watson. 

Officers:  T.  A.  Havemeyer,  president;  Joseph  A.  Ball,  vice  president  and 
treasurer;  Charles  Uhler,  secretary. 

For  the  Delaware  Sugar  House :  T.  A.  Havemeyer,  H.  O.  Havemeyer,  John  E. 
Searles,  Joseph  A.  Ball,  and  Charles  Watson. 

Officers:  T.  A.  Havemeyer,  president;  Jos.  A.  Ball,  secretary  and  treasurer. 

For  the  E.  C.  Knight  Co. :  T.  A.  Havemeyer,  H.  O.  Havemeyer.  John  Searles, 
W.  W.  Harrison,  and  Mitchell  Harrison. 

No  election  as  yet  for  officers. 

In  the  matter  of  wharf  bill,  the  secretary  reported  that  it  was  found  not 
to  affect  the  properties  of  this  company  in  Brooklyn. 


Minutes  of  the  executive  committee,  Tuesday,  April  25, 1893,  2  p.  m. : 
On  motion,  the  New  Orleans  manager  was  authorized  to  contract  for  planta- 
tion sugars  on  the  basis  of  prices  paid  in  New  Orleans  for  the  same  grades  of 
sugar  on  the  day  of  delivery.    All  sugars  to  be  delivered  as  made. 


Minutes  of  executive  committee,  Tuesday,  May  9, 1893,  at  2  p.m.: 
Also,  that  a  contribution  of  $100  be  made  to  a  crippled  workman  to  establish 
him  in  business. 


Minutes  of  the  executive  committee,  Friday,  May  19, 1893,  at  2  p.  m. : 
It  was,  on  motion,  recommended  that  the  Baltimore  Refinery  be  started  on 
June  1  if  ready. 


Minutes  of  the  executive  committee  July  12, 1898,  at  2  p.  m. : 
The  chairman  of  the  manufacturing  committee  announced  that  the  coal  con- 
tracts and  the  beer  contract  would  expire  in  August,  and  on  motion  he  was 
authorized  to  send  out  proposals  for  a  yearly  contract  for  beer  and  for  monthly 
and  yearly  contracts  for  coal. 
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Minutes  of  executive  committee,  Wednesday,  July  26, 1886,  at  12  o'claok  m. : 
Proposals  for  beer  were  presented,  and  on  motion  it  was  voted  to  award  the 
contract  to  the  Malcom  Stewing  Oo.  at  |4.96  per  barrel,  with  gvaraafteed 

analysis. 


Minutes  of  executive  committee,  Wednesday,  August  2,  1808,  at  2  p.  m. : 
The  chairman  of  the  manufacturing  committee  reported  in  writing  on  the 

Greenpoliit  Refinery,  Mid  cto  mdtieu  It  was  ordered  cleeed  when  the  present 

stock  of  «w  sugars  Is  exhausted. 


Minutes  of  a  meeting  of  the  executive  committee,  Wednesday,  September  & 
1808.  at  12  o'clock  m. : 

Proposition  to  exchange  machinery  in  Oxnard  refinery  ftft  real  estate  was 
referred  to  F.  O.  Matthiessen  and  John  E.  Searles  with  power. 


Minutes  of  executive  committee,  Wednesday,  October  4, 1898,  at  2  o'clock  pjn. : 
The  matter  of  election  of  board  of  directors  of  the  Baltimore  Refinery  was 
referred  to  the  secretary  with  power. 


Minutes  of  executive  oscntttttee,  Wednesday,  October  11,  «t<8  o'clock  sj>.  s». : 
The  secretary  reported  that  at  the  annual  meeting  of  the  stockholders  of  the 
Baltimore  Sugar  Refining  Go.  the  following  were  elected  directors  for  the 
ensuing  year:  W.  W.  Spence,  William  Frick,  William  S.  Rayaor,  and  Goerge 
Poole. 


Mimutes  of  executive  committee,  Wednesday,  November  29,  1683,  at  IS  m.: 
It  was  voted  that  the  contract  for  tearing  down  the  old  walls  of  the  Balti- 
more Reflaery  be  awarded  to  Woodruff  &  Oarr  at  a  cast  of  $8,300. 


t    Mint 


Minutes  of  executive  committee,  Wednesday,  December  6, 1898,  et  1MO: 
On  the  recommendation  of  the  manufacturing  committee  1t  was  vtftttd  *bat 

the  old  iron  of  Che  Baltfindfe  Sugar  HeU&ery  shotrM  be  disposed  ef  at  the  Inst 

rates  obtainable. 


Minutes  of  executive  committee,  Wednesday,  December  13, 1898,  at  2  p.  m. : 
The  treasurer  was,  on  motion,  authorized  to  pay  the  widow  of  Joseph  Rlgel, 
who  died  December  1  from  injuries  received  at  the  H.  &  E.  teelmerjr,  in  tils  dis- 
cretion, an  amount  not  to  exceed  $1,000. 


Minutes  of  executive  committee,  Te— day,  December  19, 1816,  at  IS  s*. : 
On  the  recommendation  of  the  mercantile  committee,  it  was — 
Resolved,  That  meltings  be  discontinued  at  the  M.  &  W.  and  Spreckels 
Refineries  from  December  23  to  January  2. 


w. 


Minutes  of  executive  committee,  Tuesday,  March  27, 1894,  at  l'p.  m. : 
The  treasurer  reported  that  under  the  authority  previously  given  a  con- 
tribution had  been  made  to  'the  Ftorty-seventii  Regiment  Matronal  titfard. 
State  of  New  York,  ef  fl*<*0,  aad  to  a  similar  organisation  in  Jersey  City, 4000; 
slso  to  the  Third  Battery,  Notional  Guard,  State  of  New  ¥erk,  hi  Brooklyn, 
$160,  and  to  the  tilxesenta  Ward  Relief  Association  In  Brasklyn  4280,  in 
accordance  with  the  report  of  the  special  committee. 
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Minutes  of  executive  committee,  Tuesday,  April  3,  1804,  at  12  m. : 
The  treasurer  was  authorised  to  lease  the  Oxnard  Refinery  property  for  a 
cooperage  at  $1,500  per  annum,  lease  to  terminate  on  three  months'  notice. 


Minutes  of  executive  committee,  Tuesday,  April  24,  1884,  at  12  m. : 
The  secretary  presented  a  letter  from  the  Franklin  Sugar  Refining  Co.  refer- 
ring to  coal  contracts,  and  oa  motion  it  was  recommended  that  they  contract  for 
their  supply  of  anthracite  coal  for  ten  months  from  May  1  at  $1.85  for  buck- 
wheat and  $8.75  for  egg,  tenns  and  conditions  In  accordance  with  letter. 


Minutes  of  the  executive  committee,  Wednesday,  May  16,  1894,  at  12.30  p.  m. : 
The  mercantile  committee  reported  purchases  of  20,000  tons  of  beets  for 

October  shipment  at  11/6  f.  o.  b.,  also  12,500  tons  of  Javas,  June-September 

shipment,  at  13/1}  and  4,500  tons  at  13/. 


Minutes  of  the  executive  committee,  Monday,  July  9,  1894,  at  12  o'clock : 
"the  president  submitted  correspondence  with  the  Western  Sugar  Refining 

Co.  relative  to  purchases  of  beet  sugars".     The  matter  was  referred  to  the 

president  and  secretary  with  power. 
On  motion  the  secretary  was  authorized  to  execute  a  new  contract  with  the 

Malcolm  Brewing  Co.  for  beer. 


Minutes  of  the  executive  committee,  Tuesday,  September  11,  1894,  at 
2.30  p.  m. : 

On  the  recommendation  of  the  chairman  new  contracts  for  raw  sugars  in 
New  Orleans  were  authorized  on  the  same  basis  as  last  year,  except  that  No. 
12  Dutch  standard  is  to  be  substituted  for  No.  10  Dutch  standard. 


Minutes  of  the  executive  committee,  Tuesday,  September  18,  1894,  at  12 
noon: 

Resolved,  That  It  is  the  sense  of  the  committee  that  the  price  of  granulated 
sugar  should  be  reduced  to  4$  cents  less  one  and  one  from  the  24th  instant 


Minutes  of  the  executive  committee,  Tuesday,  October  2,  1894,  at  12  hl  : 

A  communication  was  received  from  Mr.  Jos.  A.  Ball,  V.  P.  Spreckels  Sugar 
Refining  Co.,  calling  attention  to  the  necessity  of  sureties  on  customhouse  bonds. 

Mr.  Theo.  A.  Havemeyer  expressed  his  willingness  to  act  as  one  of  the  sureties. 

On  motion  it  was  recommended  that  the  Franklin  and  Spreckels  companies 
pass  suitable  resolutions  Indemnifying  for  such  service  such  persons  as  may 
Sign  their  bonds. 


Minutes  of  a  meeting  of  the  executive  committee,  Tuesday,  October  16,  1S94, 
at  12  m. : 

It  was  reeoflnwnAsd  that  all  the  salaries  at  Baltimore  Refinery  be  discon- 
tinued after  November  1  except  the  watchman. 

The  treasurer  was  authorised  to  subscribe  $100  to  the  Travelers'  Home  at 
Bragbamton. 

The  vice  presjdftnt  repotted  the  contemplated  closing  of  the  Franklin  Refinery 
om  the  20th. 


MiauUs  of  tbe  executive  committee,  Wednesday,  October  31,  1894,  at  1 
o'clock  p.  m. : 

The  treasurer  was  authorized  to  subscribe  $100  to  the  Commercial  Travelers' 
Club  of  New  York. 


Minutes  of  the  executive  committee,  Wednesday.  November  21,  at  12  m. : 
A  proposition  to  improve  the  old  Oxnard  Refuiecy  property,  with  a  view  to 

renting  same,  was  reported  by  the  manufacturing  committee  as  impracticable 

and  their  report  adopted. 
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Minutes  of  the  executive  committee,  Wednesday,  November  28,  18&4,  at  1 
o'clock  p.  m. : 

The  mercantile  committee  were  authorized  to  purchase  25,000  tons  first  beets 
at  0/  f.  o.  b.  and  100,000  tons  E.  I.  and  Java  sugars  at  a  corresponding  basis 
in  bond. 


Minutes  of  executive  committee,  Wednesday,  December  5,  1894,  at  1230 
o'clock  p.  m. : 

The  continued  purchase  of  New  Orleans  sugars  on  the  basis  of  3  cents  for  96* 
was  authorized;  also  the  sale  of  refined  sugars  on  the  basis  of  4  cents,  list  price, 
in  the  discretion  of  the  mercantile  committee. 

Three  and  seven-eighths  cents  for  granulated  and  3|  cents  for  sugars  In 
process  was  fixed  as  the  basis  of  inventory  December  1. 


Minutes  of  executive  committee,  Thursday,  December  20,  1894,  at  12.30  p.  m. : 

On  motion  the  mercantile  committee  were  authorized  to  fix  the  minimum 

difference  between  96  centrifugals  and  granulated  at  one-half  cent  per  pound  net. 


Minutes  of  executive  committee,  Monday,  January  14,  1895,  at  12  m. : 

The  secretary  reported  that,  under  advice  of  the  company's  counsel,  Ex-Senator 
George  F.  Edmunds  had  been  retained  in  the  matter  of  the  indictment  salts 
against  the  officers  of  the  company,  at  an  expense  of  $5,000. 

On  motion  the  treasurer  was  authorized  to  pay  this  amount  and  all  other 
expenses  appertaining  to  such  suits.  The  bills  of  counsel  for  special  services 
were  referred  to  the  president  for  settlement. 

On  motion,  adjourned. 


Minutes  of  the  executive  committee,  Wednesday,  January  23,  1895,  at  12 
o'clock : 

It  was  voted  to  stop  the  Planters'  Refinery  on  February  1  and  start  the 
Spreckels  Refinery  on  the  same  date. 


Minutes  of  the  executive  committee,  Wednesday,  January  30,  1895,  at  12.30 
o'clock : 

The  secretary  presented  a  communication  from  the  president  of  the  Baltimore 
Sugar  Refining  Co.,  which  was,  on  motion,  laid  over. 

It  was  voted  that  it  is  the  sense  of  the  committee  that  the  existing  margin 
between  raw  and  refined  sugars  should  be  reduced,  the  amount  of  reduction 
to  be  left  to  the  discretion  of  the  mercantile  committee. 


Minutes  of  executive  committee,  Wednesday,  February  20, 1895,  at  12  o'clock : 

The  secretary  presented  a  report  from  Mr.  Matthiessen  in  regard  to  the  dis- 
tilling process  and  advising  that  he  had  made  contracts  for  machinery  to  the 
amount  of  $40,000,  one-third  of  which  had  been  paid  in  cash  on  letter  of  credit. 

On  motion  the  action  of  Mr.  Matthiessen  was  approved  and  an  appropriation 
of  $150,000  recommended  for  the  complete  equipment  of  the  South  Ninth  Street 
Refinery  for  distilling  molasses. 

On  the  recommendation  of  the  manufacturing  committee  Mr.  Booraem  was 
authorized  to  proceed  with  the  necessary  changes  in  the  building  preparatory 
to  the  reception  of  machinery,  In  accordance  with  plans  submitted. 


Minutes  of  the  executive  committee,  Wednesday,  March  13,  1895,  at  12  m. : 
On  motion  the  treasurer  was  authorized  to  purchase  the  stock  of  the  Balti- 
more Sugar  Refining  Co.,  held  as  collateral  on  loan  to  William  Deford  for  the 
amount  of  the  loan. 
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Minutes  of  the  executive  committee,  Wednesday;  April  3,  1896,  at  1  p.  m. : 
Mr.  Ma ttb lessen  reported  a  recommendation  that  the  Baltimore  Refinery  be 

rebuilt  for  the  refining  of  sugar  by  the  new  Langen  process.    On  motion  he 

was  directed  to  have  plans  prepared  and  submit  them. 
It  was  recommended  that  a  new  corporation,  to  be  known  as  the  Brooklyn 

Distillery  Co.,  be  organized  with  a  capital  of  $100,000,  with  privilege  to  Increase 

same  to  $500,000. 


Minutes  of  the  executive  committee,  Wednesday,  April  17,  1895,  at  12  m. : 

In  the  matter  of  sirup  tanks  for  the  Spreckels  Refinery  the  manufacturing 
committee  reported  that  an  expenditure  of  $20,000  would  be  necessary  for  this 
purpose,  and  this  expenditure  was  recommended. 

Mr.  T.  A.  Havemeyer  reported  in  the  matter  of  the  refined-sugar  warehouse 
for  the  Franklin  Refinery  that  on  property,  at  present  owned  by  that  company, 
could  be  built  a  six-story  warehouse,  with  a  capacity  of  75,000  barrels,  at  an 
approximate  cost  of  $261,000.  He  was  requested  to  have  plans  prepared  for 
such  a  building  and  estimates  made  of  cost. 

On  the  report  of  Mr.  Matthiessen  of  the  advisability  of  using  a  quadruple 
effect  for  evaporation  purposes  at  the  distillery,  instead  of  vacuum  pans,  an 
expenditure  of  $25,000  was  recommended  for  this  purpose. 


Meeting  of  the  executive  committee,  Wednesday,  May  1,  1895,  at  1 
o'clock  p.  m. : 

Mr.  Matthiessen  called  the  attention  of  the  committee  to  the  death  of  Mr. 
Webster,  engineer  of  the  Boston  Refinery,  and  recommended  that  in  view  of 
his  past  services  his  estate  be  paid  two  months'  salary.  His  recommendation 
was  adopted. 

Mr.  Havemeyer  stated  that  the  cost  of  the  raw-sugar  warehouse  for  the 
Franklin  Refinery,  for  which  estimate  of  $188,000  had  been  approved,  had 
amounted  to  $181,575.54,  leaving  a  credit  of  $6,424.46,  and  that  the  cost  of  the 
sugar  bins  had  been  $27,530.62,  an  excess  of  $12,530.62  over  the  estimate. 


Minutes  of  executive  committee,  Wednesday,  May  15,  1805,  at  12  m. : 
The  contracts  for  beet  sugar,  between  the  Western  Sugar  Refining  Co.  and 
the  Western  Beet  and  Chi  no  companies,  for  1895.  were  submitted  and  approved. 
The  secretary  presented  an  application  from  Richmond  H.  Sprague,  superin- 
tendent of  the  Western  Sugar  Refining  Co.,  in  San  Francisco,  for  release  from 
his  contract  with   the  company,   in  consequence  of  his  intended  removal, to 

Europe. 

On  motion  the  treasurer  was  authorized  to  cancel  the  contract  at  such  time 
as  Mr.  Sprague's  position  can  be  acceptably  filled. 


Minutes  of  executive  committee,  Wednesday,  May  22,  1896,  at  12  o'clock: 
The  manufacturing  committee  also  submitted  plans  for  the  Baltimore  Re- 
finery with  an  estimate  of  $600,000  as  the  probable  cost  of  rebuilding. 


Minutes  of  the  executive  committee,  Wednesday,  May  29,  1895,  at  12  m. : 
On  motion  authority  was  given  the  treasurer  to  issue  from  time  to  time,  in 
his  discretion,  credits  for  use  in  Cuba  by  Messrs.  Francke,  Hijos  &  Co.  and 
Hidalgo  &  Co.  to  the  extent  of  $500,000  to  each. 

On  the  recommendation  of  the  manufacturing  committee  the  treasurer  was 
authorized  to  execute  a  contract  with  Mr.  Otto  Rohmaler  for  five  years  at  a 
salary  of  $10,000  per  annum,  with  a  gratuity  of  $3,000  in  consideration  of  his 
removal  to  San  Francisco  to  enter  the  employ  of  the  Western  Sugar  Refining 

Co. 

The  treasurer  reported  that,  at  a  meeting  of  the  Baltimore  Sugar  Refining 
Co.  held  on  the  23d  instant,  it  was  voted  to  issue  6  per  cent  cumulative  pre- 
ferred stock  to  the  amount  of  $650,000  (this  being  50  per  cent  of  the  present 
capital  stock)  to  provide  the  funds  necessary  for  the  rebuilding  of  the  house. 
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On  motion  the  treasurer  was  authorized  to  subscribe  for  such  preferred 
stock  to  the  extent  of  50  per  cent  of  this  company's  holdings  in  the  capita! 
stock  of  the  Baltimore  company. 


Minutes  of  executive  committee,  Wednesday,  July  10,  1898,  at  22.30  p.  m. : 

The  secretary  presented  a  letter  from  Mr.  Parsons  recommending  the  disso- 
lution of  the  E.  C.  Knight  Co.  and  the  transfer  of  its  property  to  the  Franklin 
Sugar  Refining  Co. 

On  motion  the  treasurer  was  authorized  to  have  the  necessary  papers  pre- 
pared to  carry  out  this  recommendation,  same  to  be  effective  when  approved 
by  Mr.  John  G.  Johnson,  the  company's  attorney  in  Philadelphia. 

The  secretary  reported  that  provision  had  been  made  for  underwriting  the 
entire  amount  of  the  preferred  stock  of  the  Baltimore  Sugar  Refining  Co.. 
and  on  motion  ft  was  voted  that  the  work  on  the  refinery  be  proceeded  with  at 
once. 


Minutes  of  the  executive  committee,  Wednesday,  July  17,  1896,  at  12  m. : 
The  secretary  reported  the  raw  and  refined  sugar  situation  and  the  business 
for  the  week,  which  was  approved. 

Mr.  Matthiessen,  on  behalf  of  the  manufacturing  committee,  presented  plans 
for  increasing  the  capacity  of  the  H.  &  B.  refinery  for  granulated  Involving  an 
expenditure  of  $33,000  and  also  a  plan  for  the  utilization  of  tanks  for  storage 
at  Jersey  city  refinery  at  a  cost  of  $28,006.  Both  were  laid  over  until  next 
meeting. 


Minutes  of  executive  committee,  Wednesday,  August  7,  1496,  at  12  b.: 
He  further  reported  the  result  of  interviews  with  the  representatives  of  the 
wholesale  grocers  in  several  States  and  the  amended  ptaa  for  selling  the  com- 
pany's product  through  agents. 

On  motion  the  plan  was  approved  and  the  defection  of  agents  was  laaauefl 
to  the  treasurer  with  power. 


Minutes  of  the  executive  committee,  Wednesday,  August  28, 1896,  at  12  m. : 
The  secretary  reported  that  since  the  last  meeting  a  second  reduction  of  one- 
eighth  had  been  made  In  granulated,  making  one-quarter  in  all,  which  was 
approved. 


Minutes  of  the  executive  committee,  Wednesday,  October  16,  1895,  at  12JSO 
p.  m.: 

The  secretary  presented  a  statement  of  the  estimated  crop  of  Hawaiian 
sugars  for  the  ensuing  year,  and  on  motion  he  was  instructed  to  arrange  for 
the  shipment  of  45,000  tons,  more  or  less,  direct  from  Honolulu  to  New  York. 


Minutes  of  the  executive  committee,  Wednesday,  October  23,  1895,  at  2JSO 
p.  n.: 

On  motion  it  was  voted  to  doss  the  FrsuMhi  veftnery  at  the  sad  of  the 
month,  November  2. 

He  reported  the  shutting  down  of  the  Continental  refinery,  which  was  ap- 
proved. 


Minutes  of  the  executive  committee,  Wednesday,  November  6, 1895,  at  1  u,  m. : 
It  was  decided  to  reduce  the  meltings  of  the  Standard  refinery  to  700,000 
pounds. 


Minutes  of  the  executive  committee,  Wednesday,  November  IS,  1895,  at  12  m. : 
On  motion  of  the  treasurer  the  section  in  future  of  the  agents  or  factors  of 

the  company  under  existing  agreement  was  referred  to  the  president  with 

power. 
The  secretary  submitted  a  telegram  from  San  Francisco  as  basis  for  new 

contract  with  Hawaiian  planters,  and  on  motion  he  was  directed  to  signify 

the  assent  of  this  company  to  the  proposed  terms. 
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Minutes  of  the  executive  committee,  Tuesday,  November  19, 1896,  at  12  m. : 
The  president  offered  to  the  company  314  shaves  of  the  Baltimore  Sugar 

Refining  Oo.  owned  by  him  at  coat  with  6  per  cent  interest.    The  matter  was 

laid  over. 

Minutes  of  the  executive  committee,  Wednesday,  December  11.  189©,  at  12  m. : 
A  subscription  of  $100  was  authorized  toward  the  promotion  of  the  Torrey 

bankruptcy  bill  in  Congress. 


Minuses  of  executive  committee,  Thursday,  February  13,  1896,  at  12  n.: 

The  secretary  reported  the  holding  on  the  11th  instant  of  the  annual  meetings 
of  the  Philadelphia  refineries  and  the  election  of  the  following  boards,  to  wit : 

Franklin  Sugar  Refining  Co. — T.  A.  Havemeyer,  H.  O.  Havemeyer,  Jno.  B. 
SearJes,  W.  W.  Harrison,  and  Gea  H.  Frazier.  Mr.  T.  A.  Havemeyer,  president ; 
Mr.  W.  W.  Harrison,  vice  president;  Mr.  Joa  A,  Ball,  treasurer;  Mr.  Jos,  T. 
Brian,  secretary. 

Spreckels  Sugar  Refining  Co. — T.  A.  Havemeyer,  H.  O.  Havemeyer,  Jno.  B. 
Searles,  Qeo.  H.  Frazier,  and  Jos.  A.  Ball.  Mr.  T.  A.  Havemeyer,  president; 
Mr.  Geo.  H.  Frazier,  vice  president;  Mr.  Jos.  A.  Ball,  treasurer;  Mr.  Joa,  T. 
Brian,  secretary. 

Manufacturing  committee,  no  report. 

On  motion  adjourned. 


Minutes  of  executive  committee,  Thursday,  February  20,  1896,  at  12 : 
The  treasurer  reported  the  purchase  of  743  shares  of  the  stock  of  the  Balti- 
more Sugar  Refining  Oo.  for  the  amount  of  the  loan  to  Wm.  Deford,  i.  e., 
98,412. 


Minutes  of  executive  committee,  Wednesday,  March  4,  1896,  at  12  m. : 

On  motion  it  was 

Rewlvtd,  That  it  is  the  sense  of  the  committee  that  the  contracts  of  the 
Western  Sugar  Refining  Oo.  with  the  Hawaiian  planters  be  not  renewed,  and 
the  secretary  was  instructed  to  communicate  with  San  Francisco  by  wife. 

The  treasurer  submitted  in  outline  propositions  for  the  establishment  of 
three  central  factories  in  Louisiana  for  the  manufacture  of  reining  sugar.. 

On  motion  it  was  voted  that  for  the  establishment  of  such  factories  at  a 
cost  of  $1,000,000,  this  company  will  take  a  th.rae-fourths  interest 

On  motion  the  matter  was  referred  to  the  treasurer  for  further  report  as  to 
details. 

On  motion  adjourned. 


M    '  M  i  i  ■  H 


Minutes  of  the  executive  committee,  Wednesday,  March  11,  1896,  at  12  m. : 
The  secretary  reported  having  communicated  with  San  Francisco  in  accord- 
ance with  instructions  at  the  last  meeting  and  that  a  satisfactory  reply  had 
been  received. 
He  also  reported  progress  respecting  the  Louisiana  sugar  plants. 


Mtimtea  of  executive  committee,  Wednesday,  Mavch  IS,  1&96,  at  12  m. : 
The  secretary  presented  correspondence  from  San  Francisco  confirming  tele- 
graphic report  concerning  Hawaiian  business. 


Minutes  of  executive  committee,  Wednesday,  April  8>  1896,  at  12  o'clock  m. : 
The  secretary  also  submitted  proposed  new  contracts  between  the  Western 

Sugar  Refining  Go.,  the  Watsonville  Beet  Sugar  Go.,  and  Ohino  Beet  Sugar 

Co,  for  tfce  soming  yeaj\  wbicb  wens,  on  motion,  approved. 
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Minutes  of  executive  committee,  Wednesday,  April  15,  1898,  at  12  m. : 

The  president  recommended  the  reemployment  of  Mr.  Geo.  H.  Frasier,  as 

manager  in  Philadelphia  at  a  salary  of  $10,000,  to  be  paid  by  the  Franklin 

Sugar  Refining  Company. 
The  recommendation  was,  on  motion,  adopted. 


Minutes  of  executive  committee,  Wednesday,  May  20,  1896,  at  1.30  p.  m. : 
The  treasurer  submitted  for  approval  form  of  contracts  for  Louisiana 
for  the  next  crop.    The  matter  was  referred  to  the  officers  with  power. 


Minutes  of  executive  committee,  Wednesday.  June  3,  1896,  at  12  m. : 
The  treasurer  was  authorized  to  make  a  subscription  of  $1,000  to  the  relief 
fund  in  St.  Louis. 


Minutes  of  executive  committee,  Wednesday,  June  10,  1896,  at  12  m. : 

The  manufacturing  committee  were  Instructed  to   investigate  and   report 

upon  the  value  of  machinery  in  the  Portland  Refinery. 
On  motion  the  discontinuance  of  the  factor  plan,  the  mode  and  the  time 

were  left  to  the  discretion  of  the  president. 


Minutes  of  executive  committee,  Wednesday,  June  24,  1896,  at  12  m. : 
The  matter  of  consolidation  of  Philadelphia  companies  was  referred  to  Theo. 
A.  Havemeyer,  Jno.  E.  Searles,  and  Jno.  E.  Parsons  with  power. 


Minutes  of  executive  committee,  Wednesday,  July  1,  1896,  at  1.80  p.  m. : 
•  Matter  of  subscription  to  the  Herald  free  Ice  fund  was  left  to  the  discretion 
of  the  treasurer. 


Minutes  of  executive  committee,  Wednesday,  July  8,  1896,  at  12  m. : 
On  motion,  the  treasurer  was  authorized  to  subscribe  an  amount  not  exceed- 
ing $600  for  the  furnishing  of  the  Forty-seventh  Regiment  Armory  in  Brooklyn. 


Minutes  of  the  executive  committee,  Wednesday,  July  29,  at  12  m. : 

On  the  recommendation  of  the  manufacturing  committee  leave  of  absence  was 

granted  Mr.  Von  Leenhoff,  of  the  Brooklyn  Distilling  Go.,  to  visit  distilleries 

m  Europe  using  the  Effront  process. 


Minutes  of  executive  committee,  Wednesday,  August  5,  1896,  at  12  m. : 

At  the  request  of  the  manufacturing  committee  leave  of  absence  was  granted 

Dr.  Sternberg  to  accompany  Mr.  Von  Leenhoff  on  his  trip  to  Europe  in  the 

Interest  of  the  distillery. 

Minutes  of  executive  committee,  Wednesday,  September  2,  1896,  at  12  m.: 
On  motion,  the  question  of  the  Camden  refinery  was  referred  to  the  presi- 
dent, treasurer,  and  counsel  of  the  company,  with  power. 


Minutes  of  executive  committee,  Wednesday,  September  16,  1896,  at  12  m.: 
On  motion,  it  was  decided  to  postpone  the  commencement  of  work  at  the  dis- 
tillery for  the  present 

Minutes  of  executive  committee,  Wednesday,  September  23,  1896,  at  12  m.: 
It  was  resolved  that  the  Franklin  refinery  be  closed  on  the  1st  of  October 
Indefinitely. 
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Minutes  of  executive  committee,  Wednesday,  September  30,  1806,  at  12  m.: 
On  motion,  the  Brooklyn  refinery  was  ordered  closed  on  Monday  next,  the 
<5th  Inst,  and  the  melt  of  the  Standard  of  Boston  reduced  to  750,000  pounds. 


Minutes  of  executive  committee,  Wednesday,  October  7,  1896,  at  12  m. : 
The  treasurer  of  the  company  was  authorized  to  vote  the  stock  of  this  com- 
pany in  favor  of  the  following  board  as  directors  of  the  Baltimore  Sugar  Re- 
fining Co.  at  the  ensuing  annual  meeting  to  be  held  on  the  13th  inst,  viz: 
O.  Morton  Stuart,  George  H.  Frazler,  T.  A.  Havemeyer,  John  E.  Searles,  F.  O. 
Matthiessen,  William  Dick,  H.  O.  Havemeyer. 
On  motion,  adjourned. 


Minutes  of  executive  committee,  Wednesday,  October  14, 1896,  at  12  o'clock  m. : 
The  secretary  presented  a  report  from  Mr.  Eastwick  recommending  the  pur- 
chase of  the  New  Orleans  &  Southern  Railroad,  with  branches,  at  public  sale, 
on  October  26,  at  a  price  not  to  exceed  $50,000,  as  preliminary  to  investments 
in  sugar  plantations  on  the  line  of  the  railroad  for  the  purpose  of  a  central 
factory.  On  motion,  the  treasurer  was  authorized  to  arrange  for  the  purchase 
at  the  limit  fixed. 

The  manufacturing  committee  was  authorized  to  take  the  necessary  steps  to 
protect  the  machinery  in  the  distillery  pending  the  commencement  of  work. 


Minutes  of  executive  committee,  Wednesday,  October  21,  at  12  m. : 

The  secretary  reported  progress  in  the  matter  of  bridge  approaches,  also  the 
Camden  refinery,  regarding  which  he  was  authorized  to  procure  a  set  of  blue 
prints  of  the  buildings  and  machinery  at  a  cost  not  to  exceed  $250,  also  to 
assent  to  the  giving  of  a  deed  to  the  West  Jersey  &  Seashore  Railroad  Co.  of 
certain  rights  on  Delaware  Avenue. 

The  secretary  also  reported  correspondence  respecting  beet-sugar  business 
in  California. 

On  motion,  the  Spreckels  refinery  was  authorized  to  work  an  additional 
5,000,000  pounds  during  October. 

On  motion,  the  vice  president  was  authorized  to  expend  the  sum  of  $4,250 
monthly  to  care  for  the  Franklin  Sugar  refinery  property  and  maintain  its 
organization. 

Minutes  of  executive  committee,  Wednesday,  November  4,  1896,  at  12  m. : 
The  secretary  reported  that  in  the  matter  of  the  New  Orleans  &  Southern 
Railroad  the  property  had  been  bought  in  by  the  bondholders.     No  further 
action  was  taken  concerning  that  proposition. 

On  motion,  the  treasurer  was  authorized  at  the  ensuing  meeting  of  the  Balti- 
more Sugar  Refining  Co.  to  appoint  Mr.  J.  C.  Spence  secretary  and  treasurer. 


Minutes  of  executive  committee  Wednesday,  November  18,  1896,  at  1  p.  m. : 
The  secretary  reported  the  result  of  the  election  of  the  Baltimore  Sugar  Refin- 
ing Co.,  but  stated  that  in  view  of  the  statutes  requiring  a  majority  of  the 
board  to  be  citizens  of  Maryland,  a  new  election  would  be  necessary. 

The  secretary  was  authorized  to  make  a  contribution  to  the  Swedish  Hospital 
fair  of  not  exceeding  five  barrels  of  sugar. 


Minutes  of  executive  committee,  Wednesday,  November  25,  1896,  at  12  in. : 
On  motion  the  sale  of  the  East  Boston  Refinery  was  authorized  at  a  minimum 
price  of  $125,000. 

On  motion  the  president  was  authorized  to  take  the  necessary  steps  for  the 
formation  of  a  corporation  for  the  coffee-roasting  business  and  the  manufactur- 
ing committee  was  instructed  to  report  plans  for  the  utilization  of  one  of  the 
company's  Brooklyn  properties  for  such  purpose. 


Minutes  of  executive  committee,  Wednesday,  December  2,  1896,  a  12  m. : 
The  committee  on  coffee  business  reported  progress. 
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Minutes  of  executive  committee.  Wednesday,  December  16, 18W,  at  12  m. : 
The  treasurer  was  authorized  to  purchase  the  outstanding  stock   of  the 
Baltimore  refinery. 


Minutes  of  executive  committee,  Wednesday,  December  23,  1896,  at  12  vl  : 
On  motion  the  president  was  authorised  to  purchase  the  minority  interest  in 
the  capital  stock  of  the  Wool  son  Spice  Co. 

The  president  was  authorised  to  make  a  five-year  contract  with  John  B. 
Okell  nt  $6,000  per  annum  as  In  connection  with  sugar  or  coffee  pyalneno  or 
In  any  other  capacity  In  which  his  services  may  be  required. 


Minutes  of  executive  committee,  Wednesday,  December  80, 1896,  at  12  m. : 

The  president  reported  the  purchase  of  620  shares  additional  of  the  Woolson 
Spice  Co. 

The  secretary  reported  progress  in  Bridge  property  negotiations,  and  also  In 
purchase  of  stock  of  the  Baltimore  Sugar  Refining  Co. 

He  was  authorised  also,  in  his  discretion,  to  subscribe  $100  to  the  Tax  Reform 
Association  and  to  purchase  for  the  office  building  fire  extinguishers. 


Minutes  of  the  executive  committee,  Wednesday,  February  8,  1097,  at  12  m. : 
Authority  was  given  to  the  treasurer  and  (or)  vice  president  to  vote  the 

stock  of  the  company  at  the  annual  meeting  of  the  Fmnfelln  Sugar  Retains; 

Co.  and  the  Sprockets  Sugar  Retain*  Co. 


Minutes  of  executive  committee.  Wednesday,  February  10. 1897,  at  12.1©  p>  m. : 
Mr.  T.  A.  Havemeyer  reported  the  holding  of  the  annual  meetings  of  the 

Franklin  and  Spreckels  companies  in  Philadelphia  and  the  reelection  of  the 

same  boards  of  directors  and  officers. 


Minutes  of  executive  committee,  Wednesday,  April  21, 1897.  at  12  m. : 
Report  was  made  in  the  matter  of  coffee  plant  and  preliminary  plana 
mitted.     On  motion  detailed  plans  were  authorised  to  be  prepared. 


Minutes  of  executive  committee.  Wednesday,  June  23,  1897,  at  12  m. : 
Mr.  Charles  Watson  was  present  and  submitted  plans  for  the  erection  of  a 
coffee  plant  at  Kent  Avenue  and  North  Third  Street,  and  on  motion  the  treas- 
urer was  authorized  to  make  all  necessary  contracts  for  the  construction  of  the 
plant,  as  also  for  roasting  machinery. 

At  the  request  of  the  president  all  matters  pertaining  to  the  purchase  and 
sale  of  coffee,  Including  a  recommendation  of  Mr.  Slelcken  for  future  pur- 
chases, were  referred  to  the  treasurer  with  power. 


Minutes  of  executive  committee.  Wednesday,  June  30,  1S97,  at  12  m. : 
The  mercantile  committee  recommended  the  reduction  of  meltings  to  the 
following  basis,  which   was   approved,   viz:    Havemeyers  &   Elder,  4,000,000 
pounds;  Matthlessen  &  Wiechers,  1,500,000  pounds;  Spreckels,  1,500,000  pounds; 
Boston.  1.000,000  pounds. 


Minutes  of  executive  committee,  Wednesday,  July  7,  1897,  at  12  m. : 

It  was  voted  to  transfer  from  the  Camden  refinery  eight  centrifugal  machines, 

the  12-foot  vacuum  pan.  and  the  Lillie  apparatus  to  the  Franklin  Hennery, 

also  to  the  H.  &  E.  refinery  six  centrifugal  machines. 
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Minutes  of  executive  committee  Wednesday,  July  14,  1897,  at  12.30: 
The  recommendation  of  the  manufacturing  committee  that  the  Franklin  Re- 
finery be  put  in  thorough  order,  after  which  all  men  to  be  discharged  except 
watchmen,  firemen,  and  engineers,  was  adopted. 


Minutes  of  executive  committee  Wednesday,  August  11,  1897,  at  12  m. : 
On  the  recommendation  of  the  manufacturing  committee  the  transfer  was 
authorized  of  a  12-lnch  upright  engine  from  the  Camden  Refinery  to  Jersey 
City,  and  a  12-foot  copper  pan  with  pumps,  etc.,  to  the  Spreckels  Refinery  for 
sweet  water. 


Minutes  of  executive  committee  Wednesday,  September  1, 1897,  at  12  m. : 
Present :  W.  B.  Thomas,  William  Dick,  F.  O.  Matthiesen  and  John  B.  Seartes. 
On  motion  it  was  voted  to  discontinue  work  at  the  Spreckels  Refinery  for  two 
weeks,  also  the  Boston  Refinery  for  one  or  two  weeks. 


Minutes  of  executive  committee  Wednesday,  September  8,  1897,  at  12  m. : 

The  secretary  reported  correspondence  relating  to  the  Camden  Refinery. 

On  motion  It  was  voted  not  to  take  any  further  steps  toward  the  installation 
of  distillery  plant  until  further  action. 

On  the  recommendation  of  the  manufacturing  committee  the  beer  contract 
with  the  Malcom  Brewing  Co.  was  amended,  making  the  price  $4.14  instead 
of  $4.10,  by  reason  of  additional  tax. 


Minutes  of  executive  committee  Wednesday,  September  22,  1897,  at  12  m.: 

On  motion  it  was — 

Resolved,  To  keep  the  Philadelphia  Re&nery  closed  another  week. 


Minutes  of  executive  committee  Wednesday,  September  29,  1897,  at  12  m. : 
On  motion  the  treasurer  was  authorized  to  vote  the  stock  of  the  company 

at  the  annual  meeting  of  the  Baltimore  Suger  Refinery  Co.,  on  the  12th  of 

October. 
On  motion  It  was  voted  to  close  the  Brooklyn  house  at  the  end  of  this  week, 

also  to  keep  the  Franklin  closed  for  another  week. 


Minutes  of  executive  committee  Wednesday,  October  6,  1897,  at  12  m. : 

It  was  voted  to  start  the  Spreckels  Refinery  next  week,  the  Boston  Refinery 

to  remain  closed  as  also  the  Brooklyn,  H.  &  B.  to  be  started  when  repairs  are 

completed. 


Minutes  of  executive  committee  Wednesday,  October  13,  1897,  at  12  m. : 

The  treasurer  reported  the  election  at  the  meeting  of  stockholders  of  the 
Baltimore  Sugar  Refinery  Co.,  on  the  12th  inptant,  of  John  Gill,  N.  P.  Bond, 
James  C.  Spence,  John  E.  Searles  and  F.  O.  Matthiesen,  as  directors,  and  as 
officers :  John  Gill,  president ;  John  E.  Searles,  vice  president ;  James  C.  Spence, 
Fecretary  and  treasurer.  Also  the  fixing  of  the  salary  of  the  president  at 
$1,000  per  annum. 

On  motion  the  report  was  accepted  and  approved. 

The  treasurer  was  authorized  to  donate  $100  to  the  Commercial  Travelers 
Sound  Money  League  and  to  expend  $1,000  for  an  advertisement  In  the  Whole- 
sals  Grocer,  of  Chicago. 
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Minutes  of  executive  committee  Wednesday,  October  20,  1897,  at  12  m. : 
The  treasurer  was  authorized  to  transfer  the  dynamos  from  the  Camden 
refinery  to  the  Brooklyn  coffee  plant. 


Minutes  of  executive  committee  Wednesday,  October  27,  1897,  at  3  p.m.: 
The  president  reported  the  starting  of  the  Boston  Refinery  and  proposed 

reduction  of  output  in  Jersey  City  and  Philadelphia  to  1.000,000  pounds  each. 
The  treasurer  was  authorized  to  negotiate  the  sale  of  the  Camden  Refinery 

property. 


Minutes  of  executive  committee  Wednesday,  November  24.  1897,  at  12  m. : 
On  the  recommendation  of  the  president,  Mr.  Niese  was  instructed  to  go  at 
once  to  Germany  to  investigate  beet-sugar  culture,  both  in  the  manufacturing 
and  agricultural  departments  and  to  make  a  written  report  on  same  to  the 
committee. 


Minutes  of  executive  committee  Wednesday,  December  8,  1897,  at  12  m. : 

Minutes  of  previous  meeting  read  and  approved. 

Mr.  Thomas  reported  that  on  the  recommendation  of  the  president,  sugars 
had  not  been  shipped  from  New  Orleans.  He  said  that  in  view  of  the  ability 
of  Mr.  Havemeyer  to  direct  the  sugar  business,  from  this  time  on  he  resigned 
his  position  as  manager  of  the  raw  and  refined  departments. 


Minutes  of  executive  committee  Wednesday,  December  29,  1897,  at  12  m. : 
The  secretary  reported  having  made  a  contract  with  the  Potter  Parlin  Co. 

for  10  coffee  roasters  for  the  American  Coffee  Co.  at  a  cost  of  $15,000,  with  the 

option  of  10  more  for  $12,500,  which  was  approved. 


Minutes  of  executive  committee  Wednesday,  January  26,  1898,  at  12  m. : 

On  motion,  the  treasurer  was  authorized  to  vote  the  stock  of  the  company  at 
the  annual  meetings  of  the  Spreckels  Sugar  Refining  Co.  and  the  Franklin 
Sugar  Refining  Co.  for  the  following  directors,  viz : 

Franklin  Sugar  Refining  Co. — H.  O.  Havemeyer,  John  E.  Searles,  F.  O.  Mat- 
thiessen,  W.  W.  Harrison,  George  H.  Frazier.  Spreckels  Sugar  Refining  Co. — 
H.  O.  Havemeyer,  John  E.  Searles,  C.  H.  Senff,  Joseph  A.  Ball,  George  H. 
Frazier. 

A  letter  was  presented  from  Mr.  Robert  Oxnard,  of  San  Francisco,  relating 
to  purchase  of  additional  lands  near  Watson ville — 10,000  acres  at  $20  per  acre — 
and  on  motion  it  was  voted  that  In  case  said  lands  are  purchased  they  be  for 
the  account  of  the  Spreckels  Sugar  Co. 


Minutes  of  executive  committee  Wednesday,  March  23,  1898,  at  12  m. : 
The  transfer  of  the  mixer  in  the  melting  house  of  the  Camden  refinery  to  the 
Franklin  Refinery,  Philadelphia,  was  also  authorized. 


Minutes  of  executive  committee  Wednesday,  April  27,  1898,  at  12  m. : 

A  subscription  of  $100  was  authorized  to  the  Third  Battery  for  their  armory. 


Minutes  of  executive  committee  Wednesday,  May  18,  1898,  at  12  m. : 
Messrs.  H.  O.  Havemeyer  and  W.  B.  Thomas  were  appointed  a  committee  with 
full  power  to  contract  on  behalf  of  the  American  Sugar  Refining  Co.  for  any  or 
all  the  Hawaiian  sugars  and  for  their  delivery  in  New  York  or  San  Francisco 
for  a  period  not  exceeding  five  years  and  to  lease  the  Crockett  Refinery  in  San 
Francisco. 
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Minutes  of  executive  committee  Wednesday,  June  8,  1888,  at  11  a.  m. : 

The  expediency  of  selling  the  D.  &  D.  property  at  North  Third  and  North 

Fourth  Streets,  Brooklyn,  was  referred  to  Messrs.  F.  O.  Matthiessen  and  C.  H, 

Senff. 


Minutes  of  executive  committee  Wednesday,  August  3,  1898,  at  12  m. : 

On  motion,  the  recommendations  made  by  the  president  for  reduced  meltings 
were  approved. 

The  president  submitted  communications  from  the  Western  Refinery,  dated 
July  28,  on  the  subject  of  Hawaiian  contracts,  which  were  approved. 

On  motion,  the  question  of  beer  contract  for  Jersey  City  and  Williamsburg 
refineries  was  referred  to  Mr.  F.  O.  Matthiessen  with  power. 


Minutes  of  executive  committee  Wednesday,  August  17,  1898,  at  12  m. : 

Mr.  F.  O.  Matthiessen  reported  that  he  had  made  a  contract  with  the  Malcom 

Brewing  Co.  at  $4.92  per  barrel  for  one  year  according  to  analysis  submitted. 

Price  includes  internal-revenue  tax,  with  benefit  of  any  reduction  in  the  tax. 


Minutes  of  executive  committee  Wednesday,  October  5,  1898,  at  12  m. : 

The  chairman  stated  that  the  price  of  granulated  sugar  had  been  reduced  to 

5  cents  and  other  grades  in  proportion,  which  was  approved. 

On  motion,  it  was  ordered  that  the  Brooklyn  Refinery  discontinue  making  hard 

sugar ;  that  the  Boston  refinery  melt  according  to  the  eastern  demand ;  and  that 

H.  and  E.,  M.  and  W.,  and  the  Spreckels  refinery  when  reduced  be  reduced  pro 

rata  to  their  capacity. 


Extracts  from  the  Minutes  of  Meetings  of  the  Executive  Committee  of 

the  American  Sugar  Refining  Co.,  Volume  II. 

Minutes  of  executive  committee,  Wednesday,  November  9,  1898,  at  12  m. : 
Mr.  Heike  was  ordered  not  to  give  any  financial  report  whatever  to  anybody. 

Including  the  officers  of  the  company,  except  the  president. 
Resolved,  That  the  extension  of  the  railroad  from  Salinas  to  King  City,  CaL, 

about  40  miles,  at  a  total  cost  not  to  exceed  $500,000,  for  tracks  and  equipment 

be  authorized. 


Minutes  of  the  meeting  of  the  executive  committee  held  Wednesday,  January 
18,  1899,  at  12  m. : 

The  president  was  authorized  to  contribute  $260  to  the  New  York  Reporters' 
Club. 

The  contracts  with  the  Western  Sugar  Refining  Co.,  in  reference  to  the 
Hawaiian  Island  sugars  (dated  December,  1898),  were  ordered  to  be  executed 
by  the  president  and  the  secretary. 

The  appropriation  for  the  connecting  of  the  Spreckles  Refinery  with  the 
Delaware  Sugar  House  by  tunnel  was  increased  to  $10,000. 

On  motion,  the  enlargement  of  the  New  Orleans  Refinery  beyond  that  origi- 
nally Intended,  and  at  an  increased  cost  of  $100,000  was  authorized. 


Minutes  of  the  regular  meeting  of  the  executive  committee  held  at  117  Wall 
Street,  New  York,  on  Wednesday,  January  25, 1899,  at  12  m.  : 

On  motion,  it  was 

Resolved,  That  C  R.  Heike  be,  and  he  hereby  is,  authorized  to  attend  on  be- 
half of  The  American  Sugar  Refining  Co.  the  stockholders*  meetings  of  the 
Brooklyn  Cooperage  Co.,  the  Brooklyn  Transportation  Co.,  the  Brooklyn  Dis- 
tilling Co.,  and  the  United  States  Sugar  Refining  Co.,  and  to  vote  the  shares  of 
the  capital  stock  held  by  the  American  Sugar  Refining  Co.  in  those  companies. 
(For  amendment  to  this  resolution  see  the  minutes  of  the  following  meeting. 

On  motion,  the  meeting  adjourned. 
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Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  February  1,  1899,  at  12  m.; 

The  minutes  of  the  last  meeting  were  read  and  on  motion  they  were 
amended  by  the  addition  to  the  resolution  giving  O.  B.  Heike  the  authority  to 
attend  on  behalf  of  the  American  Sugar  Refining  Go.  the  stockholders'  meetings 
of  the  Brooklyn  Cooperage  Co.,  the  Brooklyn  Transportation  Co.,  the  Brooklyn 
distilling  Co.,  and  the  United  States  Sugar  Refining  Co.,  and  to  vote  the  shares 
of  the  capital  stock  held  by  the  American  Sugar  Refining  Co.  in  those  com- 
panies, of  the  following  words:  "And  the  said  C.  R.  Heike  is  hereby  directed 
to  vote  the  stock  of  the  American  Sugar  Refining  Co.  at  the  stockholders'  meet- 
ings of  the  four  companies  as  follows :  At  the  meeting  of  Brooklyn  Cooperage 
Co.  for  H.  O.  Havemeyer,  Lowell  M.  Palmer,  W.  B.  Thomas,  F.  O.  Matthleaaen, 
and  Charles  H.  Senff  as  directors  of  that  company.  At  the  meeting  of  the 
Brooklyn  Transportation  Co.  for  H.  O.  Havemeyer,  Lowell  M.  Palmer,  W.  B. 
Thomas,  F.  O.  Matthiessen,  and  Charles  H.  Senff  as  directors  of  that  company. 
At  the  meeting  of  the  Brooklyn  Distilling  Co.  for  H.  O.  Havemeyer,  Lowell  M. 
Palmer,  W.  B.  Thomas,  F.  O.  Matthiessen,  and  Charles  H.  Senff  as  dftreetora  of 
that  company.  At  the  meeting  of  the  United  States  Sugar  Refining  Co.  tor 
George  H.  Frazier  as  director  tor  three  years,  W.  W.  Frailer,  jr.,  as  director 
for  two  years,  W.  W.  Harrison  as  director  for  two  years,  C.  R.  Heike  as  di- 
rector for  one  years,  John  Mayer  as  director  for  one  year  of  that  company. 

The  minutes  of  the  last  meeting  with  the  foregoing  amendment  were  then 
approved. 

On  motion,  Mr.  George  H.  Frazier  was  employed  en  behalf  of  the  company, 
and  particularly  the  Philadelphia  office,  at  an  annual  salary  of  $10*000. 

On  motion,  It  was  ordered  that  a  five  years'  contract  be  made  with  Mr. 
Arthur  Donner  for  his  employment  by  the  company  at  an  annual  compensation 
of  $25,000. 

On  motion,  the  salary  of  C.  R.  Heike,  the  secretary  and  auditor  of  the  com- 
pany, was  increased  to  $15,000  per  annum  to  commence  with  January  1,  1809. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Stpeet,  New 
York,  on  Wednesday,  February  8,  1809,  at  12  m. : 

-  On  motion,  the  president  and  Mr.  L.  M.  Palmer  were  appointed  aa -advertis- 
ing committee  to  examine  the  various  advertising  features  and  to  report  to  the 
executive  committee. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  February  15,  1809  at  12  m. : 

The  minutes  of  the  last  meeting  were  read  and  approved. 
.    On  motion,  It  was — 

Resolved,  That  C.  R.  Helke  be  authorized  to  attend  in  behalf  of  the  American 
Sugar  Refining  Co.  the  next  stockholders'  meeting  of  the  American  Coffee  Co. 
or  any  adjournment  thereof,  and  that  he  may  be  directed  to  vote  the  shares 
owned  by  the  American  Sugar  Refining  Co.  of  the  American  Coffee  Ce.*a  capital 
stock,  for  the  election  of  the  following  persons,  as  directors  of  that  eompeny 
for  one  year,  viz:  H.  O.  Havemeyer,  Charles  H.  Senff,  Lowell  M.  PaUaer, 
Wash.  B.  Thomas,  John  Mayer. 

On  motion,  Mr.  W.  B.  Thomas  was  authorised  to  equip  the  Standard  Refinery 
with  2-pound  carton  packages. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Thursday.  February  23,  1899,  at  12  m. 

The  minutes  of  the  last  meeting  were  read  and  approved. 

On  motion,!  t  was — 

Ttexolved,  That  Mr.  W.  B.  Thomas  be  added  to  the  advertising  eammlttee. 
nnd  that  full  power  be  given  to  the  committee  to  advertise  sugar  and  coffee 
in  any  part  of  the  country  and  to  the  extent  deemed  desirable  to  them. 
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Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  March  1,  1899,  at  12  in. : 

The  minutes  of  the  last  meeting  were  read  and  approved. 

The  Woolson  Spice  Co.  was  authorized  to  expend  from  March  1,  1899,  up 
to  $300,000  for  premiums,  salesmen,  and  advertising. 

A  gratuity  of  $1,000  was  granted  to  the  children  of  Frank  Maher,  ah  old 
ftnwlqye  of  the  company  who  -had  cttod  last  week,  to  he  handed  to  the  executors 
of  his  estate. 


Regular  meeting  of  the  executive  committee,  held  at  117  Wall  Street,  N.  Y„ 
on  Wednesday,  March  22, 1889  at  12  m. : 

The  president  was  authorized  to  contraot  for  advertising  of  sugar  and  coffee 
in  «t*eflt  cars  for  tip  to  $126,000  a  year ;  to  advertise  in  newspapers  in  Penn- 
sylvania, Virginia,  and  Texas,  and  to  make  provision  for  those  States  for 
requisite  bill  posting,  booklets  and  metal  signs  ($100,000  account  American 
Sugar  Refining  Co.,  $25,000  account  American  Coffee  Co.,  account  Lion  brand). 

Mr.  L.  M.  Palmer  was  authorized  to  contract  for  a  two  months'  supply  of 
advertising  cards  to  "be  put  in  the  2  and  5  pound  packages,  say  6,000,000  cards, 
at  an  average  cost  of  $600  per  1,000,600;  the  cards  to  be  of  20  designs  (account 
American  Sugar  Refining  Co.). 

An  expenditure  was  authorized  of  $23,000  for  one  year  for  the  publication, 
through  Mr.  Deland,  according  to  his  estimate  marked  No.  1,  in  the  evening 
dally  papers  reaching  the  middle  and  lower  classes  in  the  principal  cities  cast 
of  the  Mississippi  River  (account  American  Sugar  Refining  Co.). 


Regular  meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New 
York,  ou  Wednesday,  March  29, 1899,  at  12  m. : 

Mr.  L.  M.  Palmer,  of  the  advertising  committee,  reported  on  the  contract 
made  with  Mr.  Lorin  F.  Deland  for  publication  in  the  evening  daily  papers 
reaching  the  middle  and  lower  classes,  in  the  principal  cities  Bast  of  the  Mis- 
sissippi River,  in  accordance  with  the  resolution  passed  at  the  last  meeting. 
The  total  cost,  exclusive  of  Mr.  Deland's  commission,  is  not  to  exceed  $23,000, 
and  Mr.  Deland's  commission  is  to  be  10  per  cent  on  the  final  (net)  amount  paid. 


ftegulat  meeting  of  die  executive  committee,  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  April  12, 1899  at  1.80  p.  m. : 

The  minutes  of  the  last  meeting  were  read  ana  a*Js>rove<L 

It  was  ordered  that  the  building  of  the  Oxnard  Refinery  at  the  comer  of  Dock 
and  Water  Streets  in  Brooklyn  be  taken  down  in  accordance  with  the  require- 
ments of  the  bnildmg  department  of  Brooklyn  that  had  served  notice  on  the 
company  that  the  tponfotng  was  nnamlte. 


Regular  meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New 
Talk,  on  Wednesday,  June  21, 1899,  at  1p.m.: 

On  nation,  a  eentrUMitltn  of  #250  to  the  First  Infantry  Illinois  National 
OmM  at  Chicago  was  anthwtaed. 


Hegular  meeting  of  the  eaectfttve  committee,  held  at  117  Wall  Street,  New 
k,  «n  Wednesday,  August  Uft,  1899  at  12  m. : 

Me  p*esWent  also  reported  the  contract  made  with  the  Paul  Weidnmnn 
Bfewtug  Co.  for  the  delrvery  to  the  refineries  in  Jersey  City  and  Brooklyn  of 
the  beer  required  daring  the  year  •emtlng  August  8,  1908,  at  $4.75  per  barrel  of 
ft*}  ^gallons.    Details  per  contract. 

A  statement  was  presented  to  the  meeting  which  gave  the  details  of  the  ac- 
count of  the  American  Coffee  Co.  with  this  company  and  which  showed  that  in 
addition  to  the  $100,000  paid  for  the  capital  stock  of  the  American  Coffee  Co., 
the  American  Sugar  Refining  Co.  had  made  various  loans  to  the  American 
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Coffee  Go.  for  the  purpose  of  acquiring  the  stock  of  the  Woolson  Spice  Co.,  of 
erecting  the  coffee-roasting  plant  in  Brooklyn,  of  purchasing  green  coffee,  and 
for  the  payment  of  current  expenses,  including  taxes,  fire  insurance,,  and  the 
cost  of  the  Lion  coffee  advertising  campaign,  and  the  total  of  which  loans  up  to 
date  amount  to  $2,921,145.78. 

On  motion  the  action  of  the  president  in  making  these  loans  to  the  American 
Coffee  Co.  was  approved  and  confirmed,  and  he  was  authorized  to  make  a  far- 
ther advance  to  that  company  of  $400,000  for  the  payment  of  a  cargo  of  Java 
coffee  purchased  through  W.  H.  Crossman  &  Bro. 

On  motion  the  president  was  authorized  to  reduce  the  seling  price  of  refined 
sugar  18  cents  per  100  pounds,  to  commence  on  August  17,  1899,  and  he  was 
also  authorized,  in  his  discretion,  to  enter  into  business  relations  with  the  trade, 
and  In  such  manner  as  will  appear  to  him  best  for  the  interests  of  the  company. 

A  contribution  to  the  National  Wholesale  Grocers'  Association  of  $2,500  was 
authorized. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  September  6, 1899,  at  12  m. : 

The  minutes  of  the  last  meeting  were  read  and  approved. 

The  president  reported  on  his  correspondence  With  the  Western  Sugar  Refin- 
ing Co.  in  regard  to  the  extension  of  the  Hawaiian  sugar  contracts  for  three 
years,  and  on  motion  he  was  authorized  to  make  the  agreement  with  the 
Western  Sugar  Refining  Co.  to  take  the  surplus  of  the  sugar  not  required  by 
them. 

Mr.  Palmer  reported  on  the  four  stave  plants  which  are  being  built  to  supply 
the  company  with  the  required  barrel  staves,  and  which  are  located  at  Poplar 
Bluff,  Mo.;  St.  Marys,  Elk  County,  Pa.;  Oswayo,  Potter  County,  Pa.;  and 
Cross  Forks,  Potter  County,  Pa.,  and  he  stated  that  the  total  cost  would  be  be- 
tween $250,000  and  $300,000.  It  was  decided  that  the  property  of  the  three 
Pennsylvania  plants  should  be  held  in  the  name  of  a  separate  corporation,  and 
on  motion  Mr.  Palmer  was  authorized  to  form  for  the  purpose  a  company  under 
the  laws  of  the  State  of  Pennsylvania  to  be  called  the  "Pennsylvania  Stave 
Co.,"  and  with  a  nominal  capital,  and  he  was  requested  to  consult  Mr.  John  G. 
Johnson,  the  Philadelphia  counsel  of  the  company,  in  reference  to  the  details  of 
the  Incorporation. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  September  20,  1899,  at  12  m. : 

The  minutes  of  the  last  meeting  were  read  and  approved. 

On  motion  the  president  was  authorized  to  reduce  the  selling  price  of  refined 
sugar  i  cent  per  pound. 

Mr.  Palmer  reported  on  the  formation  of  the  Pennsylvania  Stave  Co.,  in 
accordance  with  resolution  passed  at  the  meeting  of  September  6,  1899,  and  on 
motion  it  was 

Resolved,  That  the  directors  of  the  company  for  the  first  year  should  be 
Ix)well  M.  Palmer,  H.  O.  Havemeyer,  Charles  H.  Senff,  Washington  B.  Thomas> 
and  George  H.  Frazier,  and  the  officers:  Lowell  M.  Palmer,  president;  George 
H.  Frazier,  vice  president ;  and  A.  Ward  Brigham,  secretary  and  treasurer. 

The  attention  of  the  committee  was  called  to  the  annual  meeting  of  the  stock- 
holders of  the  Baltimore  Sugar  Refining  Co.,  which  is  to  be  held  at  Baltimore 
on  October  10,  1899,  and  on  motion  it  was 

Resolved,  That  C.  R.  Ilelke  be,  and  he  hereby  is,  authorized  to  attend  on 
behalf  of  the  American  Sugar  Refining  Co.  the  stockholder's  meeting  of  the 
Baltimore  Sugar  Refining  Co.,  to  be  held  on  October  10,  1899,  or  any  adjourn- 
ment thereof,  and  to  vote  the  shares  of  the  capital  stock  held  by  the  American 
Sugar  Refining  Co.  in  that  company  for  the  election  of  the  following  persons  as 
directors  of  the  Baltimore  Sugar  Refining  Co.,  to  serve  one  year,  viz,  John  Gill, 
Nicholas  P.  Bond,  James  C.  Spence,  George  H.  Frazier,  C.  R.  Heike. 

The  repairing  of  the  Baltimore  &  Ohio  Railroad  pier,  leased  by  the  Baltimore 
refinery,  was  authorized  at  an  expense  of  $15,000. 

The  repairing  of  the  Almond  Street  stores  of  the  Franklin  Sugar  Refinery  at 
Philadelphia,  at  an  expense  of  $1,500,  was  authorized. 
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fteguter  meeting  of  the  execualve  committee  held  at  117  Wall  Street,  New 
York,  on  Wednesday,  November  8,  1899,  at  It  m. : 

The  attention  of  the  meeting  was  called  to  the  proposed  reduction  of  the 
capital  stock  of  the  United  States  Sugar  Refining  Co.,  of  Camden,.  N.  J.,  and 
on  motion  it  was 

Revolved,  That  the  capital  of  the  United  States  Sugar  Refining  Co.,  now  con- 
stating of  f  1,700,000  (viz,  $1,000,000  of  common  stock  and  $700,000  of  preferred 
stack),  be  reduced  to  $10,000,  to  be  represented  by  100  shares  of  $100  each  of 
common  stock;  and  it  was 

Further  resolves,  That  C.  R.  Hefke  be,  and  he  hereby  is,  authorized  to  attend 
ttoe  special  meeting  of  the  United  States  Sugar  Refining  Co.'s  stockholders, 
called  for  the  purpose,  as  the  attorney  of  the  American  Sugar  Refining  Co.,  and 
to  vote  the  American  Sugar  Refining  Co.'s  stock  for  the  reduction  of  the  capital 
of  the  United  States  Sugar  Refining  -Co.  to  $10,000. 

The  secretary  reported  that  in  obedience  to  the  instructions  given  him.  at  the 
meeting  of  September  20, 1899,  he  ted  attended  the  annual  meeting  of  the  stock- 
holders of  the  Baltimore  Sugar  Refining  Co.,  at  Baltimore,  on  October  HO,  and 
that  the  five  gentlemen  named  by  the  committee  had  been  duly  elected  di- 
rectors of  the  Baltimore  company.  He  reported  also  that  he  had  availed  him- 
self of  the  opportunity  of  being  in  Baltimore  to  look  into  the  accounts  of  the 
company  at  the  refinery  as  well  as  at  the  city  office  in  Commerce  Street;  that 
he  had  found  the  books  well  kept  and  in  good  order;  and  that  he  had  trial 
balance  of  the  ledger  and  other  statements  put  on  file  in  his  office.  The  cash 
on  hand  of  the  company  consisted  of  <$9&f§42.44,  of  which  $236.73  were  in  the 
safe  of  the  office  in  Commerce  Street,  $891.72  on  deposit  with  the  First  National 
Bank  of  Baltimore,  and  $92,313.99  on  deposit  with  the  Mercantile  Trust  and 
Deposit  Co.  The  latter,  the  trust  company,  had  allowed  interest  on  the  de- 
posit at  the  rate  of  2  per  cent  to  July  1.  1899,  3  per  cent  from  July  1  to  October 
1,  and  that  beginning  with  October  1  the  rate  was  4  per  cent  per  annum. 


Regular  meeting  of  the  Executive  committee,  held  at  117  Wall  Street,  Few 
York,  on  Monday,  January  29,  1900,  at  1.30  p.  m. : 

The  Brooklyn  Cooperage  Co.  was  permitted  to  increase  the  charge  for  sirup 
barrels  by  15  cents  each  for  all  the  barrels  delivered  to  the  several  refineries, 
including  Philadelphia,  and  commencing  on  January  1,  1900. 


Regular  meeting  of  the  executive  committee  held  at  117  Wall  Street,  New 
York,  on  Monday,  February  5,  190,  at  12  m. : 

The  minutes  of  the  previous  meeting  were  read  and  approved. 

The  president  was  authorized,  at  his  discretion,  to  contribute  $5,000  to  the 
National  Association  of  Retail  Grocers. 

The  attention  of  the  meeting  was  called  to  the  annual  stockholders'  meetings 
of  the  Franklin  Sugar  Refining  Co.  and  the  Sprockets  Sugar  Itofin&ag  Qo.,  to 
be  held  at  Philadelphia  on  Wednesday,  February  7,  1900,  and  on  motion  At  wa* 
resolved  that  George  H.  Fraaier  be  authorised  to  Attend  the  stockholders'  meet- 
ings of  the  two  Philadelphia  corporations  on  behalf  of  the  American  ftogar 
Refining  Co.  and  that  he  be  directed  to  vote  the  shares  held  by  the  American 
Sugar  Refining  Co.  in  the  two  companies  for  the  election  of  the  feUoaring 
gentlemen  as  directors  for  the  ensuing  year,  via: 

Franklin  Sugar  Refining  Co.:  H.  O.  Havemeyer,  Charles  H.  Banff,  W.  W. 
Harrison,  Lowell  M.  Palmer,  George  H.  Frasier. 

Spreckele  Sugar  Refining  Co. :  H.  O.  Havemeyer,  Charles  H.  Banff,  Wash.  B. 
Thomas,  Lowell  M.  Palmer,  George  H.  Frazier. 

The  officers  of  the  Franklin  and  the  Spreckels  Sugar  Refining  Cos.  to  be 
chosen  shall  be  the  following,  and  the  same  for  both  companies,  viz,  H.  O.  Have- 
meyer, president;  Charles  II.  Senff,  vice  president:  George  H.  Frazier,  treasurer; 
W.  W.  FVaaler,  jr.,  secretary ;  Joseph  A.  Ball,  assistant  treasurer. 

The  meeting  then  adjourned. 
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.  Regular  meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New 
York,  on  Monday,  February  19,  1900,  at  12  m. : 

The  minutes  of  the  previous  meeting  were  read  and  approved. 

On  motion,  the  brokerage  to  be  paid  to  W.  A.'  Havemeyer  &  Go.  on  refined 
sugar  sold  by  them  at  Chicago  was  increased  to  10  cents  per  barrel. 

On  motion,  the  president  was  authorized  to  contract  for  the  purchase  of 
Hawaiian  sugars  of  the  years  1901,  1902,  and  1903,  in  accordance  with  letter 
from  O.  T.  Sewall  of  Williams,  Dimond  &  Co.,  dated  San  Francisco,  February 
8,  1900. 

The  president  and  Mr.  Palmer  were  appointed  a  committee  to  consider  the 
proposal  received  from  Cornell  University  for  the  purchase  of  timber  lands  and 
the  erection  of  a  wood-alcohol  plant. 


Regular  meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New 
York  on  Monday,  April  21,  1900,  at  12  m. : 

On  motion,  it  was  resolved  that  the  vacancy  in  the  directories  of  the  Cali- 
fornia companies,  caused  by  the  death  of  Mr.  Oswald  Rothraaler,  be  filled  aa 
follows :  In  the  Western  Sugar  Refining  Co.,  by  the  election  of  Mr.  A.  F.  Morri- 
son ;  in  the  Spreckels  Sugar  Co.,  by  the  election  of  Mr.  Thomas  Brown ;  and  In 
the  Pajaro  Valley  Railroad  Co.,  by  the  election  of  Mr.  A.  F.  Morrison. 


'  Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  September  4,  1900,  at  12.15  p.  m. : 

The  president  reported  that  he  had  made  further  loans  to  the  American 
Coffee  Co.  for  the  current  expenses  of  the  company,  the  advertising  of  Lion 
coffee,  and  the  purchasing  of  green  coffee  for  account  of  the  Woolson  Spice  Co., 
and  that  the  amount  due  the  American  Sugar  Refining  Co  from  the  American 
Coffee  Co/  on  August  31,  1900,  was  $3,903,096.03,  and,  on  motion,  the  action  of 
the  president  in  making  these  loans  to  the  American  Coffee  Co.  was  approved 
and  confirmed. 


'  Meeting  of  the  executive  committee  hold  at  117  Wall  Street,  New  York,  on 
Wednesday,  September  12,  1900,  at  11  a  m. : 

On  motion  the  treasurer  was  authorized  to  pay  $1,000  to  the  Texas  sufferers 
thjpugh  the  relief  committee  organized  by  the  New  York  Chamber  of  Com- 
merce. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  September  25,  1900,  at  12  o'clock : 

The  president  reported  that  in  addition  to  the  $1,000  voted  at  the  last  meeting 
as  a  contribution  to  the  Texas  sufferers  he  had  paid  for  the  same  object  $000 
through  the  >!ew  Orleans  office  and  $250  from  the  Franklin  Refinery  at  Phila- 
delphia, which  was  approved. 

On  motion  a  payment  of  $500  to  the  Forty-seventh  Regiment  National  Guard 
of  New  York,  for  the  improvement  of  their  armory,  as  stated  in  Col.  Eddy's 
letter  to  Mr.  H.  O.  Haveiuej'er  of  September  21,  1900,  was  authorized. 

The  president  reix>rted  that  he  had  closed  tht»  Continental  Refinery  in  Boston 
last  Monday,  which  was  approved,  and  on  motion  he  was  directed  to  close  the 
Brooklyn  Refinery  at  the  end  of  this  week. 

On  motion  the  president  was  authorized  to  allow  a  special  trade  discount  of 
1  per  cent  on  sales  of  refined  sugar  at  his  discretion,  and  to  such  parties  as  he 
may  select. 


Meeting  of  the  executive  committee  held  at  137  Wall  Street,  New  York,  on 
Thursday,  December  27,  1900,  at  12  m. : 

On  motion  W.  A.  Havemeyer  &  Co.  were  authorized  to  reimburse  themselve* 
for  loss  on  sales  In  the  northwest  by  the  purchase  of  New  Orleans  refined  sugar. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  8,  1901,  at  11.30  a.  m. : 

On  motion  authority  was  given  for  the  erection  at  the  American  Coffee  Co.'s 
plant  in  Brooklyn  of  one  large  roaster  for  roasting  of  coffee  with  coal  direct,  as 
recommended  In  H.  £.  Niese*s  letters  of  December  27,  1000,  and  January  5, 
1901,  at  an  estimated  cost  of  $2,800. 

A  leave  of  absence  of  three  months,  beginning  on  February  1,  1901,  was 
granted  to  the  president. 

On  motion  it  was  ordered  that  all  matters  pertaining  to  law  and  tariff  be 
referred  to  Mr.  John  E.  Parsons  during  the  absence  of  the  president. 

On  motion  it  was  declared  to  be  the  policy  of  the  company  to  malutain  a 
margin  of  1  cent  net  between  the  prices  of  96°  centrifugal  sugar  and  tine  granu- 
lated, and  the  raw  and  refined  sugar  department  whs  pi  a  ceil  in  charge  of  Mr. 
Arthur  Donner  during  the  absence  of  the  president. 

On  motion  the  general  management  of  the  business  during  the  absence  of  the 
president  was  put  In  charge  of  Mr.  Lowell  M.  Palmer. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  22,  1901,  at  2.30  p.  m. : 

On  motion  it  was  recommended  to  the  Woolson  Spice  Co.  to  expend  $200,000 
in  1901  for  the  advertising  of  Lion  Coffee. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  29,  1901,  at  12  m. : 

The  transfer  to  the  credit  of  the  American  Coffee  Co.  of  $412,500,  being  the 
balance  of  the  amount  of  $500,000  credited  to  American  Coffee  Co.,  depreciation 
account  on  December  31,  1899  (less  $87,500  expended  for  advertising  in  1900), 
was  authorized. 

Loans  to  the  National  Sugar  Refining  Co.  of  New  Jersey,  at  the  discretion  of 
the  treasurer,  were  authorized. 

The  salary  of  the  secretary  C.  R.  Heike  was  fixed  at  $20,000  per  annum,  to 
commence  January  1,  1901. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  21,  1901,  at  12  m.  : 

The  attention  of  the  meeting  was  culled  to  the  annual  stockholders'  meetings 
of  the  Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co.  to  be 
held  at  Philadelphia  this  week,  and  on  motion  it  was 

Resolved,  That  George  H.  Frazier  be  authorized  to  attend  the  stockholders' 
meetings  of  the  two  Philadelphia  corporations  on  behalf  of  the  American  Sugar 
Refining  Co.,  and  that  as  Mr.  Charles  H.  Senff  had  requested  that  his  name  be 
withdrawn  from  the  board  of  directors,  Mr.  Frazier  be  directed  to  vote  the 
shares  held  by  the  American  Sugar  Refining  Co.  in  the  two  companies  for  the 
election  of  the  following  gentlemen  as  directors  for  the  ensuing  year,  viz,  of  the 
Franklin  Sugar  Refining  Co.:  H.  O.  Havemeyer,  W.  W.  Harrison,  Lowell  M. 
Palmer,  George  H.  Frazier.  and  Arthur  Donner;  of  the  Spreckels  Sugar  Refin- 
ing Co. :  H.  O.  Havemeyer,  Washington  B.  Thomas,  Lowell  M.  Palmer,  George  H. 
Frazier,  and  Arthur  Donner. 

The  officers  of  the  Franklin  and  Spreckels  Sugar  Refining  Co.s  to  be  chosen 
shall  be  the  following,  and  the  same  for  both  companies:  H.  O.  Havemeyer, 
president ;  Arthur  Donner,  vice  president ;  George  H.  Frazier,  treasurer ;  W.  W. 
Frazier,  jr..  secretary;  Joseph  A.  Ball,  assistant  treasurer. 

The  president  reported  that  he  had  purchased  (in  all,  up  to  date)  933  shares, 
equal  to  just  three-quarters  of  the  capital  stock  of  Almacenes  de  Deposlto  in 
Habana,  and  on  motion  he  was  authorized  to  buy  the  remaining  shares  at  the 
price  of  the  recent  purchase. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  4,  1901,  at  11.15  a.  m. : 
The  minutes  of  the  previous  meeting  were  read  and  approved. 
A  payment  of  $50  to  the  Central  Labor  Union  of  Brooklyn  was  authorized. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Streer,  New  York,  on 
Tuesday,  June  11,  1901,  at  2.15  p.  m. : 

A  change  In  the  by-laws  of  the  Franklin  Sugar  Refining  Co.  and  of  the 
Spreckels  Sugar  Refining  Co.  that  the  directors  need  not  be  stockholders  of  the 
company  was  authorized. 

The  secretary  reported  on  Information  received  from  San  Francisco  that  the 
Spreckles  Sugar  Co.  had  purchased  the  Ehrman  Interest  (374  shares)  In  the 
Pajaro  Valley  Railroad  Co.,  that  M.  Ehrman  had  resigned  as  director  of  the 
company,  and  that  Thomas  Brown  would  be  elected  In  his  place,  which  was 
approved. 

The  secretary  presented  to  the  meeting  a  balance  sheet  of  the  American  Cof- 
fee Co. 's  ledger  showing  that  the  amount  due  the  American  Sugar  Refining 
Co.  from  the  coffee  company  on  June  10,  1901,  was  $3,762,438.52  which  was 
approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York,  on 
Monday,  June  24,  1901,  at  12  m. : 

The  president  presented  a  communication  received  from  W.  H.  Hannam  in 
reference  to  the  lease  between  the  California  £ug»r  Refinery  and  the  West- 
ern Sugar  Refining  Co.  dated  September  30,  1897,  and  on  motion  the  Western 
Sugar  Refining  Co.  was  authorized  to  sign  a  new  and  revised  lease  in  accord- 
ance with  the  recommendations  by  Counselor  A.  F.  Morrison  in  his  letter  to 
W.  H.  Hannam  of  January  15,  1901,  and  with  the  modifications  as  proposed  by 
W.  II.  Hannam  in  his  letter  to  H.  O.  Havemeyer  dated  San  Francisco. 
June  11,  1901. 

An  offer  received  from  Charles  Godchaux  for  the  sale  to  the  company  of  his 
whole  output  of  Louisiana  sugar  wns  referred  to  the  president  for  action. 

On  motion  tre  sale  of  3.500  shares  of  common  stock  and  3,500  shares  of  pre- 
ferred stock  of  the  American  Sugar  Refining  Co.'s  stock  held  in  the  treasury  of 
the  company  was  authorized  and  Mr.  W.  B.  Thomas  was  reques'ed  to  effect  the 
sale  at  the  best  possible  prices. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York,  on 
Tuesday,  August  6,  1901,  at  11  o'clock  a.  m. : 
The  president  reported  to  the  committee  the  sugar  and  coffee  situation.     * 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday.  September  3,  1901,  at  10.30  a.  m. : 

The  minutes  of  the  last  meeting  were  read  and  approved. 

On  motion  an  appropriation  of  $100,000  was  made  to  the  Brooklyn  Cooperage 
Co.  for  the  erection  of  an  alcohol  plant  at  Tupper  Lake,  and  an  additional 
appropriation  of  $25,000  for  the  Adirondack  Mills  and  Racquet  River  Railroad. 

Mr.  Donner  reported  to  the  committee  on  the  sugar  and  coffee  situation. 


Meeting  of  the  executive  committee  iield  at  117  Wall  Sfcreet.  New  York,  on 
Tuesday,  October  1,  1901,  at  2  o'clock  p.  m.: 

The  secretary  reported  that  since  the  presentation  of  the  balance  sheet  of 
the  American  Coffee  Co.'s  ledger  to  the  committee  at  the  meeting  of  Jose  11, 
further  loans  amounting  to  164^,991^4  had  been  made  to  the  coffee  company 
by  the  American  Sugar  Refining  Co.,  of  which  $500,060  had  hem  used  to  ftMfce 
advances  against  green  coffee  purchased  for  the  Wooteon  Spice  Co.,  which  **s 
approved. 

The  secretary  called  the  attention  of  the  committee  to  the  annual  stock- 
holders' meeting  of  the  Baltimore  Sugar  Refining  Co.  to  be  held  in  Baltimore 
on  October  8, 1901,  for  the  election  of  directors  and  officers  for  the  eoraing  year, 
and  on  motion  it  was  decided  that  the  present  board  of  directors  and  officers 
should  be  reelected. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  6,  1901,  at  11.15  a.  m.  : 

Tfie  treasurer  reported  that  he  had  purchased  $1,000,000  bonds  of  the  new 
issue  of  3*  per  cent  Pennsylvania  Co.'s  bonds  of  1016,  at  97*  net,  which  was 
approved. 

The  president  read  a  letter  received  from  Mr.  John  E.  Parsons  in  reference  to 
the  Porto  Rico  cases  and  bill  for  his  services  in  the  matter,  and  on  motion  it 
was  decided  that  the  company  pay  to  him  for  the  services  rendered  in  the  suits 
for  recovery  of  duty  and  interest  on  the  Porto  Rico  importations  $10,000,  and 
that  in  addition  $5,000  be  paid  to  Mr.  Carlisle.  The  committee  also  expressed 
Us  willingness  to  agree  to  a  suitable  compensation  for  the  services  in  the 
Philippine  Islands  suits  which  are  now  pending. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  pn 
Tuesday,  December  10,  1901,  at  11  o'clock: 

Mr.  Thomas  reported  on  the  situation  of  the  strike  of  the  teamsters  in  Bos- 
ton and, he  was  authorized  to  grant  an  increase  in  the  wages. 


Meeting  of  the  executive  committee  hold  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  17,  1901,  at  2  p.  m. 

Mr.  Havemeyer  reported  on  vacancies  in  the  board  of  directories  of  the  Wool- 
son  Spice  Co.,  caused  by  the  death  of  Mr.  James  Secor,  the  prestdeut  of  the 
company,  and  the  resignation  of  Mr.  John  H.  Doyle  and  Mr.  Charles  T.  Lewis ; 
that  these  vacancies  had  been  filled  by  the  election  of  P.  B.  Woolson,  S.  P. 
Jermain,  and  G.  B.  Hill,  and  that  Mr.  George  W.  Elder  had  been  elected  presi- 
dent, which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street*  New  York,  on 
Tuesday,  January  14,  1902,  at  11.30  a.  m. : 

Payment  to  Mr.  John  E.  Parsons  for  his  services  in  the  Porto  Rico  cases  at  the 
equal  rate  to  10  per  cent  of  the  amount  collected  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  28,  1902,  at  11  a.  m. : 

A  renewal  for  five  years  of  the  following  contracts  was  authorized:  With 
J.  T.  Witherspoon  at  an  annual  salary  of  $25,000;  with  S.  C.  Hooker  at  an 
annual  salary  of  $25,000;  with  Theod.  L.  Keppler  at  an  annual  salary  of 
$10,000;  with  C.  F.  Brlddon  at  an  annual  salary  of  $7,000. 

On  motion,  the  meeting  adjourned. 


Pages  71  ot  74,  inclusive,  were  removed  from  the  book  by  order  of  the  execu- 
tive committee.    See  minutes  of  meeting  of  March  25,  on  page  78. 


Corrected  minutes  of  the  meeting  of  the  executive  committee  held  at  117  Wall 
Street,  New  York,  on  Tuesday,  March  18,  1902,  at  11  a.  m. : 

The  secretary  called  attention  to  the  annual  stockholders'  meeting  of  the 
Western  Sugar  Refining  Co.  to  be  held  on  March  31,  and  on  motion  the  reelec- 
tion of  the  old  board  of  directors  was  recommended. 

The  president  made  reports  on  the  properties  at  Manzanola,  Colo.;  Eaton, 
Colo. ;  Eongmont,  Colo. ;  and  Fort  Collins,  Colo.,  which  were  approved. 

The  president  read  a  program,  laid  out  by  Mr.  F.  M.  Brighaam  and  approved 
by  Mr.  Sielcken,  for  the  expenditure  of  $500,000  during  the  year  1902  for  gen- 
eral advertising,  premiums,  etc..  by  the  Woolson  Spice  Co.,  and  which,  on 
motion,  was  ratified  and  approved. 
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Minutes  of  the  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  on  Thursday,  March  20,  1902,  at  11  a.  m. :  «. 

The  committee  appointed  at  the  directors'  meeting  of  March  4  to  consider  the 
relations  of  the  American  Sugar  Refining  Co.  and  the  National  Sugar  Refining 
Co.  of  New  Jersey,  report  that  they  have  received  a  communication  from  the 
president,  Mr.  H.  O.  Havemeyer,  that  he  can  not  be  present  at  any  of  the  meet- 
ings of  the  executive  committee  or  of  the  board  of  directors  of  the  American 
Sugar  Refining  Co.,  which  are  to  consider  the  matter,  or  in  any  way  give  advice 
In  connection  therewith,  for  the  reason  that  he  has  a  large  Interest  in  the 
common  stock  of  the  National  Co.  The  committee  further  report  that,  in  their 
opinion,  it  is  desirable  that  the  American  Sugar  Refining  Co.  should  acquire  the 
common  stock  of  the  National  Sugar  Refining  Co.  of  New  Jersey,  and  tbey 
recommend  that  the  vice  president  and  the  treasurer  be  authorized  to  consult 
the  owners  of  the  common  stock  of  the  National  Sugar  Refining  Co.  of  New  Jer- 
sey and  counsel  as  to  best  means  to  securing  this  end  and  to  report. 

On  motion,  the  report  was  accepted  and  approved,  and  it  was  resolved  that 
the  vice  president  and  the  treasurer  be  authorized  to  consult  the  owners  of  the 
common  stock  of  the  National  Sugar  Refining  Co.  of  New  Jersey  and  counsel,  as 
recommended  by  the  committee,  and  to  report  to  the  executive  committee. 

On  motion,  the  meeting  adjourned. 


Minutes  of  the  meeting  of  the  executive  committee  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  March  25,  1902,  at  11  a.  m. : 

The  minutes  of  the  meeting  of  March  18  were  read,  but  not  approved,  and 
the  leaves  containing  them,  viz,  pages  71  to  74,  inclusive,  were  ordered  to  be 
removed  from  the  book,  and  the  secretary  was  directed  to  report  corrected  min- 
utes at  the  next  meeting  of  the  committee. 

The  president  presented  to  the  committee  an  offer  to  purchase  the  Peninsular 
&  Alma  stock  (Michigan),  which  was  declined. 

The  president  reported  the  purchase  of  the  stock  of  the  Eaton  refinery,  in 
Colorado,  which  was  approved. 

On  motion  the  transfer  of  the  balance  of  the  profit  and  loss  account  of  the 
American  Coffee  Co.  on  December  31,  1901,  to  the  profit  and  loss  account  of  the 
American  Sugar  Refining  Co.  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Monday,  April  21, 1902,  at  11  a.  m. : 

An  appropriation  to  the  American  Coffee  Co.  of  $3,000  authorized  by  Presi- 
dent Havemeyer  for  the  stoners  and  glazers  at  the  Brooklyn  factory,  in  addition 
to  the  $1,500  allowed  at  the  meeting  of  January  28,  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  13,  1902,  at  11  a.  m. : 

Mr.  Havemeyer  stated  that  he  had  an  interest  in  the  Sanilac  Beet  Sugar  Co., 
which  was  approved. 

A  contribution  of  $1,000  to  the  Martinique  sufferers  through  the  relief  com- 
mittee of  the  New  York  Chamber  of  Commerce  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuestay,  May  27,  1902,  at  11  a.  m. : 

The  president  stated  that  he  had  told  Mr.  Eckels  that  the  company  would 
probably  buy  a  one-half  Interest  In  the  consolidation  of  the  LeGrand,  Logan, 
and  Ogden  factories,  with  a  capita lization  for  the  whole  property  of  $2,300,000, 
and  which  is  to  include  $500,000  of  cash  assets. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  June  10,  1902,  at  2  p.  m. : 

The  secretary  presented  the  statement  rendered  by  Mr.  W.  G.  Beal  of  his 
expenses  in  Cuba  from  January  1  to  May  31,  1902,  amounting  to  $2,382.55, 
which  was  approved. 

On  motion  a  contribution  to  the  National  Retail  Grocers'  Association  of 
$5,000,  to  be  paid  to  E.  G.  Ashley,  the  treasurer  of  the  association,  at  Toledo, 
Ohio,  was  authorized. 

The  vice  president  and  the  treasurer  reported  that  pursuant  to  the  resolution 
of  the  board  of  directors  passed  on  March  20  last,  they  had  consulted  Mr. 
Havemeyer  in  regard  to  the  acquisition  of  common  stock  of  the  National  Sugar 
Refining  Co.,  and  that  Mr.  Havemeyer  bad  stated  that  he  did  not  care  at  the 
present  time  to*  take  the  matter  up. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  June  17,  1902,  at  11  a.  m. : 

The  president  reported  that  all  the  refineries  were  working,  including  the 
house  at  New  Orleans,  but  excepting  the  Eastwick  house  of  the  M.  &  W.  re- 
finery in  Jersey  City,  and  that  the  company  was  200,000  barrels  of  refined 
sugar  oversold,  but  that  in  view  of  the  fact  that  our  quotation  is  20  cents 
above  that  of  foreign  granulated,  he  deemed  it  inadvisable  to  raise  the  price. 

The  president  called  attention  to  the  raw  stock  of  the  company. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  June  24,  1902,  at  11  a.  m. : 

The  president  reported  that  he  had  reduced  the  meltings  at  the  Louisiana 
refinery  to  7,500,000  pounds  per  week,  beginning  July  4. 

The  president  reported  the  purchase  from  David  Eccles,  for  $1,151,925,  of 
one-half  of  the  capital  stock  of  the  Logan,  Ogden,  and  Oregon  Sugar  Companies, 
and  which  is  to  be  exchanged  for  one-half  of  the  capital  stock  of  the  new  com- 
pany, to  be  organized  on  July  3,  1902,  and  which  Is  to  be  a  consolidation  of 
the  three  companies. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  July  8,  1902,  at  2  o'clock  p.  m. : 

The  president  reported  the  purchase  of  one-half  of  the  Michigan  Sugar  Co. 
at  $200,000. 

The  treasurer  reported  a  loan  to  the  Alma  Sugar  Co.  of  $10,000,  which  was 
approved;  also  payment  to  the  Great  Western  Sugar  Co.  of  $10,000  to  be  used 
in  current  expenses,  which  was  also  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  July  15,  1902,  at  11  a.  m. : 

President  H.  O.  Havemeyer  then  withdrew  from  the  room  and  Arthur  Donner 
took  the  chair. 

The  committee,  consisting  of  Messrs.  Senff,  Palmer,  and  Donner,  appointed 
at  the  directors'  meeting  of  July  8,  1902,  to  negotiate  with  the  estate  of  F.  C. 
Havemeyer  for  the  purchase  of  the  Monaghan  and  McCormack  plots  of  land 
in  Williamsburg,  reported  that  they  had  examined  the  property,  and  that 
they  recommend  its  purchase  by  the  American  Sugar  Refining  Co.  for  $36,500, 
and  on  motion  it  was  resolved  that  the  company  purchase  from  the  estate  of 
F.  C.  Havemeyer  the  property  mentioned,  which  lies  between  Kent  Avenue  and 
River  Street  and  on  the  north  side  of  North  Second  Street  in  Brooklyn,  and 
the  dimensions  of  which  are  110  feet  7  inches  by  150  feet  by  116  feet  7  inches 
by  150  feet,  at  $36,500,  as  recommended  by  the  committee. 

On  motion  the  meeting  adjourned. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  Turk, 
on  Tuesday,  August  5,  1902,  at  11  a.  m. : 

A  contribution  to  the  Central  Labor  Union  in  Brooklyn  of  $50  was  authorized. 

The  renewal  of  the  contract  with  the  Grocery  Trade  Publishing  Co.  for 
advertising  in  the  American  Grocer  for  one  year  from  August  6,  1902,  but  at 
the  reduced  amount  of  $1,000  per  annum  was  authorised. 

The  president  reported  on  a  contract  made  with  the  Paul  Weidmaan  Brewing 
Co.  to  supply  the  Jersey  City  and  Brooklyn  refineries  with  beer  during  the 
year  commencing  August  8,  1902,  at  $4.40  per  barrel  of  31  i  gallons,  details  per 
contract,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Wednesday,  September  10,  1902,  at  11  o'clock  a.  m. : 

Loans  to  the  Great  Western  Sugar  Co.  of  Colorado  of  one-half  of  the  amount 
required  for  the  present  campaign  were  authorized.  (The  total  amount  re- 
quired by  the  company  is  estimated  at  from  $150,000  to  $200,000.) 

The  building  of  a  beet  sugar  factory  at  Fort  Collins,  Colo.,  was  authorised. 

The  president  reported  the  purchase  of  one-half  interest  in  the  beet  sugar 
factory  to  be  built  at  Windsor,  Colo.,  which  was  approved. 

The  president  reported  that  he  had  purchased  1,000  shares  of  the  stock  of 
the  Baton  Sugar  Co.  at  $12.50  per  share,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  September  16,  1902,  at  11  a.  m. : 

The  president  reported  the  purchase  of  $312,500  of  the  capital  stock  of  the 
Fort  Collins  Sugar  Manufacturing  Co.,  which  was  approved. 


Meeting  of  the  executive  committee  beid  at  117  Wall  Street,  New  York, 
Tuesday.  October  7.  1902,  at  11  a.  m.: 

The  minutes  of  the  meeting  of  September  20  were  read  and  approved. 

On  n*otioa,  Mr.  Edward  M.  Shepard  and  his  law  firm  of  Smith  &  Harkneaa 
were  appointed  tho  counsel 8  of  the  Brooklyn  Cooperage  Co.  and  the  flrni  of  Par- 
sons, Closson  &  Mcllvaine  the  counsels  of  the  American  Sugar  Reflates  Co. 

On  motion,  the  president  was  authorized,  at  his  discretion,  to  employ  the 
deposits  of  money  to  the  best  Interest  of  the  company. 

It  was  moved,  seconded,  and  unanimously  adopted  that  the  president  be 
directed,  and  at  a  time  within  his  discretion,  to  reduce  the  price  of  refined 
sugar  to  within  one-half  eent  of  the  coat  of  centrifugals  of  96  test. 

On  motion,  the  meeting  adjouraed. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  21,  1902,  at  2  o'clock  p.  m. : 

The  purchase  of  the  Minnesota  Sugar  Co.,  at  St.  Txuiis  Park,  Minn.,  was  left 
to  the  discretion  of  the  president. 

The  president  was  authorized  to  reduce  the  meltings  at  the  M.  &  W.  refinery 
to  6,000,000  ponnds  per  week,  and  those  of  the  Spreckels  refinery  to  9,000,000 
pounds  per  week :  the  closing  of  the  Hrooklyp  refinery  at  the  end  of  the 
month  was  left  to  his  discretion. 

The  president  submitted  to  the  consideration  of  the  board  the  proposition 
contained  In  W.  H.  Ilannam,  secretary  of  the  Western  Sugar  Refining  Co.'s 
letter   of   October   10   in   regard   to   dismantling   the  Watson vllle  beet-sugar 

factory- 
On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  11,  1902,  at  11  a.  m. : 

The  treasurer  reported  that  he  had  made  a  three  months'  loan  to  the  Alma 
Sugar  Co.  of  $50,000,  interest  at  5  i>er  cent  per  annum,  which  was  approved. 
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The  secretary  reported  thut  the  Pennsylvania  Stave  Co.  would  issue  certifi- 
cates of  it8  capital  stock,  and  he  was  directed  to  have  five  shares  put  in  the 
name  of  each  of  the  five  directors  and  the  remaining  225  shares  in  the  name 
of  the  Brooklyn  Cooperage  Co.  The  directors  of  the  company  are  Lowell  M. 
Palmer.  C.  H.  Senff,  H.  O.  Hnvemeyer,  W.  B.  Thomas,  and  George,  H.  Frazier. 
The  officers  of  the  company  are  Ix>well  M.  Palmer,  president;  George  H. 
Frazier,  vice  president ;  and  A.  W.  Brlgham,  secretary  and  treasurer. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  18,  1902,  at  2  o'clock  p.  m. : 

On  motion,  the  transfer  of  the  Longmont  beet  sugar  contracts  to  the  Great 
Western  Sugar  Co.  was  authorized. 

On  motion,  the  subscription  to  one-half  of  the  stock  of  the  East  Tawas 
(Mich.)  Beet  Sugar  Co.  was  authorized. 

The  secretary  reported  that  a  loan  had  been  made  to  the  Great  Western 
Sognr  Co.  of  9100,000,  interest  at  6  per  cent,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
November  25,  1902  (Tuesday),  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  construct  a  beet-sugar  factory  at  Long- 
moot.,  Colo.,  if  his  efforts  to  transfer  the  Longmont  beet  contracts  to  the 
Great  Western  Sugar  Co.  be  not  successful. 

The  president  was  authorized  to  subscribe  to  the  stock  of  a  construction 
company  to  be  formed  to  build  two  beet-sugar  factories  at  Fort  Morgan  and 
at  Brush,  Colo. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  28,  1902,  at  11.30  a.  m. : 

The  president  reported  that  he  had  subscribed  to  $300,000  of  the  stock  of  the 
Menominee  River  Sugar  Co.,  of  Michigan,  the  whole  capital  stock  of  which  is 

$825,000. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  6,  1903,  at  11.30  a.  m. : 

The  secretary  reported  the  exchange  of  100,000  shares  of  stock  of  the  Utah 
Sugar  Co.  (old  company)  for  150,000  shares  of  common  stock  and  150,000 
shares  of  preferred  stock  of  the  Utah  Sugar  Co.  (new  company). 

Hie  company's  interest  in  the  Baltimore  Sugar  Refining  Co.  and  the  lease 
by  that  company  of  the  pier  from  the  Baltimore  &  Ohio  Railroad  Co.  were 
discussed,  and  the  renewal  of  the  lease  on  the  present  terms  was  recommended* 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  13,  1903,  at  11  o'clock  a.  m. : 

The  secretary  read  a  letter  from  Mr.  John  Gill,  the  president  of  the  Baltimore 
Sugar  Refining  Co.,  in  reference  to  the  169  shares  of  common  stock  and  85 
shares  of  preferred  stock  of  the  Baltimore  company,  owned  by  Isidor  Rayner, 
and  the  committee  declined  to  authorize  an  offer  for  the  stock. 

A  m  days'  loan  to  the  Alma  Sugar  Co.  of  $25,000,  at  5  per  cent  per  annum, 
was  approved. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  20,  1903,  at  11  a.  m. : 

The  president  was  authorized  to  purchase  stock  of  the  Alameda  Sugar  Co. 
and  to  enter  into  au  agreement  with  that  company  for  the  sale  of  their  sugar. 

Contract  with  Patrick  J.  Kavanaugh  and  the  purchase  of  the  Union  Pacific 
Tea  Co.  were  approved. 
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Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  27,  1903,  at  11  a.  m. 

The  president  was  authorized  to  sell  to  C.  C.  Morey  and  M.  D.  Thatcher,  of 
Colorado,  to  each  $50,000  of  the  stock  of  the  Longniont  Beet  Sugar  Co. 


Minutes  of  the  meeting  of  the  executive  committee,  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  February  3,  1903,  at  11  o'clock  a.  m. 

The  president  was  authorized  to  purchase  one-half  of  the  Blackfoot,  Idaho, 
sugar  enterprise,  in  accordance  with  Mr.  Cutler's  letter  of  January  28,  1903. 

An  appropriation  was  made  to  the  American  Coffee  Co.  of  $7,000,  for  the 
erection  at  the  Brooklyn  factory  of  the  eighteen  packing  machines  from  F.  W. 
Bird  &  Son,  which  amount  is  to  include  the  cost  of  shafting  and  of  iron  coffee 
storage  bins. 

The  secretary  called  attention  to  the  annual  stockholders'  meetings  of  the 
Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co.,  to  be  held 
in  Philadelphia'  to-morrow,  and,  on  motion,  the  re-election  of  the  present 
directors  and  officers  of  both  companies  was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  10,  1903,  at  11  o'clock  a.  m. : 

The  renewal  of  the  loan  to  the  Alma  Sugar  Co.  of  $50,000,  due  February 
13,  was  authorized. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  17,  1903,  at  12.06  p.  m. : 

The  purchase  of  8,500  shares  of  stock  of  the  Alma  Sugar  Co.,  owned  by 
Mr.  Burt,  at  $12  per  share  or  better,  was  left  to  the  discretion  of  the  president. 

Subscription  to  $250,000  of  the  stock  of  the  Morgan  County  Construction  Co., 
of  Colorado,  was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  24,  1903,  at  11.30  a.  m. : 

On  motion,  it  was  decided  to  credit  the  American  Coffee  Co.  with  $75,000 
for  loss  on  cargo  of  Java  coffee  in  store  in  Brooklyn,  and  with  $609,481.70  for 
loss  on  Woolson  Spice  Co.'s  business  in  1902,  and  that  these  amounts  be 
debited  to  The  American  Sugar  Refining  Co.'s  profit  and  loss  account 

It  was  further  resolved  that  the  amount  of  $402,855.68,  set  aside  In  Decem- 
ber, 1898.  on  the  books  of  The  American  Sugar  Refining  Co.  as  "American 
Coffee  Co.'s  depreciation  account,"  be  transferred  to  the  books  of  the  American 
Coffee  Co. 

Mr.  Arthur  Donner  was  asked  to  take  charge  of  the  coffee  business  of  the 
American  Coffee  Co.  and  the  Woolson  Spice  Co.,  and  to  conduct  it  without  loss. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  10,  1903,  at  11  o'clock  a.  m. : 

The  secretary  called  attention  to  the  annual  stockholders'  meeting  of  the 
Western  Sugar  Refining  Co.,  to  be  held  at  San  Francisco  on  March  30,  and,  on 
motion,  it  was  decided  that  the  old  board  of  directors  should  be  reelected,  and 
that  proxies  of  our  stock  be  given  to  Mr.  Hannam. 

It  was  decided  that  Mr.  Chas.  W.  Waterman  be  permitted  to  subscribe  at 
par  for  $15,000  of  the  stock  of  the  Longmont  Beet  Sugar  Co.,  with  the  under- 
standing that  the  stock  is  to  be  for  his  personal  use. 

On  motion,  it  was  resolved  that  the  company  acquire  13,500  shares  of  the 
stock  of  the  Alameda  Sugar  Co.  (of  the  par  value  of  $25  each)  at  $35.50  per 
share,  and  that  the  papers  in  regard  to  the  purchase  be  referred  to  Mr.  John 
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B.  Parsons  for  approval.  It  Is  a  condition  of  this  puchase  that  an  agency 
agreement  be  made  with  the  Alameda  Sugar  Co.  for  the  sale  by  The  American 
Sugar  Refining  Go.  of  the  former  company's  product  at  a  commission  of  one- 
quarter  cent  per  pound. 

A  statement  of  the  condition  of  the  German-American  Beet  Sugar  Co.,  at 
Salzburg,  Mich.,  was  presented  to  the  meeting,  and.  on  motion,  it  was  resolved 
that  the  capital  of  the  company  be  increased  from  $300,000  to  $750,000;  that 
the  $450,000  be  issued  at  80  per  cent,  or  $360,000  cash,  of  which  $400,000 
(cash  $320,000)  be  taken  by  The  American  Sugar  Refining  Co.,  and  $50,000 
(cash  $40,000)  by  Mr.  Rasmus  Hanson. 

A  donation  of  5  barrels  of  sugar  to  the  Salvation  Army,  at  535  Larimer 
Street,  Brooklyn,  was  authorized. 

The  equipment  of  the  Woolson  Spice  Co.'s  plant  at  Toledo,  with  automatic 
sprinklers,  at  a  cost  of  about  $10,000,  in  accordance  with  F.  M.  Brigham's 
letter  of  March  4,  was  authorized. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  24,  1903,  at  11  o'clock  a.  m. : 

Proxies  in  the  name  of  Thomas  R.  Cutler  for  the  stockholders'  meeting  of 
The  Utah  Sugar  Co.,  on  April  6,  were  authorized. 

The  purchase  of  $65,000  of  the  stock  of  the  Bay  City  Sugar  Co.  at  par  was 
authorized. 

The  Increase  of  the  company's  holdings  in  the  stock  of  the  Windsor  Sugar 
Co.  by  the  amount  of  $71,700  (making  a  total  of  $496,700)  was  authorized. 

The  committee  decided  to  delay,  until  the  return  of  President  Havemeyer, 
action  on  A.  C.  Adams's  offer  to  sell  4,120  shares  of  the  stock  of  the  Eaton 
Sugar  Co.  and  $4,000,  the  amount  paid  on  subscription  to  2,000  shares  of  stock 
of  the  Windsor  Co. 

Permission  asked  by  the  professor  of  chemistry  and  his  class  of  the  State 
College  of  Pennsylvania  to  visit  the  Spreckels  Refinery  In  Philadelphia  was 
refused. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  21,  1903,  at  2  p.  m. : 

A  donation  of  $50  to  the  Forty-Seventh  Regiment  for  quarters  at  Creedmoor 
was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  5,  1903,  at  11  a.  m. : 

A  contribution  to  the  Firemen's  Mutual  Benevolent  Association  of  Greater 
New  York  (James  D.  Clifford,  president)  of  $100  was  authorized. 

The  president  and  Mr.  Donner  were  appointed  a  committee  to  acquire  Interests 
in  grocery  houses,  if  they  deem  it  expedient  for  the  Interest  of  the  company. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  19,  1903,  at  11  a.  m. : 

The  president  reported  the  purchase  of  $100,000  of  the  stock  of  the  Sebewaing 
Sugar  Co.  at  par,  and  $151,500  of  the  stock  of  the  Saginaw  Sugar  Co.  at  75 
per  cent,  which  was  approved.  A  further  offer  of  $225,000  of  the  Sebewaing 
Sugar  Co.'s  stock  was  declined. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street.  New  York,  on 
Tuesday,  May  26,  1903,  at  11  o'clock  a.  m. : 

Letter  written  to  W.  H.  Crossman  &  Bro.  about  coffee,  dated  May  26,  1903, 
and  signed  by  Mr.  H.  O.  Havemeyer  as  president  of  the  American  Coffee  Co., 
was  approved. 

Mr.  Rayner's  offer  to  sell  his  stock  in  the  Baltimore  Sugar  Refining  Co.  was 
referred  to  the  president. 
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Meeting  of  the  executive  committer,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  2,  1903,  at  11  o'clock  a.  m. : 

Mr.  Palmer  was  authorized  to  subscribe  to  one-half  of  the  stock  of  a  water 
company  to  be  organized  and  which  is  to  supply  the  Laquin  Stave  Mill  with 
water.  The  whole  capital  will  be  about  $15,000,  and  the  other  half  will  be 
taken  by  the  Union  Tanning  Co. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  9,  1903;  at  11  a.  m. : 

The  president  was  authorized  to  pay  an  assessment  of  25  per  cent  on  the 
stock  of  the  Saginaw  Sugar  Co.  held  by  the  company.  (The  amount  will  be 
$37,875.) 

A  contribution  of  $2,500  for  the  western  flood  sufferers,  to  be  paid  to  Mayor 
Low's  Committee,  was  authorized,  also  of  $250  for  the  sufferers  at  Argen- 
tine, Kans. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  30,  1903,  at  11  a.  m. : 

Purchase  of  stock  of  the  Great  Western  Sugar  Co.  of  Colorado  was  left  to  the 
discretion  of  the  president  and  the  treasurer. 

Action  on  the  California  situation  in  regard  to  cane  as  well  as  beet  sugar  was 
left  to  the  discretion  of  the  president  and  the  treasurer. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  7,  1903,  at  11  a.  m. : 

A  loan  to  the  Great  Western  Sugar  Co.  of  $50,000  for  one  year  at  6  per  cent 
interest  was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  14,  1903,  at  11  a.  m. : 

A  contribution  to  the  Central  Labor  Union  of  $50  was  authorized;  also  a 
contribution  of  $100  to  the  Knights  of  Labor,  of  Brooklyn. 

A  six  mouths'  loan  to  the  Bay  City-Michigan  Sugar  Co.  of  $100,000,  with 
interest  at  the  rate  of  0  per  cent  per  annum,  was  authorized. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  28,  1903,  at  11  o'clock  a.  m. : 

The  purchase  of  stock  of  the  Valley  Sugar  Co.  in  Michigan  was  referred  to 
the  president  and  Mr.  Donner;  also  the  reorganization  of  the  Fort  Coll  ins  (Colo.) 
Sugar  Co. 

The  proposed  operation  of  the  distillery  was  also  referred  to  the  president 
and  Mr.  Donner. 

On  motion  the  committee  authorized  the  subscription  to  one-half  of  the  stock 
of  the  sugar  company  to  be  organized  at  Teton  Switch,  Idaho,  as  outlined  in 
Thomas  R.  Cutler's  letter  of  July  18,  1903. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  11,  1903,  at  11  o'clock  a.  m. : 

The  president  reported  on  a  contract  made  with  the  Paul  Weidniann  Brewing 
Co.  for  the  beer  required  by  the  Brooklyn  and  Jersey  City  Refineries  for  the 


AMERICAN  SUGAB  REFINING   CO.  8029 

year  ending  August  8,  1904,  at  $4.25  per  barrel  of  31$  gallons.    Details  per 
contract 

Messrs.  Zaldo  &  Co.  were  authorized  to  expend  about  $14,000  for  dredging 
and  repairs  of  wharf  at  the  Hacendados  Warehouse  in  Havana. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tueti&ay,  August  18,  1906,  at  2  o'clock  p.  m. : 

A  payment  of  $500  to  the  National  Irrigation  Congress  to  be  held  at  Ogden, 
Utah,  in  September,  as  a  prize  for  the  beat  exhibit  of  sugar  beets,  in  accordance 
with  Chairman  Fred.  J.  KleseTs  letter  of  August  1,  was  authorized. 

The  matter  of  the  United  States  Sugar  Refining  Co.  and  the  Camden  Refinery 
was  brought  before  the  meeting,  and  the  cancellation  of  the  outstanding  bonds 
of  $1,000,000  and  the  sale  of  the  property  at  auction  was  authorized. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  September  15,  1903,  at  11  a.  m. 

The  removal  from  the  Baltimore  -Refinery  of  any  machinery  or  other  equip- 
ment which  may  be  needed  at  any  of  the  company's  other  properties  was 
authorized. 

Subscription  to  $500,000  of  the  stock  of  the  Ohio  Wholesale  Grocery  Co. 
was  authorized. 

The  committee  declined  to  authorize  the  sale  of  any  of  the  stock  of  the  Great 
Western  Railway  Co.,  of  Colorado. 

The  matter  of  the  opening  of  a  street  through  the  company's  property  at 
Greenpoint  was  referred  to  Mr.  Palmer. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Thursday,  October  1, 1903,  at  11  o'clock  a.  m. : 

The  secretary  called  attention  to  the  annual  meeting  of  the  stockholders 
of  the  Baltimore  Sugar  Refining  Co..  which  is  to  be  held  on  October  13,  and  on 
motion  it  was  decided  that  the  old  board  of  directors  and  officers  be  reelected. 


Meeting  of  the  executive  committte,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  6,  1903,  at  11  a.  m. : 

The  president  was  authorized  to  reduce  the  meltings  of  the  Spreckels  Re- 
finery to  6,000,000  pounds  per  week,  commencing  October  12. 

The  reduction  of  the  price  of  refined  sugar  when  necessary,  but  the  price 
of  granulated  not  to  be  lower  than  one-half  cent  above  the  price  of  96°  centri- 
fugal, was  left  to  the  discretion  of  the  president  and  Mr.  Thomas. 

The  treasurer  reported  that  he  had  anticipated  on  September  28,  the  pay- 
ment for  the  American  Beet  Sugar  Go's  stock  due  November  1.  Interest  had 
been -allowed  at  the  rate  of  6  per  cent  annum. 

The  president  was  authorized  to  subscribe  to  one-half  of  the  stock  of  the 
Lewiston  Sugar  Co..  of  Idaho,  viz,  $250,000  of  the  capital  of  $900,000. 

A  lean  to  the  Alma  Sugar  Co.  of  $35,000,  interest  at  6  per  cent  per  annum, 
wae  authorized. 

Loans  to  the  Great  Western  Sugar  Co.  of  the  amounts  required  during  the 
nej&t  campaign  were  authorized. 

On  motion  the  meeting  adjourned. 


Meeting  f>f  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  13.  1903,  at  11  o'clock  a.  m. : 

Subscription  to  the  increased  capital  stock  of  the  Tawas  Sugar  Co.  was 
left  to  the  discretion  of  the  president 
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The  president  called  the  attention  of  the  meeting  to  the  Camden  refinery, 
and  it  was  decided  that  the  outstanding  bonds  be  canceled  and  that  the  re- 
finery property  be  sold  at  auction. 

A  special  payment  to  Mr.  John  E.  Parsons  of  $2^00  was  allowed  as  fee 
for  collecting  $98,002.07  from  the  Government  for  refund  off  duty  with  interest 
on  cargoes  per  San  Marcos  from  Porto  Rico  and  Strathern  from  the  Pbillipplnea. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York*  on 
on  Tuesday,  October  20,  1903,  at  11  o'clock  a.  m. : 

George  H.  Frazier  and  Arthur  Donner  were  appointed  a  committee  to 
ascertain  the  value  of  the  Camden  refinery  property,  and  to  report. 

The  president  called  the  attention  of  the  committee  to  the  United  States 
Sugar  Refining  Co.,  owned  by  this  company,  and  it  was  resolved  that  its  capital 
be  increased  from  $10,000  to  $250,000,  and  that  a  new  board  of  directors  and 
officers  be  elected  to  consist  of  the  following : 


On  motion  the  treasurer  was  authorised,  with  the  approval  of  the  president 
to  loan  the  company's  fund  to  the  various  beet-sugar  companies,  in  which  the 
company  is  interested. 

The  president  was  authorized,  at  his  discretion,  to  discontinue  the  melting 
at  refineries  to  meet  the  cooperage  situation. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  27,  1903,  at  11  o'clock  a.  m.  : 

The  treasurer  reported  the  purchase  of  additional  $30,000  of  the  stock  of 
the  Fort  Collins-Colorado  Sugar  Co.,  at  par,  which  was  approved. 

The  president  reported  that  the  capital  stock  of  the  Idaho  Sugar  Co.  would 
be  increased  from  $750,000  to  $1,000,000,  and  on  motion  he  was  •authorized 
to  subscribe  for  one-half  of  the  Increase,  viz,  $125,000. 

The  president  was  authorized  to  make  a  difference  of  10  cents  between  the 
price  of  granulated  sugar  in  barrels  and  in  bags.  * 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  17,  1903,  at  11  o'clock  a.  m. : 

The  president  submitted  a  proposition  received  from  Mr.  Charles  B.  Warren, 
to  purchase  $92,000  of  the  stock  of  the  Alma  Sugar  Co.,  of  Michigan,  at  par, 
plus  interest  at  6  per  cent  per  annum,  from  the  date  of  the  last  dividend 
paid,  and  which  was  referred  to  him  and  Mr.  Thomas  with  power. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  24,  1903,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  declined  to  purchase  the  Alma  stock 
offered  by  Charles  B.  Warren  as  reported  at  the  meeting  of  November  17. 

The  lease  by  the  Western  Sugar  Refining  Co.,  of  a  plot  of  land  at  the  corner 
of  Illinois  and  Twenty-second  Streets  In  San  Francisco,  on  which  to  erect 
a  new  tank  for  fuel  oil,  was  authorized.  This  lease  is  to  be  in  place  of  that 
authorized  at  the  director's  meeting  of  December  2,  1902.  The  monthly  rent 
is  $137.90,  and  the  California  Sugar  Refining  Co.  agrees,  at  the  expiration  of 
the  lease,  to  purchase  the  oil  tank  to  be  erected  on  the  land  at  cost  less  3  per 
cent  per  annum  for  wear  and  tear. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  1,  1903,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  give  to  the  Security  Trust  Co.,  the  trustee 
under  the  mortgage  on  the  Camden  Refinery  property,  a  surety  bond  for  $30,000 
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for  the  missing  coupons,  No.  1,  of  the  $1,000,000  bonds  of  the  United  States 
Sugar  Refining  Co.,  and  which  coupons  had  been  detached  when  the  bonds  were 
first  issued. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  15,  1903,  at  11  o'clock  a.  m. : 

The  consolidation  of  the  Valley  Sugar  Co.  and  the  Saginaw  Sugar  Co.  of 
Michigan,  under  the  management  of  the  directors  of  the  Sanilac  Sugar  Co.,  was 
left  to  the  discretion  of  the  president. 

The  president  was  authorized,  at  his  discretion,  to  subscribe  to  $350,000  of 
the  common  stock  of  the  Higgins  Grocery  Co. 

On  motion,  the  officers  of  the  company  were  authorized  to  execute  the  agree- 
ment with  the  Sugar  Syndicate  of  Mexico,  which  was  presented  by  the  presi- 
dent, and  which  had  been  drawn  by  the  counsel  of  the  company. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Monday,  December  28,  1903,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  execute  the  contract  with  Gustav  E.  Kissel, 
as  approved  by  Counsel  John  E.  Parsons. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  5,  1904,  at  11  o'clock  a.  m. : 

Subscription  to  $150,000  of  the  capital  stock  of  the  General  Distributing  Co. 
of  West  Virginia  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  12,  1904,  at  11  o'clock  a.  m. : 

The  loan  of  $500,000  asked  by  the  Utah  Sugar  Co.  was  referred  to  the  presi- 
dent and  the  treasurer. 


Meeting  of  Jhe  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  26,  1904,  at  11  o'clock  a.  m. : 

The  sale  of  the  company's  interest  in  the  Pajaro  Valley  Railroad  Co.  of  Cali- 
fornia, in  connection  with  the  Spreckels  interest,  was  authorized,  in  accordance 
with  W.  H.  Hannam's  letter  to  Mr.  H.  O.  Havemeyer  dated  January  13,  1904. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  2,  1904,  at  11  o'clock  a.  m. : 

The  secretary  called  attention  to  the  annual  stockolders'  meetings  of  the 
Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co.,  which  will 
be  held  in  Philadelphia  on  January  27,  and  on  motion  the  reelection  of  the 
present  directors  and  officers  of  both  companies  was  authorized. 

The  president  submitted  to  the  meeting  the  annual  statements  of  the  com- 
pany for  the  year  1903,  and  on  motion  the  sum  of  $500,000  was  ordered  to  be 
transferred  from  the  net  profits  to  the  credit  of  Baltimore  Sugar  Refining  Co. 
stock  account  as  depreciation  of  the  value  of  the  Baltimore  property. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  16,  1904,  at  11  o'clock  a.  m. : 

The  president  presented  a  statement  from  the  Western  Sugar  Refining  Co. 
showing  their  results  for  the  year  1903. 

An  appropriation  of  $250  was  made  to  the  Society  of  Chemical  Industry  to 
defray  the  expenses  of  their  annual  meeting  in  New  York  in  1904. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  oa 
Friday,  February  26,  1904,  at  11  o'clock  a.  m. : 

A  renewal  for  90  days  of  the  loan  to  the  Menominee  Rivir  Sugar  Co.  of 
$75,000,  maturing  March  14,  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York, 
Tuesday,  March  22,  1904,  at  11  o'clock  a.  m. : 

The  secretary  called  the  attention  of  the  committee  to  the  annual  stockhold- 
ers' meeting  of  the  Western  Sugar  Refining  Co.,  to  be  held  at  San  Francisco  on 
March  28,  and  on  motion  it  was  decided  that  the  present  directors  and  officers 
of  that  eoinpanj'  be  reelected  and  that  proxies  for  our  stock  be  given  to  Mr. 
Hannam. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York,  on 
Tuesday,  March  29,  1904,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  status  of  the  raw  and  refined  sugar  market 
and  the  meltings  of  the  company.  He  stated  that  he  had  ordered  the  meltings 
of  the  Spreckels  Refinery  to  be  reduced  to  6,000,000  pounds  weekly  and  to 
start  the  Brooklyn  Refinery,  which  was  approved. 

The  president  presented  a  statement  of  the  Amalgamated  Sugar  Co.,  giving 
the  results  of  the  present  campaign  and  of  the  several  Colorado  beet-sugar 
companies.    He  also  reported  on  the  American  Beet  Sugar  Co. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York,  on 
Tuesday,  April  5,  1904,  at  11  o'clock  a.  m. : 

The  purchase  of  2,325  shares  of  the  capital  stock  of  the  Peninsular  Sugar 
.Refining  Co.  at  par  was  authorized;  also  the  purchase  of  the  $100,000  bonds 
of  the  SagWmw  Sugar  Co.  which  matured  on  February  1,  1901. 

The  purchase  of  additional  $50,000  of  the  preferred  stock  of  the  General 
Dfeftrtbnthig  Co.  of  West  Virginia  was  authorized. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  he«  at  117  Wall  Street,  New  Yortt,  on 
Tuesday,  April  IS,  2904,  at  11  a.  m. : 

The  president  stated  that  he  bad  renewed  the  contra**  with  Mr.  Peterson, 
and  that  he  had  parehased  the  2,325  shares  of  the  Peninsular  Sugar  Refining 
Co.'s  stock ;  but  that  the  purchase  of  the  $100,000  bonds  of  the  Saginaw  Sugar 
Co.  had  been  deferred  until  the  stockholders  of  the  Saginaw  Valley  Co.  had 
acted  upon  the  proposition  for  an  issue  of  preferred  stock  of  their  company. 

Permission  to  use  part  of  the  Vilas  tract  of  land  In  the  AdtroMacks  as  a 
timber  preserve  was  left  to  the  discretion  of  Mr.  Palmer. 

The  secretary  reported  that  the  amounts  loaned  to  the  several  beat  sugar 
companies  for  the  present  campaign  had  been  reduced  by  remittance*,  and  that 
the  amount  outstanding  to-day  wm  as  follow*: 

Great  Western  Sugar  Co.,  $205,000;  Greeley  Sugar  Co.,  &&&&%;  Baton 
Sugar  Co.,  $290,000;  Windsor  Sugnr  Co.,  $245,000;  Fort  CoUina  «>U  Suffer 
Co.,  $400,000;  Longmont  Sugar  Co.,  $25,000;  Utah  Sugar  Co.,  $460.00*;  Bay 
City  (Mich.)  Sugar  Co.,  $80,000;  Menominee  River  Sugar  Co.,  $T5.«e0;  tetal, 
$1,925,000. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  26,  1904,  at  11  o'clock  a.  m. 

The  president  reported  that  he  had  purchased  $375,000  of  the  common  afeoek 
of  the  Eldridge  &  Higgins  Co..  of  Columbus,  Ohio,  at  par,  whleh  warn  approval. 
Tt  wns  decided  that  the  certificates  of  that  stock  be  transferred  to  the  name  of 
W.  K.  Foster. 
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The  secretary  called  the  attention  of  the  meeting  to  the  timber  lands  owned 
by  the  company  in  Missouri  and  Arkansas,  and  that  the  total  of  the  land  sold 
up  to  March  31,  1904,  consisted  of  7,354.07  acres,  which  was  approved,  and  on 
motion  by  the  president  the  special  committee  appointed  at  the  meeting  of  June 
3,  1902,  to  take  charge  of  the  company's  lands  in  Missouri  and  Arkansas,  and 
,wbich  consists  of  Messrs.  Palmer,  Thomas,  and  Donner,  was  authorized  to 
negotiate  further  sales  of  this  land  at  its  discretion. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  3,  1904,  at  11  o'clock  a.  in. : 

A  loan  to  the  Utah  Sugar  Co.  of  $200,000  for  two  years  and  at  6  per  cent 
Interest  per  annum  was  authorized,  $100,000  to  be  loaned  now,  and  the  re- 
mainder after  the  Utah  Sugar  Co.'s  notes  held  by  this  company,  and  which 
will  mature  in  June  and  July,  shall  have  been  paid. 

On  motion  the  following  resolution  was  adopted : 

"Resolved,  That  the  treasurer  call  in  and  pay  for 'the  Michigan  beet*stfgar 
factories'  stocks  bought  by  Messrs.  Thomas,  Palmer,  and  Ha veraeyer  for  account 
of  the  company,  with  Interest  at  6  per  cent  per  annum,  less  such  dividends  with 
interest  at  6  per  cent  per  annum  on  same  as  have  been  received." 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  24, 1904,  at  11  o'clock  a.  m. : 

Contributions  of  $50  each  to  the  Central  Labor  Union  of  Brooklyn  and  to  the 
State  'Federation  of  Labor  of  New  Jersey  were  authorized. 

It  was  decided  that  the  certificates  of  stock  of  Michigan  beet-sugar  companies 
received  from  Mr.  Thomas  and  Mr.  Palmer  be  transferred  to  the  names  of 
Arthur  Donner  and  C.  R.  Heike. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  90,  1904,  at  2.80  o'clock  p.  m. : 

The  president  reported  on  n  contract  made  with  the  Franklin  Brewing  Co.,  of 
Brooklyn,  to  supply  the  H.  &  E.  Refinery  with  the  beer  required  during  the  year 
ending  August  8,  1005,  at  $4  per  barrel  of  31  gallons,  which  was  approved. 

The  secretary  reported  that  the  amounts  of  the  outstanding  loans  to  the 
several  beet-sugar  companies  on  August  80,  1904.  were  as  follows: 

Eaton  Sugar  Co.,  $2*5,000;  Fort  Collins  Sugar  Co.,  $500,000;  Utah  Sugar  6©., 
|5W,«00;  Sanilac  Sugar  Co.,  $80,000;  Bay  City  (Mieh.)  Sugar  Co./$80,efe0 ; 
total,  $1,385,000. 

On  motion  Mr.  George  H.  Macy  was  relieved  of  his  guarantee  for  the  out- 
standing coupons  of  the  Union  Pacific  Tea  Co. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  Ydric,  on 
Tuesday,  September  20,  1904,  at  2  o'clock  p.  m. : 

Subscription  of  $12,500  (half  of  the  capital  stock)  of  a  small  land  company 
to  be  organized  at  Tawas,  Mich.,  for  the  colonization  of  Russian  and  German 
laborers,  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  September  27,  1904,  at  11  o'clock  a.  m. : 

It  was  decided  that  the  meetings  of  the  Spreckels  Refinery  be  reduced  to 
9,000.000  pounds  per  week  after  October  1,  and  that.  If  It  were  necessary  to 
make  further  reductions  of  meltings,  the  Brooklyn  Refinery  should  be  cloned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  25,  1904,  at  11'  o'clock  a.  m. : 

The  sale  of  the  Baltimore  refinery  property  was  referred  to  George  H.  «Frn- 
zler. 
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The  purchase  of  720  acres  of  land  near  Sugar  City,  Idaho,  from  Austin  Bros., 
at  $65  per  acre,  was  authorized. 

The  consolidation  of  the  Idaho  Sugar  Co.  and  the  Fremont  County  Sugar 
Co.  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  15,  1904,  at  11  o'clock  a.  m. : 

The  renewal  of  the  lease  of  the  California  Refinery  to  the  Western  Sugar  Re- 
fining Co.,  for  five  years  from  September  90, 1907,  was  authorized.  This  renewal 
contains  a  clause  that  the  rights  and  obligations  of  the  parties  of  the  lease, 
as  affected  by  the  claim  made  by  the  city  of  San  Francisco,  that  certain  por- 
tions of  the  land  described  in  the  lease  are  located  in  public  streets,  are  to  be 
settled  by  arbitration. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  22,  1904,  at  11  o'clock  a.  m. : 

The  building  of  35  miles  of  railroad  near  Windsor,  Eaton,  and  Longmont  in 
Colorado  at  an  estimated  cost  of  $350,000,  and  the  purchase  of  1,320  acres  of 
farm  land  near  the  Windsor  Sugar  Factory,  all  in  accordance  with  C.  S.  Moray's 
letter  to  Mr,  H.  O.  Havemeyer  dated  November  17,  1904,  were  authorized.  It 
was  the  opinion  of  the  committee  that  this  land  (to  be  purchased)  should  be 
held  by  the  company  to  be  leased  to  beet  raisers,  and  that  it  should  not  be  sold 
In  the  near  future. 

The  doubling  of  the  capacity  of  the  Ogden  and  Logan  factories  of  the  Amalga- 
mated Sugar  Co.,  and  the  building  of  the  Cache  Valley  Railroad,  as  stated  in 
David  Eccles's  letter  to  Mr.  Havemeyer  of  November  15,  1904,  was  authorized. 

Payment  of  our  subscription  to  the  capital  stock  of  the  Lewlston  Sugar  Co. 
was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  29,  1904,  at  11  o'clock  a.  m. : 

The  purchase  of  the  site  for  the  new  refinery  at  New  Orleans  recommended 
by  Mr.  Niese,  which  Is  located  east  of  the  New  Orleans  slaughterhouses  and 
Is  fronting  the  Mississippi  River,  at  a  cost  not  to  exceed  $75,000,  was  authorized. 

The  time  for  the  stockholders  of  the  several  Colorado  sugar  companies  to 
subscribe  to  the  agreement  for  the  formation  of  the  Great  Western  Sugar  Co. 
of  New  Jersey,  was  extended  from  December  5  to  December  80,  1904. 

The  president  was  authorized  to  employ  Mr.  W.  W.  Harrison,  Jr.,  under  a 
contract  which  will  provide  that  he  may  not  engage  In  sugar  refining  business 
outside  of  this  company  within  the  next  15  years. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  6, 1904,  at  11  o'clock  a.  m. : 

The  extension  of  the  Hawaiian  sugar  contracts  for  three  years  from  their 
expiration  in  1905  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  20,  1904,  at  11.45  o'clock  a.  m. : 

The  construction  of  the  new  refinery  at  New  Orleans  was  referred  to  a  com- 
mittee composed  of  H.  O.  Havemeyer  and  Arthur  Donner.  The  transfer  of  a 
Michigan  sugar  plant  to  Sterling,  Colo.,  was  also  referred  to  the  committee 
composed  of  Havemeyer  and  Donner. 

The  repayment  to  H.  O.  Havemeyer  of  $6,050,  disbursed  by  him  for  legal  and 
other  expenses,  was  authorized. 

A  loan  to  Henry  T.  Oxnard  of  $12,500  for  one  year,  at  6  per  cent  interest 
against  his  personal  note  and  collateral  security  of  1,200  shares  of  American 
Beet  Sugar  Co.'s  common  stock,  was  authorized. 
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On  motion  It  was  resolved  that  the  employment  of  Mr.  Lowell  M.  Palmer 
and  Mr.  Henry  U.  Palmer  for  the  ensuing  year  be  so  arranged  that  it  may  be 
terminated  by  either  party  and  by  the  company  at  pleasure,  and  that  their 
compensation  will  cease  at  the  termination  of  their  services. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
January  3,  1906,  at  11.30  o'clock  a.  m. 

A  donation  of  $500  by  the  Brooklyn  Cooperage  Co.  to  the  Railroad  Young 
Men's  Christian  Association  at  Poplar  Bluff  was  authorized. 

The  secretary  called  the  attention  of  the  committee  to  the  stockholders'  meet- 
ings to  be  held  of  the  American  Sugar  Refining  Co.  of  New  York,  the  Brooklyn 
Transportation  Co.,  the  Brooklyn  Distilling  Co.,  and  the  American  Coffee  Co., 
and  it  was  decided  that  the  following  persons  should  be  elected  directors  and 
officers  of  the  corporations  mentioned,  viz: 

The  American  Sugar  Refining  Co..  of  Now  York:  Directors,  H.  O.  Have- 
meyer,  C.  H.  Senff,  Arthur  Donner,  W.  B.  Thomas.  Geo.  H.  Frazler.  Officers, 
Arthur  Donner,  president :  C.  R.  Helke,  secretary  and  treasurer. 

The  Brooklyn  Distilling  Co. :  Directors,  H.  O.  Havemeyer,  C.  H.  Senff,  W.  B. 
Thomas,  Arthur  Donner,  Geo.  H.  Frazier.  Officers,  H.  O.  Havemeyer,  presi- 
dent; Arthur  Donner,  vice  president;  C.  R.  Heike,  secretary  and  treasurer. 

The  Brooklyn  Transportation  Co. :  Directors,  H.  O.  Havemeyer,  C.  H.  Senff, 
W.  B.  Thomas,  Arthur  Donner,  Geo.  H.  Frazier.  Officers,  H.  O.  Havemeyer, 
president ;  Arthur  Donner,  vice  president ;  C.  R.  Heike,  secretary  and  treasurer. 

The  American  Coffee  Co.:  Directors,  H.  O.  Havemeyer,  C.  H.  Senff,  W.  B. 
Thomas,  John  Mayer,  Arthur  Donner.  Officers,  H.  O.  Havemeyer,  president; 
Arthur  Donner,  vice  president ;  C.  R.  Heike,  secretary  and  treasurer. 

C.  R.  Helke  was  directed  to  represent  the  American  Sugar  Refining  Co.  as 
proxy  at  the  stockholders'  meeting  of  the  four  corporations  mentioned. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  January  17,  1905,  at  11  o'clock  a.  m. : 

Mr.  Frazier  reported  on  an  offer  he  had- received  for  the  Camden  Refinery 
property  of  $125,000  cash,  which  he  was  asked  to  accept.  The  purchaser  will 
permit  removal  of  the  steel  structure  of  the  filter  house  and  the  melting  house, 
but  we  have  to  agree  to  leave  the  brick  walls  of  those  buildings  Intact  to  in- 
clude at  least  the  second  story,  if  it  is  practicable  to  do  so. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  January  24,  1905,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  raw  and  refined  sugar  market  and  the  melt- 
ings of  the  company.  He  stated  that  the  Jersey  City  Refinery  had  discontinued 
to  melt  on  Monday,  the  23d. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  January  31,  1905,  at  11  o'clock  a.  m. : 

The  proposition  to  sell  the  preferred  stock  of  the  Amalgamated  Sugar  Co. 
owned  by  this  company  was  referred  to  Messrs.  Thomas,  Donner,  and  Frazier, 
with  power. 

Authority  was  given  to  the  president,  after  entering  Into  a  contract  with 
A.  V.  Officer,  the  general  manager  of  the  Great  Western  Sugar  Co.,  of  Colo- 
rado, to  sell  to  him  $25,000  of  preferred  stock  of  the  Great  Western  Sugar  Co. 
(of  New  Jersey)  at  par  with  $25,000  common  stock  as  a  bonus. 

The  president  submitted  to  the  company  an  offer  received  by  him  to  sub- 
scribe to  any  part  of  $600,000  to  be  expended  in  the  building  of  a  beet-sugar 
factory  at  Blissfield,  in  southern  Michigan,  in  connection  with  the  Continental 
Sugar  Co.,  of  Fremont,  Ohio,  and  on  motion  he  was  authorized  to  subscribe 
to  one-half  of  the  amount,  viz,  $300,000. 
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On  motion  by  Mr.  J.  E.  Tar  sons,  a  payment  to  Carmen  F.  Randolph,  an 
attorney  investigating  the  Government's  relation  with  corporations,  was 
authorized. 

The  secretary  was  authorized  to  sell  the  Oxnard  Refinery  property  in  Brook- 
lyn for  $25,000. 

The  attention  of  the  committee  was  called  to  the  stockholders'  meeting  of 
our  two  Philadelphia  companies  to  be  held  on  February  1,  and  on  motion 
Mr.  George  H.  Frazler  was  asked  to  represent  the  company  at  the  meetings 
and  to  vote  its  stock  for  the  following  directors  and  officers : 

Franklin  Sugar  Refining  Co. :  Directors,  H.  O.  Havemeyer,  W.  W.  Harrison. 
Arthur  Donner,  W.  B.  Thomas.  George  H.  Frazler. 

Spreckels  Sugar  Refining  Co. :  Directors,  H.  O.  Havemeyer,  Arthur  Donner, 
George  H.  Frazler,  W.  B.  Thomas,  John  Mayer. 

Officers,  the  same  for  both  companies:  H.  O.  Havemeyer,  president;  Arthur 
Donner,  vice  president:  George  H.  Frazler,  treasurer;  W.  \V.  Frazier,  Jr., 
secretary;  Joseph  A.  Ball,  assistant  treasurer. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  7,  1905.  at  11  o'clock  a.  m. 

Payment  by  the  Brooklyn  Cooperage  Co.  of  Counselor  Edward  M.  Shepard's 
bill  for  $2,500  was  authorized. 

Payment  by  the  Great  Western  Sugar  Co.  (of  New  Jersey)  to  Counselor 
John  E.  Parsons  of  $5,000  per  annum  and  a  further  payment  for  assistance  of 
$5,000  per  annum  were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  an 
Tuesday,  February  21,  1905.  at  11  o'clock  a.  m. : 

The  following  resolution  was  unanimously  adopted: 

"  Whereas  the  company's  interest  in  beet  sugar  factories  exceeds  by  $3,000,000 
the  amount  originally  intended  to  be  invested : 

"Resolved.  That  no  further  large  Investments  be  made  in  any  particular 
factory,  that  the  company's  subscription  to  the  Sterling  Sugar  Co.  of  Colorado 
be  canceled,  and  that  the  company,  so  far  as  its  interest  is  concerned,  consents 
to  the  sale  of  the  machinery  and  equipment  of  the  Saginaw  factory  to  the 
Sterling  Sugar  Co.  for  $300,000,  and  consents,  also,  to  a  contract  between  the 
Sterling  Sugar  Co.  and  the  Great  Western  Sugar  Co.  for  the  erection  of  a  fac- 
tory by  the  Sterling  Sugar  Co.  to  use  the  machinery  and  equipment  of  the 
Saginaw  factory  and  to  provide  such  other  machinery  as  will  provide  and 
equip  a  factory  at  Sterling  capable  of  cutting  600  tons  of  beets  daily,  and  for 
the  purchase  of  the  same  by  the  Great  Western  Sugar  Co.  at  $jl,500.000,  pay- 
able half  in  preferred  and  half  in  common  stock  of  that  company.  If  the  Great 
Western  Co.  desires  to  use  the  Steffens  process  an  additional  price  to  be 
agreed  upon. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday.  February  28,  1905,  at  11  o'clock  a.  m. 

The  organization  of  the  staff  of  the  sugar  factories  in  Utah  and  Idaho,  as 
recommended  by  Dr.  S.  C.  Hooker  and  approved  by  Mr.  Thos.  R.  Cutler,  was 
authorized. 

The  introduction  of  the  Steffens  process  In  the  factory  at  Lehi  of  the  Utah 
Sugar  Co.  and  in  the  factory  at  Sugar  City  of  the  Fremont  County  Sugar  Co., 
Idaho,  was  authorized. 

The  president  reported  on  a  company  which  is  being  formed  to  build  a  beet 
sugar  factory  at  Holly,  Colo.,  with  a  capital  of  $1,500,000,  of  which  $700,000 
is  to  be  preferred  G  per  cent  stock  and  $800,000  common  stock,  and  on  motion 
the  president  was  authorized  to  subscribe  for  the  company  up  to  $75,000  of 
the  stock. 
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The  secretary  reported  that  the  subscription  of  $300,000  to  the  Continental 
Sugar  Co.  for  the  building  of  a  beet  factory  at  Bllssville,  in  southern  Michigan, 
as  authorized  at  the  executive  committee's  meeting  on  January  31  and  the 
directors'  meeting  of  February  1£,  had  been  made. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  21, 1905,  at  11.30  o'clock  a.  m. 

The  president  reported  that  he  had  authorized  the  organization  at  San  Fran- 
cisco of  the  Western  Brokerage  Association,  to  be  composed  of  Messrs.  J.  D. 
Spreckels,  Jr.,  and  W.  H.  Hannam,  for  the  purpose  of  buying  and  selling  raw 
sugar,  in  accordance  with  W.  H.  Hannam' s  letter  to  Mr.  H.  O.  Havenieyer, 
dated  San  Francisco  (  February  24,  1906,  which  was  approved. 


Payment  to  John  E.  Parsons  of  $7,989.17,  being  10  per  cent  of  the  amount 
collected  In  the  internal  revenue  tax  cases,  was  authorized. 

The  president  reported  that  he  had  placed  in  the  hands  of  John  O.  Carlisle 
certain  claims  against  the  United  States  for  the  refund  of  duties  paid  upon 
sugars  imported  from  Porto  Rico,  and  that  he  had  agreed  to  pay  to  Mr.  Car- 
lisle a  contingent  fee  of  25  per  cent  of  the  amount  collected  on  said  claims,  but 
to  pay  nothing  for  his  services  In  case  no  part  of  said  claims  should  be  collected, 
which  was  approved. 

The  president  presented  a  copy  of  a  second  supplemental  lease,  dated  March, 
1905,  between  the  California  Sugar  Refinery  and  the  Western  Sugar  Refining 
Co.,  which  is  for  the  leasing  of  the  wash-house  and  warehouse  No.  8,  and  is 
supplemental  to  the  leases  which  cover  the  property  known  as  the  California 
Sugar  Refinery,  which,  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday.  April  4,  1905,  at  11  o'clock  a.  m. : 

The  Idaho  Sugar  Co.  and  the  Fremont  County  Sugar  Co.  were  author Jzed 
to  increase  their  capital  50  per  cent,  viz :  from  $1,000,000  to  $1,500,000  for  each 
company,  and  to  consolidate  the  two  into  one  company  to  be  called  the  Idaho 
Sugar  Co.,  with  a  capital  of  $3.000,00Q. 

The  subscription  by  the  American  Sugar  Refining  Co.  to  one-half  of  the 
increased  capital,  viz :  $250,000  for  the  Idaho  Sugar  Co.  and  $250,000  for  the 
Fremont  County  Sugar  Co.,  was  also  authorized. 

The  secretary  called  the  attention  of  the  committee  to  the  annual  stock- 
holders' meeting  of  the  Alameda  Sugar  Co.  of  California  to  be  held  on  April 
11,  1905,  and  on  motion  the  reelection  of  the  present  board  of  directors  and 
of  the  present  officers  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  2,  1902,  at  11  o'clock  a.  m. : 

A  loan  to  the  Northern  Construction  Co.  of  Colorado  of  $75,000  in  accordance 
with  Mr.  C.  S.  Morey's  letter  of  April  25,  1905,  was  authorized. 

The  purchase  of  a  corner  lot  in  Denver  for  the  erection  of  an  office  building 
for  the  Great  Western  Sugar  Co.,  and  at  the  discretion  of  Mr.  C.  S.  Morey,  was 
authorized. 

The  purchase  by  the  Ragus  Tea  &  Coffee  Co.  of  the  property  at  the  comer 
of  Washington  and  Laight  Streets,  in  New  York,  for  the  erection  of  an  eight- 
story  building  and  the  loan  of  $90,000  made  to  the  company  by  the  American 
Sugar  Refining  Co.  were  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  9,  1905,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  raw  and  refined  sugar  market  and  the  meltings 
of  the  company,  and  on  motion  special  authority  was  given  to  him  to  change 
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the  selling  price  of  refined  sugar  and  Including  any  outstanding  contracts  at 
his  discretion  and  to  the  best  Interest  of  the  company. 

The  president  read  a  proposition  received  from  B.  F.  Yoakum,  of  the  St. 
Louis  &  San  Francisco  Railroad,  for  the  cultivation  of  sugar  cane  and  the 
erection  of  a  cane-sugar  factory  at  Brownsville,  near  the  Rio  Grande  River  in 
Texas,  and  on  motion  the  committee  declined  to  participate  in  the  enterprise. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  23,  1905,  at  11.15  o'clock  a.  m. : 

A  letter  received  from  Mr.  L.  M.  Palmer  with  a  proposition  for  the  Brooklyn 
Cooperage  Co.  to  sell  sugar  barrels  to  the  Federal  Sugar  Refining  Co.  was  re- 
ferred to  the  president  with  power. 

Mr.  Parsons  made  a  report  on  the  status  of  the  Gustav  E.  Kissell  loan,  and 
on  motion  the  settlement  of  the  loan  was  referred  to  him  with  power. 

The  president  read  a  communication  from  Mr.  H.  Rieman  Duval,  chairman 
of  the  board  of  directors  of  the  American  Beet  Sugar  Co.,  in  reference  to  the 
purchase  of  land  In  the  Arkansas  Valley,  Colorado,  viz:  the  Mulvane  tract  of 
about  6,900  acres  at  Las  Animas  at  $45  per  acre,  and  the  Riverside  tract  of 
about  6,000  acres  at  Granada  and  Lamar  at  $30  per  acre,  and  on  motion  it  was 
decided  that  this  company  will  not  participate  in  the  enterprise,  but  that  the 
entire  purchase  is  to  be  made  by  the  American  Beet  Sugar  Co. 

Messrs.  Havemeyer  and  Donner  were  appointed  a  committee  to  acquire  for 
this  company  an  interest  in  the  Blackfoot  beet  sugar  factory,  Idaho,  and  In  the 
two  new  factories  to  be  built  at  Payette  and  Nampa,  In  western  Idaho. 

On  motion  the  committee  decided  to  transfer  to  Mr.  C.  S.  Morey  and  his 
associates  the  company's  subscription  to  the  .Morgan  County  Construction  Co.  of 
Colorado  on  payment  of  the  amount  expended,  viz :  $12,500,  with.  Interest  at  6 
per  cent  per  annum. 

On  motion  the  committee  declined  to  take  any  interest  in  the  building  of 
the  sugar  factories  at  Brush  and  Fort  Morgan,  Colo.,  and  at  Billings,  Mont 

The  president  reported  on  a  communication  received  from  Mr.  C.  S.  Morey  In 
reference  to  the  Saginaw,  Mich.,  property  and  the  remaining  buildings  owned 
by  the  Sterling  Sugar  Co.  and  which  are  located  on  the  land  owned  by  the 
American  Sugar  Refining  Co.,  and  on  motion  Messrs.  Arthur  Donner,  C.  S. 
Morey,  and  Chas.  B.  Warren  were  appointed  a  committee  to  make  an  adjust- 
ment between  the  Sterling  Sugar  Co.  and  the  American  Sugar  Refining  Co.  in 
reference  to  this  property. 

On  motion  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  May  31,  1905,  at  11  o'clock  a.  m. : 

The  special  committee  consisting  of  Messrs.  Arthur  Donner,  C.  S.  Morey,  and 
Chas.  B.  Warren,  appointed  to  make  an  adjustment  between  the  American 
Sugar  Refining  Co.  and  the  Sterling  Sugar  Co.  In  regard  to  the  remaining 
property  of  the  Saginaw  plant,  have  made  and  submitted  the  following  report, 
dated  May  28,  1905.  "  Report  that  after  the  Sterling  Sugar  Co.  has  removed 
whatever  machinery,  structure  and  buildings  it  desires  from  the  real  estate 
owned  by  the  American  Sugar  Refining  Co.  at  Saginaw,  Mich.,  the  remaining 
buildings  belonging  to  the  Sterling  Sugar  Co.  be  handled  Jointly  with  the 
American  Sugar  Refining  Co.  as  owner  of  the  real  estate  and  that  the  propor- 
tions of  interest  in  the  property  be  fixed  as  follows :  Sterling  Co.,  twenty  thirty- 
seconds;  American  Co.,  twelve  thirty-seconds;  each  party  to  pay  expenses  of 
maintaining  and  selling  property  and  to  share  in  profits  of  sale  in  above  propor- 
tion," which  report,  on  motion,  was  accepted  by  the  committee. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  6,  1905,  at  11  o'clock  a.  m.  : 

On  motion,  Horace  Havemeyer  was  appointed  to  the  position  of  assistant 
of  the  president,  but  without  compensation  and  without  authority. 


AMERICAN  SUGAR  REFINING  CO.  3039 

The  president  read  a  communication  from  Mr.  John  E.  Parsons  in  reference 
to  the  Kissel  loan,  In  which  Mr.  Parsons  stated  that  no  proposition  for  the 
payment  of  the  loan  had  yet  been  received. 

The  president  stated  that  he  had  authorized  Mr.  Palmer  and  counsel  Edward 
M.  Shepard  on  behalf  of  the  Brooklyn  Cooperage  Co.,  to  commence  proceed- 
ings against  the  Cornell  University  to  recover  $379,449.78,  the  amount  expended 
for  railroad  and  cars,  stave  plant,  chemical  plant  and  dwellings,  which  was 
approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  13, 1905,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  status  of  the  raw  and  refined  sugar  market. 
He  said  that  the  present  quotation  for  raw  sugar  was  on  the  basis  of  4$  for  96 
centrifugal,  although  a  sale  had  been  made  at  4£,  and  that  he  had  ordered 
the  Jersey  City  refinery  to  commence  melting  on  Monday  of  this  week.  He 
stated  that  the  company's  meltings  during  the  first  22  weeks  of  the  present  year 
had  been  1,032,000,000  pounds  as  against  1,191,000,000  in  1904,  955,000,000 
in  1903,  and  1,111,000,000  in  1902. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  20,  1905,  at  11  o'clock  a.  m. : 

The  president  stated  that  a  company  had  been  organized  under  the  laws  of 
the  State  of  Utah,  called  the  Western  Idaho  Sugar  Co.,  with  a  capital  of 
$2,000,000  for  the  purpose  of  building  beet  sugar  factories  at  Payette  and  at 
Nampa,  Idaho.  On  motion,  he  was  authorized  to  subscribe  on  behalf  of  the 
company  to  one-half  ($1,000,000)  of  the  stock. 

The  president  was  also  authorized  to  subscribe  on  the  part  of  the  company 
to  $600,000  of  the  capital  of  $1,000,000  of  a  company  which  it  is  proposed  to 
organize,  to  be  called  the  "  Sanpete  &  Sevier  Sugar  Co.  of  Utah,"  and  which 
will  build  beet  sugar  factories  at  Richfield,  Sevier  County,  Utah,  and  at  San- 
pete, Utah. 

On  motion,  Messrs.  Havemeyer,  Thomas,  and  Ponner  were  appointed  a  com- 
mittee to  take  charge  of  the  company's  investments  in  beet  sugar  properties  and 
with  full  authority  for  the  organization  and  administration  of  beet  sugar  com- 
panies. 

The  president  stated  that  a  company  had  been  organized  under  the  laws  of 
West  Virginia,  called  the  "Oompanla  Mercantil  de  Cuba,"  for  the  purpose  of 
making  loans  to  planters  and  others  on  Cuban  property.  The  capital  is  $100,000, 
of  which  75  per  cent  has  been  subscribed  by  the  American  Sugar  Refining  Co., 
and  25  per  cent  by  Messrs.  Zaldo  &  Co.;  10  per  cent  of  the  capital  has  been 
paid  in,  which  was  approved. 

It  is  understood  that  all  amounts  required  by  the  company  will  be  advanced 
by  our  company  and  by  Messrs.  Zaldo  &  Co.  in  the  proportldn  of  75  per  cent 
and  25  per  cent  The  company  has  already  made  two  loans  of  $100,000  each; 
one  to  Mr.  Careno,  and  one  to  Madame  Ruiz  de  Gamiz,  which  were  approved, 
and,  on  motion,  the  president  and  treasurer  were  authorized,  at  their  discretion, 
to  make  further  loans  to  that  company,  and  also  loans  to  other  parties  on  Cuban 
properties. 

On  motion,  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  27,  1905,  at  11  o'clock  a.  m. 

The  president  read  a  letter  from  the  secretary  of  the  Continental  Sugar  Co., 
of  Cleveland,  Ohio,  dated  June  20,  1905.  It  stated  that  a  special  meeting  of  the 
stockholders  of  that  company  had  been  called  for  July  6,  1905,  for  the  purpose 
of  authorizing  an  increase  of  the  capital  stock  of  the  company  from  $1,000,000 
to  $1,200,000  and  that  the  increase  of  $200,000  was  needed  to  complete  the 
Blissfleld  works  and  to  enlarge  the  capacity  of  the  Fremont  plant.  On  motion, 
the  subscription  to  the  additional  capital  was  left  to  the  discretion  of  the 
president. 

Mr.  Parsons  reported  on  the  G.  E.  Kissel  loan,  the  settlement  of  which  had 
been  referred  to   him  by  the  committee  at  their  meeting  of  May  23. 

On  motion,  the  meeting  adjourned. 
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Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  11,  1905,  at  11  o'clock  a.  m. 

The  secretary  called  attention  to  the  Northern  Construction  Co.,  of  Colorado, 
which  is  engaged  in  building  the  35  miles  of  railroad  called  the  Highland  Lake 
Extension  and  Windsor-Eaton  Line,  and  which  had  been  authorised  at  the  com- 
mittee's meeting  of  November  22,  1904.  He  stated  that  the  money  required  for 
the  building  of  the  road  was  being  advanced  by  our  company,  and  that  the 
amounts  loaned  so  far  were:  $75,000  during  the  month  of  May,. $100,000  during 
the  month  of  June,  $150,000  wanted  for  July,  which  was  approved,  and  further 
loans  were  authorized  for  the  completion  of  the  road,  if  approved  by  Mr.  C.  S. 
Morey. 


Meeting  of  the  executive  commute,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  18,  1905,  at  11  o'clock  a.  m. 

The  president  reported  that  he  had  authorized  the  Ragus  Tea  &  Coffee  Co. 
to  erect,  at  an  estimated  cost  of  $130,000,  an  eight-story  building  on  the  corner 
lot  at  Washington  and  Laight  Streets,  New  York,  the  purchase  of  which  has 
been  approved  by  the  committee  at  their  meeting  of  May  2,  1905. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  1,  1905,  at  11  o'clock  a.  m. 

The  proposed  sale  of  the  Wool  son-  Spice  Co.'s  property  in  Detroit  A  venae. 
Toledo,  and  which  is  not  used  by  the  company,  was  left  to  the  discretion  of 
Judge  Doyle. 

Mr.  Frazier  reported  that  the  proposed  sale  of  the  Camden  refinery  would 
probably  fall  through. 

The  secretary  reported  that  the  Idaho  Sugar  Co.  had  acquired  the  capital 
stock  of  the  Snake  River  Valley  Sugar  Co.,  at  Blackfoot,  and  that  the  com- 
pany would  increase  its  capital  from  $3,000,000  to  $5,000,000.  He  stated  that 
the  American  Sugar  Refining  Co.  had  made  a  loan  to  the  Idaho  Sugar  Co.  of 
$498,750,  payable  on  demand,  with  interest  6  per  cent  per  annum,  against 
35,000  shares  of  the  Snake  River  Valley  Sugar  stock  as  collateral,  which  was 
approved. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  8,  1905,  at  11  o'clock  a.  m. 

The  president  stated  that  he  owned  2,535  shares  of  the  stock  of  the  Snake 
River  Valley  Sugar  Co.,  of  Blackfoot,  Idaho,  which  he  had  purchased  in  April 
of  this  yenr,  and  which  he  was  willing  to  sell  to  the  company  at  cost,  with 
interest  to  date. 

On  motion,  the  president's  offer  was  accepted. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  29,  1905,  at  11  o'clock  a,  m. 

The  president  stated  that  he  had  authorized  the  sale  of  the  Camden  refinery 
property  at  $150,000,  of  which  $00,000  are  to  be  paid  in  cash,  and  $90,000  by  a 
five  years'  mortgage  under  the  conditions  stated  in  George  H.  Frazier's  letter 
of  August  17,  1905,  which  was  approved. 

The  president  reported  that  the  San  Pete  &  Sevier  Sugar  Co.,  of  Utnfr,  had 
been  incorporated,  with  a  capital  of  $1,000,000,  and  that  the  first  payment  of  10 
per  cent  of  the  company's  subscription  to  $600,000  of  the  stock,  as  authorized 
at  the  executive  committee's  meeting  of  June  20,  1905,  would  be  made  to-day. 

The  treasurer  stated  that  he  had  loaned  $00,000  to  the  Bagus  Tea  &  Coffee 
Co.,  which  was  approved. 

Developments  in  reference  to  the  establishing  of  a  beet-sugar  factory  at 
Cbaska,  Minn.,  and  the  removal  to  that  place  of  the  factory  from  Tawas, 
Mich.,  were  referred  to  the  president. 

On  motion,  the  meeting  adjourned. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  September  12,  1905,  at  11  o'clock  a.  m. : 

The  treasurer  reported  that  he  had  made  a  further  loan  to  the  Ragus  Tea 
A  Coffee  Co.  of  $15,000  which  was  approved. 

The  committee  recommended  the  sale  of  the  Baltimore  Sugar  Refining  Co.'s 
refinery  property  after  the  machinery  has  been  removed,  and  directed  the 
secretary  to  correspond  with  Mr.  John  Gill  in  reference  to  it 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  September  26,  1005,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  authorized  the  incorporation,  under  the 
laws  of  the  State  of  Minnesota,  of  the  Carver  County  Sugar  Co.,  of  Chaska, 
Minn.,  with  a  capital  of  $500,000,  for  the  purpose  of  building  and  operating 
a  beet  sugar  factory  at  Chaska.  The  American  Sugar  Refining  Co.  tafces 
•$800,000  of  the  stock,  payable  as  soon  as  the  organization  of  the  company 
is  completed,  and  of  the  balance  of  $200,000  so  much  from  time  to  time  as 
may  be  needed  and  as  will  not.be  taken  by  other  parties.  The  Carver  County 
Sugar  Co.  will  purchase  from  the  Tawas  Sugar  Co.  of  Michigan  its  plant, 
viz:  the  building  and  machinery,  for  $300,000  and  will  remove  it  to  Chaska 
at  its  own  expense  (the  cost  of  which  is  estimated  at  about  $200,000).  The 
Tawas  Sugar  Co.  will  pay  its  indebtedness  of  about  $70,000  from  the  money 
received  for  the  plant,  and  It  will  distribute  the  remaining  $230,000  as  a  divi- 
dend to  its  stockholders,  all  of  which  was  approved  by  the  committee. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  October  24,  1905,  at  11  o'clock  a.  m. : 

Mr.  Donner  reported  that  he  had  loaned  to  the  Ragus  Tea  &  Coffee  Co. 
$10,000  which  is  the  first  payment  towards  the  cost  of  erecting  a  building 
for  the  company  at  the  corner  of  Laight  and  Washington  Streets,  New  York, 
in  accordance  with  the  executive  committee's  resolution  passed  at  their 
meeting  of  July  18,  1905,  which  was  approved. 

Mr.  Donner  further  reported  that  on  October  13  he  had  loaned  to  the 
Compania  Mercantil  de  Cuba  $13,725.  which  was  approved. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  31,  1905,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  purchased  from  Godchaux  &  Co.  of 
New  Orleans,  50,000  tons  of  Louisiana  sugar  to  be  delivered  during  the  coming 
season  and  at  the  New  York  price  with  an  allowance  of  three-sixteenth  cent 
pen  pound* 

The  president  reported  on  the  raw  and  refined  sugar  market  and  the  melt- 
ings and  sales  of  the  company;  he  also  gave  his  views  on  the  beet  sugar 
industry  in  the  west 

The  president  reported  on  the  present  status  of  the  company's  loan  to 
Gustave  E.  Kissel. 

The  treasurer  reported  that  he  had  loaned  on  October  23  to  the  Northern 
Construction  Co.  $50,000,  making  a  total  of  $435,000,  and  which  is  the  estimated 
cost  of  building  the  railroad  called  the  "Highland  Lake  Extension  and 
Windsor-Eaton  Line." 

The  secretary  rejwrted  that  on  account  of  the  dismantling  of  filter  house 
No.  1  and  2  of  the  Green  point  refinery,  and  the  removal  of  the  rflters  and  other 
machinery  to  New  Orleans,  he  had  reduced  the  fire  insurance  on  building 
and  machinery  of  the  Greenpoint  plant  to  $217,000,  which  was  approved. 

The  secretary  stated  that  the  organization  of  the  Carver  County  Sugar  Co. 
to  build  a  beet  sugar  factory  at  Chaska,  Minn.,  had  been  completed,  and  he 
presented  a  copy  of  the  certificate  of  incorporation,  which  showed  that  the 
capital  was  $500,000,  and  that  the  amount  of  Indebtedness  or  liability  to  which 
the  corporation  shall  be  subject  at  any  time  should  not  exceed  $350,000. 

The  president  was  authorized  to  purchase  from  Mr.  Charles  B.  Warren 
$15,000  of  the  stock  of  the  Bay  City  (Mich.)  Sugar  Co.  at  cost,  which  is 
about  par. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  8,  1905,  at  11.15  a.  m. : 

A  loan  to  the  Great  Western  Sugar  Co.  of  $2,000,000  was  authorized;  the 
rate  of  interest  to  be  determined  later. 

Payment  to  the  Idaho  Sugar  Co.  of  $250,000,  the  first  installment  of  the 
American  Sugar  Refining  Co.'s  subscription  to  the  Increased  capital  stock  of 
that  company,  was  authorized. 

The  sale  of  the  preferred  stock  of  the  Utah  Sugar  Co.,  owned  by  this  com- 
pany, at  not  less  than  par,  was  left  to  the  discretion  of  the  president,  Mr. 
Frazler,  and  Mr.  Donner,  or  either  two  of  them. 

The  president  reported  that  he  had  instructed  Mr.  Cutler  to  hold  up  for  the 
present  the  building  of  the  beet-sugar  factories  by  the  San  Pete  &  Sevier  Sugar 
Co.  at  San  Pete  and  Sevier  in  Utah,  and  by  the  Western  Idaho  Sugar  Co.  at 
Payette  and  Nampa  in  Idaho. 

The  secretary  reported  that,  in  the  absence  of  the  treasurer,  he  had  made  a. 
further  payment  of  $5,000  to  the  Ragus  Tea  &  Coffee  Co.  on  account  of  the  cost 
of  their  new  building,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  14,  1905,  at  11  o'clock  a.  m. : 

The  secretary  reported  that,  in  the  absence  of  the  treasurer,  he  had  made  a 
loan  to  the  Compania  Mercantil  de  Cuba  of  $31,125,  which  was  approved. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  21,  1905,  at  11.30  a.  m. : 

The  president  was  authorized  to  purchase  from  Charles  B.  Warren  632 
shares  of  the  stock  of  the  Peninsular  Sugar  Refining  Co.  of  Michigan  at  par. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  5,  1905,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  authorized  a  loan  to  the  Great  Western 
Sugar  Co.  of  $S00,000,  which  was  approved. 

The  president  made  a  report  on  the  condition  of  the  General  Distributing  Co. 
of  West  Virginia. 

The  president  presented  a  letter  from  Mr.  Hermann  Sielcken,  giving  his  views 
on  the  coffee  trade  and  the  Woolson  Spice  Co.,  and  on  motion,  the  management 
of  the  company's  coffee  business  was  referred  to  a  committee  consisting  of 
Messrs.  George  H.  Frazler  and  Arthur  Donner. 

The  president  reported  that  he  had  instructed  Mr.  Thomas  R.  Cutler  not  to 
proceed  with  the  erection  of  sugar  houses  at  Payette,  Idaho,  and  at  San  Pete 
and  Sevier,  Utah.  The  contract  made  for  the  building  of  the  Payette  factory 
would  be  transferred  to  Fort  Morgan,  Colo. 

It  was  then  agreed  that  the  committee  would  recommend  to  the  board  of 
directors  to  increase  Mr.  George  H.  Frazier's  salary  to  $20,000  per  annum,  to 
commence  January  1,  1906. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  12,  1905,  at  11  o'clock  a.  m. : 

The  president  read  a  letter  from  Mr.  Hermann  Sielcken,  dated  December  0, 
1905,  in  reference  to  a  new  brand  of  coffee  to  consist  of  No.  3  Santos,  which 
will  be  put  up  by  the  Woolson  Spice  Co.  The  matter  was  referred  to  Messrs. 
Frazler  and  Donner,  the  committee  in  charge  of  the  company's  coffee  business. 

On  motion,  the  meeting  adjourned. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  19,  1905,  at  11  o'clock  a.  ni. : 

The  treasurer  reported  that  he  had  made  a  further  payment  to  the  Ragus 
Tea  &  Coffee  Co.  of  $7,500  on  account  of  the  cost  of  their  new  building,  which 
was  approved. 

On  motion  by  the  president,  a  finance  committee  of  the  American  Sugar  Refin- 
ing Co.  was  appointed,  to  consist  of  Messrs.  W.  B.  Thomas,  chairman,  George 
H.  Frazier,  and  Arthur  Donner,  and  to  be  in  charge  of  the  finances  of  the  com- 
pany, and  it  was  recommended  to  the  board  that  this  committee  be  granted  full 
power  to  sell  the  company's  investments  and  to  buy  and  reinvest. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  23,  1906,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  authorized  the  Great  Western  Railway 
Co.  to  acquire  terminals  at  the  Great  Western  Sugar  Co.'s  factories  at  Windsor, 
Loveland,  and  Longmont,  Colo.,  at  an  estimated  cost  of  $28,000,  which  was 
approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  30,  1906,  at  11  o'clock  a.  m. : 

In  answer  to  an  inquiry  from  Thomas  R.  Cutler,  the  secretary  was  directed  to 
telegraph  to  him  that  the  company's  holdings  of  stock  in  the  Idaho  Sugar  Co. 
are  not  for  sale. 

The  Great  Western  Railway  Co.,  of  Colorado,  was  authorized  to  purchase,  if 
necessary,  the  right  of  way  for  the  7$  miles  of  extension  from  Liberty  to 
Longmont,  Colo.,  the  building  of  which  had  been  authorized  at  the  directors' 
meeting  of  January  9,  1906. 

The  parties  representing  the  company's  interests  in  the  Great  Western  Rail- 
way Co.,  of  Colorado,  were  instructed  to  authorize  the  increase  of  the  capital 
stock  of  the  Great  Western  Railway  Co.  from  $600,000  to  $2,000,000,  the  increase 
to  be  issued  in  payment  of  certain  extensions  and  improvements  and  for  the 
acquisition  of  the  property  of  the  Northern  Construction  Co.,  of  Colorado. 

The  management  of  the  company's  coffee  business  during  the  absence  of  Mr. 
Havemeyer  was  referred  to  Mr.  Hermann  Sielcken  with  power,  except  any 
appropriations  of  money,  which  must  first  be  submitted  to  the  executive  com- 
mittee through  Mr.  Arthur  Donner. 

On  motion,  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  6,  1906,  at  11  o'clock  a.  m. : 

Mr.  Frazier  made  a  report  on  the  General  Distributing  Co.,  of  West  Virginia, 
and  on  motion  the  president's  action  in  referring  the  company's  interests  in  that 
company  to  Mr.  Frazier  with  power  was  approved. 

Mr.  Donner  reported  that  the  president  had  authorized  Mr.  Hermann  Sielcken 
to  purchase,  at  his  discretion,  50,000  bags  No.  3  coffee  for  the  Woolson  Spice 
Co.,  which  was  approved. 

On  motion,  the  meeting  adjourned. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  6,  1906,  at  11  o'clock  a.  m. : 

On  motion  the  Compania  Mercantil  de  Cuba  was  authorized  to  make  a  loan  of 
1200.000  against  first  mortgage  on  the  plantation  Santa  Catalina,  situated  near 
Cardenas,  the  rate  of  interest  to  be  12  per  cent,  and  the  loan,  which  will  run  six 
to  seven  years,  is  to  be  repaid  gradually  during  that  period.  The  plantation 
will  consign  80  per  cent  of  its  product  to  guarantee  the  amounts  as  they 
become  due. 

The  Brooklyn  Cooperage  Co.  was  authorized  to  increase  the  price  of  coffee 
and  sugar  boxes  2  cents,  in  accordance  with  the  increased  price  of  the  box 
snooks. 

On  motion,  the  meeting  adjourned. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  20,  1906,  at  11  o'clock  a.  m. : 

The  secretary  called  the  attention  of  the  committee  to  the  annual  stock- 
holders' meeting  of  the  Great  Western  Sijgar  Co.,  which  will  be  held  at  Jersey 
City  on  March  28. 

Proxies  for  the  company's  stock  in  the  Idaho  Sugar  Co.  and  the  Western 
Idaho  Sugar  Co.  to  be  given  to  Thomas  R.  Cutler  for  the  election  of  directors 
at  the  annual  stockholders'  meeting  of  those  companies  on  April  10,  in  accordr 
ance  with  Mr.  Cutler's  letter  of  March  13,  were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  March  28,  1906,  at  2  o'clock  p.  m. : 

Proxies  for  the  company's  stock  in  the  Menominee  River  Sugar  Co.  and  the 
Peninsular  Sugar  Refining  Co.  for  the  reelection  of  the  present  board  of 
directors  of  those  companies  at  their  annual  meetings  in  April  were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  3,  1906,  at  11.30  o'clock  a.  m.  : 

The  Western  Sugar  Refining  Co.  was  authorized  to  renew  the  lease  with 
Guggenheim  &  Co.  for  certain  buildings  at  the.  corner  of  Filbert  and  Front 
Streets  in  San  Francisco,  at  a  monthly  rent  of  $500,  but  subject  to  cancellation 
on  six  months'  notice,  and  to  cancellation  in  30  days  in  case  the  refinery  is  to 
be  operated. 

Mr.  Thomas  reported  on  the  raw  and  refined  sugar  situation. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
on  Tuesday,  April  10,  1906,  at  11  o'clock  a.  m. : 

Proxies  were  authorized  for  the  company's  stock  in  the  Alma  Sugar  Co.  to  be 
given  to  Charles  B.  Warren,  for  the  annual  stockholders'  meeting  of  that  com- 
pany on  April  17,  1906,  and  for  the  reelection  of  the  present  board,  of  directors. 

A  contribution  of  $500  for  the  expenses  of  the  reunion  of  Confederate  veter- 
ans to  be  held-  in  the  city  of  New  Orleans  on  April  25  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  17,  1906,  at  10.30  o'clock  a.  m. : 

Proxies  were  authorized  for  the  company's  stock  in  the  Carver  County  Sugar 
Co,,  to  he  given  to  Charles  B.  Warren,  for  the  annual  stockholders'  meeting  to  be 
held  on  May  15,  1906,  and  for  the  reelection  of  the  present  board  of  directors. 

The  treasurer  reported  a  loan  made  to  the  Ragus  Tea  &  Coffee  Co.  of  $7,500. 

The  secretary  read  a  letter  received  from  Mr.  John  Gill,  of  Baltimore,  on  a 
local  agitation  in  regard  to  building  a  sugar  refinery  in  that  city. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  24,  1906,  at  10.30  o'clock  a.  m. : 

The  treasurer  reported  a  payment  of  $50,000  made  on  account  of  the  com- 
pany's subscription  to  the  stock  of  the  Carver  County  Sugar  Co.,  which  was 
approved. 

Proxies  for  the  company's  stock  of  the  Alameda  Sugar  Co.  for  the  annual 
meeting  of  that  company  to  be  held  on  May  1,  and  for  the  reelection  of  the 
present  board  of  directors,  were  authorized. 

A  letter  from  the  General  Distributing  Co.,  asking  for  the  renewal  of  $50,000 
of  their  notes  held  by  the  National  City  Bank,  and  which  will  mature  during 
the  month  of  May,  was  referred  to  Mr.  George  H.  Frazjer. 

A  donation  of  1,000  barrels  of  granulated  sugar  to  the  Red  Cross  Society,  for 
the  benefit  of  the  San  Francisco  sufferers,  was  authorized. 
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Extracts  fbom  Minutes  of  the  Meetings  of  the  Executive  Committee  of  the 

American  Sugar  Refining  Co.,  Volume  III. 

Meeting  of  the  executive  committee,  held  at  117  Wall  Stret,  New  York,  on 
Tuesday,  May  8, 1906,  at  10.30  o'clock  a.  m. : 

Proxies  for  the  company's  stock  of  the  Continental  Sugar  Co.  of  Ohio  for  the 
annual  stockholders'  meeting  of  that  company  to  be  held  on  May  9,  and  for 
the  reelection  of  the  present  board  of  directors  were  authorized. 

A  loan  of  $15,000  to  the  Northern  Construction  Co.  of  Colorado  was  author- 
ized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  22,  1906,  at  11  o'clock  a.  m : 

The  president  reported  on  the  beet-sugar  situation  in  the  West,  and  more 
particularly  in  reference  to  the  Great  Western  Sugar  Co.  In  Colorado. 

The  secretary  reported  that  Stephen  J.  Gorman,  Who  had  been  in  charge  of 
the  company's  office  at  15  Exchange  Place,  Jersey  City,  had  left  the  employ- 
ment of  the  company  on  account  of  sickness,  and  that  Lewis  E.  Cadwell,  from 
the  New  York  office,  had  been  appointed  to  succeed  him,  which  was  approved. 
Mr.  Cadwell  is  also  to  be  appointed  the  agent  on  whom  process  may  be  served, 
in  accordance  with  the  New  Jersey  statute,  for  the  American  Coffee  Co.,  the 
United  States  Sugar  Refining  Co.,  and  the  Great  Western  Sugar  Co.,  whose 
registered  New  Jersey  offices  are  at  15  Exchange  Place. 

The  president  submitted  an  offer  received  from  Mr.  John  Gill  of  $15,000  'for 
the  Baltimore  refinery  property.  The  committee  declined  to  act  upon  the  offer 
and  referred  the  matter  to  Mr.  George  H.  Frazier  for  information  and  report 
at  a  future  meeting. 


The  president  reported  that  he  had  authorized  the  payment  of  $87,500  to 
the  Lewiston  Sugar  Co.  for  three-eighths  of  the  new  stock  of  $100,000  to  be 
Issued,  in  accordance  with  the  company's  previous  subscription. 

The  president  Btated  that  he  had  received  a  letter  from  Mr.  Eftwell  M. 
Palmer,  in  which  Mr.  Palmer  had  tendered  his  resignation  as  director  and 
president  of  the  Brooklyn  Cooperage  Co.,  to  take  effect  on  June  1,  and  in 
which  it  was  stated  that  his  brother,  Mr.  Henry  U.  Palmer,  would  also  retire 
from  the  company  on  June  1. 

On  motion  the  committee  voted  to  accept  these  resignations,  as  of  June  1, 
but  with  the  understanding  that  the  two  gentlemen  would  continue  with  the 
company  until  July  1  in  an  advisory  capacity,  but  with  a  minimum  of  incon- 
venience to  themselves.  The  committee  also  resolved  that  a  meeting  of  the 
board  of  directors  of  the  Brooklyn  Cooperage  Co.  be  held  on  May  29,  at  which 
these  resignations  are  to  be  formally  acted  upon. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  29,  1906,  at  11  o'clock  a.  m. : 

The  committee  authorized  proxies  to  be  given  to  Mr.  Warren  for  the  com- 
pany's stock  in  the  Sanilac  Refining  Co.,  for  the  annual  meeting  of  that  company, 
to  be  held  on  Jtine  13,  1'906,  and  for  the  reelection  of  the  present  board  of 
directors. 

The  proposition  to  remove  to  Waverly,  Iowa,  the  Michigan  plant  of  the  Bay 
City  (Mich.)  Sugar  Co.  as  referred  to  the  president  and  the  vice  president  for 
action  with  power. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  5,  1906,  at  11  o'clock  a.  m. : 

On  motion  authority  was  given  to  Mr.  George  II.  Frazier  to  sell  the  two 
dwelling  houses  owned  by  the  Baltimore  Sugar  Refining  Co.,  at  Baltimore. 
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Meeting  of -the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  12,  1906,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  coffee  situation. 

On  motion  he  was  authorized,  at  his  discretion,  to  close  the  plant  in  Brooklyn 
and  to  transfer  the  coffee  business  to  Toledo;  he  was  also  authorized,  at  his 
discretion,  to  reduce  the  selling  price  of  Lion  coffee  to  3}  cents  above  the 
value  of  green  coffee  No.  7. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  26.  1906,  at  11  o'clock  a.  m. : 

The  Compania  Mercantll  de  Cuba  was  authorized  to  make  a  loan  to  Mde. 
Ruiz  de  Gamiz  of  $200,000  secured  by  mortgage  on  the  plantation  Vltoria 
(which  has  a  capacity  of  100,000  bags  of  sugar  annually,  and  which  had  an  out- 
put this  year  of  80,000  bags).  The  loan  will  draw  interest  at  12  per  cent  per 
annum,  and  It  Is  to  be  repaid  in  five  years.  The  mortgage  on  the  plantation  is 
for  $331,250,  and  the  amount  of  $131,260  which  is  due  to  other  parties,  is  to  be 
paid  ahead  of  the  proposed  loan.  It  has  been  agreed  that  there  be  retained  $1 
per  bag  on  the  output  of  the  plantation  toward  the  cancellation  of  that  mort- 
gage. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday.  July  10,  1906,  at  11.15  a.  ni. : 

A  lean  to  the  Northern  Construction  Co.  of  Colorado  of  $50,000  was  au- 
thorized. 

The  secretary  reported  that  payment  would  be  made  this  week  f  $50,000  on 
account  of  the  company's  subscription  to  stock  of  the  Western  Idaho  Sugar 
Co.,  and  that  the  remaining  payments  of  that  subscription  would  be  made — 
$50,000  on  August  15  and  $50,000  on  October  15,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  24, 1906,  at  11  o'clock  a.  m. : 

The  secretary  stated  that  a  payment  of  $50,000  had  been  made  on  account  of 
the  company's  subscription  to  the  Carver  County  Sugar  Co.,  of  Minnesota,  and 
that  the  remainder  of  the  subscription,  amounting  to  $50,000  would  be  paid  as 
soon  as  called  by  the  company,  which  was  approved. 

The  president  reported  on  a  contract  made  with  the  Franklin  Brewing  Co.,  of 
Brooklyn  to  supply  the  Havemeyers  &  Elder  Refinery  in  Brooklyn  with  the  beer 
required  during  year  ending  August  8,  1907,  at  $4.10  per  barrel  of  31  gallons, 
which  was  approved. 

The  president  submitted  a  letter  received  from  the  Billings  8ugar  Co.  by 
Mr.  C.  S.  Morey  dated  July  11,  1906,  giving  a  report  on  the  progress  made  with 
the  Billings  factory  and  the  outlook  for  the  beet  crop. 

The  president  stated  that  he  had  authorized  the  organization  of  a  realty 
company  in  California  which  will  hold  the  company's  real  estate  in  San  Fran- 
cisco, and  with  a  board  of  directors  identical  with  that  of  the  Western  Sugar 
Refining  Co.,  which  was  approved. 

On  motion  the  adjustment  of  the  Hawaiian  Islands  and  the  New  Orleans 
sugar  situations  was  left  to  the  discretion  of  the  president,  with  power. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  31,  1906,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  proposed  organization  of  the  Michigan  Sugar 
Co..  which  will  acquire  certain  Michigan  beet  sugar  plants  in  which  this  com- 
pany is  interested.  On  motion  the  matter  was  referred  to  a  committee  consist- 
ing of  Messrs.  Ilavemeyer  and  Donner,  with  power. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  28.  1906,  at  11  a.  m. : 

The  removal  of  the  Greenpoint  sugar  warehouse  (which  Is  of  steel  construc- 
tion) to  the  new  refinery  at  Chnlmette,  New  Orleans,  was  authorized. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  ou 
Tuesday,  September  11,  1906,  at  11  o'clock  a.  in. : 

The  treasurer  was  authorized  at  his  discretion  to  make  deposits  up  to 
.$200,000  with  the  Mercantile  Trust  &  Deposit  Co.  of  Baltimore. 

Loans  to  the  American  Beet  Sugar  Co.  on  six  months'  time,  interest  at  6 
per  cent  per  annum,  the  total  not  to  exceed  $1,000,000,  and  against  stock  of  re- 
fined sugar  valued  at  4*  cents  per  pound,  less  freight  to  points  of  distribution,  as 
collateral,  were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  ou 
Tuesday,  October  16,  1906,  at  11  o'clock  a.  m. : 

The  secretary  was  authorized  to  give  to  all  purchasers  of  sugar  and  sirup  a 
manufacturers'  guarantee  warranting  that  all  products  made  by  the  company 
are  in  accordance  with  the  provisions  of  the  national  pure  food  laws,  and  more 
particularly  of  the  act  of  Congress  approved  June  30,  1906. 

The  president  reported  that  the  company  had  not  paid  the  tuxes  on  its  prop* 
erty  in  Brooklyn  for  the  years  of  1904,  1905,  and  1906  on  account  of  the  in- 
crease in  the  assessment,  which  he  had  considered  excessive,  and  that  proceed- 
ings were  pending  asking  for  a  reduction  of  assessment  on  account  of  over- 
valuation and  inequality. 

He  stated  that  he  had  Just  authorized  an.  agreement  to  be  made  with  the 
comptroller  of  the  city  by  which  the  company  would  pay  on  account  of  the  taxes 
for  the  three  years,  an  amount  based  on  the  old  valuation,  but  without  prejudice 
to  the  company's  claim  for  reduction  of  the  assessment,  which  was  approved. 

A  communication  was  read  from  the  Great  Western  Sugar  Co.  in  which  that 
company  stated  that  it  would  need  to  borrow  during  the  months  of  November 
and  December  various  amounts,  aggregating  $4,350,000.  Also  a  communication 
from  the  Billings  Sugar  Co.  in  which  that  company  stated  that  it  would  need 
for  the  months  of  November  and  December  various  amounts  aggregating 
$650,000.  On  motion  the  treasurer  was  authorized  to  loan  the  amounts  men- 
tloned  to  the  two  companies. 

The  secretary  reported  that  the  organization  of  the  realty  company  in  Cali- 
fornia, authorized  by  the  committee  at  its  meeting  of  July  24,  1906,  for  the 
purpose  of  holding  the  company's  real  estate  in  California,  had  been  completed ; 
that  its  name  is  the  Insular  Improvement  Co.;  that  the  board  of  directors 
consists  of  J.  D.  Spreckels,  J.  D.  Spreckels,  jr..  A.  F.  Morrison,  W.  B.  Cope,  and 
W.  H.  Hannam,  and  that  the  officers  are,  J.  D.  Spreckels,  president;  J.  D. 
Spreckels,  jr.,  vice  president ;  W.  H.  Hannam,  secretary  and  treasurer. 

The  capital  of  the  company  is  $250,000,  and  the  American  Sugar  Refining 
Co.'s  real  estate  in  San  Francisco  is  now  being  transferred  to  that  company  in 
exchange  for  its  capital  stock. 

The  president  stated  that  he  had  authorized  the  organization  of  a  Missouri 
corporation  to  hold  the  company's  timber  lands  in  that  State.  The  name  to 
.  be  the  St  Francis  and  Black  River  Land  Co.,  and  the  capital  $50,000.  There 
are  to  be  five  directors,  a  majority  of  whom  must  be  residents  of  Missouri. 
The  board  to  consist  of  William  N.  Barron,  Charles  Langlotz,  M.  L.  Horlacher 
in  Missouri,  and  Robert  M.  Parker  and  C.  R.  Heike  in  New  York.  All  the  details 
of  the  organization  and  the  transfer  of  the  timber  lands  in  the  company  are 
to  be  arranged  under  the  supervision  of  counsel,  John  E.  Parsons,  which  was 
approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  30,  1906,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  beet  sugar  factory  to  be  built  at  Waverley, 
Iowa,  and  to  which  the  Michigan  plant  of  the  Bay  City  (Mich.)  Sugar  Co.  is 
to  be  removed.  He  stated  that  he  had  authorized  the  purchase  of  a  site  for  the 
factory  at  a  cost  of  $16,000,  which  was  approved,  and  on  motion  the  organization 
of  the  company  at  Waverley  and  the  building  of  the  plant  was  referred  to  the 
president  with  power. 

The  treasurer  reported  that  the  loans  made  to  the  National  Sugar  Refining 
Co.  to  date  amounted  to  $2,300,000,  which  was  approved,  and  on  motion  the  mak- 
ing of  loans  to  the  National  Sugar  Refining  Co.  was  left  to  the  discretion  of  the 
finance  committee. 

The  president  read  the  correspondence  with  H.  R.  Duval,  chairman  of  the 
board  of  directors  of  the  American  Beet  Sugar  Co.,  in  reference  to  a  proposition 
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made  by  that  company  for  the  building  of  a  sugar  factory  at  Las  Animas,  Colo. 
On  motion  the  committee  approved  the  action  taken  by  Mr.  Havemeyer  and  coo- 
firmed  the  letter  sent  to  Mr.  Duval  stating  that  the  American  Sugar  Refining 
Co.  would  not  build  a  factory  at  Las  Animas  to  be  leased  to  the  American  Beet 
Sugar  Co.,  nor  would  it  lend  the  requisite  sum  of  money,  but  that  It  would 
very  willingly  exempt  the  product  of  the  I^s  Animas  factory  from  the  com- 
mission agreement. 

The  balance  sheet  of  the  Carver  County  Sugar  Co.  was  presented  to  the  meet- 
ing, and  on  motion  the  treasurer  was  authorized  to  make  loans  to  that  com- 
pany as  wanted,  the  total  not  to  exceed  $150,000. 

The  finance  committee  reported  that  it  had  sold  the  $250,000  Baltimore  & 
Ohio  Railroad  bonds  (southwestern  division)  ;  also  up  to  date  $327,000  of  the 
$1,000,000  Pennsylvania  Railroad  3*  per  cent  bonds  of  1916.  As  the  railroad 
company  has  redeemed  $263,000  of  the  bonds  there  remain  on  hand  at  present 
$410,000. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  27,  1906,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  proposed  beet  sugar  factory  at  Waverly,  Iowar 
to  which  the  Michigan  plant  from  Bay  City  is  to  be  removed.  He  stated  that  a 
further  subscription  to  the  Iowa  company  by  the  American  Sugar  Refintng  Co. 
of  $200,000  would  have  to  be  made,  which  was  approved. 

A  loan  to  the  Michigan  Sugar  Co.  of  $1,000,000,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  was  authorized.  $500,000  of  the  amount  to  be  loaned  on 
December  15,  1906,  and  $500,000  on  January  15,  1907. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  8,  1907,  at  11  o'clock  a.  m. : 

The  committee  also  approved  loan  made  to  the  Ragus  Tea  &  Coffee  Co.  on 
December  26  of  $7,500. 

The  president  called  the  attention  of  the  committee  to  the  annual  stock- 
holders' meeting  of  the  Woolson  Spice  Co.  to  be  held  this  month,  and  the  com- 
mittee authorized  the  election  of  the  following  directors  and  officers:  • 

Directors :  Arthur  Donner,  Hermann  Slelcken,  F.  M.  Brigham,  George  H. 
Frazier,  S.  B.  Jermain,  John  W.  Koehrman,  Leonard  C.  Barnes,  Officers :  Presi- 
dent. Arthur  Donner;  secretary  and  general  manager,  F.  M.  Brigham;  treas- 
urer, S.  B.  Jermain. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  22,  1907,  at  11  o'clock  a.  m. : 
The  minutes  of  the  last  meeting,  that  of  January  8,  1907,  were  read  and 

aDDroved 
A  loan  to  the  Ragus  Tea  &  Coffee  Co.  of  $11,250  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  29,  1907,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  authorized  the  equipment  of  the  Cali- 
fornia Sugar  Refinery  in  San  Francisco  with  a  complete  sprinkler  system,  at  an 
estimated  cost  of  $30,000  and  at  the  expense  of  the  Western  Sugar  Refining  Co.. 
which  was  approved. 

The  president  reported  that  he  had  authorized  the  subscription  to  $200,000  of 
the  capital  stock  of  the  Iowa  Sugar  Co.  of  Waverly,  Iowa,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesdav,  February  13,  1907,  at  11.15  o'clock  a.  in. : 

A  letter  received  from  President  Gill,  of  the  Baltimore  Sugar  Refining  Co.,  in 
which  he  inquired  whether  the  company  desired  to  sell  the  refinery  property  in 
Baltimore,  was  referred  to  a  committee  consisting  of  Messrs.  Havemeyer, 
Donner,  and  Frazier. 
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The  committee  approved  the  action  of  the  president  in  having  given  proxies 
for  the  annual  stockholders'  meetings  of  the  Franklin  Sugar  Refining  Co.  and 
of  the  Spreckels  Sugar  Refining  Co.  directing  the  reelection  of  the  old  board  of 
directors. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  19,  1907,  at  11  o'clock  a.  m. : 

A  special  confidential  allowance  of  10  cents  (instead  of  5  cents)  was  author- 
ized to  be  paid  to  B.  H.  Howell  Sons  &  Co.  on  all  soft  sugars  purchased  by 
them  after  January  1,  1907. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  26,  1907,  at  11  o'clock  a.  m. : 

The  Compania  Mercantil  de  Cuba  was  authorized  to  make  a  loan  to  Fran- 
cisco Duranoa,  owner  of  the  plantation  Toledo,  of  not  to  exceed  $150,000, 
secured  by  first  mortgage  on  the  plantation  and  drawing  interest  of  not  leps 
than  12  per  cent,  or  with  an  interest  and  commission  arrangement  equivalent  to 
that  rate. 

The  sale  made  of  $60,000  of  the  preferred  stock  of  the  General  Distributing 
Co.  of  West  Virginia  at  94$  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  12,  1907,  at  11  o'clock  a.  m.  : 

Proxies  for  the  annual  stockholders'  meeting  of  the  Menominee  River  Sugar 
Co.,  to  be  held  on  April  9,  and  for  the  reelection  of  the  present  board  of  directors 
and  officers,  were  authorized. 

The  committee  decided  that  the  company's  stock  in  the  Great  Western  Sugar 
Co.  should  be  voted  at  the  annual  meeting  of  the  stockholders  of  that  company 
for  the  election  of  Horace  Havemeyer  as  a  director  in  place  of  Charles  W. 
Waterman,  and  for  the  reelection  of  gthe  other  directors. 

The  American  Coffee  Co.  was  authorized  to  charge  storage  to  the  Woolson 
Spice  Co.  on  the  Green  Lion  coffee  stored  at  North  Second  Street,  Brooklyn,  and 
at  the  net  rate  of  2  cents  per  bag. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  oh 
Tuesday,  April  9,  1907,  at  11  o'clock  a.  m. : 

Proxies  for  the  annual  stockholders'  meetings  of  the  Alameda  Sugar  Co., 
the  Idaho  Sugar  Co.,  the  Utah  Sugar  Co.,  the  Western  Idaho  Sugar  Co.,  and 
for  the  reelection  of  the  present  board  of  directors  and  officers  of  those  com- 
panies, were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  23,  1907,  at  11  o'clock  a.  m. : 

The  treasurer  stated  that  under  date  of  April  15  he  had  made  a  loan  to 
the  Ragus  Tea  &  Coffee  Co.  of  $15,000,  which  was  approved. 

The  secretary  reported  in  regard  to  the  loan  made  by  the  Compania  Mercan- 
til de  Cuba  to  Diaz  &  Co.,  for  $200,000  Spanish  gold,  secured  by  first  mortgage 
on  the  Santa  Catalina  plantation  as  authorized  by  the  committee  at  the  meet- 
ing of  March  6,  1906 ;  and  that  Messrs.  Diaz  &  Co.  had  failed  to  pay  the  second 
installment  under  the  agreement  of  $14,026.66  due  on  April  1,  1907.  the  com- 
pany had  taken  steps  through  Messrs.  Zaldo  &  Co.  to  protect  its  interests  and 
to  foreclose  the  mortgage,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  14,  1907,  at  11  o'clock  a.  m.  : 

The  secretary  reported  that  proxies  had  been  given  to  vote  the  company's 
stock  at  the  annual  meeting  of  the  following  companies:  The  Eldrldge  Higgins 
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Co.,  the  Carver  County  Sugar  Co.,  the  Michigan  Sugar  Co.,  and  the  Iowa  Sugar 
Co.,  with  the  understanding  that  the  old  board  of  directors  and  officers  be  re- 
elected, which  was  approved. 

The  secretary  reported  that  the  San  Pete  &  Sevier  Sugar  Co.,  of  Utah  had 
been  dissolved  and  that  the  $60,000  paid  by  this  company  on  account  of  sub- 
scription to  stock  had  been  returned. 

The  secretary  was  also  asked  to  communicate  with  Mr.  Frazier  in  regard  to 
the  dissolution  of  the  Baltimore  Sugar  Refining  Co.,  and  to  the  sale  of  its  re- 
finery property  in  Baltimore. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  21,  1907,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  extend  the  company's  agreement  with  the 
Sugar  Factors  Co.,  (Ltd.),  of  Hawaii  for  two  years,  from  October  1,  1908,  to 
October  1,  1910. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  28,  1907,  at  11  o'clock  a.  m. : 

The  president  stated  that  he  had  executed  the  agreement  with  the  Sugar 
Factors  Co.,  (Ltd.),  of  Hawaii  as  authorized  at  the  last  meeting  and  which 
provides  for  an  extension  of  the  present  agreement  to  October,  1910. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  4, 1907,  at  11  o'clock  a.  m. : 

The  president  read  a  letter  from  Parker,  Hatch  ft  Sheehan  in  reference  to 
the  assessment  for  taxation  of  the  company's  properties  in  Brooklyn,  and  on 
which  the  company  had  claimed  a  reduction.  He  gave  a  list  of  the  several 
properties  on  which  the  commissioner  had  agreed  to  make  a  reduction,  and  he 
stated  that  he  had  authorized  the  attorneys  to  accept  the  reduction  as  proposed, 
which  was  approved. 

The  president  submitted  the  annual  report  of  the  Continental  Sugar  Co.,  and 
the  disastrous  results  of  the  last  campaign ;  also  a  letter  from  the  secretary  of 
the  company  In  reference  to  the  outstanding  debts.  On  motion,  the  matter  was 
referred  to  Messrs.  Donner  and  Frazier  with  power  to  do  what  seemed  suit- 
able to  them  to  protect  the  company's  interests. 

The  president  reported  on  a  communication  from  Mr.  Thomas  R.  Cutler,  pro- 
posing the  consolidation  into  one  corporation  of  the  Utah  Sugar  Go.,  the  Idaho 
Sugar  Co.,  and  the  Western  Idaho  Sugar  Co.,  and  on  motion  it  was  referred  to  a 
committee  composed  of  Messrs.  Havemeyer,  Frazier,  and  Donner. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  25,  1907,  at  11  o'clock  a.  m. : 

The  secretary  called  attention  to  the  loan  made  by  the  Oompanla  Mercantil 
de  Cuba  to  Diaz  ft  Co.,  secured  by  a  mortgage  on  the  Santa  Oatalina  sugar 
estate,  and  that  proceedings  had  been  commenced  to  foreclose  the  loan  and 
, mortgage.  It  was  decided  that  If  the  property  had  to  be  bought  in  by  the 
'company  It  should  be  put  in  the  name  of  the  Campania  Mercantil  de  Cuba. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  13,  1907.  at  11  o'clock  a.  m. : 

The  president  stated  that  he  had  received  a  communication  from  Thomas  R. 
Cutler,  the  general  manager  of  the  Utah-Idaho  Sugar  Co.,  asking  for  a  loan 
from  this  company  of  $100,000,000.  It  was  his  opinion  that  Mr.  Cutler  should 
first  call  on  outside  parties  and  establish  a  credit  with  Chicago  and  Boston 
banks,  which  was  approved  by  the  committee,  but  the  president  was  authorized 
at  his  discretion  to  make  the  loan  to  the  Utah-Idaho  Sugar  Co.,  whenever 
wanted  and  for  the  amount  named. 
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Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  ou 
Tuesday,  September  17,  1907,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  lend  to  the  American  Beet  Sugar  Co. 
$500,000  against  their  six  months'  note,  secured  by  sugar  valued  at  4  cents  a 
pound. 

Loans  were  also  authorized  to  the  Great  Western  Sugar  Co.  up  to  $5,000,000 ; 
Billings  Sugar  Co.  up  to  $500,000;  Michigan  Sugar  Co.  up  to  $750,000. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  15,  1907,  at  11  o'clock  a.  m. : 

The  committee  authorized  loans  to  the  Iowa  Sugar  Co.  up  to  $250,000,  and 
the  Carver  County  Sugar  Co.  up  to  $250,000. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  29,  1907,  at  11  o'clock  a.  m. : 

The  president  reported  on  the  raw  and  refined  sugar  market,  and  he  stated 
that  he  had  ordered  the  closing  at  the  end  of  this  week  of  the  Brooklyn  Refinery 
of  the  Havemeyers  &  Eider  Plant,  which  would  remain  closed  during  the  winter. 
Also  that  the  M.  &  W.  Refinery  would  discontinue  melting  temporarily  until 
there  was  a  relief  of  the  accumulation  of  the  refined  sugar  on  hand. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  6,  1907,  at  12  o'clock  m. 

The  president  reported  that  he  had  arranged  a  loan  with  the  American  Beet 
Sugar  Co.  of  $600,000  for  six  months  at  6  per  cent  and  secured  by  sugar  valued 
at  4  cents  per  pound.  He  had  also  arranged  to  loan  to  the  Utah-Idaho  Sugar 
Co.  $500,000  at  6  per  cent,  payable  In  four  equal  parts,  at  six,  seven,  eight, 
and  nine  months  each,  which  was  approved. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  12,  1907,  at  11  o'clock  a.  m. : 

A  loan  to  C.  S.  Morey,  of  Denver,  of  $25,000  for  six  months,  with  interest  at 
6  per  cent  per  annum,  and  secured  by  900  shares  of  the  preferred  stock  of 
The  Great  Western  Sugar  Co.,  was  authorized. 

The  secretary  stated  that  The  Great  Western  Sugar  Co.  had  reported  the 
completion  of  the  Officer-Windsor  Line  of  the  Great  Western  Railway  Co.,  and 
that  the  total  cost  was  estimated  to  be  $182,000,  of  which  $100,000  had  already 
been  paid.    A  further  loan  for  the  balance  of  $82,000  was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  November  26,  1907,  at  11  o'clock  a.  m. : 

The  president  was  authorized,  at  his  discretion,  to  make  further  loans  to  the 
Utah-Idaho  Sugar  Co.  of  an.  amount  not  to  exceed  $500,000  and  against  refined 
sugar  valued  at  4  cents  per  pound. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  10,  1907,  at  11  o'clock  a.  m. : 

A  loan  to  the  Menominee  River  Sugar  Co.  of  $50,000  on  their  four  months' 
note,  indorsed  by  their  directors,  was  authorized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  17,  1907,  at  11  o'clock  a.  m. : 

On  motion  Mr.  Horace  Havemeyer  was  elected  a  member  of  the  committee 
to  fill  the  vacancy  caused  by  the  death  of  Mr.  H.  O.  Havemeyer.  Mr.  Havemeyer 
was  notified  of  his  election,  and  he  took  his  place  at  the  meeting. 
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Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  24,  1907,  at  11  o'clock  a.  m. : 

Mr.  Thomas  spoke  in  regard  to  his  compensation  from  January  1,  1908.  He 
suggested  that  his  present  salary  as  manager  of  the  Boston  office  be  reduced 
$10,000,  making  it  $15,000,  and  that  in  addition  there  be  paid  to  him  a  salary 
as  president  of  the  company  of  $50,000,  or  a  total  of  $65,000  per  annum,  the 
whole  amount  to  be  remitted  from  the  Jersey  City  office,  which  was  accepted 
by  the  committee. 

The  treasurer  was  authorized  to  make  advances  to  Zaldo  &  Co.  on  account 
of  purchases  of  sugar  in  Cuba  and  before  the  shipping  documents  are  received, 
and  for  amounts  the  total  of  which  shall  not  exceed  $200,000  at  any  one  time. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  31,  1907,  at  11  o'clock  a.  m. : 

The  secretary  called  attention  to  the  annual  stockholders'  meetings  of  the 
following  companies  to  be  held  in  January :  The  United  States  Sugar  Refining 
Co. ;  the  American  Coffee  Co. ;  the  American  Sugar  Refining  Co.,  of  New  York ; 
the  Brooklyn  Distil ing  Co. ;  the  Brooklyn  Cooperage  Co. ;  the  Brooklyn  Trans- 
•portation  Co.,  (Ltd.),  and,  on  motion,  the  secretary  was  authorised  to  represent 
the  American  Sugar  Refining  Co.  at  these  meetings  and  to  vote  the  company's 
stock  at  the  election  of  directors  to  be  held. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  14,  1908,  at  11  o'clock  a.  m. : 

On  the  recommendation  of  H.  E.  Nlese  and  S.  C.  Hooker,  the  preparation  of 
a  complete  set  of  standard  plans  and  specifications  of  all  the  buildings  and 
machinery  required  for  both  a  600  ton  and  a  1,200  ton  beet  sugar  factory  was 
authorized,  the  work  to  be  completed  within  two  years,  and  at  a  cost  not  to 
exceed  $25,000,  this  amount  to  include  the  services  of  Mr.  Godfrey  Engl,  who 
is  to  be  employed  at  a  salary  of  $5,000  per  annum  (which  may  be  terminated 
at  any  time  on  three  months*  notice)  and  traveling  expenses  for  himself  and 
family  to  Denver. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  21,  1908,  at  11  o'clock  a.  m. 

The  treasurer  was  authorized  to  pay  to  the  Alameda  Sugar  Co.  an  assess- 
ment on  the  stock  of  that  company  owned  by  the  American  Sugar  Refining  Co. 
of  $2  per  share,  and  amounting  to  $27,000.  The  money  is  wanted  chiefly  for 
farm  lands  purchased,  and  the  assesment  is  made  on  account  of  the  company's 
inability  to  borrow  from  California  banks. 

The  salary  of  C.  R.  Heike  was  increased  to  $25,000  per  annum  from  January 
1,  1908. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  28.  1908,  at  11  o'clock  a.  m. : 

Mr.  Thomas  also  reported  on  the  Western  Sugar  Refining  Co.  and  the  sugar 
situation  at  San  Francisco. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York, 
Tuesday,  February  4,  1908,  at  11  o'clock  a.  m. : 

The  attention  of  the  committee  was  called  to  the  annual  stockholders'  meet- 
ing of  the  Franklin  Sugar  Refining  Co.  and  the  Spreckel*  Sugar  Refining  Co. 
to  be  held  at  Philadelphia  on  February  5,  and  the  officers  of  the  United  States 
Sugar  Refining  Co.  (in  whose  name  the  stock  of  the  two  Philadelphia  refineries 
is  held)  were  requested  to  give  proxies  to  Mr.  George  H.  Frazier  for  the  election 
of  the  following  directors  and  officers,  and  who  are  to  be  the  same  for  the 
Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co: 

Directors. — W.  B.  Thomas,  George  H.  Frazier,  Arthur  Donner,  John  Mayer, 
Horace  Haveiueyer.  Officers. — President,  W.  B.  Thomas ;  vice  president,  Arthur 
Donner;  treasurer,  George  H.  Frazier;  secretary,  W.  W.  Frazier,  Jr.;  assistant 
treasurer,  Joseph  A.  Ball. 


* 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  8,  1908,  nt  11  o'clock  a.  m.  : 

Mr.  Thomas  stated  that  it  seemed  desirable  to  retain  Mr.  W.  W.  Harrison  as 
a  director  of  the  Franklin  Sugar  Refining  Co.,  and  Mr.  George  H.  Frazier  was 
requested  to  confer  with  Mr.  Harrison  in  reference  to  it. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street.  New  York,  on 
Tuesday,  February  25,  1908,  at  11  o'clock  a.  m. : 

Messrs.  Donner  and  Heike  were  authorized  to  give  proxies  for  the  company's 
stock  standing  in  their  names  for  the  annual  stockholders'  meeting  soon  to  be 
held  of  the  following  beet-sugar  companies  and  for  the  reelection  of  the  old 
board  of  directors  and  officers:  Utah-Idaho  Sugar  Co.,  Amalgamated. Sugar 
Co.,  Lewiston  Sugar  Co.,  Menominee  River  Sugar  Co.,  Alameda  Sugar  Co. 

They  were  also  authorized  to  give  proxies  for  the  annual  stockholders'  meet- 
ings to  be  held  on  March  25,  1908,  of  the  Northern  Construction  Co.  and  the 
Great  Western  Railway  Co.,  of  Colorado. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  3,  1908,  at  11  o'clock  a.  m. : 

The  attention  of  the  committee  was  called  to  a  letter  received  from  the  presi- 
dent of  the  Alameda  Sugar  Co.,  of  San  Francisco,  in  which  the  American 
Sugar  Refining  Co.  was  asked  for  a  one  year's  loan  of  $75,000  to  $100,000.  No 
action  on  this  matter  was  taken. 

The  annual  Massachusetts  statement  was  submitted  to  the  committee  and  was 
signed  by  a  majority  of  the  directors  present.  Mr.  Thomas  stated  that  this 
Massachusetts  statement  would  be  filed  in  Boston  on  the  same  day  on  which 
the  general  statement  of  the  company  would  be  ready  for  delivery  to  the 
stockholders. 

The  attention  of  the  meeting  was  called  to  the  annual  stockholders'  meeting 
of  the  Great  Western  Sugar  Co.,  for  which  notice  and  proxies  had  been  mailed. 
The  committee  decided  that  the  present  board  of  directors  should  be  reelected, 
and  it  suggested  that  Mr.  S.  C.  Hooker  should  be  elected  a  director  to  fill  the 
vacancy  caused  by  the  death  of  Mr.  H.  O.  Havemeyer. 

Mr.  Thomas  reported  on  the  San  Francisco  situation  and  the  Western  Sugar 
Refining  Co. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  10,  1908,  at  11  o'clock  a.  m.  : 

Mr.  J.  T.  Witherspoon,  at  New  Orleans,  was  authorized  to  contribute  $1,000 
to  the  traveling  expenses  of  the  representative  of  the  Louisiana  planters  who 
had  accompanied  Secretary  Taft  on  his  trip  to  the  Philippine  Islands. 

President  Thomas  reported  on  the  San  Francisco  situation,  and  particularly 
on  the  Western  Sugar  Refining  Co.,  and  its  lease  of  the  California  Refinery, 
and  on  motion  the  whole  matter  was  referred  for  action  to  a  committee  com- 
posed of  the  president  and  Mr.  Horace  Havemeyer,  with  full  power. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  17,  1908,  at  11  o'clock  a.  m.  : 

The  president  was  authorized  at  his  discretion  to  make  loans  to  the  Alemeda 
Sugar  Co.  in  accordance  with  President  J.  L.  Howard's  letter,  read  at  the  last 
meeting,  the  total  not  to  exceed  $100,000. 

The  annual  statement  for  1907  of  the  farm  near  Sugar  City,  Idaho,  owned  by 
the  company  was  submitted. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  24,  1908,  at  11  o'clock  a.  m. : 

The  attention  of  the  committee  was  called  to  the  anual  stockholders'  meeting 
of  the  Great  Western  Sugar  Co.  to  be  held  on  March  25,  and  the  committee  rec- 
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ommended  that  the  present  board  of  direc.ors  be  reelected  for  one  year,  and  that 
the  existing  vacancy  be  filled  by  the  election  of  Mr.  S.  C.  Hooker. 

The  sale  of  the  capital  stock  of  the  Great  Western  Railway  Co.  of  Colorado, 
owned  by  this  company,  to  the  Great  Western  Sugar  Co.  was  authorized,  pay- 
ment to  be  made  in  the  preferred  stock  of  the  Great  Western  Sugar  Co.  at  the 
rate  of  one  share  for  two  shares  of  the  stock  of  the  Great  Western  Railway  Co. 
The  Great  Western  Sugar  Co.  in  addition  will  pay  interest  on  the  payments 
made  for  the  stock  of  the  railway  company  up  to  April  1, 1908. 

The  committee  also  authorized  the  sale  of  the  capital  stock  of  the  Northern 
Construction  Co.,  the  par  value  of  which  is  $20,000,  payment  to  be  made  in  200 
shares  of  the  preferred  stock  of  the  Great  Western  Sugar  Co.  The  Great  West- 
ern Sugar  Co.  will  also  pay  interest  on  $20,000  from  January  6,  1905,  to 
April  1,  1908. 


Meeting  of  the  executive  committee  held  at  117  Wall  street,  New  York,  on 
Tuesday,  March  81,  1908,  at  11  o'clock  a.  m. : 

The  Standard  Refinery  was  authorized  at  a  cost  not  to  exceed  $700,000  to  in- 
crease  its  capacity  to  a  melt  of  2,000,000  pounds  per  day. 

A  communication  was  read  from  Mr.  C.  B.  Warren  relative  to  the  purchase 
of  the  plant  of  the  beet-sugar  factory  at  Marine  City,  Mich.,  for  $100,000.  No 
action  was  taken  by  the  committee. 

The  Western  Sugar  Refining  Company  was  authorized  to  increase  the  annual 
rent  of  the  California  Refinery  to  $175,000.  The  California  Refinery  must  agree 
to  give  notice  of  its  intention  to  renew  the  lease  at  least  two  years  before  the 
expiration,  or  not  later  than  September  30,  1910. 


Meeting  of  the  executive  committee  held  at  117  Wall  street,  New  York,  on 
Tuesday,  April  7,  1908,  at  11  o'clock  a.  m. : 

The  president  and  Messrs.  Frazier  and  Donner  were  appointed  a  committee 
with  authority  to  sell  about  10  per  cent  of  the  company's  holdings  of  the  pre- 
ferred stock  of  the  Great  Western  Sugar  Co.  at  par,  if  they  thought  it  advisable. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Stret,  New  York, 
on  Tuesday,  April  14,  1908,  at  11.80  o'clock  a.  m. 

Messrs.  Donner,  Frazier,  and  Havemeyer  were  appointed  a  committee  to 
make  certain  changes  in  the  terms  of  selling  refined  sugar. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Stret,  New  York,  on 
Tuesday,  April  28,  1908,  at  11  o'clock  a.  m. : 

The  Compania  Mercantil  de  Cuba  was  authorized  to  expend  an  amount  not 
to  exceed  $30,000  for  operating  the  Santa  Catalina  plantation  in  Cuba  during 
the  coming  season. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  June  3,  1906,  at  11  o'clock  a.  m. : 

Mr.  Donner  reported  that  the  loans  made  to  the  several  beet-sugar  companies 
last  fall,  under  authority  of  the  committee,  had  all  been  repaid,  except  $80,000, 
due  from  the  Iowa  Sugar  Co.  and  $165,000  due  from  the  Continental  Sugar 
Co.,  and  that  these  two  amounts  would  be  carried  over  to  the  next  campaign, 
which  was  approved. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  June  10,  1908,  at  11  o'clock  a.  m. : 

Mr.  Havemeyer  stated  that  the  Illinois  Central  Railroad  Co.  had  offered  to 
build  a  warehouse  for  the  storage  of  refined  sugar  at  one  of  its  stations  in 
southern  Illinois,  and  with  the  intention  of  leasing  it  to  this  company.  On 
motion,  the  secretary  was  authorized  to  execute  a  five  years'  lease  with  the 
Illinois  Central  Railroad  Co.  for  the  warehouse,  at  an  annual  rent  of  $2,200, 
and  with  the  option  of  a  five  years'  renewal. 
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Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  June  17,  1008,  at  11  o'clock  a.  m. : 

On  motion,  the  president  and  treasurer  were  authorized  to  purchase,  at  90 
cents  on  the  dollar,  the  1106,700  of  the  capital  stock  of  the  Iowa  Sugar  Co.,  to 
te  issued. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  June  24,  1908,  at  11  o'clock  a.  m. : 

Mr.  Donner  read  a  letter  received  from  Mr.  C.  C.  Higglns  in  reference  to  the 
company's  interest  in  the  B&drldge  &  Higglns  Co.,  and  on  motion,  Messrs. 
Donner  and  Havemeyer  were  authorised  to  purchase  the  remaining  common 
stock  of  that  company,  as  recommended  by  Mr.  Parsons;  also  to  make  satis- 
factory arrangements  with  Mr.  O.  C.  Higglns. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  July  22, 1908;  at  11  o'clock  a.  m. : 

Messrs.  Donner  and  Havemeyer,  committee  on  the  Bldridge  &  Higglns  Co. 
affairs,  acting  under  the  advice  of  counsel,  reported  that  they  had  arranged  to 
purchase  the  remaining  common  stock  of  the  company  at  par ;  to  continue  Mr. 
O.  O.  Higglns  as  president  at  a  salary  of  $20,000;  Mr.  Higglns  furthermore  to 
receive  a  bonus  of  $15,000  and  an  additional  bonus  of  $25,000,  the  latter  bonus 
to  be  paid  when  the  liquidation  of  the  company  has  been  completed  and  the 
full  value  of  the  common  stock,  at  par,  has  been  realized. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  August  5, 1908,  at  11  o'clock  a.  m. : 

The  treasurer  was  authorized  to  sell  the  preferred  stock  of  Borden's  Con- 
densed Milk  Co.  owned  by  this  company  at  not  less  than  par. 

The  treasurer  was  authorized  to  loan  to  the  Continental  Sugar  Co.  the 
amounts  needed  for  the  next  campaign. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  August  12, 1908,  at  11  o'clock  a.  m. : 

The  purchase  of  $1,000,000  of  Cuban-American  bonds  was  referred  to  the 
president  and  the  treasurer  with  power  subject  to  the  approval  of  counsel. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  September  2, 1908,  at  11  o'clock  a.  m : 

Mr.  Thomas  reported  on  a  communication  from  the  United  States  district 
attorney  claiming  additional  duty  on  certain  cargoes  of  sugar  imported  by  this 
company,  and  on  motion  the  matter  was  referred  to  President  Thomas  and 
Counsel  John  E.  Parsons  for  settlement. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  September  30, 1908,  at  11  o'clock  a.  m. : 

Messrs.  Donner  and  Havemeyer  reported  that  they  had  sold  the  750  shares 
of  the  capital  stock  of  the  Hague  Tea  &  Coffee  Co.  owned  by  this  company  at 
par,  plus  10  per  cent  for  the  profits  of  the  current  year,  and  that  they  had 
agreed  to  accept  in  part  payment  $40,000  of  the  preferred  stock  of  the  Bldridge 
k  Higglns  Co.  at  par. 

They  had  agreed,  also,  that  of  the  company's  loan  to  the  Ragus  Tea  &  Coffee 
Co.,  $100,000  Is  to  be  paid  now,  and  that  the  balance  of  $200,000  is  to  be  ex- 
tended for  one  year,  with  interest  at  0  per  cent  and  with  the  understanding 
that  the  directors  of  the  Ragus  Tea  &  Coffee  Co.  pass  a  resolution  that  no 
mortgage  or  lien  of  any  kind  will  be  placed  on  their  building  at  Washington 
and  Lalght  Streets,  this  city,  until  the  loan  has  been  repaid. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street  New  York,  on 
Wednesday,  October  7,  1908,  at  11  o'clock  a.  in. : 

Messrs.  Donner  and  Havemeyer,  the  special  committee  in  charge  of  the 
Eldridge  &  Biggins  Co.,  were  requested  to  pursue  the  policy  of  the  liquidation 
of  that  company,  and  they  were  authorized  to  make  cash  advances  to  it  if 
necessary. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  October  28,  1908.  at  2.15  o'clock  p.  m. : 

The  president  stated  that  be  had  sold  the  Havana  warehouse  property  for 
$300,000,  which  was  approved.  He  further  stated  that  he  had  authorized  the 
sale  of  the  Baltimore  Refinery  property  at  $40,000,  subject  to  a  brokerage  of 
21  per  cent,  which  was  also  approved. 

Mr.  Donner  stated  that  he  had  arranged  with  Mr.  T.  J.  Finlay  to  go  to  the 
Woolson  Spice  Co.,  Toledo,  Ohio,  to  represent  the  American  Coffee  Co.'s  interest 
in  that  company ;  that  he  is  to  be  elected  secretary  of  the  Woolson  Co.,  and  in 
addition  to  his  present  salary  of  $4,000  per  annum  he  is  to  receive  at  rate  of 
$3,500  per  annum  during  the  time  he  remains  in  Toledo. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  4,  1908,  at  11  o'clock  a.  m. : 

The  president  and  the  treasurer  stated  that  instead  of  purchasing  $1,000,000 
of  the  bonds  of  the  Cuban-American  Co.,  as  authorized  at  the  meeting  of  Au- 
gust 12,  1908,  they  had,  by  the  advice  of  counsel,  made  a  loan  to  the  Cuban- 
American  Co.  for  one  year  of  $1,000,000,  with  interest  at  6  per  cent  and  secured 
by  $1,200,000  of  the  bonds  of  that  company  as  collateral,  which  was  approved. 

The  president  stated  that  he  had  sold  the  Baltimore  Refinery  property  at 
$35,000,  subject  to  a  brokerage  of  3J  per  cent,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  18,  1908,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  sold  the  Borden's  Condensed  Milk  Go. 
stock  owned  by  this  company,  which  was  approved ;  and  that  he  had  authorized 
the  sale  of  the  Chicago,  Burlington  &  Quincy  Railroad  Co.  joint  4  per  cent 
bonds,  which  was  also  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  22,  1908,  at  11  o'clock  a.  m. : 

On  motion,  the  president  was  authorized,  under  the  advice  of  counsel,  to 
make  application  to  the  New  York  Stock  Exchange  for  the  transfer  of  the 
quotations  of  the  common  and  preferred  stock  of  the  company  from  the  unlisted 
to  the  listed  department. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  2,  1909,  at  11  o'clock,  a.  m. : 

The  attention  of  the  committee  was  called  to  the  annual  stockholders'  meet- 
ings of  the  Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co., 
to  be  held  at  Philadelphia  on  February  3,  and  on  motion  the  president  was  re- 
quested to  give  proxies  to  Mr.  George  H.  Frazier  to  vote  the  company's  stock 
at  those  meetings,  and  for  the  reelection  of  the  present  board  of  directors  and 
officers. 

On  motion,  Messrs.  Donner  and  Havemeyer,  the  special  committee  in  charge 
of  the  Eldridge  &  Higglns  Co.,  were  authorized,  with  the  approval  of  counsel, 
to  purchase  the  total  of  the  preferred  stock  of  that  company  at  par  and  accrued 
interest. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  9,  1909,  at  11  o'clock  a.  m. : 

The  Spreckels  Refinery  was  authorized  to  extend  $18,000  to  replace  the  port- 
able steam  hoisting  engines  with  boilers  attached,  now  In  use  at  its  wharves, 
with  electric  hoisting  engines.  « 
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The  attention  of  the  committee  was  called  to  the  annual  stockholders'  meet- 
ing of  the  Western  Sugar  Refining  Go.  of  San  Francisco,  to  be  held  on  March 
29, 1009,  and  on  motion  Messrs.  Arthur  Donner  and  C.  H.  Senff  were  requested 
to  give  proxies  to  Mr.  W.  H.  Hannam  to  vote  the  company's  stock  at  the,  meet- 
ings, and  for  the  reelection  of  the  present  board  of  directors  and  officers. 

Proxies  were  also  authorized  for  the  annual  stockholders'  meetings  of  the 
Great  Western  Railway  Co.  and  the  Northern  Construction  Co.  of  Colorado. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  16,  1909,  at  11  o'clock  a.  m. : 

The  president  reported  the  sale  of  1,800  shares  of  American  Beet  Sugar 
Co.'s  stock,  whiqh  was  approved,  and  a  further  sale  of  8,000  shares  was* 
authorized. 

The  American  Coffee  Co.  was  instructed  to  sell  the  23,000  bags  of  coffee  held 
In  storage  in  Brooklyn. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  23,  1909,  at  11  o'clock  a.  m. : 

,  It  was  reported  to  the  committee  that  the  United  States  Government  had 
commenced  to  reliquidate  all  entries  for  raw  sugar  imported  by  the  American 
Sagar  Refining  Co.  of  New  York  from  December  1,  1901,  to  November  20,  1907, 
and  that  it  would  demand  payment  of  additional  duties,  and  on  motion  the 
president  was  authorized,  by  advice  of  counsel,  to  protest  and  appeal  against 
these  rellquldatlons,  but  to  pay  under  protest  the  additional  duty  demanded. 

The  president  was  authorized,  under  advice  of  counsel,  to  settle  the  claim 
made  by  he  city  of  Brooklyn  for  water  used  at  the  Havemeyer  &  Elder  refinery 
for  an  amount  not  to  exceed  $60,000. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  30,  1909,  at  11  o'clock  a.  m. : 

A  communication  from  President  John  L.  Howard,  of  the  Alameda  Sugar  Co., 
In  reference  to  the  Increase  of  the  capital  stock  of  that  company  was  referred 
to  the  president  and  treasurer. 

The  president  was  authorized  to  sell  1,000  shares  of  the  preferred  stock  of 
the  Great  Western  Sugar  Co.  at  par. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  13,  1909,  at  11  o'clock  a.  m. : 

The  president  reported  that  the  payments  made  to  the  United  States  Govern- 
ment under  protest  for  additional  duties  on  Importations  of  raw  sugars,  in 
accordance  with  the  resolution  of  the  committee  of  Mach  23,  1909,  amounted 
to  date  to  $1,239,088.38. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  20.  1909,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  sell  an  additional  5,000  shares  of  the  pre- 
ferred stock  of  the  Great  Western  Sugar  Co.  at  par. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  27,  1909,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  sold  5,000  shares  of  the  stock  of  the 
American  Beet  Sugar  Co..  which  was  approved,  and  he  was  authorized  to  sell 
another  5,000  shares  of  the  stock  at  his  discretion. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  11,  1909,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  sell  at  his  discretion,  a  further  10,000  shares 
of  the  stock  of  the  American  Beet  Sugar  Co. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  May  25,  1909,  at  U  o'clock  a.  m. 

The  president  reported  that  as  the  Eldridge  &  Higgins  Co.  had  ceased  to  be 
of  any  benefit  to  this  company,  and  as  its  business  was  being  carried  on  at  a 
loss,  he  had,  after  consultation  with  the  officers  of  the  company  and  subject  to 
the  approval  of  the  executive  committee  and  directors,  made  an  agreement 
with  Mr.  C.  C.  Higgins  to  deliver  to  him  this  company's  interesjt  in  the  Eldridge 
&  Higgins  Co.,  consisting  of  6,250  shares  of  common  stock,  4,698  shares  of  pre- 
ferred stock,  and  $961,000  in  notes,  on  payment  of  $514,094,  with  interest  from 
May  20,  1909 ;  that  Mr.  Higgins  had  executed  promissory  notes  for  the  amount 
and  that  the  stock  and  notes  of  the  Eldridge  &  Higgins  Co.  would  be  delivered 
to  him  as  soon  as  all  the  notes  have  been  paid,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  June  1, 1909,  at  11  o'clock  a.  m. : 

LoanB  to  the  Iowa  Sugar  Co.  in  amounts  as  wanted,  the  total  not  to  exceed 
$100,000  in  addition  to  the  $50,000  now  owed  by  that  company,  were  authorised. 


Meeting  of  the  executive  committee,  held  at  137  Wall  Street,  New  York,  on 
Tuesday,  June  15,  1909,  at  U  o'clock  a.  m. : 

The  treasurer  reported  that  he  had  paid  the  bills  rendered  by  Mr.  H.  W. 
Taft,  John  G.  Milburn,  and  John  G.  Johnson  for  legal  fees  in  the  suit  of  the 
Pennsylvania  Sugar  Refining  Co.  against  the  American  Sugar  Refining  Co.,  as 
approved  by  Mr.  Closson,  and  which  action  was  approved  by  the  committee. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  July  13,  1909,  at  11  o'clock  a.  m. : 

Mr.  Mott  reported  that  the  contract  with  the  Sugar  Factors  Co.,  Limited,  of 
Hawaii,  had  been  renewed  for  three  years,  or  from  October  1,  1910,  to  October 
1,  1913,  and  which  was  approved  by  the  committee. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  3,  1909,  at  11  o'clock  a.  m. : 

Mr.  J.  T.  Witherspoon  was  authorized  to  contract  In  the  coming  season  for 
100,000  tons  of  Louisiana  sugar,  delivered  at  the  Chalmette  Refinery  at  three- 
sixteenths  cents  per  pound  below  New  York  price  on  day  of  delivery. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  10,  1909,  at  11  o'clock  a.  m. : 

The  president  was  authorized,  at  his  discretion,  to  sell  the  remaining  5,000 
shares  of  American  Beet  Sugar  common  stock  owned  by  this  company. 

The  manufacturing  committee  was  authorized,  under  the  direction  of  the 
president,  to  sell  the  machinery  of  the  American  Coffee  Co.  and  of  the  Brooklyn 
Distillery. 


Meeting  of  the  executive  committee,  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  August  24,  1909,  at  11  o'clock  a.  m. : 

Messrs.  Donner  and  Helke  were  authorized  to  give  proxies  to  President  J.  L. 
Howard,  of  the  Alameda  Sugar  Co.,  authorizing  the  increase  of  the  capital 
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stock  of  that  company  from  $750,000  to  $1,500,000;  at  the  same  time  Mr. 
Howard  should  be  notified  that  our  company  did  not  intend  to  subscribe  to  any 
of  the  new  stock  to  be  issued. 

The  sale  of  the  farm  owned  by  the  company  near  Sugar  City,  Idaho,  at 
$70,000  was  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday.  August  31,  1909,  at  11  o'clock  a.  m. : 

Loans  to  the  Continental  Sugar  Co.  for  the  coining  campaign,  and  in  amounts 
as  wanted,  the  total  not  to  exceed  $600,000,  were  authorized. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  September  28,  1909,  at  11  o'clock  a.  m. : 

Mr.  Donner  stated  that  he  had  sold  the  American  Coffee  Co.'s  seat  in  the 
Coffee  Exchange  for  $1,475  net. 

The  secretary  reported  that  he  had  received  from  the  Alameda  Sugar  Co.  the 
notice  of  the  special  meeting  of  the  stockholders  to  be  held  on  November  24, 
1909,  for  the  purpose  of  submitting  to  them  the  proposition  to  increase  the 
capital  stock  of  the  company  from  $750,000  to  $1,500,000,  and  that  It  was  now 
proposed  to  make  the  new  stock  a  preferred  one,  with  a  7  per  cent  per  annum 
cumulative  dividend.  The  committee  took  no  action  on  this  matter  but  referred 
it  to  a  later  meeting. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  5,  1909,  at  11  o'clock  a.  m. : 

Mr.  Donner  was  requested  to  Inform  the  Cuban -American  Sugar  Co.  that  it 
was  not  this  company's  Intention  to  renew  the  note  for  $1,000,000  due  Octo- 
ber 30. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  October  13,  1909,  at  11  o'clock  a.  m.: 

The  renewal  of  the  loan  to  the  Cuban-American  Sugar  Co.,  due  October  30, 
was  referred  to  the  president  and  the  treasurer  with  power. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  19,  1909,  at  11  o'clock  i\.  ra. 

Loans  to  the  Western  Sugar  Refining  Cc.  in  amounts  as  wanted,  the  whole 
not  to  exceed  $1,000,000,  were  authorized. 

Mr.  Donner  reported  that  be  had  extended  the  loan  to  the  Cuban-American 
Sugar  Co.  for  $1,000,000,  maturing  on  October  30,  1909,  namely,  one-half  of 
the  amount  to  April  1,  and  one-half  to  July  1,  1910,  which  was  approved. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  October  26,  1909,  at  11  o'clock  a.  m. : 

Loans  to  the  Michigan  Sugar  Co.  in  amounts  as  wanted,  the  total  not  to 
exceed  $500,000,  were  authorized. 

Sales  of  further  2,000  shares  of  the  preferred  stock  of  the  Great  Western 
Sugar  Co.  were  authorized,  making  the  total  of  the  shares  to  be  sold  8,000. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Wednesday,  November  3,  1909,  at  11  o'clock  a.  m. : 

Sales  of  a  further  1,000  shares  of  the  preferred  stock  of  the  Great  Western 
Sugar  Co.  were  authorized,  making  the  total  of  shares  to  be  sold  9,000. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  14,  1909,  at  11  o'clock  a.  m. : 

President  Thomas  was  authorized  at  his  discretion  to  sell  3,000  shares  of 
the  preferred  stock  of  the  Michigan  Sugar  Co. 

Mr.  James  M.  Beck  was  appointed  the  general  counsel  of  the  company,  with 
an  annual  salary  of  $25,000  from  January  1,  1910. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  December  21,  1909,  at  11  o'clock  a.  m. : 

The  president  was  authorised  at  his  discretion  to  sell  5,000  shares  of  the 
preferred  stock  of  the  Great  Western  Sugar  Co.  at  not  less  than  par. 

The  president  was  authorized  at  his  discretion  to  sell  5,000  shares  of  the 
Michigan  Sugar  Co.'s  common  stock  instead  of  3,000  shares  common  stock  and 
2,000  shares  preferred  stock,  as  authorized  at  the  last  meeting. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  4,  1910,  at  11  o'clock  a.  m. : 

The  drawing  of  the  check  for  $750,000  to  the  order  of  John  G.  Johnson,  and 
the  request  made  to  Gustave  E.  Kissel  for  delivery  of  securities  In  settlement 
of  the  Pennsylvania  Sugar  Co.'s  claim,  were  approved. 

The  president  stated  that  he  had  sold  5,000  shares  of  the  Michigan  Sugat 
Co.'s  common  stock  at  05,  which  was  approved. 

An  additional  appropriation  of  $10,147.34  was  authorized,  to  cover  the 
balance  of  the  expenses  incurred  in  preparing  plans  and  specifications  of  build- 
ings and  machinery  required  for  beet-sugar  factories,  in  accordance  wth  the 
resolution  passed  by  the  committee  at  their  meeting  of  January  14,  1908. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  January  11,  1910,  at  11  o'clock  a.  m. : 

The  president  reported  that  he  had  increased  the  salary  of  Dr.  S.  C.  Hooker 
to  $50,000  per  annum  from  January  1,  1910. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  February  1,  1910,  at  2.30  o'clock  p.  m. : 

The  secretary  notified  the  committee  that  the  annual  stockholders'  meetings 
of  the  Franklin  Sugar  Refining  Co.  and  the  Spreckels  Sugar  Refining  Co.  would 
be  held  in  Philadelphia  on  February  1.  The  committee  directed  that  proxies 
for  the  stock  of  this  company  for  the  meetings  of  the  two  Philadelphia  com- 
panies be  given  to  George  H.  Frazier,  and  that  he  be  requested  to  vote  for  the 
following  named  as  directors  of  the  companies,  viz: 

Spreckels  Sugar  Refining  Co.:  W.  B.  Thomas,  Arthur  Donner,  George  H. 
Frazier,  Horace  Havemeyer,  S.  C.  Hooker. 

Franklin  Sugar  Refining  Co. :  W.  B.  Thomas,  Arthur  Donner,  George  H. 
Frazier,  Horace  Havemeyer,  W.  W.  Harrison. 

The  officers  to  be  elected,  and  who  are  to  be  the  same  for  both  companies,  are : 
President,  W.  B.  Thomas;  vice  president,  Arthur  Donner;  secretary,  W.  W. 
Frazier,  jr. ;  treasurer,  George  H.  Frazier ;  assistant  treasurer,  Joseph  A.  Ball. 

The  president  was  requested  to  instruct  our  customhouse  clerk,  Denison,  to 
notify  the  manufacturing  committee  whenever  In  anyl  importation  of  sugar  the 
customhouse  weight  and  the  landed  weight  show  a  difference  exceeding  one-half 
per  cent. 
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Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  8,  1910,  at  10.30  o'clock  a.  m. : 

The  president  was  authorized  to  sign  the  agreement  between  the  American 
Sugar  Refining  Co.  and  George  H.  Macy,  the  Ragus  Tea  &  Coffee  Co.  and  the 
Union-Pacific  Tea  Co.  and  which  is  in  settlement  of  all  claims  between  these 
parties.  In  accordance  with  it  the  American  Sugar  Refining  Co.  will  pay 
$42,775.75  and  extend  for  five  years  from  January  1,  1910,  with  interest  at 
4i  per  cent  the  Ragus  Tea  &  Coffee  Co.'s  note  for  $200,000,  which  matured  in 
October,  1909. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  15,  1910.  at  10.3)0  o'clock  a.  m. : 

The  statement  of  the  profit  and  loss  account  for  the  year  1909  and  of  the 
assets  and  liabilities  as  of  December  31,  1909,  of  the  American  Sugar  Refining 
Co.  and  its  constituent  companies,  to  the  correctness  of  which  Messrs.  Church 
&  McCulloh,  certified  public  accountants,  of  55  Wail  Street,  New  York,  had 
certified,  was  received  and  the  secretary  was  directed  to  send  copies  of  it  to 
the  stockholders. 

The  treasurer  was  authorized  to  employ  Messrs.  Church  &  McCulloh  to 
examine  the  company's  method  of  bookkeeping  and  to  suggest  »such  changes  as 
may  seem  to  them  desirable. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  March  22, 1910,  at  11  o'clock  a.  m. : 

'the  secretary  stated  that  he  had  received  for  his  files  a  copy  of  the  annual 
statement  of  the  American  Sugar  Refining  Co.  and  its  constituent  companies 
giving  the  profit  and  loss  account  for  the  year  1909,  and  the  balance  sheet  as 
of  December  31,  1909,  to  which  was  attached  the  signed  certificate  of  Messrs, 
Church  &  McCulloh.  It  is  to  be  noted  that  in  this  revised  statement  the  re- 
duction of  the  surplus  from  that  of  last  year  is  $1,395,949.89.  as  against 
$1,717,606.39  in  the  first  statement  submitted  to  the  directors  at  their  meeting 
of  February  18,  1910. 

The  usual  reports  were  made  on  the  raw  and  the  refined  sugar  markets. 


Meeting  of  the  executive  committee  held  at  117  Wall  Street,  New  York,  on 
Tuesday,  April  19,  1910,  at  11  o'clock  a.  m. : 

The  president  was  authorized  to  sell  of  the  Great  Western  Sugar  Co.'s 
common  stock  an  amount  not  to  exceed  10  per  cent  of  this  company's  holdings 
at  not  less  than  $60  per  share. 


Regular  weekly  meeting  of  the  executive  committee  of  the  American  Sugar 
Refining  Co.  was  held  at  117  Wall  Street,  New  York,  on  Tuesday,  June  28,  1910, 
at  11  o'clock  a.  m. 

In  response  to  letter  of  C.  S.  Morey,  dated  June  13,  1910,  it  was  voted  that 
the  5,000  shares  of  preferred  stock  of  the  Great  Western  Sugar  Co.  should  be 
returned  to  us. 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  177  Wall 
Street,  New  York,  on  Wednesday,  July  6,  1910,  at  11  o'clock  a.  m. 

The  president  stated  that  offers  had  been  made  to  purchase  Michigan  sugar 
common  stock,  and,  on  motion,  the  president  was  authorized  in  his  discretion 
to  make  sales  up  to  1,500  shares. 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117  Wall 
Street,  New  York,  on  Tuesday,  July  26,  1911,  at  11  o'clock  a.  ni. 

The  president  of  the  company  was  authorized  to  loan  to  the  Iowa  Sugar  Co. 
a  sum  not  exceeding  $200,000,  including  advances  already  made. 
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The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117  Wall 
Street,  New  York,  on  Tuesday,  October  25,  1910,  at  11  o'clock  a.  m. 

The  president  reported  the  sale  of  2,500  shares  of  stock  of  the  Michigan  Sugar 
Co.  at  the  price  of  $100  per  share. 

On  motion,  duly  made  and  seconded,  it  was — 

"  Resolved,  That  the  treasurer  be  authorized  to  loan  to  the  Iowa  Sugar  Co. 
a  sum  not  exceeding  $300,000:  including  advances  already  made." 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117  Wall 
Street,  New  York,  on  Wednesday,  November  9,  1910,  at  11  o'clock  a.  m. 

The  following  resolution  was  unanimously  adopted : 

"  Resolved,  That  the  treasurer  be  authorized  to  loan  to  the  Iowa  Sugar  Co. 
a  sum  not  exceeding  $400,000,  including  advances  already  made." 


Regular  weekly  meeting  of  the  executive  committee  was  held  at  117  Wall 
Street,  New  York,  on  Tuesday,  December  6, 1910,  at  11  o'clock  a.  m. 

The  matter  of  selling  3,000  shares  of  the  preferred  stock  of  the  Great  Western 
Sugar  Oo.  was  referred  to  Mr.  Thomas,  with  power  to  act 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  December  27, 1910,  at  11  a.  m. 

The  salary  of  Mr.  James  M.  Beck,  as  general  counsel  of  the  company,  for 
the  year  commencing  January  1, 1911,  was  fixed  at  $36,000. 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117 
Wall  Street,  New  York,  on  Tuesday,  January  17,  1911,  at  11  o'clock  a.  m. 

Upon  motion,  duly  made  and  seconded,  the  following  resolution  was  adopted, 
Dr.  Hooker  voting  in  the  negative : 

"Resolved,  That  the  officers  of  the  company  be,  and  they  are  hereby,  author- 
ized to  sell  3,594  shares  of  the  common  stock  of  the  Great  Western  Sugar  Co., 
or  any  part  thereof,  at  not  less  than  $60  per  share." 


The  regular  weekly  meeting  of  the  executive  committee  'was  held  at  117 
Wall  Street,  New  York  City,  on  Tuesday,  January  24,  1911,  at  11  o'clock  a.  m. 

The  committee  recommended  that  the  salary  of  the  chairman  of  the  board  be 
fixed  at  $25,000  per  annum. 


The  regular  weekly  meeting  of  the  executive  committee  was  held  at  117 
Wall  Street,  New  York  City,  on  Tuesday,  February  7,  1911,  at  11  o'clock  a.  m. 

The  following  resolution  was  adopted : 

"Resolved,  That  Mr.  George  H.  Frazier  or  Mr.  Joseph  A.  Ball  be  authorized 
to  vote  or  to  give  the  proxy  of  the  company  upon  all  stock  owned  by  it  in  the 
Spreckels  Sugar  Refining  Co.  at  the  annual  meeting  of  that  company,  to  be 
held  on  February  10, 1911,  or  any  adjourned  meeting  thereof." 

The  following  resolution  was  adopted : 

"Resolved,  That  Mr.  George  H.  Frazier  or  Mr.  Joseph  A.  Ball  be  authorized 
to  vote  or  to  give  the  proxy  of  the  company  at  the  annual  meeting  of  the 
Franklin  Sugar  Refining  Co.,  to  be  held  on  February  10, 1911,  or  any  adjourned 
meeting  thereof." 

The  regular  meeting  of  the  executive  committee  was  held  at  117  Wall  Street, 
New  York,  on  Tuesday,  May  23,  1911,  at  11  o'clock  a.  m. 

The  treasurer  was  authorized  to  loan  the  Iowa  company,  from  time  to  time 
as  their  business  wants  require,  an  amount  not  exceeding  $200,000  in  ex 
of  the  present  obligations. 
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